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. OATH OR AFFIRMATION -

I Crlstopher M. Baldwin R S ~ , swear (or aff’rm) that, to the best of

- my knowledge and belief the accompanymg ﬁnancral statement and supportmg schedules penammg to the firm of i
Trade-PMR, Inc. o : C I , S ‘ -, .as
~of December 31, - e , 20. 02 -, are true and correct.. I further swear (or afﬁrm) that

neither the company nor any partner propnetor prmcrpal off'cer or dxrector has any proprxetary interest in any account
classified solely as that of a customer except as follows '

/7>

‘\LACH«A. cL
CHARLES 0. JORDAN

2\ My, Comm Exp.’ 6/2/2003 - s.oio - Signature
“No.-CC 842597 ' e o
, lhmmmyxnm 1) Other | D R - _Chief Financial Officer

M | e e Title
e B0 éZL___~ «:»‘t; R
PDAryPubhc ) f N LT

ThlS report ** contains (check all appllcab]e boxes)
(a) Facing Page.
(b) Statement of Fmancral Condmon
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condmon .
(e) Statement of Changes in Stockholders’ Equxty or Partners ‘or Sole Propnetors Caprtal
(f) Statement of Changes in’ Lrabrhtres Subordlnated to Clarms of Credltors
"(g) Computation of Net Caprtal e
(h) Computation for Determmatron of Reserve Requrrements Pursuant to- Rule 1503 3.
(i) - Information Relating to the Possession or Control Requrrements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audlted and unaudited Statements of Financial Condition’ thh respect to methods of
consohdatlon ; .
(Iy An Oath or Affirmation. - . .
(m) A copy of the SIPC Supp]emental Report : : : ‘
(n) A report descnbmg any matenal 1nadequac1es found to exist or found to have ex1sted since the date ofthe prevrous audit,

,*"‘F or candmons of conf dentzal treatment of certain pornons of this f Img, see sectzon 240 1 7a-5(e)(3)
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INDEPENDENT AUDITORS’ REPORTS

“Board of Directors

Trade-PMR, Inc. )
Gainesville, Florida g 1,

We have audited the accompanying statements of ﬁnancral condition: of T rade-PMR JInc. as of
December 31, 2002 and 2001, and the related statements of income, changes in stockholders’ equity, cash
flows, and changes in habrhtres subordinated to-claims’ of creditors for the years ended December 31,

.2002 and 2001. Pursuant to Rule 17a-5 under:the Securrtres Exchange Act of 1934, these financial

statements are the responsibility of Trade PMR,. Inec.’s management Our responsrbrhty is to express dn
oplnron on these ﬁnanc1al statements based on our: audrts ’ :

We conducted our audits in accordance with auditing standards generally accepted in the United States-
of America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material mrsstatement An audit includes examining,
‘on a test basis, evidence supporting the amounts and disclosures in the financial statements. - An audit also
includes assessing the accounting principles used and significant estimates made by management, as well -
as evaluating the overall financial statement presentat1on We believe that our audits provide a reasonable

basis for our oprmon

In our opinion the. financial statemen'ts referred to above present fairly, in all material respects, the
- financial position of Trade-PMR, Inc. as of December 31, 2002 and 2001, and the results of its

operations, cash flows and liabilities subordinated to claims of creditors for the years ended December 31,
2002 and 2001, in conformlty wrth accountlng prmc1p1es generally accepted in the Umted States of
America. ’

Our audrts were conducted for the purpose of formlng an opmlon on the basic financial statements taken
as a.whole. - The information contained in schedules I, II, III, and v is presented for purposes of
additional analysis and is mot a required part of the ‘basic financial statements, but is supplementary

.- information required by Rule 17a-5 under the Securities Exchange Act of 1934, Such information has

been subjected to-the auditing procedures applled in the audits of the basic financial statements and, in
our opinion, is fairly stated in all materral respects in relatron to the basic ﬁnancral statements taken as
a whole. o .

