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OATH OR AFFIRMATION
I, Arthur D. fMlly . swear (or affirm) that, to the best of
my knowledge and beljef the accompanying financial statement and supporting schedules pertaining to the firm of
Timethy Partners, Ltd. e A8
of December 3.1 , 2002 , are truc and cotrect, 1 further swear (or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

TERRY COVERT

Notary Public, State of Florida - ,
My comm. exp. May 11, 2003 Signature
Comyn. No. CCB36179

President of the general partner
Title

R opAry Public

This repght ** contains (check all applicable boxes):

A (a) Facing Page.

d (b) Statement of Financial Condition.

[4 (c) Statement of Income (Loss).

[l (d) Statement of Changes in Financial Condition,

B8 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Solc Proprietors’ Capital,

O (O Starement of Changcs in Liabilities Subordinated to Claims of Creditors,

@ (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession ar Control Requirements Under Rule 15¢3-3.

O (5) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the apdited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

] (1) An Oath or Affirmation.

a {m) A copy of the SIPC Supplemental Report. :

O (n) Areportdescribing any matcerial inadequacics found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.[7a-5(e)(3).
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PERCY B. BELL, CPA
1950 LEE ROAD, 225
WINTER PARK, FLORIDA, 32789

INDEPENDENT AUDITOR’S REPORT

Partners,
Timothy Partners, Ltd.

I have audited the accompanying statement of financial condition of
Timothy Partners, Ltd., as of December 31, 2001, and the related statements
of income, and retained e arnings and c ash flows for the year then ended.
These financial statements are the responsibility of the company’s
management. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with generally accepted auditing
standards. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by the management, as well as evaluating the
overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Timothy Partners, Ltd., at
December 31, 2001, and the results of their operations and their cash flows
for the years then ended in conformity with genera ccepted accounting
principles.

cy B. Bell, CPA

Winter Park, Flornida
February 11, 2003




TIMOTHY PARTNERS, Ltd.
STATEMENT OF FINANCIAL CONDITION

December 31, 2002 and 2001

2002
ASSETS:
Cash $ 135,329
Miscellaneous receivables 187,589
Related party receivable 6,381
Prepaid expenses 58,096
Property and equipment, net of accumulated depreciation 17,971
Other assets, net of accumulated amortization 150,343
TOTAL ASSETS 555,709
LIABILITIES:
Accounts payable and accrued expenses 231,509
Distributions payable 9,500
TOTAL LIABILITIES 241,009
PARTNERS' EQUITY:
General partners’ capital 100
Partners' capital - Class II 125,000
Limited partners' capital 4,211,008
Retained earnings (4,021,408)
TOTAL EQUITY 314,700
S __ 555709

The accompanying notes are an intergral part of these financial statements.

$

2001

109,879
115,079
17,054
51,588
14,692

156,132

464,424

157,102

15,400

172,502

100
507,895
3,642,123

(3,858,196)

291,922

464,424




TIMOTHY PARTNERS, Ltd.

STATEMENT OF INCOME
For the years ending December 31, 2002 and 2001

2002 2001
REVENUES:
Advisor fees $ 829,134 $ 547,349
Commissions 1,164,997 977,304
Administration fees 293,095 109,024
Service and sponsor fees 42,142 42,957
TOTAL REVENUE ' 2,329,368 1,676,634
EXPENSES:
Direct Mutual Fund Expense:
Outside service fees 396,442 278,808
Sub advisor 310,376 216,842
Prospectus and report printing 27,410 18,947
Blue sky fees 50,264 42,465
Legal and accounting 31,284 21,590
Other 19,028 35,774
Total Direct Mutual Fund Expenses 834,804 614,426
Advisor Marketing and Overhead Expenses:
Management fee 427,500 381,500
Marketing costs 122,193 136,326
Commissions to brokers 689,759 608,994
Registration and filing 21,773 23,030
Factoring expense 216,861 191,030
Depreciation and amortization 14,005 18,448
Occupancy and other 165,685 130,463
Total Advisor Marketing and Overhead Expenses 1,657,776 1,489,791
TOTAL EXPENSES 2,492,580 2,104,217
NET LOSS $  (163,212) $ (427,583)

The accompanying notes are an intregral part of these financial statements.




