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P& 0O ANNOUNCEMENT OF INTERIM RESULTS

Key points

e Earnings from core businesses slightly ahead despite difficult trading conditions

e Reduced Group earnings due to the downturn in container shipping and the timing
of development property sales

¢ Strong volume growth in Ports but earnings held back by weakness in Argentina

¢ - Improved Ferries result with significant upside potential from consolidation

e Dividend maintained at 4.5p per share

Financials Six months to Six months to
30 June 2002 30 June 2001

£m £m

Turnover 2,055.2 2,125.5
Core businesses (Ports, Logistics, Ferries) 51.2 50.0
Other businesses (Cargo shipping, Property) (27.4) 85.7
Total operating profit 23.8 135.7
(Loss)/Profit before tax (44.2) 90.4
(Loss)/Earnings per share (a) (5.8)p 8.6p
Basic (Loss)/Eamnings per share (a) (8.5)p 8.9p
Dividend per share 45p 4.5p

(a) Earnings per share are before goodwill amortisation and exceptional items and basic earnings per share are
after those items

Comment by P&O Chairman, Lord Sterling

“The weakness in container shipping rates has been a major disappointment. P&C
Nedlloyd is a fine international company but there has to be further industry
consolidation. Elsewhere we are making good progress, albeit in a nervous
environment. Our container terminals business is expanding strongly. We are
achieving major synergies through consolidating Ferries and we are continuing to
allocate capital where it will create the most shareholder value.

While there are still uncertainties ahead, our core businesses should achieve an
improved overall performance in 2002 and we would hope to make further good
progress in 2003.”

The Peninsular and Oriental Steam Navigation Company, 79 Pall Mall, London SW1Y 5E], United Kingdom
Telephone +44 (0)20 7930 4343 Facsimile +44 (0)20 7925 0384 Email: communications@pogroup.com

WWW.pOgroup.com
Head Office 79 Pall Mall, London SW1Y 5EJ, England. Incorporated by Royal Charter with limited liability. Company number Z73




A presentation of the results for analysts and investors will be held at09.00%ours .-:
today at WestLB, Woolgate Exchange, 25 Basinghall Street London EC2V. This
presentation with accompanying audio will be webcast live on the group website., .
www.pogroup.com. Details can be found in the Investor section.
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P&O is a major international logistics. and;transport company.. Its, fastest growing...,
business is the development of contalner ports around, the wor]d P&O prov1des P
contract; and cold loglstlcs serv1ces mternatlonally,and owns:half of P&O Nedlloyd, .
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| INTERIM STATEMENT o | B AR
Resulfs and leldend S _ ‘ a
Operating profit for the 6 months to 30 June 2002 was £23.8 mllhon (£1 35 7 mllhon)
Eamnings from our core businesses — Ports, Logistics and Ferries - were slightly ahead
despite the difficult tradmg environment. The decline in Group earnings was
principally due to the dotwnturf in contamer shlpplng which startéd in H22001-and
resulted in a loss of £47.9 million for'dur shate of P&O Nedlloyd. There was also a
reduced contribution from Property due to the inherently uneven profile of profits from
development sales.

The'profit before interest and tax was £10. 1 miillion (£145 9 mllhon) after’an’
exceptional Toss of £13.7 million‘(£10:2 million proﬁt) ‘After net 1nterest of ©
£54.3million (£55:5 mllhon) the 10ss before tax was £44:2 ‘million (£90. 4 m11110n B

*profit). The tax chargé of £8.5'million'(£23.3 tiillion) was incurred because we = -
obtained no tax relief for the losses made by our shipping businesses as a consequence
of being in the tonnage tax regime. The pre-exceptional loss per share was 5.8p (8.6p
earnings).

The Board has resolved to pay an unchanged dividend of 4.5p per £1 nominal of
deferred stock. The dividend will be paid on 15 November 2002 to deferred
stockholders on the register at the close of business on 20 September 2002.

Ports
The operating profit for Ports was £51.2 million (£52.9 million).

Container throughput for the first six months was 5.6 million teu, 19% ahead of 2001
(4.7 million teu). Organic growth of 12% was driven by strong flows in Asia and was
comfortably ahead of estimates of underlying growth in the industry. A key reason for
the slightly reduced profit year on year is that our terminal in Buenos Aires was
impacted by the economic crisis in Argentina, with import volumes halved and export
volumes flat. We also encountered cost and other pressures in some terminals as a
result of the overall trading environment.

Our established container terminals achieved a good increase in profit while our newer
terminals expanded strongly. At Chennai (India), which was acquired in November
2001, service levels have improved dramatically and ship-waiting times, previously as
much as 12 days, have been eliminated. At Qingdao (China), the staged transfer of
volume from the old port to the P&O terminal has accelerated and all international
trades will be transferred there before the end of this year. The Port Newark (US)
redevelopment will be completed by the year end resulting in an increase in capacity to
approximately 800,000 teu together with significant operational improvements. The
first stage of development of the South Asian Gateway Terminal (Sri Lanka) is now in
operation.

