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Dear Sir/Madam )

Applied Optical Technologies plc (the “Company”) file No 82-5165
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By correspondence dated 23 April 2001, the Securities and Exchange Commission (the
“Commission”) granted the company an exemption from §12(g) of the Securities Exchange
Act of 1934 (the “Securities Exchange Act”), as amended, pursuant to Rule 12g3-2 under
the Securities Exchange Act. In order to continue to claim this exemption, the company is
furnishing the following information, as required by rule 12g3-2(b):

1) Announcements to the London Stock Exchange dated 9 July 2001 to 26 November
2002, as listed in Appendix A.

 PROCESSED

2) Annual Report for the year ended 31 March 2002. ‘ JAN 1’-“"% 2003
3) Interim Statement for the period ended 30 September 2002. ;’mgaﬁf

Please send copies of all notices and correspondence concerning the exemption to the
undersigned, with a copy to:

Gerald J Kehoe, Esp
Bingham McCutchen LLP
150 Federal Street

Boston, Massachusetts 02110-1726

Please acknowledge receipt of this letter and the enclosures by stamping the enclosed
extra copy of this letter and returning it in the envelope provided.

Wakeo, WD

M A
rald J Kehoe, Esq

CcC

Registered Office: 40 Phoenix Road, Crowther, Washington, Tyne & Wear, NE38 0AD, UK. Registered in UK 1688482
Manufacturing to ISO 9002
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Securities and Exchange Commission
Division of International Corporate Finance, Stop 3-2
450 5th street, NW
Washington DC, 20549
Dear Sir/Madam
Applied Optical Technologies plc (the “Company”) file No 82-5165
By correspondence dated 23 April 2001, the Securities and Exchange Commission (the
*Commission”) granted the company an exemption from §12(g) of the Securities Exchange
Act of 1934 (the “Securities Exchange Act’), as amended, pursuant to Rule 12g3-2 under
the Securities Exchange Act. In order to continue to claim this exemption, the company is
furnishing the following information, as required by rule 12g3-2(b):

1) Announcements to the London Stock Exchange dated 9 July 2001 to 26 November

2002, as listed in Appendix A.
2) Annual Report for the year ended 31 March 2002.
3) Interim Statement for the period ended 30 September 2002.

Please send copies of all notices and correspondence concerning the exemption to the
undersigned, with a copy to:

Gerald J Kehoe, Esp

Bingham McCutchen LLP

150 Federal Street

Boston, Massachusetts 02110-1726

Please acknowledge receipt of this letter and the enclosures by stamping the enclosed
extra copy of this letter and returning it in the envelope provided.

Very truly yours

RN

A

cc Gerald J Kehoe, Esq

Registered Office: 40 Phoenix Road, Crowther, Washington, Tyne & Wear, NE38 DAD, UK. Registered in UK 1688482
Manufacturing to 1SO 9002
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CHAIRMAN'’S STATEMENT

DAVID MAHONY
CHAIRMAN

After a positive start to the year the Group experienced a significant downturn in market
conditions through the summer, leading to the trading statement on 8 October 2002.
Whilst internal performance indicators continued to improve, reflecting the significant
changes put in place over the last year, a slowdown in customer orders resulted in lower
turnover, with a corresponding impact on earnings. As a result, further cost reduction plans
have been put in place in both Europe and America.

| am pleased to announce the appointment of KPMG Audit Plc (“KPMG") as auditors and tax
advisors to the Group. This appointment follows a full tender process instigated by the Audit
Committee and KPMG succeed PwC who have been the Group's auditors for |0 years.

Results

Group turnover for the six months was £14.0 million (2001: £15.2 million) and the operating
loss, adjusted for the impact of goodwill and exceptional costs, was £272,000 (2001 : profit of

£232,000). The principal reason for this reduction in profitability was the lower contribution
from 3DCD.

Gross margin for the period increased from 319% to 369% due largely to improvements
in the quality of the sales mix and the results of the business improvement programme
implemented in Europe.