TIMOTHY PARTNERS, Ltd.
- STATEMENT OF CHANGES IN PARTNERS' EQUITY
For the years ended December 31, 2002 and 2001

PARTNERS’ ACCUMULATED TOTAL
CAPITAL DEFICIT
Balances at January 1, 2001 3,688,238 (3,430,613) 257,625
Net Loss (427,583) (427,583)
Proceeds from issuance of Class II
partnership capital 275,000 275,000
Return of Class II partnership capital ~ (68,572) (68,572)
Proceeds from issuance of additional
partnership units 298,250 298,250
Return of partnership capital (42,797) (42.797)
Balances December 31, 2001 4,150,119 (3,858,196) 291,923
Net Loss (163,212) (163,212)
Proceeds from issuance of Class II
partnership units 175,000 175,000
Return of Class II partnership capital ~ (23,950) (23,950)
Proceeds from issuance of additional
partnership units 72,500 72,500
Return of partnership capital (37,560) (37.560)
Balances December 31, 2002 4,336,109 (4,021,408) 314,701

The accompanying notes are an intregral part of these financial statements.




TIMOTHY PARTNERS, Ltd.

STATEMENT OF CASH FLOWS
For the years ended December 31, 2002 and 2001

CASH FLOWS FROM OPERATING ACTIVITIES:

Net loss $

Adjustments to reconcile net loss to net cash used by
operating activities

Depreciation and amortization
(Increase) decrease in miscellaneous receivables
(Increase) decrease in prepaid expenses
Increase (decrease) in accounts payable and
accrued expenses
(Increase) decrease in related party receivable
Total adjustments
Net cash used by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment
Purchase of other assets
Net Cash used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issuance of additional partnership units
Proceeds from issuance of Class II partnership capital
Return of Class II partnership capital
Return of limited partners' capital

Net cash provided by financing activities

Net change in cash
Cash at beginning of year

Cash at end of year $

The accompanying notes are an intregal part of these financial statements

2002

(163,212)

14,005
(72,510)
(6,508)

74,407

10,673

20,067

(143,145)

(10,783)
(713)

(11,496)

72,500
175,000
(30,150)

(37,260)
180,090

25,449

109,879

135,328

$

2001

(427,583)

18,448
(46,839)
(21,832)

74,161

(11,580)

12,358

(415,225)

(1,650)

(17,630)
(19,280)

298,250
275,000
(64,570)
(37,041)

471,635

37,130

72,749

109,879




TIMOTHY PARTNERS, Ltd

NOTES TO FINANCIAL STATEMENTS
For the years ended December 31, 2002 and 2001

NATURE OF OPERATIONS
Timothy Partners, Ltd. is a Florida based limited partnership, which was formed to establish the
Timothy Plan, a mutual fund as described under the Investment Company Act of 1940. The
Partnership serves as advisor and manager of the Timothy Family of Funds. The Partnership
provides investment management, back office operations, investment screening and marketing,.
The Partnership receives various asset-based fees for these services. The Funds will restrict their
investment portfolio’s and will not allow investing in a corporation involved in the areas of
alcohol, tobacco, casino gambling, pornography, or abortion (directly or indirectly). During
1997 the Partnership registered as a broker/dealer and now receives and pays commissions on
behalf of the Funds. The Partnership relies heavily upon increasing the market value of the
Funds through new sales and performance. Revenue is generated primarily from fees and
commissions derived from the value of the assets and new sales of the Funds.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. CASH AND CASH EQUIVALENTS
For purposes of the statement of cash flows, the partnership considers all cash held in banks and
money market accounts to be cash and cash equivalents.

B. DEPRECIATION AND AMORTIZATION
Depreciation accounting is a system of accounting which aims to distribute the cost of assets
over their estimated useful life in a systematic and rational manner. Depreciation is computed
using the straight-line method over the useful lives of 3 to 10 years. Amortization is computed
using the straight-line method over a useful life of 25 years.

C. ESTIMATES
The preparation of financial statements requires management to make estimates and
assumptions. Actual results can differ from those estimates

D. INCOME TAXES
The Partnership is exempt from Federal and State income taxes. Partners reflect a proportional
share of income and losses on their income tax return.

E. COMMISSIONS
Commissions are recorded on a trade date basis as securities transactions occur.

F. RECLASSIFICATIONS
Reclassifications have been made to the 2001 balances in order to conform to the classifications
used in 2002.




TIMOTHY PARTNERS, Ltd.

