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ANNUAL AUDITED REPORT
FORM X-17A:6

SEC FILE NUMBER

& /3075~
PART IlI
FACING PAGE
Informahon Reqmred of Brokers and Dealers Pursuamtig of the

REPORT FOR THE PERIOD BEGINNING 12-01-2001 AND ENDING 11-30-2002
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

AGF SECURITIES INC. OFFICIAL USE ONLY |
FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) .
55 KING STREET WEST 31st FLOOR
(No. and Street)
TORONTO ONTARIO M5K 1E9
(City) (State) ; L (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
WILLIAM CAMERON | (416) 865-4244 NS

(Area Code — Tdephone No))

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

PRICEWATERHOUSECOOPERS

(Name — if individual, state lasi, first, middie name;

ROYAL TRUST TOWER, TD CENTRE, STE #3000, PO BOX 82 TORONTO, ONT. M5K 1G9

(Address) (City) (Stane) Zip Code)
CHECK ONE:
0 Certified Public Accountant »
J Public Accountant PROCESSED
O Accountant not resident in United States or any of its possessions. / :
FOR OFFICIAL USE ONLY ih ‘R :
THOMSON

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accour
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.1 7a-5(e)@)a

O

FINANCIAL
2

SEC 1410 (3-91) Jrotential persons who are to respond to the colleetion of information
contained in this form are not required to respond unless the form displays

a currently valid (YN K control number.



OATH OR AFFIRMATION

1, WILLIAM CAMERON swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
AGF SECURITIES INC. as of

NOVEMBER 30 - %$2002_ are true and correct. 1 further swear (or affirm) that neither the company

ROT any partner, proprietor, pnncnpal officer or director has any proprietary interest m any account classified soley as that of
a customer, except as follows:

YA

Signature

SECRETARY TREASUERER

% -

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss)
. (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capnal
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital '
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or contro! Requirements Under Rule 15¢3-3.
()) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(I) An Oath or Affirmation.
(m)A copy . of.the SIPC Supplemental Report.
(n) A report dcscnbmg any material inadequacies found to exist or found to have existed since the date of the previous audit.

oW U THB38KBEEER

Tooaid .

**For conditions .of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




| Focus REPORT OMB No. 12350123
: G318n
: F.ORM . (Financial and Operational Combined Uniform Single Report)
X-17A-5 PART Il @
12/90 (Please read instructions befare preparing Farm.)
This report is being filed pursuant to (Check Applicable Blo:k_(s))t _ = -
1) Rule 17a-5(a) 2) Rute 178-5(0) [ | 7] % Aute 17a-11 ["|"ig)

4) Special request by designated examining authority 5) Other

NAME OF BROKER-DEALER

SEC FILE NO.
81-13675 [
. FIRM 1D. NO.
AGF SECURITIES INC. ' [1s] 25-00998 G
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.) : !
_ FOR PERIOD BEGINNING (MM/DD/ Y*
HsLL00E _ 20200 g
TORONTO  ovato _ M5K 1E9 e oo
NT 21 [22] ! [23] 11=30~ 2002 [z
{City) . (State) {Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT  (Area Code)—Telephone No.
[30] [»
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE —
. 32 3
3 3
3 3
38 3
~ = DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES no (X«
CHECK HERE (F RESPONDENT IS FILING AN AUDITED REPORT T«

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom it is executed represent hereby that all information contained therein is true,
correct and complete. It is understood that all required items, statements, and schedules
are considered integral pafis of this Form and that the submission of any amendment
represents that all unamended items, statements and schedules remaln true, correcl and
complete as previously submilted.

Dated the Df% day of ﬁ/ﬂ/yﬁ/@/m{fz_@j

Manual signatures 27 &pv
1) ‘ /

Principal Emczﬁ?m} W&ng Partner
2) - b MM

o F‘nzyye%
3) * <

Principal Operations Oflicer or Partner

'—J ATTENTION—Intentional misstalements or omissions of facts conslitute
Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))




FINANCIAL AND OPERATIONAL

PART |

COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER AGF SECURITIES INC.

N2l

. Cush

2. Cush scgregated in compliance with

federal and other reguiations

. Receivabie from brokers oc dealers
and clearing organizations:

A. Failed 10 deliver:

1. includable in “Formula for Reserve

Requirements'

B. Securities borrowed:

1. inctudable in "Formula (o7 Reserve

Requirements’’
2. Other

C. Omnibus accounts:

1. Includable in "Formuia for Reserve

Requirements’’

D. Clearing organizations:

1. tncludable in “Formula for Reserve

Requirements”
2. Other
E. Other

. Receivables from customers:

A. Securities accounts:
1. Cash and fully secured accounts
2. Partly secured accounts
3. Unsecured accounts
8. Commodity accounts. . . .
C. Allowance for doubtlul accounts
. Recewables (rom non-customers:

A. Cash and (ully secured accounts

8. Partly secured and unsecured accounts . ..

Securities purchased under agreements

1o resell

Securitips and spot commodities owned,

at market value:

4. Bankers acceptances, certificates of

deposit and commercial paper . ..

8. U.S. and Canardian government
obligations ... ..

C. State and municipal government
obligations ... . ..

0. Coarpocate obligations . ..

2. Other ... Lo

STATEMENT OF FINANCIAL CONDITION
As of (MM/OD/YY}

ASSETS

Allowable

's 1,392,722 200

210

220
1230

240

250

25,108 300

Do}
11-30-2002 [
secFiLe no._81-13675 BN

i
199

Consolidated

Unconsolidated

Nonallowabie Total

$__1,392,722 750

160

770

180

790

570

580

»! 590 820

D
o
o
ﬁ
o

E

370

380

380

OMIT PLNNICS



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART W

BROKER OR DEALER

AGF SECURITIES INC.

as of _11-30-2002

10.

12.