In laison with both our new brokers, Brewin Dolphin, and new auditors, KPMG, we carried
out a full impairment review of the goodwill on our balance sheet relating to the acquisition
of OpSec. In light of the slowdown in growth experienced by our American operations, we
have prudently decided to make a provision for impairment of £16.0 million. This provision

is a non-cash item. The Board intends to carry out a balance sheet restructuring at the end of

the current financial year, in order to eliminate the negative balance on distributable reserves.

The exceptional costs in the period comprised costs of £65,000 relating to the relocation
of our Lancaster facility and costs of £161,000 for the further restructuring of our European
operations.

The Group's balance sheet remains strong, with cash at bank and in hand of £2.5 million
(2001 £1.8 million) and net funds of £1.9 million (2001: £0.6 million). These balances are
after capital expenditure in the period of £1.5 million.

American Operations

During the first half we completed the relocation to our new facility in Lancaster. The
construction of a new Advantage manufacturing line is almost complete, and commissioning
trials will commence shortly. While the relocation constrained profitability during the period,
these measures will substantially increase the capacity of the Advantage 1D Technologies
business, which has continued to experience robust growth. Several new orders for passport

security laminates have been secured from countries in Latin America.

The brand protection business in America also increased during the period, reflecting growth
in sales to existing customers and new accounts won during the period. This growth was
offset by a notable decrease in the banknote and high security documents market where
business with US state governments slowed substantially due to difficulties with state budget
deficits.

On a net basis, turnover for the American operations increased from the previous year,
although movement in the sterling-dollar exchange rate masked this growth.

During the period the American management team was integrated under the direction of
Rick Salomone, and Ricardo Bambach was appointed as Sales Director for the American
operations.




Chairman’s statement
(continued) '

European Operations

The European operations experienced a strong start to the year, particularly in non Euro
banknote and base film sales. This was followed, however, by a significant deterioration in

market conditions which negatively impacted both turnover growth and earnings.

During the period the Group delivered its first significant Euro order and we expect further
banknote business in the second half of the year. In addition, there was notable growth in b
the brand protection business, particularly in the protection of automotive parts and
pharmaceuticals.

Product enhancement sales decreased during the period, reflecting both difficult trading
conditions and our corporate strategy. The planned exit from toll metallising and expected
decrease in our subcontract fiscal stamp business led to a decrease in turnover but the overall £

quality of our sales mix has improved.

Throughout the period we continued to see improvement in customer service, lead times
and product quality, reflecting the changes made in the operations over the last year. To take ‘
advantage of these improvements the Group is undertaking a re-structuring of the European

sales organisation.

Joint Ventures

During the six months to 30 September 2002 3DCD contributed £188,000

(2001 £743,000) to Group results. The reduced contribution reflects the high level of
machine sales in the prior year. Enhancements and improvements have been made during
the period to the base 3DCD technology which should protect and enhance the revenue
stream into the future.

Our share of the loss of Applied Technical Graphics, our other joint venture, was £1 18,000
(2001: £145,000) in the first half of the year as a result of low sales of demetallised products.
This position is expected to improve in the second half.

Investor Relations

The appointment of Brewin Dolphin as new brokers to the Group was announced on
8 October 2002.



Conclusion

Difficult trading conditions in the summer period have obscured the significant progress we
have made towards focusing the Group’s business and rationalising our operations. There are
early signs of an upturn in the American order book, but general trading conditions in Europe
remain difficult. The Board continues to see encouraging signs in the demand for our
banknote products and in the Group's ability to deliver against that demand.

The Group’s strong balance sheet position, the inherent strength of its markets and customers
as well as the operational improvements that are being seen internally all indicate a more
positive outlook for the Group.