NOTES TO FINANCIAL STATEMENTS
For the years ended December 31, 2002 and 2001

NOTE1 MISCELLANEOUS RECEIVABLES
The Partnership's miscellaneous receivables for December 31, 2002 and 2001 represents amounts due to the
partnership for commissions and fees. No allowances have been established, as all amounts are colle
at December 31, 2002 and 2001.

NOTE2 PROPERTY AND EQUIPMENT
Property and equipment as reflected in the financial statements are stated at original cost and is net of
accumulated depreciation as summarized below:

2002 2001
Computer equipment $ 43,548 $ 33,631
Office equipment 24,446 24,446
Software 9,410 8,544
Leasehold improvements 4,752 4,752
Office furniture 3,181 3,181

85,337 74,554
Less accumulated depreciation 67,366 59,862
Total property and equipment 17971 14,692

NOTE 3 PREPAID EXPENSES
The amount reflected in the financial statements represents prepaid broker/dealer fees and prepaid
registrations and supplies.

NOTE 4 OTHER ASSETS
Other assets as reflected in the financial statements are shown net of accumulated amoritization and a
summarized as follows:

2002 2001
Fund and partnership set-up cost 93,637 93,637
Trademark and logo costs 4,400 4,400
Issue cost of additional share classes 98,671 97,958
Custom programming-fund service company 4,666 4,666
Deposits 2,225 2,225

203,599 202,886
Less accumulated amortization 53,256 46,754
Total other assets $ 150,343 $ 156,132




NOTE 5

NOTE 6

NOTE 7

NOTE 8

NOTE 9

TIMOTHY PARTNERS, Ltd.

NOTES TO FINANCIAL STATEMENTS
For the years ended December 31, 2002 and 2001

OPERATING LEASE
The Partnership has entered into several operating leases. Monthly payments during 2002 and 2001
totaled $7,402 and $10,847 respectively. Minimum payments for 2003 are $9,060.

PARTNERS’ CAPITAL - CLASS I

During 2002 and 2001, $175,000 and $275,000 respectively, of Class II limited capital was
received. All but $125,000 of Class II partners’ capital was converted to standard limited capital
in April, 2002. An annual rate of 12% is earned on Class II partners’ capital. In January, 2003 the
remaining $125,000 of Class II partner’s capital was converted to standard limited capital.

RELATED PARTY TRANSACTIONS

During 2002 and 2001, a management fee of $427,500 and $381,500 respectively, was paid to
Covenant F inancial M anagement, Inc. (CFM) to cover employee and occupancy costs. C FMis
owned by the general partners. During 2001 occupancy costs began to be paid by the Partnership.

During 1997, the Partnership entered into a master sale and servicing agreement with Covenant
Investment Corporation (CIC), an organization owned by some of the partners of Timothy Partners,
Ltd. The agreement provides for the sale of all receivables and rights to payments of asset based
and c ontingent d eferred sales c harges. D uring 2002 and 2 001 respectively, the P artnership sold
receivable rights of $906,620 and $798,606. The Partnership received $689,759 and $607,576 for
these receivables resulting in a factoring expense of $216,861 and $191,030 for 2002 and 2001
respectively.

TIMOTHY PARTNERS, L.C. (TPLC)

During February, 1999 Timothy Partners, L.C. (TPLC) was formmed. This Limited Liability
Company was formed to invest in Timothy Partners, LTD. Through an exempt private placement
offering, 200 subscriptions were offered at $5,000 each. The net proceeds of the private placement
were used to purchase a 16.67% interest in Timothy Partners, Ltd. During 1999, 100 of the
available s ubscriptions were sold. T he balances o f the subscriptions were sold in 2000 and the
partnership has received $947,500 of capital investment to date.

UNCERTAINTY

The Partnership has suffered recurring losses since inception. Capital has been raised to cover these
losses in the past. Management is confident the capital needed to fund the losses can be raised until
the Funds begin to provide revenues sufficient to sustain operations.

