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. Exact name of registrant as specified in its charter

. Province, country or other jurisdiction of incorporation or organization

. Industry Classification Code:

SEC FORM17-Q o, . /x

i !“5“ N - A

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES ¢
REGULATION CODE AND SRC RULE 17(2){b) THEREUNDER

. For the quarterly period ended June 30, 2002

Commission identification number 184044

BIR Tax Identification No 000-775-860

JG Summit Holdings, Inc.

Pasig City, Philippines

(SEC Use Only)

CFC Bidg., E. Rodriquez Ave., Bagong liod, Pasig City 1600

Address of registrant's principal office Postal Code
633-76-31
Registrant's telephone number, including area code

Not Applicable
Former name, former address and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 4 and 8 of the RSA

1.

Title of each Class o Number of shares of common
stock outstanding and amount
of debt outstanding

Common Stock 6,797,191,657
Long Term Commercial Paper P 1,500,000,000

Are any or all of the securities listed on the Philippine Stock Exchange?

Yes [/] No [ ]
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12. Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 11 of the Revised Securities Act
(RSA) and RSA Rule 11(a)-1 thereunder and Sections 26 and 141 of the Corporation Code of the
Philippines, during the preceding 12 months (or for such shorter period the registrant was
required to file such reports)

Yes {/] No [ ]

(b) has been subject to such filing requirements for the past 90 days.

Yes [/ ] No [ ]

PART I--FINANCIAL INFORMATION
ltem 1. Financial Statements.

The unaudited consolidated financial statements are filed as part of this Form 17-Q .

ltem 2. Management's Discussion and Analysis of Financial Condition and Results of
Operations.

Results of Operations

Six Months Ended June 30, 2002 vs. June 30, 2001

JG Summit Holdings, Inc. posted a net income of P1.31 hillion for the first half of the year 2002,
lower by 12.0% from P1.49 billion net income reporied for the same period last year.
Telecommunications and airline businesses showed increased profits, however, these were offset .
by the decline of net profits in property, foods and textiles businesses, continued losses in
petrochemical business, and a non-recurring loss on sale of its 20% stake in Toledo Power Corp.
and certain equity securities. Without the non-recurring toss, net income would be P1.51 billion,
higher by 1.6%.

JG Summit recorded consolidated revenues of P23.39 billion against last year's P19.28 billion.
Revenues generated by the foods, telecommunications, textile and petrochemical businesses
continue their steady growth. The full consolidation of Cebu Air, Inc., the Company's air transport
business, also contributed to the increased revenues. The revenue growth was partially reduced
by the drop in revenues of the property sector and electronics business and lower take-up of
equity income,

Gross profit amounted to P10.98 billion from P9.76 billion, up by 12.5%. Operating expenses
grew from P5.62 billion last year to P6.29 billion this year, or an 11.9% increase attributable
primarily to the fulf consolidation of Cebu Air's accounts. Operating costs in other subsidiaries
have been reduced in line with the Company's pelicy of cost efficiency and effectiveness.

Interest and other financing charges went up 20.7% to P2.68 bilion from P2.22 billion. This
increase is attributed to the additional borrowings made during the period. In February 2002, the
Company issued a US$ 100 million, 4-year term, guaranteed notes to partially finance the
Company's venture into the mobile phone business.
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Net operaling income improved by 4.7% from last year's P1.91 billion to this year's P2.00 billion.

Other income (expenses) account consists of, among others, provision for probable losses,
amortization of deferred charges and goodwill and foreign exchange loss net of other income.
This account decreased by 222.4% from the same period last year due primarily to additional
provisions made and depreciation of peso against US dollar and a non-recurring loss from sale of
Toledo Power and certain equity securities amounting to P202.2 million.

EBITDA (earnings before interest, taxes and depreciation and amortization charges) improved
slightly by 2.5% from P7.08 billion in 2001 to P7.26 billion for the first half of 2002. Excluding the
extraordinary loss, EBITDA would be P7.46 billion.

FOODS

URC posted consolidated net sales of P10.28 billion for the six months ended March 31, 2002,
representing an increase of 11.8% over the same period last year. URC's gross margin
increased by 7.59% compared to the same period fast year to P2.98 billion. Income from
operations rose to P1.11 billion, an equivalent of 10.98% increase. Net income for the period

amounted to P718.8 million.

Branded consumer foods division posted sales value earnings growth of 10.5% at P7.77 billion,
compared to the same period last year. tmprovement in performance was.a result of exciting
marketing promotions and a series of aggressive advertising to further stabilize URC's alieady
dominant position in key categories such as core snack, candy, chocolate and biscuit categories.

The Company's Agro-industrial business unit recorded net sales value of P1.46 billion, showing
an impressive 22 1% increase in revenue value with the strong' performance of the feeds
business complemented by the consistent performance of the farms business.

URC's Commodity business unit ended with a sales value growth of 8.3% as commercial flour
sales vaulted by a high 237%. Commercial sugar sales, on the other hand , were lower due to .
increased internal consumption as a result of increase in sales of candy, and various projects for
Flour, Feeds and Sugar businesses.

PROPERTY

RLC recorded gross revenues of P887.85 million for the second quarter of fiscal year 2002,
bringing up first half revenues to P1.67 billion, down by 3.3% from last year's P1.72 billion. Net
income for the first half was P450.95 milfion compared to last year's P514.09 million.

The largest income contributor continues to be the Commercial Centers Division, accounting for
P937.22 million of the first semester’'s real estate revenues as against fast year's P725.97 million
for the same period. The 29.1% increase is due to rental improvements from the Company's
existing malls and excellent take-up of new malls which were completed last fiscal year: the
Robinsons Place-Novaliches and Robinsons Place- Metro East. With the recent addition of two
new malls during the first quarter, the Robinsons Place-lloilo and Starmills-Pampanga, the
Division's contribution this fiscal year is expected to further increase.

The High-Rise Building Division realized first haif gross revenues of P254.71 million; down by
43.36% [lrom P449.67 million of last year. However, it continues to enjoy recurring lease income
from three of its office buildings {Galleria Corporate Center, Robinsons-Equitable Tower and
Robinsons Summit Center at Ayala), all of which have become the choice corporate addresses of
reputable multinational and domestic companies. Rental income from these three properties
increased from P22.72 million to P31.55 million or an impressive increase of 38.88%. The Group
is expecting to faunch two new residential condominium projects in the coming fiscal year.
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The Hotels Division, a major contributor to the Company's recurring revenues, reported gross
revenues of P362.21 million for the first semester as against P389.31 million last year or a
decrease of 6.96%. Despite the industry slump, the Company's hotels and apartelle continued to
register satisfactory occupancy rates. Manila Galleria Suites averaged at 70%, the Manila
Midtown Hotel at 48%, Cebu Midtown Hotel at 72%, and the Robinsons Apartelle in Mandaluyong
at 35%.

RLC's housing subsidiaries, Robinsons Homes Inc. and Trion Homes Development Corp.,
reported revenues amounting to P112.99 million, as against last year's P159.61 million.

United Industrial Corporation Limited, a Singaporean listed company, of which the Company

owns a 24.9% equity interest, reported a net income of SGD 37.16 million, a slight increase of
1.7% from last year's six months net income of SGD36.52 million.

TELECOMMUNICATIONS

DIGITEL’s consolidated operating revenues for the six months ended June 30, 2002 amounted to.
P2,976.9 million. Despite the growth in international inpayment revenues by P277.7 million and
higher line rental revenue by P100.3 million for the six months ended 2002 due to the continuing
growth in the number of telephone lines connected driven by the company's aggressive and
efficient sales and marketing initiatives, operating revenues posted a decrease of about 2.6% from
P3.055.8 million for the six months ended June 30, 2001. Contributory factors to the decrease are
lower domestic inbound traffic in 2002 coupled with a reduction in average settlement rate.

Consolidated operating expenses decreased to P2,297.3 million for the six months ended June 30,
2002, or a 6% decrease from P2,443.9 million for the six months ended June 30, 2001. The
decrease is attributable to lower depreciation and amortization expense primarily due to fully
depreciated assets by the end of 2001. This decrease was offset by (a) increase in rental of
buildings and facilities, equipment and utilities arising from data business expansion; (b) higher
employee-related expenses; (c¢) incremental outside service costs associated with DIGITEL's
growth in subscribers, customer centers and network infrastructure; and (d) a higher provision for
doubtful accounts.

