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1. INTRODUCTION ‘

-

On beualf of the Board of Directors of Amsteel ("Board"), OSK Securities Berhad ("OSK")
wishes to announce that on 28 August 2002, Beijing Parkson, a 65%-owned subsidiary of
Parkson Investment Pte. Ltd., which is in turn a subsidiary of Amsteel had entered into a
joint-venture agreement with Xinjiang ("Agreement") by way of a subscription of 51% equity
interest in a joint-venture company ("JV Co") at the subscription cost of Rmb10.20 million
(equivalent to approximately RM4.68 million).

For the purposes of this announcement, the following exchange rates have been used, which is
extracted based on the closing rate on 27 August 2002 (Source : Bloomberg).

Rmbl : RM0.4591
USD1 : RM3.80

Further details on the Proposed Joint-Venture are set out in the ensuing paragraphs.

2.  THE PROPOSED JOINT-VENTURE
2.1 Details on the Proposed Joint-Venture

Pursuant to the Agreement, Beijing Parkson proposes to establish a JV Co, provisionally
known as Xinjiang You Hao Parkson Department Store Co., Ltd. (the name of the JV Co
will be confirmed once the approval for the Proposed Joint-Venture is obtained and shall
hereinafter be referred to as "Xinjiang Parkson") with Xinjiang to operate a department
store in the city of Urumuqi, Xinjiang, People's Republic of China ("PRC").



Beijing Parkson proposes to subscribe for a 51% equity interest in Xinjiang Parkson by
way of a cash injection amounting to Rmb10.2 million (equivalent to approximately
RM4.68 million) ("Proposed Subscription") whilst the remaining 49% equity interest
will be subscribed by Xinjiang for a cash consideration of Rmb9.8 million (equivalent to

approximately RM4.5 million).

The Proposed Subscription will be financed by internal operating cash flows of Beijing
Parkson and will be fully disbursed upon the incorporation of Xinjiang Parkson, subject
to approval of the relevant authorities being obtained as set out in Section 7 of this
announcement. The duration of the Proposed Joint-Venture is for a period of 30 years
from the date of issuance of the business licence.

It is also proposed that Xinjiang Parkson will enter into a lease agreement with Xinjiang
to lease part of a building (from basement 2 to level 6) with a total built up area of
approximately 67,000 square meters from Xinjiang for the operations of the
departmental and commercial store.

Further details on Beijing Parkson and Xinjiang are disclosed under Sections 3 and 4 of
this announcement, respectively.

2.2 Basis of the consideration

The subscription of Rmb10.2 million (equivalent to approximately RM4.68 million) for
the Proposed Joint-Venture is based on 51% of the proposed registered capital of
Xinjiang Parkson of Rmb20 million (equivalent to approximately RM9.18 million).

¢

INFORMATION ON BEIJING PARKSON

Beijing Parkson was incorporated as a co-operative joint venture between Parkson Investment
Pte. Ltd. and China National Arts and Craft Company on 20 October 1993 with a registered
capital of USD12.7 million (equivalent to approximately RM48.26 million). The principal
activities of Beijing Parkson are property development and retailing.

The company currently ménages and operates a shopping centre measuring approximately 30,000
square meters of retailing area at No.101, Fuxingmennei, Xicheng District, Beijing, PRC. Beijing
Parkson is rated among the 10 largest retail stores in Beijing.

INFORMATION ON XINJIANG

Xinjiang was incorporated as a state owned enterprise in 1958 in the province of Xinjiang, PRC
and was subsequently restructured and listed on the Shanghai Stock Exchange in 1996.

Xinjiang was the first retail operator and wholesaler in Xinjiang. Xinjiang's business activities
include imports and exports, hotel operations, entertainment, advertising, city development and
bio-technology. Based on its latest audited financial statements as at 31 December 2001, the
company has total assets of Rmb1.92 billion (equivalent to approximately RM0.88 billion) and
is ranked 63rd among the top 100 major retail companies in the PRC in 2001.



RATIONALE FOR THE PROPOSED JOINT-VENTURE

Urumugqi which is the capital of Xinjiang is strategically located in the middle of the western part
of the PRC. Urumugi is the commodity exchange center as well as the distribution center for the
northwestern part of the PRC. Due to its geographical location, there is a limited choice to the
locations where the consumers living within Urumugqi can fulfill their needs and as such, the
departmental stores in Urumuqi becomes the main supply centers.

It is in the interest of Beijing Parkson to expand into retail business in the Province of Xinjiang
and the northwestern part of the PRC, by way of the Proposed Joint-Venture. The Proposed

Joint-Venture will complement Beijing Parkson in the retail market in terms of business growth
and synergy and is expected to enhance Beijing Parkson's market share and future profitability.

EFFECTS OF THE PROPOSED JOINT-VENTURE
The effects of the Proposed Joint-Venture are as follows:-

6.1 Share Capital and Shareholding Structure

The Proposed J oint-Venture will not have any effect on the issued and paid-up share
capital and shareholding structure of Amsteel as it does not involve the issuance of new
Amsteel shares. :

6.2 Earnings

¢
e

The Proposed Joint-Venture is not expected to have a material impact on the earnings of
the Amsteel Group for the financial year ending 30 June 2003.

6.3 NTA

On a proforma basis, the Proposed Joint-Venture is not expected to have a material
impact on the NTA of the Amsteel Group based on the audited balance sheet as at 30

June 2001.

CONDITIONS TO THE PROPGSED JOINT-VENTURE

The Proposed Joint-Venture is conditional upon approvals being obtained from the following:-
1) the Securities Commission, Malaysia ("SC") (if required);

(i1) the Ministry of Foreign Trade and Economic Cooperation, PRC;

(1ii) the State Economic and Trade Commission, PRC; and

(iv) any other relevant authorities , as may be required.



8. COMPLIANCE WITH THE SC GUIDELINES

The Proposed Joint-Venture is in compliance with and there has been no departure from the SC
Guidelines.

9. DIRECTORS' AND MAJOR SHAREHOLDERS' INTERESTS

To the best knowledge of the Directors of Amsteel, none of the Directors or major shareholders
of Amsteel, or any persons connected with the Directors or major shareholders of Amsteel has
any interest, direct or indirect, in the Proposed Joint-Venture.

10. ADVISERS

The Board has appointed OSK as the adviser for the Proposed Joint-Venture.

This announcement is dated 29 August 2002.
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