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December 9, 2002

BY HAND

U.S. Securities & Exchange Commission
Division of Corporation Finance

Office of International Corporate Finance
450 Fifth Street, N.W.

Washington, DC 20549

Re:  Rule 12g3-2(b) Submission

| P\
Ladies & Gentlemen: @

We are submitting the enclosed documentation on behalf of First Tractor
Company Limited (the “Company”) in order for it to continue to maintain its
exemption from the registration requirements of Section 12(g) of the Securities
Exchange Act of 1934 (the “Exchange Act”), available to foreign private issuerPROCESSED
pursuant to Rule 12g3-2(b) under the Exchange Act. pR
1 JAN 14 2003

THOMSO
FINANGJAL

- 2002 Interim Report which such report includes unaudited financial statements
for the six month period ended June 30, 2002;

Specifically, the following Company documentation is enclosed:

- two public announcements disseminated by the Company regarding the above-
referenced interim results;

- two public announcement disseminated by the Company regarding the
Company’s reorganization of its treasury and financial management functions
and a transaction related to such reorganization;

- a public announcement disseminated by the Company regarding Board and
shareholder meetings with respect to a proposed modification of the Company’s
operations as provided in the Company’s Articles of Association; and
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- a public announcement disseminated by the Stock Exchange of Hong Kong
regarding increased trading volume in Company shares.

We respectfully request that this submission be duly recorded. If you have any
questions regarding this filing, or require additional information, please contact me at
the above telephone number.

Please acknowledge receipt of this submission by stamping the enclosed copy of
this letter and returning such copy to our waiting messenger.

Sincerely,

L g

Jonathan M. Gottsegen
cC: Li & Partners

Kenneth G.M. Mason, Esq.
Louise L. Liu, Esq.
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The board of directors (the “Board”) of First Tractor Company Limited (the “Companry”) hereby
announces the unaudited consolidated interim results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30 June 2002, together with the comparative
figures for the corresponding period in 2001. The condensed consolidated interim financial
statements are unaudited, but have been reviewed by the Company’s audit committee.

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT
(Prepared in accordance with Hong Kong accounting standards)

For the six months
ended 30 June

2002 2001

Notes Unaudited Unaudited

RMB’000 - RMB’000

TURNOVER 2 ' 1,040,237 912,170
Cost of sales ' (909,554) (795,477)
Gross profit 130,683 116,693
Other revenue and gains 28,038 39,581
Selling and distribution costs (53,821) (38,739)
Administrative expenses (90,493) (103,922)
Other operating expenses (25,953) (43,008)
LOSS FROM OPERATING ACTIVITIES 3 (11,546) (29,395)
Finance costs (10,617) (11,851)
Share of profit of a jointly-controlied entity 2,109 1,424
Share of profits of associates 2,016 15
LOSS BEFORE TAX (18,038) (39,807)
Tax 4 | (5,083) (4,912)
LOSS BEFORE MINORITY INTERESTS (23,121) (44,719)
Minority interests - {963) 8,770

NET LOSS FROM ORDINARY ACTIVITIES

ATTRIBUTABLE TO SHAREHOLDERS (24,084) £37,949)
LOSS PER SHARE - BASIC 7 RMB(3.07) cents RMB(4.83) cents
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(Prepared in accordance with Hong Kong accounting standards)

Statutory Statutory Enterprise
Share Share commeon public Reserve expansion  Accumulated
capital premium reserve  welfare fund fund fund losses Total
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
AMB000 AMB'000 ARMB'000 AMB000 AMB000 AMB000 RMB'000 RMB000
At 1 January 2002 785,000 1,378,840 58,578 58,578 834 590 (174.088)  2.108.332
Net loss attributable
o shareholders - — - - - - (24,084 ) (24.084 }
At 30 June 2002 785,000 1,378.840 58,578 58,578 834 590 (198.172)  2084.248
L] S SRS IR
At 1 January 2001 785,000 1378.840 56,169 58,169 564 320 (34.931) 2226131
Net loss aftributable
to shareholders - - - - - - (37.949) (37,949 )
At 4 320 92.880)  2.188.182
30 June 2001 785,000 1.378.840 58.169 58,169 56 { —n




CONDENSED CONSOLIDATED BALAN'CE SHEET

(Prepared in accordance with Hong Kong accounting standards)

NON-CURRENT ASSETS

Fixed assets

Construction in progress

Interest in a jointly-controlled entity
Interests in associates

Long term investments

CURRENT ASSETS
Inventories

Trade and bills receivables
Other receivables

Short term investments
Pledged deposits

Cash and cash equivalents

CURRENT LIABILITIES

Trade and bilis payables

Tax payable

Other payables and accruals
Interest-bearing bank and other loans

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax

MINORITY INTERESTS

As at As at
30 June 31 December
2002 2001
Unaudited Audited
RMB’000 RMB’000
750,843 801,858
69,388 59,032
31,075 29,388
14,184 —
91,851 91,608
957,341 081,886
573,198 559,455
381,751 423,589
412 560 128,031
83,322 82,264
88,697 23,302
735,540 890,052
2,275,068 2,106,693
382,049 373,254
4,346 2,533
389,656 280,119
305,100 257,060
1,081,151 912,966
1,193,917 1,193,727
2,151,258 2,175,613
— 1,234
67,010 66,047
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CONDENSED CONSOLIDATED BALANCE SHEET (continued)
(Prepared in accordance with Hong Kong accounting standards)
As at As at
30 June 31 December
2002 2001
Unaudited Audited
RAMB 000 RMB’000
CAPITAL AND RESERVES
Issued capital 785,000 785,000
Reserves ' 1,299,248 1,323,332

2,084,248 2,108,332
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
(Prepared in accordance with Hong Kong accounting standards)

For the six months
ended 30 June

2002 2001
Unaudited Unaudited
RMB’000 RMB’'000

NET CASH INFLOW/(OUTFLOW) FROM

OPERATING ACTIVITIES 129,034 (22,192)
INVESTING ACTIVITIES (208,170) (61,055)
NET CASH OUTFLOW BEFORE

FINANCING ACTIVITIES , (79,136) (83,247)
FINANCING ACTIVITIES 37,423 (7,159)
DECREASE IN CASH AND

CASH EQUIVALENTS (41,713) (90,406)
Cash and cash equivalents at

beginning of period 318,401 427,909
CASH AND CASH EQUIVALENTS

AT END OF PERIOD 276,688 337,503
ANALYSIS OF BALANCES OF CASH

AND CASH EQUIVALENTS
Cash and bank balances 185,611 328,294
Non-pledged time deposits with original maturity

of less than three months when acquired 91,077 9,209

276,688 337,503
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL'
STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial statements are prepared
in accordance with Hong Kong Statements of Standard Accounting Practice (“SSAP”)
No. 25 “Interim Financial Reporting” issued by the Hong Kong Society of Accountants.

The accounting policies and basis of presentation used in the preparation of these
interim financial statements are the same as those used in the annual audited financial
statements for the year ended 31 December 2001, except for the following new/revised
SSAPs which have been adopted for the first time in the preparation of the current
period’s condensed consolidated interim financial statements:

. SSAP 1 (Revised): “Presentation of financial statements”
. SSAP 11 (Revised): “Foreign currency translation”

. SSAP 15 (Revised): “Cash flow statements”

. SSAP 33: “Discontinuing operations”

. SSAP 34: “Employee benefits”

A summary of their major effects is as follows:

SSAP 1 (Revised) prescribes the basis for the presentation of financial statements
and sets out guidelines for their structure and minimum requirements for the content
thereof. The main revision to this SSAP is to change the requirements from presenting
a statement of recognised gains and losses to a statement of changes in equity. The
condensed consolidated statement of changes in equity for the current interim period
and the comparative figures have been presented in accordance with the revised
SSAP.

SSAP 15 (Revised) prescribes the provision of information about the historical changes
in cash and cash equivalents by means of a cash flow statement which classifies
" cash flows during the period into operating, investing and financing activities. The
condensed consolidated cash flow statement for current interim period and the
comparative figures have been presented in accordance with the revised SSAP.

SSAP 34 prescribes the accounting treatment and disclosures for employee benefits.
This SSAP has not had any material impact on these condensed consolidated interim
financial statements.

2/



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

TURNOVER AND SEGMENT INFORMATION

Turnover represents the invoiced value of goods sold, net of discounts and returns,
and excludes sales taxes and intra-group transactions. The Group is principally
engaged in the manufacture and sale of agricultural tractors and related parts and
components, construction machinery, road machinery and agricultural harvesting

machinery.

(a) Business segments

Tractors Road machinery

2002 0H 20 201

Harvesting
machinery Others Eliminations Consolidated

For the six months ended 30 June

00 201 W 01 02 o 00 01

Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited

RMBOGO RMS000 RMBO0O AMBUMO AMBOGO RMBOOO AMBODC AMBYO00 AMBUDY RMBUDO0 AMBON0 RMBOOD AMBO00  AMBO00

Seqment revenue:

Sales o exrnal

customers 895917  G49.643 242247 194056

intersegment sales 10938 21731 -

10317 28205 5088 3104 - — 04027 e

- ~ (233%] (30613 - -

Total T06.875  B71374 242247 184056 0317 26205 5088 3104 (233%0) (90613) 1040237 912170

S — — — ——

Segment results (26409) (61.422) 13905 18988 (6.965)  (3.683) (19) (4%} -~ ~  [21162)  {46.7%4)
— — — — [ ]

Interest, dividend and investment income 9616 17.39%

Loss from operating aciivities {11,546)  (29.35)

Finance costs
Share of prots of:

Jointly-controlied entity 2,109 1.424
Associaies

Loss before tax

Tax

Loss before minority interests

Minority interests

Net loss from ordinary activities attributable to shareholders

(10617} (11.851)

2109 14%

2016 15 201 15
(180%8)  (20.807)

(508)  (4912)

{23121 (1719

) 67

(24.084)  (37949)
——— p—

(b) Geographical segments

Over 90% of the Group’s revenue and results are derived from operations
carried out in the People’s Repubiic of China (the “PRC") and accordingly, no
geographical segment information is presented.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

3.

