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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Barwell Securities Corporation

We have audited the accompanying statement of financial condition of Barwell Securities Corporation as
of November 30, 2002, and the related statement of income (loss), changes in ownership equity, and cash
flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act
of 1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Barwell Securities Corporation as of November 30, 2002, and the results of its
operations and cash flows for the year then ended in conformity with accounting principles generally
-accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The Computation of Net Capital, Computation of Basic Net Capital Requirement, Computation of
Aggregate Indebtedness, and the Statement of Changes in Liabilities Subordinated to the Claims of
General Creditors are presented for the purposes of additional analysis and are not a required part of the
basic financial statements, but are supplementary information required by rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.
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OATH OR AFFIRMATION

I Roger D. Hershey swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Barwell Securities Corporation

as of

17:2002 , are true and correct. I further swear (or affinm) that neither the company

nor any panmner, pmpnm.pmapdofﬁwmdneamhsmmmmmymmm&dmysmnof
a customer, except as follows:

November 30

pf‘c’\/&/f fz/

%ﬁim deﬁm/ oite, | BETSY K. HARKER

N TR Y Vi

This report** contains (check all applicable boxes):

£ (a) Facing page.

Z (b) Statement of Financial Condition.

T () Suatement of Income (Loss).

& (d) Statement of Changes in Financial Condition.

L (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

£ () Statement of Changes in Liabilities Subordinated o Claims of Creditors.

X% (8) Computation of Net Capital

Z (h) Computation for Determination of Reserve Reqmruncms Pursuant to Rule 15¢3-3.

= (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

Z. () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

¥ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

¥ () An Oath or Affirmation.

— (m)A copy of the SIPC Supplemental Report. _ '

¥ (n) A repon describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confdennal trearment of certain portions of this filing, see section 240.17a-5(e)(3).



| FOCUS REPORT e zses
FORM , (Financial and Operational Combined Uniform Single Report)
X-17A-5 | PART lIA[
3/91 " (Please read instriictions before preparing Form.)

This report is being fited pursuant to (Check Applicable Block(s)): ) : _
1) Rule 17a-S(a) 2) Rule 17a-5(b) L—_]E 3) Rute 17a-11 [ | 18]

4) Special request by designated examining authority 5) Other

WME OF BROKER-DEALER SEC FILE NO.
8~22482 [1a]
FIRM 1D. NO.
Barwell Securities Corporation : , [13] 42-1091365 m
: P.0. }
Inoaess OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.) FOR PERIOD BEGINNING (MM/GD/YY;
' 3209 Ingersoll Avenue, Suite 210 [20] 12/01/01 [2¢]
I (No. and Sleel) v AND ENDING (MM/DD/YY)
Des Moines [21] Iowa [22] 50312 [23] - 11/30/02 _ [2s]
: (City)- (State) _ (Zip Code)
lAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT  (Area Code)—Telephane No.
Roger D. Hershey [30] 515~255-6210 |31 l
“ME(S) OF SUBSIDIARIES OR AFFILIATES CONSO.IDATED IN THIS REPORT: OFFICIAL USE
32 a3
3 - |38
36 _ 37
38 39
~ —, DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO
CHECK HERE IF RESPONDENT 1S FILING AN AUDITED REPORT ' 42
EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom it is executed represent hereby that all information contained therein is true,
correct and complete. it is understood that all required items, statements, and schedules
are considered integral parts of this Form and that the submission of any amendment
represents that afl unamended items, statements and schedules remain true, correct and
complete as previously submitted.

Dated the __day of w90 100

s fi';,//fd//z/

Prmé’ ipal Eer Cllicer or Managing Partner

2)

Principal Financial Officer or Partner

3)

Principal Operations Officer or Partner

ATTENTION—Intentional misstatements or omissions of facts constitute
Federal Criminal Violations. (See 18 U.S.C. 1001-and 15 U.S.C. 78:((a))
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70
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I 71 | ] 72 | ] 73 I ] 74 I
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| WORK LOCATION REPORAT DATE | DOC.SEQ. NO. CARD
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER Barwell Securities Corporation N 3 il

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

a1 of (MM/DDIYY) 11/30/02 99
SEC FILE NO.____ 822482 98
ASSETS Consolidated |___ | | 198
Unconsolidated l ] 1989
Allowable Non-Allowable 'l;g_t_a_l