The Funds total asset value increased sharply during the fourth quarter of 2001. Management
expects to achieve breakeven operations on a monthly basis during 2003.
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TIMOTHY PARTNERS, Ltd.
SUPPLEMENTAL INFORMATION - SCHEDULE I
COMPUTATION OF NET CAPITAL UNDER RULE 15C3 - 1 OF

THE SECURITIES AND EXCHANGE COMMISSION
December 31, 2002 and 2001

2002 2001
$ 314,700 $ 291922
Partners equity
Deductions and/or charges:
Nonallowable assets:
Receivables from noncustomers 6,381 17,054
Prepaid expenses 58,096 51,588
Net property and equipment 17,971 14,692
Net other assets 150,343 156,132
Total nonallowable assets 232,791 239,466
Net capital before haircuts 81,909 52,456
Haircut on money morket account oo
Net capital 81,905 52,456
Aggregate indebtedness:
Other accounts payable and accrued costs 102,195 66,415
Payable to broker/dealers 129,314 90,687
Distributions payable 9,500 15,400
Total aggregate indebtedness 241,009 172,502
Minimum net capital requirement 16,068 11,500
Excess net capital 65.841 40.956
Excess net capital at 1000 percent 57.808 35,206
Ratio: Aggregate indebtedness to net capital 294to1 329t01
Reconciliation with partnership's computation
(Included in part Il of form X - 17 a - S as of
December 31, 2002 and 2001
Net capital as reported in partnership's Part 11
unaudited FOCUS report) 97,717 67,236
Audit adjustments $§ _15.808 $ _14.780
Net capital as audited 81,909 52,456
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TIMOTHY PARTNERS, Ltd.

REPORT ON INTERNAL ACCOUNTING CONTROL
December 31, 2002

Partners,
Timothy Partners, Ltd.

In planning and performing my audit of the financial statements and supplemental schedule of
Timothy Partners, Ltd. (the Partnership), for the year ended December 31, 2001, I considered its
internal control., including activities for safeguarding securities, in order to determine my
auditing procedures for the purpose of expressing my opinion on the financial statements and not
to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), I have
made a study of the practices and procedures followed by the Partnership including tests of such
practices and procedures that I considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because the partnership d oes not c arry s ecurities accounts for customers or p erform
custodial functions relating to customer securities, I did not review the practices and procedures
followed by the Partnership in any of the following:

1.  Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for securities under Section § of
the Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System
The management of the Partnership is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and to the practices and procedures and of the practice and

procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives

11




TIMOTHY PARTNERS, Ltd.

REPORT ON INTERNAL ACCOUNTING CONTROL
December 31, 2002

Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Partnership has
responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded properly
to permit the preparation of financial statements in accordance with management’s authorization
and recorded properly to permit the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

My consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control elements does not reduce to a relatively low level the
risk that error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, I noted the following matters involving
the control environment and its operation that I consider to be a material weakness as defined
above. These conditions were considered in determining the nature, timing, and extent of the
procedures to be performed in my audit of the financial statements of Timothy Partners, Ltd., for
the year ended December 31, 2002, and this report does not affect my report thereon dated
January 31, 2003. The current organizational structure is limited in size and does not provide
sufficient personnel for segregation of duties as required for effective intemal control. The
Partnership utilizes an outside mutual fund servicing organization thus providing significant
controls over securities and revenue related transactions. All outstanding payables need to be
recognized to ensure accurate net capital computations are obtained.

I understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and the practices
and procedures that do not accomplish such objectives in all material respects indicate a matenal
inadequacy for such purposes. Based on this understanding and on my study, we believe that the
Partnership’s practices and procedures were adequate at December 31, 2002 to meet the SEC’s
objectives.

12




TIMOTHY PARTNERS, Ltd

REPORT ON INTERNAL ACCOUNTING CONTROL
December 31, 2002

This report is intended solely for the use of the Partners, management, the SEC, and other
regulatory agencies that rely; on rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulation of registered brokers and dealers, and should not be used for any other

purpose.

Percy B. Bell, CPA.

Winter Park, Florida

January 31, 2003
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Part I1A - Submitted - Period: 12/2002

ASSETS

Consolidated © {0198] Unconsolidated

1. Cash

2. Receivables from brokers
or dealers:
A. Clearance account
B. Other

3. Receivables from non-
customers

4. Securities and spot

commodities owned, at
market value:

A. Exempted

securities

B. Debt securities

C. Options

D. Other securities

E. Spot commodities
5. Securities and/or other

investments not readily

marketable:

A At cost

B. At estimated fair
value
6. Securities borrowed under

subordination agreements
and partners' individual
and capital securities
accounts, at market value:

A. Exempted

[0130]

& [0199]

Allowable
135,329
[0200)

[0295]
T (0300
204,511

(0355]

[0419)

 [0420]

[0424)

(0430]

securities
o150
B. Other securities
S [0160)
7. Secured demand notes

market value of collateral:

A. Exempted
securities

httns://reculationformfiline nasdr com/Focus/FORM FOCUS Form?2aPrintPreview asn?Fe.