LOSS FROM OPERATING ACTIVITIES

The Group’s loss from operating activities is arrived at after charging/(crediting):

Depreciation of fixed assets

Impairment of fixed assets

Provision for doubtful debts

Interest income

Dividend income from unlisted investments

TAX

The Company and subsidiaries:
PRC income tax
Deferred tax

Share of tax attributable to:
Jointly-controlled entity
Associates

Tax charge for the period

For the six months
ended 30 June

2002 2001
Unaudited Unaudited .
RMB’000 RMB’000
50,765 41,860
10,000 —_
13,000 36,600
(8,113) (17,399)
(1,503) —
For the six months
ended 30 June
2002 2001
Unaudited Unaudited
RMB’'000 RMB’000
5,648 4, 376
(1,234) —
4,414 4 376
422 461
247 75
5,083 4,912




NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

4.

TAX (continued)

No provision for Hong Kong profits tax has been made as the Group had no assessable
profits earned in or derived from Hong Kong during the period ended 30 June 2002
(six months ended 30 June 2001: Nil).

The PRC income tax for the Company and its subsidiaries is calculated at the
applicable tax rates on the estimated assessable profits for the period based on existing
legislation, interpretations and practices in respect thereof.

No provision for overseas profits tax has been made for the Group as there were no
overseas assessable profits for the period.

There was no material unprovided deferred tax during the period or at 30 June 2002
(30 June 2001: Nil).

TRANSFER TO RESERVES

No appropriations were made to the statutory common reserve and statutory public
welfare fund by the Company for the six months ended 30 June 2002 (six months
ended 30 June 2001: Nil). Such appropriations will be made at the year end in
accordance with the PRC Company Law and the Company’s articles of association.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for the six months
ended 30 June 2002 (six months ended 30 June 2001: Nil).

LOSS PER SHARE

The calculation of basic loss per share is based on the net loss from ordinary activities
attributabie to shareholiders for the period of approximately RMB24,084,000 (six
months ended 30 June 2001: approximately RMB37,949,000) and the weighted
average of 785,000,000 shares (six months ended 30 June 2001: 785,000,000 shares)
in issue during the period.

No diluted loss per share is presented as the Company does not have any dilutive
potential shares.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)

8. TRADE AND BILLS RECEIVABLES

The Group’s trading terms with its customers are mainly on credit, where payment in
advance for customers is normally required. The credit periods to its customers are

30 to 90 days.

As at As at
30 June 31 December
2002 2001
Note Unaudited Audited
RMB’000 RMB’000
Trade receivables, net (a) 346,892 354,333
Bills receivables 34,859 69,256
381,751 423,589
(a) An aged analysis of the trade receivables as at the balance sheet date, based

on invoice date, and net of provisions, is as follows:

Within 3 months
4 to 6 months

7 to 12 months
1to 2 years
Over 2 years

10

As at As at

30 June 31 December
2002 2001
Unaudited Audited
RAMB’000 RMB’000
178,458 168,939
52,429 53,960
63,528 72,625
46,542 48,666
5,935 10,143
346,892 354,333




NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

9. TRADE AND BILLS PAYABLES

As at As at

30 June 31 December

2002 2001

Notes Unaudited Audited

RMB’'000 RMB’000

Trade payables (a) 315,648 307,611
Bills payables (b) 66,401 65,643
382,049 373,254

An aged analysis of trade payables as at the balance
invoice date, is as follows:

sheet date, based on

As at As at

30 June 31 December

2002 2001

Unaudited Audited

RMB’000 RMB’000

Within 3 months 203,384 179,238
4 to 6 months 35,998 40,861
7 to 12 months 24,004 38,860
110 2 years 23,545 27,092
Over 2 years 28,717 21,560
315,648 307,611

As at the balance sheet date, the Group’s bills payables amounting to
approximately RMB59,781,000 (31 December 2001: RMB44,020,000) are
secured by the pledge of certain of the Group’s deposits amounting to
approximately RMB88,697,000 (31 December 2001: RMB23,302,000).

11



PSSR TCAP SR S S,

B

[ VES PUIY PRI R 51

</ FIRS T TmACIUR wuniFANY LIMITED e

FE-—FRHBERBODERQ I i~

S ]
- ‘fd;,v{ﬁ’

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

10. CONTINGENT LIABILITIES
At the balance sheet date, the Group did not have any significant contingent liabilities.
11. CAPITAL COMMITMENTS

The Group had the following capital commitments at the balance sheet date:

As at As at
30 June 31 December
2002 2001
Unaudited Audited
RAMB’000 RMB’000
Capital commitments in respect
of plant and machinery:
Contracted for 16,150 19,241
Capital commitments in respect
of purchase of equity interest
in an associate:
Contracted for — 12,415
]

12



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

12. RELATED PARTY TRANSACTIONS
(a) The significant transactions carried out between the Group and China First
Tractor Group Company Limited (the “Holding”), inclusive of subsidiaries and

associates of Holding, during the period are summarised as follows:

For the six months

ended 30 June
2002 2001
Notes Unaudited Unaudited
RMB’000 RMB’000
Sales of raw materials -
and components (i) 62,286 53,678
Purchases of raw
materials and components i 86,437 111,658
Purchases of utilities (i) 36,628 29,052
Fees paid for welfare
and support services (i) 11,612 17,466
Purchases of v
transportation services (iii) 1,880 1,718
Research and development
expenses paid (iv) 1,664 1,250
Fees paid for the use of land V) 2,500 2,500
Fees paid for the use
of trademark {vi) 1,664 1,250
Rentals paid in respect of:
Buildings (vii) 1,072 940
Plant and machinery (vii) 1,178 2,747
Fees paid for agency services (viii) 188 699

13
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

12.

14

RELATED PARTY TRANSACTIONS (continued)

(b)

The significant transactions carried out between First Tractor Qingjiang Tractor
Company Limited, a subsidiary of the Company and its minority shareholder
during the period are summarised as follows:

For the six months
ended 30 June

2002 2001
Notes Unaudited Unaudited
RMB’000 RMB’000
Sales of raw materials and
components (i) 1,274 681
Purchases of raw materials
and components (i) 3,994 3177
Sales of utilities (i) 585 768

(i)

(iii)

Pursuant to relevant agreements, the pricing in respect of raw
materials and components is determined by reference to the state
price (i.e. mandatory prices set in accordance with relevant PRC
regulations, where applicable}, or if there is no applicable state price
for any such raw material or components, the market price or the
agreed price which is not exceeding the price charged in the immediate
preceding year increased by a percentage equal to certain PRC
consumer price index, whichever is lower.

Pursuant to relevant agreements, the pricing in respect of utilities is
determined by reference to the state price (i.e. mandatory prices set
in accordance with relevant PRC regulations, where applicable), or if
there is no applicable state price for any such services, the market
price or the agreed price which is not exceeding the price charged in
the immediate preceding year increased by a percentage equal to
certain PRC consumer price index, whichever is lower.

Pursuant to relevant agreements, the pricing in respect of each of
the welfare and support services and transportation services is
determined by reference to the state price (i.e. mandatory prices set
in accordance with relevant PRC regulations, where applicable) or if
there is no applicable state price for any such services, the market
price or the agreed price which is not exceeding the price charged in
the immediate preceding year increased by a percentage equal to
certain PRC consumer price index, whichever is lower.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

12.

13.

RELATED PARTY TRANSACTIONS (continued)

(iv)

(vi)

(vii)

(viii)

Pursuant to relevant agreements, the pricing in respect of routine
research and development services per annum is calculated at a rate
of 0.2% of the Company’s net annual turnover.

Pursuant to relevant agreements, the annual rental for the use of
land is RMB5 million subject to a further land rental adjustment
announced by the relevant state land administration authorities.

Pursuant to relevant agreements, the pricing for the use of the

trademark per annum is charged at the rate of 0.2% of the Company’s
net annual turnover. :

Pursuant to relevant agreements, the rental of buildings and plant

and machinery is charged with reference to the depreciation of relevant
assets.

Pursuant to relevant agreements, the pricing of agency fees is based

on certain percentage of the invoiced value of goods sold through
the agent.

(c) At the balance sheet date, the Holding guaranteed certain bank loans and
other loans made to the Group up to RMB26.4 million (31 December 2001:
RMB34.7 million) and RMBO0.2 million (31 December 2001: RMB0.2 million),
respectively.

COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to conform with the current
period’s presentation.

15
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BUSINESS REVIEW AND OPERATION ANALYSIS

During the period ended 30 June 2002, the Group recorded a turnover of RMB1,040,237,000,
representing an increase of 14% over the corresponding period last year and incurred a loss
of RMB24,084,000, representing a decrease of RMB13,865,000 over the corresponding period
last year. The decrease in loss, which resulted in a significant improvement in the operating
results, was primarily a result of the growth in principal operations of the Company and a
reduction in administrative expenses and provision for bad debts to profit and loss account of
the Group. Loss per share was RMB3.07 cents. '

During the first half of 2002, the PRC government continued to implement prudent monetary
policy and positive fiscal policy, which maintained the economic development with 7.8% growth
in national economy. However, the agricultural machinery industry was adversely affected by
various government policies and environmental factors. The demand in tractors market was
still low and sales basically maintained its level over the corresponding period last year. There
was still no improvement in the keen competition of the market. During the first half of the
year, in the tractor market, sales of large and medium tractors increased by 3.63% over the
corresponding period last year, while sales of small tractors increased by 4.46% over the
corresponding period last year. The construction machinery market was boosted by the grand
development strategy in western region and series of prime construction projects like “five
highways construction projects linking northern and southern regions, and seven projects
linking eastern and western regions” of the State, resulted in a substantial increase in the
total sales over the corresponding period last year. In particular, sales of five major production
plants of rollers increased by nearly 30% over the corresponding period last year, while sales
of five major production plants of pavers increased by 57.8% over the corresponding period
last year.