14,

€. Stocks and warrants '

F.Options . .. ........... .. ... ..
G. Arbitrage

H. Other securities

{. Spotl commodities

Securities owned not readily marketable:
A AatCost 18 186,720 130

8. Atestimated fair value

STATEMENT OF FINANCIAL CONDITION

ASSETS
Aflowable
% 410
420
422
424
430

[a40] s 1

Nonallowable

Total

............... 610 1 [s50]
Other investments not readily marketabfe:
A. AtCost ..$ [1a0 ]
B. Atestimated fairvalue .. ............. 450 620 870
Securities borrowed under subordination agree-
ments and p_armers' individual and capital
securities accounts, at market “alue:
A. Exempted
securities . . $ 150
B. Other .. ..$ 160 | 460 630 880
Secured demand notes-
market value of coliateral:
A, Exempted
securities . . § _{170 l
8. Other ....§ 180 470 640 890
Memberships in exchanges:
A. Owned, at market
value. . . .. $ m
8. Ownedatcost...................... 20,100 [650]
C. Contributed for use of company, —_
at marketvalue .. ........ ... M 660 20,100 900
Investment in and receivables from
affifiates, subsidiaries and
associated partnerships .. ... ....... ... 480 4,070 670 Y, 4,070 E‘:’
Property, (urniture, equipment, leasehaold
improvements and rights under
lease agreements:
At cost {net of accumulated ~
depreciation and amortization) .. ... ... . 490 680 l_9724
Other Assets: o o
A Dividends and interest ceceivable. . . 500 690
8. Free shipments .. ... 510 700
C. Loans and agdvanCes . . . ...« 8200 710
D. Miscellaneous .. ... R \"__ 530 | 14,043 720 14,043 m
TOTAL ASSETS .o\ s 1,417,830 |540 |78 38,214 7a0)s 1,456,044 %

OMIT PENNI



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART i
11-30-2002
BROKER OR DEALER AGF SECURITIES INC. as of
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l
Liabilities Liabilities « Liabilities * Total
e ——— —re—— —ornmmom— ——
17. Bank loans payable:
A. includable in “"Formulia for Reserve
Requirements™ .. ... ............... $ 1030] $ 1240 ] $ =
B. Other ... ... ... . . 1040 1250 UWZ 0o
18, Securities sold under repurchase agreements . . 1260 ugo
19. Pavable to brokers or dealers and
clearing organizalions:
A. Failed to receive:
1. Includable in “Formula for Resgrve
Requirements’ . .. ... .. L. 1050 1270 Qo
2. 0ther . .. ... .. 1060 1280 15(_)9
8. Securities loaned:
1. Includable in “"Formula for Reserve _
Reguirements’ ... ............... 1070 Y 1510
200Mter . L M 1080 {1290} 1520
C. Omnibus accounts:
1. lIncludable in “"Formuta for Reserve )
Requirements' . ... .. .. ........... 1090 I 1530
20 Other oo 1095 TV, [1300 | 1540
0. Clearing organizations:
1. lnciudable in ““Formula for Reserve 7 o
Requiraments™ oL 1100 1650
2. Other ... . .. o 1105 1310 1564
E.Other .. ... 1110 1320 157¢
20. Payable to customers:
A. Securities accounts -including free credits
of ... .. M 950 1120 M [1s8t
B. Commodilies aCCOUNtS . .. .o v e M 1m 1 1330J ] 159¢
21. Pavable 10 noo customers:
A, SeCcUrities aCCOUNTS . ..o ov v e 1140 1340 1601
B. Commodilies aCCOUnts - oo oo JJ150] 1350 1611
22, Securities sold not yet purchased at market
value - including arbitrage
of $ (60 1360 [1e2
23. Accounts payéble and accrued fiabilities
~and expenses: .
A Dralis payable . ... . oo 1160 163
8. Accountspayable .. ... ... 123576 nro) 12,576 ,AJEA
C. Income taxes payable . . .. 1180 >vx '8¢
0. Deferred income taxes. . ... [ XJ [ 13701 e “ZE.
. Cr < n her liabitities . ... 1180 Y S
e : T e e

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns,

OMIT PENNI



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART It

BROKER OR DEALER

AGF SECURITIES INC.

as of _11-30-2002

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY (continued)

Al Non-A.t,
Liabilities Liabilities « Liabilities « 1_'_«_:_(9_!
4. Notes and mortgages payable:
A Unsecured. ... ... $ 1210 $ 16 90
B. Secured. ... ... Y 1211 | ¢ [ 1390 | 170C
25.  Liabiittes subordinated to claims of
general creditors:
A, Cash borrowings . ................... I 1400 i F;_'I—(
1. trom outsiders & $ | 970 l
2. Includes equity subordination {15c3-1 {d}i
of ..., $ I 980 ’ _
8. Securities borrowings, at market valye; I 1410 l 172
from outsiders $ 990
C. Puisuant 10 secured demand note
collateral agreements; -« .- oo b ( 1420 I M EL?;
1. from outsiders $ l1000 !
2. Includes equity subordination (15¢3-1 (dh)
ol ... $ 1010
0. Exchange memberships contributed {or
use ol company at market value .. ... ... :'e. I 1430 174
E. Accounts and other borrowings not .
gualified (or net capital purposes .. ... .. 1220 1440 7
5 TOTAL LIABILITIES ... ... ... .. $ 12,576 1230 | $ 1450 | $ 12,576 AT
Ownership Equity
27, SOle proprigtorshif . .. e $ ﬁ
28. Partnership- limited
partners . . ... $ 11020 l ...................................................... E:’
29. Corporation: —
AL Pretecred stock .o . J_‘
B Commonstock ... 'U ZS 9Bbo - g_l_
C. Acdditwonal paid-in capital .. . e 51,7 OO 1
D. Reldined BATMINGS . o ..o ottt e 1,365,918 R
B T0Mal L S LY
FooLess Capital STOCK iR LERASUIY . .« o\ oottt o IR
30. TOTAL OWNERSHIP EQUITY oo $ 1 ,443}468 E
N TOTAL LIABILITIES AND OWNERSHIP EQUITY .o S 1,456,044 N
oMt PERN

*Brokers or Deaters electing the alternative net capital requiremeat method need not complete these columns,



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1l

BROKER OR DEALER

AGF SECURITIES INC. 2 of

11-30-2002

Deduct: Ownership equity not allowable for net capital

Total ownership equity qualitied for net capitai
Add:

COMPUTATION OF NET CAPITAL

Totlal ownership equity (from Statement of Financial Condition — ftem 1800}

A. Liabilives subordinated to claims of general creditors aliowable in computation of net capital

8. Other {deductions) cr altowable credits {List)

Total capital and allowable subordinated liabilities

6. Deductions andfor charges:

A

D. Secured demand note tefliciency

Total non-allowable assets from

Statemeni of Financial Condition (Note B and C)

1.

2. Additional charges for customers’ and

i.