DA Mahony
Chairman

21 November 2002
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Consolidated F_‘rdfit and LosS Accouﬁt

b
Unaudited Unaudited ; .
6 months 6 months Year 1
ended ended ended '
30-Sep-02 30-Sep-01 31-Mar-02 ‘
as restated
£000 £000 £000
Turnover; Group and share of joint ventures 14,805 16,739 32,979 :
L
Less; share of joint ventures’ turnover (756) (1,551) (2,365) i
e
Group turnover } 14,049 15,188 30,614 [
Cost of sales (9,028) (10,459) (20,875) 3
Gross profit 5,021 4,729 9,739 7
|
Goodwill amortisation (1,057) (1,135) (2,270)
Goodwill impairment (15,991) - -
Exceptional items (226) (257) (895)
Other operating expenses (5,363} (5,095) (10,420}
Net operating expenses (22,637) (6,487) (13,585) !
Group operating loss (17,616) (1,758) (3,846) ;
Share of operating profit of joint ventures 70 598 1,065
Operating loss (17,546) (1,160) (2,781)
Interest receivable and similar income 43 81 138
Amounts written off investments (5) - (5.528)
Interest payable and similar charges {60} (68) (126)
Loss on ordinary activities before taxation (17.568) (1.147) (8,297)
Taxation (332) (506) (913)
Loss for the financial period (17,900) {1,653) (9,210}
Basic loss per share (35.5)p (3.3)p (18.3)p
Diluted loss per share (35.5)p (3.3)p (18.3)p
Adjusted loss per share (1.2)p (0.5)p (1.0)p

Adijusted diluted loss per share (1.2)p (0.5)p (1.0)p



_ Consolidated Balance Sheet _

Unaudited Unaudited "J,’
30-Sep-02 30-Sep-01 31-Mar-02 :
as restated 5
£'000 £'000 £'000 u
i
Fixed assets i
Intangible assets 9,035 28,859 28,773 t‘
Tangible assets 12,779 12,731 12,611 !
Investments :
Investments in joint ventures -
Share of gross assets 793 2,044 1,175 o
Share of gross liabilities (335) (321) (175)
458 1,723 1,000 5
Investments in own shares 1,736 7,525 1,736 1
Other investments 28 35 33 -
24,036 50,873 44,153 -
Current assets =
Stocks 2,793 3,057 2,839
Debtors ‘
- amounts falling due within one year 5,444 9,307 6,530 w
- amounts falling due after more than one year 5,295 3,980 5,641
10,739 13,287 12,171 :
Cash at bank and in hand 2,527 1,849 4,232
16,059 18,193 19,242
Creditors: amounts falling due within one year (6,148) (6,318) (7,598)
Net current assets 9,911 11,875 11,644
Total assets less current liabilities 33,947 62,748 55,797
Creditors: amounts falling due after more than one year (331) (928) (541)
Provisions for liabilities and charges (1,121) (1,102) (1,057)
Net assets 32,495 60,718 54,199
Capital and reserves
Called up equity share capital 2,669 2,669 2,669
share premium account 70,402 70,402 70,402
>rofit and loss account ) (40,576) (12,353) (18,872)

zquity shareholders’ funds 32,495 60,718 54,199




Consolidated‘ Cash Flow Statemght»

Unaudited Unaudited ‘
6 months & months Year :
ended ended ended !
30-Sep-02 30-Sep-01 31-Mar-02 i
£000 £'000 £'000
Cash (outflow)/inflow from operating activities (413) (1,012) 1,435
Dividend received from joint venture 656 711 2,101
Returns on investments and servicing of finance 38 78 78 1
;
Taxation (52) (20) (139) .
Capital expenditure and financial investment (1,459) (691) {1,480) ,
Acquisitions and disposals - (163) (396)
Cash (outflow)/inflow before management of
liquid resources and financing (1,230) (1,097) 1,599
Management of liquid resources - 952 952 s
Financing “
Issue of shares - 3 2 :
Decrease in debt (256) (299) (645)
Net cash outflow from financing (256) (296) (643) x
(Decrease)/increase in cash in the period (1,486) (441) 1,908 :
Reconciliation of net cash flow to ‘
movement in net funds
(Decrease)/increase in cash in the period (1,486) (441) 1,908
Decrease in short term deposits - (952) (952)
Cash outflow from decrease in debt and lease financing 256 299 645
Change in net funds resulting from cash flows (1,230) (1,094) 1.601
Foreign exchange movements (236} 61} (19)
Movement in net funds in period (1,466) {1,155) 1,582
Net funds at | April 2002 3,331 1,749 1,749

Net funds at 30 September 2002 1,865 594 3,331




Staterient of Total Recognised Gains and Losses

fo e
. .

