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Glorious Sun Enterprises Limited & & &
{ Incorporated in Bermuda with limited liabitity )
Glorious Sun Group Bldg., 97 How Ming St., Kwun Tong, Kowloon, Hong Kong. Tel : (852)2263 3000

il

Fax : (852)2343 3217

December 18 2002

BY REGISTERED MAIL
The Securities and Exchange Commission
Office of International Corporate Finance
Division of Cor_porate Finance ’ - | , _
450 Fifth Street, N.W. \\\\\\\\\\\\\\\\\ 2
Washington D.C. 20549 \\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ 7::;;

Attn: Mr. Frank Zarb

@@
*J
RS

Dear Sirs

SupE
PRDFESSED

Re: Glorious Sun Enterprises Limited (“the Company”) (Exemption No. 82-4581) BAN 1 4 2003

Pursuant to Rule 12g3-2(b)(iii) of the Securities Exchange Act of 1934, we hereby furnJFIOMSON
the following documents: -

FINANCIAL
1.  The Company’s announcement dated October 25, 2002 regarding the connected
transactions published in the China Daily Hong Kong Edition (in the English
Language) and in the Hong Kong Economic Times (in the Chinese Language) on
October 28, 2002;
2.

The Company’s announcement dated December 2, 2002 regarding the interim results
for the six months ended September 30, 2002 published in the China Daily Hong

Kong Edition (in the English Language) and in the Hong Kong Economic Times (in
the Chinese Language) on December 3, 2002;

The Company’s 2002/2003 Interim Report dated December 2, 2002; and

The Company’s announcement dated December 3, 2002 regarding the change of
accounting year end date published in the China Daily Hong Kong Edition (in the

English Language) and in the Hong Kong Economic Times (in the Chinese Language)
on December 4, 2002.

The parts of the enclosed documents that are in Chinese substantially restate the
information appearing in English.
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=~ (lorious Sun Enterprises Limited & & &

{ Incarporated in Bermuda with limited liability )
Glorious Sun Group Bldg., 97 How Ming St., Kwun Tong, Kowloon, Hong Kong.  Tel : (852)2263 3000  Fax : (852)2343 3217

Please acknowledge receipt of the above documents by stamping and returning the
enclosed copy of this letter to us.

Yours faithfully
For and on behalf of
Glorious Sun Enterprises Limited

Timon Liu
Company Secretary

Encl.

c.c. Ms Kathy Jiang of The Bank of New York — w/o encl (kjiang@bankofny.com)
Ms Agnes Kan of The Bank of New York, Hong Kong Branch — w/o encl
(akan@bankofny.com)

Mr. Lawrence Kan of Glorious Sun Enterprises Limited — w/o encl
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Glorious Sun Enterprises Limited & & §

{ Incorporated in Bermuda with lirmited liability )
Glorious Sun Group Bidg., 97 How Ming St., Kwun Tong, Kowloon, Hong Kong.  Tel : (852)2263 3000  Fax : (852)2343 3217

December 18 , 2002

BY REGISTERED MAIL
The Securities and Exchange Commission
Office of International Corporate Finance
Division of Corporate Finance -
450 Fifth Street, N.W. ";j
Washington D.C. 20549 ;j
USA 2
Attn: Mr. Frank Zarb ;;

o

Dear Sirs

Re: Glorious Sun Enterprises Limited (“the Company”) (Exemption No. 82-4581)

Pursuant to Rule 12g3-2(b)(iii) of the Securities Exchange Act of 1934, we hereby furnish
the following documents: -

1. The Company’s announcement dated October 25, 2002 regarding the connected
transactions published in the China Daily Hong Kong Edition (in the English

Language) and in the Hong Kong Economic Times (in the Chinese Language) on
October 28, 2002;

2. The Company’s announcement dated December 2, 2002 regarding the interim results
for the six months ended September 30, 2002 published in the China Daily Hong
Kong Edition (in the English Language) and in the Hong Kong Economic Times (in
the Chinese Language) on December 3, 2002;

3. The Company’s 2002/2003 Interim Report dated December 2, 2002; and

4. The Company’s announcement dated December 3, 2002 regarding the change of
accounting year end date published in the China Daily Hong Kong Edition (in the

English Language) and in the Hong Kong Economic Times (in the Chinese Language)
on December 4, 2002.

The parts of the enclosed documents that are in Chinese substantially restate the
information appearing in English.
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CHINA DAILY HONGKONGEDITION

I

MONDAY,OCTOBER28, 2002

The Stock Exchange of Hong Kong Limiied takes no responsibility for the conients of this

i, makes no rep

loss howsoever arising from or in reliance upon the whole or any part of the contents of this anmouncement.

<

tation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any

N

GLORIOUS SUN ENTERPRISES LIMITED

(Incorporated in Bermuda with limited liability)

CONNECTED TRANSACTIONS

Mr. Yeuag Chun Fan, Directors and Substantial Shareholders,

and the Licence Agreements are only subject to disclosure requirements.

requirements under Rule 14.25(1) of the Listing Rules. .

The Directors announce that three wholly-owned subsidiaries of the Cormpany have entered into the Tenancy Agreements and Licence Agresments with compasies owned by Mr. Charles Yeung and

The T:_nam:y Agreements and Licence Agreements have been entered into in the ordinary course of business of the Company, on normal commercial terms, at market rates, and on arm’s length basis,
The Directors also announce that currently, the Group has been selling merchandise to NZ Company, a company owned by Mr. Charles Yeung and Mr. Yeung Chua Fan, Directors and Substantial
Shareholders. All these transactions are conducted on normal commercial terms and in the ordinary and usual course of business of the Group,

The Tenancy Agreements, the Licence Agreements end the sale of merchandise constitute connected transactions for the Cormpany. Under Rule 14.25(1) of the Listing Rules, the Tenancy Agreements

It is envisaged that the Group will from time to time sell merchandise to NZ Company. Therefore, the Company has applied to the Stock Excha'ngc for a waiver of strict compliance with the disclosure

A.

TENANCY AGREEMENTS/LICENCE AGREEMENTS - PRINCIPAL TERMS
(i)  Agreement date 25 October2002

Premises leased 2nd Floor, Houtex Industrial Building,i 16t Hung To Road,
Kwun Tong, Kowloon, Hong Kong with a total gross floor
ared of 11,521 square feel’

Use of premises : warehouse

Landlord : Houtex

Tenant : Glorious Sunshine

Term 1 Three years commencing on | August 2002 and expiring
on 31 July 2005

Rent : HK$48,860 per month (equivalent to HK$586,320 annually)
exclusive of rates, management charges and all other
outgoings

Management fee HKS$11,521 per moath (cquivalent to HK$138,252 annually)
paid to GS Property Management

25 October 2002

3rd Floor, Houtex Industrial Building, 16 Hung To Road,
Kwun Tong, Kowloon, Hong Kong with 8 total gross floor
area of 11,521 square feet

(ii)  Agreement date
Premises leased

Use of premises : warchouse

Landlord : " Houtex

Tenant : Parkent

Term : Two years cight moaths and twelve days commencing on
20 November 2002 and expiring oo 31 July 2005

Rent : HK$49,204 per month (equivalent to HK$590,448 annually)
exc\u;iv: of rates, management charges and all other
outgoings

Management fee HKS$11,521 per month (equivalent to HK$138,252 anaually)
paid to GS Property Management

25 October 2002

Shops units ot Ground Floor, Block Nos. 2 to 5 of Chengsi
Garden, Jiangbei Small District Neo. 12, Huizhou,
Guangdong Province, the Peaple's Republic of China with
a total gross floor area of 15,699 square feet

office premises

(iii) Agreement date
Premises leased

Use of premise

Landlord : Gloryear

Tenant : Advancetex

Term : One year commencing on | January 2003 and expiring on
31 December 2003

Reat " RMB34,538 per month (approximately HK$32,811)
(equivaleat to RMB414,456 (approximately HK$393,733)
annually}

Management fee RMB3,790.2 (approximately HK$3,601). per month
(equivalent to RMB45,482.4 (approximately HK$43,208)
annually) paid to Hua Cheng

25 October 2002

Uait A on 3rd Floor, Houtex Industrial Building, 16 Hung
To Read, Kwua Tong, Xowloca, Hoog Kong with a total
gross floor area of 6,162 square feet

{iv) Agreement date
Premises

Use of premises : warchouse

Qwner : Houtex

Licensee Glorious Sunshine

Term : Three moaths commencing on | August 2002 and expiring
on 31 Oclober 2002

Rent : HK$26,160 per month (equivalent to HK$78,480 for the

whole term) exclusive of rates, managemeat charges and
all other outgoings

HK$6,162 per month (equivalent to HK$18,486 for the
whole term) paid to GS Property Management

25 October 2002

Unit B on 3rd Floor, Houtex Industrial Building, 16 Hung
To Road, Kwua Tong, Kowloon, Hong Kong with a total
gross floor area of 5,359 square feet

Management fee

{v) Agreement date
Premises

Use of premises : warehouse

Owaer : Houtex

Licensce © Parkent

Term : Three months and nineteen days commencing on 1 August
2002 and expiring oo 19 November 2002

Rent : HK$23,044 per month (equivalent 1o HK$83,727 for the

whole term) exclusive of rates, management charges and
all other dutgoings
Managemeat fee
whole term) paid 10 GS Property Management
DTZ Debenham Tie Leung Limited, an independent professional valuer, has assessed the reatals
in respect of the properties described in paragraphs A(i), A(ii), A(iv) and A(v) above on 13
July 2002 and the property described in paragraph A(iii) sbove on 10 October 2002. DTZ
Debenham Tie Leung Limited is of the opinion that the rentals in respect of the properties are
at market value,
Based on the property valuation of DTZ Debenham Tie Leung Limited, the Directors, including
the independent non-executive Directors, consider that the Tenancy Agreemeats and Licence
Agreements have been entered into in the ordinary course of business of the Compaay, on
normal commercial terms, at market rates, and on arm's length basis and are fair and reasonable
so far as the shareholders of the Company are conceraed.