Aged shart security differences-less

Number of items

reserve of

number of items

Additional charges for customers’ and

non-customers’ commodity accounts
. Aged fail-to-deliver:

non-customers’ security accounts

€. Commodity futures contracts and spot commaodities
proprietary Capital CharQes . . ... . 3600
. Other deductions and/or charqes . . ... ... ... 25 s 000 3610
G. Deductions lor accounts cafried under Rule 15¢3-1(a)(6). (a)(7) and (c}2}(x) .. 3615
H. Total deduclions 8nd/0r ChATGES ... ..ttt ar ot et i i m oo et e e s
7. Other additions and/or allowable credits LISt . . oo o e
B. Net Capital before haircuts ON SEBCUMLIES POSILIONS L . . .. L. .. i it e i e
Haircuts on securities: (computed, where applicable,
pursuant to 15c3-1 (1} ) R,
A. Contractual SECUrities COMMITMENTS | . L. ..o\ttt e e n e e 513 3660
B. Subordinated Securities BOfFOWINGS . . ottt 3670
C. Trading and Investment securities:
1. Bankers acceptances, certificates of depasit v —
and COMMEICIal PAPBI . . . i e n
2 U.S.and Canadian government obligations . ... ... ... 3690
3. State and municipal goverament obligations .. ... ... 3700
4. Corporate abligations ... oot 3710
B SLOEKS AN WATTANIS .« o ottt e e e 3720
B. OPUONS © o 3730
7. ACRIEEGE . o SR ;;3:
B, OURET SECURITIBS o 0 e »
D. URUUE CONCENTIBION. © o ot o e e et . 3650
E. Other (ist) ... P e 3736

Y0, Neyv Coprtal

$ 1,443,468 l, =Y

{ 1349 ¢

1.443.468 [300

3520
3525

$ 1,443,468 (330

( 63,214 362
363
s 1,380,254 364

( 513 [ 3
s 1,379,741 3

OMIT PEN



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I}

AGF SECURITIES INC. as of__ 11-30-2002

BROKER OR DEALER

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A .
na ——
11, Minimum net capilat cequired (6-2/3°%, ol tine 190 ... . . . . . . AP . s - 8:’_(2__ 37_§_6
12. Minimum dollar nel capilal requirement ol reporling bsoker or dealer and minimum ncl capital sequirement of

subsidiaries gompuled in accordance with Nole (A)

. s 5,000 [i7ss
.......... s . 5,000  li7eo
........... s 1,374,741 710

13. Net capital requiremen! (greater of hine 11 or 12)

14, Excess nel capilal tline 10 less 13} ... . .. .. ..

15. Excess net capilal al 1000% (line 10 less 10% ol line 19) ... .. . e M S 1,378 ,483 378¢C
COMPUTATION OF AGGREGATE INDEBTEDNESS

16, Total AL liabilikes from Statement of Financial Condition . . ... .. ... ... ... ... .... T .S 3 79¢
17. Add:

A, Dralls tor immediate credil ... .. ..o T s 3800!

B. Markel value ol securities borrowed lor which no

equivalent value is paid or credited ... ..... .. $ 3810

C. Other unrecorded amounts {(List) ... .. ... ... ... . ... B 5 T 3820 |S 3 83!

18. Deducl: Adjusiment based on deposils in Special Reserve Bank Accounts (15¢3-1 (¢} (1) (vii)} ... ... . ... . ... S 3863

19. Total aggregale indebledness

T s 12,576 384
20.

Percentage ol aggregate indebledness to nel capilal {line 19 — by line 10) . .. ... ... . ... ... . % 385

2t. Percenlage of Aggregale Indebledness to net capilal alter aniucipated capilal withdrawals
(line 19 + by line 10 less ltem 4880 page 11) ........ .. P s i EBS
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B

22, 2% of combined aggregale debil ilems as shown in Formula for Reserve Requirements pursvanl to Rule 15¢3-3
prepared as of lhe date of the nel capilal compulation including both brokers or dealers

and consolidated SUbSIAIAres deDIIS . ... ..ot NS 38
23. Minimum dotlar nel capilal requirement ol reporting broker or dealer and minimum net capilal

requirement ot subsidiaries computed in accordance with Note (A) ... .. e S 38
24, Net capilal requirement (greater of tine 22 or 23) .. .. e T 37
25. Excess net capilal (line 10 less 24) . ... . ... ... ...

e $ 39
26. Percentage of Netl Capital (o Aggregate Debils (line 10 = by line 17 page 8)
27.

Percenlage of Net Capilal, alter anliCipaled capilal withdirawals, o Aggregate Debils
{line 10 less ilem 4880 page {1 = by line 17 page 8)

a8
.................. i e ‘38

28.
o 38

Net capital in excess of:

5% of combined aggregate debit items or'$120,000.

OTHER RATIOS
Part C

23, Percentage o! debl 1o debl-equily tolal compuled in accordance with Rule 15¢3-1 (4} .

30. Options deductions/Net Capitat catio (1000% test) lotal deductions excluswve of lguidating equity under

Rule 15¢3-1(a){B), (al(7) and (r42}(x) = net Capital

A 13{
s

o7
o

NOTES:
(A) The minimum nel capiial requicement should be compuled by adding the mimmum dollar nel capilal requirement
of the reporting broker deater and, for each subsidiaty 1o be consolidaled, lhe grealer of:

1. Minimumm dollar nel capital requitement, ot

2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used,

(8}

Do nol deduct the value of securities borrowed under subordination agreements of secured demand noles
coverad by subordination agreements nol in satisfaciory (o:m and (he markel values ol memberships in

exchanges conltribuled for uyse of company (conlra to ilem 1740} and pariners’ securities which were
included in non-allowable assets

(C) For reporls filed pursuant 1o paragraph (d) of Rule 17a-5, respondent should provide a list of malterial




