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OATH OR AFFIRMATION

I, FHenryJ.O’T'cole  swear (or affizn) that, to the best of my knowledge and belief the accompanying
financial statemert and stoporting schzdules pertaining to the firm of G’ Toole Insurance & Securities,  as
of December 31,2002 ave true ard correct. 1 further swear (or affirm) that neither the company nor any
partner, proprieto:, puincival ¢fficer or dirzctor has any proprietary interest in any account classified solely as
that of a customer, except as follows:

No Exceptions

Sigrféture

JOAN A. MURPHY
Notary Public, State of New York

No. 01MU5040583 #
Qualified in Queens Ghunty, 2/; a,/ﬂ\g

Commission Expires, 3 Title

Notaﬂ Public M

This report®*  contains:

(a) Fecing Page

(t) Statemeri of Finarcial Conditiorn

(c) Statement of Incorae (Loss)

() Statemer:t of Cash Flows

() statemer: of Changes in Scle Proprietor’s Equity

() Statemen: of Changes in Liabilities Subordinated to claims of Creditors

(&) Compuiation of Net Capital

(t) Computation for Determinziion of Reserve Requirements Under Rule 15¢3-3

(1) nfermat.on Felating 1o the Possession or control Requirements Under Rule 15¢3-3

o A Reconciliation, including appropriate explanation, of the Computation of Net Capital Rule

15¢3-3 and the Computation for Determination of the Reserve Requirements Under Exhibit A
o Rule 15¢3-3

(1) £ Reconziliasion between the Audited and Unaudited Statements of Financial Condition with
zespect to methods of consolidation
) An Cath or Affirmation

** For conditions of confidertial treatmen' of certain pertions of filing, see Section 240.17a-5(e)(3)



O’TOOLE INSURANCE & SECURITIES

AN INDIVIDUAL PROPRIETORSHIP
Financial Statements and Schedules
December 31, 2002

(With Indspendent Auditor’s Report Thereon)
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SCHWINGEE,
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Certified Publlc Accounctants

Aaron Schwinger, C.P.A,
Leonard Simon, C.P.A.

iNew York Office:

155 West 68 St., Suite 238
New York, New York 10023
Tel 212-721-1952

Fax 212-496-1970

New Jersey Office:

5 Horizon Rd., Suite 2109
Fort Lee, New jersey 07024
Tel 201-224-5630

Fax 201-224-2395

Independent Auditor’s Report

Mr. Henry O"Toole
O’ Toole Irsurancs & Securities

We havs audite¢ the accompanying statement of financial condition of O’Toole Insurance &
Securities, an Individual Proorietorship, as of December 31, 2002 and the related statements of
operations, changes in owner’s equity, and cash flows for the year then ended. These financial
stazements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statemeuts based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. These
qtandards require that we plan and px}(‘fOITH the audit to obtain reasonable assurance about whether the
ev1dence oupportmg the a;mount and dlsclosures in thu financial statements. An audit also 1ncludes

assessing the overall financial statement presentation. We believe that our audit provides a reasonable
basis for cur opinion.

a1 our opm]on the finarcial statements referred to above present fairly, in all material respects
1he financial opinion of O'Toole Insurance & Securities at December 31, 2002 and the results of their

operations and it's cash flows for the period then ended in conformlty with generally accepted
accounting orinciples.

Our audit was mrade for the purpose of forming an opinion on the financial statement taken as

a whole. The information conleined in Schedules 1 and 2 is presented for purposes of additional analysis

anc 1s not tequired for a fuir presentation of the financial statements, but is supplementary information

required by Rule 17a-5 of the Securities and Exchange Commission. Such information has been

subjected to the anditiag procedures applied in our audit of the financial statements and, in our opinion,
1s fairly stated in £1l material aspects in relation to the financi ? statements taken as a whole.

//"""‘ -
.~ Schwinger, Simon & Co., P.C.

Feoruary 12, 20C3



(P’ Toole Insurance & Securities
Statement of Financial Condition
December 31, 2002

ASSETS
Cash in Banks

Other Securities

Total Assets

LIABILITIES AND CAPITAL

LIABILITIES

Fail to receive---Payable to Brokers

CAPITAL

Sole Proprieior’s Capita!

Liabalities and Sole Proprietor’s Capital

. The accornpanying nofes are an integral part of these financial statements
SCHWINGER, -

SIMON £4£0.,2C.

