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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: .
CIAPITRC MERVRGEMEPT Co PSOLTHLYD IS

OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) e
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(City) (Slale) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Rele 0B VLS B41-49<- @9‘?@

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

CHplESs GRIGS BY LG o

(Name — if individual, state lost, first, middle name)

BeoT w, BAYN PMowl  cpwesbo, Tl bo63d

{Address) (City) (State) Zip Code)
CHECK ONE: , -
Certified Public Accountant . ' PROCESSEE
O Public Accountant ' = .
J Accountant not resident in United States or any of its possessions. _ \ MAR 0 42003
FOR OFFICIAL USE ONLY ;}‘IW%E\]LT

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the bas{s for the exemption. See section 240.17a-5(e)(2).

' SEC 1416 (3-91) ) Frotential persons who are to respond to the olection of information
contained in this form are not required to respopd unless the form displngs
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OATH OR AFF IRMATION

R = W 1 S D%ULS

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

C RO IHPUL MPOLRLEENENT Co VSO, T O as of

4 2 o0 2
D EcEe FLB EW-"3¢ , : are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary mterest in any account classified soley as that of
a customer except as follows: :

. OFFi CIAL SEAL [ %_ .
% GRACE E BREISCH A rrs
g NOTARY PUBLIC, STATE OF L} ‘?3053 < Signatre

v COMMISSIO! 5 /

fenT

bed B L/ '

Notary Public

Q
<
<
(

This report** contains (check all applicable boxes):
& (2 Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
_(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capltal
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Reqmrements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudrted Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
v M (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O U‘&@@&&amﬂﬁ

" **For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

swear (or affirm) that, to the
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Receivables from brokers or dealers:

A. Clearance account . .................. M

Allowable

s J(YPS [mw

as of {(MM/DD/YY)

({3 03

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

SEC FILE NO.

ASSETS

295 :
300 |$ G /

o199 33‘ 98

Non-Allowable

550

(-]

Consalidated L 198
Unconsolidated L ] 199
Total

/L ¥P5 =
6/ 810

355

600

~q

830

Securities and spot commodities
owned, 3t market value:
. Exempted securities .. ...............

. Debtsecurities......................

mo oo
o]
g
2
2
%]

Securities and/or other investments
not readily marketable:

A. Atcost 7 3

B. Atestimated fairvalue . ..............

Securities borrowed under subardination agree-
ments and partners’ individual and capital

securities accounts, at market value:
A. Exempted

securities $

! 150 l
8. Other

securities 3 160

market value of coliateral:
A. Exempted

securities $
8. Other

securities $

Memberships in exchanges:
A. Owned, at

market $

B. Owned,atcost ....................
C. Coniributed for use of the company,
atmarketwvalue .. ... .. ... ...,
Investment in and receivables from
atfitiates, subsidiaries and

associated partnerships . ... .. .........

220/5 [

419

420

424

440

610

220/% [es]

860

460

630

880

470

890

g

900

480

910

Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accumulated depreci: tion

aNC amornzation. .. .. .......ccoe.n-.

430 ?—é Q’O

680

ooq

€0

Otherassets. . . ...............ccuuunn..

735

é
&/ 7l 90

535 60 /7
TOTAL ASSETS .................. s 28870 [su]s m

740

R VA AR

OMIT PENNIES



l FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 11A -

oo DG 3 20
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STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

l BROKER OR DEALER

LIABILITIES AND OWNERSHIP EQUITY

l Al ' Non-A.l.
Liabilities Liabilities Liabilities Total
l 13. Bank loans payable. .. .................. $ 1045 3 - [1255)%s [1470]
14. Payable to brokers or dealers: ) ] ’ )
A. Clearance account....... PP 1114 1315 1560
B.Other . ... .ttt h 1115 1305 1540
l 15, Payable to noncustomers. . .............. ‘ 1155 : 1355 1610

16. Securities sold not yet purchased, .
At MArket value . . . oot 1360 l 1620

Accounts payabie, accrued liabilities,

expensesandother . ................. 5—?37 ‘ m .‘ 1385 5&;7 mﬁ]

-
~4

18. Notes and mortgages payable:
l A UnSeCUred . o ..ot e 1210 . | 1690
B. Secured........... e LEARE A . I 139°J M . 1700

-
©

Liabilities subordinated to claims
of general creditors:

A. Cashborrowings: ................... 1400 l l 1710 I
v
1. from outsiders s $ l 970 l
80

2. Includes equity subordination {15¢3-1 (d)}

of .... $ I 9 l

B. Securities borrowings, at market value:. . . W I 1720 I
trom outsiders $ rEE]
- Pursuant to secured demand note . .
collateral agreements: ... ............. I 1420 I I 1730 I
1. from outsider: $ I 1000 ,

2. -Inctudes equity subordination 115¢3-1 {d))

of .... $ |1010I

D. Exchange memberships contributed for

use of company, at market value........ 1430 ' I 1740'
E. Accounts and other borrowings not
qualified for net capital purposes ....... 1220 1440 ’ 1750
20. TOTAL LIABILITIES ........... -8 2o W BRI 1450 $ SX27 [0

G G & B = e
O

Ownership Equity

tl. SO0E DrOBIIBIOMSIID .« . ottt ittt ettt et et e e e s aasaas et e ae e e e et ¥s 1770
2. Partnership {limited partners . ........... Vs I 1020 l) . 17B°J
23. Corporation:

AL PrEIBITE STOCK -+« -ttt e s e e s g e e e ee et e [ 179

' B. COMMON STOCK & v vt vttt ettt e e e et e tae tm e e e e saesessaesaneeesoesnsenenenenneenesnennneenn 1792

C. Aditional Paid-inm CBPMAl . . . .o v ettt te e e et ae e e et et aengaeeaaeaaa et et 1793

D, RetBINed @aMOINGS . . ..ot ittt ettt aa e et ta e et e et et e 1794

' 30 - Y I O 1;’:
F. LesS CAPItal STOCK I Tr@BSUMY . o o v o vt e e e e s e e ts s e e e e e e eeeaeeane e eneaanacarannnnnanens e 1

24. TOTAL OWNERSHIP EQUITY -« -« v e e et eee e et e e e e et e e e e e e e e e e e, s Lt/ & [ | 1800

lzs. TOTAL LIABILITIES AND OWNERSHIP EQUITY ...\ttt ettt e e e e e $ bt lé £ [1810

OMIT PENNIES
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
- PART lIA

AN

BROKER OR DEALER ] o ' as of mﬂﬁ@i&#

COMPUTATION OF NET CAPITAL

!

1. Total ownership equity from Statement of Financial Condition. . ... ... it ir it ittnee ittt nsaennnnns $ A// 77/ 3480
2. Deduct ownership equity not allowable for Net Capital . ... ... ovuorirar it e U M i 3490
3. Total ownership equity Gualified 10r NEt CaPItA « « « -« « o o v e et e e e e e e e e e e e e e e L'// ‘/7/ 3500
4, Add:

A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital. . ................ 3520

B. Other (deductions) or allowable credits (List). .. . .. .. ..ottt it iaee e cieaiae e eianacnnaans 3525

Total capital and allowable subOrdiNaTEd 1abIlITI@S. . . < vt o vttt ettt e nen e et e e e me e e $ li/g‘// 3530
6. Deductions and/or charges: i z . 0

A. Total nanallowable assets fram Statement of Financial Conditian{Notes Band C} $ 975? 3540

B. Secured demand note deficiency . . . .. ... it i e et 3590

C. Commaodity futures contracts and spot commaodities-

proptietarycapilalcharges.............................}....> ......... i . [ 3600
D. Qther deductions and/or Charges . . ..« ... vn i int et e e e ieeaneeaeanns | 3s10) | 8 752 )| 3620

7. Other additions and/ar allowable credits {List)

3630

Net capital before haircuts ON SBCUMTIES POSITIONS . . . .. oot neesennneenononeraeeereasantneannnan 2'0 3 Z }L g} 3640

9. Haircuts on securities {computed, where apptlicabie,
pursuant 1o 15c¢3-1 {f}):

A. Contractual 5ecurities COMMILMBNLS . . . .. .ot v ennerarernnnaneneocsens $ 3660

B. Subordinated Securities DOMTOWINGS . . . .« u o onaen e inescanecanaancannnns 3670

C. Trading and investment securities:

T Exempted SeCURTIBS . .. ... .\t iitesi st e et nnrne st enaeeaaea :a /_S'Y/ 3735