New developments at Shekou (China) and ATI (Philippines) have been approved and
will increase capacity by 1.8 million and 0.3 million teus respectively. The statutory
approvals process for London Gateway, which is planned to have an ultimate capacity
of 3.5 million teu, is ongoing with Public Inquiries into the port and logistics hub
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scheduled :c commence in early 2003. New inivestment opportunities in Asiz, the US
and Europe are under active con51derat10n

rosessr e e tn Ao dezol nondiing Tais) qoi T 2013 F0 cani £ 09063 2minn
The senior management structure of the busmess has been reorganused to be more, -
customer facing and to drive best practice across the portfolic. The benefits of thls
will'become:ingreasingly. apparent during the latter part 0£-2002) and thereafier., Inithe
shoﬂj term, jthe)smz,;amn mIArgentma together,with insurancg,and ofrherj cost pressures
will have an impact.; -Nevertheless, if the current.growth trends continpe then the ...
traditional peak season volumes and Value Amprovement initiatives. already ] _place, \

should deliver a significant upturn in the second half of the:year. .,

«««««

' (£6 ’L,mllhon) The offsh@re supply vessel ﬂeet ach1eved hgh ut1113at1on m*the pemod
and the Marine Science Division was again, successful in obtammg off—aeasonzwerk

The. outlook remains firm. I

el s rrariv peb
T T e SR STOTI Crnurond Brermn
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Cold Logistics reported opera*mg proﬁt of £7 2 mllhon (£8 8 mllhon)
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In Australdsm we continued to strenothenjour leadmg marke&posrtlon by gaining af
number of new customers. and extendmg existing contracts, The integration . of Eskimo
Logistics in New Zealand; which was: acquu'ed in June, 20@1 has progressed. well-and
provided mgmﬁcant synergy benefits. The region achieved a 3% margin improvement
,through 1mpmved occupancy management, pmductwﬁy and cost’ eentrol il

ril
el gt oo fAohd R A I P AT IR S AN Rt AT
In the US ourfresults werer down year on-year; This was mam’v due tg;our facilities-in
Cahforma bem g 1mpacted by additional capacity mtroduced by competitors 4 There
was also ingreased customer,churm, particularly in Texas, as some;major.frozen food
mam..far*turersicensohdated their product range-into dedigated facilities..-Occupancy-,
levels in California and Texas are now returning to former levels. The much.smaller.
business in Argentina reported a modest loss due to economic difficulties there but

occupancy has started to improve as a result of export business gains. niggide sune

,;ﬂ" ” l',‘r‘n"l’r".‘f)w(,‘r“

Trans E ;mpeamreppr‘ed,an operating proﬁg foy ¥ %mlll;on (£6.; 4 fnﬂhog) Ccm@act«
condmons across all its markets Wit’“n ﬁ*e exception of Germ any, where &“qe 210y
slowdown wes more marked, these were o{fset by the continued growth in the contract
basejof the business an¢ Virthep costeftciengies. ningreasedsinsurance and o [eio 1
restructuring costs.of over & Laillionwerginguarad. We 2w gontinuing, to review the
vipotential dispesal ,p&(ﬁ@mraefq.wg@ggs an@/e;\'pec*ﬂlto ma“ce, ap.annoyncement; 1ater;tms
2Y€alwan sromi Yo sonunbornt =i vd betsdisoers divwerg shen blow al =srnistony
SCtenet 90t ot
The much smaller Unit Loads business made a loss of £1.0 million (£0.2 million loss)
< after restructuring costs of appreximately.&lmillion; Volumes were-down s ia Byl
of suppressediUK exportsiand, andnaseased fogusian higher, vislding eusiamersio Lao
Reducsdshronghout wes perth: sompenatsd hywlamgnsestbasel a@s@%@bbSﬁneﬁs 108
continued its,7epOsitioning BWEYHZBNL 285 REABIC RS NG TRNSAOTE OPSFRHORS c 1o r e
sobeimod byoldhd T
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Ferries reported a loss of £10.9 million (£18.1 mllhon loss) in what is a seasonal
business. 9d of baeinsgro91 n99d esrl zeoniand arli vo LiuLUE MiSMISEELLRT 1

21170 2titorod sdT otlottion ot 220108 92itas1a 129d ovith ot bas grivst oo

For the HAFyeds, [P OUPrries Tritieasdd ith $6Hrist Wehicle-cHlByiRET Y 5% 'desblte i
Generally ﬂ&?rﬁ’ﬁh&?don‘@fﬁonéf IARieraeltansy werestightly ep!iioh:bolrd SpeITﬂJ Ie
continueto HETEHSS, With'a notsble'13%-uplift b ihdShort Sea titlped by new Tt
maérketing iigitives \Thefe&'ﬁfséfemes* introducedion ’cfre«Noﬁh Sea’last year are
benefiting passenger ¥iéld- oeti o U baaoo s ot oo g fneofingiz st Lhsoad

"P&O Férrics” fre‘lghtf' Catry s wére dow’n‘ 3% The SHort'Sea matket* gre()vfby’ 5% but
Fstheri folités Saw little ovierall gfthh Onf th83Shott Séa, ‘our 'av‘erage raté ‘mcreased by
3% y&ar ofyear, Which'Was d'hatn reason why our ¢arryings were- down Rateg b=
elsewhere were mostly flat. The Irish Sea was impacted by slower tradé growth'and a
general increase in capacity. The Cairnryan/Larne route performed well and has been
assisted by the introduction of the latest newbuilding, European Highlanderin' July.!
On the North Sea, there was pressure on volumes and rates.