Cortified Piauhlier L remititysms

Exhibit “A”



Exhibit “B”

(O’Toole Insurance & Securities
Statement of Income
For The Year Ended December 31,2002

REVENUE

Commissions ¢n equity securities 3,036

Commissions 11 all other securities 112,377

Unrealized loss on investrnents (8,140)
Total Revenue 107.273

EXPENSER

Regulatory Fees and Expenses 1,009

Professional Fees 1,000

Office Bupplies and Other Expenses

Total Expenses 3,628

Nei Profit from Operations

Interest Income:

Net Income 104.696

The accompanying notes are an integral part of these financial statements
SCHWINGER,
SIMON €60, PC.
L

Coartifiead Pivhlic & remitcnmny




Exhibit C”
O’ Toole Insurance & Securities
Statement of Chianges in Sole Proprietor’s Equity
FFor the Year Ended December 21, 2002

Capital Total
Balance 12/31/2001 164,378 164,378
Proprietor Withirawal (58,762) (58,762)
Net Income 104,696 104.696
Capital 12/31/2002 210312 210312

The accompanying notes are an integral part of these financial statements
SCHWINGER,
SIMON €60, PC.
—{ kb

Cartifiod Pihlic Arraiimenesn




Exhibit D”

O’ Toole Insurance & Securities
Statement of Cash Flows
For the Year Ended December 31, 2002

CASH FLOWS FROM OPERATIONS

Net Incorae 104,696

Adjustiments to reconcile net incoms to
net cash grovided by operating activities:

(hanges b1 assets and lizbilities:

Decrease in invessment and other securities 8,140
Decreass in Liabilities (850)
Net Cash Increase from Continuing Operations 111,986

Cash Flows from Financing Activities:

Met Decrease in Ownership Equity Withdrawals (58.,762)
Net Increase in Cash 53,224
Cagh Balance Beginning of Year 59,521
Cash Balance December 31, 2002 112,745
SCHWINGER, The accompanying notes are an integral part of these financial statements

SIMON (Cé}l()., B,
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{’Toole nsurance & Securities
Computation of Net Capital under Rule 15¢3-1 of the
Securities and Exchange Commission

As of December 31, 2002

NET CAPITAL
Total Sole Proprietor’s Equity
I.ess: Hairzut en Investments
Net Capital

AGGREGATE MNDEBTEDNESS

Ttems inclhided in statement of financial condition

Payable to Brokers
Payable to customers
Total Aggregate Indebtedness

COMPUTATION OF NET CAPITAL REQUIREMENT

Minimum net capital required
Minirum dollar net capital required

Net capital required (larger of the two)

Excess Net Capital (Net capital less
net capital requirement)

Excess Net Cagpital 2t 1500%
Excess Net Cagital at 1000%
Ratio: Aggregate Indebtedness to net Capital

RECONCILIATION WITH COMPANY’S COMPUTATION

Net cepital, as reperted in Company’s Part 11 (Unaudited)
FOCUS report December 31, 2002

Net Capita. per above

SCHW(NGER, The acconiparying notes are an integral part of these financial statements

SIMON €470, PC

Cortifiard B iR!llr Aramiimpnmee

Schedule 1

210,312

(9.973)
200,339

oo o

100,33
200,33
200,339



Schedule 1 (Centinued)

O’Toole Insurance & Securities
Computation o7 Net Capital Under Rule 13¢3-1 of the
Securities Exchange Commission
As of December 31, 2002

As a registered broker-dealer, O’ Toole Insurance & Securities is subject to the requirements of Rule 15¢3-1,
(the net capital rule) under the Insurance & Exchange Act of 1934, The basic concept of the rule 1s liquidity,
1ts object being to require a broker-dealer to have, at all times, sufficient liquid assets to cover his current
indebtedness. Specificelly, the rule prohibits a broker-dealer from permitting his aggregate indebtedness
from exceeding 15 times his net capiial, as those terms are defined.

On December 21, 2002, 0’Toole Insurance & Securities’ aggregate indebtedness and net capital were $0
and $148,343 respectively, a ratio of 0.200 to 1. As calculated by me, O’Toole Insurance & Securities has
at all times during the past year, been in compliance with the net capital rule of the Securities & Exchange
Commissions end its ratio of aggregate indebtedness to net capital has not exceeded 1 to 1.

