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MCK Mining Corp.

Balance Sheets (Prepared by Management)

October 31, January 31,
2002 2002
(Unaudited) (Audited)

Assets
Current

Cash and short term deposits
Accounts receivable

Resource properties

$ 281,667 $ 132,708

4,457 5,018
286,124 137,727
2,270,712 2,137,334

$ 2556836 % 2.275061

Liabilities and Shareholders' Equity

Current
Accounts payable and accrued liabilities
Due to director (Note 3)

Shareholders' equity
Share capital (Note 2)
Contributed surplus

Deficit

$ 10,251 § 37,911
28916 28916

39,167 - 66,827

11,574,873 11,074,873
807.888 807,888

12,382,761 11,882,761
(9,865,092) (9.674,527)

2,517,669 2,208,234

$ 2556836 $ 2275061

Responsibility for Financial Statements

The accompanying financial statements for MCK Mining Corp. have been prepared by
management in accordance with Canadian generally accepted accounting principles
consistently applied. The most significant of these accounting principles have been set out

in the January 31, 2002 audited financial statements and the October 31, 2002 unaudited
financial statements. These statements are presented on the accrual basis of accounting.
Accordingly, a precise determination of many assets and liabilities is dependant upon future
events. Therefore, estimates and approximations have been made using careful judgement.
Recognizing that the Company is responsible for both the integrity and objectivity of the
financial statements, management is satisfied that these financial statements have been fairly

presented.




MCK Mining Corp.

Statements of Loss and Deficit (Prepared by Management)

(Unaudited)
Three Months Ended Nine Months Ended
October 31, October 31,
2002 2001 2002 2001

Revenue

Interest income $ - 3 19 3 - 3 547
Expenses

General and administrative 54,113 58,854 190,565 182,568
Net loss for the period (54,113) (58,835) (190,565) (182,021)
Deficit, beginning of period (9,810,979} {9,532,569) (9,674,527) (9,409,383)
Deficit, end of period 3 (9,865092) $ (9591,404) $ (9.865092) $ (9.591.404)
Basic and fully diluted loss
per share (Note 4) $ (0.003) § (0.004) % (0.010) $ (0.011)




MCK Mining Corp.

Statements of Cash Flows (Prepared by Management)

(Unaudited)
Three Months Ended Nine Months Ended
October 31, October 31,
2002 2001 2002 2001
Cash flows provided by (used in)
Operating activities
Net loss for the period $ (54,113) % (58,835) $ (190,565) $ (182,021)
Adjustments to reconcile net
income to net cash
provided by operating activities
Changes in non-cash working capital
balances
Accounts receivable 10,169 3,096 562 (6,871)
Accounts payable and accrued
liabilities (5,682) (29,634) (27,660) (58,606)
(49,626) (85,373) (217,663) (247,498)
Investing activities
Resource properties (15,118) (63,736) (133,378) (201,091)
Financing activities
Issue of share capital, net of
issue costs - 350,000 500,000 600,000
Change in cash and short term deposits (64,744) 200,891 148,955 151,411
Cash and short term deposits,
beginning of period 346,411 14,533 132,708 64,013
Cash and short term deposits,
end ofperiod $ 281,667 215424 $ 281667 $ 215424




MCK Mining Corp.

Notes to Financial Statements (Prepared by Management)
Nine Months Ended October 31, 2002

(Unaudited)

1. Accounting Policies

The management of MCK Mining Corp. (the "Company") have prepared these

financial statements for the nine months ended October 31, 2002, in accordance with
Canadian generally accepted accounting principles. These financial statements should be
read in conjunction with the January 31, 2002 audited financial statements.

The disclosure in these interim financial statements may not conform in all respects to
Canadian generally accepted accounting principles for annual financial statements.

In the opinion of management, all adjustments considered necessary for fair presentation

have been included in these financial statements. Operating results for the nine months ended
October 31, 2002, are not indicative of the results that may be expected for the full year ending
January 31, 2003.