. PART 1I—FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
‘BROKER OR DEALER For the period (MMDOYY) frbm Y,]_Z_Ol:()l "LS_'OMJIO 11-30-02 ”Sil
AGF SECURITIES INC. Number of months included in this statement - %31
REVENUE . STATEMENT OF INCOME (LOSS)
1. Commisstons:
8. Commissions on transactions In listed equity securlties executed on anexchange ... .......................v0n. $ 294,140 (w35
b. Commissions on (ransactions in exchange lisled equily securilies executed over-the-counter.................... na7
c. Commissions on listed oplion 1raNSACIIONS . . . . . . ittt e e e e hiic]]
d. All other securities COMMISSIONS ... .. . . e e e Y B39
0. Total securities COMMISSIONS | .. .t it it it et et et e e e e ___2_9&,_140 Ui?_o_J
2. Gains or losses on firm securllies trading accounts
a. From market making in over-the-counter equily SBCUTIHIES . . ... ... . 0 it ittt e FQ_GT
i. Includes gains or (losses) OTC market making in exchange listed equily securities [_3;41'3]
b. From trading In debl SeCUMIIBS . . .. .. .ttt e e e 9 ad
¢. From market making in options on a national securities eXChaNge .. ... ... ... et s 1945
d.From all other trBOING . ..o D49
0. Total GAINS OF (108888 . . ottt et e IS0
3. Gains or losses on firm securities investment accounts N
a. Includes realized gains (fosses) ....... U 4235
b. Includes unrealized gains (10SSeS) .. .. ... ... i i e 4236
c. Total realized and unrealized gains (I0SSES) . .. .. .ot e M 3952
4. Profits or (losses) from underwriting and SelNG GrOUDS . ..ottt i e e e e 1958
a. Includes underwriting income lrom corporate eqully securities ..................., LJZK}
S, MAIGIN T0MOTEST L .. .. 3960
6. Revenue fram sale of investment COMPANY SRAIES .. .. . .. .. . ... ittt e e 3970
7. Fees for account supervision, investment advisoty and adminislralive SEIVICES ... .. ... ... iiniieiaana . 397§
B. Rovenue (fOM fBSLAMCR SEIVICES ... ..ottt ettt et e e e 3980
9. COoMMOGIIES FBVEMUR . ...t ittt ittt et e e e 39K
10. Other revenue related 10 SECUMIlIES BUSINESS .. .. ... ... .\ ittt et e Y 398!
T OUREI FOVBNUB .. .o\ttt ittt et e e e e . 18,249 399!
120 TOAL FOVERLIO ...\ ittt et ittt et et e e e e e $ 312,389 403
EXPENSES o
13. Registered representatives’ COMPENSALION . .. ..t e $ _4_11'
14, Cierical and adminisirative employees’ EXPENSES ... ...ttt et e .. 404
15. Salaries and other employment cosis for general pariners, and voting slockholder officers .......................... 15 ,268 412
a. Includes inlerest credited to General and Limited Partners capital accounts ........ W o
16. Floor brokerage pald to cerain brokers (SE8 dBIINIIONY . . .. ..\ttt ettt et et et e e e e e e 408
17. Commissions and clearance pald to all other brokers (see definition) .. ... . oot eaineineaeeens M 110,148 414
18. Clearance paid (o non-brokers (568 Aefinllion) . . ..t e e e e 413
10, G OMMMUAL L IR . L ittt e e e e e e e e e e e e e 40¢
20, OCCUPANCY ANA EQUIPIIENAL COSIS . ..ttt ettt et ettt e e e e e e e e e 40¢
21, PromOUONAl COSIS . .. .ttt e e e e e e e e e 41
D2, INIBIBSE EXDONSG . .. oo\ttt ettt e e 40'
-a. Includes Interest on accounts subject to subordination agreements ................. W
23. Losses in error acount and DG GBDIS . ... .t e e s a-
24. Data processing costs (including service bureau 88rvice CRABIGES) ... ... .. i i s .‘ i
25, NOR-TECUITIRG ChAIGOS oo\ttt et e e e e e e 4
26. ReQUIALONY 1BES BNT EXPBNSES o . ..ttt t sttt et e e e 4"
27, OIRBE BXDONSOS « . o oo e e e et e e 22 .872 9
28, Tolal XPONSOS . ...t O S 148 ,288 E
NET INCOME
29. income (loss) belore Federal income (axes and items below (llem 12 less ftem 28) ............. oo $ 164,101 _‘_2
30. Provision for Fedaral income 1axes ({Or parent ONIY) .. . o e (6 ’ 193> N
31. Equity in earnings (losses) of unconsofidaled subsidiaries not included above ............... ... f, 1__‘
3. Alter Federal INCOME 18XES Ol o\ttt e e _,', @
32, EX1raordiNany Gains (10SSE5) ...\ttt t e et e e e e e B
8. Alter Federal income 1axes O . ... . . e !423] .
33, Cumulative effect of changes in aCCoOUnling PHINCIPIES . .. L ™ _ML_E
34, Net income (loss) afler Federal income laxes and exiraordinary HemMS ... ... ... o j.s I7 03294 ___‘_




T FINANCIAL AND OPERATIONAL COMEINED UNIFORM SINGLE AEPORT

PR PART N

BROKER OR DEALER AGF SECURITIES INC.

esof __]11-30-2002

e emaan

COIRPUTATION FOR DETERMIKATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15c3-) (continued)
EXEMPYIVE PROVISIONS

8. H an examption from Rule 15c3-3A|s claimed, ldentity below the section upon
which tuch exomption is besed (check one onty)

A (k) (1)—$2,500 capltal category as per Rule 15¢3-1 .. ... .......... N/A e et M I 4}50)
8. (k} (2)(A}—"Specisl Account for the Exclusive Benefit of
customers" malintained ..... e et aaiaeaeaan et eeeit it et . | 453»0!
C. (k) (2)(B)—All customer transactions cleared through anothe:
broker-dealer on a tully disclosed basts. Name of clearing
fiem W [4335] 57 Q]
D. (K} (3)—Exompted by 0rder ol the CoOMMISSION L ..o\ ittt ie e etessa e iremarranasaaseanasnns #5%0
latormation for Posagsslan or Cantrol Reuirements Under Rule 15¢3-3 .
State the macket vafvation and the number of ltems of: aadd
1. Customers’ tully paid securtiies and excess margin securltias not in the respondent’s possesston
o¢ conlrol 81 of the report date (for which lnstructions to reduce to possession or control had
been lssued as of the report date] but for which Lhe requlred action wes nol laken by raspondent
within the time frames spocifiod under Rule 1563-3. NOtos A BAG B ..ot utaueeeerenenranarnaremaneaeenane $ $ed
A. Numbaer of tems ........ f et e et et et et eeieeeraes e aaeiiaaaiaas var
2. Customers' {utly pald securilies and excess margin securitias loc which instructions to reduce
to possession or control had not been issued as of Lhe report dale, sxcluding ilems arising
from “temporary i&gs which cesull from normal business operations™ as permitled undet
Rule 1533 NOlEs B, © ARG D oivvrraneeeinersanre aaanannns NP $ S84
AL NUMDOE OF LB ottt it ettt te e e e et et e et e et e e e et e e e e i e Y see
OHIT PENRIE!
3. The aystem and pirocedures ulilized In camplying with the requlirement to mainlaln physical possotsion of
controf af customers' fully paid and excess margin securities have becn 135158 end are functioning in a
mannar adequale to fullitl the fequirements of Rule 15¢3-3 ... ... .. ..., Yes 4584 No I (585