2

Lo 8.

Significant restructunng of the freight business is takmg place. On the Short Sea, the
DoVer/Zeebrugge service will ‘close at the’efid of this year afid the three shlps will be
‘rédieployed on‘the Dovér/Calais serv1ce ' replacing tWO older ships: On'the North Sea,
tie lossfmakmg;Fehxstovélé routeé were closed ni JuIy and the three femes sold P
armsy o, migtne o8 5 hovatnon nopot sl T miltanad vy onve L sUTih s Labivong
In August wé completed the pitchasé 6f S#61RA Line"s 40% f%areholdmg in P&O Stena
Line for approximately £150 million and consequently the operation became a wholly
nowiied: Sub51d1ﬁry Wsing the strength of the P& Férries Brand we‘are ow’ “able to!
brmg our-diffefetit'foutésltogéther asiaigiigle bukitiesst Synérgy benéfits Of at lehst
£1 Pmillion’ eﬁ%‘a’fffrom tHe etid- of 2003 hHYeE *ah‘éaﬁy’beé‘ﬁ‘”dentlﬁeddWe are”!"
confident thiat the Euéﬂn@éﬁﬁ/fﬂpbe éehré’*&m??e‘éﬂ(x‘ﬁs thaffcbvef the' ¢ostof eapltal by
thelemgof)ﬂﬁeryehl; eloral 1ot of el wen 91k 25291 brs st AT ni 2l
tud ool esiluoiib otrmionaos 91 ouls 220l 12abowt & holwgw BrBLOUTA i 2200i:L%
Cargo shipping?(ring zzonietd tiogxa To 5ize 6 a8 overqint of batislz enr! vensquios

ey eyt DU o vt unitsag s hotenna auttiino b ainTy

P&O’$ shaté'of tie result for PRO-NedNdfa 6 ayidn bpératidg 16380 €47.9 #ii o T
5(E2818 million profit): (Theloss HLI0Ae 56 KO0 millisips fRIGructufingo)
costs. ot suuidwr nonmeD o noitgeoxs odi ditW 219l edi [ls 220108 enoitibriou
16U sl af dtworg Launitnes orlt vd 1o2tto s1ow gsesrt bedlistit ero0 esw wobwole
Total throughpie fsr P& MNEANTYd Arenied byiaavsad 1y brlkentienq p3 A lion
e840} cOmpared o an inerese \n siotiedpatRipyf 991 Mhd dperatispioss Ragive ueoi
zipfiticipally due to a dédlinedravsrtigifieight satby2adie D Pt esrob yedrdusito
uncertainties in world trade growth exacerbated by the introduction of more new-§hips
into the industry.
(zect notfinn 2.03) notllinn 0. 1230 220! & obsir veonizud ebsod 1inl) 1alismie douge T
P&O Nedlloydcomtinaes e cburse th @eliver dost vavings bf 8350mtfiniaaliséd by'the
end of2008>i74th 2 biere496¢ W rigera? Sh boricanihalidedrby therend 'Sl 2002iU W H
20028 dhishnes 9as dlseeiihaided ek ketvdeq i anttbdrcing fefiflenfsntslieitys ]
e-commerc@PROSIRI AN HeBTHRUIRE HE W IARS 10081 Were abiedivitivaslt baurnitao
P&O Nedlloyd Logistics.
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World economic growth is set to continue but the rate of growth remains unegrtain and
the industry continues tc be affectec by over capacity. The recent weakness in the US
dollar‘wiil potentially have a negative ‘lmpact’onfthe result for the s econd half year, //
3=fstabllﬂsed argd gm “m mclydmg *helsngmﬁegmt Europe/ 531@ t;radesﬁhere,are 91gns of
Amproyement.”  syyipst voo v niwory oitmonoss 21 o j
seBnsnigong owan ozle ke pstlieve zooonoo hes soitnsuth
P&O remains committed to taking capital out of P&O Nedlloyd and to achlevmg
further consolidation and cost savings. . Although current market, conditions.are not.
conducive. to d1ve<t*nent{transacnms we-are.continuing.to work on-several %trategw
possﬂnlmes In the meantime; P&O Nedlloyd,\ asa joint, venture ‘has no impact.on
P&Q’s cash flow..-Indeed, the busmess itself generates apositive operating cash, ﬂow
and its net debt has only increased by $5 million, to $710 million,. Since theayear end.

P&O’s bulk shipping interest is now ipart of an,exterpally managed, company. &or the
6 months to 30 June, the average net revenue.per day was,approximately US$ 11,200
resulting in a loss of £0.1 million (£7.4 million profit) for P&3’s 50% interest. The
fleet had reduced from 22 to 18 vessels at 30 June and consequently P&O’s share of
net operating assets was reduced to £127.3 miliion (£151.0 million). Four further
vessels were disposed at book value on 30 August.

Property

Property achieved a result of £20.6 million (£54.5 million). The reducsd result is due
to the inherently uneven profiie of profits from Development Property.

