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OATH OR AFFIRMATION

1, {‘ q \C./\'\OQQ/\ é/l"rf/"\’u C/('_\ swear (or affirm) that, to the

best of my knowledge af_d’Eelief the accompanying financial statement and supporting schedules pertaining to the firm of

l @Luesf L 2 of
06—(/%{0‘&( =) ’,J@/gu,% are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Mank e

SYLVIABOSWELL
Notary Public Notary Public, State of New York

/?2%9 No. 01B04516884

Qualifled in Kings County
Certificate Filed in New York Cou g

. . ) Commission Expires Sept. 30, 20
This report** contains {check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

_(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnetor s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. '

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation,
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

000 O oooooooood

**Lor conditions of cbnﬁdentibl_ treatment of certain portions. of this filing, see section 240.17a-5(e)(3).



) § BERNATH & ROSENBERG, P.C.
’.‘: CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP 1140 Avenue of the Americas
Jacob L. Rosenberg CPA/PFS, CFP New York, NY 10036-5803
Tel: (212) 221-1140
Fax: (212) 221-1944

INDEPENDENT AUDITOR'S REPORT

To the Member
TECHVEST, LLC
New York, New York

We have audited the accompanying statement of financial condition of TECHVEST, LLC, a
New York Limited Liability Company as of December 31, 2002 and the related statements of
income, retained earnings and cash flows for the year then ended. These financial statements are
the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of TECHVEST, LLC as of December 31, 2002 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

E@/ﬂ@/{/ & /igf@ﬂéj ,AC.

BERNATH & ROSENBERG, P.C.
Certified Public Accountant

New York, NY
February 10, 2003

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
NEW YORK STATE SCCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
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13 ) ) sernaTH S ROSENBERG, P.C.
CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP 1140 Avenue of the Americas
Jacob I. Rosenberg CPA/PFS, CFP New York, NY 10036-5803
Tel: (212) 221-1140
Fax: (212) 221-1944

To the Member
Techvest, LLC
New York, NY

We have examined the accompanying financial statements of
TECHVEST, LLC. for the year ended December 31, 2002, and have
issued our report thereon dated February 10, 2003. As part of
our examination, we made a study and evaluation of the Company's
system of internal accounting control to the extent we considered
necessary to evaluate the system as required by generally
accepted auditing standards. The purpose of our study and
evaluation, which included obtaining an understanding of the
accounting system, was to determine the nature, timing and extent
of the auditing procedures necessary for expressing an opinion on
the financial statements.

We also made a study of the practices and procedures
followed by the Company under Rule 17a-5(g) (1) and the procedures
for determining compliance with the exemptive provisions of Rule
15c3-3. We did not review the practices and procedures followed
by the Company in making the quarterly securities examinations,
counts, verifications and comparisons, and the recordation of
differences required by Rule 17a-13 or in complying with the
requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governor of the Federal Reserve
System because the Company does not carry security accounts for
customers or perform custodial functions relating to customer
securities.

The management of the Company is responsible for
establishing and maintaining a system of internal accounting
control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility,
estimates and judgements by management are required to assess the
expected benefits and related costs of control procedures and of
the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures
can be expected to achieve the Commission's above-mentioned
objectives. The objectives of a system and the practices and
procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use
or disposition, and that transactions are executed in accordance
with management's authorization and recorded properly to permit
the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in
the preceding paragraph.

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS A / b
NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



To the Members
TECHVEST, LLC

Because of inherent limitations in any internal accounting
control procedures or the practices and procedures referred to
above, errors or irregularities may, nevertheless, occur and not
be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the degree of
compliance with them may deteriorate.

Our study and evaluation made for the limited purpose
described in the first paragraph would not necessarily disclose
all material weaknesses in the system. Accordingly, we do not
express an opinion on the system of internal accounting control
of TECHVEST, LLC. taken as a whole. However, our study and
evaluation disclosed no condition that we believed to be a
material weakness.

We understand that practices and procedures that accomplish
the objectives referred to in the second paragraph of this report
are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate
a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's
practices and procedures were adequate at December 31, 2002 to
meet the Commission's objectives.

This report is intended solely for the use of management,
the Securities and Exchange Commission and the New York Stock
Exchange and should not be used for any other purpose.

énam//& /s@/né/t«j Ac

BERNATH & ROSENBERG, P.C.
Certified Public Accountant

New York, NY
February 10, 2003
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Fax: (212) 221-1944

INDEPENDENT AUDITOR'S REPORT

To the Member
TECHVEST, LLC
New York, New York

We have audited the accompanying statement of financial condition of TECHVEST, LLC as of
December 31, 2002 and the related statements of income, retained earnings and cash flows for
the year then ended. These financial statements are the responsibility of the Company's

management. Our responsibility is to express an opinion on these financial statements based cn
the audit.