During the period, the Company sold 3,267 large and medium tractors, of which 1,950 are
crawler tractors, representing a decrease of 17.3% over the corresponding period last year.
The Company also sold 28,710 small tractors, representing a decrease of 0.6% over the
corresponding period last year. Besides, 1,317 large and medium wheeled tractors were
sold, representing an increase of more than 30% over the corresponding period last year.

During the period, the Company has speeded up the research and development of new
products and achieved significant results. Sales of 30/40 tractors, a new product launched in
the market, continued the uprise trend and increased by 36.35% over the corresponding
period last year. Sales of crawier tractor transformed versions increased by 78.6% over the
corresponding period last year. Dongfanghong 350-1, 304/404, 500 etc. tractors have been
successfully developed. The development of key technologies of TG70 plateau bulldozers
have achieved significant breakthroughs. The Company has strengthened its ability in
responding swiftly to the market.

During the period, facing with sluggish market conditions, the management of the Company
actively reform and integrate its sales system, launch management plans of A.T. Kearney
Co., Ltd. and implement the divisional management approach. This has resulted in a significant
enhancement in quality of economic operations. The positive effect was reflected on:
administrative expenses of the Group decreased by approximately RMB13,429,000 or 12.9%
over the corresponding period last year; provision for bad debts charged to profit and loss
account decreased by RMB23,600,000 over the corresponding period last year and operational
expansion income shows an increase of gross profit RMB29,220,000 over the corresponding
period last year. Besides, there is a fall in the variable unit costs of both large and medium
tractors as well as small tractors over the corresponding period last year.

16



During the period, the growth in the sales of major products of the subsidiaries increased and
the operating results were significantly improved. Sales of rollers of Yituo (Luoyang) Building
Machinery Co., Ltd. and Yituo (Luoyang) Construction Machinery Co., Ltd. increased by
36.72%, while sales of bulldozers increased by 200% when compared with the corresponding
period last year. Sales of mixers machinery products of Zhenjiang Huatong Aran Machinery
Company Limited increased by 100%. Sales of pavers of Zhenjiang Huachen Huatong Road
Machinery Company Limited increased by 36.4% over the corresponding period last year
and its market share reached 32%. Both its sales and market share are top-ranked in the
industry. However, Yituo (Luoyang) Harvester Co., Ltd., First Tractor Qingjiang Tractor Company
Limited and First Tractor Shenyang Tractor Company Limited still recorded a loss in its operating
results.

PROSPECT

In the second half of the year 2002, national economy will continue to develop steadily. The
western development strategy of the State and the investment in basic infrastructure by all
levels of local government will continue to drive the growth in demand for construction
machinery products. This will create more opportunities for the Group to sell its construction
machinery products. Although the overall demand in tractor market remained weak and could
hardly improve in near term, it was expected that the demand will slowly increase and steadily
retain in low track. For the second half of the year, with the adjustment in economic structure
of farm villages, the market demand for large and medium wheeled tractors will continue to
increase; while the possession rate of small tractors has basically reached saturation due to
keen competition in market. In view of the market trends in the second half of the year, the
Group will adopt effective measures to improve the Company’s operating results:

1. Continue to strengthen and enlarge the agricultural machinery and construction
machinery businesses of the Group; enlarge business opportunities by specialisation
in the Company’s specialised component plants; integrate businesses of subsidiaries,
increase the investment return and actively seeking international cooperation
opportunities. Besides, the Company will adjust the product mix and enlarge scale of
operations to strive for enhancement in operating results.

(1) Agricultural machinery business. In response to the needs of customers and to
cater for market demand, the crawler tractor business will develop transformed
products to maximize product sales; large and medium wheeled tractors will
continuously improve and to develop new products based on market changes,
and the launch of such tractor models as Dongfanghong-350-1, 304/404, 500
etc. into the market will be speeded up and reinforced, thereby creating an effective
sales force to further enlarge its market share;

Based on the changes after adjusting the agricultural planting structure, the
Company will produce and develop agricultural machinery with autonomous
intellectual property right, and will take advantage of the competitive edge of
tractor’'s auxiliary agricultural machinery of the Group to boost the simuitaneous
growth of tractors and agricultural machinery businesses;

17
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(2)  Construction machinery business. The prime objectives of product mix adjustment
is to combine the competitive edge, to grasp the business opportunities and to
accelerate the development. The Company will improve medium and small power
industrial bulidozers, produce and develop the second- and third-generation rolling
machinery, so as to pave the basis for enhancing sales of construction machinery
products for 2003. For paving and mixing machinery, the Company will develop
new products in response to market needs so as to maintain its leadership in the
industry.

(3)  The focus of components business will be to utilize resources of assets, to develop
new markets and to improve operating results through scales of operations.

(4) Based on the economic operational conditions of the Group, the Company will
continue to integrate its subsidiaries’ business, reduce investment risk and
enhance investment return.

2. Proactively implement the business management flow formulated by consultants A.T.
Kearney Co., Ltd. based on its management consulting plan, reinforce and improve
management on various aspects, improve staff quality and work efficiency and the
focus is on enhancing product quality and after-sales service standard. Encourage
innovation by way of rewarding scheme for talented staff. Reinforce fund management,
control the total amount of trade receivables, reduce capital risk. Diversifying core types
of procurement and further reduce variable cost.

3. Continue to enforce the organizational structure of divisional management approach,
establish scientific results appraisal and allocation system, keep abreast of the needs
of market and users, establish sales mechanism to adapt to market changes, increase
sales of physical products, maximize market share of major products.

The Board of the Company believes that the adoption of the above effective measures will
help the Company to enhance its operating results and establish satisfactory investment
return for shareholders.

LIQUIDITY AND FINANCIAL ANALYSIS

As at 30 June 2002, the cash and bank balances of the Group amounted to approximately
RMBB824,237,000 which had decreased by approximately RMB89,117,000, representmg a
decline of 9.76% compared with the end of 2001.

As at 30 June 2002, the Group’s bank loans amounted to RMB305,100,000, an increase of
RMB48,040,000 compared to the end of 2001. The Group had no long term bank loans.

As at 30 June 2002, trade and bills receivables of the Group amounted to approximately
RMB381,751,000, decreased by approximately RMB41,838,000 compared with the end of
2001. The Group assessed its trade receivables through reviewing of creditability of customers
by specialised department and confirmed lending terms based on the creditability of these
customers. This has resulted in a substantial decrease of RMB23,600,000 provision for bad
debts charged to profit and loss account in the first half of 2002.
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Financial Statistics:

As at As at

30 June 31 December

Items Basis of calculation 2002 2001
Gearing ratio Total liabilities/total assets x 100% 35.52% 31.74%
Current ratio Current assets/current liabilities 2.10 2.31
Quick ratio (Current assets — inventories)/current liabilities 1.57 1.69
Debt equity ratio Total liabilities/shareholders’ equity x 100% 55.09% 46.49%

APPLICATION OF THE PROCEEDS FROM THE H SHARES ISSUE

The Company raised approximately RMB1,615,500,000 (approximately HK$1,507,500,000)
by the issue of 335,000,000 new H shares under the initial public offering of the Company’s H
Shares listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 23
June 1997 and two subsequent partial exercises of over-allotment option.

The proceeds from the H Shares issue were used in accordance with the prospectus as
follows:

. as to approximately RMB87,900,000 for payment of new issue expenses.

J as to approximately RMB281,395,000 for the acquisition of shares in Brilliance China
Machinery Holdings Limited, Shanghai Qiangnong (Group) Company Limited and First
Tractor Ningbo C.S.I. Tractor & Automobile Corp., Ltd. as well as investment in First
Tractor Qingjiang Tractor Company Limited, First Tractor Shenyang Tractor Company
Limited, Yituo (Luoyang) Harvester Co., Ltd. and Yituo (Luoyang) Building Machinery
Co., Ltd,;

. as to approximately RMB342,580,000 for the acquisition of fixed assets and additional
construction-in-progress;

. as to approximately RMB305,900,000 for the repayment of bank loans and
approximately RMB102,000,000 for the repayment of a debt owing to China First Tractor
Group Company Limited (the “Holding”); and

. as to the balance for the Company’s additional general working capital.

CURRENCY EXCHANGE RISK

Normal operating activities of the Group were mainly carried out in the PRC and most of the
capital income and expenditures were made in Renminbi while few of them were made in
Hong Kong dollars. Cash balances of the Group were usually placed in the financial institutions
in the form of short-term time deposits. The banking facilities of the Group were granted in
Renminbi which could be repaid out of the income received in Renminbi.

As at 30 June 2002, the Group has not pledged any of its foreign currency deposits.
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PLEDGE OF ASSETS

As at 30 June 2002, certain of the Group’s buildings and machinery with an aggregate carrying
value of approximately RMB36,376,000 were pledged to banks to secure certain short term
bank loans granted to the Group.

Apart from this, certain deposits amounting to approximately RMB88,697,000 were pledged
to banks to secure general banking facilities granted by banks to the Group.