In the US, where the majority of our development property is located, steady progress
continues tc be made with refurbishing and letting the remaining Boston Wharf
properties. These comprise 2.4 million square feet adjoining the financial district and
are 98% occupied. In Atlanta, where we have two of the most attractive business park
developments in the area consisting of 600 acres, a good result was achieved. Further
progress was also made in Denver with building out and selling down our land barks
in our two business parks, although the timing of disposals has resulted in a number of
sales falling into the second half year. The opportunities presented by our three US
locations remain extremely attractive.

In Germany, the final phase of our five-phase project in Hamburg has recently beer
comvleted. In spite of the sluggish economic climate, vacancy rates remain low an”.
we expect to benefit strongly as the German economy improves. In the UX, we have
completed the sale of a site to Scottish & Newcastle for a 277 bed hotel prior to the
main construction works starting this autumn at our major Kings Cross site in Londo:.
Progress continues to be made at our development at Waterloo.

Our resorts improved profits by approximately £2 million. We are continuing tc
dispose of our smaller property related businesses, with most of our interest in
Maxxiom being sold post 30 June with cash proceeds of approximately £9 miliica,
broadly in line with book value.
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GROUP PROFIT AND LOSS ACCOUNT . |
FOR THE SEX MONTHS ENDED 30 JUNE 2002

B
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Turnover Group and share ()L JOIIlt ventures

e

L2

- :Net operating ; ‘,osts

;Group operating profit

e

Operatlng pmﬁt before geodwfl amortisation
on - «Goodwill amortisation
3¢ <TotaE operating profit;(note 4)
’ (Loss)/proﬁt on sale of fixed assets and sale

~.-and termination of businesses:and operations . .-

~Profit on erdinary activities before in‘erest
Net mterest and smnlar items (note ©)

(Loss)/profit on ordinary activities before

taxation
Taxation (note 7)

(Loss)/profit on ordinary activities after

taxation
Equity minority interests

(Loss)/profit for the period attribut ‘b= to

stockholders

. \"n’ ‘E'f 1 .

Share of operatmg 1esu1ts of

CRIAR

joint ventures

“-associates

Dividends on equity and non-eqguity share

capital (note 8)

Retained (loss)/profit for the period

Basic (less)/earnings per £1 nominal

deferred stock (note 9)

Dividends per £1 nominal of deferred stock
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Six months  Six months Year to
to 30 June to 37 Juias 3i Dec
2002 2001 2001

£m £m £m
20552 2,1255 4 499 i
(853.7) (897.0}...;,- (2 023. i)

i 3 é

1,201.5 i 228 St 2 476 i
,(15,‘1553%), ‘,(11 146. 1) s (2 297 4)
45.7 82.4 J178 6
(27.8) 39.8 75.9

5.9 13.5 19.1
28.6 140 8., ,283.8
(4. 8)7 - (5 1) (10 2)
238, ., 135 7 273 6

(10.% . 1459 r 0 1 286.6
(54 3) (55. 5) (113.6)
44.2) 50.4 173.0
(8.5) (23.3) (44.8)
(52.7 571 128.2
2.9) i £0 (8.9;
(55.6) 6z.7 119.3
32.3) 228 95.6)
(87.9) 266 23.7
8.5 8.9p i7.0p
45p 4.3p 13.5p




SUMMARISED GROUP BALANCE SHEET - (, P sl

AS AT 36 JUNE 20062 SR

THRIAIRY asticors 718 zdftnom 7i2 30 June 30 June 31 Dec
gefl i sty 07 o anul 07 ol 2002 2001 2001
oL 1005 CHOL £m £m £m

(e erit o

Goodwill 1655 193.3 181.8

ll QShfps r"‘cﬂ‘(_\; ; *(! < PERIIR ‘ 2\14 0 site f ‘2’.16‘-(4. 1 ‘”"”T8‘7‘6.6
Vi) vorn) AV 506.0 Vil Y ERATRTIAML 14485 §

' 'PI‘OpCI’tle
— Other fixed-assets- e e 624.3 644.8 641.1
“Investmenfs”*"} e A 1,0482 120607 4iE113.4

( * Developnient and deahng pro‘pémes 389.4 7881617997 '393.2
-Stocks . - T 56.7 52.9 56.2

;“Debtors b 667.2: " 7413 G ¢ 6”584

sy bl Cto et mhissen o g
| L c . mnmizen)3 38557 37162
: Net borrowﬂlgs (note 10) = , RS (1 23906y - ' (1,124 2)% f (1 096.7)
_Other creditors.and. provls#ons (885 g) "uln (917 0) -1 7 (924.2)

¢ " Equity minlofity interests ¥ w " (36 4pticrt (73.3) 40 109(52.9)

R l‘."}.)‘ml 93 tonMenn

Py Col
\‘I i

;5095 00 1174123119 1,642.4

Vg G0 . N U e i b e o
"'~ Net assets lés$ equity minority interess’! ¢4 i

¢ @s&ockholders funds (note 2) RS 1 50951 71,7412 50 16424
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SUMMARISED GROUP CASH FLOW STATEMENT: |~ 7.¢0 -
FOR THE SIX MONTHS ENDED 30 JUNE 2002