(0440

" [0460]

 [0470)

Page 2 of 13
Non-Allowable Total
135,329
[0750]
o 0
(0550] [0810]
o . _.._..30,83% _ 235,346
[0600] (0830]
0
[0850]
o . .0
[0610] [0860]
0
[0630] [0880]
0
[0640] [0890]

1/10/2003



Part I1A - Submitted - Period: 12/2002

10.

11.
12.

[0170)
B. Other securities
T o180
Memberships in
exchanges:
A Owned, at market
o o90)
B. Owned, at cost
C. Contributed for use

of the company, at
market value

Investment in and
receivables from affiliates,
subsidiaries and
associated partnerships

Property, furniture,
equipment, leasehold
improvements and rights
under lease agreements,
at cost-net of accumulated
depreciation and
amortization

Other assets

TOTAL ASSETS

[0480]

[0490]

[0535)
339,840
[0540]

10850]

[0660)

_...217,018
[0680]

. 40,628
[0735)

____ 288,481
[0740])

Page 3 of 13

0
[0900)

0
(0910]

- _.217,018
[0920]

_40,828

[0930]
628,321
[0940]

httne-//reonlationformfiline . nasdr.com/Focus/FORM FOCUS Form2aPrintPreview.asp?Fc... 1/10/2003



Part- IIA - Submitted - Period: 12/2002

LIABILITIES AND OWNERSHIP EQUITY

13.
14.

15.
16.

17.

18.

19.

httrnelromilatinnfarmfilina nacdr cam/Factic/FORM FOCIIS Farm?2aPrintPreview aen?Fe

Liabilities
Bank loans payable

Payable to brokers or

dealers:
A Clearance account
B. Other

Payable to non-customers

Securities sold not yet
purchased, at market value

Accounts payable, accrued
liabilities, expenses and
other

Notes and mortgages

payable:
A. Unsecured
B. Secured

Liabilities subordinated to
claims of general creditors:

A Cash borrowings:
1. from
outsiders
- [ee70)
2. Includes
equity

subordination
(15¢3-1(d))
of

C T [0980]

B. Securities
borrowings, at
market value:

from outsiders

T [09s0)
C. Pursuant to secured
demand note

collateral
agreements:

1. from
outsiders

[1000]

A.l. Liabilities

[1045)

C[1114)

..20,947
[1115]

[1155]

[1210]

[1211]

Page 4 of 13

Non-A.l. Liabilities Total
.
[1255] (1470]
_ . - .0
[1315] [1560]
_ e 90,947
[1305) [1540]
e Lo 0
[1355] [1610]
e N .0
[1360] [1620]
_ _ 151,175
[1385) [1685)
— _.. .0
(1690
L ——__ .0
[1390] [1700]
_ o o 0
[1400] [1710]
[P . — 0
[1410] [1720]
—— i O
[1420] [1730]
1/10/°20073



Part ITA - Submitted - Period: 12/2002 Page 5 of 13

2. Includes
equity
subordination
(15c3-1(d))
of

T ooy
D. Exchange
memberships
contributed for use
of company, at ) .0

market value “[1430_] [1740)

E. Accounts and other
borrowings not
qualified for net . o 0

capital purposes o [TZZO] [1440] [1»750]
20. 242,122 T 242,122

TOTAL LIABLITIES [1230] [1450] [1760]

Ownership Equity

Total
21. Sole proprietorship — e _i_“.?._/_d]
22, Partnership (limited partners _ 386,198 . ._386,198
(1020]) (1780]
23. Corporations:
A. Preferred stock R — __[-179{j
. B. Common stock e e e [,1%5].
C. Additional paid-in capital T e
D. Retained earnings —— e —— [1—754—]
- ...
E. Total 795
F. Less capital stock in treasury T
24, .. __ 386,198
TOTAL OWNERSHIP EQUITY [1800]
25. - 628,320
TOTAL LIABILITIES AND OWNERSHIP EQUITY [1810]
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STATEMENT OF INCOME (LOSS)