2, DEDTSECUNITIBS . .o ot it ittt sttt iae s een et ety -3733

I 0ptions ... ... e et 3730
Q. Other SBCUrItIBS . . ...\ ittt it e ie et ie st as et 3734

B Other (List) . e e et e 3736 |

/ 5. ?(/ 1 3740

10. Net Capital

....................... s __ LYY (378

' D. Undue CONCERTIAtION .. ... tutee e et e e e tia e mnneansnnens 3650

Page 3

OMIT PENNILES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

CADIDA MASPLB AL QIS LIBAT e ”

. Wzaj:

-

B

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

11, Minimum net capital cequired (6-2/3% 00 e 19} L.\ o\ttt et e e s 3‘gg [3756

12. Minimum gollar net capital requirement ol reporting broker or dealer and minimum ne( capiral requirement

ol subsidiaries computed in accardance with Note (&) . ... ... L L TS T H B 3758
13, Net capital requirement lgreater of ne 11 ar 12) (...l aL, PR e e e e s 0O 3780
14, Excesst net capital {line 10 less 13} . . .. .. PP e L] 3770
i i ‘ vs 3780

15. Excess net capital at 1000% (tine 10 tess 10% of hine 19) . ... .. .. R M 3@ J

COMPUTATION OF AGGREGATE INDEBTEDNESS

18. Toial A.l. hiabilities Irom Statement of Financial Condition. . ....... ... vueannn... e e S 5&;7

3790 '

17. Aad:
A. Drafts for immediate credit, .. .,.................. e R [3800]
B. Marke1 value of securities borrowed for which na equivaient
VEIUE (3 DBIG OF Creditel . ..yt e e e e e s 3810
C. Other unrecordad amounts{List), , . .. v ov v nn. ... e H 3820 S 3820
19, Total sggregate 1n0BDIEARNBES . ., ... .. .o e P s Sk27 3840
20. Percentage of aggregate indabledness to nat capital (line 1920y Lime 10) . .. . . .t i e i e . % / ? 3850
21. Parcantage of debi to dedrt-equily total computed in accoraance with Ruie 15¢3-1 {e) .. vvvn e eeenenen s e, % / ? 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part 8
22, 2% ot combined aggregate debir items a3 shown in Rormuls for Reserve Requirements pursuant ta Aule .
15¢3-3 prepared 35 of the date af the net capital computation including’buth drokars or dealers
and consolidated subsidiaries’ debits . . .. .. .... e e e e e S 3870
23. Minimum dollar net capital requiremant ot reporting brokar or dealer and minimum net capital
requirement of wubsidiaries computed in accordance with Nove (&) .. ....... ... . e e e e e e ,',s 3880
24. Net cepital requirement (greater of ling 2206 23) . ... .o linn e e e G 3 3760
25. Excess nercapital (line 101esx24) ... ............ e e e e e e e e s 3310
26. Natcapital ta wncess of;
5% of combined aggregate debit items or $120.000 . ... ............... PO s 3920
OMIT PENNIES
NOTES:

tA) The minimum net capital requirement should be computed by sdding the minimum dollar net capital requirement
of the raporting broker dealer and, for each subsidiary to be consolicated, the greater of
1. Minimum dollar net capital requirement, or |

t
2. B-2/3% of apgregate indnbiadnass or 2% of aggragats dabit if altarnative murho&}s u10.

{B) Do not deduct the value of securities borrowed under subordination agraem-ncs\fvr secured demand note
covered by subordingtion agreements not in satislaciory form and tNe markat values of memberships in
exchanges coninbuted lor use ol company (conirs o item 1740} and partners’ iecurities which were
included in non-atiowable assars. f

{CY Forreporix filed pursuant to osragraph {d) of Rule 17a-5, redpondent snauld prl vide a list of materiat