L TR S R 39 540 [260 '] $ 32540 [750]

2. Receivables fcom hrakers or dealers:
A. Clearance account. . ... e, M 5,087 295
8. Other....... e ceeereaneas 300 I$ 50 5,087 810
830

o)

3. Receivables from non-customers. .......... 355 600
4. Securities and spot commodities
owrted, at market value:
A, Exempted securities ........... reans 418
8. Debt securities. ... .. N 4198
C. OpHONS . oo v v cieiinrnnnnnn. Ceeeeans 420
D. Othersecurities . .. ......cvoivenennn. 424
E. Spotcommodities. .................. M 430
6. Securities and/gr other investments ° :
not leaduly marketable:
A Atcost 7S _ _
B. Atestimated fairvatue ... ... ...... . -7 | 440 610 o 860
6. Securities borrowed under subordination agree-

850

ments and partners’ individoal and capital

securities acaeunts, at market valye: l 460 | 630 880
A. Exempted

securities $ B - 1'150 l
8. Dither .
secyrities $ : 160
7. Secured demand NOTES: ... v v v vuvrrneouanns : 470 640 v 890
market value of collateral: ) :
A. Exempted
tecurities $ ' 170
8. Other .
‘ securities $ - 180
8. Membeumm"n exchanges s
A. Owned, a1 ]
market  $ f—‘l@a
B. Owned,atcost ............ PR . 650
C. Contributed for use of the company,

BUmarketvalue .. .....ouviuninnenn. . M [ 660 l 900
9. Investment in 3nd receivables from

aftitiates, subsidiyries and "

associated partnerships . ... ... ....... 480 . 670 919
10. Property, furniture, equipment,

feasehold improvements and rights

under lease dagreements, at cost-net

ol accumuiated depreci: tion ' : . :

and aMOrtiZation. . .. .c.ovindinrnnnaas 430 954 680, : 954 920
1. Other assers. Deferred ..i.n.qom.e. taxes 535 20,339 735 20,339 | 930
2.7 TOTALASSETS ....coevevvevnnne. M 37,627 540 | $ 21,293 740 | § 940 |

The accompanying notes are an Integral part of these financial statements OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
l PART A
3ROKER OR DEALER Barwell Securities Corporation as of 11/30/02
l STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS
I LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l,
I Liabilities Liabilities Liabilities '!_gia_l
3. Bankloanspayable:......ceveevueaaitva, $ ITD_E] $ |1255 |,',S 11470l
I 14, Payable to brokers or dealers:
A. Clearance aC00UNT . . . ccivivnaciaerans 1114 1315 1560
B.Other. .. ..ooninnennnanniicnaannns A 1Ms | 1305 1540
I 15, Payable 10 NON-CUSIOMErS. « . .cavvueenenn. : 1155 1355 1610
‘8. Securities sold not yet purchased,
St MArKet valUR o oo vieanrnnnas ceees 1360 | 1620 l
i7. Accounts payable, accrued liabilities, . ‘
I ;xpenees SNdOther «oveivvnnrnanes . 2,970 |12°51 1385 2,970 |1685l
18. Notes and mortgages payable: '
A. Unsecured. . . ... e, 1210 ‘ 1690
l B. SECUEd. .. .ouvenranreaeniannnnnns 1211) v [1390] ¥, 1700
19. Liabilities subordinated to claims : : :
’ of generat creditors: ' .
A. C3Sh BOTTOWINGS: -« vevvneeennnnnnns o 30,500 [1a00] 30,500 [1710]
I 1. from outsiders 3 S . 970 : .
2. Includes equity subordination (15¢3-1 (d))
v of .... $ - 20500 l 980'
I_ B. Securities borrowings, at market value:. . . ' m'] J—ﬂTOJ
from outsiders $ - . [Te90] ‘
C. Pursuant to secured demand note
I collateral agreements: .. ... ieeereenes K : E l 1420 I | 1730'
1. ftom outsider: $ l 1000] N
2. -Includes equity subordination {15¢3-1 (d))
l of .... s ) [1010]
D. Exchange memberships contributed {of
use of company, at market value........ 1430 l 1740 l
E. Accounts and other borrowings not .
I “qualified kﬁ net capnal purposes ... . I : 1220 1440 1750
20. TOTAL LIABILITIES ........... $ 2,970 1230 $ 30,500 1450 $ 33,470 1760
l Ownership Equity
21, 500 PrOPHBIOISRID « . e e e vt e s it tns s ensanaasanosasasossuestomesassssonresitseraoensosnennn P ys 1770
. 22, Partnership {timited partners .. ... ceeves AL I 1020 |) 1780
23, Corporation: ’
A. Preferred stock - L e e 1791
8. Common stock $1 par value,. 8,000 shares authorized, 3 750_ .shares....... .. 3,750 1792
l C. Additional paid-in capita! ... issued and 3,150 shdres outstansil_ng ............ SO 119,471 | 1793
D. Retained earnings . ........ A " (92.699) 1794
T £ TP U APPSO 30.472 1795
l F. Less capital stock in treasury. . .. 600. sha.r.es........_ ......................................... A 5. 0272 y 1796
24. TOTAL OWNERSHIP EQUITY ... icnivtseinroranorsnassasovocancsosassosasacsassassansascssns $ 25 450 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ... iiinriininininneensnnann, e, $ c©g gon . | 1810
l The accompanying notes are an integral part of these financial statements OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT -
. PART lIA

