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USA

By registered air-mail

Dear Sirs, ' PROCESSED

Daiwa Associate Holdings Limited “/ DEC 30 2002
Exemption No. 82-4402 THOMSON

| | o __ FINANCIaL
On behalf of Daiwa Associate Holdings Limited, a company incorporated in Bermuda

and listed in Hong Kong, we are furnishing herewith the document described below
pursuant to Rule 12g3-2(b) under the Securities Exchange Act 1934:

The Company’s Announcement regarding its consolidated financial results for the six
months ended 30 September 2002 dated 29 November 2002 published (in the English
language) in the Standard, and published (in the Chinese language) in the Hong Kong
Economic Times, on 29 November 2002.

The Chinese version of the announcement substantially restates the information
appearing elsewhere in English.

We would appreciate your acknowledging receipt of the foregoing by stamping and
returning the enclosed copy of this letter. '

- e

Crystal LAM
Company Secretary

Enc.
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©six months ended 30 September 2002: The consolldated results,

" per ordinary share payable to sharsholders whose names appsar on the

' 27 December, 2002 to Friday, 3 January 2003, both days,inclusive; during |

DAIWA

S R DAIWA ASSOCIATE HOLDINGS LIMITED L
o o - (incarporsied in Bermuda with limitad naamty) ; L . L
e " o INTERIM RESULTS FOR THE SIX-MONTHS ENDED 30 SEPTEMBER 2002 B U ' .

INTERIM RESULTS . T

On behall of Daiwa Associate Holdmgs L mueo 1 would er to present to

shareholders thé Group's.Inferim Report and condensed accounts for the

consolidated: cash flow
tn equity fof the Group for the perwd and me cunsolldatso balance sheet
as at 30 September 2002, all of which are unaudned and condensed, along
with setected explanatary notas:

! The Group nas been collaboratlng with mu\llnatlonal eIeclron!cs cl;enls to

establish dedicated Elgctronics Manu!aclunng Services {(EMS) projects for

- broadband signal processing componenis for the (nfrastructure systsms in
. wired and wireless communication as well as in the automative markel(s.. These

projects w1|| provlde conﬂnuous revenus and profit growth |n the next lew

- years.
EMPLOYEES,

Al 30 Septémbar 2002, lhe Group ployed a total of a y 3, 200
of which 120-were Hong Kong based while mos\ of lha athers

These interim a
of the Group.

'RESULTS AND DIVIDEND
For the reported perlod, the Group recorded 2 consolidated nel prolt aner

Have been d by the Audit C.

taxation end minerity interests of HK$8.1 million (30 September 2001 reslatad

10 million). Basic earnings per share was HK5.09 cents. .
The Board of Directors has fecommanded an Interim dividend of HK1.5 cents

Register of the Members of the Company on Tuesduy, 24 December, 2002.
CLOSURE OF REGISTER OF MEMBERS
The Register of Members of the- Company will be closed from Friday,

which period no transfer of shares can be registered. In order to qualify for
the Interim dividend, ali propeérly completed transfer forms accompsnied by
relevant share cerlificates must be lodged with Abacus Share Registrars
Limited, 5/F, Wing On Centre, 111 Conngught Road Central, Hong Kang for
registration not later than 4:00 p.m. on Tuesday, 24 December 2002,

LIQUIDITY AND FINANCIAL RESOURCES

The Group continued to maintain a strong financial position, AL 30 Ser;lember' N

2002, the Group's net current assets amounted to approximately HK$143

mililon (31 March 2002: HK$134 million) and the shareholder's funds were -

HK$272 mifiion {31 March 2002: HK$266 million).

At 30 September 2002; cash and bank balances were HKS$60 million (31"

March 2002:- HK$60 mllllon) while total.bank borrowings Wwere HK$35 million
(31 March 2082: HK$20 million). The _cash and bank balances, nel of bank
borrowings wera HK$25 million.

At 30 September 2002, total banking facilitias of (hs Group were aoproxlmatsiyv

HK$156 million of which HK$103 million were avalable to be used. Financa
feases obligations outstantling on the same date reduced to HK$0.24 million,

The gearing ratio, which is defined as total barrowings, exctuding mlnomy -

interests and deferréd taxation to shereholders' funds was 0.13.