SHARES HELD BY DIRECTORS AND SUPERVISORS

None of the directors, supervisors or members of the senior management of the Company or
their associates had any interests in the shares or debentures of the Company or any of its
associated corporations during the period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S SHARES

Neither the Company, nor any of its subsidiaries has purchased, sold or redeemed any of the
shares of the Company during the six months ended 30 June 2002.

DISCLOSURE OF SIGNIFICANT EVENTS

In June 2002, the Company acquired 99.9% interest in First Tractor Group Finance Limited
(the “Finance Company”) from the Holding for a consideration of RMB838,000. Subsequently,
the Company has undertaken reorganization in respect of the registered capital and
shareholding of the Finance Company in accordance with the provisions and requirements of
the People’s Bank of China. Currently, the Finance Company is applying to the People’s Bank
of China for the relevant approval.

On 23 August 2002, the Board of the Company unanimously approved the appointment of

Mr. Zhang Guo Long as company secretary and the retirement of Mr. Jiang Guo Liang from
the position of company secretary.
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CHANGES IN SHAREHOLDERS AND SHARE CAPITAL STRUCTURE

Share capital structure

As at 30 June 2002, the Company issued a total of 785,000,000 shares. lts share capital
structure was as follows:

Number
Class of shares of shares Percentage (%)
(1)  Non-circulating State-owned
legal person shares 450,000,000 57.32
(2) Circulating and listed on the
Stock Exchange (H shares) 335,000,000 42.68
Total 785,000,000 100.00

SHARE HELD BY SUBSTANTIAL SHAREHOLDERS

As at 30 June 2002, the register of shareholders maintained pursuant to Section 16(1) of the
Securities (Disclosure of Interests) Ordinance (Chapter 396 of the Laws of Hong Kong) (“SDI
Ordinance”) shows that the following shareholders with interests representing 10% or more
of the Company’s issued share capital:

Percentage of

Number of total share

Name of Shareholder Class of shares shares capital (%)
China First Tractor State-owned

Group Company Limited legal person shares 450,000,000 57.32

The HKSCC Nominees Limited H shares 329,167,999 41.93

The HKSCC Nominees Limited confirmed that as at 30 June 2002, Hongkong & Shanghai
Banking Corporation Ltd. and Bank of China (Hong Kong) Limited held 35,648,000 H shares
and 42,196,000 H shares of the Company, respectively, accounting for 10.64% and 12.6% of
the issued H shares of Company, respectively.

Save as disclosed herein, the Board is not aware of any persons directly or indirectly interested

in 10% or more in the shares of the Company as recorded in the register required to be kept
under section 16(1) of the SDI Ordinance.
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STAFF, REMUNERATION AND TRAINING

As at 30 June 2002, there was a total of 15,029 staff in the Company. Remuneration totalled
RMB69,290,000 were the total emoluments of the staff during the reporting period.

During the reporting period, the Company had organized 35 training courses lasted for over
20 hours. 1,346 staff members of the Company participated in systematic training so as to
further enhance their technical and vocational skills.

STAFF QUARTER

As all staff quarters have been retained by the Holding, the Company does not have any staff
quarters to sell to its staff. Pursuant to its existing policy, the staff of the Company shall buy
the staff quarters at their own expenses (including quarters retained by the Holding).

DESIGNATED DEPOSITS

All deposits of the Company were placed in the PRC State-owned banks and their branches
and the Company had no deposits with any non-banking financial institutions. The Company
has granted loans of RMB70,000,000 and RMB2,000,000 to its two subsidiaries, namely,
Yituo (Luoyang) Building Machinery Co., Ltd. and Guizhou Zhenning Biological Industrial
Co., Ltd., respectively. However, in accordance with the requirement of prohibition of inter-
company loans in the PRC, certain banks have been appointed to handle the loan matter.
Such amount has been eliminated upon the preparation of the Group’s condensed consolidated
balance sheet. Save as aforesaid, all deposits of the Company were not in the form of
designated deposits with the banks and there were no unrecovered fixed deposits upon
maturity.

MATERIAL LITIGATION

During the period, the Company was not involved in any material litigation or arbitration of
any material importance.

POLICY ON UNIFIED INCOME TAX

For the six months ended 30 June 2002, the corporate income tax of the Company is subject
to 33% tax rate based on its assessable profits.

CODE OF BEST PRACTICE

In the opinion of the Board, the Company has complied with the Code of Best Practice as set
out in Appendix 14 to the Listing Rules during the period ended 30 June 2002.

By Order of the Board
Dong Yong An
Chairman

Luoyang, Henan Province, the PRC
23 August 2002
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FIRST TRACTOR<00038> - Results Announcement (Summary)

First Tractor Company Limited announced on 23/8/2002:

(stock code: 38)

Year end date: 31/12/2002
Currency: RMB

Auditors' Report: N/A

Review of Interim Report by: BAudit Committee

Turnover
Profit/(Loss) from Operations
Finance cost
Share of Profit/(Loss) of
Share of Profit/(Loss) of

Jointly Controlled Entities
Profit/{Loss) after Tax & MI
% Change over Last Period
EPS/(LPS)-Basic

-Diluted

Extraordinary (ETD) Gain/{Loss)
Profit/ (Loss) after ETD Items
Interim Dividend per H Share
(Specify if with other options)
B/C Dates for Interim Dividend
Payable Date
B/C Dates for (-) General Meeting

Assoclates

Other Distribution for Current Period

B/C Dates for Other Distribution

Remark:

LOSS PER SHARE

(Unaudited)
Current
Period
from 1/1/2002
to 30/6/2002

('000)
1,040,237

(11,546)

(10,617
2,016

2,108
(24,084)

N/A
(RMB2.07cents)

N/A
(24,084)

NIL

N/A

N/&

N/A

N/A

NIL

N/&

féiﬁf
t

(Unaudited)
Last
Corresponding
Period
from 1/1/2001
to 30/6/2001

{'000)
912,170

(29,395)

{11,851)

15

1,424
(37,949)

(RMB4.83cents)
N/A

(37,949)
NIL
N/A

The calculation of basic loss per share is based on the net loss from
ordinary activities attributable to shareholders for the period of

approximately RMB24,084,000 (six months ended 30 June 2001:
and the weighted average of 785,000,000

785,000,000) ordinary shares in issue during the period.

RMB37,948,000)

(six months ended 30 June 2001:

No diluted loss per share is presented as the Company does not have any

dilutive potential ordinary shares

http://www.hkex.com.hk/listedco/listconews/sehk/20020823/LTN20020823084. HTM

4/11/2002
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NS ‘
- B-HEHHBEOABERLS
(a joint stock limited company incorporated in the People’s Republic of China with limited liability}
UNAUDITED INTERIM RESULTS SSAP 15 (Revised) prescribes the provision of informetion about the historical changes in cash and cash
equivalents by means of a cash flow statement which classifies cash flows during the period into operating,
The board of directors (the “Board™) of First Tractor Company Limited (the “Company”) hereby announces the {nvesting snd financing activitics, The d i cash flow far current interim
unaudited consolidated Interim results of the Company and its subsidiaries (collectively the “Group”) for the period and the comparative figares hava been presented in accordance with the revised SSAP,
six months ended 30 June 2002, (0gether with the ive figures for the corresponding period in 2001. : ) "
The ; interim financial ere unaudited, but have been reviewed by the Company's SSAP 34 prescribes the accounting treatment and disclosures for employee benefits. This SSAP has not 4
sudit committee. had any material impact on these financial staterments. ‘v
i
CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT 2. TURNOVER AND SEGMENT INFORMATION :
(Prepared in sccordance wilh Hong Kong accounting standerds) Tarnover represents the invoiced vatue of goods sold, net of discounts and returns, end excludes sales
For six months taxes and intra-group transactions, The Group is principally engaged in the manufaciure and sate of
ended 30 June agricultura) tractors and related parts and components, construction machinery, raad machinery and
2002 2001 agricultural. harvesting machinery.
Notes Uaaudited Unaudited
RMB'000 RMB'000 (8) Business scgments
' [ Ty L
E mckizery [ Einintws Couoobltad ;
TURNOVER 2 1,040,237 912,170 it A s A i
Mo me M M DN 1 m DN M De M o om v
Uindiab Vendi Vroviial Ynasiied Uuiied Vasniioh Lanatied Vosedtio Ueowited nsntiol Uasmiaeh Uneniod Uaentied Vil i
Costof sales (509.554) 093.477) WITO WIS I IR I NGY GO WIS I W TS NP WEW Lom L
P
Gross profit 130,683 116,693 h:::m:ux LTI AR TR YT BT+ R Y] - -l wum
[re—_— L R R I L.
Other revenne and grins 22,035 39,351 e UURE UK M B oaw S Wy We gm0 e R mi sam am
Selling and disiribution costs (53,821) 38,739) Segment 1'7&=07I &7“1 g g g) é) g) Usml éﬂ 1=ﬂl) —_— == an). (inh H
Administrative expenses (90,493) (103,922) Ineren, drdend 10d e acow weonm
Other operating expenses (25,953) (43,008) [rr——— i o)
Fwcreas el :
S o ke o &
LOSS FROM OPERATING ACTIVITIES 3 {11,546} (29.395) leisdy comale eaity e [T v
' Aueizes w . w0 L
Finance costs 10617 QL85 i preT :
it sy ) !
Share of profit of a jointly-conirolied entity 2,109 1,424 Loca el mocriy iz [ TR
Muorey ez o) 4w
Share of profits of associates 2,016 15 s from oy it o o hardolders Q) (L)
== e
LOSS BEFORE TAX - (18,038) "(39.807) (5)  Geographical segments !
Tax N (5.08%) “4912) Over 30% of the Group's revenue and results ere derived from operations camied out in the People’s -
Republic of China (the “PRC™) and ingly, no hical segment i ion is presented.
LOSS BEFORE MINORITY INTERESTS (23.121) {44,719) 3. LOSS FROM OPERATING ACTIVITIES
Minority intcrests (983) 6.770 The Group's (oss from operating aciivities is arnived at after charging/(crediting):
NET LOSS FROM ORDINARY ACTIVITIES ' For six months .
ATTRIBUTABLE TO SHAREHOLDERS (24.084) (37,949) ended 30 June v
— E———— d
2002 200t
LOSS PER SHARE - BASIC 7 RMB(3.07) cents  RMB(4.83) cents Unsudited Unaudited ’n
Em— ee—— RMB’000 RMB'000 N
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS Depreciation of fixed assets 50,765 41,860
; Impairment of fixed assets 10,000 —_ s
1. SIGNIFICANT ACCOUNTING POLICIES Provision for doubiful debis 13,000 36,600
These unaudited condensed consolidated incerim financial are prepared in with Inierest lncome . . @.113) (17,399 E
Hong Kong Statements of Siandard Accounting Practice ("SSAP”) No. 25 “Interim Financiat Reporting” Dividend income from unlisted investments {1.503) = :
and Appendix 16 6f the Rutes Governing the Listing of Securities on The Stock Exchange of Hong Kong -
Limited (the "Listing Rules™). 4. TAX ;
The accounting policies and basis of p ion used in the pr ion of these interim financial For six months
statements are the same as those used in the annuat audited financial starements for the year ended 31 B . . ended 30 June
December 2001, except for the following new/revised SSAPs which have been adapted for the first time 2002 2001
in the preparation of the current period’s condensed consolidated interim financial statements: Unaudited Unaudited
RMB 000 RMB’000
+ SSAP ! (Revised):  “Presentation of financiel staiements”
* SSAP 1] (Revised): “Foreign currency translation” The Company and subsidiaries:
* SSAP 15 (Revised): "Cash (low statements” PRC income tax provided for the period . 5,648 4,376
* SSAP33 “Discontinuing aperations™ Deferred tax (1,234)
+ SSAP34; “Employee benafits” N
o ) 4414 4,376 '
A summary of their major effects is 25 follows; . :
3 Share of tax attributable to:
SSAP .l (Revised) prescribes the basis for the ion of financial and sets out guideli Joindy MNed enfi(y 422 461
for theif structure and minimum requirements for the content thereof. The main revision to this SSAP is to Associates 247 15 ,
change the requirements from pi ing a of rt ised gains and losses to a statement of _— I
changes in cquity. The condensed consolidated statement of changes in equity for the curreat Interim Tax charge for the period- . 5.083 4912 .
period and the comparative figures have been presented in accordance with the revised SSAP, m—— ——— '
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FIRST TRACTOR COMPANY LIMITED
E-fEAMRBERAS