Loss for the financial period attributable
to shareholders

Translation of net foreign currency investments

Total gains and losses relating to the period

Reconciliation of Movements in Shareholders’ Funds

Loss for the financial period attributable

to shareholders

Translation of net foreign currency investments
Adjustment in respect of savings related share scheme

Movement for the period
Opening shareholders' funds

Closing shareholders' funds

Unaudited Unaudited
6 months 6 months Year
ended ended ended
30-Sep-02 30-Sep-01 31-Mar-02
as restated
£'000 £'000 £'000
(17,900) (1,653) (9,210)
(3,804) (1,365) (63)
(21,704) (3,018) (9.273)
Unaudited Unaudited
6 months 6 months Year
ended ended ended
30-Sep-02 30-Sep-01 31-Mar-02
as restated
£000 £'000 £'000
(17,900) (1,653) (9,210)
(3.804) (1,365) (63)
- - (264)
(21,704) (3,018) (9,537)
54,199 63,736 63,736
32,495 60,718 54,199
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Notes to the Interim Statement

|. Basis of preparation 5
The financial information set out in this document does not constitute full financial statements within the meaning
of the Companies Act 1985. The financial information for the six months ended 30 September 2002 has been
prepared on the basis of the current accounting policies of the Group and is unaudited. These policies have not
changed since 31 March 2002. The financial information for the year ended 31 March 2002 has been extracted from
the statutory accounts for that year which have been filed with the Registrar of Companies and which contain an
unqualified audit report. The financial information for the six months ended 30 September 2001 has been restated
to reflect the adoption of FRS 19 'Deferred Tax' in the accounts for the year ended 31 March 2002.

2. Segment information

Unaudited Unaudited
6 months 6 months Year
ended ended ended
30-Sep-02 30-Sep-01 31-Mar-02 ‘
as restated O
£000 £'000 £'000 o
a) Turnover by market segment ‘f
Bank note and high security 2,105 3,723 6,835
Brand protection 5518 4,488 9,755
Brand protection via Joint Venture 756 1,551 2,365
ID Technologies 4,621 4173 9,231
Product Enhancement 1,213 1,843 3,127 \
Metallising 327 868 1,416
Other 265 93 250
14,805 16,739 32,979
b) Turnover by geographical arigin
American operations 8,071 8,475 17,345
American operations via Joint Venture 756 1,551 2,365
European operations 6,828 7.591 15,357
Inter-segment sales (850) (878) (2,088)
14,805 16,73% 32,879
c) Operating (loss)/profit by geographical origin
American operations (16,202) 462 555
European operations (1,344) (1,622) (3,336)
Operating loss (17,546) (1,160} (2,781)
Exclude goodwill amortisation 1,057 1,135 2,270
Exclude goodwill impairment 15,991 - -
Exclude exceptional items 226 257 895
Adjusted operating (loss)/profit (272) 232 384.
Adjusted operating (loss)/profit arises from
American operations 724 990 - 1,597
European operations (1,066) (1,356) (2,278)
Joint ventures 70 598 1,065

(272) 232 384




‘(continued)

Notes to the Interim Statement

T S

3. Net Operating Expenses

Unaudited Unaudited l[‘y

6 months 6 months Year ’[;

ended ended ended b

30-Sep-02 30-Sep-01 31-Mar-02 5

as restated i

£'000 £'000 £:000 ir

Distribution Costs 5
Selling and marketing costs 2,205 1,911 4,195 "
Administrative Expenses [:
Technical support 316 274 613 Es
Research and development costs 555 530 1,096 3
Administrative costs 2,287 2,380 4,516 f
Exceptional costs 226 257 895 (
Goodwill amortisation 1,057 1,135 2,270 i
Goodwill impairment 15,991 - - }
20,432 4,576 9,390

Net Operating Expenses 22,637 6,487 13,585 Z{
i

Exceptional items included within administrative expenses L{
Reorganisation costs 226 121 755 H
Bridgestone litigation costs - 136 140
226 257 895 i

During the period ended 30 September 2002 the Directors reviewed the carrying value of goodwill arising upon the
acquisition of Optical Security Group Inc and wrote off £15,991,000 against the result for the period.