We conducted the audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
the audit provides a reasonable basis for my opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of TECHVEST, LLC as of December 31, 2002 and the results of its
operations and its cash flows for the year then ended in conformity with generally accepted
accounting principles.

e = flsontes, A<
BERNATH & ROSENBERG, P.C.
Certified Public Accountant

New York, NY
February 10, 2003

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



TECHVEST, LLC
Statement of Financial Condition
December 31, 2002

ASSETS
Current Assets
Cash [ 14,921
Prepaid Expenses and Other Receivables 35,487
Total Current Assets $ 50,408
Fixed Assets
Computer Equipment 3,789
Less: Accumulated Depreciation : ( 2,026)
Total Fixed Assets 1,763
Other Assets
Security Deposit 9,000
Organization Costs 10,276
Less: Accumulated Amortization { €,375)
Total Other Assets 12,901
TOTAL ASSETS 65,072

LIABILITIES AND MEMBER'S EQUITY

Accounts Payable 3 602
Accrued Expenses and Payroll Taxes 3,716
Total Liabilities 4,318

Member's Equity

Member's Equity 60,754
Total Member's Equity 60,754
TOTAL LIABILITIES AND MEMBER'S EQUITY S 65,072

See Accountants' Report and Notes to Financial Statements



- Techvest, LLC
For the Year Ended December 31, 2002

INCOME
Other Income

Total Income

OPERATING EXPENSES
Salaries
Professional Fees
Overhead Expenses
Registration & Filing Fees
Bank Charges
Travel Expenses
Office Expenses
Insurance
Depreciation and amortization
Payroll Taxes
Advertising and Promotion

Total Operating Expenses
Income from Operations
Interest Incdme
Net Income ‘
Member's Equity - Beginning of Year
Add: Member's Contributions
Less: Member's Drawings

Member's Equity - End of Year

Statements of Income and Member's Equity

136,531

136,531

101,875
3,602
37,446
903

175,896

( 39,365)
4

( 39,361)
73,211
34,904

( 8,000)

$ 60,754

See Accountants' Report and Notes to Financial Statements



TECHVEST, LLC
Statement of Cash Flows
For the Year Ended December 31, 2002

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and amortization

Prepaid Expenses

Security Deposit

Accounts Payable

Accrued Expenses & Payroll Taxes

Total adjustments

Net cash provided (used) by operating activities

Cash flows from financing activities:

Member's Contributions
Member's Drawings

Net cash provided (used) by financing activities

Net increase (decrease) in cash and equivalents
Cash and equivalents, beginning

Cash and equivalents, ending

$(

39,361)

S ——

2,813

15,540
9,000)
3,183)
61)

6,109

33,252)

34,902
8,000)

26,902

6,350)
21,271

14,921

See accountant's report and notes to financial statements.
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TECHVEST, LLC
Notes to Financial Statements
December 31, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

For financial statement purposes and income tax purposes, TECHVEST, LLC. (the
"Company") records revenues and expenditures on the accrual basis of accounting.

Depreciation:
Depreciation is computed using the straight-line method over the estimated useful life.

Cash and Cash Equivalents:
The Company considers all short term investments with an original maturity of three
months or less to be cash equivalents.

NOTE 2- DUE FROM BROKER

The Company's securities transactions are cleared through FCG Advisors, LLC, and all
the Company's trading accounts and customer's accounts are carried by FCG Advisors, LLC,
which remits to the Company all profit on the Company's trading accounts and all commissions

due net of clearance charges, trading errors and miscellaneous related charges, at the end of the
month.

NOTE 4 - FIXED ASSETS

Fixed assets consist of computer equipment with a cost of $3,789, less accumulated
depreciation of $2,026

NOTE 5 - INCOME TAXES
The Company is being treated as a sole proprietorship for federal and state income tax
purposes and therefore does not record a provision for income taxes. The owner reports the

Company’s income or loss on his personal income tax returns.

NOTE 6 - INTERNAL CONTROL

- No material inadequacies were found to exist.

See Accountants' Report.



TECHVEST, LLC
Notes to Financial Statements
December 31, 2002
(continued)

NOTE 7 - NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1
(and the rule of the "applicable" exchange also provides that equity capital may not be withdrawn
or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). The following data
has been excerpted from the Company's Focus Report for the year ended:

Net Capital $10,603
Required Net Capital $ 5,000
Excess Net Capital $ 5,603
Ratio of Aggregate Indebtedness

to Net Capital 40

NOTE 8 - RELATED PARTY TRANSACTION

The Company is 100% owned by Michael Ehrenreich. A related company, Techvest
Partners, LLC provides various office services for the Company.

See Accountants' Report.



Account

Cash

Fixed Assets
Other Assets
Total Assets

Accrued Expenses

Total Liabilities
Members Equity
Ownership Equity
Non-Allowable Assets
Net Capital

TECHVEST, LLC
RECONCILIATION BETWEEN UNAUDITED AND AUDITED FOCUS REPORTS

DECEMBER 31, 2002
Per Per

Unaudited Audited Difference

$14,921 $14,921 $§ -0-

1,763 1,763 -0-
49,166 48,388 (778)
65,850 65,072 (778)
6,617 4318 (2,299
6,617 4318 (2,299)
59,233 60,754 1,521
59,233 60,754 1,521
50,929 50,151 (778)
$8,304 $10,603 $2,299

Explanation

reclassification

reclassification of
accrual

reclassification

reclassification

reclassification