BROKER OR DEALER

. Barwell Securities Corporation

For the period (MMDDYY) from §,  12/01/0]  |3%32to_13 /30/00|39%
Number of months included in this statement 39
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commlssions: _ —
a. Commisslons on transactions in exchange fisted equity securities executed on an exchange.............. verecnes 3 25,547 308!
b. Commissions on fsted oplion WBNSACUGNS . ......cvvivevsiancesrosonnsecnsanes Ceeaeeenecsescevananns veer 3 0 393
C. Al other securities COMMISSIONS «vvevrvnransnas Cereriereisesttisanaes erteacseterenenaenann rereaeeeeaenes 20,306 393
d. Tota! securities commissions ..........c.... B SN Ceeeseearanees 45,853 3040
2. Gains or losses on firm securities trading accounts
a. From market making In options on & nallonal SECUTILIES EXChANGS ...\ ..euveeresenenennnennnen. reenenes 941
b. From afl other IrAAING .cccviveinrntrannesesnasesesasacsssascanssscesasnas sercecrecnas teeseenentrrnesansane 394¢
¢. Total gain (KSS) ....euvnnnne. cerereeas eetreesreeerereennentens ettt sen e evenes sl
3. Geins or losses on firm securilies investment accounts ..... cerenancie Neevseesesareteattersansetnarastnnrrnanen 398!
4. Profit (foss) from underwriting dnd sefling groups .......ccvt ciiiiinarenzieiians ceerenaanns ettt resieaas y 395!
5. Revenue from sale of INVESIMENt COMPANY BRATES . ... .eueieenesaiecensoresnnnscasasesnsnsecncassaccnsonanans 122,988 297¢
€. Commodilies revenue ...... Ceeaterteasseaceasasiassasaesersnnnena aeenee teanesasesacecasrrrtsentoanorensanes 39N
7. Fees for account supervislon, Investment advisory and administrative Services .........cc.cvevnenarenrnnnennnen N
8 Otherrevenue ............convnraee e taseasaenseseseeteentatrsanastatattatttetnrstesnatatesararonans ceeriee - 151 398!
9. Total revenue ..........ccoeiieinnnn ............. crteeesieenianiee reeeraeeenneaaes eeeeere e anaenaaans $ 168,992 40N
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder OfiCers ........................ s (4121
11. Other employee compensation and HENeRtS ........ccevvnenen. B y 50,896 !
12. Commisslons pald to other broker-dealers ........... ceraenenes S 65,383 414
13, INIBPBSL @XPONSO - .encencuunnnrcncnearacacanecsassssnnanastasesasncasnarsanessoaneanens eeeeeeeatarranan. 3,810 407!
a. Includes interest on accounts subject to subordination agreemsnts ................ 3,810 |soro] L
14. Regulatory fees and expenses ........ et eetetstteseestsscsnsesteesnesosioanaacasasns Ceertreraanas ceeeees . 2,319 419!
15. Other expenses ........ eneeaeeae eeeneebatnteereenineanranansn Cieerernareneoean e eeneeesenreearans - 57,7561 a0
16, TOIB] OXPONBES . ....ovuruerrronnsrnrasssonsssnisssessassssnseisosennnsossosrannsnncosesans R 170,149 420
NET INCOME - -
17. Net Income,{loss)-befors Federal Income taxes and items below (ltem 8 less 1tem 16 )......envneneeennnnenennnnn. s (1,157) @i
18, Provision for Federal Income 1axes (10F PATON ONIY) «..veiernrcrvnneenuesiesesenssnseressonosincastaneasnness M . (e31) 42X
19. Equity In earnings (losses) of unconsolidated subsidiaries not Included above .................. Ceeeerreaiacae 422
& After Feders! Income taxes of ........ic.ceeeeeennnns cerertsrencasasectarrncanas | a238}
20. Extraordinary gains (JOSS8S) . ...c.cicuecencctasnassearocsassssassstnatassocesssnssososnsancnnnns Cersesanenas rfiﬂ
a. After Faderal Incoms taxes of ......... Cerieeaeasans camrnans serireerarees ceeenen | s239] .
21. Cumulative effoct of changes tn accounting principles ........cccoveievecrvacessanes teshenciersarascceronnannnen 422¢
22. Net income (loss) after Federal incoms taxes and extraordinary items ............... R $ (9264) 42%
MONTHLY INCOME
23, Income {current month ‘only) before provlsfi‘:‘i for Federa! income texes and extraordinary items.................... $ ﬂm
The accompanying notes are an integral part of these financial statements
»n fen :