The Directors have reviewed the useful economic life of goodwill arising on the acquisition of Optical Security Group
Inc and consider that it should be written off over 10 years, rather than 15 years as was previously used. At 30
September 2002 the remaining life was therefore 7.25 years.



‘Notes to the Interim Statement
(continued)

4. Share of Operating Profit of Joint Ventures

The share of operating profit of joint ventures represents the Group's share of the results of 3DCD and ATG for the

six months ended 30 September 2002.

5. Interest

Interest receivable and similar income
Bank interest receivable
Other interest receivable
Foreign exchange losses

Interest payable and similar charges
On finance leases and hire purchase agreements
On short term bank loans and overdrafts

Exchange losses/(gains) on foreign currency borrowings

6. Taxation

Unaudited Unaudited

6 months 6 months Year
ended ended ended
30-Sep-02 30-Sep-01 31-Mar-02
£'000 £'000 £'000

43 61 99

38 38 73
(38) (18) (34)

43 81 138

8 17 30

35 56 111
17 (5) (15)

60 68 126

No taxation is payable in the current period by any of the Group’s UK based companies due to losses brought

forward from prior years.

The tax charge for the period relates to the utilisation of the Group’s deferred tax asset in respect of profits arising

in the American operations.
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Notes to the Interim Statement
(continued) ' N

7. Loss Per Share

The calculations of loss per share are based on the following results and numbers of shares. ij
I
Unaudited Unaudited ’Li
6 months 6 months Year ?“
ended ended ended @
30-Sep-02 30-Sep-01 31-Mar-02 i;é
as restated i
£'000 £'000 £'000 i
Earnings %3
Loss for the financial period (basic EPS) (17,900) (1,653) (9,210) y“‘
i
Loss used for diluted EPS (17,900) (1,653) (9,210) &
i
Adjusted earnings ;
Loss for the financial period (17,900) (1,653) (9.210) °
Add back goodwill amortisation 1,057 1,135 2,270 #?:
Exclude goodwill impairment 15,991 - - %i«
. "
Exclude amounts written off investments 5 - 5,528 i
Exclude exceptional items 226 257 895 ”;
Adjusted loss (621) (261) (517) :a
Weighted average number of shares Number of Number of Number of r_'»
Shares Shares Shares ®

For basic EPS ‘ 50,402,334 50,398,993 50,400,655

MR E PN

Exercise of share options - - -

For diluted EPS 50,402,334 50,398,993 50,400,659

e
w
2
‘(}_
“
N
p



Notes to the Interim State'ment_
(continued)

8. Notes to the Cash Flow Statement

Reconciliation of Group Operating Loss to

Operating Cash Flows

Group operating loss
Depreciation

Loss on sale of fixed assets
Amortisation

Impairment charges
Movement in stocks
Movement in debtors
Movement in creditors

Movement in provisions for liabilities and charges

Net cash {outflow)/inflow from operating activities

Analysis of Net Funds

Cash at bank and in hand
Finance leases

Bank loans

Unaudited Unaudited
6 months 6 months Year
ended ended ended
30-Sep-02 30-Sep-01 31-Mar-02
as restated
£'000 £'000 £'000
(17,616) (1,758) (3,846)
1,108 1,051 2,157
- - 2
1,057 1,135 2,270
15,991 - -
(108) 284 562
506 (1,941) (1,070
(1,297) 217 1,306
(54) - 54
(413) {1,012) 1,435
At At
1 April Exchange 30 September
2002 Cashflows adjustments 2002
£:000 £000 £'000 £000
4,232 (1,486) (219) 2,527
(190) 75 - (115)
(711) 181 (17) (547)
3,331 (1,230) (236) 1,865
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Notes to the Interim Statement
(continued) '