SCHWINGER,
SIMON G20, PC.
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Certifiad Pu;lic Accountants

Aaron Schwinger, C.P.A.
Leonard Simon. C.P.A,

New York Office:
I55 West 68 St., Suice 238
Mew York, New York 10023
Tel 212-721-1952
Fax 212-496-1%70

New Jersey Office:

5 Horizon Rd., Suite 2109
Fort Lee, New Jersey 07024
Tel 201-224-5630

Fax 201-224-2395

Mr. Heary O’ Toole
O’Toole Insuranice & Securities

In our audit of the financial statements of O’ Toole Insurance & Securities (the
“Compeny”) for the year ended December 31, 2002, we considered its internal control
structure, including procedures for safeguarding securities, in order to determine auditing
procedures deemed necessary for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control system.

Also, as required by Rule 17a-5 (g)(1) of the Securities and Exchange Commission

(the “Comnussion”), we have made a study of the practices and procedures (including
evaluation of compliance with such practices and procedures) followed by the Company
that we: considered relevent to the objectives stated in Rule 17a-5(g), in (1) making the
periodic computations of aggregate indebtedness (or aggregate debits) and the net capital
under Rule 17a-3(2){11); 15¢3-3(¢); and (2) making the quarterly securities examinations,
counts, verifications and comparisons, and the recordation of differences required by Rule
17a-13; (3) the procedures for determining the compliance with exempted provisions of Rule
15¢3-3. We did not review the practices and procedures for prompt payment for securities
under section 8 of Regulation T of the Board of Governors of the Federal Reserve System

because the company does not carry security accounts for customers or perform custodial
functions related to customer securities.

The management of the Company is responsible for establishing and maintaining an

mternal control structure and the practices and procedures referred to in the previous
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expectad benefits and related costs of internal control policies and
procedures and of the practices and procedures referred to in the preceding paragraph, and to
evaluate whether those practices and procedures can be expected to achieve the Commission’s
above mentioned objectives.  Two of the objectives of an internal control system are to
provide management with reasonable, but not absolute, assurance that assets for which the
Compeny has responsibility are protected against loss from unauthorized use or disposition,
and that transactions are executed in accordance with management’s authorization and
recorded properly to perrait preparation of financial statements in conformity with generally

accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Owing to the inherent limitations of any internal control system or the practices and
procedures referred to above, errors or irregularities may occur and may not be detected.
Also, projection of any evaluation of them to future periods is subject to the risk that may

become inadequate due to changes in conditions or that the effectiveness of their design and
operation may deteriorate.
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Certifiad Public Accountants

Aaron Schwinger, C.P.A.
Leonard Simon, C.P.A,

Mr. Henry O’ Toole
O’Toole Insurance & Securitics
Page Two

New York Office:

155 West 68 St., Suite 238
New York, New York (0023
Tel 212-721-1952

Fax 212-496-1%870

New Jersey Office:

S Horizon Rd., Suite 2109
Fort Lee, New Jersey 07024
Tel 201-224-5630

Fax 201-224-2395

Our consideration of the internal control structure would not necessarily disclose all matters
in the internal control structure that might be niaterial weakness under standards established by
the American stitute of Certified Public Accountants. A material weakness is a condition
m which the design or operation of the specific internal control structure elements does not
reduce to a relatively low level the rigk that errors or irregularities in amounts that would
be material in relation to the financial statements being audited may occur and not be detected
within a timely period by eraplovees in the normal course of performing the assigned function.
However, we noted no matters involving the internal control structure including procedures
for safeguarding securities that we consider to be material weaknesses as defined above.

In addition, ne facts came to our attention that would indicate the condition of the exemption
from Rule 15¢3-3 had not been complied with during the period.

We understand that the practices and procedures that accomplish the objectives referred
to 1n the second paragreph of this report are considered by the Commission to be adequate for
1ts purposes in accordance with the Securities Fxchange act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on our evaluations, we believe that the Company’s practices and procedures were adequate
at December 31, 2002 to meet the Commission’s objectives.

This report is intended solely for the use of management, the National Association of Securities
Dealers, Inc., the Securities Exchange Commission, the New York Stock Exchange, Inc. and other
regulatory agercies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 and should

not be used for any other purpose.

February 12, 2003
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