Banboaie nas. v s wod

Six months  Six months Year to

st @ bbbt gairiege 4 Isieasrid boveal 5 uleB0Junes;2to30.une,: - 731 Dec
Sosqeta st 12t sl ol beeakbe sun quotd) st doid 200202 wodrer 2000 <2y 2001
Emyon gz ftyﬁﬁmm 0y £m

Net cash inflow- from operating activities‘and; ¢ s"‘
“dividends from Jomt ventures, and, assomates Gt
(aote 11) iy v e hnid on e 5t e E

Returns on- mvestments and servxcmg of ol einl eBineqo
finange i vy oo iy 2By awrrmon? (43 2)”; e (312)31-.0 (84.5)

TaXHth_n'pal.d.u;';.’; ST ol 08 i e ?;J»(14 A) cn QL) Eoady (27.4)

arl sl 01 e

AR TR MRS WA E

'L k;l3l=*9nm (j:!j';'-, 315.1

AN AP TS s Rt TR S IR I R T RN T I (f*';j Coriiing 2UTA
Far, ey Lo o ot sleee P UG G b 300 f}if; (e 79 0.: 203.2

Purchase of ﬁxed assets and investments ,H; a0 (73.0) o as ,6183.1};5 B x.*,::;‘, (276.8)
Sale of fixed assets and investments 14.8 90.0 134.6
Purchase of subsidiaries, joint ventures and
associates coae allod el vk en 337) iy s (45.9) 400 (88.2)
.1 ,Sale of subsidiaries, jointventures and
. tassociates L 5 r ozl (05 o 34 88.6 111.0
AR Ay SN
- e fe (58.5) 28.6 83.8
Equity dividends paid (61.0) (61.1) (92.1)
ot aldntiaim_ L omas an b al e s
- +'Wet cash outflow before;management of liquid ‘ ;t;](ab_frj,(i: Co
resources and financing cribulon suitie (18:5)q01501 £32.5)::
( ) ZfﬁTJ.iiUO"Pf? ;')"17 A0 RESR AN 3!"5%1 ‘; ‘*.’i"j hff)« s
Movemem in net borrowmgs VOIS ng st o sns oot 9o
, 4Net cash outflow before;management of iquid i1,z 1o a0} 2neriieznt 150
resources and ﬁnancmg (119.5) (32.5) 8.2
~Issues of stock R ot 16t z9en! bre 0.8 6p beaine 134 (30T 1.3
£.7Borrowings efisubsidianiesi(acquired) less sold (8.3) (8 ) RYSSYONN 0 M
(d.7Inception ¢f finance leagestand other non-cash fstigun o1ede rro ehnobi G
¢ | movementsiin net borrowings (38.1)  beaA29.9% ving (29.9)
Exchange movements in net borrowings 22.5 {28.8) 6.7)

RSN &% (Q.LE1) zberift 2ysbloddoote gignrariy 1914

Increase in net borrowings stf o painntosd 2.9 bt (98:8) oo (71.3)
RN f.Qag,! bkt boina,
SRV z.002,1 boivey st To b oy 1 2budl 'wobionice?

-\
o

rigod odi 18 ebat 'ewblodidoni@
).S()Es 13 10CO) nottlirn S.efo 13
.(moil irri 0.93 100%) notlliae R
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NOTES TO THE INTERIM ACC@UNTS“ AL
SCHA I S (SR

1 New accounting standard
o1 e aliom z1é adinog xie
3ol 1< The Aetetntting! StafidardsBoard issued Financial Reporting Standard 19 (Deferred
"G tax) iniB¥ééember 2090 which the Group has adopted for the first time in preparing
M1 this intéfdim statement'>

Prior to the implementation of FRS19;the Group provided deferred‘tadx on timing
differences arising from the revaluatioti of eeftain of its properties. Under FRS19
£.217% this treatment is now'préhibited when there is no binding agreement to sell these
properties. This has resulted in an adjustmetit tof prior year reserves and-a® i
{(¢.+L} restaterhent’of comparative figures. The change to the balance sheet is a d‘ecrease in
(#1L} the deferred tax provision of £7.0 million at 30 June 2001 (31 December2001" : |
. £72 mllhon) with a consequential increase to reserves of the same amount. There
L isno 1mpact on the proﬁt and loss account as reported for the penod ended
5130 Junle 2001; (31 December 2001 £nil). #iesreen 50 b cons Laad o o iy

. u SR ,
F i e e gios

b evtdrey sniol weninibinoeas i v s

“2} Reconciliation of movements in stockholders’ funds AT
bneSix-months'i~Six thonths's: i ¢