HK$5,359 per month (equivalent to HK$19,471 for the

Details of the Tenancy Agreements and the Licence Agreements as set out.in Rule 14.25(1)(A)
to (D) of the Listing Rules will be disclosed in the Company's next published annual report.
THE WAIVER APPLICATION

Since the sale of merchandise will be on an on-going basis, the Direclors copsider that it

would be impracticable for the Group to make press announcements on each occasion they

arise. In addition, the Directors do not anticipate that the anaual gross sales of merchandise
by the Group to NZ Company will be greater than HK$20,000,000. Therefore, the Company
has submitted an application to the Stock Exchange for a waiver from strict compliance with
the disclosure requiremeants under Rule 14.25(1) of the Listing Rules in respect of the
transactions for publication of a press annc on each oceasion as they are entered into

The conditioas of such waiver are:

1. The transactions shall be entered into:

(a) by the Group in the ordinary and usual course of its business;

(b)  on normal commercial terms and on arm's length basis or if there are not sufficient
comparable transactions to judge whether they are oo norma! commercial terms,
on terms no more favourable than terms available to independent third parties;

(¢) in accordance with the terms of the agreements governing such transactions, or
where there are no such agreements, oo terms no more favourable than terms
available to independent third parties;

(d) on terms that are fair and reasonable so far as the sharcholders of the Company
are concerned and are in the interest of the Group as a whote:

2. the aggregate annual value of the transactions for each financial year in question shall
not exceed the higher of HK$10 million or 3 per ceat. of the coasolidated net tangible
assets of the Group as disclosed in its latest published audited accounts;

3. the details of the transactions, as required by Rule 14.25(1)(A) to (D} of the Listing
Rules, will be disclosed in the Company's anaual report for each of the financial year
in question;

4. the independent non-executive Directors shall review the transactions annually and
confirm in the Company's annual report for each financial year in question that the
transactions were conducted in the manner as stated in paragraphs | and 2 above;

5. the auditors of the Company shall review the transactions annually, and confirm 10 the
Directors in writing, which a copy will be provided to the Stock Exchange. that:

(a) the tramsactions have received the approval of the Directors (including the
independent non-executive Directors);

(b) the transactions have been eatered into on normal commercial terms and on
arm's length basis of if there is not sufficient comparable transactions to judge
whether they ace on normal commercial terms, on terms no more favourable than
terms available to independent third parties;

(c) the transactions have been entered into: where there are agreements governing
such transactions, such transactions have been carried out in accordance with the
terms of the agreements governing such transactions, or where there are no such
agreements, on terms no more favourable than terms available to independent
third parties; and

(d) the aggregate annual value of the transactions for each financial year in question
shalt ot exceed the limitation as set out in paragraph 2 above;

Where, for whatever reason, the suditors of the Company decline to accept the

engagement or are unable to provide the auditors” written confirmation, the Directors

shall contact the Stock Exchange immediately;

6. the Group and NZ Company shall provide to the Stock Exchange an undertaking. for so
long as the shares of the Company are listed on the Stock Exchange, each of the Group
and NZ Company shall provide the auditors of the Company with, full access to their
relevant recards to carry out the review of the connccted transactions described in
paragraph 5 above; and

7. inthe cveat that the value of the transactions exceeds the annual cap amount set out in
paragraph 2 above, the Company will have to comply with the relevant provisions
under Chapter 14 of the Listing Rules.

DEFINITIONS
“Advancetex”

Advancetex loternational Tra&iug (HK) Company Limited X t BRI K &
(F#) % B2, 0 wholly-owned subsidiary of the Company

“Company” Glorious Sun Enterprises Limited

“Directors” directors of the Company

“Glorious Glorious Suashine Textiles Company Limited I @R F R4 8.

Sunshine” a wholly-owaed subsidiary of the Company,

“Gloryear" Gloryear Management Limited #EF B HF B2 &, a company
incorporated in Hong Kong and owned a5 to SO% by each of Mr, Charles
Yeung and Mr. Yeung Chun Fan respectively, both of whom are the
Directors

“Group" the Company and its subsidiaries or, where the context so requires, any of
them : o

“GS Propenty G. S. Property Mazagement Limited, a compzny incorporated in Hong
Management” Kong and owned s to 66 1% and 33 'h% by Mr. Charles Yeung and Mr.

Yeung Chun Fan respectively, both of whom are the Directors

Houtex lnvestments Limited & B 8 X # B 2 &, a company incorporaicd

in Hong Kong and owned as to 62% and 33% by Mr. Charles Yeung and

Mr. Yeung Chun Fan respectively, both of whom are the Directors

Huizhou Hua Cheng Real Extate Co. Lid. EM E BB EH R 2 8 4

sino-foreign cooperative joiat veature enterprise incorporated in the People’s

Republic of China to which The Glorious Sun is & party

“Licence the licence agreements in relation to the leasing of the properties described
Agreements™  in paragraphs A(iv) and A(v)above

“Houtex™

“Hua Cheng"




AR 25 8 4R 20024E10A 288 EH—

EEBEABHATARCINELBLAEHRTEL  HXBFIHALREFFQAEMEY LV FAFTRTIURELGEHNAECTERNERALIAD N
¥R RSBz ETERRRETLE
N
GLORIOUS SUN ENTERPRISES LIMITED
(BEBLE¥XEBRBLT)
(AT REBURAKLZAMLY)
HEXS
ix'"u'a.(ﬁi"‘i WM EEMMAR CERAFXAVNKERIERIEBNEZENBRAERBF ZO0ARTHERBARENEY -
EHERBAANEMABATEFRLARNZAREFTRED KN EAXBRRLTBRARBRAAFRAIGHITY -
WAL - G RBEANZLFHEFHR NZATAZTQRAEFRIEREB AL ABROEAERGZLE - ZEXTHLEREMO R
KB P —RESHNBERRES -

HENGB®E - HUANHLEMARAEFAFAZHEXS - KRETRAUBAME  BEFXHERGBNEANBEARTRERTERLMH -
FMALREMTEENZL2AHEEHR - B FLFACARXFARREARBETLARAUBNEIERTRE -