Gainesville, Florida

: Certlfled Publlc Accountants :
* PO Box 23999 » 222 NLE. 1st ‘Street ¢ Gainesville, Florida 32602 o (352) 378- 2461 * FAX (352) 378- 2505
Laurel Ridge Professional Center 2347.5.E. 17th Street * Ocala, Florlda 34471  (352) 732- 3872 * FAX (352) 732-0542 ~
443 East College Avenue * Tallahassee, Florida 32301 . (850) 224-7144 » FAX (850),224-1762

© 1727 2d Street » Sarasota, Florida 34236 » (941) 365-3774 » FAX (941} 365-0238
. MEMBERS OF AMERICAN AND FLORIDA INSTITUTES OF CERTIFIED PUBLIC ACCOUNTANTS
MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS PRIVATE COMPANIES AND 5.E.C. PRACTICE SECTIONS

t
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Assets - - I
. Cash - . : o o SR 3
- "Accounts Recervable Less Allowance for : S

- - Total Assets

STATENIENTS OF FINANCIAL CONDITION
' DECEMBER 31, 2002 AND 2001 -

' TRADE-PMR, INC. - GAINESVILLE, FLORIDA

 ASSETS

'20,02 ,

2001

‘Doubtful Accounts $0. and $1,100
‘-Prepard Expenses-.

" _Security Deposit -

Rental Deposit ~
Deferred Income Tax Asset Less Allowance ;
. of $91,756 and $77 953

" Property, Plant and Equrpment (Net of

Accumulated Deprec1at10n of $68 477 and
- $40,900

14,809

Recervable From Clearmg Orgamzatron o

4467 s
1220 . 4389
7,286 - 7,148
35,000 35.000.
2,518 2,518

N R
43,050 70,627
11454 - 0
134,491

104,995

~ LIABILITIES AND STOCKHOLDERS’ EQUITY =

Lrablhtles

Accounts ‘Payable and Accrued Expenses 9,762 13,631 .
Lease Payable -~ 536 2,375
- Payable to Clearing’ Organlzatron 0 o 515
Total Lrablhtles ; - 10,298 16,521 ‘
. Stockholders Equlty - '
Class A Common'’ Stock - $.01 Par Value 10,000
_ ‘Shares ‘Authorized; 1,665 and 1,655 Shares
Issued and ‘1,620 and 1,655 _Outst‘andin’g,“ - ,
45 Shares in Treasury at. Cost .16 . 17
* Additional Paid-In Capital 559188 - 509,355
- Retained Earnings (Deficit) - (464,507) - (391, 402) ;
-Total Stockholders’ Equity 94,697 .. 117,970
~ Total Liabilities and Stockholders’ Equity o 8. 104,995 $ 134,491

- See accompanying notes. . .

2‘..



STATEMENTS OF INCOME

. FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001
TRADE—PMR INC GAINESVILLE FLORIDA

Revenue
.. Commissions
_' Rebate Income -
- Interest Income
- Other Income
~ Total Revenue -

Expenses

Employee Compensatlon and Beneﬁts

Clearing Fees -
* Interest Expense
- -Advertising - . . -

- Bad Debt Expense
Commissions”
Consulting
Dues and Subscrlptlons
. Equipment Rental

Occupancy.

Depreciation

Education o
~Licenses and Permits

- Loss on Disposal of leed Assets

‘Miscellaneous ;

Office and Bank Charges
o Professmnal Feés -
~ " Repairs and Mamtenance

Travel :

: (Total Expenses)

Net Inicome (Less) _Befox‘"e Inc"‘(_)ri‘lej Taxes -

Provision for Income Taxes

 Net Income (Loss) -

See accompanying ‘notes. -

3

2001

© 2002

$ 181173
1,825

$ 179474
3,385 -

s 3385
18937 24190
212,507 207,049

68275

99,831 .

T8

(3,105

93,564
L1400 1,469
1,620 8,048 -
1,162 3,000
105 - - 2952 0 -
| 0 - 1,000
64,905 - 26,683
284 26,199
2,176 31,425 - .
27,577 27,419 ¢ -
e
9212, 8270
56 .t 5L
05,341 . 36,027
8,033 6,337
© 372 0 -
oo 1,654 3459 B
. (285,612). (382 185) f

E (1-7_5,‘1\_36)» \

0 - (42,950

$ (73,105) $ (218,086)

98,411 .