The Group's borrowings are mads in Hong Kong dotlars and US dollars which '

ara the main currancies n which the Group conducts its business. The Group's
assels are financed by sharshoiders” funds, trade payables and bank
borrowings. Trade payables and bank borrowings were mainly payable wcmm
one year. The berrowings, cash and cash wera mainly

in Hong Kong dollars, US dollars or Renmmbl Since the exchange fluctuation
of these currencles was ralatively stable, the Group seldom used financisl
instruments to hedge against the foreign currency liabilities, assets or
investments. Instead, the Group monlters the mix of the borrowings and cash
and cash squivalents relating to these currencies to minimize tha affect of tha
exchange risk. The Group's borrowings are bearing interest at a floating rates.

At 30 September, 2002, the Group has not pledgsd any of ils assats for
securing banking laolulles

BUSINESS REVIEW

Facing the conlinuous global economic slowdown, business of the Group
mainiains and is steady. During the period, (he turnover of the Group was
HK$422.3 miillon, representing s slight increase 6f 1.3% when compared with
the same period lasi year.

When compared with the last interim resu!ls‘ although the net profit of the
Group had a moderate drop of about 19%, the Group has already had a great
improvement when compared with tha result of the last second haif 'year.
Businsss turnover has recovered and is gradually improving: As’an extension
of the deferred contribufion of substantial Investment in new products -and
naw markel davelopmaent of this ysar, the temporary negative effect on profit
was stiil affecting the results of the Group but through the precise ad;ustmenl
of the project budgaets, the impact was diminishing.,

Manufacturing

Turnover of the Manufacturing. sector has increased to HK$203.5 million,
representing an increase of 18% over the same period fast year (30 September
2001: HK$170 mitlion).”

Components M 0 be the major core business
2nd contributor to the Group's pmm wmle the tumover on Consumer Eleclronics
has dropped slightly.

The manufactufing of Giass:Diode for Switching Diodes and Zensr Diodes

increasad to 100 miflion pieces per month. With the vertical integration of

manufacturing of diodes, the Group has started to manufacture fead-wire for
the diodes which has resulted in substantial cos! savings and has placed the
product in a good competitive edge. Sales-results continue to be satisfactory.
New production facilities of Glass Dicdes and lead-wirs have bean Invested
and the capacity of the diodes will increasa to 150 miltion pieces per month in

the next fiscal year.

The Wire and Harness business malntained steady growth. In thé reported
pefiod, the Group kept continued to be granted safety standard certificates for
new products, of which wlil further enhance the export capabilities. of the
sectar,

With market diversification, the continuous slow economic atmosphere in the
US became less of an sffect on the Group's consumer electronlcs busingss.
New models of CD Boomboxes, CD Portable Playars and Clock radios which
tha Group developed ias! year has become active again. Enquiries from new
customars were mcreasmg

Distribution .

Demand for alactronic components has increased. Turmaver In the Oistribution
sactor of the Group was HK$252 million which was siightly higher than the
same period-las! year (30 September 2001: HK$249 miltion}.

The core distribution of etactranic componerits was steady. The Group has
tnvited new principal suppliars of etectronic component.lo strengthen the
product varfety of the distribution team. The Group has just entered Into &
distributorship agreement with ON Semiconductors and Liteon. The Group
has also recrulled new dedicated sales staff both in Mong Kong and China to
explare the opportunities from these new.ltems.

The HUB system of loglstic support for China dellvery of electronic components
for muiti-national customers became mature and the demand for safes through
1his channel was Increasing.

PROSPECTS

The strong cash and financial position of the Group malntalns good credllabuw
among supphers both in Manufacturing and Distribution sectors such that {he
Group can enjoy first tier pricing. The Group wilt also malntain low bank
borrawings in the coming year to maintain the lowest Ieve! of bank charges
and finance costs:

The Group will further invest in facilities to increasa the production capacity of
the Glass Diodes and lead-wire for the diode in order for the Group to secure
a larger market share and cost reduction,

In the wire and harness manufacturing, the seclor recelves good responses

and enquiries from overseas and the Group expects a steady growth:

The new supply line of electronic components will bring positive results to the
Group's business of dls:rlbulorsh:o

were PRC employees.

Sales personns| are remunerated with salary and jncentive on tha basis of
sales target. Non-sales personnel are offered s year-end discretionary bonus
which is based on the divisional profit and individual appraisafs. The Group:

. also providés'a Mandatery Provident Fund and medical benafits to all Hong

Kong employees white same Hong Kong employees have ‘an aption to joln the
ORSO provident fund scheme of the Group. During the reporled period, no’

* shard optlons have beén granted to employssds,

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCDUNT
For the six months ended 30 Ssplembsr 2002 . .
Unaudited
Six months ended
30 Saptember