(a joint stock limited company incorporated in the Feople's Republic of China with limired liabiliry)

2002 INTERIM RESULTS ANNOUNCEMENT

No provision {or Hong Kong profits tax has been made 2s the Group had no assesseble profits carned inor
derived from Hong Kong during the two periods ended 30 June 2002,

The PRC income te>. for the Company and its subsidisries is calculated at the applicable tax rates on the
estimaied assessable profits for the period based on existing legislation. intespretations and practices in
respect Lhereof,

No provision for overseas profils tax has been made for the Group as there were no overseas assessable
profits for the period.

There was no material unprovided deferred tax during the period or at 30 June 2002 (30 June 2001: Nil),
5. TRANSFER TO RESERVES

" No appropristions were made to the statutory common reserve and statutary public welfare fund by the
Company for the six months ended 30 June 2002 (for the six months ended 30 June 2001: Nil), Such
appropriations will be made at the yeas end in accosdance with the PRC Company Law and the Company’s
articles of association,

6. INTERIM DIVIDEND

The Board does not recommend she payment of any interim dividend for the six months ended 30 June
2002 {for the six monihs ended 30 June 2001: Nii).

7. LOSS PER SHARE

The calculation of basic loss pet share is based on ihe net toss (rom ordinary activities attributable to
sharcholders for the period of approximately RMB24,084,000 (for the six months ended 30 June 2001:
zpproximately RMB37,949,000) and the weighted average of 785,000,000 shares (for the six months
ended 30 June 2001: 785,000,000 shares) in issue during the period.

No diluted foss per share is presented as the Company does not-have any dilutive potential shares,
BUSINESS REVIEW AND OPERATION ANALYSIS

During the period ended 30 June 2002, the Group recorded a tumover of RMB1,040,237.000, representing an
increase of 14% over the corresponding period last year and incurred a loss of RMB24,084,000, representing &
decrease of RMB13,865,000 over the corresponding period last yeer. The decrease in Joss, which resulted in a
significant improvement in the operating results, was primarily a result of the growth in principal operations of
the Company and a reduciion in administrative expenses and provision for bad debts to profit and loss account
of the Group. Loss per share was RMB3.07 cents,

Dunng the first half of 2002, the PRC guvemmenx continued 10 implement prudent monetary policy and positive
fiscal policy, which maintained the p with 7.8% growth in national economy. Howev:v.
the agriculiural machinery industry, was adversely affecied by various gi policies and envi

factors. The demand in tractors market was still low and sales basically maintained its leve! over the corresponding
period last year, There was stil{ no improvement in the keen competition of the markel. During the firs: half of
the year, in the tractor market, sales of large and medium tractors increased by 3.63% over the correspanding
period last year, while sales of small tractors increased by 4.46% over the carresponding period last year. The
construction machinery market was boosted by the grand development sirategy in western region end series of
prime construction projecis Yike “five highways construction projecis Yinking norihern and southern regions,
and seven projects linking castern and western regions” of the State, resulted in o substantial increase in the
10121 ssies over the corresponding period last year. In particular, sales of five major production plants of roilers
incrensed by nearly 30% over the corresponding period last year, while sales of five major production plants of
pavers increased by 57.8% over ihe corresponding perind last year,

During the period, the Company soid 3,267 large and medium iractors, of which 1,950 are crawler tractors,
representing a decrease of 17.3% over the corresponding period last year. The Company also sold 28,710 smal!
traciors, representing a decrease of 0.6% over the coresponding period last year. Besides, 1,317 large and
medium wheeled traclors were sold, representing an increase of more than 30% over the corresponding period
last year.

During the period, the Company has speeded up the research and development of new products and achieved
significant results. Sales of 30440 traciors, a new product launched in the market, continued the uprise trend and
increased by 36.35% over the corresponding period last year. Sales of crawler tractor transformed versions
increased by 78.6% over lhc corresponding period last vear. Dongfanghang 350-1, 304404, 500 etc. tractors
have been . The ) of key | of TG70 plateau bullds have achieved

significant breakthroughs, '1"\c Company has gth its ability in resp g swiflly Lo the market.

During the period, facing with sluggish market conditions, the management of the Company actively reform
and integrate ita eales system, launch management plans of AT, Kearney Co., Ltd. and implement the divisiona)
management approach, This has resulted in 2 signi in quality of ic operations. The
posilive effect was reflected on: administrative expenses of the Group decressed by approximately
RMB 13,429,000 or 12.9% over the corresponding period last year; provision for bad debts charged to profit
and loss account decreased by RMB23,600,000 over the corresponding period lnst year and operational expansion
income shows an increase of gross profit RMB25,220.000 over the corresponding period fast yeor. Besides,
there is o fall in the varieble unit costs of both large 2nd medium tractors s well a5 small tactors over the
corresponding period last year,

During the period, the growth in the tales of major praducts of the subsidiaries increased and the operating

results were significantly improved. Sales of rollers of Yituo {Luoyang) Building Machinery Co., Lid. and ~

Yituo (Luoyang) Construction Machinery Co., Ltd. increased by 36.72%, while sales of bulldozers increased
by 200% when compared with ihe corresponding period 12st year. Sales of miners machinery products of
Zhenjiang Huatong Aran Machinery Company Limited increased by 100%. Sales of pavers of Zhenjiang Huachen
Huatong Road Machinery Company Limited increased by 36.4% over the corresponding period last year and its
market share reached 32%. Both its sales and market share are top-ranked in the industry. However, Yito
(Luoyzng) Harvester Co., Lid., First Tractor Qingjiang Tractor Company Limited and First Tractor Shenyang
Tractor Company Limited still recorded a loss in its operating resulls.

PROSPECT

In the second half of the year 2002, national economy will continue 10 develop steadily. The westem development
strategy-of the State and the investment in basic infrastructure by all levels of local government will continue to
drive the growth in demand for construction machinery producis. This will create more opportunities for the
Group to sell its construction machinery products. Although the oversll demand in iractor market remained
wezk end could hardly improve in near term, it was expected that the demand will slowly increase and sieadily
retain in low track. For the second half of the year, with the adjustment in cconomic structure of farm villages,
the market demand for Jarge and medium wheeled tractors will continue to increase; while the possession rate.
of smali tractors has basically reached saturation due (o keen competition in market. In view of the market
trends in the second half of the year, the Group will adopt effective measures to improve the Company's operating
results:

i Continue to strengthen and eniarge the ngriéul(urnl machinery and construction machinery businesses
of the Group; enlarge business opportunities by specialisation in the Company’s specialised component
plunu mlcgme bu;mnu; of subsidiarics, increase the investment return 2nd actively seeking
P PP ities. Besides, the Company wilt adjust the product mix and enlarge

perations to strive for enh in operating results.

scale of

(1} Agricultural machinery business. In response to the needs of customers and to cater for market
demand, the crawler tractor business will develop ransformed products to maximize product
sales; large and medium wheeled tractors will continuously improve and to develap new products
based on market changes, and the launch of such tractor models as Dongfangheng-350-1, 304/
404, 500 etc. into the market will be speeded up and reinforced. thereby creating an effective
sales force to further enlarge its market shere:

Based on the changes after adjusting the agricultural planting structure, the Company will produce
and develop agricultural machinery with aulonomous intellectual property right, snd will take
advantage of the competitive edge of tractor's auxilisry agriculiural machinery of the Group to
boost the simuliancous growth of tractors and agricutiural machinery businesses;

{2)  Construction machinery business, The prime objectives of product mix adjustment is to combine
the competitive edge, to grasp the business op ities and to ) the The
Company will improve medium and smell power mduunal bulldozers, produce and dcv:lup the
second- and thicd-generation rolling machinery, so & to pave the basis for enhancing sales of
construction machinery products for 2003. For paving and mixing machinery, the Company will
develop new products in response (o market needs so as to maintain its jeadership in (he industry.