B HRBH SR HESZEIEHR T B2
Gy &AW COZEFETAC-tHA AREEHEMEREST  KERAENURAGRAER S 2 1L
LR % O BBAMEREBSEEIORERLIRKAE? HBAGERTT st EFEIREMEREGH MANZL W
B EAEBNSATHFR EHEHZBE Y RE20000000#T - B - ALFACOWRHR
AR KR HOBESXSERRARBEUAFLARUBLNERRERT S
Y L e ZHESHBLAGNERRE - LER L ZHEENTF
"]z L e i, HHX G
g1l L Zg HZSFI_EAA-BEREGR (a) XBENFRAMERARANRFREAANED
STFEFELASF-RER ®) XBNE-REREXRATHEAMES  REF R
" : ﬂﬁéBXéOlﬁﬁ;(*ﬁ#ﬁ“ﬁﬂ‘-SSénoﬁf RETAUBIZXBEBUFEFTWZTERAE R
i) EFEEEE TARZALRR WRERTY  AKTEHEAMEEBIN -HRMZ
" COm A Ls21iE T (A% B B 4 138,520 REMO L
JE) + B {1 F GS Property Management (c) HUATBBEREAHXS  FMXENKEERELR Z
G A D Z¥EIE+ACtES BEREKES REGTTBENEF - WETED
LR ERAMEMABMIRTHIRKAE RERTRIMZEZBKEN
M EREARLSATHFR ) ZHZHBRFLOAREBENLFAN il
WM i 1 & HE R
®x K 2. HREERZ 2L ERESFIER0000000# TREMMZ
H%E ) BHFEANEEHEEEANERZESHERERMZIB (W
K D O MWAMA+-8 Ho€T-HE+—8 BREEAE)
SABER CEYR-_TTEFELEZ+— 3, GRS EITHERBEBE LS EUD 142500A) % (DYE
B & iR ZHEEHMERZEALAERRES
A& : &ﬂwzow&mttﬁ%‘ﬁﬁfﬁsw,«si& 4. BUFRGTEFASEENTNXE BEELBZEUN
) YR BEER THREHEMARA B O FMEEZEFURBANKLXBW IR 2RAE FRAY
T g Dot ,5200E T (M B R 6 4F 138,252 ) z:
® 3 )" GS Property Management 5. FLAAEBEWAGEERTMES  BAE S H 0 RE (&
(i) Wh K MW COZET IS tTHCZTAED BB ERRIBZR KR
d X : ?&A&;ﬂﬂhﬂ%ﬁ%%&imai [l el (a) XHCRES EEBDIFATES fim .
URATAR-ELERTHE  DXA b TBNE-RAREKRATEMES  RET R
v L ARURHBZXSRUNEANEIHAETR-&
MM R WMERKITY  UKTFTHERAMACBIR AL LZ
% £ [ 1o My
s K © EEXBE . BOAGREGHNZY - AWML
i) Do —4% BIZIFEFIF-A—HEHN ER HEBEEXH2RBEREST REETIBEWRSR
ZTEZ4+-RAZ+-AEH TOMERECRRBUTRIBIEZBHES: &
g c B A ARM34538T (£532811#T) (A W) GBHEFEZATSRETHSBLIB2BRFEN L
7&FEARM4I4456T (43937338 5T) ) "
oY A ARM3IT0.2T (#3601 T) (H% BEBRGENEARGIEEET L &1 AL
gﬁi—ég%uwzm(&‘unmﬁx)) R RBBTOBED TS
. 73 — 5 — - 6 FABMENILB R ERE  REXLAROBRBERTH L
(o W& DY —EF-ftA-+xE mAREANANNEALAABNNEAREREMNE
HRARCES R R T RKRS BoOURERTERREXSEAEMET Y &
ARG 8 6.162°F # Y
memg LR 7. WXHREBELXBHABRZLER - F2aWHAI LD
P - WAS+ 2 HHRE -
in% CoomE ®-RE
KRR COZMA BMZFTZEAB-BEW % (K ff KERBRB(FHE)FRLT - —MAHhxL
RZFRE_F+A=+—-ARM AEHRHZHMBMLA -
it T 4 H 26,1601 ST % L R B 78.480H ) (28] $%  Glorious Sun Enterprises Limited (8 B & & {1 R
TraEEE TEREHXERA 238
LA : gf};é_:lézﬁfﬁz(4113‘5&‘&%18.486#577:)- [ ¥ | ff RQHZES
¢ ‘7 GS Property Management AE . — N ] )
c) WEANM ZFEZEFA-+ES roe ) i JEUSERLA  —HARLd SRR
REmR o AR AR R I RRES T | 5 OBETRAMAEA  —MEFLERT D
. . A EEBSIEE RBREESHIFE0%RE
M ME & : > A E
i LB o g1 ) BORLSHREWEAD  RMKEMT 6
il & CooHIf — B R L &
41 : ZTWMATHAR BAZTF_S£AA—~B8 [ GS Pro = i - &
fol ~ T perty % G. S, Property Management Limited &
HoBRZTE=Et-ATAAGK Management) WRIT - L HKEBEIL LB BT 5
& ;?éﬁ;m ‘*%éﬁ;é&gs‘fggi% % 166, % K 331 %R H 2 2 A
* * . t .
W g WA 53591 T (% B & W94 ) f ) fa i%ggﬁiﬁgﬁ, ;_” ?{;'{‘?5%&“;2
o {1 T’ GS Property Managcmcnt REZ LA




SALE OF MERCHANDISE

On 10 July 2002, the disposal of NZ Company (formerly a wholly-owned subsidiary of the
Company) by the Company to a company owned by Mr. Charles Yeung and Mr. Yeung Chun
Fan, Directors and Substantial Shareholders, was completed. Details of the disposal can be
referred to the announcement of the Company dated 10 June 2002, Since thea, any transactions
between the Group and NZ Company constitute connected transactions for the Company
under the Listing Rules. '
Currently, the Group has been selling merchandise to NZ Company. For the period from 10
July 2002 to 24 October 2002, the total amount of mecchandise sold by the Group to NZ
Company is AS156,375 (equivalent to HK$673,976). The Directors, including the independent
non-executive Directors, confirm that the sale arrangements between the Group and NZ
Company are on normal commercizl terms and in the ordinary and usual course of business
of the Group and are fair and reasonable 50 far as the shareholders of the Company are
concerned.

The Group is principally engaged in the retailing, export and production of casual wear.
CONNECTED TRANSACTIONS

Since Houtex, Gloryear, GS Property Management, Hua Cheng and NZ Company are companies
owned by Mr. Charles Yeung and Mr. Yeung Chun Fan, Houtex, Gloryear, GS Property
Management, Hua Cheng and NZ Company are therefore associates (as defined in the Listing
Rules) of Mr. Charles Yeung and Mr. Yeung Chun Fan, Directors and Substantiat Shareholders.
Accordingly, the Tenancy Agreements, the Liceace Agreements and the sale of merchandise
constitute connected transactions for the Company under the Listing Rules. The Tenzncy
Agreements and the Licence Agreements fall within the de minimus provisions under Rule
14.25(1) of the Listing Rules siace the annual aggregate reatals and management fees of the
Tenancy Agreements and the Licence Agreements tepreseat less than 3 per cent. of the book
value of the net tangible assets of the Company as at 31 March 2002, being the date of the
latest published audited consolidated accounts of the Company. The sale of merchandise is
within the threshold of Rule 14.24 (5) of the Listing Rules, .
The Company will comply with the relevant requirements under Chapter 14 of the Listing
Rules should the amount of such transactions exceed the de minimus threshold as set out in
Rule 14.25(1) of the Listing Rules.

“Listing Rules”  the Rules Governing the Listing of Securitics on the Stock Exchange
“Parkent” Parkent Industries Limited @ X K H B 2 8, 2 wholly-owned
subsidiary of the Company
“NZ Company" Jeanswest Corporation (New Zealand) Limited, & company tncorporated in
New Zealand and is indirectly owned as to 75% by Mr. Charles Yeung and
Mr. Yeung Chun Fan, both of whom are the Directors
“Stock Exchange” The Stock Exchange of Hong Koog Limited
“Substantial substantial shareholders of the Company, namely Mr. Charles Yeung
Shareholders” and Mr. Yeung Chun Fan through two companies owned by them (namely
Glorious Sun Holdings (BVI) Limited and Advancetex Holdings {BVI)
Limited) together hold approximately 62.81% of the issued capital of the
Company
“Tenancy the tenancy agreements in relation to the leasing of the properties described
Agreements”  in paragraphs A(i) to A(iii) above
“The Glorious  The Glorious Sun Holdings Limited 18 B 8 MH B 2 7, 2 company
Sun” incorporated in Hong Kong and owned as to S0% by each of Mr. Charles
* Yeung and Mr. Yeung Chun Fan respectively, both of whom are the

Directors

“A$” Australian dollars, the lawful currency of Australia

“HK$" Hong Kong dollars, the lawful currency of the Hong Kong Special
Administrative Region :

“RMB" Renminbi, the lawful cuctency of The Peaple’s Republic of China

(For the purpose of this announcement, the exchange rate of Australian dollars 1o Hong Kong
doliars is A$1.00 to HK$4.3] and the exchange rate of Renminbi to Hong Kong dollars is RMB1.00
to HK$0.95)
By Order of the Board
Timon Llu
Company Secretary
Hong Kong, 25 October 2002
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TUESDAY,DECEMBER3,2002

" CHINA

DAILY HONG KONG EDITION

GLORIOUS SUN ENTERPRISES LIMITED

(Incorporated in Bermuda with limited liability)

INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2002

INTERIM RESULTS

The Directors of Glorious Sun Enterprises Limited (the “Company”) are pleased to announce the
unaudited consolidated results of the Company and its subsidiaries (the “Group™) for the six
months ended 30 September 2002 together with the comparative figures for the corresponding
period of last year as follows:

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT (UNAUDITED)
Six months ended 30 September
002

(S} Earnlogs per share
(a)  Basic earnings per share
The calculation of basic earnings per share is based on the net profit attributable to shareholders for the
six months ended 30 September 2002 of HK$92,057,000 (200!: HK$91,098,000) and 1,000,584,000
(2001; 1,000,584,000) sharcs in issue during the period.
@)  Diluted carnings per share

As the subscription prices of the share options outstanding during the six months period ended 30
September 2002 and 200! are higher than the respective average market price of the Company’s shares
during both period, there is no dilution effect on the basic earnings per share.

Trade aud bilts receivable

The trade and bills receivable include trade debtors of HK$148.689.000 (2001: HK$88,430,000). The age
analysis of trade debtors as at 30 September are as fotlows:

)

2002 200!