NOTES

A—Do not include In ilem one cuslomers' fully paid and excess margin socurilies requited by Rute 15¢ 3-3:10 be in
) possession of conlrot but for which no aclion was requited by the respondent es of the repont dale br required sction

was laken by respondent within the time frames specified under Rule 15¢3-3.

8 — State saparataly tnh rosponses 1o ltams ond snd lwo whelher the sgcuritles reported In response therelo were
subsaquonlly teduced to posssssion or contiol by the respondent.

C—Ba suce to Include In ltem two only Hems not arlsing lrom “tempotary lags which result trom normal business
oporations™ as parmitled under Rule 15¢3-3. _

D —ltem two must be respbnded 1o only with report which s filed &3 of the date sefected for the broker's or dealer's
annual audlt of financial stalemants, whather or not such date It the end of 5 calender quaner. Tho responss to Hem
two should be filed within 60 calendar deys sllor such dale, rather than wilh the cemsinder of thiv repon. This

Information may bo required on a more frequent besis by the Comimirsion of the deslpnaled examining authority
In accordance with Rule 178-5(a)(2)(lv).

Page 8




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART (I

8ROKER OR DEALER AGF SECURITIES INC.

asof | 11-30-2002

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

FOR BROKER-DEALERS UNDER RULE 15¢3-3
(See Rule 15¢3-3, Exhibil A and Relaled Noles)

CREDIT BALANCES

1. Free credil balances and olher credit balances in customers’

securily actcounts (see Nole A, Exhibit A, Rule 15¢3-3) . ................ ... “w § ‘ 4340 i
2. Monies borrowed coltateralized by securitlies carried for the accounts
of customers (see Nofe B ... .. . . . . e e 4350
3. Monies payable against customers’ securilies loaned (see Note C) ........... 4360
4. Customers' securilies failed to receive (see Nole Dy ... .......... ... ....... 4370
S§. Credil balances in lirm accounts which are atlribulable to
principal $a185 10 CUSIOMEIS .. .. it ittt et e s |4380 I
6. Market value ol stock dividends, stock splits and similar distributions
receivable outslanding over 30 calendar days .. .............c.covniiiiinnn 4390 N/A
**Market value of short securily count dillerences over 30 calendar days old . ... 4400
**Markel vatue of short securities and credits {(not 1o be oflset by longs or by
debits) in all suspense accounts over 30 calendar days ... ................. v, l 4410 I
9. Markel value of securities which are in transler in excess of 40 calendar days
and have not been confirmed to be in transter by Lhe transfer agent or
the issuer during the 40 days . ... ...t 4420
10, OMher (LISt ..o 4425
T TOT AL CRE DT S L e $ m
DEBIT BALANCES
12. °'Debil balances in customers’ cash and margin accounts excluding unsecured
accounts and accounts doubttul of collection nel ol deduclions pursuant to
Note €, Exhibil A, Rule 15¢3-3 ... . ... ... .. ... .. ciiiiit el $ ‘4440 !
13. Securilies borrowed to eflectuale short sales by cusiomers and
securities barrowed (o make delivery on customers’
securities failed 10 deliver . ... ... ... .. 4450
14. Failed to deliver of customers' secutilies nol older than 30 calendar days ...... 4460
15. Margin required and on deposit wilth the Opticns
Clearing Corporation {or all option conlracts
wrillen or purchased in customer accounls (See Note F}) ............. .. .. 4465
16 Other (LIS oot M 4469 -
17, "rAggregale debil HEBMS ... 3 _‘!
16. *'less 3% (for allernative method only — see Rule 15¢3-1 () (5} (il) ( ) -
190 TTTOTAL 15¢3-3 DEBITS o $ E
RESERVE COMPUTATION
20. Excess of lotal debils over tolal credils (fine 19 less line 11} ', $ ‘
21. Excess of total credits over tolal debits (line 11 tess line 19) ‘
22. {f compulalion permilted on a monthly basis, enter 105% of
excess ol total credils over tolat debits ... .. . e ______~__’,£
23. Amoun! held on deposit in ""Reserve Bank Accounl(s)", including o
value of qualilied securities, at end of reporting period 1_‘
24. Amount of deposit (or withdrawal) including E
$ \m~va\ueo!Qua!i(iedsecuri\ies L -
25, New amount in Reserve Bank Accouni{s) alter adding deposit or subtracling withdrawal inciuding ‘
$ ]WJ vatue of qualilied securities .. .. ....... ¥ -

26. Dale of deposil {MMDDYY)

FREQUENCY OF COMPUTATION
v | | P AMAA

OMIT PE



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKERORDEALER  AGF SECURITIES INC. asof__11-30-200.Z

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNODS IN SEGREGATION
CUSTOMERS’' REGULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS

1. Nel ledget balance:

6. Add accounts liquidating to a deficit and accounts with debit balances withnoopentrades ......... ...............

A BB . e e $ N/ A I fiile)
L T o o O R T U S g N l 1020 }
2. Netunreatized profit (loss) in open tutures contracts traded onacontract market ......... ... ..c.ciiuiianin ... 1030
3. Exchange traded options:
A. Add: Market Value of open option contracts purchased onacontractmarket . ...................... PRV ] 032 ]
8. Deduct: Market Value of open option contracts granted (soldjon acontractmarket ... ... ... .. .. . ... .o { )ﬁmj
4. Netequity ([defic) (otal 0f 1, 2 @0G 3) L. ...t ittt ettt et et e e e e a0
[5]
N0

6. Amount required 16 be segregatled (1o1al O 4 aNd S) .. .. .ttt it et i e e

FUNDS ON DEPOSIT IN SEGREGATION

7. Deposited in segregated lunds bank accounts:

Q
3
=]