As a result of the foregoing, DIGITEL posted a consoliclated operating income of P679.7 million for
the six months ended June 30, 2002, a 11% increase from P611.9 million for the same period in
2001.

Consolidated other charges-net (principally interest expeiise, net of interest income) amounted to
P584.6 million for the six months ended June 30, 2002. This posted a 4% decrease from P610.1
million for the six months ended June 30, 2001, due to lovser prevailing interest rates in 2002. As a
result, consolidated pre-tax accounting income amounted to P95.1 million for the six months ended
June 30, 2002 compared to P1.8 million for the six months ended June 30, 2001.

DIGITEL registered a net income of P65.7 million for the six months ended June 30, 2002, a
substantial increase from P2.9 million for the six months ended June 30, 2001.
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TEXTILES

Litton Mills, Inc. registered revenues of P959.6 million for the first half of the fiscal year, an
improvement of 6.4% from last year's P902.1 million for the same period. The textile business
showed a net loss of P52.3 million, a downturn from last year's P83.1 million net income. The
negative result was due to lower sales volume and average selling price of woven fabric and yarn
during the period as compared to same period last year.

PETROCHEMICALS

JG Summit Petrochemicals Corporation (JGSPC) posted net sales of P2.09 billion, up by
8.6% over the same period last year due to increased sales volume. Total sales reached 71,614
metric tons of combined polypropylene (PP) and polyethylene (PE) products. However, lower
average selling price and increased cost of sales affected the gross profit as its gross profit rate
dipped 12.7% from 17% to 15%. High operating costs and interest charges continue to inflict the
bottomline as it registered a net loss of P460.0 million for the first half of the year.

AIR TRANSPORTATION

Cebu Air, Inc. (Cebu Pacific) generated operating revenues of P2.37 billion for the six months
ended June 30, 2002, a 25.4% increase over last year's P1.89 biflion for the same period. Cebu
Pacific posted a net income of P326.1 million for the half of the year, a 34.8% increase from last
year's income of P241.9 million. The noteworthy performance is attributable to higher passenger
yield and increased load factor.

POWER GENERATION

First Private Power Corporation (FPPC), which owns 93.25% of Bauang Private Power Corp,,
posted revenues of P347.1 million and a net income of P338.7 million for the first half of the year.
JG Summit has 20% interest in FPPC.

JG Summit's 20% stake in Toleddv Power Company was sold on April 24, 2002, -

Financial Position

June 30, 2002 vs. December 31, 2001

As of June 30, 2002, JG Summit's balance sheet remains robust with consolidated assets of
P 145.40 billion, a 2.9% growth from P141.28 billion as the end of 2001. Current ratio stood at
1.41:1 compared to 1.34:1 as of year-end 2001,

Cash and cash equivalents increased by 3.3% from P3.46 billion in December 31, 2001 to P3.58
billion as of June 30, 2002. Temporary cash investments, which consist mastly of investments in
debt securities,- also went up by 8.1%. Overall, cash and near-cash items (cash and cash
equivalents and temporary cash investments) increased from P20.64 billion to P22.14 billion.
The Company does not expect any liquidity problems that may arise in the near future.

The Company's principal sources of cash have been net cash provided by operating and
financing activities. The Company'’s principal uses of cash have been the acquisition of additional
plant, property and equipment in connection with the expansion programs of the Company’s
operating subsidiaries. As of June 30, 2002, the net cash provided by operating and financing
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activities amounted to P4.71 billion and P161.8 million, respectively, while the net cash used in
investing activities amournted to P4.76 biltion.

Receivables grew 8.2% as trade receivables increase from P9.27 billion in December 2001 to
P10.07 billion as of June 30, 2002. Finance receivables, which consist substantially of loans
receivable of Robinsons Savings Bank, likewise increased from P1.55 billion in 2001 to P1.93
biltion in June 2002.

Other current assets increased by 20.0% from P1.93 billion as of December 31, 2001 to P2.32
billion as of June 30, 2002 due mainly to increase in input taxes paid on importation of network
equipment and prepayments on rental, taxes and other expenses.

Equity investments and advances decreased from P17.38 billion in December 2001 to P16.69
billion as of June 30, 2002 due to the sale of stake in Toledo Power Corporation. Equity earnings
from affiliated companies for the six-month period amounted to P428.5 miliion.

Property, plant and equipment increased to P58.11 billion as of June 30, 2002 from P57.1 billion
as of year-end 2001. DIGITEL's undertaking into the mobile phone business has intensified its
capital infrastructure build-up and URC is currently expanding its packaging and flourmill plant -
facilities.

Accounts payable and accrued expenses increased by 30.9% due mainly to increased trade
payables relative to increased cost of sales and the increase in.deposit liabilities following the
expansion of Robinsons Savings Bank branch network with its acquisition of 20 branches from
ABN-AMRO Bank.

Notes payable went up 18.3% to P13.41 billion from 2001 year-end level of P11.34 billion. About
40% of these borrowings are hedged against the Company’s temporary cash investments and the
remaining portion is used for working capital.

Equipment related liability, including current portion, consist of suppliers’ credit agreements of
Digite!, amounted to P12.82 billion as of the first half of 2002 against P13.23 billion in year-end
2001. The decrease is attributed to loan maturity repayments during the period.

Long-term debt, including current portion, decreased by 2.9% from P33.65 bilflion as of year-end
2001 to P32.69 bilion as the Company's US$ 119 million outstanding Medium Term Notes
matured and was fully paid in May. As mentioned earlier, the Company issued a US$ 100 million
medium-term guaranteed note in January 2002 and an additional borrowing from a local bank
was made to finance the expansion of URC’ packaging plant facilities. Total liabilities to equity
ratio stood at 1.48:1.

Net debt stood at P36.78 billion and net debt to equity as of June 30, 2002 improved to 0.68;1
compared to 0.71:1 as of December 31, 2001.

For the year 2002, the Company’s main capital expenditure (capex) program is focused on its
three largest core businesses, namely, foods, telecommunications and property businesses. Total
capex allocated for these three sectors amount to about P20 billion. These projects shall be
funded through funds generated from operations and through outside fund-sourcing initiatives.

Stockholders’ equity grew to P54.45 billion as 6f June 30, 2002 from P53.35 billion at the end of
2001. Book vaiue per share as of June 30, 2002 was at P8.01.

As of June 30, 2002, the Company is hot aware of any events and uncertainties that would have
a material impact on the Company's net sales, revenues, and income from operations and future
operations.



PART Il - OTHER INFORMATION

NONE.

SIGNATURES

Pursuant to the requirements of the Securities Regulations Code, the registrant has duly
caused this report to be sighed on its behalf by the undersigned thereunto duly authorized.

JG SUMMIT HOLDINGS, INC.

By:¢-.
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JANMES L/GO N LANCE Y. GOKONGWEI
Chairmdn and Chief E{(zecutive Officer President and Chief Operating Officer
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s ",/ ind
e

4557
CONSTANTE T. SANTOS |
SVP - Corporate Controller.
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JG SUNMMIT HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(In Thousands)

June 30, 2002

December 31, 2001

{Unaudited) {Audited) .
ASSETS

Current Assets
Cash and cash equivalents P3,677,533 P3,463,649
Temporary cash investments 18,565,740 17,180,156
Marketable securities 165,264 237,051
Receivables 15,664,458 14,477 520
Inventories (Note 2) 10,486,822 10,181,743
Other current assets 2,319,804 1,933,160
Total Current Assets 50,779,621 47 473,279
Equity Investments and Advances 16,686,886 17,377,135
Investments in Real Properties 14,000,587 13,266,709
Property, Plant and Equipment - net 58,114,123 57,051,387
Other Assets 5,820,617 6,115,271
T 145,401,834 P141,283,781

LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities

P15,124,831

Accounts payable and accrued expenses P11,550,358
Notes payable 13,411,170 11,340,488
Current portion of equipment-related liability (Note 3) 3,233,402 2,458,094
Current portion of long-term debt (Note 4) 1,335,366 8,040,790
Estimated land development costs 534,179 607,226
Income tax payable ) 329,694 416,473
Customers' deposits and other '
current liabilities 1,210,949 1,089,046
Total Current Liabilities 35,179,591 35,502,475
Maintenance Reserves 961,390 865,638
Equipmeunt Related Liability (Note 3) 9,589,615 10,865,229
Long-Term Debt - net of current portion (Note 4) 31,353,690 25,610,696
Due to Affiliated Companies and Other
Liabilities 3,170,833 3,004,229
Deferred Credits 426,266 630,893
Total Liabitities 80,681,385 76,479,160
Minority Interest in Consolidated Subsidiaries 10,269,799 11,450,714
Stockholders’ Equity 54,450,650 53,353,907

P145,401,834

P141,283,781

See accompanying Notes fo Unaudited Consolidated Financial Statements.