HKS$'000 HK3'000

0-3 months 120,625 71.76%
4-6 months 17,668 6,405
Qver 6 months 19399 4,256
143,689 88,410

Majority of the balances are on letter of credit (sight or usance).
(7))  Trade and bdills payable

The trade and bills payable include trade creditors of HK$221,948,000 (2001: HKS156,534,000). The age
analysis of trade creditors as at 30 September are as follows:

2002 2001

HKS'000 HKS'000

0-3 months 183,267 136,447
4-6 months 32,808 15,192
Over 6 months 5873 4895
221,948 156,534

INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of 2.70 HK cents (2001: 2.70 HK cents) per
share for the six months ended 30 September 2002 to shareholders whose names appear on the
register of members of the Company as at the close of business on Thursday, 19 December 2002,
The interim dividend is expected to be paid to sharcholders by post on or around Tuesday, 24

2001
Notes HKS$’000 HK$'000
Turnover (2) 1,621,170 1,459,567
Cost of sales {944,193) (816,582)
. ! e —— e
Gross profit 676,977 642,985
Other revenue and gains 46,844 48,329
Selling and distribution costs (326,341) {283,130)
Administrative expenses (224,198) {225,196)
Other operating expenses (12,584) (22,312)
Gain/(loss) on disposal of subsidiaries (513 8,010
Profit from operating activities 2)&3) 160,185 168,626
Finance costs {13,304) (18,233)
Share of profits and losses of:
- Jointly-controlled entities 1,085 3,756
- Associates 19,809 23,653
« Profit before tax 167,775 177,802
Tax 4) (17,630) (18,831)
Profit before minority interests 150,145 158,971
Minority interests (58,088) {67,873}
Nct profit from ordinary activities
attributable to shareholders 92,057 91,098
Interim dividend 27,016 27,016
HEK cents HK cents
Earnings per share
Basic {Sa) 9.20 9.10
Diluted (5b) N/A N/A
CONDENSED CONSOLIDATED BALANCE SHEET .
Unaudited Audited
As at As at
30 September 31 March
2002 2002
Notes HK$’000 HK3$'600
NON-CURRENT ASSETS
Fixed assets 480,442 470,640
lovestment property 1,850 1,850
Interests in jointly-controlled entities 20,018 17,125
inlerests in associates 70,603 79,842
Permanent quota 80} 2,217
) §73,714 571,674
CURRENT ASSETS
inventories 464,702 493,440
Trade and bills receivable (6) 341,316 231,853
Prepayment, deposits and other receivables 201,784 178,409
Cash and bank balances 797,826 848,870
Pledged bank deposits 37,844 41,706
1,845,472 1,794,278
CURRENT LIABILITIES
Trade and bills payable (7) 326,656 229,652
Other payables and accruals 418,742 364,847
Tax payable 23,747 15,110
Interest-bearing bank and other borrowings 182,476 305,303
951,621 914,312
NET CURRENT ASSETS 893,851 879,366
TOTAL ASSETS LESS CURRENT
LIABILITIES

1,467,565 1,451,040

D ber 2002.

REVIEW OF OPERATION

In the first half of the financial year under review, the global economic outlook fluctuated. At the
beginning of the year, although strength of the economic rebound was weak, the market was still
positive about recovery. However, in the wake of the ing scandals, disappointing corporate
carnings and other negative news, investors became less optimistic. Since the second quarter of this
year, global equity markets experienced another round of downturn. Capital investments faltered
and consumer confidence tumbled. Under this global situation, the price level of our exports could
not be restored back to the level prior to the September 11 Event. Performance of export business
was much worse when compared with the same period in 2001.

The economy of The People’s Republic of China (“the PRC™) remained buoyant. For the period
ended 30 September 2002, the GDP and the import and export amounts of the PRC made record
high, reporting a growth of 7.9% and 18.3% respectively when compared with last year. Foreign
direct investments in the PRC also broke record and reported a growth of 38.4%. The foreign
currency reserve of the PRC rose to around USD300 billions. The PRC was considered by globa!
investors as the most popular and promising place for foreign investment, even better than the US.
All the aforesaid could also be reflected in the 8.7% growth in retail consumption amounts. The
Group’s retail business in the Mainland managed to capture and share the benefit of such growths,
and achieved cheering growth in sales amount. Turnover grew with double-digit, thus market share
was enlarged. Profits aiso increased accordingly. “Jeanswest™ became one of the most popular
brandnames in casual wear. On the other hand, our retail business in Australia turned around and
started to report profits after two years of consolidation and restructuring. Although turnover had
been slightly affected by the closure of some non-profitable shops, profit margin improved.

Since all our staff worked hard in their respective posts o meet the challenges in this tough macro-
economic cnvironment, the Group managed to improve its operating efficiency and cost reduction.
Inventory was maintaincd at 8 healthy level. The financial position of the Group was sound and
solid. As at 30 September 2002, the net cash in hand increased to HK$587,000,000.

For the period ended 30 September 2002, the turnover of the Group's unaudited consolidated
accounts was HK$1,621,170,000 (2001: HKS1,459,567,000) representing an increase of 11.07%.
Net profit attributable to sharcholders amounted to HK$92,057,000 (2001: HK$91,098,000)
showing a slight increase of 1.05% when compared with the same period of last year. If effect of
the disposal of subsidiaries on the net profit was taken out, the net profit was increased by 11.41%.
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NON-CURRENT LIABILITIES

Interest-bearing bank and other borrowings 66,121, 30,037,
Long term loans from minority shareholders 9,400° 9,400
Deferred tax 2,019 527
77,540 39,964
MINORITY INTERESTS 147,532 187,680
1,242,493 1,223,396

CAPITAL AND RESERVES
[ssued capital 100,058 100,058
Rescrves 1,115,419 1,048,294
Proposed dividend 27,016 75,044
1,242,493 1,223,396

NOTES TO THE CONDENSED CONSOLIDATED ACCOUNTS
(1} Principal accounting policies and basis of presentation
These condensed consolidated interim financial statements are prepared in accordance with Hong Kong

Statement of Standard Accounting Practice (*SSAP”) 25 “Interim Financial Reporting™ issued by the Hong
Kong Society of Accountants.

The consolidated interim financial statements for the period ended 30 September 2002 are unaudited and have
been reviewed by the Audit Commiitee of the Company,

The principal accounting policics and methods of computation used in the preparation of the consolidated
interim financial statements are consistent with those adopted in the annual report for the year ended 31 March
2002, except that the Group has adopted the following new and revised SSAPs issued by the Hong Kong
Society of Accountants which are effective for the accounting periods commencing on or after | January 2002;

SSAP 1 (Revised) H “Pr:
SSAP 11 (Revised)
SSAP 15 (Revised)

of financial
“Foreign currency trenslation”
“Cash flow statements”

SSAP 33 “Discontinuing operations™
SSAP 34 “Employee benefits”

These SSAPs prescribe new accounting measurement and disclosure practices. The adoption of these new and
revised SSAPs do not have material impact on the results or sharcholders® equity of the Group in both
accounting periods, except that the presentation of certain items and bal in the d lidated
interim financial statements have been revised to comply with the new requirements.

(2) Segment information
An analysis of the Group’s revenue and results by business and geographical segments sre as follows:~
{a} Business segments

For the six months tnde;‘l 30 September (Unaudited)

Retail eperations Expect aperations Ocber aperstions Consabdated
ml 00 m 2008 . 2000 m 001
HIPW GKSO0 RIS'WH HKBOO0  HES'W HKs00 HESW HK3000
Segraent rrveaue:
Sakes to externa! costomers ™ 8376 355 6813t 1138 04060 LI 1459567
Other rewezne 20d gaing u I (%)) 13an w3l 19210 4, um
Toual revene 5% o ™" ™08 3] b P Y b0
B —8———8—8 —— & —
Segment resalts sl 4,500 Ml 101452 Hsy 030 168928 169001
- — .3 -3 3
baterest ioc oo 18d
axallocsted reveone 4 1260
Unaflocaied expeases {12843) w,m)
Profit from operting ctivities 16188 168,626
Fisasce costs {13.58) [(L5:2]
Share of grofits and losses of: .
- Jointly-costrolled entities 188 7%
- Agsocizies 1308 245
Profit before 1 (35233 insm
Tu (1140 (13831
Profi before minority fnlesests 14,148 18897
Wisority inkerests (L) “m
Net profit From oedinary activilies
atrbutebk o sharrholden 7061 91,9

(b}  Geographical segments
For the six months ended 30 September 2002 (Unaudited)

Malalasd States g
Ching Heng Koy ol Americs  New Zealsed Others  Consalidated
HRI'tH HIS' HES'44 HES'4 HES'NE HEY' HIS'
. Segment revease:
Sales te exterasf
casiamens 5515 0 1952 2 s [3ryd 142117
—— c— v— — —— em— —
Segmeal resslly “w” 159 @ 1241 AL, ] 13,108 165,915
—— e— — — —— m—— —
For the six months ended 30 Scptember 2001 (Uraudited)
United Anstralis
Mainluad 2d
Ching Houg Xong of America  New Zealand Canada Owbers  Consolidated
HES'000 HKS 000 HKS 000 FKS'000 HKS 000 HKs 000 HKS 000
Segment revenoe:
Sakes t exerzal
customers 423,195 70,604 625618 258,067 21,568 59915 1,459,561
—— — — em— T— S—
Segmest resuhts 63,402 9,725 0,629 (1,001) 3009 14038 166,803
— — — — So— —

(3)  Profit from operating activitles
The Group's profit from operating activities is arrived at after charging depreciation amounting to
HK$56,272,0600 (2001: HK$51,301,000).