The Company follows the same accounting policies as the January 31, 2002 audited financial
statements, except for the following:

Stock Option Compensation

Effective February 1, 2002, the Company adopted the new recommendations of the CICA
Handbook Section, Stock-based Compensation and Other Stock-based Payments. This
section established standards for the recognition, measurement and disclosure of stock-
based compensation and other stock-based payments made in exchange for goods and
services. These new recommendations require that compensation for all awards made
to non-employees and certain awards made to employees be measured and recorded

in the financial statements at fair value. This section also sets out a fair value based
method of accounting for stock options issued to employees and applies to awards
granted on or after fiscal years ending January 1, 2002.

The Company, as permitted by Section 3870, has chosen not to use the fair value
method to account for stock-based employee compensation plans, but to disclose
pro-forma information for options granted after February 1, 2002. The Company
records no compensation expense when options are issued to employees. Any
consideration paid by employees on the exercise of the options is credited to capital
stock.

2. Share Capital

(a) Authorized
Unlimited number of common shares - one vote per share
Unlimited number of non-voting special shares

The non-voting special shares may be issued in series with rights and privileges
to be determined by the directors. :



MCK Mining Corp.
Notes to Financial Statements (Prepared by Management)

Nine Months Ended October 31, 2002
{(Unaudited)

2. Share Capital (Continued)

(b) Issued
Number of
Common shares Shares Amount
Balance, January 31, 2002 (audited) 17,556,192 $ 11,074,873
Issued - private placement 1,250,000 500,000
Balance, October 31, 2002 (unaudited) 18,806,19JZ $ 11,574,873

On June 25, 2002, the Company completed a non-brokered private placement of
1,250,000 common shares for gross proceeds of $500,000. The common shares sold
pursuant to the private placement are subject to a one-year hold period expiring June 25,
2003. The proceeds will be used to fund the Company's share of the Martison Project and
for general corporate purposes.

(c) Directors', Officers' and Employees' Stock Options
The Company has a stock option plan (the "Plan") for directors, officers and key
employees. The number of common shares subject to options granted under the Plan

will be limited to 1,800,000 common shares.

As at October 31, 2002, the following are the stock options outstanding:

Number Exercise Expiry
Outstanding Price Date
$
300,000 0.35 March 13, 2003
100,000 0.60 May 4, 2003
50,000 0.50 August 27, 2003
200,000 ‘ 0.70 March 25, 2004
475,000 0.80 May 11, 2004
350,000 0.50 June 14, 2007
1,475,000

During the period, 350,000 options to purchase common shares of the Company at a price
of $0.50 per share, expiring June 14, 2007 were granted.

Options to acquire 320,000 common shares of the Company at a price of $0.50 per share
expired on February 24, 2002.

Options to acquire 230,000 common shares of the Company at a price of $0.35 per share
expired on June 10, 2002,

Options to acquire 50,000 common shares of the Company at a price of $0.50 per share
expired on October 10, 2002.




MCK Mining Corp.
Notes to Financial Statements (Prepared by Management)

Nine Months Ended October 31, 2002
(Unaudited)

2. Share Capital (Continued)
(d) Share Purchase Warrants

As at October 31, 2002, the following are the warrants outstanding:

Number Exercise Expiry

Qutstanding Price Date
$

1,375,000 0.30 January 15, 2003

Warrants to acquire 540,000 common shares of the Company at an exercise price of
$0.70 expired on April 4, 2002.

Warrants to acquire 1,166,667 common shares of the Company at an exercise price of
$0.40 expired on September 23, 2002.

3. Due to Director

The amount due to director is non-interest bearing and has no specific terms of repayment.

4. Basic and fully diluted loss per share

The basic loss per share is computed by dividing the loss for the period by the weighted
average number of common shares outstanding during the period. Fully diluted

loss per share, which reflects the maximum possible dilution from the potential exercise
of outstanding stock options and warrants, is the same as basic loss per share as the
potential exercise of outstanding stock options and warrants would be ant-dilutive.