- STATEMENTS OF CHANGES IN STOCKHOLDERS’® EQUITY
" FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001
* TRADE-PMR, INC. - GAINESVILLE, FLORIDA. -

. "Common-Stock - Additional Retained .. Total
Subscriptions . Paid-In, °  -Earnings Stockholders’
T A Shares Amount . Capital. (Deficit) ~~  Equity .
"“Balance, Jannary 1, 2002 L6158 16 .8 . 309,356 § ”‘(173,316)' 3 " 136,056

2
L
H
£
i.

reerivy
a

Sale'of Common Stock 40 Co1 199999 - 0 200000

Nét'.ln'c'(')m'ev(Ldss.)."_ : _ B S . 0. '(218,686) - (218,086)

~ - Balance, December 31,2002 1,655 .17 . © 509355 . (391,402) -, . 117,970
© Saleof Common'Stock - . .10 0 o o498 0 aosm
| Reacqitired Treasury Stock - (45) B 3 T BT ¢

. Netlncom‘e“(]_‘,o'ss):: o : 0 : O . (73,105): o . (73,105) ,’

© Balance, Décember 31,2002 1,620 §_ 16 S 559,188 5 (464,507) § - 94,697

e
P
Z

&

See accompanying notes.
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 STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001 -
' TRADE-PMR, INC. - GAINESVILLE, FLORIDA . -

' - ' ‘ 2002 2001

Cash Flows From Operatmg Actmtles - L e
Net Income: (Loss) -+~ . U8 (73,105) $7(218,086)
Adjustments to Reconcile Net Income (Loss) to Net [T R
" Cash Provided By (Used In) Operatmg Actrvrtres T

' Depreciation © 21,577 . 27,419

‘Prov1sron for Uncollectlble Accounts Recervable o, - 1,162 - 3,000. o

Provision for Valuation Allowance on Deferred Income Tax . e ~0 77,953

" Loss (Garn) on Disposal of Fixed Assets - IR 0. i 676 |

* Changes in Assets - Decrease (Increase)
and. Lrablhtres - Increase (Decrease) F T R T

~ Accounts Receivable | - oo 2,007 0 (5,989) o

" Receivable From Clearing Organization =~ .~ -~ . (11,454) 155

'Payroll Taxes Receivable - . S S 0 144 .

Deferred Income Tax Asset- -~ . . 0 (35,003)
' Accounts Payable and Accrued Expenses . .. (3,869) . 1,583
‘Payable to Clearmg Orgamzatlon - o (515) - 515 .

- Prepaid Expenses : ’ Sl a3y @81 - -
-~ Net Cash Provrded By (Used In) Operatmg Actwrtles SR g . (58,335)  (147,920)

Cash Flows From Investing Activities e RIS
- Purchase of Equipment .~~~ .~ T 0 (54,740

Cash. Flows From Fmancmg Actlvmes , o . B

- Common Stock Subscriptions- .~ =~ : - . 49,833 200,000 -
Reacqurred Treasury Stock LT B ¢ ) -0

- Principal Payments - Capital Lease ™ o S .o (1 839) . (2,803)

_ Net Cash Provnded By (Used In) Fmancmg Actmtres ; : 47,993 . 197,197

- Net Increase ‘(DeCreaSe) ’in~Ca‘sh_" o - N e L (10,342) (5‘;46'3‘) -

© Cash, Beginning of Year 14,809 20272

Cash, End of Year - . $ 4467 $ 14,809

Sup'plemeritaI Disclosures

 Interest Paid S s 008 1460

- See accompanying notes.

5
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STATEMENT S OF" CHANGES IN LIABILIT]ES
SUBORDINATED TO CLAIMS OF CREDITORS.
THE SECURITIES AND EXCHANGE COMMISSION
'FOR THE YEARS ENDED DECEMBER 31, 2002. AND 2001
TRADE-PIV[R INC GAINESVILLE F LORIDA

" Not apphcable Trade-PMR Inc. does not have any subordmated hablhtles at December 31 2002 and o
.2001 S - . - '

See accompanying notes.



, NOTES TO FINANCIAL STATEMENTS SRR B o
TRADE-PMR INC GAINESVILLE FLORIDA L L oo

. »‘Nottel - Su‘ﬁimar‘ybf Sig.n’i.'ficant Accounting Policies

Reporting Entlty : ‘ ‘ ‘ ‘ S
_ Trade-PMR, Inc. is a Florida corporatron formed on October 30, 1998 Trade- PMR Inc is .
an introducing broker-dealer registered with the: Securities and Exchange Commission (SEC) _
_ and is a member of the National Association of Securities Dealers (NASD). "As an introducing
. broker, Trade-PMR, Inc. accepts customer orders but elects to clear the orders through another -
- broker who actually _processes the order for a _portion of the trade commission fee. -
e Trade-PMR Inc. prov1des on-line brokering servrces for investment advisors and mdrvrduals