(4) Taxatlon
Hong Kang profits tax has been provided st the rate of 16% (2001: 16%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profit asscssable elsewhere have been calculated at the rates
of taxation prevailing in the countries in which the Group operates, based on existing legislation, interpretations
and practices in respect thereof.

Unaudited
Six months ended 30 September
2002 2001
HK§'000 HK$'000
Company end its subsidiaries:
Honrg Kong 9,024 11,915
Elsewhere 1,837 95t
Deferred tax 1326 -
12,187 12,806
Share of (ax attributable to associates:
Hong Kong - 30
Elsewhere 5,443 5,899
5,443 5.929
Share of tax attributable 1o jointly-controlled entities:
Elsewhere - 36
Tota! 18,831

1. Retail Operations

During the first half of the year, the retail market in the PRC was buoyant egainst ticrce
market competition. New brands were introduced into the market every month, Consumers
became more and more demanding in the selection of brands, products and service qualities.
But the Management was able to meet the market demands by providing the right products.
comprehensive storefront and after-sales services to our customers and increasing the aumber
of franchised shops. Therefore, the Group's retail business in the PRC continued to report
encouraging growth and maintained reasonable gross profit margins. The Management atso
made effort in relocating retail shops so as to make our shops more easily sccessible by vur
customers. Our relentiess effort in improving product mix and quality was also a factar
attributing to the growth in turnover. During the period, the Group obtained the exclusive
right to market casual wear products for the 2002 FIFA World Cup Korea/Japan in the PRC,
the Group's brand image was thus boosted.

After two years of consolidation, our retailing in Australia turned around and the whole
operation was back on track and became profitable. After the disposal of non-profitable
brands and shops, the Management was able to deploy our resources in developing the core
business and brands. In addition, there were improvements in exploring competitive product
sources. Turnover was slightly down due to the closure of some shops. However, without
taking into consideration of the strengthening of Australian dollars, the gross margin was
restored to a healthy level.

As at 30 September 2002, the Group’s retail network composed of 734 shops {2001 724
shops). There were 565 shops (2001: 528 shops) in the PRC including 95 franchised shops,
and 169 shops (2001:196 shops) in Australia, including 6 franchised shops. During the period,
the total turnover of our retail business amounted to HX$799,082,000 (2001: HK$668.376.000)
showing an increase of 19.56% when compared with last year.

2. Export business

During the period, when the retail market in North America started fo recover from the
aftermath of the September 11 Event, the stock market was badly hit by some disappointing
corporate carnings and the accounting scandals being discovered. Corporate investment thus
contracted, consumer confidence index plunged and retail sentiment remained sluggish.
Although the number of export orders remained steady, the price level could not be restored
back to the level prior to the September 11 Event. Importers became very price conscious and
always pressed for a shorter production lead-time. As a result, our export business was under-
performed when compared with the same period last year. Thanks to our hard working stafl in
improving the efficiencies along the production supply chain, the aforesaid negative impacts
on the Group were lessened. During the period, the export turanover amounted (0
HK$693,550,000 (2001: HK$687,131,000), showing an increase of 0.93% when compared
with last year.

3.  Financial Position

The Group continued to manage its financial matters in 2 prudent manner, and thus
maintained a healthy financial position during the period under review. As at 30 September
2002, total bank and related borrowings amounted to HK$248,597,000 (2001: HK$466,577,000)
while cash and bank balances amounted to HK$835,670,000 (2001: 915,090,000). The Group
held net cash of HK$587,073,000 (2001: HK$448,513,000). The calculation of debt to equity
ratio (expressed as a percentage of bank and related borrowings net of cash and bank balances
over total net assets of the Group) was therefore not epplicable.

During the period under review, the Group entered into foreign currency forward contracts to
hedge the currency risk in Australian dollars. As at 30 September 2002, the Group had
contingent liabilities of HK$15,457,000 (2001: HK$18,034,000) associated with the export
bill discounted with recourse.

4. Human Resources

As at 30 September 2002, the Group's total number of employces was about 26,000,
Compared with market standard, their remuneration packages are competitive. In addition,
bonus and share options may be granted to employees based on the Group's results and
individual performance.

PROSPECTS

The outlook of the global economy within the second half of the financial year still contains many
uncertain veriables. The possibility of US military manocuvre against Iraq is imminent and its
impacts may be far reaching. The market concerns about the probability of the slipping of the US
economy into a double dip recession. The Management will continue to manage the Group's
financial position prudently and focus on the development of the core business. If the US economy
could avoid the double dip recession and recover through further reduction of the interest rate and
effective tax reduction scheme, our export business will be more stable than that of last year.

The most exciting part of our business is the retailing in the PRC. The Management will endeavour
to maintain the growth momentum. In addition to opening more shops in prime area of first tier
cities, more franchised shops will be launched to expand our actwork coverage. Investment in
brand building will also be increased to enlarge market share.

As the Australian retail operations become profitable again, the Group will strive for expansion of
market share and enhancement of profitability. The endeavour of exploring more flexible and
competitive sources of supplies to further improve operating margin will be persisted. The
Management has reasons to expect Australian operations to resume making steady profit
contribution again.

The laws in the PRC require corporate accounting year-end to be on 31 December. Since the
contribution from the PRC business keeps increasing in the Group's results, the Directors resolved
to change the Company’s accounting year-end from 31 March to 31 December with effect from this
‘year so as to keep the financial reporting dates in line with those in the PRC and to aim al reducing
the operating expenses.

CODE OF BEST PRACTICE

Except that the independent non-executive Directors have no fixed terms of appointment and are
subject to retirement by rotation in accordance with the bye-laws of the Company, the Directors are
not aware of any information that would reasonably indicate that the Company is not, or was not
for any part of the six months ended 30 September 2002, in compliance with the Code of Best
Practice as set out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Tuesday, 17 December 2002 to
Thursday, 19 December 2002, both days inclusive, during which period no transfers of shares shall
be effected. In order to qualify for the interim dividend, all transfers of shares accompanied by the
relevant share certificates must be lodged with the Company's share registrars in Hong Kong,
Computershare Hong Kong Investor Services Limited at Shops 1712 - 1716, 1 7th Floor, Hopewell
Centre, 183 Queen's Road East, Hong Kong for registration by no later than 4:00 p.m. on Monday,
16 December 2002.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s
lﬁsled securities during the six months ended 30 September 2002.

By Order of the Board
Charles Yeung, i.r.
Chairman

Hon'g Kong, 2 December 2002
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The Stock Exchange of Hong Kong Limited takes no responsiblility for the contents of this announcement, makes no

representation as. to lts accuracy or completeness and expressly disclaims any liability wha!:oever for ary loss
howsoever arislng from or in reliance'upon the whole or any part of the of this

-

GLORIOUS SUN ENTERPRISES LIMITED

(lncorporaled in Bermuda witk Hmh‘ed Hablluy)

CHANGE OF ACCOUNTING Y'EA.R END DATE

.On 2 December 2002 the Company changed :ts aecounung yea: end date from 31 March to 31
i December :

The audxted financial statements for the penod from 1 April 2002 to 31 December 2002 will be
issued on or before the end of Apnl 2003 in accordance with Paragraph 11(1) of Part B of

Appendix 7 of the' Llsung Rules, ie. mthln 4 months after the date upon wtuch the ﬁnanclal )
. penod ended: . .-

The Company has publxshed 2 prehmumy’announoement of the unaudxted interim results of the,‘
Company and its subsidiaries for the period from 1 April 2002 to 30 September 2002 under a
- separate announcement dated 2 December 2002.

Change of Accounting Yenr End Date

On 2 December 2002, the directors of Glotious Sun Enterpnses Llnmed (“thc Company”) resolved to
change its accounting year end date from 31 March to'31 December. The reason for the change is to

" cope with the statutory year end date of the principal subsidiaries and jointly controlled entities of the
Company in the People’s Republic of China, from which contribution to the Group's results keeps
increasing. The consistency in accounting year end dates will facilitate the preparation of the
Company's consolidated accounts. The directors of the Company consider that there will not be any
material financial impact on the Company resulting from the change in the accounting year end date.

The Company has complied with the Companies Act of Bermuda and !he Company's bye-laws with
“respect to the change of accounting year end date.

The Company will issue the audited financial statements for the period from 1 Apnl 2002 to 31
December 2002 on or before the end of April 2003 in accordance with Pamgraph 11(1) of Part B of
Appendix 7 of The Rules Govermng the Listing of Securities on The Stock Exchange of Hong Kong

Limited (“the Listing Rules™), i.c. within 4 months after the date upon which the ﬁnancml period
ended.