JG SUMMIT HOLDINGS, INC. AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF INCOME

AND RETAINED EARNINGS

(In Thousands Except Per Share Amounts)

Second Quarter

Six_Months Ended June 30

2002 2001 2002 2001
REVENUES ]
Foods P4,740,772 P4,642,245 P10,282,585 Pg,197.641
Real estate and hoteis 888,400 825,277 1,667,690 1.719.673
Textiles 540,906 483,208 969,604 902,091
Petrochemicals 1,318,565 1,053,182 2,096,538 1,930,324
Alr transportation . 1,183,589 - 2,370,474 .
Electronics and supplementary businesses 242,773 193,945 408,230 434,995
Telecoinmunications 1,425,317 1,407,528 2,976,937 3,055,848
interest, investiment and other income 1,054,824 857,260 2,196,698 1,692,716
Equity in net earnings of unconsolidated
subsidiaries 263,804 280,654 428,473 450,701
11,658,950 9,743,299 23,387,229 19,284,189
COST OF GOODS SOLD 5,939,070 4,931,294 12,410,775 9,528,550
OPERATING AND OTHER EXPENSES 3,343,654 2,685,575 6,294,778 5,622,131
INTEREST AND OTHER FINANCING
CHARGES 1,311,756 1,145,894 2,677,581 2,218,910
10,694,479 8,762,763 21,383,134 17,369,591
NET OPERATING INCOME 1,064,471 . 980,536 2,004,095 1,914,598
OTHER INCOME (EXPENSES) __(58,792) (78,346) - {150,934) 121,369
INCONE BEFORE INCONME TAX AND
MINORITY INTEREST IN
NET INCOME OF SUBSIDIARIES 1,005,679 902,190 1,853,161 2,035,967
PROVISION FOR INCOME TAX 200,233 223,085 401,535 512,795
NET INCOME BEFORE MINORITY :
INTEREST IN NET INCOME
OF SUBSIDIARIES 805,44 679,105 1,451,626 1,523,172
MINORITY INTEREST IN NET INCOME (LOSS)
OF SUBSIDIARIES 87,765 (12,820) 143,839 37,257
NET INCOME 717,681 691,925 1,307,787 1,485,915
RETAINED EARNINGS AT
BEGINNING OF PERIOD 41,088,998 39,621,881 40,498,892 38,930,550
RETAINED EARNINGS AT END
OF PERIOD P41,806,679 40,313,806 P41,806,678 P40,416,465
EARNINGS PER SHARE ( Note 5) F0.11 P0.10 P0.19 P0.22

See accompanying Notes to Unaudited Consolidated Financial Statements,

Certain accounls on June 30, 2001 Unaudited Consolidated Financials Stalements were reslaled

to conformn with the June 30, 2002 Unaudited Consalidated Financial Statements.
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JG SUMMIT HOLDINGS, INC. AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

Six Months Ended June 30
2002 2001
CASH FLOWS FROM OPERATING ACTIVITIES
income befare minority interest in net income
of suhsidiaries P1,451,626 P1,523,172
Adjustments for:
Depreciation and amortization 2,868,312 2,687,593
Interest expense 2,677,581 2,218,910
Interest income (1,942,696) (1,408,552)
Provision for doubtful accounts 106,694 145,552
Equity In net earnings of unconsolidated
subsidiaries (428,473) (450,701)
Gain on salefrepurchase of investment securities (121,369)
Minority interest in net income of subsidiaries 143,839 37,257
Operating income before working capital changes 4,876,883 4,631,862
Changes in operating assets and liabilities:
Decrease (increase) in:
Temporary cash investiments (1,385,584) .- (2,879,506)
Marketable equity securities 71,787 75,003
Receivables (780,787) (1,751,949)
Inventories (305,079) (1,223,459)
Other current assets (386,644) (346,080)
Other assets 161,330 525,724
Increase (decrease) in: "
Accounts payable and accrued expenses 3,135,317 1,165,623
Income tax payable (86,779) 117,211
Customers' deposits and other
current liabilities 121,903 908,887
Maintenance reserve 95,752 -
Net cash generated from (used in) operations 5,518,099 1,223,306
Interest received ' 1,429,851 2,072,498
Interest paid (2,238,425) (2,475,638)
Net cash provided by (used in) operating activities 4,709,525 820,166
CASH FLOWS FROM INVESTING ACTIVITIES
Net decrease (increase) in:
Equity investment and advances 907,678 (565,347)
Property, plant and equipment (4,653,518) (4,244,086)
Investments in real properties (806,925) (275,291)
Increase (decrease) in deferred credits (204,627) (15,460)
Net cash provided by { used in) investing activitles (4,757,392) (5,100,184)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase [decrease) in:
Loans payable 2,070,682 1,085,083
Equipment related liability (204,146) -
Long-term debt {402,796) (1,863,279)
Due to affiliated companies and other liabilities 166,604 902,216
Minority interest in consolidated subslidiaries (1,468,593) {(445,818)
Net cash provided by (used in) financing activities 161,751 (321,798)




JG SUMMIT HOLDINGS, INC. AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

Six Months Ended June 30

2002 2001
NET INCREASE (DECREASE) IN CASH
CASH EQUIVALENTS P113,884 (P4,601,816)
CASH, CASH EQUIVALENTS
AT BEGINNING OF PERIOD 3,463,648 8,405,002
CASH, CASH EQUIVALENTS
AT END OF PERIOD P3,577,533 3,803,186

See accompanying Notes to Unaudited Consolidated Financial Statemients.
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JG SUMMIT HOLDINGS, INC. AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES

STOCKHOLDERS' EQUITY

June 30, 2002 December 31, 2001

{Unaudited) (Audited)
Capital stock:
Authorized - 14,400,800,000 shares
Issued - 6,895,273,657 shares 6,895,274 P 6,895,274
Additional paid-in capital 5,861,714 5,961,714
Accumulated translation adjustment 508,831 719,875
Retained earnings 41,806,679 40,498,892
Treasury stock -al cost (721,848) (721,848)
54,450,650 P 63,353,907

See accompanying Notes to Unaudited Consolidated Financial Statements.
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JG SUMNMIT HOLDINGS, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

The accompanying consolidated financial statements have been prepared in accordance with accounting
principles generally accepled in the Philippines (Philippine GAAP) and under the hislorical cost convention,
except for property, plant and equipment which are carried at revalued amounts.

The preparation of financial statements in accordance with Philippine GAAP requires the Group to make
estimates and assumptions that affect the reported amounts on income, expenses, assets and liabilities and
disclosure of contingent assets and liabilities. Actual results could differ from those estimates. Management
believes that actual results will not be materially different from those estimates.

