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OATH OR AFFIRMATION

/4 '
I, I #k reary , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Nhe CarnEy 5rowp Nocorpornted , as
of DELEh bECr ?/ 100).. ,20 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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.m«g% Marjorie J Boyd
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This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
E: (c) Statement of Income (Loss).
& (d) Statement of Changes in Financial Condition.
/‘E (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
AF (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
Eg(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
‘E” (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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A.C .‘ Bergman

Certified Public Accountant
MEMBER AMERICAN INSTHUTE AND FLORIDA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

7451 W. Oakland Park Bivd,
Lauderhill, Florida 33319
Broward (954) 742-5905

Dade {800) 940-0158
Fax (954) 742-5979

INDEPENDENT AUDITOR'S REPORT

TO THE STOCKHOLDER
THE CARNEY GROUP, INCORPORATED

I have audited the accompanying balance sheet of The Carney
Group, Incorporated as of December 31, 2002, and the related
statements of income and cash flows for the year then ended.
These financial statements are the responsibility of the
Company's management. My responsibility is to express an
opinion on these financial statements based on my audit.

I conducted my audit in-accordance with generally accepted
auditing standards. Those standards reguire that I plan and
perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence sup-
porting the amounts and disclosures in the financial state-
ments. An audit alsc includes assessing the accounting
principles used and significant estimates made by management,
as well as evaluating the overall financial statement presen-
tation. I believe that my audit provides a reasonable basis
for my opinion.

In my opinion, the financial statements referred to above
present fairly, in all material aspects, the financial posi-
tion of The Carney Group, Incorporated as of December 31,
2002, and the results of their operations and their cash flow
for the year then ended in conformity with generally accepted
accounting principles.

%@M

February 24, 2003




THE CARNEY GROUP, INCORPORATED
BALANCE SHEET
DECEMBER 31, 2002

ASSETS

CURRENT ASSETS:
Cash

$16,600
Concession Receivable 77
Prepaid Insurance 308
Loan Receivable - QOfficer 7,500
TOTAL CURRENT ASSETS $24.485
PROPERTY & EQUIPMENT:
Office Egquipment (net of depreciation of $ 3,525.) 0
TOTAL BSSETS $24,485
LIABILITIES AND STOCKHOIDER’S EQUITY
CURRENT LIABILITIES
Accounts pavable $112
TOTAL CURRENT LIARBILITIES $112
STOCKHQLDER'S EQUITY:
Common Stock, $1 par value, 1000 Shares
Authorized, Issued and Qutstanding 1,000
Additional Paid-In Capital 24,547
(Deficit) (1,174)
TOTAL STOCKHOLDER'S EQUITY 24 373
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

324,485

The accompanying notes are an integral part of these
Financial Statements.



THE CARNEY GROUP, INCORPORATED
STATEMENT OF INCOME AND RETAINED EARNINGS (DEFICIT)

DECEMBER 31, 2002

INCOME
Commission Income
Consuiting Income
Investment Income

TOTAL INCOME

GENERAL AND ADMINISTRATIVE EXPENSES

NET iINCOME FROM OPERATIONS

DEFICIT JANUARY 1, 2002

DEFICIT DECEMBER 31, 2002

The accompanying notes are an integral part of these
Financial Statements.

$3,054
11,200
109

$14,363

5881

8,482

(9,656)

($1,174)



THE CARNEY GROUP, INCORPORATED
STATEMENT OF CASH FLOWS
DECEMBER 31, 2002

CASH FLOW FROM OPERATING ACTIVITIES:
NET INCOME $8,482

NET CASH FROM OPERATING ACTIVITIES $8,482

Adjustments to Reconcile Net Income to
Net Cash provided by Operating Activities:

Increase) Decrease in:
Commissions Receivable 4)
Prepaid Insurance (6)
(10)
Increase (Decrease) in:

Accounts Payable 112
112
NET INCREASE IN CASH 8,584
CASH - BEGINNING OF YEAR 8,018
CASH - END OF YEAR 316,600

Supplemental Disclosures:

Interest Paid $0
Income Taxes Paid $0

The accompanying notes are an integral part of these
Financial Statements.




THE CARNEY GROUP, INCORPORATED
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
DECEMBER 31, 2002

Additional Retained
Common Stock Paid-In Earnings
$1 Par Value Capital (Deficit)

Balance at
January 1, 2002 $1,000 $24 547 ($9,656)

Net Income 8,482

Balance at
December 31, 2002 $1,000 $24.547 ($1,174)

The accompanying notes are an integral part of these
Financial Statements.




THE CARNEY GROUP, INCORPORATED
NET CAPITAL COMPUTATION
DECEMBER 31, 2002

Stockholders' Equity $24,373
Adjustments:
Less non-allowable assets:
Loan Receivable - Officer $7,500
Prepaid insurance 308
$7.808
Total Net Capital 16,565
Minimum Capital Required 5,000
Excess Net Capital $11,565
Net Capital Per Client's Focus Report $11,600
Net Difference (335)

The net difference in net capital per Company's Focus Report
and net capital computation results from adjustments to
commissions receivable, prepaid insurance accounts payable,
commission income, insurance expense & other expense.

The accompanying notes are an integral part of these
Financial Statements.




1.

THE CARNEY GROUP, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

Summary of Significant Accounting Policies:
Organization:

The Carney Group, Incorporated was incorporated under
the laws of the State of Florida on August 19, 1985.
Tts current purpose is the trading of securities.

Net Capital:

As of December 31, 2002 the Company's minimum capital
required was $5,000. The Company's actual capital was
$ 16,565, resulting in excess in capital of $ 11,565.
Basis of Accounting:

The Company follows the accrued basis of accounting.
Income is recorded as revenue when due, uncocllected
amounts are recorded as accounts receivable. Expenses
are recorded when incurred; unpald expenses are recorded
as accounts payable.

Accounts Receivable:

All accounts receivable are deemed collectible, no allow-
ance for doubtful accounts has been provided.

Accounting System:

No material inadequacies in the accounting system were
noted as of the audit date.

Income Taxes:

The Company provides for the income tax effect of trans-

actions reported in the financial statements.

Federal 5 -0-