non-aliowsbie assels,

\
J




I , FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IlIA ‘

l BROKER OR DEALER

Chap ot MA-L-W QD Lles

t m‘,ﬂ /kL’ .
Fat the pariod (MMDDYY) from T, 0!’0’/0} |3932]10 q 3/‘02

3%
I Numbaer of months included in this atatement J'\ 39831
. [ 4
STATEMENT OF INCOME (LOSS)
lREVENUE i
1. Commissiona:
a Commisalons on transactions In exchange listed equity securities axacuted on an axchange........ e eenenana s 3035
I b. Commisaions on Iis18d oplion transactions ................ e e e, PR/ w38
c. All othar asscurilies commiulona ..... N Vemeean e s rensaen e s et aaeaes 3838
d. Total securities commisalons .............. e eaar it et gt iaiaan PP YRR 3940
l 2. Gains or losses gn firm securitles Irading accounta
a. From market making In options on & nsuonal BOCUrtion EXCNANDS ... i.iiiviiirriiiianeen [N Vaen I3
b. From alt other trading ........... N veiies e s a4
I c. Total gain (loss) .......covvvennniienens e e ettt v e sese e i 3950
3. Gains of losses-on firm securilina lnveatmonl accounts ....... e e et et ias e e 2952
4, Profit (loss) from undecwriting and 3811iNg GrOUPE .+ .vvuiviine hinerannns e e e e e ey nss
5. Revanue from 33le of INveSIMENt COMPEBNY BMBIET L.\ uun,orrennrrnanioaesnneennrossansnssstesaressnsneernns ' é ym 870
IH Commodities revenus ....... Veeeaa [ PN [P P el e e Lid 3990
7. Feea lor account suparvision, Invesimant advisory and administrative services ................ Ceeeeans e asTs
8. Other revenue ..... it e s ;O? 3995
l9 0'01 TBYBNUE . \\\tteetene st e e e e TSRO RPRRPPP T | ?Z 7Y 7 |0

EXPENSES
Q. Saledaa and other amploymant coats for general pannon and voting slockholder officers ... ................... .8 o W
11. Other empioyee compansalion and Benatits ... ........... i me e eaa e e e et et aaan M 4113
2. Commissiona pald 1o other broker-deaiers ..... et e e te e a s eaanacneeanean e et a et e e e e anas 4140
3. Intereat expansa ................... PN Criaeenes e h e ettt e e r e et en e e 4075
a. Includes Inlerest on eccounts subject to 3udOrdination 30reemMeNts ..........v.c..ns [‘9711
14, Roguialory [Bes and eXPENBOS . ... ............couenuuun. R, e R e e 7%” 4138
'5- Other expenses .......... e e . et i& 2K 4100
8. Tolal expensex ..... E e et e e ettt ae e ae e e it e teneaaea, Ceeeeaeas RN ] 4200
lET INCOME
Net income (loss) befora Fedaral Income taxea and ltems balow (118m 3 1883 118m T8 1. ...t iveineernneocrecacnnns s ;/ Br 4210
. Provislon for Faderal income taxes {lor parent only) ..o iiniiinieiieeanniianas e et aanere e, Yy ZQ:Q 4220
‘ Equity In saminga {losses) of unconacildated subsidiaries not included above ....... ettt e / qgf a2
a. Aler Fedaral incoms taxes of .......... e e e et e e e IAZSIJ e
20. Extruordinary gains (16B383) .. .......c.iiiitinaiiine .. Vereaaanens e FE‘]
I a. Aher Federsi Incoms taxes of ....................... r&”J
. Cumulative eMect of changes in accounling principles . .............. et e aa et i
22. Ne! income (loss) after Federal income taxea and axtraordinary ilems ,............ S aese e e e TP /531 axn

income (currant month only) bafors praviaian lor Fedaral income laxes and axtraordinary ltema. B TR T

::)NTHLY INCOME 4 7‘7( )@

|

Drma K




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

‘BROKERORDEALER O?P/M INABCENR Q bt/ DAL fLE ,

ra
For the period (MMDDYY) from VALY :0434&)_

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION])

1. Balance, Beginming Of PeriOm. . . ..o vt ettt it eeseee e e e et et ettt e e e e .3 ‘{q wé 4240
Al NEt NGO (10SS). . . ittt ettt et et et e e e et e e e e ,/ ?’3 ( 4250
B. Additions {Includes non-conformingcapital of ., ... .. ... ... .......c..0. ... ys 4262 |) 4260
C. Deductions {includes non-confarming capital of _ . . .. e, $ 4272 | 4270
2. Balance, end of period (From item 1800) ... ovuun it ittt et te ettt e et et e $ ‘./( YV / l 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of Period ...........uiuineaniann. e ¥s }//ﬁ 4300
AL INCIBBERS - . o v vttt ee e ee na et e te et e e taae e et e e e 4310
B DBCIBOSES. « & v v ettt i ee et e e et e e et e e e e e e e e e 4320
4. Balance, end of period (From item 3520}. . ......... e e e e e e e e e e, $ 4330