. 2002 2001
Note HK$'000 HK$'000
L (restated)
" Turnover 2 '422,345 416,842
Cost of sales * (370,273) . (363,530)
Gross profit 52,072 53,312
Other revenues, 1,730 3,464
Selling expenses (6,884) , (9,716)
Admlmsustlvg axpenses - (35,649) (32,795}
Operating profit 3 11,549 14,265
Finance costs B (336) (2,719)
Share of osses of joinily con(rol!ed enlittes {1,979) (311}
Profit before taxation 9,234 . | 11,235
Taxation . 4 {1.248) (1.613)
Profit aftar taxation K - 7988 9,622
“Miriority Interests ‘ ., 124 405
- Profit attributable to éhareholdevs = L 8 112+ . 10,027
Interim dividend - 5 - 2 382 3,182
- Earnings pér shara’ . .
—.Baslc N ‘6 5.09 cents . _6.30 cents
. E . ———
— Diluted & 5.09 cents _6.28 cants
. | e mr—
Notes:
1. Basls of preparation and sccaunting policies

These unaudited consolidated condénsed accounts are prepared in accoroance
with Hong Kong Statement of Standard Accounting Practice ("SSAP") 25, Interim
Flnancial Reporting, issued by the Hong Kong Society of Accountants {* HKSA‘)_
Thesa condensed accounts should be raad in conjunction with the 2001/2002
“annual financial statements.

The acécunung palicies and methods of uséd in the prep

of the: accounts are i with those uséd in the annua!
sccounls for the year ended 31 March 2002 except thet the Group hes adopled
the foliowing SSAPs issued by the HKSA which ara effective for accounting
pericds commencing on.or after 1 January 2002:

SSAP 1 (revised) Presentation of financlal stalemonts

SSAP 11 (revised) -: Foraign currency translation

8SAP 15 (revised) : Cash flow statements

SSAP 25 1revlaed) fnterim financial reporting

SSAP 34 :  Employes bensfils

Cartain prasentational changas have been made upon the adopllon of SSAP
1{revised), SSAP 15{ravisad) and SSAP 25(revised). The comparative figures
have bean restated and reclassified accordingly.

The adoption of SSAP 11{revised) has no material eﬂect lo the Group.

The adoption of SSAP 34 g policy.

provision is made for the estimatad luablhty for long service payments that (he
Group may have to pay to employ rmin

retirement. In prior periods, no provlslon was mads for the paymants, The
adjustmenls on provision of long service payments have been made
refrospectively so lhat the comparatives presentad have been restated. Effact
of this change s sel out in note 7.
2. and segment " -
The Group is princlua“y engaged in the dasign. development, manufacture

An analysls” af me Group'a turmover and comnbunon to operating profit by
businsss for the perlod Is @ follaws:

(a) Primary reporﬂnn format — business segments:
Minulacture

Distribution of electronic .
of slactronlc’  Gomponents 1nd
componants  consumer alectronics  Eliminali Group
§ix montha anded 5Ix monthy ended §lx months ended Six months endsd
3 Septembsr 30 Sptember 30 snpx-mxm - 30 September
002 2001 2002 2001 200 2002 2001
HKE'000 HESV00 HKS000 HKS'00O0 HK$ DW HK!‘OW KK$'000 HKWOﬂ
Tumover
Edemal sales 48,641 46403 173704 170439
o Inter-segment sales 3447 . 2577 19,867 — (B3G5
. 152,008 248,980 203,571 110 438 (it (L.577) Ay 422,345 AR
Segments profits. 460 4801 6885 D684 - — 11,54 14265
Operaling prolil Hade | 14285
Finance costs g 270
Share of profits lers
losses of joinlly
conlroded entiiles i 1)
Profit befors taxation 8,24 11235
Taxation - g (5613)
Profil afler laxstion T8 9sn
Minorily interests 1 405
Profil attibutabte
ta sharahoiders 3112 10,027

ib) Sncondary reporting format — gaographical sagments:
Turnover
Six months ended
30 September

2002 2001

HKS$'000 HK$'000

Hong Kong and Mainland China 273,867 260,989
America 75,132 54,249
Europe 30,292 21,788

" Olher Aslan cnunmes 42,254 39,836
422345 416,842

No ann!ysls o( the conlribu(lon lo aperaling profit by gengraphical-
as baen. pr roflt from any of the
out of llne with the norma!

Is
ratio of § aro(i( to turnover.