B. Securities representing investments of customers' tunds (@tmarkel) . ... ... . oo

| -
o
3
o

C. Securities held {or particutar customers or option customers inlieu ol cash{al market) ... ... . ... .........

g

8. Margins on deposil with clearing organizations of contract markets:

~
-
4

“
Py
-

9. Setllement due trom (10) clearing organizatlons of COMraCt MAatKels ... .. .ot it it e

EE
-kl b
wiin

10. Exchange traded options:
A. Add: Unreallzed receivables for option contracts purchasedoncontractmarkels ... ... . ... ... ... oo,

~
2
o

8. Deduct: Unrealized abligations for option contracts granted (sold)oncontractmarkels ... ... ... ...,

-~
-

11, Net eQUItes Wt OIREr FOMS ..o .. oottt e e e e e e

12. Segregated funds on hand:

C. Securitles held for particutar customers inlieuof cash (@t markel). .. ... ..o o L

13. Totat amount in segregation (tolal of 7{hrough 12} ... o i e $

14, Excess (insufficiency) tunds tnsegregation (13 minus B). . ... oo $

EHQQE ElE
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Ul

BROKER OR DEALER ' AGF SECURITIES INC, as of 11'30"2002

Ownership Equity and Subordinaled Liabllities maturing or proposed to be
wilhdrawn within (He next six months and accruals, (as defined below),
which have not been deducled in the computation of Net Capital.

Type of Proposed
withdrawal or

Amzunt o be Wilh- (MMODYY) Expec!
Accrual Insider or drawn (cash amount Withdrawal or 10
See below for Oulsider? and/or Net Capital Maturity Renew
code to enler Name of Lender or Contribulor (in or Out) Va'ue of Securitlies) Date (yes o¢ no}

‘ 4600 l ‘ 4601 l l 4802‘ $ ‘ 4603 I | 4604 l

re

‘ 4610 l l 4611 [ l 4612l 4613 I 4614 l

a
o

)

l 4620 I l 4621 [ | 4622l l4623 l !4624 I

P
a

F-Y L
I3 -]
(2] N

{4630 | [(a631] [ a632] {4633} {46341

4640 l 4641 I l 4642! 4643 . I 4644 [

)
-]
F

[aes0] [ae51] [a6s2] [46s3 ] (4654

l 4663 I l 4664 l

[4673] [as7a}

AEAEOEAEA

[a6s2]
[ae72)
[ 4692] _ [asos ] [as0a
votaL s 3 NIL [a699+)

OMIT PENNIES

“To agree wilh the lolal on Recap (ltem No. 4880)

fnstructions:  Detail listing must include the total of itemms maturing during the six moath period (oltowing the

repori‘dale, regardiess of whelber or not the capital contribution is expected (0 be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month

period loitowing the report date including the proposed redemption of stock and payments of
liabilities secured by lixed assets {which are considered allowable assels in the capital computation

pursuant to Rule 15¢3-1(c)(2}(iv)). which could be required by the lender on demand or in less
than six months,

WITHORAWAL CODE: DESCRIPTION
1. Equily Capital
2. Subtiordinated Liabtilities
3. Accruals
4.

15¢3-1(c)(2)(iv) Liabitities



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

Capital Withdrawals
PART I

BROKER OR DEALER AGF SECURITIES INC. For the period (MMDDYY) from _12=01-2001

1011-30-2002

RECAP

Ownership Equity and Subordinated Liabilities maturing or proposed to
be withdrawn within the next six months and accruals, which have

not been deducted in the computation of net capital.

Equity Capital
A. Partnership Capital:

3/78 Page 12

1. General PArtners . ..ot T3 4700
20 LMITBY o 4710
3. Undistributed Peolits. oo oo 4720
4. Other {describe DElOW). . . o oo o 4730
S, SOle PropPrietorShig « oo oo 47356
8. Corporation Capital:
1. CommONn S10CK . oot e e 4740
2. Preferred ST10CK . oo 4750
3. Retained Earnings [Dividends and Other). . .. ... .. ... . . L L .', 4760
4. Other {describe below). . ... ... . e 4770
2. Subordinated Liabilities
A. Secured Demand Notes . . .. ... . ... . 4780
B. Cash SUbOIAINAUONS - .\ oo or oo 4790
C. DebeNTUIES « ot e 4800
D. Other {describe below) .. ... ... . 4810
3. Other Anticipated Withdrawals
AL BONUSES . . oot e e —m
B. Voluntary Contributions to Pension or Profit Sharing Plans ................ Y 4860
C. Oher {eSCribe DRIOW) .. ...\t et 4870
T00al o $ 4880
Description of Other
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION}
1. Balance, beginning of period . . ... ... L $ 1 9273a174 4240
AL NEUINCOME LOSS) o oo e e 170,294 4250
. ‘ . y 4260
B. Additions {Includes non-conforming capital of .. .. ... ... ... .. ... .. $ 4262 | ) o
C. Deductions {Includes non<conformingcapital of . ... ... .. ... ... .. .. $ 4272 1) 4270
2. Balance, end of period (From ltem 1800} . . L $ 1 ,443 ,468 4290
STATEMENT OF CHANGES IN LIABIL!ITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, Beginning Of PEriOT . ... oot $ 430¢
A Increases .. ... ..., .. S | 23
B DBCIBASES . - o o o e { H A3
4. Balance, end of period {From item 3520) .. .. . .. $ _iLB(