Cash and Cash Equrvalents . ' ’ ‘
For - purposes of ‘reporting cash ﬂows Trade-PMR Inc consrders all temporary cash
1nvestments wrth or1g1nal maturrtres of three months or less to be cash and cash equrva]ents ,

: :Property and Eqmpment - - S R
Property and equrpment are recorded at cost Ordmary repalrs and malntenance are chargedf -
. to expense as incurred. e : _ -

o Deprecratron is recorded for property and equrpment using the strarght-hne method over thei‘ B
‘ estimated useful lives of the assets. Depreciation’ expenses for the years ended December 31 )
L ,2002 and 2001, were $27, 577 and $27 419 respectrvely o

o Income Taxes . S : :
. ~Trade- PMR "Inc. uses the asset and habrhty method of accounting for i mcome taxes as requrred e
by Financial Accountmg Standards Board Statement of Financial Accountmg Standards No. 109 o f
(FASB No. 109), Accountmg for Income T¢ axes:. FASB No. 109 requires the use of the "asset
and habrhty method" of accounting for income taxes. Accordrngly, deferred tax assets and-
liabilities are determined based on the difference between the financial statemeént and fax basés -
~of assets and liabilities, using enacted tax rates in effect for the year in which the differences o
~ .areexpected to reverse. Current income taxes are based on the year’s income that is taxable -
- for federal and state mcorne reporting purposes. As of December 31, 2002 and 2001, Trade- -
" PMR, Inc. has an estimated deferred tax -asset of $91,756 and $77, 953 respectrvely This "
‘asset results from two timing differences - $16, 017 of start-up expenditures that have been
" expensed for financial reportlng purposes but are being amortized over five years for income -
- tax reportrng purposes, and $462,635 and $387,926 of cumulative income tax net operating loss ~ . -
- carryovers unused as of December 31, 2002 and 2001, respectively. As of December 31, 2002
* and 2001, Trade-PMR; Inc. has a valuation allowance of $91,756 and $77,953 recorded -
‘Therefore, Trade-PMR, Inc. recogmzed a deferred income tax benefit (expense) of $0 and
$(42 950) for the years ended December 31 2002 and 2001 respectrvely

.- The unused net operatmg loss is avarlable to offset future taxable income of Trade-PMR Inc o
- _»untll and mcludrng its year endmg December 31 2022. '



 NOTES TO FINANCIAL STATEMENTS
- TRADE-PMR, INC. - GAINESVILLE, FLORIDA

(Contznued)
s : :
il Note 1 - Summary of Slgmficant Accountmg Pohcres (Concluded)
£ ; Use of Estrmates in the Preparatlon of Fmancnal Statements ) : :
: " The preparation of financial statements in conformity’ with generally accepted accountmg’
e prmcrples fequires management to make estimates and assumptions that affect the. reported -
- amounts of assets and liabilities and disclosure of contingent. assets and habrhtres at the date’ .
- of the financial statements and the reported amounts of revenues and expenses durmg the '
. reportlng perlod Actual results could dlffer from those estimates. '
£ o
L . Note‘_2'- Cash Flow
;.f._z" o . el -Trade-PMR Inc contmues to expenence operatmg losses. and net cash deﬁc1ts from operatrons s .
i D Management has formulated a 2003 operating budget that; if achieved, will grant sufficient cash- n
R - flow to.fund Trade-PMR,. Inc.’s operations through the year endrng December 31, 2003. In. -
T addmon management has received a nonbinding written commitment from a related party to -
S L ‘fund any operatmg losses- incurred by Trade—PMR Inc. through the year endlng December 31 -
5 Note 3 - ‘Securxty Deposnt
: ,Trade—PMR ‘Inc.: entered into-an agreement wrth SAL Fmancral Servrces Inc to act as Trade- N
PMR, Inc.’s clearing broker The agreement required an initial clearmg deposn for $35,000.
The balances at December 31 2002 and 2001 were $35 000- - .
{ ‘,Note_ 4- »:_Leases_. Payable
S ' Trade-PMR Inc has entered into a number of capital leases for computer and other ofﬁce '
g . - equipment. The following is a schedule of the balances due at December 31, 2002 and 2001
i S 'and the future minimum lease payments as of December 31, 2002:, - ’ _
S - 2002 . 52001
~ Lease Payable to Dell F1nanc1al Serv1ces Inc for e AR
‘Computers, With. Monthly Payments of $203 Inclndmg S o
g Interest at a Rate:of 32. 30%, Ends in, June 2002 . . % . 0 $ 1,28
- ' 'bease Payable to Dell Fmancral Servrces Inc. for
- Computers, With Monthly Payments of $58 Includmg : oo e
Interest at a Rate of 15.82%, Ends in September 2003 o0 536 1,093
C Tetal . o % 536§ 2375
; , . Year . o o Interest 'P,rincipal ~ Total -
L - ' o 2003 ¥ 40 $  53. % . 576