The Company has published a preliminary announcement of the unaudited interim results of the
Company and its subsidiaries for the period from 1 April 2002 to 30 September 2002 under & separate

announcement dated 2 December 2002, The mtenm report will be dxspntched to the shareholders of
the Company in mid December 2002. .

. By Order of the Board
B : " Timon Liu
. Company Secretary

Hong Kong, 3 December 2002
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INTERIM RESULTS

The Directors of Glorious Sun Enterprises Limited (the "Company”) are pleased to
announce the unaudited consolidated results of the Company and its subsidiaries
(the "Group”) for the six months ended 30 September 2002 together with the
comparative figures for the corresponding period of last year as follows:

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT (UNAUDITED)
Six months ended

30 September
2002 2001
Noftes HK$’000 HKS'000
Turnover ) 1,621,170 1,459,567
Cost of sales (944,193) (816,582)
Gross profit : 676,977 642,985
Other revenue and gains 46,844 48,329
Selling and distribution costs ' (326,341) (283,130)
Administrative expenses (224,198) (225,196)
Other operating expenses (12,584) (22,372)
Gain/(loss) on disposal of subsidiaries (513) 8,010
Profit from operating activities (&(3) 160,185 168,626
Finance costs (13,304) (18,233)
Share of profits and losses of:
- Jointly-controlled entities 1,085 3,756
- Associates 19,809 23,653
Profit before tax 167,775 177.802
Tax 4) (17,630) (18,831)
Profit before minority interests : 150,145 168,971
Minority interests (58,088) (67,873)
Net profit from ordinary activities '
aftributable fo shareholders 92,057 21,098
Interim dividend 27,016 27,016
HK cents HK cents
Earnings per share
Basic éa) 9.20 9.10

Diluted 5b) N/A N/A



CONDENSED CONSOLIDATED BALANCE SHEET

Unaudited Audited
As at As af
30 September 31 March
2002 2002
Notes HK$°000 HKS 000
NON-CURRENT ASSETS
Fixed assets 480,442 470,640
Investment property 1,850 1,850
Interests in jointly-controlled entities 20,018 17,125
Interests in associates 70,603 79,842
Permanent quota 801 2,217
573,714 571,674
CURRENT ASSETS
Inventories 464,702 493,440
Trade and bills receivable ) 341,316 231,853
Prepayment, deposits and
other receivables 203,784 178,409
Cash and bank balances 797,826 848,870
Pledged bank deposits 37,844 41,706
1,845,472 1,794,278
CURRENT LIABILITIES
Trade and bills payable ) 326,656 229,652
Other payables and accruals 418,742 364,847
Tax payable 23,747 15,110
Interest-bearing bank and other borrowings 182,476 305,303
951,621 914,912
NET CURRENT ASSETS 893,851 879,366
TOTAL ASSETS LESS CURRENT LIABILITIES 1,467,565 1,451,040
NON-CURRENT LIABILITIES
Interest-bearing bonk and other borrowings 66,121 30,037
Long term loans from minority shareholders 9,400 2,400
Deferred tax 2,019 527
77,540 39,964
MINORITY INTERESTS 147,532 187.680
1,242,493 1,223,396
CAPITAL AND RESERVES
lssued capital 100,058 100,058
Reserves C) 1,115,419 1,048,294
Proposed dividend 27,016 75,044
1,242,493 1,223,396
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
Six months ended

Net cash inflow from operating activities

Net cash inflow/(outflow) from
investing activities

Net cash outflow from
financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at 1T April

Effect of foreign exchange rate
changes, net

Cash and cash equivalents
at 30 September

Analysis of balances of cash and
cash equivalents

Cash and bank balances

Bank overdrafts

30 September

2002 2001
HK$°000 HKS 000
(Restated)

279,383 211,841
(28,917) 16,903
(317,691) (215,072)
I —_—
(67,225) 13,672
813,773 744,738
986 (2,525)
747,534 755,885
797,826 807,080
(50,292) (51,195)
747,534 755,885

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
Six months ended

Total shareholders’ equity at 1 April

Net gains/(losses) not recognised in the
profit and loss account - exchange reatignment
on transiation of overseas subsidiaries,
jointly-controlled entities and associates

Exchange loss realised upon disposal of subsidiaries
Net profit for the period

Dividends paid

Total shareholders’ equity at 30 September

30 September

2002 2001

HK$°000 HK$°000

1,223,396 1,160,704
1,228 (10,582)

856 7.861

92,057 91,098
(75,044) (75,044)

1,242,493 1,174,037
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NOTES TO THE CONDENSED CONSOLIDATED ACCOUNTS

(M

Principal accounting policies and basis of presentation

These condensed consolidated interim financial statements are prepared in
accordance with Hong Kong Statement of Standard Accounting Practice ("SSAP™)
25 “Interim Financial Reporting” issued by the Hong Kong Society of Accountants.

The consolidated interim financial statements for the period ended 30 September
2002 are unaudited and have been reviewed by the Audit Committee of the
Company.

The principal accounting policies and methods of computation used in the preparation
of the consolidated interim financial statements are consistent with those adopted in
the annual report for the year ended 31 March 2002, except that the Group has
adopted the following new and revised SSAPs issued by the Hong Kong Society of
Accountants which are effective for the accounting periods commencing on or after
1 January 2002;

SSAP 1 (Revised) : “Presentation of financial statements”
SSAP 11 (Revised) : “Foreign currency translation”

SSAP 15 (Revised) : *Cash flow statements”

SSAP 33 : “Discontinuing operations”

SSAP 34 : "Employee benefits”

These SSAPs prescribe new accounting measurement and disclosure practices. The
adoption of these new and revised SSAPs do not have material impact on the results
or shareholders’ equity of the Group in both accounting periods, except that the
presentation of certain items and balances in the condensed consolidated interim
financial statements have been revised to comply with the new requirements.
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(2) Segment information

An analysis of the Group’s revenue and results by business and geographical
segments are as follows:

(@) Business segments

For the six months ended 30 September (Unaudited)

Retail operations Export operations Other operations Consolidated
2002 2001 2002 2001 2002 2001 2002 2001
HK$'000 HK$'000 HK$'000 HKS°000 HK$°000 HK3°000 HK$'000  HKS'000
Segment revenue:
Sales to external
customers 799,082 668,376 693,550 687,131 128,538 104060 1,621,170 1,459,567
Other revenue
and gains 2424 3,341 16,302 13,177 21,3 19.210 40,037 35,728

Total revenue 801,506 671,717 709,852 700,308 149,849 123,270 1,661,207 1,495,295

Segment resulfs 60,561 40,508 74,441 101,492 30,923 21,803 165,925 169,803

Interest income
and unatiocated

revenue 6,803 12,602
Unallocated expenses (12,543) (13,779)
Profit from operating
activities 160,185 168,626
Finance costs (13,304) (18,233)
Share of profits and
losses of:
- Joinfty-controlled
entities 1,085 3,75
- Associates 19,809 23,653
Profit before tax 167,775 177,802
Tox (17,630)  (18,831)
Profit before minority
inferests 150,145 158,97
Minority interests (58,088)  (67.873)
Net profit from ordinary
activities atiributable
to shareholders 92,057 91,098




) JEANSWEST

B

(b) Geographical segments

For the six months ended 30 September 2002 (Unaudited)

United  Australia
Mainiand Hong  Statesof  and New Con-
China Kong  America  Zealond  Canada Others  solidated
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000
Segment revenue:
Sales to extemal
customers 555,015 80,094 603,952 280,907 33,928 67,214 1,621,170
Segment results 66,997 21,580 60,820 1,241 2,179 13,108 165,925
For the six months ended 30 September 2001 (Unaudited)
Unifed  Austrdlia
Maintand Hong  Stafesof  andNew Con-
China Kong  America  Zedand  Conada Others  solidated
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Segment revenue;
Sales to external
customers 423,795 70,604 625,618 258,067 21,568 50915 1,459,567
Segment results 63,402 9,725 90,629 (11,001) 3,009 14,039 169,803

(3) Profit from operating activities

The Group’s profit from operating activities is arrived at affer charging depreciation
amounting to HK$56,277,000 (2001: HK$S51,301,000).

(4) Taxation

Hong Kong profits fax has been provided at the rate of 16% (2001: 16%) on the
estimated assessable profits arising in Hong Kong during the period. Taxes on profit
assessable elsewhere have been calculated at the rates of taxation prevailing in the
countries in which the Group operates, based on existing legislation, interpretations
and practices in respect thereof.



(5)

Unaudited
Six months ended

30 September
2002 2001
HK$°000 HKS$°000
Company and its subsidiaries:
Hong Kong 9,024 11,915
Elsewhere 1,837 Q51
Deferred tax 1,326 -
12,187 12,866
Share of tax atftributable to associates:
Hong Kong - 30
Elsewhere 5,443 5,899
5,443 5,929
Share of tax attributable to
jointly-controlled entities:
Elsewhere - 36
Total 17,630 18,831

Earnings per share
(@) Basic earnings per share

The calculation of basic earnings per share is based on the net profit
attributable to shareholders for the six months ended 30 September 2002 of
HK$92,057,000 (2001: HK$91,098,000) and 1,000,584,000 (2001: 1,000,584,000)
shares in issue during the period.