5. Income Taxes

The Company's provision for income taxes is summarized as follows:

Three Months Ended Nine Months Ended
October 31, October 31,

2002 2001 2002 2001
Net loss for the period $ (54,113) $ (58,835 $ (190,565) $ (182,021)
Expected income taxes
recoverable at statutory
rates (21,981) (25,370) (77,408) (78,487)
Estimated taxable temporary
differences valuation allowance 21,981 25,370 77,408 78,487
Provision for income taxes $ - 3 - $ - $ -




MCK Mining Corp.
Notes to Financial Statements (Prepared by Management)

Nine Months Ended October 31, 2002
(Unaudited)

5. Income Taxes (Continued)

Estimated taxable income for the period ended is nil. Based upon the level of historical
taxable income it cannot be reasonably estimated at this time if it is more likely than not the
Company will realize the benefits from future income tax assets or the amounts owing from
future income tax liabilities.

Consequently, the future recovery or loss arising from differences in tax values and
accounting values have been reduced by an equivalent estimated taxable temporary
difference valuation allowance.

The estimated taxable temporary difference valuation allowance will be adjusted in the
period that it is determined that it is more likely than not that some portion or all of the
future tax assets or future tax liabilities will be realized.

For further information on the Company's actual losses for tax purposes, refer to the
January 31, 2002 audited financial statements. The benefit of these losses and the
estimated loss for the period ended have not been recognized in these financial
statements.

6. Stock Option Compensation Adjustment

For the April 30, 2002 and July 31, 2002 interim financial statements, the Company used the
Black-Scholes option valuation model to value the aggregate total of the stock options

outstanding. Under Canadian generally accepted accounting principles, as discussed in Note 1,
the pro forma disclosure can be provided for awards granted in fiscal years beginning on or after
January 1, 2002, but need not be provided for awards granted before that date. As a result, the
Company has decided to present the pro forma valuation for stock options granted after February 1,
2002. This decision has no financial impact on previously disclosed financial statements.

The Black-Scholes option valuation model was developed for use in estimating the fair value of
traded options that have no vesting restrictions and are fully transferable. In addition, option
valuation models require the input of highly subjective assumptions, including the expected stock
price volatility. Because changes in the subjective input assumptions can materially affect the fair
value estimate, in the opinion of management, the existing models do not necessarily provide a
reliable single measure of the fair value of employee stock options. As a result, pro forma
earnings and earnings per share have been presented.

For purposes of pro forma disclosures, the following assumptions were used under the Black-
Scholes option pricing model: dividend yield of 0%; expected volatility of 100%; risk-free interest
rate of 2.50%; and, an expected average life of 4.87 years.

Net loss for the nine months ended October 31, 2002 $ (190,565)
Unrecorded stock option compensation adjustment . 47,600
Pro forma net loss for the nine months ended October 31, 2002 3 (238,165)
Basic and fully diluted loss per share - Pro-forma 3 (0.013)

7. Related Party Transaction

The Company paid management fees to the president, who is a director of the Company, in
the amount of $90,000.



MCK Mining Corp.
Supplement to Financial Statements (Prepared by Management)

Nine Months Ended October 31, 2002
(Unaudited)

As of November 28, 2002 the following items were outstanding:

i)
ii)

iii)

Common shares - 18,806,192

Stock Options

Number Exercise Expiry
Qutstanding Price Date
$
300,000 0.35 March 13, 2003
100,000 0.60 May 4, 2003
50,000 0.50 August 27, 2003
200,000 0.70 March 25, 2004
475,000 0.80 May 11, 2004
350,000 0.50 June 14, 2007
1,475,000
Warrants
Number Exercise Expiry
Qutstanding Price Date
$
1,375,000 0.30 January 15, 2003




MCK MINING CORP.