SRy .55 . to 30 June  to 30 June-izil e

R S N 2002 2001
F8 s f0.62) £m £m
(1.0%) T SO A O B T
wo..{Loss)/profit for the period attributable to
stockholders bipi 6 Insrwp 65,6y i6tud vig211 =~ (asv 1119.3
{£.8}  Deficit'onvaluation'6f'prbperties including aionapidl ben aownees
_ __those held by joint ventures and associates - - (5.4)
Exchange movements on foreign currency eprivroriod don i dsg el
net investments (net of taxation) bipi 10 lusmisu(@ssyotad w4050 fdans (46.6)
(€ %; {¢.C8) (¢.01 1} anionsnit Bos 20s1e0wsT
€1 Total récbgnised gaifis'and losses for the Acols to 290z
(V.78 period "} (€.5) bloz zes! (botin(101edhieibiacdui (2. 82017 011067.3
Dividends on share capital rlzsa-rion 1910 (32:3y691 sonr@2 B) 101G%95.6)
(.080) New stB8ciissued  (1.8%) 2ert{y551100 191t fil3aoinovor: 1.3
(V.0} (£.26%) ¢.L& egrtiwottod fod i 2fnermsvorn sgasdoxd
______Net change in stockholders' funds (132.9) 71.8 (27.0)
(€.1V) StockKGlders' funds @t fiid beginning of the egnivoriod s af sesvsil
......... period . e 1,642.4 1,669.4 1,669.4

Stockholders' funds at the end of the period 1,509.5 1,741.2 1,642.4

Stockholders' funds at the beginning of the period, as previously reported, were
£1,635.2 million (2001 £1,662.8 million) before the prior year adjustment of
£7.2 million (2001 £6.6 million).
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3 Group turnover gaene g oaPean sl ®
L L N Six months  Six montks Year o

R > to 30 June  to 30 June 3i D=
2002 2001 2091
Zm £m £x

O Dol s.iee 23109

Ports 320.6 3103135500 6307
¢ ui Logisties?, Cive witeient bl
o i:i Cold Logistics AR 69.4 ... s 65 3 rv vy 137.2
Contract Logistics |, ¢ 390.8 3662 , 7455
~ .+ Unit Loads 3 125.1 167.6., r‘j . 299.4
-i0yv Ferriesc ory PRI 217.6 i VZQ9 3/ g 455.8
.21 Property e 78.0 .109.8;, s 207.4

Foo~

PR o LIRS 50018

1,201.5 12285 = 2476.0

4 Totaloperating profit. ... . ¢ Tiooustgn pree ondine, e o
Six months  Six months Year to
a L if R sy bt to 30 June to 30 June 31 Dec
Ll RO AN 2002 2001 2001
) s ool £m £m £m

5.1 Logistics: i Lo " TRV G T SR !
Cold Logistics ST LGIBLA ?;.-i-': o ‘7 2, wialjo si8®8 qieny 180
2,517, Contract Logistics; ;7 4.7 6.6”,; ;; 15.9
Unit Loads \ SURIDORRE L.)f‘f? kil Q)i o A02) penr (0.2)
= o Ferriess 'z ; (1;0 9) rrisp )(,,{18 l)mi o (1.0)
(U0t P&O Ned}loyﬂ, (47.9) eutidds Bed 1ol 22.8
(G :\ )2 Bulk shipping

OBt v nouf}zoq_-u, 8.3
) Property,t‘ 20.6 i -SASan 0 947
””() Ry

o3 Ports o oran s Pt 51.2 cinpnn 2092900, 11 11501

l‘, l?}.r r.p

e I S

238 1357 773.6

N - AT
L.&\’:‘b - SURNEV RO
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5 Net operating assets

O s srijoron; e 2. Hn TR e
>OG te ol 0C 01 9nyl D& o
J00 100¢ 008
N Ik (i
Ports

Lo Logistiés‘»”g D00

Cold Logistics N
§_ ' Contractlogistics +-0_
C.C&" Unit Loads CRYg
UYL Perrest- ol Pt
2.

f”_’ P&O Nedlioyd o1 %
‘i- Bulk shlppmg u.
Property -

‘\(11‘ _.,l

30 June

!

The net operatmg assets are reconciled to stockholders' fundstas “follows::

alinonT s

e 1 ('., o

TS S L)U

g fo [y

L.2IL Net operating assets *- 1 -
Interest bearmg mvestments

C.21 Group Share of joint Venture and associate
\,E[ loa_ns(ir \ L

’(?ff} Group shate of Jomt( vehture and associate
(0.1) other'ndn' éperating het assets

¢.55  Net borréwings (&%)

€% Corporhtion tax and(de’?érred tax

"+ Dividendsipayable 0-0¢
—-—.—Minority interests ______
TRARY Vet RAS
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30 June 31 Dec
2002 2001 2001
£fm £m £m
951.2 946.3 964.2
cirs
181.7 178:1 57251 186.3
190.5  #211487 I 1549
49.1 #3020 ;58'53.;':.-_)7‘; 495
436.5 454001 50 4237
700.4 839.2:1u 774.4
127.3 162.47711% 151.0
875.8 877.6 848.1
3,512.5 3,664.9 3,552.1
30 June 30 June 31 Dec
2002 2001 2001
£m £m £m
3,512.5 3,664.9 #.0'3,552.1
11.4 15 8 =yt 10.8
PRI toipo i "\.:f.')
(510.0) -1t (547 4) 1075 (507.5)
2§JJ.< ! )
3.1 gssmg w65
(1,239.6)  (131¥4.2) O (1 096.7)
(197.3) {188.5) #1455 (206.9)
(34.2) (34.:4): w“l (63.0)
(36.4) (73.3) (52.9)
1,509.5 1,741.2 1,642.4