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER as of Dm 3’:”;
ChpIH MAGana ) OISy LIRS 14C

Exemptive Provision Under Rule 15¢3-3

R A & =

n
w

If an exemplion from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based {check one only) )
A. (k) (1)—$2,500 capital category @s per Rule 15C3-1 .. .. .. i uiutiniiinueroneeeanenetraroroseraaennaneens l 4550[
B. (k) ({2)(A)—"Special Account for the Exclusive Benefit of
cuslomers” maintained ............... . iiininiinans e e et re e et et e 4560
C. (k) (2){B)—Ali customer transactions cleared through another

B

broker-dealer on a fully disclosed basis. Name ol clearing
firm ' » 4335 4570
D. (k) (3)—Exempied by order of the CoMMISSION ... .. ot . iun e iie it teeneeseteoarocensoennnmannecenananan 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be ' .
withdrawn within the next six months and accruals, (as defined below);
which have not been deducted in the computation of Net Capital.

Type ol Proposed

withdrawal or Amount to be With- {MMDDYY) Expeact
Accrual " Insider or drawn {cash amount Withdrawai or to

Seo bslow for : Qutsider? and/or Net Capital Maturity Renew

code to enter Namae of Lender or Contributor (In or Out) Valse of Securities) Dats {yes or no)

B Eh s e =

4600 4601 4602 4603 4604 4605

! -~

4610 4611 4613 4614 4615

4620 4621 4623 4624 4625

4631 4633 4634 4635

oRERERS

4630

4640 1 46411 4642 4645

-! - A!

~

4650 4651 4652 65 655

BRERERCRERE

B [e] o] ) o] ) o) il

4664

-y

4660 4661 4662 4665

4670 4671 4672 4673 4675

ERRERH

-~ g

4680 4681 4682 4683 4685

i i 1] ] g ] 2 ]
E 8] 5 )l

e
T

4630 4691 4692 4693 4695

I EEEE

TOTAL 3, 4699

OMIT PENNIES

istructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardiess of whether or not the capital coniribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month .

period following the report date including the proposed redemption of stock and payments of
liabitities secured by lixed assets (which are considered allowable assets in the capital computation
pursuant te Rule 15¢3-1(c){2)(iv)), which could be required by the lender on demand or in less

than six months. . ) .

NTHORAWAL CODE: DESCRIPTION

1. Equity Capital

2. Subordinated Liabitities
3. Accruals

4. 15¢3-1(c)(2)(iv) Liabilities

I . ~

3



Member American Institute of
Certified Public Accountants (773) 693-1980

CHARLES GRIGSBY & CO.

CERTIFIED PUBLIC ACCOUNTANTS
8605 W. BRYN MAWR SUITE 305 CHICAGO, IL 60631

January 23.2003

National Association of
Securities Dealers, Inc.
Suite 2700

55 West Monroe

Chicago, Illinois 60603-5001

RE: Capital Management
Consultants, Inc.
Northbrook, Illinois

Supervisor or Examiners:

Per your request we are hereby reporting no differences in
the computation of net capital between unaudited Part IIA as
previously submitted by Capital Management Consultants, Inc. and
the audited Part IIA for the audit period January 1 through
December 31, 2002.

No material inadequacies existed for the audit period
January 1 through December 31, 2002.

very Truly yBurs,
(A

les Grigsby

CC: Marc Davis



Member American Institute of
Certified Public Accountants (773) 693-1980

CHARLES GRIGSBY & CO.

CERTIFIED PUBLIC ACCOUNTANTS
8605 W. BRYN MAWR SUITE 305 CHICAGO, IL 60631

Board of Directors

Capital Management Consultants, Inc.
Northbrook, Illinois

We have audited the accompanying statement of financial
condition of Capital Management Consultants, Inc. as of December 31,
2002 and the related statements of income, changes in stockholders'
equity, and cash flows for the year then ended. These financial
statements are the responsibility of the Company's management.

Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted
auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
financial statement is free of material misstatement. An audit
includes examinating on a test basis, evidence supporting the amounts
and disclosures in financial statements. An audit also includes
assessing the accounting principles used and significant estimates
made by management, as well as, evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statement referred to above
presents fairly, in all material respects, the financial position of
Capital Management Consultants, Inc. as of December 31, 2002 and the
results of their operations and their cash flows for the year then
ended in conformity with generally accepted accounting principles.

Chicago, Illinois i
January 23,2003




CAPITAL MANAGEMENT CONSULTANTS,
BALANCE SHEET
DECEMBER 31, 2002

ASSETS

Current Assets:
Cash - Checking Account
Short-Term Investment ( Note 5 )
Accounts Receivable
Prepaid Expenses

Total Current Assets

Other Assets:
Equipment Net of Accumulated Depreciation

LLIABILITIES AND SHAREHOLDERS' EQUITY

Current Liabilities:
Advisory Fee Payable
Accrued Income Tax
Total Current Liabilities

Shareholders' Equity:
Common Stock
Paid-in-Capital
Retained Earnings

Total Shareholders' Equity

INC.

16,495
22,015

6,017

4,777

1,050

14,500
6,500

20,441

See Notes to Financial Statements

CHARLES GRIGSBY & CO.

5,827



CAPITAL MANAGEMENT CONSULTANTS, INC.
STATEMENT OF EARNINGS FROM OPERATIONS AND RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31,2002

REVENUES:
Commission and Advisory Income $ 397,838
Dividend and Interest Income 209
398,747
OPERATING EXPENSES:
Salary-Officers 6,000
Advertising and Brochures 225
Professional Fees 9,508
Filing Fees 7,774
Insurance 5,391
Office Costs 13,009
Telephone 978
Dues, Subscriptions 1,682
Promotion 5,329
Occupancy Expense 8,000
Payroll Tax 543
Seminar 812
Computer Usage 11,287
Commissions 322,459
Newsletter,Postage & Printing 3,157
Depreciation & Amortization 458
396,612
Net Income From QOperations Before Income Tax 2,135
Provision For Income Tax 700
Net Income From Operations 1,435
Retained Earnings- Beginning of Year 19,006
Retained Earnings-End of Year 20,441

See Notes To Financial Statements
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CAPITAL MANAGEMENT CONSULTANTS, INC.
STATEMENT OF CASH FLOWS
FOR THE PERIOD JANUARY 1, 2002 THROUGH DECEMBER 31, 2002

Cash Resources Provided By:
Net Income for the Year $ 1,435

Items Not Requiring the Use of Cash-
Depreciation and Amortization S 458

Changes In Operating Assets & Liabilities:

Decrease in Accounts Receivable 6,432

Increase in Pre-Paid Expenses ( 141)

Increase in Advance-Affiliate ( 109)

Increase in Short-Term Investment ( 909)

Decrease in Income Tax Payable ( 475)

Increase in Advisory Fee Payable 93 5,349
Cash Provided By Operating Activities 6,784
CASH BAIANCE - BEGINNING OF YEAR 9,708
CASH BALANCE - END OF YEAR 16,492

See Notes To Financial Statements
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CAPITAL MANAGEMENT CONSULTANTS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNT POLICIES-BUSINESS ACTIVITY

The Company is a registered broker dealer and a member of
the National Association of Securities Dealers, Inc. It has been
registered with the Security Exchange Commission and the State of
Illinois Securities Department. The Company was incorporated under
laws of the state of Illinois on September 1, 1987.

NOTE 2 - FEDERAL INCOME TAX EXPENSE

The Company has provided for $ 1,050 income tax expense.

The current period income of $ 2,135 at a 22.5% marginal tax rate for

income tax purposes adjusted for 50% of promotion expenses.
NOTE 3 - NET CAPITAL REQUIREMENTS

The Company is subject to rule 15c 3-1 of the Securities
Exchanges Act of 1934 which requires the Company to maintain a
ratio of aggregate indebtedness to net capital, as defined, not to
exceed 8 to 1. In addition, net capital shall not be less than
$5,000. At December 31, 2002 net capital was $ 31,142 the ratio of
aggregate indebtedness to net capital was 19 %.

NOTE 4 -SHORT-TERM INVESMENTS
The Company has an investment in a money market account the
principal investments of which consist of governmental obligations.

The asset is valued at historical cost which equal to a market value
of $ 22,015.

CHARLES GRIGSBY & CO.