Period Beginning 10/01/2002 Period Ending 12/31/2002 Numberofmonths =~ 3
[3932] [3933) (3931]
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an o
exchange [3935)
b. Commissions on listed option transactions - o = -[553'8]
. r iti mission e
c All other securities commissions (3939]
. - R ¢
d. Total securities commissions [3040]
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange - e -[55251
b. From all other trading T T *[59'4'9—]
- e .0
c. Total gain (loss) (3850]
3. Gains or losses on firm securities investment accounts - e T s [39—52]
- . 34,094
4. Profit (loss) from underwriting and selling groups = (3955]
; B 37,070
5. Revenue from sale of investment company shares o T [3-970]
6. Commodities revenue T e [3955]
. . . - . . 212,258
7. Fees for account supervision, investment advisory and administrative services - T T [39-7-5]
8. Other revenue T -—*{3—955‘]
.. .283,422
9. Total revenue [4030]
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers ~  —— - - m[ﬂéb]
11. Other employee compensation and benefits — e e [ a1 5~]
12. Commissions paid to other broker-dealers - T -[vliﬁd]
13. Interest expense — o T ‘[;0—751
a. Includes interest on accounts subject to S
subordination agreements [4070)
14. Regulatory fees and expenses o T T‘i 179-5i
o _._297,866
15. Other expenses 14100]
__297,866

16. Total expenses e

NET INCOME

[4200]
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17. Net Income(loss) before Federal Income taxes and items below (ltem 9 less ltem 16) o —14[;:—14;]
18. Provision for Federal income taxes (for parent only) . = e [4‘132—5]
19. Equity in earnings (losses) of unconsolidated subsidiaries not included above — ~-[;£2 2j
a. After Federal income taxes of [4238]
20. Extraordinary gains (losses) ——— e EZZJ}
a. After Federal income taxes of e [Xi:;é]
21. Cumulative effect of changes in accounting principles - ftﬁi%]
) . . . ~14,444
22, Net income (loss) after Federal income taxes and extraordinary items T —-[ 423 oj
MONTHLY INCOME
23. Income (current monthly only) before provision for Federal income taxes and extraordinary . 29,841
items {4211]
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EXEMPTIVE PROVISIONS

25. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which
such exemption is based
A. (k) (1)--Limited business (mutual funds and/or variable annuities only) v [4550]
B. (k) (2)(i)-"Special Account for the Exclusive Benefit of customers” maintained r [4560)
C. k) (2)(ii)-;AII customer transactions cle'ared through another broker-dealer on a r (4570)
fully disclosed basis. Name of clearing firm(s)
Clearing Firm SEC#s Name Product Code

8- N . _ l4335B]

[4335A] [4335A2)
8- e R _ [43350]

[4335C) [4335C2)
8 _ R ___14335F)

[4335E] [4335E2]
8 o _ R e [4335H)

[4335G) [4335G2)
8- . S . [4335)

[43351) [433512)
D. (k) (3)--Exempted by order of the Commission r [4580)
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COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition st T 386[’3189&
2. Deduct ownership equity not allowable for Net Capital —_“——[54501
3. Total ownership equity qualified for Net Capital B 386[’3230%
4 Add:
A. Liabilities subordinated to claims of general creditors allowable in o 0
computation of net capital {3520]
B. Other (deductions) or allowable credits (List)
T 3525A) (35258
o [3525C) T [3s28D)
e R
[3525E]} [3525F) [3525]
5. Total capital and allowable subordinated o 386,198
liabilities {3530}
6. Deductions and/cr charges:
A. Total nonallowable assets from 288,481
Statement of Financial Condition (3540]
(Notes B and C)
Secured demand note deficiency - [3590]
C. Commodity futures contracts and o
spot commaodities - proprietary (3600]
capital charges
) B B _-288,481
D. Other deductions and/or charges (3610] (3620]
7. Other additions and/or credits (List)
(3630A] [36308]
______ [3630C) (3630D]
A .90
[3630E] [3630F] [3630)
8. Net capital before haircuts on securities e 927,717
positions [3640]
9. Haircuts on securities (computed, where
applicable, pursuant to 15¢3-1(f)):
A Contractual securities
commitments [3660]
B. Subordinated securities S . .
borrowings [3670]
C. Trading and investment securities:
1. Exempted securities - (3735)
2. Debt securities e . >i37_33—]
3. Options — "—'—[3735]
4. Other securities — = -[3;54‘]

hHne reonlatinnfarmfiline na<dr com/Foris/FORM FOCTIS Form?2aPrintPreview asp?Fc... 1/10/2003