6 Netinterest and similar items “=aiz b

pxicgne e ggnings A
S]X months Six months Year to
csendh o bt o Tnatoncan 12 ceoimsto 38 dung 1o tei3@slunko oril 31 Dec
o g el lor ol bnp ':"Vij()d){f)( \( fp ')1 Jfo'u“,\,, HTZG}@ZIJU 21 320001y wdr 2001
a5l Sonn bartieh oM inion 13 irﬁm)oz'w’;. £m
waCGroupeiom xid  edliom zi2 (40.0) (38.7) (81.1)
Lol 17 Joint ventureS i anib OF o (10.6) (12.2) (25.6)
Assoctates, it (3.7 (4.6) (6.9)

Do T sy

(54.3) (55.5) (113.6)

crolduindhing horwa onna sliotgezoll)

Vot YOS IO SN P
L NS Ve LT 2LBIenEL0IE

g iy P ATIEIRY T SV A o 5

RN i i} N RN PRI T (]-Uu’)' [MEIS I SUEN

7 ~Taxation
Cd S0 (E Six months:« Six mornths wizn{ Year to
to 30 June te 30 June 31 Dec

it e 2002 5007 w2000 220 2001

NI ‘ I £m £mtboie £m

o a3 v Az hoophid

5.0 United Kingdom (7.7} 0.4) !
Overseas (5.0} (16.5) (44.2)
Joint ventures and associates Hoi Aol e unlo s 13 @ D aairrs (00 o f7 (10.0)

VRS T i

VTG et L e e P G T ARSI L a0 00N LRl L ,-}l ST R PRI T I Ha p!

(85) (233) (44.8)

g}

Lt seaaoat 7i2 alinor rid
it oub e o cip sl W o
10 Included in the taxation charge is a charge of £nil (30 June 2001 £3.3 million:

erd 31 December 2001 £428 million) in respect of profits and losses on sale of fixed
assets and sale and termination of businesses and operations
[N AR RNy roiisiuoies Slesd 120 oY holuic'
hovotab ovituiih juslion of snomtesth A
£.08 Dividends on equity and non-equity share capital aoligo ishng Fooie
Six months  Six months Year to
RANS APARY HARYS t0 30 June  to 30 June 31 Dec
2002 2001 2001
£m £m £m

Preferred and concessionary stock (1.9) (1.9) (3.8)
Deferred stock
Interim (36.4) (30.4) (30.4;
Finai - - (61.4)

(32.3) (32.3) (95.6)
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9 Earnings per £1 nominal of deferred stock &.19:i wsliraiz Lic Tooisip 13V
RN ziftnor 10 2ilinon vie
250 14 The caleulations of thesbasic earnings per £1 nominal of deferred stock are based on
1095 the prdfit:for the peri6d attributable to equity stockholders and the weighted average
13 numbertdf £1 nomimaltof deferred stock thereto.

d. 18 (V.88) (0 08 Six months  Six monthsii 0 Year to
(0.2.9) (¢.Ch (2.01) to 30 June  to 30June il 31 Dec
(C.0) (0.b) (T.2) 2002 200%..72/ 2001
— S £m £fm £m
(e.00] (¢.27) (£.52)
. (Loss)/profit for the period attributable to
stockholders (55.6) 62.1 119.3
Less: dividends on non-equity share capital (1.9) (1.9) (3.8)
b Vg \
“7. ¥ Basic and diluted earmngs< e (57.5) 60.2 115.5
PGS snpt 00 0. o, 08
1208 (Loss)learnings per £P nommal deferred
et stocki et 8.5 8.9p 17.0p
Diluted (loss)/eammgs per £1 nominal of
deferred stock {7} (8.5)p 1052 89p g 17.0p
) (2 al}) (0.2) 2iss v O

:G.01) The diluted earnings pér £1 nominal of deferred stock has been calculated by.
~_ reference to an adjusted average number of £1 nominal of deferred stock as follows:
(2.bE) te L (z.5
Six months Six months Year to
to 30 June  to 30 June 31 Dec
i 2E% 1AC oL CO) 13 To 9wtido 8 e v2isd 2002 s ol 2001kis.0 2001
b it o sl e 1o 2seon bis 2iitore 1o theqzor oi (noilin 88 1008 wdEmsC £ £m
eroiismas | s esezscizud To nottsalermsy Lk olez Dan w1622
Weighted average per basic calculation 676.8 677.2 678.0
Adjustment to reflect dilutive deferred
stock under option ledigno swade v ps-non B0.38H:po wo 20.55017G §0.3
ot oY elino 217 2o xie

0 I€ st VL o sagl OF o 677.1 677.7 678.3
[00¢ 1GGC €00g
rird tri el
(2.0) (2.0 {€.1) o072 visnolzzoonoo bas bynstord

ootz borisla(
(b.08) (h.08} (+.08) rriitosal
(& 10 - - [arid
(0.20)  (£.S6)  (ESE)
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.. Reconciliation ef earnings ‘per £1;neminal of deferred si:@c‘( St e T