BARWELIL SECURITIES CORPORATION
STATEMENT OF CASH FLOWS

YEAR ENDED NOVEMBER 30, 2002

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss $
Adjustments to reconcile net loss to net cash
provided by operating activities:
Depreciation and amortization
Loss on disposal of property and equipment
Deferred income tax benefit
Decrease in receivables from brokers
Decrease in accounts payable and accrued expenses
Cash Provided By Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment

CASH FLOWS FROM FINANCING ACTIVITIES
Payments on subordinate debt
Treasury stock purchased
Cash Used By Operating Activities
NET DECREASE IN CASH
CASH BALANCE - BEGINNING OF YEAR

CASH BALANCE - END OF YEAR $

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid during the year for interest $
Cash paid during the year for income taxes $

The accompanying notes are an integral part of these financial statements.

(926)

534

994
(231)

4,617

(2,425)

2,563

(1,192)

(5,000)
(5,022)

(10,022)

(8,651)

41,191

32,540

3,660



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART llA '

BROKER OR DEALER

asol —. 11730 l 02
Barwell Securities Corporation
Exemplive Provision Under Rule 15c3-3
25. It an exemplion from Rule 15c3-3 is claimed, idenlily below the section upon
which such exemption is based (check one only)
A. () (1)—$2,500 capital calegory 8s per Rule 15C3-1 .. ..u.vveeeeerrrnnnnnss, OO [ ass
8. (kx} (2}{A)—"Special Account (or the Exclusive Benelit ot
custamers” maintained ......i.oiiiiiiiiiiiiiiiiiiiians B T T TR R ereseanes r4—5-6‘
C. (k) (2){B)—All customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing _
firm Y Mesirow . Financial |""—|4335 X asTi
D. (k) (3)—Exempted by order of the Commission .............. tedcedessasetersecarattecsasstasanannas 458




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

There are no differences in the computation of net capital as of November 30,
2002, between the above computed net capital and--the unaudited filing of Part

ITA of the Focus report submitted by the Company.