Principles of Consolidation

The unaudited consclidated financial statements as of and for the quarter énded June 30; 2002 and 2001
represent the consolidation of the financial statements of JG Summit Holdings, Inc. (the Parent Company) and
the following subsidiaries directly and indirectly owned by the Parent Company:

Companies 2002 2001
Foods
Universal Robina Corporation and Subsidiaries 84.18 82.76
Texlites -
Litton Milis, Inc. 100.00 100.00
Westpoint Industrial Mills Corporation 100.00 100.00

Real estate and Hotels
Robinsons Land Corporation and Subsidiaries 88.00 88.00
Adia Development and Managemeinit Corporation 100.00 100.00

Telecommunications
Digital Telecommunications Philippines, Inc.

and Subsidiaries 51.86 51,92
Internalional Capital and Financial Services
JG Summit (Caymany), Ltd. 100.00 100.00
JG Summit Philippines Ltd. and Subsidiaries 100.00 100.00
JG Summit Capital Services Corporation and Subsidiaries 100.00 100.00
Express Holdings, Inc. and a Subsidiary 100.00 100.00

Multinational Finance Group Lid. 100.00 100.00



Companies 2002 2001
Pelrochemicals
JG Summit Petrochemical Corporation 80.00 80.00
Air Transportation
Cebu Air, Inc. 100.00 49.00
Electronics and Supplementary Businesses
Cambridge Electronics Corporation 100.00 100.00
Premiere Printing Company, Inc. 100.00 100.00
Terai Industrial Corporation 100.00 100.00
Unicon Insurance Brokers Corporation 100.00 100.00
Hello Snack Foods Corporalion 100.00 100.00
JG Cement Corporation 100.00 100.00
Cebu Pacific Manufacturing Corporation 100.00 100.00
Savannah Industrial Corporation 100.00 100.00

Under generally accepted accounting principles (GAAP), it is acceptable to use, for consolidation
purposes, financial statements of subsidiaries for fiscal periods differing from that of the Parent Company
if the difference is not more than three months. Subsidiaries in the following businesses have a financial
year-end of September 30 foods, textiles, real estate and hotels, petrochemicals, and supplementary
businesses, substantially ail subsidiaries. T ’

2. INVENTORIES

Invenlories consist of; June 30, 2002 December 31, 2001

(Unaudited) (Audited)
Finished Goods P 1,215,482 P 1,554,281
Work in process 388,798 382,025
Raw matenals : 2,003,993 1,968,974
Poultry and hog breeder stock, market stock
and by-products 550,578 561,990
Spare parts, packaging materials and other supplies 1,940,808 1,841,344
Subd. land & condominium units held for sale 2,339,268 2,326,675
" Materials in transit 1,436,502 1,589,414
10,575,429 10,224,703
Allowance for obsolescence 88,607 42 960
P 10,486,822 P 10,181,743

Under the terms of the agreements covering liabilities under trust receipts, certain raw materials have
been released to the Company in trust for the Banks, The Company is accountable to the banks for the
value of the trusteed raw materials.



EQUIPMENT RELATED LIABILITY

This account consisis of:

June 30, 2002

December 31, 2001

(Unaudited) (Audited).
Suppliers’ credit agreements with maturities
from 2001 o 2007, at interest rates of 1.5%
to 2% over 180-day London Interbank
Offered Rate (LIBOR) 12,657,838 P 13,167,274
Suppliers' credit payable semi-annually up to 2002,
at interest rate of 1.5% over 90-day LIBOR 165,178 156,049
12,823,017 13,323,323
L ess currenl portion 3,233,402 2,458,094
9,589,615 P 10,865,229

LONG-TERM DEBT

Long-term debt is summarized as follows:

June 30, 2002

December 31, 2001

(Unaudited) - .. {Audited)
Foreign currencies '
Convertiblé Bonds Due 2003
amounting to US$300 million with interest
at arate of 3 1/2% 5,354,768 P 5,476,504
US$200 million 8% Notes Due 2002 . 6,035,066
US$200 million 8.375% Notes Due 2004 3,831,9@8 3,919,084
US$100 million 8 3/8% Notes Due 2006 2,719,687 2,733,100
US$ 50 million Term Loan Facility Due 2006, put 04 2,527,050 2,584 500
US$ 52.3 million Floating Rate Note Due 2006 2,643,294 2,703,387
US$ 100 million 9.25% Notes Due 2006 5,054,100 -
Various borrowings from banks with maturities -
from 2001 to 2005, at interst rates of 1.5%
to 2% over 180-day LIBOR 2,761,068 3,389,657
Various loans from foreign banks, payable in sixteen
semi-annual installments at interest rates
determined on a quarterly basis 2,641,528 2,482,746
27,533,464 29,324,044
Philippine Pesas
Capital lease obligation 2,579,134 2,747,123
Long-term commercial paper maturing 2001 and 2003.
Interest payable quarterly at the rate agreed upon
with the creditors 1,500,000 1,500,000
Philippine Sugar Corporation, restructured loan
* payable in twenty five equal annual ‘
- amortizations 76,458 80,319
Borrowing from a local bank 1,000,000 -
5,155,592 4,327,442
_ 32,689,056 33,651,486
Less current portion 1,335,366 8,040,790
31,353,690 P 25,610,686




5. Earnings Per Share

The following table presents information necessary to calculate EPS as of June 30, 2002 and 2001:

Three Months Ended June 30

‘Six Months Ended June 30

2002 2001 2002 2001
Net income P 717,681 P 691,925 P 1,307,787 P 1,485,915
Add interest expense on convertible bonds 183,158 68,853 273,518 134,528
Net income applicable to.common stock P 800,832 P 760,778 P 1,581,306 P 1,620,443
Weighted average number of common shares 6,797,191,657 6,797,191,657 6,797,191,657 6,797,191,657
Potential commeon shares on convertible bonds 214,748,892 286,043,492 214,748,992 286,043,492
Common and potential common shares from
assumed conversion 7,011,940,649  7,083,235,149 7,011,940,649 7,083,235,149
Earnings per share
Basic P 011 P 010 P 019 P 0.22
Diluted P 013 P 0.11 P 0.23 P 0.23
As of June 30, 2002 and 2001 the assumed conversion of convertible bonds is anti-dilutive.
6. BUSINESS SEGMENT INFORMATION
The industry segments where the Group operates are as follows:
a. Food, agro-industrial and commodities businesses
b. Property development and hotel management
¢. Telecoimmunications
d. Textiles
e. Petrochemicals
. International Capital and financial services
g. Air transportation
h. Other supplementary businesses
Financial information about the operations of these business segments as of June 30 is s ummarized as follows:
REVENUES /SSETS NET ASSETS
2002 - 2001 2002 2001 2002 2001
Foods P 10,282,585 P 9,197,841 P 35,645,783 P 30,595,015 P 15,998,241 P 14,623,081
Telecom 2,976,937 3,055,848 35,930,478 34,817,953 5,738,178 5,783,809
Pelrochemicals 2,096,538 1,830,324 11,079,477 11,264,662 408,604 1,287,403
Air transporlatipn 2,370,474 - 2,365,137 1,549,158 404,888 311,609
Real estate & hotels 1,667,690 1,719,873 18,992,381 14,550,233 9,784,144 9,160,554
Textiles 959,604 902,091 3,435,001 3,526,831 2,060,214 1,838,526
Other supplementary business 408,230 434,985 1,487,263 1,581,324 (98,759) (82,579)
Parent/international, capital
& financial services 2,625,171 2,043,417 36,466,314 33,226,869 20,155,140 19,350,375
P 23,387,229 P 19,284,189 P '145,404,834 P 131,112,045 P 54,450,650 P 52,282,778
7. APPROPRIATIONS
in April 2002, the Parent Company's Board of Directors, approved tn appropriate 7 8.83 billion
from its unrestricted retained earnings for the following:
Appropriation for JG Summit Philippines, Ltd. 02 Note P 7,327,316
under the Global Medium Term Note Program
Appropriation for Parent Compnay's long-term
commercial papers maturing in 2003 1,500,000
p 8,827,316




JG SUMMIT HOLDINGS, INC. & SUBSIDIARIES

AS OF JUNE 34, 2002
(IN THOUSAND PESOS)

Schedule 1

AGING OF TRADE PAYABLE

OVER SIX
UP TO SIX MONTHS TO OVER ONE
TOTAL MONTHS ONE YEAR YEAR
| Crade Payable 7,264,671 6,713,420 371,823 i79,428
Schedule 11
AGING OF RECEIVABLES
OVER SIX
UP TO SIX MONTHS TO OVER ONE
TOTAL MONTHS ONE YEAR YEAR
TRADE RECEIVABLES 11,355,300 8,722,233 1,022,066 1,611,001
Less: Allowance for doubtful accounts (1,287,217) - (236,189) (1,051,028)
NET TRADE RECEIVABLES 10,068,083 8,722,233 785,877 559,973
NON-TRADE RECEIVABLES -
Finance receivables 1,928,757 1,928,757
Others 3,667,618 2,099,672 1,567,946
5,596,375 4,028,429 1,567,946 -
NET RECEIVABLES 15,664,458 12,750,662 2,353,823 559,973
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Quarterly Report on Commercial Paper {