(3)  The focus of components business will be to utilize resources of assets, 10 develop new markets
and to improve operating results through scales of operations,

(4)  Bascd on the economic operational conditions ofthe Group, the Company will continue to integrate
its subsidiaries’ business, reduce investment sisk and enhance investment retum,

2. Proaciively tmpiement the business management Now formulated by consultants A.T. Kesmey Co., Lid.
based on its management consulting plan, reinforce and improve management on various aspects, improve
staff quality and work efficiency and the focus is on enhancing product quality and after-sales service
standard. Encourage innovation by way of rewarding scheme for talented s(aff. Reinforce fund
management, conirol the total amount of trade receivables, reduce capital risk. Diversifying core types
of procurement and further reduce varinble cost, :

3. Continug to enforce the organizational structure of divisional management approach, establish scientific
resuits nppraisal and allocation system, keep abreast of the needs of market and users, establish ssles
mechanism to adapt to market changes, increase sales of physical products. maximize market share of
major products:

The Board of the Company believes thai the sdoption of the above effective measures will help the
Company to eohance jts operating results and establish satisfactory investment retyrn for sharcholders.

LIQUIDITY AND FINANCIAL ANALYSIS

As 8 30 June 2002, the cash and bank balances of the Group amounted to approximately RMB824.237,000
which had decreased by approximately RMBE9,147,000, representing » decline of 9.76% compared with the
¢nd of 2001,

As at 30 June 2002, the Group’s bank loans amounted to RMB305,100,000, sn increase of RMB48,040,000
compared to the end of 2001, The Group had no long term bank loans,
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As 2t 30 June 2002, trade and bills receivables of the Group amounied to approximately RMB381,751.000,
decreased by approximately RMB41,838,000 compared with the end of 2001. The Group essessed its trade

bles through reviewing of ereditability of by ialised dgpartment and confirmed lending
terms besed on the creditability of these customers. This has resulted in & substantial decrease of RMB23,600,000
provision for bad debts charged to profit and loss account in the first half of 2002,

Financial Statistics:

Asat Asat

30 June 31 December

fems Basis of calculation . 2002 2001
Geering ratio Total lisbilities/ional assets x 100% 35.352% 3L.74%
Cument ratic Current assets/current liabilities 2.10 3
Quick ratio {Current assets - inventoriesYcument Habililies 1.57 1.69
Debt equity ratio Tata! liabilities/shareholders' equity x 100% 55.09% 46.49%

CURRENCY EXCHANGE RISK

Normal operating activities of the Group were mainly carried out in the PRC and most of the capital income
and expenditures were made in Renminbi while few of them were made in Hong Kong daillars. Cash balances of
the Group were usually placed in the financial institutions in the form of short-term time deposits. The banking
facilities of the Group were granted in Renminbi which coutd be repaid out of the income received in Renminbi,

As a0 30 June 2002, the Graup has not pledged 2ny of its foreign cumrency deposits.
PLEDGE OF ASSETS

As 81 30 June 2002, certain of the Group's buildings and machinery with an aggregate carrying velue of
spproximately RMB36,376,000 were pledged to banks to secure certain short term bank loans granted to the
Group.

Apart from this, certain deposits amounting to spproximately RMB$8,697,000 were pledged to banks 1o secure
general banking facililies granted by banks to the Group.

APPLICATION OF THE PROCEEDS FROM THE H SHARES ISSUE

The Company naised approximately RMB1,615,500,000 (approximately HKS,507,500.000) by the issue of
335,000,000 new H shares under the initial public offering of the Compeny's H Shares listed on The Stock
Exchange of Hong Kang Limited {the “Stock Exchange™) on 23 June 1997 and 1wo subsequent pantial exercises
of over-allotment option,

The proceeds from the H Shares issuc were used in accordsnce with the prospectus as follows:
. as to approximately RMB87,900.000 for payment of new issue expenses.

’ as to approximately RMB281,395,000 for the acquisition of shares in Brilliance China Machinery
Holdings Limited {“BCM™), Shanghei Qiangnong (Group) Company Limited and First Tractor Ningbo
C.5.1. Tractor & Automobile Corp., Ltd. as well s investment in First Tractor Qingjiang Tractor Company
Limited, First Tractor Shenyang Tractor Company Limited, Yituo (Luoyang) Harvester Co., Lid. and
Yituo (Lvoyang) Building Machiaery Co., Lid,

. 85 to approximately RMB342,580,000 for the acquisition of fixed assets and additional construction-in-
progress;

. 25 to approximately RMB305,900.000 for the repayment of bank loans and approximately
RMB 102.000,000 for the repayment of & debt owing to China First Tractor Group Company Limited
(1he "Holding"); and

. 25 10 the balance for the Company's addlitionat general working capital,
SHARES HELD BY DIRECTORS AND SUPERVISORS

None of ihe directors, supervisors or members of the senior management of the Company or their associates
had any interests in the shares or debentures of the Company or any of its associated corporations during the
period. )

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S SHARES

Neither the Company, nor any of its subsidiaries has purchased, s01d or redeemed any of the shares of the
Company during the six months ended 30 June 2002,

DISCLOSURE OF SIGNIFICANT EVENTS

In fune 2002, the Company acquired 99.9% interest in First Tractor Group Finance Limited (the “Finance
Company™) from the Holding for a consideration of RMB838,000. Subsequently, the Company has undertaken
reorganization in respect of the registered capital and sharcholding of the Finance Company in accordance with
the pravisions and requirements of the People's Bank of China. Currently, the Finance Company is applying to
the Pcople’s Bank of China for the relevant zpproval.

On 23 August 2002, the Board of the Company unanimously approved the appointment of Mr, Zhang Guo Long
& company secretary and the retirement of Mr. Jiang Guo Liang from the position of COMPpAnY sccretary.

FIRST TRACTOR COMPANY LIMITED
BE-HAOMKRGERLT

(a joint stock limited company incorporated in‘the People's Republic of China with limited liability)

2002 INTERIM RESULTS ANNOUNCEMENT

CHANGES IN SRAREHOLDERS AND SHARE CAPITAL STRUCTURE
Shere capital structure )

As at 30 June 2002, the Company issued a lotal of 785,000,000 shares. Its shere copisal siructure was as follows:
Namber of shares

Class of shares Percentage (%)

{1y Non-circulating State-owned legal person shares 450,000,000 5132
{2) Circnlating and listed on the Stock Exchange (H shares) 335,000,000 42.68
Totsl - ) 785,000,000 10800

— ——

SHARE HELD BY SUBSTANTIAL SHAREHOLDERS

As a1 30 June 2002, the register of sharcholders maintained pursuant to section 16(1) of the Securities (Diulé:um
of Interests) Ordinance (Chapter 396 of the Laws of Hong Kong) (“SD1 Ordinence™) shows that lowing
sharcholders with intercsts representing 10% or more of the Company's issued share capital:

' Percentage of K
Number of tote! share
Name of Shareholder Class of shares . shares eapitad (%)
China First Tractor State-owned
Group Company Limited legal peron shares 450,000,000 BV
The HKSCC Nominees Limited H sheres 329.167.999 41.93

The HKSCC Nominees Limited confirmed that as a1 30 June 2002, Hongkong & Shanghai Banking Corporation
Lid, and Bank of China (Hong Kong) Limited held 35,648,000 H shares and 42,196,000 H shares of the Company,
respectively, accounting for 10,64% snd 12.6% of the issued H shares of the Company, respectively.

Save 83 disclosed herein, the Board is not aware of any persons directly or indirectly interested in 10% or more

in the shares of the Company s recorded in the register required to be kept under section 16(1) of the SDI
Ordinance.,

STAFF, REMUNERATION AND TRAINING

As at 30 June 2002, there was a total of 15,029 staff in the Company. Remuneration totalled RMB69,290,000
were the total emoluments of the atzff during the reporting period.

During the reporting period, the Company strengthened the staff’s internal exchange and vocational training.
1,346 staff of the Company participated in over 20 hours systematic training so 2s to further enhance thelr
technical and vocational skills.

STAFF QUARTER

As ali siaff quarters have been retained by the Holding, the Company does not have any staff quarters to sell (o
its staff, Pursuant to its existing policy, the siaff of the Company shall buy the staff quanters at their own
expenses (including quanters retained by the Holding).

DESIGNATED DEPOSITS

All deposits of the Company were placed in the PRC Statc-owned banks and their branches and the Company
had no deposits with any non-banking financial institutions. The Compeny has granted loans of RMB 70,000,000
and RMB2.000.000 to its two subsidiarics, namely, Yituo (Luoyang) Building Machinery Co.. Ltd. and Guizhou
Zhenning Biological Industrial Co., Ltd., respectively. However, in with the requi of prohibiti
of inter-company loans in the PRC, certain banks have been appointed to handle the foan mauer, Such smount
has been upon the of the Group's i balance sheet, Save as aforesaid,
all deposits of the Company were not in the form of designated deposits with the banks end there were no
unrecovered fixed deposits upon maturily.