Ko

:
8. Notes to the Cash Flow Statement (continued) H
Unaudited Unaudited ﬂ
6 months 6 months Year i
ended ended ended 3
30-Sep-02 30-5ep-01 31-Mar-02
£000 £'000 £'000 H
Analysis of cash flows for headings ‘i
netted in the cash flow statement é
|
Returns on investments and servicing of finance lﬂ
Interest received . 82 159 231 ]ul
Interest paid (44) 81) (153) ,“
Net cash inflow from returns on investments i'
and servicing of finance 38 78 78 g
Taxation «i\-"
Overseas tax paid (52) (20) (139) }:'f
i!
L
Capital expenditure and financial investment i
Purchase of tangible fixed assets (1,469) (691) (1,527) \
Sale of tangible fixed assets 10 - 47 ‘
Net cash outflow from capital expenditure and L
financial investment (1,459) (697) (1,480) i
Acquisitions and disposals ‘
Investment in subsidiary - (163) (396) 3
Net cash outflow from acquisitions and disposals - (163) (396) :
Financing
Issue of ordinary share capital - 3 2
Loan repayments (181) (187) (406)
Capital element of finance lease rental payments (75) (112) (239)
(256) (299} (645)
Net cash outflow from finrancing (256) (296) (643)

A copy of this announcement has been sent to all shareholders. Further copies are available to members of the public
from the Company’s registered office, 40 Phoenix Road, Crowther, District 3, Washington, Tyne & Wear, NE38 0AD.
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Under embargo for 0900 am 02 {ee I

~ .. 24 May 2002

DR AR,
IS

s

APPLIED OPTICAL TECHNOLOGIES PLC
("AOT" or “the Company”)

SETTLEMENT OF OUTSTANDING LITIGATION

Applied Optical Technologies plc, the provider of technology products and services for
anti-counterfeiting applications, announces that it has reached a final settlement with
the sellers of Bridgestone Technologies, Inc. in the litigation which was due to be
brought before the U.S. District Court in New York. This announcement follows the
successful resolution of the parallel arbitration proceedings in December, 2001,

The litigation, which relates to the acquisition of Bridgestone in late 1999, has been
resolved consensually without material adverse impact to the Company. There are
no other outstanding issues remaining to be resolved in this matter.

Confidentiality restrictions prevent the disclosure of any further details of the
settlement.

Mark Turnage, Chief Executive, commented: “We are pleased to have settled this
litigation and look forward to continuing the growth of AOT in the field of anti-
counterfeiting technologies and services.”

- Ends -

For further information, please contact: : v
Applied Optical Technologies plc 0191 419 3344

Mike Angus, Finance Director (mangus@appliedopsec.co.uk)

Mark Turnage, Chief Executive (mturnage@appliedopsec.com)

Weber Shandwick Square Mile 020 7950 2800
Nick Oborne/ Sally Lewis
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RNS Number: 6852N
Newton Management Ltd

26 November 2001
FORM SAR 5

Date of disclosure.26TH NOVEMBER 2001

DISCLOSURE UNDER NOTE 3 OF RULE 5 OF THE RULES GOVERNING
SUBSTANTIAL ACQUISITIONS OF SHARES ("SARs")

Date of sale.............. 23RD NOVEMBER 2001...............
Sale of. APPLIED OPTICAL TECHNOLOGIES PLC (name of company)

(1) Class of voting shares Number of shares/rights If rights over shares
(e.g. ordinary shares) over shares sold sold, as opposed
, to the shares
themselves, specify
nature of rights

.ORDINARY £0.05P SHARES 150,000 .shares  ....oiiienne

LNAL rights
(2) Resuitant total holding Resultant total holding Total percentage
of voting shares (and % of rights over shares
of total voting shares (and % of total voting
in issue) shares in issue)
10,073,386( 18.87%) ...ocevuennee. {( %) e (18.87%)

(3) Party making disclosure..NEWTON MANAGEMENT LIMITED AND ITS SUBSIDIARIES

(4) (a) Name of person selling shares or rights over shares AS ABOVE, SHARES
HELD FOR DISCRETIONARY CLIENTS BY FUND MANAGEMENT GROUP
and, if different, beneficial owner..........cocvvevnierinninns

(b) Names of any other persons acting by
agreement or understanding (see SAR 5)....cccccvvvevreieinnnen.
Signed, for and on behalf of the party named in (3) above...................
(Also print name of signatory). GEORGE MULLANEY
Telephone and extension number.020 7653 2209........
For full details of the SARs disclosure requirements, see Rules 3 and 5 of the SARs. If in doubt,
contact the Panel on Takeovers and Mergers,
Tel. No: 020 7382 9026.
END
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