Form 51-901F, Schedule B: Supplementary Information
Octaober 31, 2002

For the current year-to-date period

Analysis ol expenses and deferred costs

RESOURCE PROPERTIES

Mantison
Projeet
$
Balance, January 31, 2002 (Audited) 2,137,334
Drilling 80,533
Sample processing 3875
Geological studies 5,080
* Environmenta 35,986
Promotion and marketing 8.211
District office 800
Interest income - 2,033
Miscetlancous 926
Balance, October 31, 2002 (Unaudited) 2,270,712
GENERAL AND ADMINISTRATIVE
Accounting & Corp Services 9,000
Remt 11,250
Legal & Audit 23,837
Transfcr agent cxpenscs 6,033
Sharcholders' Information 10,814
Travel 7.543
Dircctors fees 8.000
Generat & Oflice 8,435
Filing Services 5,087
Listing fces 2,350
Bank charges 240
Consulting fees 7.976
Admin Mgt fee 90,000
190,565

~

w

. Analysis of rclated party transactions.

Sce Note 3 and Note 7 in the unaudited October 31, 2002 financial statements

. Summary of sccuritics issucd and options granted during the period

(1) Summary of sccuritics issucd during the period

See Note 2 (b) in the unaudited October 31, 2002 financial statcments
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MCK MINING CORP.
Form 51-901F, Schedule B: Supplementary Information
October 31, 2002

3. Summary of sccurities issued and oplions granted during the period (Continued)

tb) Summary of options granted during the period

Exercisc
Price
Date Number Nume of Oplion $ Expiry Date
14-Jun-02 250,000 H.M. Giegerich 0.50 14-Jun-07
14-Jun-02 100,000 Ruy Dujardin 0.50 14-Jun-07

4. Summary ol sceuritics as at the end of the reporting, period
(a) Description of share capital

Unlimited number of common shares - onc vote per share
Unlimited number of non-voting special shares

(b} Number and recorded value of share capital

18,806,192 common shares vilued a1 $11,574.873

(¢) Summary ol options and warrants at period end

Sce Note 2(c) in the unaudited Octaber 31, 2002 financial statements

Warranis

Sce Note 2¢d) in the unaudited October 31, 2002 financial statements

(d) Number of shares in cuch cluss of shares subject 1o cscrow or pooling agreements

Nonc

w

. List of namcs of the dircctors and officers

Stephen D, Case
Danald Mckinnon
Ray Dujurdin
H.M. Gicgerich
Giten Magnuson




MCK MINING CORP.

SCHEDULE C
MANAGEMENT DISCUSSION AND ANALYSIS

Description of Business

The Company’'s business consists of acquiring and developing mineral and natural resource properties.
The Company has a 50% interest in the Martison Lake Project by accumulating exploration and
development expenditures of $1,334,000. The Company’s sole focus is on the advancement and

development of the Martison Lake Project.

Discussion of Operations and Financial Conditions

As of October 31, 2002, the Company had $281,667 in cash and term deposits.

At this time, the Company had minor interest income and no operating revenues. The Company has
raised funds in the past through equity financing and the exercise of options and warrants to finance its
operations. During the period, the Company completed a non-brokered private placement by issuing
1,250,000 common shares, for aggregate proceeds of $500,000. The proceeds from the financing will be
used to fund the Company's share of the Martison Project.

Liquidity and Solvency

During the period ended October 31, 2002, the Company incurred $133,378 in deferred exploration costs
to further develop the Martison Lake Project.




MCK MINING CORP.

SCHEDULE C

MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and Solvency (Continued)

Net loss for period ended October 31, 2002 was $190,565 as compared to a loss of $182,021 for the
corresponding year. The Company is in the development stage of operations, therefore, while working on
the Martison Lake Project, all expenses on the statement of operations are for administrative purposes
only. These expenses relate to accounting and corporate secretarial, shareholder information, general

and office expenses, travel and administrative expenses.

As of October 31, 2002, accounts payable and accrued liabilities of $10,251 were outstanding. The
Company does not carry large payables and as a result, management believes all obligations will be met

when they become due.

The Company. paid $90,000 to Stephen Case, the president of MCK Mining Corp. to oversee the daily
operations of the Company.

MANAGEMENT SYNOPSIS

At this time, the Company has no operating revenues, and does not anticipate any operating revenues

until the Company is able to fully development the Martison Lake Project.