MATERIAL LITIGATION

During the period, the Company was not involved in any matesial litigation or arbitration of any material
importance. .

POLICY ON UNIFIED INCOME TAX

For the six months ended 30 June 2002, the corporate income tax of the Company is subject to 33% tax rate
based on its assessable profits.

CODE OF BEST PRACTICE

In the apinion of the Board, the Company has complied with the Code of Best Practice as set out in Appendix
14 10 the Listing Rules during the peried ended 30 Junz 2002,

PUBLICATION OF INFORMATION ON THE STOCK EXCHANGE

A compact disc containing the detailed results of the Company as required by paragraphs 46(1) to 46(6) of
Appendix 16 of the Listing Rules will be delivered to the Stock Exchange before 30 August 2002 and will be
svailable for publication on the web-site of the Stock Exchange.

By Order of the Board
Dong Yong An
Chairman

Luoyang, Henan Province, the PRC
23 August 2002




COPRPY

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this announcement.

FIRST TRACTOR COMPANY LIMITED
F—EAEEROAERLSA

(a joint stock limited company incorporated in the People's Republic of China with
limited liability)

CENTRALIZATION OF
INTERNAL FINANCIAL AND TREASURY MANAGEMENT FUNCTION

The Group intends to centralize its internal treasury management function into one single
entity, First Tractor Finance, in order to strengthen its treasury and financial management
functions of the Group.

The Group intends to centralize its internal financial and treasury management functions
which at present are primarily carried out by a number of subsidiaries of the Company,
namely Yituo Construction and Yituo Building, into one single entity. The Directors
are of the opinion that the centralization of its dispersed internal financial and treasury
management functions into one single entity can strengthen its operational and financial
management of the Group through its centralized treasury management team.

In order to centralize its internal financial and treasury management functions, on 9 June
2002 and 14 June 2002, Yituo Building and the Company, respectively, acquired 0.1%
and 99.9% equity interests in First Tractor Finance, on normal commercial terms, from an
independent third party not connected with any director, the chief executive or substantial
shareholders of the Company and their respective associates (as defined in the Rules
Governing the Listing of Securities on the Stock Exchange (the "Listing Rules")), and
China First Tractor, respectively, at an aggregate cash consideration of about RMB0.84
million after arm's-length negotiation and consideration of the unaudited NTA of First
Tractor Finance of about RMBO0.66 million as of 9 June 2002. The acquisition is a
connected transaction exempt from disclosure and shareholders' approval requirements
under rule 14.24(5) of the Listing Rules.

Prior to the acquisition, First Tractor Finance primarily acted as an internal banking unit
for China First Tractor Group, serving as deposit holders and providing banking facilities



for member companies of China First Tractor Group. And since the acquisition, there
were no transactions between China First Tractor Group and First Tractor Finance, save
for the transactions between the Group and First Tractor Finance.

With a view to centralize its internal financial and treasury management functions into
First Tractor Finance, on 18 June 2002, the registered capital of First Tractor Finance was
raised from RMBO0.66 million to RMB300 million in the form of cash financed by the
Group's internal resources in order to facilitate its functions, in particular, providing
banking facilities to member companies of the Group. As the original license for
financial institution registration status subsequent to the acquisition became no longer
valid, theGroup has applied for a financial institution registration status as required by the
People's Bank of China. The directors of the Company currently intend that First
Tractor Finance provides services to member companies of the Group.

General

Pursuant to the articles of association of First Tractor Finance and after the acquisition,
the principal activities of First Tractor Finance comprises, among others, provision of
banking facilities and acting as deposit holders for companies under the group of which
First Tractor Finance is a member company.

The principal business of the Company is engaged in the manufacture of agricultural
tractors in the PRC.

Definitions
"Board" the board of Directors
"China First Tractor" China First Tractor Group Company Limited (FE—HiLE

EEPR/F]), a PRC company with limited liability and
holds about 57.3% equity interests of the Company

"China First Tractor Group” China First Tractor and its subsidiaries

"Company" First Tractor Company Limited
"Directors" the directors of the Company
"First Tractor Finance" First Tractor Group Finance Limited (FE—HeEER L

BFEE{T/ F]), a company established in the PRC with
limited liability, which became a subsidiary of the
Company after being acquired by the Group in June 2002

"Group" the Company and its subsidiaries

"NTA" net tangible assets



"PRC" .- the People's Republic of China

"Yituo Building" Yituo (Luoyang) Building Machinery Co., Ltd. (—#8(}&F5)
AR/ T]), a company established in the PRC,

which is owned as to 95% and 5% by the Company and an
independent third party, respectively

"Yituo Construction” Yituo (Luoyang) Construction Machinery Co., Ltd. (—#&(
B TR AR/ \T]), a company established in the
PRC, which is owned as to 95% and 5% by the Company
and an independent third party, respectively

By order of the Board of
First Tractor Company Limited
Dong Yong An
Chairman

Luoyang, Henan Province, the PRC, 25 June, 2002

Please also refer to the published version of this announcement in The Standard / Hong
Kong Economic Times.



announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this announcement.

FIRST TRACTOR COMPANY LIMITED
£ —AEIRHDHRQ A

(a joint stock limited company incorporated in the People's Republic of China with
limited liability)

CONNECTED TRANSACTIONS

The Board announces that the Company entered into the Agreements with the Purchasers
on 29 June 2002, pursuant to which the Company sells an aggregate of 10.33% equity
interests of First Tractor Finance to the Purchasers at an aggregate cash consideration of
RMB31 million.

The Disposals constitute connected transactions of the Company pursuant to Rule
14.25(1) of the Listing Rules, details of which will be included in the next published
annual report of the Company in accordance with Rule 14.25(1)(A) to (D) of the Listing
Rules.

The Group entered into the Agreements to satisfy requirements imposed by the PBOC on
First Tractor Finance concerning a license application.

THE AGREEMENTS
Date

29 June 2002

Parties

Vendor: the Company

Purchasers: (1) First Tractor Eastern; (2) First Tractor International; (3) First Tractor
Diesel; and (4) China First Tractor



Equity interests to be realized

Pursuant to the Agre'e.ments, an aggregate of 10.33% equity interests of First Tractor
Finance shall be sold to the Purchasers on normal commercial terms, particulars of which

are set out below:

Purchasers

First Tractor Eastem

First Tractor International
First Tractor Diesel
China First Tractor

Equity interests in
Consideration
First Tractor Finance (RMB' million)

1.33% 4
1%
7% 21
1%
10.33% 31

As stated in the announcement of the Company dated 25 June 2002, in order to centralize
its internal treasury management function into one single entity for further strengthening
1ts internal treasury and financial management functions, First Tractor Finance was
acquired by the Group in June 2002 and, subsequently on 18 June 2002, its registered
capital was raised from RMBO0.66 million to RMB300 million in the form of cash by the
Group's financial resources and fully paid up. Save for the increase in registered capital
and license application (as mentioned under the "Reasons for the disposals" paragraph
below), no significant transaction has been carried out by First Tractor Finance after the

Group's acquisition in June 2002.

The shareholding structure of First Tractor Finance is shown as below:

The Company

Yituo Building

First Tractor Eastern
First Tractor International
First Tractor Diesel
China First Tractor

Total

After the Group's  After the increase

acquisition of of registered capital

First Tractor Finance of First Tractor Finance

in June 2002  on 18 June 2002 After the Disposals
99.9% 90% 79.67%

0.1% 10% 10%

- - 1.33%

- - 1%

- - %

- - 1%

100% 100% 100%

After the Disposals, the Group effectively holds equity interests of about 91% in First

Tractor Finance.



Consideration

The 10.33% equity interests of First Tractor Finance shall be sold to the Purchasers at an
aggregate cash consideration of RMB31 million, particulars of which are set out in the
table above.

The consideration for each of the Purchasers was arrived at after arm's-length
negotiations and taking into account the unaudited NTA of First Tractor Finance of about
RMB300 million as of 18 June 2002.

The proceeds from the Disposals shall be used as additional working capitals for the
Group.

Completion

The completion of the Agreements shall take place on or before 5 July 2002.
INFORMATION ON THE COMPANY

The Company is primarily engaged in the manufacture of agricultural tractors in the PRC.
INFORMATION ON FIRST TRACTOR FINANCE

The Directors intends that First Tractor Finance will primarily provide internal financial
and treasury functions to the Group, in particular, provision of banking facilities and
serving as deposits holder for the Group.

INFORMATION ON THE PURCHASERS

First Tractor Eastern is an independent third party not connected with any director, the
chief executive or substantial shareholders of the Company or any of its subsidiaries or
their respective associates (as defined in the Rules Governing the Listing of Securities on
the Stock Exchange (the "Listing Rules™))

First Tractor International is a wholly-owned subsidiary of China First Tractor. First
Tractor Diesel is owned as to 75% and 25% by China First Tractor and the Group,
respectively. China First Tractor holds controlling interests of about 57.3% in the
Company. As such, First Tractor International, First Tractor Diesel and China First
Tractor are considered connected parties under the Listing Rules and the Company's
disposals of its interests in First Tractor Finance to them would constitute connected
transactions under Rule 14.25(1) of the Listing Rules, pursuant to which an
announcement is required and the details of the connected transaction will be included in
the next published annual report of the Company in accordance with Rule 14.25(1)(A) to
(D) of the Listing Rules..