. oo e - e ! .
< . ,;.\),:;f I, S TR 3 x";_‘in JJ I)‘ RGN 1‘¥)l

e ; N ﬁ ;’ I ’L,..l) AL \ I 1l éJrlp 3 \'\x) ks}llx mgﬂﬂisf) w}m@ﬁthﬁu ¢ Xfear to

DAy

Vi

Cutten Yo dnoemsisiegt ot bag marrﬁw \t0;3@»f]’§lﬁeu £ 0 86dung »-; 31 Dec

HOUT gavh G Dos SOO8 el OF o) sdinurm :»,;_:2 s 2002wu STERH IZO;O;L;( 2001
pence .h@ﬂ@fﬁhzﬂ. pence
(Loss)/eamings per £1 nominal of deferred
ensteck o el ot Loataor o i' O adann@ 18 o (8:8) (“‘i cern8.B ol 17.2
Amomsatmn of goodwill iy 715t re oavns! o (0, 7) ..... s (O DN,J‘ (1.5)
Post-tax (loss)/profit on sale of IlXed assets; .y w3 w ont i o b
»and sale and:termination of businesses.,, PO s Ve iE e (5 AT notinae
1ocend-operations s o i b ZOUD tacrmons (2 O) o fw\ e oliiaog 1.2
N T N A T DAL T R VR %;, Brarl ¢ 45 5 oial juds quoft
Basic (loss)/earnings per £1 nommal of ‘;4'_:_; Y NTE
deferred stock (FRS3 basis) (8.5) 8.9 17.0

RANRSD

10 Net borrowings

11

Net borrewings include loans of £1,298.7 million (30 June 2001 £1,186.4 million:
31 December 2001 £1,167.7 million), short term borrowings and bank overdrafis
of £20.7 million (30 June 2001 £29.3 million: 31 December 2001 £18.9 million)
less cash and liquid resources of £79.8 millien (30 June 2001 £91.5 million:

31 December 2001 £89.9 million). In the Company's statutory accounts, short
term borrowings and overdrafts are included within other creditors, and cash and
liquid resources are included within current assets.

Operating cash flow
Six months Six months Year to
to 30 June  to 30 June 31 Dec
2002 2001 2001
£m £m £m
Operating profit 45.7 82.4 178.6
Depreciation and amortisation 56.7 52.2 115.2
{Increase)/decrease in development
properties (8.6) 0.8 (14.5)
(Increase)/decrease in stocks (G.8) 8.5 6.2
(Increase)/decrease in debtors (20.0) (38.9) 36.3
Increase/(decrease) in creditors and
provisions 7.2 8.6 (34.5)
Net cash infiow from operating
activities 80.2 1i14.6 287.3
Dividends received from joint ventures
and associates 7.4 17.3 278
Net cash inflew from operating
activities and dividends from joint
ventures and associates 87.6 131.9 3151
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The figures are prepated usitg théssame adcowtting policiés as for the year to
31 December 2001 except for the adjustments required following the
imphatifiaftatién of BifianciakReporting Standard 19 as described in note 1. This
has fesalted i a pri6tlyear-ddjustment and the restatement of certain comparative
figuid¥) The figurés for the six months to 30 June 2002 and 30 June 2001 are
unawdited. ERhat

borwrsli to [znimon L2 1sq egnin wo o l)
The figures for théyéar to 31 December 2001 are extracted from the statutory
accdunits for that year,-which have been delivered to the registrar'of contpanies,
and on which the auditors gave ari ungliatified reportpwithoutanystatement under
section 237 (2) or (3) of the Companies A¢ti1985/The 2002 interim résults will be
postéd to stockholdets on 19 September 2002 and will be available:for inspection
from that date at the head office of the Company at 79 Pall Mall, London
SW1Y 5EJ. Fa e 13 13 0 2umioiooVee o) el

eR: (2.2} S Ao b ot o

(ends)

VAN R Tl [PV I T
ST TR0 omt 0Ty rotilion TA0L 10 Yo eas ol shwlont aue wanod 1,V
s ineillion TTI1 13 1900 wdnies 1/
2I0GC s G an il TO%5 4
o esrtran s oiap bes s ceul
for @GR 108 samisond 17
2 DB en i oTion
2iveens tnotws airdity Luboloni o pavinozst hiopi!
woft doca goliee (0 1
s iz wltaor xe
sagt 0o el sl o of
1o0L Lons
i3 ns
bC2 T.ek iorg aniseingO
LLe V.02 gollseitioms bt noisiogigull
oo lavob o1 sesetusb\(ses91anl)
z. (0.8) estheqoty
¢.¢ (8.0) exo0te i 9zro109b\(seso1o0l)
{0.8E) (0.09) e10idsh at 92p9105b\(928100] )
bas 2101ibo1s 11 (sese199b\9esarunl
3.5 A 2RCIZIVOID
gaiia1sgo motl wolial dees ish
.81 .48 esitivitos
eamuingy o] roott hoviouot ebnobiviC
£.X1 BT 2uinivozer bog
gaite19qo motl wolini dews 1994
1riof o1l ehmabivib bern esbividon
e.1el 2.ve eateirvez: e Fytiriiiay
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