JUNE 2002
Month Year
Name of Registrant:
JG SUMMIT HOLDINGS, INC.
Address:
CFC Building, E. Rodriguez Avenue, Bagong llog, Pasig City
Tel. No.: Industry classification:

633-76-41 INVESTMENT HOLDING

1. Quarterly Business Profile:

[.1  New line of business engaged in by the firm. NONE
1.2 New Parents/ Subsidiaries/ Affiliates of the firm. NONE
1.3 New projects/ investments undertaken by the firm. NONE

1.4 Changes in the composition of the board of directors and principal officers of the
corporation as stated in the registration statements. NONE

1.5 Changes in the list of top 20 stockholders and their holdings as indicated in the
registration statement. NONE

1.6 Changes in the selling agreement / underwriting agreement. NONE

1.7 Changes in the bank committed credit line as specified in the registration agreement.
NONE

1.8  Development of pending legal cases other than routinary cases to which the registrant
is a party dependent.  NONE

2. Quarterly Financial Profile:

2.1 Utilization of proceeds [rom the sale of commercial papers:

2.1.1  Short - Term Commercial Papers NONE
2.}.2  Long - Term Commercial Papers - The 1.5 Billion proceeds {from the sale of
long term commercial paper was used for permanent working capital.



2.2 Aging of Commercial Papers/ Bills Payable

Over 6
Upto Months Over
Six to One One Past
Total Months Year Year Due
(IN THOUSANDS OF PESOS)
2.2.1  Registered
a) Short term NONE
b) Longterm P1,500,000 P1,500,000
Over 6
Upto Months Over
Six _to One - One Past
Total Months Year Year Due

(IN THOUSANDS OF PESOS)
2.2.2  Exempt '
a) 4(e) NONE ,
by 7(f) NONE

2.2.3  Trade Payable and
Accrued Expenses (See Schedule 1)

2.2.4  Others ( Specify )
2.3 Aging of Receivables
2.3.1  Trade Receivables
2.3.2  Accouuts Receivable (See Schedule I)
2.3.3  Others (Specify)
2.4 Contingent liabilities incurred by the registrant (State in lump sum) NONE

2.5 Additional assets encumbered by the registrant. NONE

2.6 Attached copy of unaudited balance sheet and income statement as of the end of a
quarter certified under oath by the Chairman and Comptroller.
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I hereby certify that all the information set forth in the above are true and correct
to the best of my own knowledge.

PCI CAPITAL CORPORATION - JGSBUMMIT HOLDINGS, INC.

%ZW% | .GO -
ELEANCR M. HILADO ERLASTER C. SCTIO / [ 5 Chaifmw AV(
T
/ ,

REPUBLIC OF THE PHILIPPINES )

INTHECHY OF )S.S.
QUEZON CITY Mﬂi

SUBSCRIBED AND SWORN to before me thléﬁi)@ A ‘& éuggm the above affiant
exhibited to me his/her Community Tax Certificate No. 15082309 issued at Pasig City on
January 31, 2002.

473
/7
Do::.NO. ___gf‘z__. . E[CORDOLA

Page No.
Book No. 4 %’;z Nofafy Public
Series of Z Until D?“"? <1 "é} 2002




JG SUMMIT HOLDINGS, INC. & SUBSIDIARIES

AS OF JUNE 30, 2002
(IN THOUSAND PESOS)

Schedule 1

AGING OF TRADE PAYABLE

OVER SIX
UP TO SIX MONTHS TO OVER ONE
TOTAL MONTHS ONE YEAR YEAR
Trade Payable 7,264,671 6,713,420 371,823 179,428
Schedule 11
AGING OF RECEIVABLES
OVER SIX
UP TO S1X MONTHS TO OVER ONE
TOTAL MONTHS ONE YEAR YEAR
TRADE RECEIVABLES 11,355,300 8,722,233 1,022,066 1,611,001
Less: Allowance for doubtful accounts (1,287,217) - (236,189) (1,051,028)
NET TRADE RECEIVABLES 10,068,083 8,722,233 785,877 559,973
NON-TRADE RECEIVABLES -
Finance receivables 1,928,757 1,928,757
Others 3,667,618 2,099,672 1,567,946
5,596,375 4,028,429 1,567,946 -
NET RECEIVABLES 15,664,458 12,750,662 2,353,823 559,973




%

: A
JG SUMMIT
HOLDINGS, INC.

43rd FLOOR ROBHNSONS PCIBANK TOWER ADB AVE., COR. POVEDA RD. ORTIGAS CENTER, PASIG CITY
TEL. NO.: 633-7631, 637-1670, 240-8801 * FAXNO.: 633-9387 OR 633-9207

We, the undersigned do hereby solemnly swear, that all matters set forth in the attached
Financial Report of JG Summit Holdings, Inc. for the quarter entled June 30, 2002, are true and
correct to the best of our knowledge and belief.

CONSTANTE T. SANTOS .. MES L: GO\
SVP - Corporate Comptroller'j /!,,.Qllairniaxl
| AUG 14 W02
e st S 'RﬂﬁED and SWORN to before me this day of in
E@ QU&ZQ N CL &%}é fant exhibited to me her/his Community Tax Certificate No. _ 15082309

issued at ___ Pasig City on __ Jan.31, 2002

. GORDOLA
offary Public

2\7.\[, Until Dedetnber 31, 2002
Dac. No. % PTR No. 2844557 '
Page No. ﬁbp - 1102/‘0% ea
Book No. ) '

Series of
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Total Amount of Borrowings
N/A N/A
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43 FLOOR ROBINSONS EQUITABLE TOWER ADB AVE. COR. POVEDA RD. ORTIGAS CENTE P}\SIGW 8

TEL. NO.: 633-7631, 637-1670, 240-8801 FAX NO.: 633-9387 OR 633-9207

July 30, 2002

HONORABLE LILIA R. BAUTISTA
Chairperson

Securities and Exchange Commission
SEC Building

EDSA, Mandaluyong City

Dear Chairperson Bautista,

The counsel of Mr. John Gokongweli, Jr. has referred to us for comment/explanation of a portion
of your letter addressed to Mr. Gokongwei dated July 25, 2002 relative to the Memorandum of Agreement
(MOA) dated July 4,2002 between First Pacific Company Limited and the Gokongwei Group,
(hereinafier “Transaction™), which reads as follows:

Today, JG Summit disclosed that per its Board of Directors’ resolution on July 24, 2002, it will
not participate in the subject transaction at this time. The Board however instructed its
management to continue evaluating the merits of participating in the transaction x x x.” This
indefinite and open option on the part of JG Summit and the aforementioned actuation on your
part may have created an atmosphere of uncertainty, in the minds of the investors and a suspicion
that there is something afoot which has not been disclosed.

The Board of Directors of JG Summit in its Board Resolution adopted on July 24, 2002 affirmed
its decision not to participate in the transaction at this time in view of the pending unresolved issues in the
said Transaction. When it instructed management to continue evaluating the merits of participating in the
Transaction, it was never intended to create an atmosphere of uncertainty among investors. The statement
regarding the “suspicion that there is something afoot which has not been disclosed” is certainly most
unfortunate. It is precisely our Company’s desire to be fully transparent and to alert the public that its
Board required management to evaluate the merits of the Transaction so that the Company can make a
proper decision at the appropriate time. And this is precisely the reason why the Board has decided to
likewise disclose to your Office about the foregoing management instruction so that our Company cannot
later on be accused of withholding material information. Thus, far from not disclosing “something afoot,”
the Board in said Resolution fully disclosed all relevant information to your Office.

Thank you very much. With our warmest regards.

ry truly yours,
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Indicate the item numbers reported herein : Item 9



JG SUMMIT HOLDINGS, INC.