REASONS FOR THE DISPOSALS

Subsequent to the Group's acquisition of First Tractor Finance in June 2002, the original
license for financial institution registration status had became no longer valid and the
Group has applied for a new license as required by PBOC. The Group was informed by
PBOC on 27 June 2002 that a requirement of 2 minimal number of five shareholders in
First Tractor Finance had been imposed on First Tractor Finance conceming the license
application. In order to satisfy such requirement, the Group entered into the Agreements
so that such requirement can be met.

DEFINITIONS

"Agreements" the four agreements, all dated 29 June 2002, entered into between the
Company and each of the Purchasers regarding the Disposals

"Board" the board of Directors

"China First Tractor" China First Tractor Group Company Limited (B —HEEE
EEFR/F]), a PRC company with limited liability and
holds about 57.3% equity interests of the Company

"Company" First Tractor Company Limited
"Directors” the directors of the Company
. "Disposals" the Company's disposals of equity interests in First Tractor

Finance to the Purchasers pursuant to the Agreements

"First Tractor Diesel" First Tractor (Luoyang) Diesel Machinery Limited (—#(#&

5)SEmEEETR/AT]), a company established in the PRC
with limited liability and owned as to 75% and 25% by
China First Tractor and the Group, respectively

"First Tractor Eastern” Luoyang First Tractor Eastern Enterprise Limited (¥&f&—

HEE HEFEATRE/F), a company established in the PRC
with limited liability and owned as to 94.9% and 5.1% by
PEE— BRI EBRERATIRAEEARAIEE
E®(Luoyang First Tractor Eastern Enterprise Limited -
Staff Union Committee) and 20 individuals, respectively,
all of which are independent third parties of the Group not
connected with any director, the chief executive or
substantial shareholders of the Company or any of its
subsidianies or their respective associates (as defined in the
Listing Rules)



"First Tractor Finance"

"First Tractor International"

"Group"
"NTA"
"PBOC"
"PRC"

"Purchasers"

"Yituo Building"

First Tractor Group Finance Limited (& —faEE 75
EIREEME/\5T]) , a company established in the PRC with
limited liability and its shareholding structure is shown
under "Equity interests to be realised" sub-paragraph in this
announcement

First Tractor International Economic Trade Limited (—#f§

BEEREE BHFR/T]), a company established in the
PRC with limited liability and wholly owned by China First
Tractor . '

the Company and its subsidiaries
net tangible assets

the People's Bank of China

the People's Republic of China

First Tractor Eastern, First Tractor International, First
Tractor Diesel and China First Tractor

Yituo (Luoyang) Building Machinery Co., Ltd. (—#(&%
VEHEHSR AR/ F] ) , a company established in the PRC,

which is owned as to 95% and 5% by the Company and an
independent third party, respectively '

By order of the Board of
First Tractor Company Limited
Dong Yong An
Chairman

Luoyang, Henan Province, the PRC, 3 July 2002

Please also refer to the published version of this announcement in The Standard / Hong

Kong Economic Times.
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FIRST TRACTOR COMPANY LIMITED
E—-RAMBROBGERLS

(a'joint stack limited company incorparated in the People’s Republic of China with limited tiability}

CHANGE OF ARTICLES OF ASSOCIATION

The Board is pleased to sanounce that it has held a mecting on 25
September 2002 (o approve the change of the articles of association of
- the Company (the “‘Articles of Association”) regarding the change of the
Company's authorized business scope.

The Company will convene an extraordinary geners| meeting (the “EGM™)
to approve the proposed change made to the Articles of Association by
special resolution on 18 November 2002 at $:00 a.m. at No. 154, Jianshe
Road. Luoyang, Henan Province, the People’s Republic of China (lhe
"PRC").

The Board is pleased to announce that it has held a meeting on 25 September
2002 1o approve the change of the Articles of Association regarding the change
of the Company's authorized business scope.

The Company wiil canvene an EGM to spprove the proposed change made
1o the Anticles of A iation by special resolution on 18 N Tber 2002 a1
9:00 2.m. &t No. 154, Jianshe Road, Luoyang, Henan Province, the PRC.

As Special Resolation :

To consider and approve the amendment of the Articles of Associstion, To
amend Article L5 as follows :

Existing Article 151 The scope of the Company's operations shall be those

approved by the companies regisiration anthorities,

The scape of the Company's operations is :

Proposed Article 15 ¢

The manufacture, sale of and provision of after-saie
service for (ractor serics products, forging and casting
goods apar: paru and fittings, and tractor-related
i 1 transfer, sub acting
and consuitancy services. ’

The scope of the Company's operations shall be those
approved by the companies.registration authorities.

The scope of the Company's operalions is :

The manufacture, sale of and provision of after-sale
service for tractor series products, forging and casting
goods, spare parts and fittings, and tracior-reiated
technotogical development, transfer, sub-contracting,
and consultancy services, The trading of import and
export businesses of the Company's (including the
member enterprises of the Company) self-
manufacturing products and related technologies but
commedities and technologies restricted by the State
for trading or importing and exporting arc excluded.

By order of the Board
Dong Yong An
Chairman

Luoyang, Henan Province, the PRC
27 September 2002

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN thal an extraordinary general meeting
(the “EGM") of First Tractor Company Limited (the “Company™) will be
held at No. 154, Jianshe Road, Luoyang. Henan Province, the People’s
Republic of China (the “PRC") at 9:00 a.m. on Monday, 18 November
2002 to consider and, if thaught fit, pass with or without amendments the

following resalution : - N -

As Specin] Resolution :

To consider and approve the amendment of the Articles of Association of the
Company. To amend Article |5 as follows :

Existing Article 15 The scope of the Company's operations shall be those

approved by the companies registration authorities,
The scope of the Company’s operations is :

The manufacture, sale of and provision of after-sale
service for tractor series products, forging and casting
goods spare parts and fittings, and tractor-related

togical develop . transfer, sub
and consuliancy services.

acting

Proposed Article 13: The scape of the Company's operations shal] be those

approved by the companies registration authorities,
The scope of the Company's operations is :

The manufacture, sale of and provision of after-sale
service for tractor series products, forging and casting
goods‘ sparc parts and fittings, and tractor-related

logical develop , transfer, sub acting
and consultancy services. The trading of import and
export businesses of the Company's (including the
member enterprises of the Company) self.
manufaciuring products and related technologies but
commaodities and technologies restricted by the State
for trading or importing and cxporting are excluded.

By order of the Board
Dong Yong An
Chairman

Luoyang, Henan Province, the PRC

27 September 2002

Notes:

The tegister of members of the Company's shares will be temporarily closed
from 17 Oclober 2002 to 18 November 2002 {both days inclusive) during which
no transfer of Shares will be registered in order 10 determine the fist of the
Company's Shareholders for sttending the EGM, Sharehotders whose rames
appear on the register of members of the Company on Thuredsy, 17 October
2002 will be entitlcd to actend &nd vote at the EGM. In order to be entitled to
auend end vote 8t the meeting, all transfer of K shares accompanied by the
celevant share certificates must be lodged with the H Share registrar of the
Company. Hong Kong Registrars Limited, st 2/F, Vicwood Plaza, No, 199 Des
Voeux Roed Central, Hong Kong, not later than 4:00 p.m. on 16 October 2002,

Esch shareholder having the rights 1o atiend and vote st the EGM is entitled 1o
appoint one or more proxles (whether a shareholder or not) to attend and vote
on his behalf. Should more than one proxy be appointed by one shasehalder,
such proxy shall only exercise his voting rights on & pell.

Shisreholders can appoint & proxy by an instrument in writing (i.e., by using the
proxy form enclosed). The proxy form shall be signed by the perron appointing
the proxy or an atlotney authorized by such person in writing. 1f (he Proxy
Form is signed by an attorney, the power of attarney or other documents of
authatization shall be notecielly certifizd, To be velid, the Proxy Form end the
notariaily certified power of sttorney or othes documents of suthorization must
be delivered to the Company's R Share registrar 21 the address indicated in
paragraph | above not less than 24 hours before the time scheduled for the
hotding of the EGM.

Shareholders or proxies who intend 1o attend the EGM see requested to deliver
the reply ulip for attendance duly completed and signed to the Company in
person, by post or by facsimile on or before Monday, 28 October 2002,

Shaceholders or their proxies shall preseat proofs of their identitles upon
ettending the EGM. Should a proxy be appointed, the proxy shall afso present
the Praxy Form.

The EGM in expectad to [asi for less than one day. The sharcholders and proxies
asttending the EGM shali be responsible for their own traveling and
sccommadation expenses.

The Company's registcred address s 81 follows:-

No, 154 Jianshe Rosd
Luoytng, Hensn Province

the Peopic's Republic of China
Postal Code: 471004
Telephane: B6-179-4967038
Facuimile: 86-379-4967438
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Listed Companies Information

FIRST TRACTOR<00038> - Exceptional Turnover Movement

The Stock Exchange has received a message from First Tractor Company
Limited which is reproduced as follows:-

"This statement is made at the request of The Stock Exchange of Hong Kong
Limited.

We have noted the recent increase in trading volume of the shares of the
Company and wish to state that we are not aware of any reasons for such
movements.

We also confirm that there are no negotiaticns or agreements relating to
intended acquisitiens or realizations which are discloseable under
paragraph 3 of the Listing Agreement, neither is the Board aware of any
matter discloseable under the general obligation imposed by paragraph 2 of
the Listing Agreement, which is or may be of a price-sensitive nature.

Made by the order of the Board of First Tractor Company Limited, the
directors of which individually and jointly accept responsibility for the
accuracy of this statement.

Zhang Guolong

Luoyang, Henan Provincé, this day of 24 October 2002"

http://www.hkex.com.hk/listedco/listconews/sehk/20021024/LTN20021024081. HTM 4/11/2002