o



Note 4-

NOTES TO FINANCIAL STATEMENTS .
TRADE-PMR INC. - GAINESVILLE, FLORIDA
(Concluded) ’ '

Leases Payable (Concluded)

' »Followmg isa schedule of assets under caprtal lease:

20020 2001

Cnmpnters a‘nd'Ofﬁce Equ‘ipmentf;' - | $ 6204 5 6204
- (Accumulated Depreciation) . T - (4,023) © (2,764)

: NetCarrymgAmount S R o $ 2271 § 33530

_ Note 5 -

‘ 'Under an’ expense agreement Portfolro Management & Research an mvestment advrsory' o

, .Re]ated Party Transactlons

corporatron ‘owned by a majority of shareholders who also own the majority of Trade-PMR,

' “Inc., agrees to pay some of Trade-PMR, Inc.’s expenses ‘These' expenses may: mclude but

. - are not necessarily limited to, rent, utilities, payroll, insurance, and other operatmg expenses -

Under ‘the terms ‘of this contract, Trade-PMR, Inc: is. not required to- repay ' Portfolio.

.~ Management & Research; accordrngly, no payable has been recorded. -The expenses Trade-
- PMR, Inc. elects. to pay mdy vary from year-to-year based on management s-decisions and are
- not riecessarily. comparable: from year-to-year, For the years ended December 31, 2002 and

2001, Portfolio Management & Research: pa1d $47,447 and $15,001 of - costs related to

_ ‘Trade-PMR operatrons which. are not reported in the accompanymg ﬁnancral statements

In addrtron Trade PMR Inc provrded brokerage servrces to Portfoho Management &"

g Nete,jﬁ‘_‘-

. that the ratio of aggregate indebtedness to net capital shall not' exceed 15to 1. Trade-PMR, .. -

- Research’s clients.

Net Cap'ital Requirements '

 Trade- PMR Inc. is SUb_]CCt to the Securrtres and Exchange Commrssron Unlform Net Capltal '

Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net- ‘capital and requires,

- Inc. is also subject to the National Association of Securities Dealers minimum: requirements, -

which require that Trade- PMR, Inc. maintain net capital equal-to the greater of $5,000 orv'

1 6-2/3%. of aggregate indebtedness. At Deceniber 31, 2002 and 2001, Schedules I showed
~ Trade-PMR, Inc. had computations of net capital of $41 842 and $36, 513 which were $36, 842

and $31, 513 in excess of its required capital of $5 000, respectrvely Trade~PMR Inc s net o

.caprtal ratros were 2461 to 1 and 4059 to 1.



° REQUIRED SUPPLEMENTARY INFORMATION
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- ~ SCHEDULES 1 |
~ COMPUTATION OF NET CAPITAL
" DECEMBER 31, 2002 AND 2001 .
TRADE-PMR, INC. - GAINESVILLE, FLORIDA |

a December 31, 2002
| 'Net Capltal

"Deductlons and/or Chargw .

‘Nonallowable Assets: ‘ S - S .
‘Furniture and Equxpment Net o B $ 43,050

6T

Other Assets | : C . 9805
Net Capltal -

. Computatnon of Basic Net Capltal Requn-ement

Mlmmum Net Capital Reqmred

Mlmmum DollaI Net Capltal Reqmrement of
Reportmg Broker or Dealer

o Net _Capxtal Reqmremegt

Excess Net Capi'tal

- Excess Net Cap1ta1 at 1000%

Computatxon of Aggregate Indebtedness
- Total Allowable Liabilities From Statement
of Financial - Condition
Drafts for ImmedJate Credlt

o 4Market Value of Secuntles Borrowed for Whlch

-'No Equivalent is Paid or Credlted
" Other Unrecorded Amounts
- Total Aggregate Indebtedness

Percentage of Aggr'egate Indebtednms to Net Capital |

‘ ‘Percentage ‘of Debt to Debt-Equity. Total - Computed

in Accordance w1th Rule 15¢3- l(d)