11. Item 9 - Other Events

Express Holdings, Inc., a wholly owned subsidiary of JG Summit
Holdings, Inc., has acquired an additional 866,000 shares of Robinsons Land

Corporation at P1.60 per share on July 29, 2002,
- O -

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly
caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

JG Summit Holdings, Inc.

(Registrant)
August 1, 2002 Emmanu }/C Rgjas, Jr\’,
(Date) Corporafé Secretary /¥
(Signatufe and Title)

/mhd
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JG SUMMIT
HOLDINGS, INC.

43rd FLOOR ROBINSONS PCIBANK TOWER ADB AVE., (fOR. POVEDA RD. ORTIGAS CENTER, PASIG CITY
TEL. NO.: 633-7631, 637-1670, 240-8801 * FAXNO.: 633-9387 OR 633-9207

August 2, 2002

ARG 2 P o2 gy

SECURITIES AND EXCHANGE COMMISSION

SEC Building
EDSA, Greenhills
Mandaluyong City .
; Attention:  Atty. Justina F. Callangan
Director
Corporation Finance Department
Gentlemen:

We write with reference to your letter dated July 19, 2002 addressed to our
Chairman and CEO, Mr. James L. Go, informing us after the filing of the Definitive
Information Statement of JG Summit Holdings, Inc. with the Commission on July 18,
2002 that a review of the Definitive Information Statement showed incomplete compliance
with your Comment Letter dated May 31, 2002 and directing the company to file a duly
accomplished Information Statement on SEC Form 17-IS prior to actual distribution of
copies of said statement.

We wish to inform you that we received your letter only on July 30, 2002 which
was after copies of the Notice and Definitive Information Statement were already
distributed to stockholders of the company following the fifteen (15) business days
requirement before a meeting is held.

However, allow us to mention that Item 1 re information on the nominees for
directors is already incorporated in page 81 of the annual report. The partner’s name,
license and PTR number, and CPA number are stated in the SEC annual report Form 17-A
already filed with the Commission. It is also our observation that the audited financial
statements contained in the company annual reports of other companies, e.g. PLDT, SMC,
do not contain the foregoing information required of the audit report for the company’s
financial statements.

In addition, the information called for by your letter of July 19, 2002 on Market
Information, Other Proposed Action and Interim Financial Information were not
mentioned in the SEC’s Comment Letter on the Preliminary Information Statement dated
May 31, 2002 which we even discussed with your staff, Ms. Glecy Antonio, for
clarification and assistance on June 5, 2002. We were therefore not aware of such
comments. However, the amended quarterly report (SEC Form 17-Q) ending March 31,
2002 is already filed with the Commission. We appreciate very much your letters of

- comments and the clarification of your staff as it is our sincere desire to comply with your

stated comments and the rules of the Commission as best possible.
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JG SUMMIT
HOLDINGS, INC.

43rd FLOOR ROBINSONS PCIBANK TOWER ADB AVE., COR. POVEDA RD. ORTIGAS CENTER, PASIG CITY
TEL. NO.: 633-7631, 637-1670, 240-8801 * FAXNO.: 633-9387 OR 633-9207

2

In view of the foregoing, we would like to seek a waiver of your requirements for
this year’s Definitive Information Statement and wish to assure you that we will take your
comments on the Definitive Information Statement into account in next year’s filing of the
Preliminary Information Statement.

Thank you very much for your kind assistance and consideration.

Very truly yours,

JG Summit Holdings, Inc.

Emmanugl C. Rofas, rﬁ

/mhd/8/2/02
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JG SUMMIT HOLDINGS, INC.

11.  Item 4 - Resignation, Removal or Election of Registrant’s Directors or
Officers

The following incumbent members of the Board of Directors of JG
Summit Holdings, Inc. (the “Company”) were re-elected at the Annual
Stockholders’ Meeting held on August 14, 2002:

John Gokongwei, Jr.
James L. Go
Johnson Robert L. Go, Sr.
Lance Y. Gokongwei
Lily Ngochua
Patrick Henry C. Go
Ignacio Gotao
Gabriel C. Singson

. Wilfrido C. Tecson
0. Ricardo J. Romulo
1. Cornelio T. Peralta

mENRNANER RN -

Messrs. Wilfrido C. Tecson and Cornelio T. Peralta are the
Independent Directors of the Company.

-0 -
SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has
duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

JG Summit Holdings, Inc.
(Registrant)

o oy

August 14, 2002 Emmanuel C. ",
(Date) Corporate S, }}

/det/



oy

Tivv

PSE Code HO-180
To : PHILIPPINE STOCK EXCHANGE, INC.

Attention: Disclosure Department
4/F PSE Centre, Exchange Road
Ortigas Center, Pasig City
Fax no. 636-0809

COVER SHEET

| o 0

Vil
3

18141044
S.E.C. Registration Number

]G] [slu/mMMI]|T]| JHIOJLID]I]NIG|S|,IIIN[CI.[:;j

(Company’s Full Name)

lf“ i

lafsl/[{F] [Rjo[BJ1|N[S|O[N]S|-[E]Q[uli[T]A[BILIE] [ |
[TfolwE[R],]A[DIB] [A]VIE].|[c|O]JR].{PJO]VI[E|[D]A] [S]|T]
[O]R]IT[I]G[A[S] Jcle[NIT[EIR],[P[A|STi]G] JcfrfT]y] | ]

(Business Address: No. Street City/Town /Province)

EMMANUEL C. ROJAS, JR.
Corporate Secretary
Contact Person

633-7631 to 40

Company Telephone Number

12 31 117

Month Day
Fiscal Year

-1 C Second Thursday of June
FORM TYPE Month

Day

(Election of Officers, Members of Executive Committee and
Members of Advisory Board)

N/A
Secondary License Type, [f Applicable

N/A

Dept. Requiring this Doc.

Amended Articles Number/Section
Total Amount of Borrowings

N/A N/A

Domestic

Total No. of Stockholders

Foreign

To be accomplished by SEC Personnel concerned

File Number LCU

Document 1.D. Cashier

STAMPS

Remarks : pls. use black ink for scanning purposes



10.

S 11

!

|
B, CEN TR AL RECEIVING
e @ (SRUEN !
Reoelved by o [

PSE Codl/HO-180
A0 AUG 15 AM 11 01
SECURITIES AND EXCHANGE COMMISSION e

26
<
2

SEC Form 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2 (c) THEREUNDER

on +li iy g o 1L

“August 14, 2002
Date of Report (Date of earliest event reported)

SEC Identification No. 184044 3. BIR TIN: 350-000-775-860
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JG SUMMIT HOLDINGS, INC.

11.  Item 4 - Resignation, Removal or Election of Registrant’s Directors or Officers

The following were elected officers of JG Summit Holdings, Inc. (the
“Company”) at the Organizational Meeting of the Board of Directors held on August

14, 2002:

SNnHE W=

7.
8.
9.

John Gokongwei, Jr. Chairman Emeritus

James L. Go Chairman and Chief Executive Officer

Johnson Robert L. Go, Sr. Vice Chairman

Lance Y. Gokongwei President and Chief Operating Officer

Ignacio Gotao Senior Vice President

Eugenie ML. Villena Senior Vice President and Chief Financial
Officer - Treasurer

Constante T. Santos Senior Vice President - Comptroller

Emmanuel C. Rojas, Jr. Corporate Secretary

Rosalinda F. Rivera Assistant Corporate Secretary

The following were elected members of the Executive Committee of the Board
of Directors of the Company at the Organizational Meeting of the Board of Directors
held on August 14, 2002:

W=

4.

John Gokengwel, Jr.
James L. Go

Johnson Robert L. Go, Sr.
Lance Y. Gokongwei

The following were elected members of the Advisory Board of the Company at
the Organizational Meeting of the Board of Directors held on August 14, 2002:

1.

2.
3.
4

Octavio V. Espiritu
Oscar S. Reyes
Aloysius B. Colayco
Washington Sycip.

- 0 -

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly
caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

August 14, 2002

(Date)

/dct/

JG Summit Heldings, Inc.