OMIT PENNII



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I}

BROKER OR DEALER AGF SECURITIES INC. as of __11-30-2007
FINANCIAL AND OPERATIONAL DATA
1. Month ¢ad totat number of s10ck recond hiceaks untesalved Lver theee business days Valuauan Numtier
A Lirwaks long o $ ] 4890 800)
8. breakssharr L e :’ $ 4910 1" “20]
2. Ivthe tiemoon compliance with Rute 175 13 reqarding peciodic count and
verdication of securities posihions and lacations at least ance n each
catendar quanee? (Check onmel . L Yes ‘ X- l No I:j
A) Ul cesponse s nugative attach explanation of steps being tuken to comply with Rule 17a3-13.
X, Peaannet emplayved at end of reporting peaod
AL RCOME DIOdUCINg PErSONNel. . L e [950
8. Nonuncome producing personnel (all ather) ... e e Z 960
CoTOMa L A 970
4 Actual numtua of tickets executed Guang CUent MOt ol fePOTUNG PEIOT . o . . o o e e e 980
5. Numbee of corrected customer confirmatians maded alter settlement date .. ... ... ... . ... o 4990,
No. of ltems Debit (Short Value) No. of ttems Ceeda (Long Value!
6. Maney derences y _ " [5000 $ (5010 ] 5020] ¥s 5030
7. Secutily SUSHENSE acCounts. L. 5040 $ 5050 50601 $ 50 70
8 Svcuriy ddincence accounts, .. L 5080 % 5090 5100 S 5V 10
9. Commodity suspense accounts . . . 5120 $ 5130 5140 $ 15150
10. QOpen transaclons with correspondants,
athee brokers, clearing organizatins,
depasaorwes and nteroffice and
ntercampany accounts which cnutd
sesull in a chacge-unresolved
amaunts avee 30 calendac days . . - 5160 $ S170 |5‘BO S 1?’_‘—90
1 Bank account tecanciiations-yarasalved o
amaunts ovee 30 calendac days .. .. ‘ 5200 l ,Y 3 !5210 M ‘ 5220 S 1523C
12 Opee vangiess aver 40 catendar days,
nat confremed L 5240 $ [s2s0] [s260] s [s27t
13 Transactinns «n fROrQaNIZalion accounts: ) ) o
aver 60 cateodar days ... L. ,! 5280 $29%0 5300 ’r S 531
W4 Total 5320 5330 5340 $ S35t
15, Failed to deliver 5 business days or longer (21 business days or No. of tems Ledger Amount Market Value
fonger in the case of Municipal Securities) .. ... ... ... .. ... .... [53601 $ [ 5361 ‘ 3 — 536
16. Failed to receive 5 business days or longer (21 business days or
longer in the case ol Municipal Securities) ........... ... .. l 5363j $ E’@ S
17 Secucty concentrations (See instructions i Part 4l
AL ProDORUany DOSIHONS Lo S
B. Custamers uccounts under Rutn 15e3-3 L 0 S
18 Taotal of prisacat caprtal borenwings duc within stk manths S
19 Maximum havcntsy on undecwoiting cammoments duang the peaod 0L ,', $
20 Puanen canital cxpenditures Lo business expansion duning next six months S
21 Labites of othec (ndwvadualy o 0rganizations quaraniced by rrspondent S
22, Leasc and rontals payable withun one vear 3
23 Agqregate frase and rental cammaoaments payahle tor caure tecom ol the lease
A Geass L 5 _‘?__3—1
B Net . 3 53t

J—
QLT PENN




AGF SECURITIES, INC.
(incorporated under the laws of the State of New York)
(a wholly-owned subsidiary of AGF Management Limited)
FINANCIAL STATEMENTS

NOVEMBER 30, 2002




PRICEWATERHOUSE(QOPERS

PricewaterhouseCoopers LLP
Chartered Accountants

PO Box 82

Royal Trust Tower, Suite 3000
Toronto Dominion Centre
Toronto, Ontario

Canada M5K 1G8

Telephone +1 416 863 1133

January 17, 2003 Facsimile +1 416 365 8215
b

Auditors’ Report

To the Shareholder and the Board of Directors of
AGF Securities, Inc.

We have audited the balance sheets of AGF Securities, Inc. as at November 30, 2002 and 2001 and
the statements of operations, retained earnings and cash flow for the years then ended. These financial
statements are the responsibility of the corporation’s management. Our responsibility is to express an
opinion on these financial statements based on our audits. :

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position

of the corporation as at November 30, 2002 and 2001 and the results of its operations and its cash flow
for the years then ended in accordance with United States generally accepted accounting principles.

%LA}AJJ/J\WW LLP

Chartered Accountants

PricewaterhouseCoopers refers to the Canadian firm of PricewaterhouseCoopers LLP and the other member firms of PricewaterhouseCoopers
International Limited, each of which is a separate-and independent legal entity.




PRICEAATERHOUSE( QOPERS

PricewaterhouseCoopers LLP
Chartered Accountants

PO Box 82

Royal Trust Tower, Suite 3000
Toronto Dominion Centre
Toronto, Ontario

Canada M5K 1G8

Telephone +1 416 863 1133

January 17, 2003 : Facsimile +1 416 365 8215

Supplementary Report of Independent Accountants

To the Board of Directors of
AGF Securities, Inc.

We have examined the balance sheet of AGF Securities, Inc. and supplementary Schedule I as at
November 30, 2002 and the related statements of operations, retained earnings and cash flow for the
year then ended and have issued our report thereon dated January 17, 2003. As part of our examination,
we have reviewed and tested the system of internal accounting control for the year since our last
examination as at November 30, 2001 including the accounting system, procedures for safeguarding
securities and practices and procedures established for computing the ratio of aggregate indebtedness to
net capital. :

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
review and tests of the system of internal accounting control were of the extent we considered
necessary to evaluate the system for the purpose of establishing a basis for reliance thereon in
determining the nature, timing and extent of other auditing procedures that were necessary for _
expressing our opinion on the balance sheet of AGF Securities, Inc. and supplementary Schedule I as
at November 30, 2002 and the related statements of operations, retained earnings and cash flow for the
year then ended and to provide a basis for reporting material weaknesses in internal accounting control.
The objective of internal accounting control is to provide reasonable, but not absolute, assurance as to
the safeguarding of assets against loss from unauthorized use or disposition, and the reliability of
financial records for preparing financial statements and maintaining accountability for assets. The
concept of reasonable assurance recognizes that the cost of a system of internal accounting control
should not exceed the benefits derived and also recognizes that the evaluation of these factors
necessarily requires estimates and judgements by management.

PricewaterhouseCoopers refers to the Canadian firm of PricewaterhouseCoopers LLP and the other member firms of PricewaterhouseCoopers
Intemnational Limited, each of which is a separate and independent legal entity.




PRICEAVATERHOUSE(QOPERS

Board of Directors of AGF Securities, Inc.
January 17, 2003

There are inherent limitations that should be recognized in considering the potential effectiveness of
any system of internal accounting control. In the performance of most control procedures, errors can
result from misunderstanding of instructions, mistakes of judgement, carelessness or other personal
factors. Control procedures whose effectiveness depend upon segregation of duties can be
circumvented by collusion. Similarly, control procedures can be circumvented intentionally by
management with respect either to the execution and recording of transactions or with respect to the
estimates and judgements required in the preparation of financial statements. Further, projection of any
evaluation of internal accounting control to future periods is subject to the risk that the procedures may
become inadequate because of changes in conditions, and that the degree of compliance with the
procedures may deteriorate.