Reconcnhatmn Wlth Trade-PMR 1Inc.’s- Computatlon

- Net Capital, as Reported in Trade-PMR Inc § Part 1IA -

- (Unaudited) FOCUS Report
Audit Adjustments to Adjust Nonallowable Assets
Other Audit Adjustments (Net) . ’

.- Net Capital Per Above

10

41842

.(52,855)

41,842

686

© 5,000
5,000

36,842

40,812

- 10,298

0
0

24.61

2461t0 1

' 41,842

. .‘O “ .
10208

%

%



; SCHEDULES |
‘ COMZPUTATION OF NET CAPITAL
: DECEMBER 31, 2002 AND 2001
TRADE—PMR INC. - GAINESVILLE, FLORIDA
- (Concluded) ' _

" December 31, 2001

g Net 'Capital ’

_ 'Deductlons and/or Chargw
Nonallowable Assets:

. Furniture and Equipment, Net - , o ‘, R 69,441.
" Receivables From Noncustomers ' o S 1,108
~ Other Assets : L AR Cor 9,667 ¢

116,724

(80,211) -

- Net Caplta'l

.‘Computatlon of Basnc Net Capltal Requxrement
' Mlmmum Net Capital Reqmred

Mlmmum Dollar Net Capltal Reqmrement of .
‘ Reportmg Broker or Dealer

| Net Capltal Reqmrement
- Excess Net Cap1ta1
- Excess Net Capltal ‘at 1000%

A Computatlon of Aggregate Indebtedness.
. Total Allowable Liabilities From Statement - '
. of Financial Condition '
- Drafts For Immediate Credit )
~"Market Value of Securities Borrowed. For Whlch
' No Equivalent is Paid or Credited
.. Other Unrecorded Amounts -
-Total Aggregate Indebtedn&s

Percentage of Aggregate Indebtednws to Net Capltal

Percentage of Debt to Debt-Eqmty Total Computed -
“in Accordance w1th Rule 15c3 l(d)

Reconcrllatlon With Trade-PMR Inc s Computation - =
-Net Capital, as Reported in Trade-PMR, Inc 5 Part A
-(Unaudited) FOCUS Report ‘ o
Audit Adjustments to Adjust Nonallowable Assets ‘
Other Audit Adjustments"(Net)
Net Capital Per Above.
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$ 36,513

988 -

5,000

5,000

$ 31,513

$ 35031

14,819
.0

0
.0

'$ 143819

L4059 %

409t 1 %

36,765

582

5,640

' . 36,513
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| C , SCHEDULES 1 e
. COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS B
' PURSUANT TO RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
| o DECEMBER 31, 2002 AND 2001 -
TRADE-PMR, INC. - GAINESVILLE, FLORIDA

- Trade-PMR, Inc: is exempt from these réciuireménts ﬁnd‘er"Rul‘e_.‘v'15?;3-3(k)(2)(i_i). >‘



‘ : SCHEDULES I : T
' INFORMATION RELATING: TO POSSESSION OR CONTROL REQUIREMENTS_ ‘
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION :
. DECEMBER 31, 2002 AND 2001
ﬁ TRADE—PMR INC. - GAINESVILLE FLORIDA

* Tfédc-PMR; Inc is ex_emp.t'froiﬂ theé‘é reqi_li're.mer'lt.s',unc’lgr‘Rulé" 15‘(:3-'.3'(]{)(2)(ﬂii)_'.

B



L SCI—IEDULES v ‘
SCHEDULES OF SEGREGATION REQUIREIV[ENTS AND FUNDS IN SEGREGATION
FOR CUSTOMERS’ REGULATED COMMODITY FUTURES AND OPTIONS ACCOUNTS.
' .DECEMBER 31, 2002 AND 2001. --- :
TRADE-PMR, INC GAINESVILLE FLORIDA ‘

" Trade-PMR, Inc. is exempt-’ froni-thesej requirefnents uﬁde: Rule 150343(k)(2)(ii). o
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C‘Purws ‘

Company

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL REQUIRED
BY SEC RULE 17a-5 FOR A BROKER-DEALER CLAIMING AN EXEMPTION
‘ FROM SEC RULE 15c3-3 ‘