3. OpIrallng profit .
. i Operating pyom is slsleﬂ after charging ano crég iting tho following:

Six months ended
: JD Snptembur

B co 01

. ' . HKS'ODD HKS‘UOU

Charging: . .
Ospreciation of owned fixed us;ets - © - 4,859 4,694
Amortisetion of goodwill . 152 - 500

Credlting: B ) . :

intarest income . 265 1,827

4. Taxaiton

Hong Kong profits tax has bean provuoeu at the rate of 16% {2001: 18%) on
the eslimated assessable profits for the period. Mainlend China enlerpnse
incoma tax Is at the rales to the

The amount of taxallan charged to the consolldulud prom and loss accoum
'prﬂl!ﬂt!

Six months ended
' " 30 September

2002 200t

HKS$'000 HK$'000

Hong Kong profits tax * . " 1,020 * 1,500
“Mainland China ankervdsc rm:eme tax 216 113
. t246 . 1613

5. Dividend

' Six months endad
. B : 30 September
2002 oo
HK$'000 HK$'600
'2002/2003 Interim, proposed on 28 November 2002,
of HKS0.015 (2001/2002: HK$0.02)

per ordinary share 2,362

—l
At a meellng hetd on 28 November 2002 the directors dectared an interim
dividend of HX$0.015 per ordinary shars for the six months ended 30 Septamber
2002. This proposed dividend Is not raflacted as a dividend payable In fhese
condensed interim accounts, but will be reflécted as an approgriation of retained
earnings for the year ending 31 March 2003,

—if2

8. Eernings per share

The calculation of basic and diluted sarnings par shara are based on the
Group's profit attributabla to shareholdars of HK$8 112,000 (2001
HK$10,027,000 as restated),

The basic earnings per share Is based on the weighted average o! 159,254,483
(2001: 159.121.600) ordinary shares in issus during tha period. Tha dilutad
earnings par share is based on 159,434,078 (2001 159,633,028) ordinary
shares which is (he weighted average number of oromary shares in issue
during the period plus the welghted average of 179,515 (2001: 511,428) ordinary
shares deemad to be issued at na cansiderstion if ali outstanding shara oplions
had been exarcisad

7. Reserves
) 2002 2001
HKS'000 HK$'000
AL 1 Aprll as previousty reported T . 250,827 251,257
Effect of adopling SSAP 34 (v00) (546}
ALt April as restated < 250,127 250,711
Exchanga difference on transiation of
3ccounts of oversess subsidiaries and
jointly controfled entities {136} {98)
Profit for the period - 8,112 10,027
Final dividend pald for 2001 - (7.958)
Final dividend paid for 2002 {1,595) —_
fncrease in share premium arising from
issue of shares B 133 -
Decraase in share premium arising (rom
rapurchase of shares (255) —
N 258,386 .. 252686

As described in Note 1, provision for long service paymenis previously not
made are provided retrospactively. Opening resarves ai 1 April 2002 and 2001
have gecreased by HK$700,000 and HK$548,000 respectively which are
accumulated provision of long service payments at these datas.

CODE OF BEST PRACTICE

in the opinion of the directars, the Company has comptied with the Code of Best

. Practice as set out in Appandix 14 of the Listing Rules of The Stock Exchanga of .
Hong Kong Limitad throughout the six manths anded 30 September 2002 axcept
for not specifying the terms of appointment of independent norl-execulive diractors.

According to the bye-laws of the Company, independent non-execulive directors
are subject to retirement by rotation and re-elaction 8t the annual gensra!
meating.

AUDIT COMMITTEE

The Audit C. principles
and practices adop(ed by the Group and dlecussed lnlernal controls and
finenclal reporting matters. including a review of the unavdited Interlm
condansed accounts for the six months anded 30 Ssplembaer 2002 with the
directors.

. PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

During the six months ended 30 September 2002, the Campany purchased a
total of 642,000 shares of HK$0.10 each of the Cémpany on The Stock
Exchange of Hong Kong Limited, afl of which shares were cancelled. Particulars
of the shares repurchased are a5 follows:

Number of Price per share Total cost

Trading shares Highest Lowest {Including
Month/Year repurchased price paid prico paid  exponses)
N HKS HKS HKS

August 2002 522,000 0.54 0,46  261,147.56

September 2002 120,000 0.50 0.42 57,770.89

642,000 318,818.45

PUBLICATION OF DETAILED RESULTS ANNOUNCEMENT ON THE STOCK
EXCHANGE OF HONG KONG LIMITED'S WEBSITE

A detalled results announcement of the Group for the six months snded
30 September 2002 containing aNl information required by paragraphs:
46(1) to 45(8) of Appendix 16 to the Listing Rules of The Stock Exchange
of Heng Kong Limited will be published on the website of The Stock
Exchange of Hong Kong Limited in dus course.
By Order of the Board
LAY Tak Wan
President

Hong Kong, 28 Novamber 2002