FILE

7272976
PSE Code HO-180
COVER SHEET o
1/8{4]{0(4]|4
' S.E.C. Registration Number 3
W)
Jl6l [siu[MMi]r] [H[olLp[I[N[G][S],[I[N[C[.T [ i
(Company’s Full Name) - L
s év .
[4fsl/]r] |R]o[B[1[N[s[o[NIs[-[e[Qufr]T]A]B]L]E] [ |= "%
Lrlo/WE[R[,[A[D[B] [A[VIE[.[clo[R[.[P[O]V][E[D]A[ [S]T]
[o[R[T]1[G[A[S] [clE[N|TI[E[R],[P[Als[1[G] [cli|T[y] | |
(Business Address: No. Street City/Town /Province)
EMMANUEL C. ROJAS, JR. 633-7631 to 40
Corporate Secretary
Contact Person Company Telephone Number
1|2 3|1 1171-1C Second Thursday of June
Month Day FORM TYPE Month Day
Fiscal Year
(Press Release)
N/A
Secondary License Type, If Applicable
‘ N/A
Dept. Requiring this Doc. Amended Articles Number/Section

Total Amount of Borrowings
‘ N/A N/A
Total No. of Stockholders Domestic Foreign
To be accomplished by SEC Personnel concerned
File Number LCU
Document 1.D. Cashier
STAMPS

Remarks : pls. use black ink for scanning purposes



L3

10.

11.

[
N op g
¥ EPITE A e sy
.'s {::»\ (E"J{"‘“"“‘ HECEIVING
ﬁwy L;'l\(,?% " -

Resalvyg By

W
(g f
SECURITIES AND EXCHANGE COMMISSION

SEC Form 17-C

3{{“] Zml

[
w

CURRENT REPORT UNDER SECTION 17
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-August 14, 2002
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SEC Identification No. 184044 3. BIR TIN: 350-000-775-860

JG SUMMIT HOLDINGS, INC.
(Exact name of registrant as specified in its charter)

Metro Manila, Philippines 6. Industry Classification Code:
(Province, country or other jurisdiction of
incorporation)

43rd Floor, Robinsons-Equitable Tower, ADB Ave. cor. P. Poveda St.,
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(Address of principal office) (Postal Code)

(632) 633-7631 to 40
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of the RSA

Number of Shares of
Title of Each Class Common Stock Outstanding
Common

6,797,191,657

Indicate the item numbers reported herein : Item 9



JG SUMMIT HOLDINGS, INC.

11. Item 9 - Other Events

Please see attached Press Release.
- 0 -

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly
caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

JG Summit Holdings, Inc.
(Registrant)

=

August 14, 2002 Emmanuel ¢
(Date) Corporate Secreta
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NEWS RELEASE
JG Summit Holding, Inc.

Investor Relations Contact:
B.J. Sebastian
Tel: 635-4135
Fax: 633-9208

JG Summit Posts Record Revenue and Earnings Performance

Manila. August 14,2002, JG Summit Holdings Inc. (PSE: JGS), one of the
leading diversified business conglomerates in the country, reported today its revenue and
earnings performance for the first six months of the year.

Consolidated revenues amounted to PhP 23.4 billion for the semester, up 21 %
year-on-year from PhP 19.3 billion in the same period last year.

Consolidated net income (excluding a non-recurring loss on the sale of its 20%
stake in Toledo Power Corp. and other equity securities) amounted to PhP 1.51 billion for
the first six months, up 1.6 % year-on-year from PhP 1.49 million in the same period last
year. Including the non-recurring loss, net income for the period is PhP 1.31 billion.

President and Chief Operating Officer, Lance Y. Gokongwei said, “We are
pleased to report that the company posted relatively good operating results in the midst of
a very difficult business environment, and we attribute this to the growth of our
international and domestic branded food business, our strong competitive position in the
fixed line telecoms market, and the resilient growth of our malls despite sluggish
consumer spending.”

Snack food giant Universal Robina Corporation (URC) reported six month
revenues of PhP 10.3 billion, up 11.8 from last year’s net sales, boosted by the steady
growth of its international branded food business, and the success of its aggressive
marketing initiatives in the local market. URC’s net income for the period amounted to
PhP 719 million.

Property arm Robinsons Land Corporation (RLC) posted revenues of PhP 1.67
billion for the first semester, down slightly from PhP 1.72 billion recorded in the same
period last year. A 43.4% increase in the revenue of its Malls Division, mitigated the
impact of the slower revenue performance of its High-Rise, Hotels and Housing
businesses. RLC’s net income for the first half amounted to PhP 451 million.

Telecoms subsidiary Digital Telecommunications Philippines Inc. (Digitel),
reported consolidated operating revenues of PhP 2.98 billion, down slightly by 2.6%
from PhP 3.06 billion posted in the first half of last year, as a result of lower domestic
inbound traffic. Greater operating efficiencies and an increase in international inpayment
revenues, however, enabled Digitel to post PhP 65.7 million in net income, a substantial



increase from only PhP 2.9 million posted last year. This, despite an increase in interest
payments arising out of its aggressive investments in its GSM business.

Air Transport subsidiary Cebu Pacific posted an impressive 25% increase in
revenues from PhP 1.89 billion last year, to PhP 2.37 billion 1n the first semester of this
year. It also reported a net income of PhP 326 million, up by 35% from PhP 241.9
million in the same period last year. Higher passenger yields and increased load factors
were behind this impressive performance.

The Group’s textile and petrochem businesses however succumbed to a
combination of slow demand, reduced margins and increasing utility costs, which
resulted in losses for the first half of the year.

“We believe that our strategy of focusing on large and growing markets where we
have a sustainable competitive advantage, coupled with cost effective operations and
continuous product innovation, is helping us through these trying times. We are
confident that if we continue executing on this strategy, we should be able to carve out
for ourselves more meaningfiul strategic positions in the various industries where we are
engaged in, both here in the local market, and in the growing East Asian region.”
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JG SUMMIT HOLDINGS. INC.

11. Item 9 - Other Events

Please see attached letter of JG Summit Holdings, Inc. to the
Philippine Stock Exchange (PSE) dated August 16, 2002 in reply to the PSE
letter dated August 13, 2002 requesting for a chronology of events and names
of people privy to the events connected with the agreement executed between
First Pacific Company Limited and the Gokongwei Group.

- 0 -

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly
caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

JG Summit Holdings, Inc.
(Registrant)

Zz 7

August 16, 2002 Emmanuel C. Roj
(Date) Corpora Secreta)

(Signatyfe and Title
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HOLDINGS, INC. PSE Code HO-180

43rd FLOOR ROBINSONS PCIBANK TOWER ADB AVE., COR. POVEDA RD. ORTICAS CENTER, PASIC CITY
TEL. NO.: 33-7631, 637-1670, 240-8801 * FAXNO.: 633-9387 OR 633.9207

August 16, 2002
PHILIPPINE STOCK EXCHANGE, INC. :
Philippine Stock Exchange Centre
Exchange Road, Ortigas Center

Pasig City, Metro Manila

Attention: Mr. Manuel L. Lopez
Head, Compliance and Surveillance Group
Fax No. 634-5113; 634-5920
Gentlemen:

We reply to your letter of August 13, 2002 which we received in the afternoon of
August 14, 2002 requesting JG Summit Holdings, Inc. to furnish you with the chronology
of events and identities of people privy to the events in connection with the agreement
between First Pacific Company Limited of Hong Kong and the Gokongwei Group. The
information is requested relative to the review by the Philippine Stock Exchange
Compliance and Surveillance Group of the trading activity of shares of JG Summit
Holdings, Inc. for the period of January to August 13, 2002. In addition, you would like
us to include information on changes in beneficial ownership of JGS shares for the said
period.

We regret to inform you that we are unable to provide you with a chronology of
events of the transactions between the Gokongwel Group and First Pacific Company
Limited as JG Summit Holdings, Inc. is not a party to nor is it privy to such transactions.
Please see attached disclosure of JG Summit Holdings, Inc. to the PSE dated June 21,
2002 stating that it was the Gokongwei Group and not JG Summit Holdings, Inc. that was
party to the transaction as supported by the letter of Mr. Ronald A. Brown, Executive
Director, General Counsel and Company Secretary of First Pacific Company Limited, and
a resolution of the Board of Directors of JG Summit Holdings, Inc. in its meeting of July
24, 2002 as disclosed to the PSE stating that JG Summit Holdings, Inc. will not
participate in the transaction at this time.