Part 1A - Submitted - Period: 12/2002 Page 10 of 13

D. Undue Concentration B

' [3650)
E. Other (List)
T T area) T 37388
- (3736C)  prasn)
T [ar3eE]  [a73sR)
- 0 R _ 9
[3736) {3740
. 97,717
10. Net Capital [3750]
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
. . . . . : 16,141
1. Minimum net capital required (6-2/3% of line 19) - - [3'7'5*6]
12. Minimum dollar net capital requirement of reporting broker or dealer .. 5,000
and minimum net capital requirement of subsidiaries computed in [3758]
accordance with Note(A)
13 Net capital requirement (greater of line 11 or 12) - 16,141
: pltaireq 9 (3760]
. . o 81,376
14. Excess net capital (line 10 less 13) (3770]
. . . 73,504
15. Excess net capital at 1000% (line 10 less 10% of line 19) T e [5766]
COMPUTATION OF AGGREGATE INDEBTEDNESS
16.  Total AL liabilities from Statement of oL 242,122
Financial Condition {3790}
17. Add:
A. Drafts for immediate credit — (3800]
B. Market value of securities - _
borrowed for which no equivalent [3810]
value is paid or credited
C. Other unrecorded amounts(List)
I B [3820A] - [38208]
) © [3820C]  [3820D]
T o [3820€] T es20f]
—_— .0 -0
[3820) [3830]
. 242,122
19. Total aggregate indebtedness (3840}
20. Percentage of aggregate indebtedness to % 248
net capital (line 19/ line 10) (3850]
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OTHER RATIOS

21. Percentage of debt to debt-equity total computed in accordance % . 0
with Rule 15¢3-1(d) [3860]
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SCHEDULED WITHDRAWALS

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within
the next six months and accruals, (as defined below), which have not been deducted in the
computation of Net Capital.

Amount to be

P.[gsgsoefd . Insider Withdrawn (cash V\ﬁthdfawal or Expect

Withdrawal Name of Lender or Contributor or amount and/or Net  Maturity Date  to
Outsider Capital Value of  (MMDDYYYY) Renew

or Accrual S -
ecurities)
_l48QOY _ s ~
{4601] [4602] [4603] [4604] [4605]
_ 461000 _ . e _
[4611)  [4612) [4613) [4614] [4615)
_lee20y _ _ _ _ . __ e el .
[4621]  [4622] [4623] [4624] [4625)
{4630} __ . ___ __ . ___ . e _
[4631]  [4632] [4633] [4634] [4635]
. (46401 __ e e -
[4841]  [4642] [4643] [4644] [4645)
_ [4650] N - e _
[4651]  [4652] [4653) (4654] [4655]
4660 . e _
[4661]  [4662] (4663 14664] [4665]
_fa670) e e _
[4671]  [4672) [4673] [4674] [4675)
. [4680) . o . _
[4681]  [4682] 14683] [4684] [4685]
_ [4690] _ e L i .
[4691] [4692) [4693] 46894} [4635]
TOTAL .~ 0
$
[4699]
Omit Pennies

Instructions Detail listing must include the total of items maturing during the six month
period following the report date, regardless of whether or not the capital
contribution is expected to be renewed. The schedule must also include
proposed capital withdrawals scheduled within the six month period following
the report date including the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the
capital computation pursuant to Rule 15¢3-1(c)(2)(iv)), which could be required
by the lender on demand or in less than six months.

\Withdrawal Code|[Description ]
[ 1 ||Equity Capital ]
| 2 ||Subordinated Liabilities |
| 3 JAccruals ]
| 4 115¢3-1(c)(2)(iv) Liabilities|
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STATEMENT OF CHANGES

Page 13 of 13

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of period -
A. Net income (loss) -
» ) . . _ ____50,000 L
B. Additions (includes non-conforming capital of [4262])
C Deductions (includes non-conforming capital of e 11,130 -
: [4272])
2. Balance, end of period (From item 1800) -

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of period -
A. Increases s =
B. Decreases I

4. Balance, end of period (From item 3520) —_—

T (4260
-11,750
[4270]

[4300}
(4310]

[4320Q]

0

[4330]
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