Board of Directors
Trade-PMR, Inc. -
Gainesville, Florida :
In planning and 'perfortmng our audits of the financial statements and ‘supplemental schedules of Trade-
PMR, Inc.. for the years ended December 31, 2002 and 2001, we considered its internal control, =
including control activities for: safeguardmg secuntres in order to determme our auditing procedures for - - -
* the purpose of expressrng our opinion on the ﬁnancral statements and not to provrde assurance on internal -
control :

_Also, as requlred by rule. 17a-5(g)(1) of the Securltles Exchange Commrssron (SEC), we have made a
. study of the practices and procedures. followed by Trade-PMR, Inc. including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17 a-3(a)(11) and
for determining compliance with the exemptive provisions of rule 15¢3-3. Because Trade-PMR, Inc. does
not carry securities accounts for customers or perform custodial fanctions relatmg to customer securities,

.~ we did not review the practlces and procedures followed by Trade-PMR Inc in any of the following:

1. Makrng quarterly securmes exammatlons counts verrﬁcatlons and comparrsons
2. -Recordatlon of dlfferences requlred by rule 17a-13

3. '.Complymg wrth the requlrements for prompt payment for securxtres under Section 8 of Federal |
Reserve Regulatlon T of the Board of Governors of the Federal Reserve System .

The management of Trade-PMR, Inc. is responsrble for estabhshlng and mamtarmng internal control and
- the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
- estimates and judgments by management are required to assess the expected benefits and related-costs of
controls and of the practices and procedures referred to in the preceding paragraph and to assess whether
- those practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and.the practices- and procedures are to provide management with
reasonable but not absolute assurance that assets. for which Trade-PMR, Inc. has responsibility -are
safeguarded against loss from unauthorized use of drsposrtlon and that transactions are executed in -
- accordance with management’s authorization and recorded properly to permit the preparation of financial
~statements in accordance with generally accepted accounting principles. Rule 17a~5(g) lists additional
obJectwes of the practlces and procedures listed in the precedlng paragraph '

Cartuﬁed Public Accountznts
P 0.Box 23939 « 222 N.E. 1st Street » Gainesville, Florida 32602 . (352) 378-2461 » FAX (352) 378-2505
. Laurel Ridge Professional Center » 2347 S.E. 17th Street » Ocala, Florida 34471 « (352) 732-3872 » FAX (352) 732~0542
. 443 East College Avenue » Tallahassee, Florida 32301« (850) 224-7144 « FAX (850) 224-1762 :
1727 2™ Street » Sarasota, Florida 34236 « (341) 365-3774 « FAX (941) 365-0238

' . mmwwmmmmmw&mmmwm
. ueusenwmsmwmorcennnsowwcmcwmmmwﬁmmssmosacmesem
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Board of Directors.

- Trade-PMR, Inc.
' Gamesvrlle Florida

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL REQUIRED
‘BY SEC RULE 17a-5 FOR A BROKER-DEALER CLAIMING AN EXEMPTION
‘ , : - FROM SEC RULE 15c3-3 .
(Concluded)

Because of mherent hmrtatrons in 1nternal control or the practrces and procedures referred to above,
‘errors. or fraud may occur and not be detected. - Also, projection of any, evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in condrtlons or that

the effectrveness of therr desrgn and operatron may deterlorate

- Our congideration of 1ntemal control would not necessanly drsclose all matters in internal control that
" 'might be material weaknesses under standards established by the American Institute of Certified Public -

Accountants. A material weakness is a condition in whrch the design or operation of the specific internal

- control components does not reduce to-a relatively low level the risk that errors or fraud in amounts that -

would be material in relation to the financial statements being audited may -occur and not be detected

- within a timely perlod by employees in the normal course of ‘performing their assigned functions.
- However, we noted no matters involving.internal control, including control activities for safeguardmg

secuntres that we consrder to be materlal weaknesses as: defined above

We understand that practrces and procedures that accomphsh the objectrves referred to in the second :
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.

- Based on this understanding and on .our study, we believe that Trade-PMR, Inc.’s practices and
‘ procedures were adequate at December 31, 2002 and 2001 to meet the SEC’s. objectives.

| This report is mtended solely for the mformatron and‘use of the Board of Drrectors management the

SEC, NASD, other regulatory agencies that- rely onrule 17a- S(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not 1ntended to be and should not be.
used by anyone other than these specrﬁed partles S :

Ianuary22;5003 S _7_ ) O ’ ' L '
© Gainesville, Florida ~ =+ . W %\ W &W?ﬂ%
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