(b) Diluted earnings per share

As the subscription prices of the share opftions outstanding during the six months
period ended 30 September 2002 and 2001 are higher than the respective
average market price of the Company’s shares during both period, there is no
dilution effect on the basic earnings per share.
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Trade and bills receivable

" The trade and bills receivable include trade debtors of HKS$148,689,000 (2001:

HKS$88,430,000). The age analysis of trade debtors as at 30 September are as follows:

0-3 months
4-6 months
Over 6 months

2002 2001
HK$’000 HK$ 000
120,625 77,769
17,665 6,406
10,399 4,256

148,689

Majority of the balances are on letter of credit (sight or usance).

Trade and bills payable

88,430

The trade and bills payable include trade creditors of HK$221,948,000 (2001;
HK$156,534,000). The age analysis of frade creditors as at 30 September are as

foliows:
2002 2001
HK$’000 HKS 000
0-3 months 183,267 136,447
4-6 months 32,808 15,192
Over 6 months 5,873 4,895
221,948 156,534
Reserves
Share Asset  Exchange Non-
premium Confributed revaluation fluctuation distibutable  Retained
account surplus reserve reserve reseve profits Total
{Unaudited) (Unaudited) (Unoudited) (Unaudited) (Unaudiled) (Unaudited) (Unaudited)
HK$'000  HK$'000  HKS'000  HK$'000 HK$'000  HK$'000  HK$'000
At 1 April 2002 268,668 115,581 22,266 (65,066) 5,242 701,633 1,048,294
Exchange reclignment
on translation of overseas
subsidiaries, jointly-controlled
entities and associates - - - 1,228 - - 1,228
Release upen disposal of
a subsidiary - - - 856 - - 856
Transfer from retained
pooft - - - - 43 43) -
Net profit for the period - - - - - 92,057 92,057
Interim dividend - - - - - (27,016) (27.016)
At 30 September 2002 268,668 115,551 22,266 (62,982) 5285 766,631 1115419




INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of 2.70 HK cents (2001:
2.70 HK cents) per share for the six months ended 30 September 2002 to
shareholders whose names appear on the register of members of the Company
as at the close of business on Thursday. 19 December 2002. The interim dividend
is expected 1o be paid to shareholders by post on or around Tuesday, 24
December 2002.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Tuesday, 17
December 2002 to Thursday, 19 December 2002, both days inclusive, during
which period no transfers of shares shall be effected. In order to qualify for the
interim dividend, all transfers of shares accompanied by the relevant share
certificates must be lodged with the Company’s share registrars in Hong Kong,
Computershare Hong Kong Investor Services Limited at Shops 1712 - 1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration by no
later than 4:00 p.m. on Monday, 16 December 2002,

REVIEW OF OPERATION

In the first half of the financial year under review, the global economic outlook
fluctuated. At the beginning of the year, although strength of the economic
rebound was weak, the market was still positive about recovery. However, in the
wake of the accounting scandals, disappointing corporate earnings and other
negative news, investors became less optimistic. Since the second quarter of this
year, global equity markets experienced another round of downturn. Capital
investments faltered and consumer confidence tumbled. Under this giobal
situation, the price level of our exports could not be restored back 1o the level
prior to the September 11 Event. Performance of export business was much
worse when compared with the same period in 2001.

The economy of The People’s Republic of China (“the PRC") remained buoyant.
For the period ended 30 September 2002, the GDP and the import and export
amounts of the PRC made record high, reporting a growth of 7.9% and 18.3%
respectively when compared with last year. Foreign direct investments in the PRC
also broke record and reported a growth of 38.4%. The foreign currency reserve
of the PRC rose to around USD300 billions. The PRC was considered by global
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investors as the most popular and promising place for foreign investment, even
better than the US. All the aforesaid could also be reflected in the 8.7% growth in
retail consumption amounts. The Group’s retail business in the Mainland
managed to capture and share the benefit of such growths, and achieved
cheering growth in sales amount. Turnover grew with double-digit, thus market
share was enlarged. Profits also increased accordingly. "Jeanswest” became
one of the most popular brandnames in casual wear. On the other hand, our
retail business in Australia turned around and started to report profits after two
years of consolidation and restructuring. Although turnover had been slightly
affected by the closure of some non-profitable shops, profit margin improved.

Since all our staff worked hard in their respective posts to meet the challenges in
this tough macro-economic environment, the Group managed to improve its
operating efficiency and cost reduction. Inventory was maintained at a healthy
level. The financial position of the Group was sound and solid. As at 30
September 2002, the net cash in hand increased to HK$587,000,000.

For the period ended 30 September 2002, the turnover of the Group’s unaudited
consolidated accounts was HKS1,621,170,000 (2001: HKS1,459,567,000) representing
an increase of 11.07%. Net profit attributable to shareholders amounted to
HK$92,057,000 (2001: HKS91,098,000) showing a slight increase of 1.05% when
compared with the same period of last year. If effect of the disposal of
subsidiaries on the net profit was taken out, the net profit was increased by
11.41%.

1. Retail Operations

During the first half of the year, the retail market in the PRC was buoyant
against fierce market competition. New brands were infroduced into the
market every month. Consumers became more and more demanding in
the selection of brands, products and service qualities. But the Management
was able to meet the market demands by providing the right products,
comprehensive storefront and after-sales services to our customers and
increasing the number of franchised shops. Therefore, the Group’s retail
business in the PRC continued to report encouraging growth and maintained
reasonable gross profit margins. The Management also made effort in
relocating retail shops so as to make our shops more easily accessible by
our customers. Our relentless effort in improving product mix and quality

10



was also-a factor attributing to the growth in turnover. During the period,
the Group obtained the exclusive right to market casual wear products for
the 2002 FIFA World Cup Korea/Japan in the PRC, the Group’s brand image
was thus boosted.

After two years of consolidation, our retailing in Australia turned around and
the whole operation was back on track and became profitable. After the
disposal of non-profitable brands and shops, the Management was able to
deploy our resources in developing the core business and brands. In
addition, there were improvements in exploring competitive product
sources. Turnover was slightly down due to the closure of some shops.
However, without taking into consideration of the strengthening of Australian
dollars, the gross margin was restored o a healthy level.

As at 30 September 2002, the Group’s retail network composed of 734
shops (2001: 724 shops). There were 565 shops (2001: 528 shops) in the PRC
including 95 franchised shops, and 169 shops (2001:196 shops) in Australia,
including 6 franchised shops. During the period, the total turnover of our
retail business amounted to HKS799,082,000 (2001: HKS668,376,000) showing
an increase of 19.56% when compared with last year.

Export Business

During the period, When the retail market in North America started to
recover from the aftermath of the September 11 Event, the stock market
was badly hit by some disappointing corporate earnings and the accounting

scandals being discovered. Corporate investment thus confracted, consumer

confidence index plunged and retail sentiment remained sluggish. Although
the number of export orders remained steady, the price level could not be
restored back to the level prior to the September 11 Event. Importers
became very price conscious and always pressed for a shorter production
lead-time. As a result, our export business was under-performed when
compared with the same period last year. Thanks to our hard working staff
in improving the efficiencies along the production supply chain, the
aoforesaid negative impacts on the Group were lessened. During the period,
the export turnover amounted to HK$693,550,000 (2001: HKS$687,131,000),
showing an increase of 0.93% when compared with last year.

11
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3. Financial Position

The Group continued to manage its financial matters in a prudent manner,
and thus maintained a healthy financial position during the period under
review. As at 30 September 2002, total bank and related borrowings
amounted fo HKS$248,597,000 (2001: HKS466,577,000) while cash and bank
balances amounted to HK$835,670,000 (2001: 915,090,000). The Group held
net cash of HK$587,073,000 (2001: HK$448,513,000). The calculation of debt
to equity ratio (expressed as a percentage of bank and related borrowings
net of cash and bank balances over total net assets of the Group) was
therefore not applicable.

During the period under review, the Group entered into foreign currency
forward contracts to hedge the currency risk in Australian dollars. As at 30
September 2002, the Group had contingent liabilities of HKS15,457,000
(2001: HKS18,034,000) associated with the export bill discounted with
recourse. ‘

4, Human Resources

As at 30 September 2002, the Group’s total number of employees was
about 26,000. Compared with market standard, their remuneration packages
are competitive. In addition, bonus and share options may be granted to
employees based on the Group’s results and individual performance.

PROSPECTS

The outlook of the global economy within the second half of the financial year
still contains many uncertain variables. The possibility of US military manoeuvre
against Iraq is imminent and its impacts may be far reaching. The market
concerns about the probability of the slipping of the US economy into a double
dip recession. The Management will confinue to manage the Group’s financial
position prudently and focus on the development of the core business. If the US
economy could avoid the double dip recession and recover through further
reduction of the inferest rate and effective tax reduction scheme, our export
business will be more stable than that of last year.