In compliance with your request, we are currently verifying and preparing the
reports on changes, if any, in beneficial ownership of JGS shares during the period of
January 1, 2002 to August 13, 2002 insofar as holders of 5% of JGS shares, directors and
officers are concerned. We will be unable to submit the results of such verification by
today, August 16, 2002, but will provide you with such results as soon as they become
available.

We trust that the foregoing sufficiently meets your requirements. Thank you.
Very truly vours,

JG Summit Holdings, Inc. .
s T :

Eqs P . .

L L s R
& — / & e
=

EmrﬁénﬁeTC Rojas, Ir.;
Corporate'Secretary
Encl: a/s
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Date o June 21, 2002

TO . Philippine Stock FROM: JG SUMMIT HOLDINGS, INC.
Exchange, Inc.

Attention My, Edralin R. Santiago Lance Y. Gokougwei
Specialist, Disclosure Department President and Chief Operating
Listings and Disclosure Group Officer

Address . 4/F PSE Center 43/F Robinsons-Equitable Tower
Exchange Road ADB Ave. cor. P. Poveda St.
Ortigas Center Pasig City, Metro Manila
Pasig City Philippines

Fax No. £36-0809 FaxNo. (632)633-9387; (632) 633-9207

Tel No. - 636-0122 to 41 Tel No. :  (632)633-7631; (632) 637-1670

loc. 706/536/812

MESSAGE

Dear Mr. Santiago.
Re: *“Request for Explanation”™

This is in response to your request for further clarification on the statements made by First
Pacilic Company Limited in its Schedule 13D filing with the United States Securities and
Exchange Commission which identified JG Summit Holdings, Inc. as a party to the Gokongwei
Group who entered into a legally binding agreement to form a joint venture arrangement with
First Pacific Company Limited. 1In addition, you requested us to submit “tangible evidence that
will clear or prove its position that JG Summit Holdings, Inc. is still not a party to the “legally
binding” agreement.

In our reply to vou dated 19 June 2002 wherein we quoted the statement of Mr. John
Gokougwei, Jr. on behalf of the Gokongwei Group, we had reiterated that it was the Gokongwei
Group and not JG Summit Holdings, Inc. that was party to the proposed joint venture with First
Pacific Company Limited to acquire certain equity interests in the Philippine Long Distance
Telephone Company and Bonifacio Land Company.

Although Ttem 4 of First Pacific’s Schedule 13D states that First Pacific entered into a
legally-binding memorandum of agreement with the Gokongwei Family and JG Summit Holdings,
tuc., the disclosure should be read together with Exhibit 32, (particularly page 6 of Exhibit 32), of
the same Schedule 13D which identifies the Gokongwel Group as “a Manila based group whose
holding company JG Summit Holdings, Inc. has substantial business interests in real estate and
hotels, petrochemicals, branded consumer foeds, agro-industrial, commodity food products,
airline and telecommunications.” Clearly, the reference to JG Summit Holdings, Inc. was for
purposes of describing the Gokongwei Group and not to create, expressly or impliedly, any
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lax io Philippine Stock Exchange. Inc. (Attention. Mr. Edralin R. Santiago, Disclosure Depi)
From JCG Summit Holdings, Inc.

Dated June 21, 2002

Re: "Request jor Explanation”

Page 2072

contractual relationship between JG Summit Holdings, Inc. and First Pacific. You will kindly note
that said Exhibit 32, which is First Pacific’s disclosure to the Hong Kong Stock Exchange and
public announcement, consistently identified the contracting party as the Gokongwei Group.

In support of cur statenients, we attach herewith a letter dated 19 June 2002 from Mr.
Ronatd A Brown, Executive Director, General Counsel and Company Secretary of First Pacific
Company Limited to Mr. John Gokongwei, Jr. aflirming that “any reference to JG Summit in said
Schedule 1312 is merely descriptive of the various members of the Gokongwei Group” and further
that, “I'here was never any intention that JG Sumimit Holdings, Inc., itself would be a contracting
party to the proposed joint venture.”

We trust that the foregoing clarification finally puts to rest all speculations on the identity
of the countracting parties to the memorandum of agreement covering the abovementioned
transaction.

Thank you very much for your kind attention.

Very truly yours,

; e
T
Ldnde~ .Gokongwei /'/

President and Chief Operating Officer

Fincl:  Letter dated 19 June 2002 to Mr. John Gokongwei, Jr. from Mr. Ronald A. Brown,
Executive Director, General Counsel and Corporate Secretary of First Pacific Company
Liunited.

fhdé/21/02
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19 June 2002

e John L. Gokongwel. Jr.
/o Atty. Perry L. Pe

30th Floar Citibank Tower
8747 Puseo de Hoxas Avenue
Makatt City, Philippines

Dear Mr. Gokongyeel,

We write to clarify Tirst Pacific Company Limited's Schedule 12D fled with the US
Sacurifies and Exchange Cowmmidssion stating that First Pacific entered pito a legally
Linding memorandum of agreemant with the Gokongwel {amily and ]G Summit
Holdings, ne. (the "Gokongwei Group”) for the eataLhJ hurent of a joint venture in
relation to rirst Pacific’s commen shares in Philippine lcmcr Distince Teleplhore
Company and Bordfacio Lanid Corporaton.

i Please note that any reference o ]G Swunmit in suid Schedule 130 is meredyv descriptive

of the varicus members of the Gokongwei Group. - This is conslstent with our Hong
Kong Stock Exchange approved public announcement Jdated June 5, 2002 that referred
to the "Gokongwvel Group” s "the Gokongwed family and their related crmmpanies and
other business entities including, without limitlng the generality of the foregoing, JG
Summit Holdings, Inc.",

This descripon simply reficcted our tntenal understan ding that the G akongwet Group
is a2 Marndla-based group whose holding company is G 5&mm it ]"Tolz:?mlgs, e, which has
substantial business interests In real estate and hotels, pebochenmicals, branded
consumer  foods,  agro-industrial  cowunodity  food  products,  abline  and
telecommunications. There never was any intenfion that JG Suaunic Holdinus, e, itself
would be a contracting party to the proposed jolnt venture.

Thank you very much,

Very truly vours,
YR

\ iyl
(-,_..//fz/ gV /ji/// //V(/%MT"MV

/7‘-\\~ Nt N (e
Ronald A, Brawn.
¢’
Executive Director, Lenmalf“uu_nwl

and Company Secratary

i ’ Sath Fiear, Tee Syohunpe Sguard, 8 Saangaghe Flave Heng weog.
' Vetem: J4216 FEEHIC MY Calsler TIRPACIFIC, Fax dedE el Tef: 28.:7 130
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JG SUMMIT HOLDINGS, INC,

- Other Events

The Board of Directors of JG Summit Holdings, Inc. in its meeting

held on July 24, 2002 approved the following resolutions:

“RESOLVED, That after a discussion of the considerations of
participating in the proposed joint venture that will acquire certain
interests in Philippine Long Distance Telephone Co. and in Bonifacio
Land Corporation as set forth in the Memorandum of Agreement
(MOA) between the Gokongwei Group and First Pacific Company
Limited dated June 4, 2002 (the “Transaction”) and in view of the
unresolved pending issues arising out of the MOA, the Board of
Directors of JG SUMMIT HOLDINGS, INC. (the “Corporation™)
hereby affirms that the Corporation will not participate in the
Transaction at this time;

RESOLVED, FURTHER, That management is hereby
instructed to continue evaluating the merits of participating in the
Transaction and to keep the Board of Directors updated on its
findings.”

-0-
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Pursuant to the requirements of the Securities Regulation Code, the issuer has duly
caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

July 24, 2002
(Date)
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JG Summit Holdings, Inc.
(Registrant) /

‘f% i f"/‘ \ /
o é.’/ //"' M//;’;(

Emmanuel C. Rdjhs, Jf‘{.';ji
Corpordteé Secretary |
(Signature and Title)