It is not practicable in an organization the size of AGF Securities, Inc. to achieve all the division of
duties and cross-checks generally included in a system of internal accounting control and procedures
for safeguarding securities and we noted that the company has not complied in all respects with
Rule 17a-13 because of the limited number of personnel involved in its operation.

Our review and tests of the system of internal accounting control which were made for the purpose set
forth in the first paragraph above and would not necessarily disclose all weaknesses in the system
which may have existed during the period under review, disclosed no conditions which we believe to
be material weaknesses.

%«JMMJWMM LLP

Chartered Accountants




AGF SECURITIES, INC.
618 SOUTH SPRING STREET

LOS ANGELES, CALIFORNIA 90014

I have examined the Focus Report, Part 11 of AGF Securities, Inc. as at November 30, 2002 and
affirm that, to the best of my knowledge and belief, it is a true, correct and complete dAisclosure of
the financial condition of AGF Securities, Inc. | affirm that, to the best of my knowledge and belief,
neither AGF Securiﬁes, Inc. nor any stockholder, officer or director of AGF Securities, Inc. has any

proprietary interest in any account classified solely as a customer.

os

W. D. Cameron
Authorized officer of AGF Securities, Inc.

-

_Sworn to before me this 2T
day of January 2003




AGF SECURITIES, INC.

(incorporated under the laws of the State of New York)
(a wholly-owned subsidiary of AGF Management Limited)

BALANCE SHEETS

(stated in United States currency)

Current assets:
Cash and term-deposit $
Amount due from carrying broker
Accounts receivable
Income tax recoverable

Investment in AGF Securities (Canada) Limited, an

associated company, at cost
NASD warrants

Investment in non-marketable security, at lower of
cost and net realizable value

Tota! assets 3

Current liabilities:

Accounts payable and accrued liabilities $

Shareholder’s equity:
Capital stock (note 2)
Capital paid in excess of par value of common shares
Retained earnings

Total liabilities and shareholder’s equity $

November 30

2002 2001
1,392,722 $ 1,062,881
25,108 125,468
2,645 6,374
11,398 65,946
1,431,873 1,260,669
4,070 4,070
20,100 20,100
1 ]
1,456,044 $ 1,284,840
12,576 $ 11,666
25,850 25,850
51,700 51,700
1,365,918 1,195,624
1,443,468 1,273,174
1,456,044 $ 1,284,840




AGF SECURITIES, INC.

STATEMENTS OF OPERATIONS
(stated in United States currency)

Years ended November 30

Revenue
Interest $
Net commission revenue
General and administrative expenses
Income before provision for income taxes

Provision for income taxes

Net income for the year $

Earnings per share h)

2002

18,249

183,992

202,241

38,140

164,10]

(6,193)

170,294

6.59

STATEMENTS OF RETAINED EARNINGS
(stated in United States currency)

Retained earnings, beginning of year $

Net income for the year
Retained earnings, end of year $

1,195,624

170,294

1,365,918

2001

27,883

687,780

715,663

26,704

688,959

421,455

267,504

10.35

928,120

267,504

1,195,624




AGF SECURITIES, INC.

STATEMENTS OF CASH FLOW
(stated in United States currency)

Years ended November 30

2002 2001
Operating activities
Net income for the year $ 170,294 $ 267,504
Change in non-cash working capital:
Amount due from carrying broker 100,360 (15,833)
Accounts receivable 3,729 396
Income tax recoverable 54,548 (24,853)
Accounts payable and accrued liabilities 910 4,698
329,841 231,912
Investing activity
Purchase of NASD warrants -- (20,100)
Increase in cash and cash equivalents during the year 329,841 211,812
Balance of cash and cash equivalents, beginning of year 1,062,881 851,069
Balance of cash and cash equivalents, end of year §

1,392,722 $ 1,062,881

Supplemental disclosure of cash flow information:
Interest Payments during the year $ - $ -

Income tax payments (refunds) during the year $ (60,741) $ 446,308




AGF SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2002

Summary of significant accounting policies

Foreign currency translation

The accounts of the company are stated in United States currency. Revenue and
expenses occurring in other than United States currency have been translated into
United States currency at the rate of exchange prevailing at the dates of the transactions.

“Asset and liability balances are translated at the rate of exchange prevailing at the year
end.

Revenue recognition
Securities transactions are recorded in the accounts on the settlement date.

Investments

Long-term investments are carried at cost and are only written down on indication of
permanent impairment in the carrying value.

Share capital

At November 30, 2002 and 2001, the share capital consisted of 125,000 authorized

common shares with a par value of $1 per share of which 25,850 shares were issued and
fully paid.

Net capital requirements

As a registered broker-dealer with the Securities and Exchange Commission, the
company must maintain minimum capital requirements, as defined, in accordance with
the provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, as amended.

As at November 30, 2002, the company's net capital of $1,379,741 as calculated in
accordance with the provisions of Rule 15¢3-1 exceeded required net capital of $5,000
by $1,374,741 and the ratio of aggregate indebtedness to net capital was 0.0091.

Related party transactions

The corporation receives net commission revenue for providing brokerage services to
mutual funds and other assets managed by AGF Funds Inc., a common controlled

enterprise. These services are in the normal course of operations and are recorded at the
amount of the consideration agreed to by the parties.




Fair value of financial instruments

The carrying value of cash, short term deposits, accounts receivable and accounts

payable approximate their fair values due to their short-term nature and normal
commercial terms and conditions

ok * & *



A copy of Form X-17A-5, Part II (Focus Report) is available for review at the company’s
Toronto office and at the Washington office of the Securities and Exchange Commission.

Schedule I

AGF SECURITIES, INC.

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15C3-1
(stated in United States currency)

Years ended November 30

2002 2001
Total capital and allowable subordinated liabilities $ 1,443,468 $ 1,273,174
Deduct:
Financial Condition in the Focus Report as at
November 30, respectively 38,214 30,545
Other deductions and/or charges 25,000 25,000
Net capital before haircuts on securities positions 1,380,254 1,217,629
Deduct: Haircuts on securities 513 2,846
$ 1,379,741 $ 1,214,783