PART l1A
BROKER OR DEALER Barwell Securities Corporatiom as of 11/30/02
COMPUTATION OF NET CAPITAL
1. Total ownership equily from Statement of Financial Condition. . ... .ccovivivnirenenee eereenann theesnacnnn S 25,450 W
2. Deduct ownership equity nOt SUIOWSDIE 0r NEt CAPIAl + e« v v e s eaennssnneaneeaennnseeserasnasnsneesnnns M 1| 3480
3. Total ownership equity qualified for Net Capital . v vsnnn. .. e ereerarenaeeseaenrer et eeaeesaaas 25,450 3500
4. Add: ’ :
A. Liabilities subordinated to claims of general creditors allowable in computation of Netcapital, v e o vvvvarneerons i 30,500 (3520
8. Other (deductions) or allowable credits (List). oo vveneirreriiinnnneiiierionnnnns et rerieannaeneans 3528
5. Total capital and allowable subordinated liabilities. .. ......... e trareree e reenen Cererereecanaees $ 55,950 3530
~ 8. Deductions and/or charges: v
A..‘Total nonallowable assets from Statement of Financial Condition (Notes 8 and (':,) s 21,293 3540
B. Secured demand NOLE ETICIENCY « o v v vuisunseenooesesrenioreesasnnnns ] 3590
C. Commodity futures contracts and spot commeodities. ‘
proprietary capital charges. . .......... teseeessencarana 3600]
D. Other deductions and/or Charges. .. ..o veecunnrancenns rrereeneeraee 3610) ¢ 21,293 3820
7. Other additions and/or allowable credits {List). . . ... uvevirarancascatononnreccacans Cestieeseraanas ceeeee . 3630
8. Net capital before haircuts On securities pOSItions <. ............ et eteeiareataieeeeraaan erereanaene, S 34,657 3640
9. Haircuts on securities (computed, where applicable,
. pursuant to 15¢3-1 (0):
A, Contractual securities commitments .. ... Cersetrrraeenanas R 3660
8. Subordinated securities bOTTOWINGS . ..o i vvivninrvracrvanen 3670
C. Trading and investment securities: .
1. Exempled SECUrities. . v.oueiaenenenacanns eeeaenn Cerreeenaes e 3735
2. Deblsecurities ..o veuenenreennnnns Ceeeean -3733
3. OBlONS o avvernnas o sascatonococooanconesasronsennnans 3730
4. OWHer SBCUTIGIES oo\ vneevseenatnonnnsasnaansnsaanans 3734
D. Undue Concenteation .. .......cceeveeeens eveeeneeaaen SOOI v 3650
B Other (Listh.. . vuvneeerinienrenascasssassesasssesacosessonannnns 3736§ |( 3740
10. Net Capitat . . ... Cererasearaacaes e teeiasieisataesiitasrtetatiastaienns ceeeaes cereesnans R | 3750
- . OMIT PENNIE



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER asof _ 11/30/02
Barwell Securities Corpration :

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6:2/3% of line 19) .. ...... e e e e L 198 [3756]
12, Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accardance with NOte {A) ... ... .. ... urnuuienrarnnnrenneeuetonnneesennnces $ 5,000 3758
13. Net capital requirement (greater of line 1107 12 .. L. i iiiiiiiiiinrnniiniiiiraii e tanennaaasnnnn $ 5,000 3760
14, Excessnet capital (line 10kess 13} .. L. i i it rnniienrenrenenenoreneneoeosacsonnnresronnssannnns s 29,657 3770
15, Excess net capital at 1000% (fline 10 fess 10% of dine 19) .. .. ... .. i i iiiiiaiiiiieiiaeiciiaanaaannns ys 34,360 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
18. Total A.I. liabilities from Statement of Financial CONGIION. . .. .. ... v entnen e eennrane s enn e ennaeens. $ 2,970 I 3790
17. Add: .
A. Drafts for immediate €redit. .. ..oovun et e eineeneeeeannn s ‘ [3800]
8. Market value of securities borrowed tor which no equivalent
value is Paid OF CrEdIted . .. i v v vttt ie s ine it et iar e e ann R 3810
C. Other unrecorded amounts (List). . .. ... oottt s 3820 $ 3830
19. Total aggregate indebtedness . ... ........ouenunnannn.. e e, e s s 2,970 3840
20. Percentage of aggregate indebtedness to net capital {line 192by tine 10). . ... ............. ettt L% 9 3850
21. - Percentage of debt 10 debl-equity total computed in accordance with Rule 15¢3-1 {d) .. ...... O, % 0 3860
COMPUTATION OF ALTERNQTE NET CAPITAL REQUIREMENT
Part B
22. 2% ol combined aggregate debit items as shown in Formula for Reserve Requirements pursuant 1o Rute
15¢3-3 prepared as of the date of the net capital computation including buth brokers or dealers
and consolidated SUDSIGIANES” debits . ..\t e ve ottt ennnn s e eees e tttanserseans et s enanas o naeens $ [3870 |
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A) .. ... ... iioinnennnininnnenannn ys 3880
24. Net capital requirement (Greater Of 68 22 07 23] .. i\t icvinnennsroanerseeserauesooscncecsansaenaeannnn $ } 3760
25. Excess net capital (ine 10 IS8 28) . . . ..o nn s s en e tae e e e e et e e aaaan $ 3910
26. Net capital n excess of: ‘
6% of combined aggregate debit 11emS or $120,000 . ... ... ..ttt iviiiiarertei i e i $ l 3920 |
OMIT PENNIES
, .
NOTES:

{A] The minimum net capital requiremem. should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, lor each subsidiary to be consotidated, the greater of:

1. Minimum doflar net capital requirement, oc ’ - .

2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used. }

(8} Do not deduct the value of securities borrowed under subordination agreements or secured demand note

covered by subordination agreements not in satisfactory form and the market \'falues of memberships in

exchanges contributed for use of company (contra to item 1740} and partners’ securities which were

included in non-allowable assets.

(C) For reparts filed pursuant to paragraph {d) of Rule 17a:5, respondent should provide a list of material
non-atlowable assets.

See "Independent Auditor's Report"
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Ownership Equity and Subordinated Llabilities maturing or proposed lo be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed

withdrawal or Amount lo be With- (MMDOYY) Expact
Accrual ’ Inslder or drawn (cash amount Withdrawal or to

See below for : Outsider? and/or Net Capital Maturily Renew

code lo enter Name of Lender or Contributor {In or Oul) Value of Securities) Date {yes or no)

4602 4603

4604

M 4800 NONE 4601

n 4610 4611 4612 4613

4614

4615

4621 4622 4623

4624

4625

ek

LS |

4631 4632 4633

ek

T4

4640 4641 4642 4643

4644

F -3
&

65

JEEEE

%4

4651 4652

P}

e

»n

65

4653

4660 4661 - 4662 4663

4664

i

4685

EL ]

4670 4671 4672 4673

e 1] g

4674

4675

DB
I HEEEEEEE

JRERENE

i 1
IRERE

X [ 4680 | : 4681 4582 4683 4685 |
M  [Tas90} 4691 4692 4693 4695

i

TOTAL $3 4699

OMIT PENNIES

tnstructions: . Detail listing must include the tolal of items maluring during the six month period following the
repont date, regardless ol whether or not the capital contribution is expected to be renewed, The
. schedule must also include proposed capitat withdrawats scheduled within the six month
period tollowing the report date including the proposed recemption ol stock and payments of
© liabilities secured by fixed asseis (which are considered allowabie assels in the capital computation
lmnpmwa«smt m: 15¢3-1{c)(2)(iv}). which could be required by the lender on demand or¢ in less

WITHORAWAL CODE: DESCRIPTION

1 Equity Capital

2. Subordinated Liabilities
3. Accruals

4 15¢3-1(c)(2)(iv) Liabilities

e



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OH DEALER Barwell_ Securities Corporation

Far the period (MMDOYY) from __12/01/01 __1w_11/30/02

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of Period. . ... ..vvrrerieraineananas ¥ ettt asetanaetarenae e ita e ataen e aaeaaan $ 31,398 424
A, NEUINCOME (IO5S]. o o oo v e te v e aeeneensasnenoneesensaesensaseaseseaeseeceeensnneassessesnsnannnes (926) 425
B. Additions {Includes non-conforming capital of ., . ... ....ovvuveeunnnnenns s 4262 ) 426
C. Deductions {includes nonconformingcapitalof .. .............c.ooeaeen.. $ -0 272 ) 5,000 )42
2. Balance, end of Period {From item 1800) .. ..\ vuuetuerenrnnneeansnsusensanssaneeeasanensesaceannnsnes $ 25,450 [[a23

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEOINMING OF PERIOA .. v ea v v ve s e assennnsnneecesnsnsesaessssansosneaseesoseaneessseanananes ys 35,500 [ 430
A. Increases ....... et et tiaatataieerearaaettteneea e e et vt eeiemennanans 43

L T e LT 2 TS 5,000 432

4. Balance, end of period (From item 3620}, . ... ......... e ettty e $ 30,500 [333
‘ ' ' OMIT PENNIE

The accompanying notes are an integfé'il 'part of these financidl statements



BARWELL SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF BUSINESS - The Company operates as a stockbroker handling trades on all major

exchanges for customers predominantly in central Iowa. The trades are handled through a

brokerage clearing house. Receivables represent commissions earned on trading transactions and

are due from brokers and dealers. Management considers these receivables to be fully collectible;
- accordingly, no allowance for doubtful accounts is considered necessary.