12



The most exciting part of our business is the retfailing in the PRC. The
Management will endeavour to maintain the growth momentum. In addition to
opening more shops in prime area of first tier cities, more franchised shops will be
launched to expand our network coverage. Investment in brand building will
also be increased to enlarge market share.

As the Australian retail operations become profitable again, the Group will strive
for expansion of market share and enhancement of profitability. The endeavour
of exploring more flexible and competitive sources of supplies to further improve
operating margin will be persisted. The Management has reasons to expect
Australian operations to resume making steady profit contribution again.

The laws in the PRC require corporate accounting year-end to be on 31
December. Since the confribution from the PRC business keeps increasing in the
Group’s results, the Directors resolved to change the Company’s accounting
year-end from 31 March to 31 December with effect from this year so as to keep
the financial reporting dates in line with those in the PRC and to aim at reducing
the operating expenses.

BOARD OF DIRECTORS

Executive
Mr. Charles Yeung, J.P. ( Chairman)
Mr. Yeung Chun Fan ( Vice-chairman)

Mr. Yeung Chun Ho

Mr. Pau Sze Kee, Jackson

Mr. Hui Chung Shing, Herman
Ms. Cheung Wai Yee
Independent non-executive
Mr. Wong Man Kong, Peter, J.P.
Mr. Lau Hon Chuen, G.B.S., J.P.

COMPANY SECRETARY
Mr. Liu Cheung Yuen
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DIRECTOR’S INTERESTS IN SECURITIES

As at 30 September 2002, the interests of the Directors in the securities of the
Company or any of its associated corporations, within the meaning of the
Securities (Disclosure of Interests) Ordinance ("SDI Ordinance”), as recorded in

the register kept by the Company under Section 29 of the SDI Ordinance were as
follows:

Number of shares held

Number of

Name of director Personal Family Corporate Other share

interests interests interests interests  options held

Mr. Charles Yeung, J.P. - - 427,844,000 - -
(note 1)

Mr. Yeung Chun Fan - - 627,844,000 - 5.940,000
(nofe 1)

Mr. Yeung Chun Ho - - 32,430,000 - 10,000,000
(note 2)

Mr. Pau Sze Kee, Jackson 9,370,000 - - - 9,962,000

Mr. Hui Chung Shing, Herman 6,250,000 - - - 10,000,000

Ms. Cheung Wai Yee 6,730,000 - - - 9,898,000

Mr. Lau Hon Chuen, G.B.S., J.P. 956,000 - - - -

Notes:

1. 394,954,000 shares were held by Glorious Sun Holdings (BVI) Limited (the entire issued
voting share capital of which was held as to 51.934% by Mr. Charles Yeung, J.P. and
as to 48.066% by Mr. Yeung Chun Fan) and 232,890,000 shares were held by
Advancetex Holdings (BVI) Limited (the entire issued voting share capital of which
was held as to 51.934% by Mr. Charles Yeung, J.P. and as to 48.066% by Mr. Yeung
Chun Fan), which together represented approximately an aggregate of 62.748% of
the fotal number of issued shares of the Company.

2. 32,430,000 shares were held by Unicom Consultants Limited, a company wholly

owned by Mr. Yeung Chun Ho, which represented approximately 3.241% of the total
number of issued shares of the Company.

14



Save as disclosed above, as at 30 September 2002, none of the Directors had
any interests in any securities of the Company or any of its associated
corporations, within the meaning of the SDI Ordinance, as recorded in the
register kept by the Company under section 29 of the SDI Ordinance.

SHARE OPTION SCHEME

The Company operates a share option scheme (the "Scheme”) for the purpose
of providing incentives and rewards to eligible participants who contribute to the
success of the Group’s operations. Eligible participants of the Scheme include
the executive directors and other full-time employees of the Group. The Scheme
became effective on 2 September 1996 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date.

The maximum number of unexercised share options currently permitted to be
granted under the Scheme is an amount equivalent, upon their exercise, to 10%
of the shares of the Company in issue at any time. As at 30 September 2002, the
number of shares issuable under share options granted under the Scheme was
81,026,000, which represented approximately 8.098% of the Company’s shares in
issue as atf that date. The maximum number of shares issuable under share
options to each eligible participant in the Scheme is limited to 2.5% of the shares
of the Company in issue at any time.

The offer of a grant of share options may be accepted within 28 days from the
date of the offer, upon payment of a nominal consideration of HKS1 in total by
the grantee. The exercise period of the share options granted is defterminable by
the Directors, and commences after a certain vesting period and ends on a

date which is not later than 10 years from the date of the offer of the share
options.

The subscription price of the share options is determinable by the Directors, but
may not be less than the higher of (i) 80% of the average closing price of the
ordinary shares of the Company on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) for the five trading days immediately preceding the
date of the offer; and (i) the nominal value of the ordinary shares of the
Company.

15
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The following share options granted under the Scheme were outstanding during
the period ended 30 September 2002:

Nome of

category of
pariicipant

Directors

Yeung Chun Fan
Yeung ChunHo

Pau Sze Kee, Jackson

Hui Chung Shing,
Herman

Cheung Wai Yee

Other employees
in aggregate

16

Number of shares in respeci of options

Asat During the period Asat 30
1 April September -
002 Exercised  lapsed  Cancelled 2002
000 000 000 000 000
5940 - - - 594)
10,000 - - - 10000
296 - - 2962
7,000 - - - 7,000
10,000 - - - 10000
2404 - - - 2404
149 - - - 7494
45,80 - - 5580
16,000 - (600) (150 15250
13,384 - (6 - 13
7,868 - (1,030) - 6,65
82870 - (1.694) (150) 81,02

Share opfions
Date of - Subscripfion Exercised
gront' Price™ period
HKS

317101997 1.800 317101997
fo 3011072007
3110/1997 1.800 3111011997
0 30/10/2007
30/08/1%97 2564 16/09/1997
fo 29/08/2007
31101997 1800 31/10/19%97
0 30/10/2007
311011997 1.800 11011997
fo 301102007
30/08/1997 2564 16/09/1997
B/08/2007
3110197 1800 i /1997

1o 3010720

16/06/1997 2876 15/06/2000
0 14/06/2007
30/08/1997 2564 16/09/1997
to 20/08/2007
311101997 1800 3171001997
to 3011072007



No theoretical value of share options is disclosed as no share options were
granted during the period.

*

The vesting period of the share options is from the date of the grant until the
commencement of the exercise period.

* k

The exercise price of the share options is subject 1o adjustment in the case of rights or
bonus issues, or other similar changes in the Company’s share capital.

The financial impact of share options granted is not recorded in the Company’s
or the Group’s balance sheet until such time when the options are exercised,
and no charge is recorded in the profit and loss account or balance sheet for
their cost. Upon the exercise of the share options, the resulting shares issued are
recorded by the Company as additional issued share capital at the nominal
value of the shares, and the excess of the subscription price per share over the
nominal value of the shares is recorded by the Company in the share premium
account. Options which are cancelled prior to their exercise date are deleted
from the register of outstanding options.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2002, the register kept by the Company under section 16(1)
of the SDI Ordinance showed that the following shareholders had an interest of
10% or more of the issued share capital of the Company:

Number of shares held

Percentage

Direct Deemed of issued

Name of shareholder interest interest  share capital
(%)

Mr. Charles Yeung, J.P. - 627,844,000 62.748
Mr. Yeung Chun Fan - 627,844,000 62.748
Glorious Sun Holdings (BVI) Limited 394,954,000 - 39.472
Advancetex Holdings (BVI) Limited 232,890,000 - 23.275

Note: Mr. Charles Yeung, J.P. and Mr. Yeung Chun Fan were deemed to be interested in
627,844,000 shares, of which 394,954,000 shares related to the parcel of shares held
by Gloricus Sun Holdings (BVI) Limited, and 232,890,000 shares related to another
parcel of shares held by Advancetex Holdings (BV1) Limited.
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Save as disclosed above, no other parties were recorded in the register as
having an interest of 10% or more of the issued share capital of the Company as
at 30 September 2002,

CODE OF BEST PRACTICE

Except that the independent non-executive Directors have no fixed terms of
appointment and are subject to retirement by rotation in accordance with the
bye-laws of the Company, the Directors are not aware of any information that
would reasonably indicate that the Company is not, or was not for any part of
the six months ended 30 September 2002, in compliance with the Code of Best
Practice as set out in Appendix 14 of the Rules Governing the Listing of Securities
on the Stock Exchange.

AUDIT COMMITTEE

The audit committee has reviewed the accounting principles and practices
adopted by the Group and discussed auditing, internal control and financial
report matters including the review of the unaudited interim results for the six
months ended 30 September 2002.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months ended 30
September 2002.

By Order of the Board
Charles Yeung, J.P.

Chairman

Hong Kong, 2 December 2002
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