PROPERTY AND EQUIPMENT - Property and equipment are stated at cost less an allowance
for accumulated depreciation. The cost of the property and equipment is depreciated over the
estimated useful lives of the related assets. The net book value (cost less accumulated depreciation
of $22,252) of property and equipment was $954. Depreciation expense for the year was $534.

ESTIMATES - The preparation of financial statements in conformity with accounting principles
-generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates. '

CONCENTRATIONS - The Company handles a majority of its trades through a single securities
broker and dealer and a single future commission merchant. The receivables from brokers arise
from these entities.

TRANSACTIONS RECORDING POLICY - Customers' securities and commodities transactions
are recorded on a trade date basis with related commission income and expenses recovered on a
trade date basis.

NOTE B - SUBORDINATED LOANS

Borrowings subordinated to the claims of general creditors totaling $30,500 have been contributed
under agreements requiring annual interest payments at 12%. Scheduled maturities of these loans
are as follows:

Year ending November 30,

2003 $ 8,000
2004 . 22,500
V : ' $ 30,500

These borrowings are outstanding notes payable to certain shareholders. Interest expense on these
related party notes totaled $3,810 during 2002.



BARWELL SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

NOTE C - INCOME TAXES

Following are the components of the Company's provision for income taxes for the year ended
November 30, 2002:

Current income tax expense (benefit) $ -
Deferred income tax expense (benefit) (231)
Total provision (benefit) for income taxes $ (231)

The deferred tax asset arises from approximately $102,000 of unused net operating loss
carryforwards available at November 30, 2002. Those net operating loss carryforwards begin to
expire in 2004.

NOTE D - COMMITMENTS

. The Corhpany leases its office under an operating lease requiring monthly rental payments of
-$485. Office lease expense for the year ended November 30, 2002 totaled $11,459. The lease
expires in August 2003.

NOTE E - NET CAPITAL REQUIREMENTS

The Company-is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(rule 15c3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to.1. At November 30,
2002, the Company had net capital of $34,657, which was $29,657 in excess of its required net
capital of $5,000. The Company's aggregate indebtedness to net capital ratio was .09 to 1.
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To the Board of Directors
Barwell Securities Corporation

In planning and performing our audit of the financial statements of Barwell Securities Corporation for the
year ended November 30, 2002, we considered its internal controls in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial stateménts and not to provide
assurance on internal controls. However, we noted a certain matter involving internal controls and its
operation that we consider to be a reportable condition under standards established by the American
Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention
relating to significant deficiencies in the design or operation of internal controls that, in our judgment,
could adversely affect the Company's ability to record, process, summarize, and report financial data
consistent with the assertions of management in the financial statements.

In addition, we reviewed the practices and procedures followed by the Company in making periodic
computations of the minimum financial requirements pursuant to Rule 17a-3 and CFTC Regulation 1.17.

B
Because of the Company's size, one individual handles cash receipts and disbursements,
I general ledger posting and bank reconciliations. Internal accounting controls used by
larger corporations would generally preclude any one employee from performing all of
these functions. Due to the limited size of the Company's staff, adequate segregation of
incompatible accounting duties is not feasible. This increases the risk that errors or
I irregularities could occur and not be detected in a timely manner. To help mitigate the
risks in such a situation, it is important for management and owners to review the
information generated by the employees for any unusual features or deviations from
I expected results.

A material weakness is a reportable condition in which the design or operation of one or more of internal
control components does not reduce to a relatively low level the risk that misstatements caused by error or
fraud in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their
assigned functions. ' :

Our consideration of internal controls would not necessarily disclose all matters that might be reportable
conditions and, accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses as defined above. However, we believe that the lack of segregation
of incompatible accounting duties is a material weakness.

This report is intended solely for the information and use of the Board of Directors, management, and
others within the Company and its regulators and is not intended to be and should not be used by anyone
other than these specified users.

7%/50«,« /24./-”1‘ Clat s M,/.C—.

West Des Moines, Iowa -
December 16, 2002
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