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White nght Resources Ltd

CONSOLIDATED BALANCE SHEETS
(Prepared by management wnthout audit)
Canadian Funds -

September 30 2002

- Schedule A :
~Statement 1

“John M. Leask”
Director

The accompanying notes are an integral part of these financial statements.

' “*Megan M. Cameron-Jones”

Director

June 30 2002
ASSETS
Current . } B . Co
“Cash | $ 230,705 $ . 508,667 :
Accounts receivable . ‘ 593 - - 4,404
Deposits and prepaid expenses : 9,184 | g 11,229
: ' 240,492 524,300 -
Mineral properties (Note 3) 1125714 959,194
Deferred exploration costs (Note 4) 429,682 - 407,982
Reclamation bonds 243,580 232,930
Fixed assets (Note 5) : 8,740 9,484
' IR $ 2048208 $ 21433890
LIABILITIES
Current : B . : o . :
Accounts payable and accrued liabilities” $ 14,385 $ - 49,478
Due to related parties (Note 6) ' 105,050 90,701
» . 119,435 - 140,179
. SHAREHOLDERS’ EQUITY L
Share Capital (Note 7) 11,482,170 - 11,482,170
Deficit- (9.553,397) - {9,488.459)
1,928773 1,993,711
$ 2048208 $ 2.133,890
On behalf of the Board:



White nght Resources Ltd.

CONSOLIDATED STATEMENTS OF OPERATIONS AND DEFICIT
(Prepared by management without audit)
For the period ending September 30

Canadian Funds

‘Schedule A
Statement 2

2002

2001

Quarter to . Quarter to T
: : - Date Year to Date "Date Year to Date |
EXPENSES - : N
Amortization $ 744 | $ 744 | % 1,519 |$ - 1,519
Banking charges & interest 334 334 ’ 236 236
Consulting & technical 14,493 14,493 12,248 12,248
General corporate expenses 1,830 . 1,830 - 1,406 1,406 -
Investor relations & - ‘ : I L
shareholder mformaﬂon 9,157 9,157 182 182
" Legal 7,601 7,601 2,293 2,293
Management fees 12,000 12,000 12,000 12,000
Rent 3,056 3,056 2,956 2,956
Telephone 914 914 “1,896 1,896
Transfer agent & listing fees 865 865 537 537
Travel and entertainment 7 7 - 1,194 1,194
LOSS BEFORE UNDER- e : o
NOTED ITEMS ' 51,001 51,001 |. = 36,467 36,467
Interest , (2,592) (2,592) (7,290) (7,290)
Gain on foreign exchange (16,993) (16,993) "(34,742) "~ (34,742)
Option payments received : N L
(net) = . _ 3,270 3,270 (44,410) (44,410)
Write-off of exploration costs 30,252 30,252 48,163 48.163
LOSS (EARNINGS) FOR THE , .
PERIOD . 64,938 64,938 (1.812) {1,812)
DEFICIT, BEGINNING OF _ :
PERIOD 9,488,459 9,488,458 7,809,276 | _ 7,808,276
DEFICIT, END OF PERIOD 9,553,397 9,553,397 | $ 7,807,464 | $ 7,807,464
BASIC & DILUTED LOSS
(EARNINGS) PER COMMON |
SHARE $ (0.002) |$ (0.002) | $ 0.000 | $ 0.000

The accompanying notes are an integral part of these financial statements.




‘Schedule A
Statement 3

White Knight Resources Ltd. ‘
"CONSOLIDATED STATEMENTS OF CASH FLOWS
(Prepared by management without audit)

" For the period ending September 30
Canadian Funds

2002 2001
Quarter to : “Quarterto | © |
" Date . Year to Date Date ‘| Yearto Date |
Cash Flows From T P '
Operating o . SEEE R o R
Activities | Eammgs (Ioss)forthe penod $ - (64938) | $ (84,938 1% - 1812 | § 1,812
Amortization” 144 744 © 1,519 - 1,519 |
Write-off of exploration costs: ' 30,252 30,252 48,163 48,163
Changes in non-cash I S
working capital
Decrease in accounts co ] o
receivable 3,811 3,811 132 132
-Decrease in deposits - 7 ‘ ' : ‘ L
and prepaid-expenses - |- . 2 035 2,035 2N 23_1"'
“Increase (decrease) in P EE T
a/p and accr. liabilities @5 093) (35,093) - 7,150 7,150
Increase (decrease) in I '
due to related parties - 14,349 14349 |- . ... (1,057) | (1,057)
' ' ‘ (48,840) (48,840) 57,950 57,950
Investing Acqulsmon of mineral C R .
Activities | properties - (166,520) | . (166,520) ‘|’ (91,125) (91,125)
Exploration and : ) ‘
develqpme’nt costs (51,952) | - '(51,95_2) . (49,960) (49,960)
‘Promissory note (2978 ' (2,976)
Reclamation bonds {10,650) (10,650) . (9.674) - {9674)
L ‘ - (229,122) (229,122) (153,735) (153,735)
Financing Activities . :
Issuance of Share Capltal
Net Decrease in Cash . (277,962) - (27'7,9642) (95,785) {95,785)
Cash — Begihning of Period 508,667 508,667 596,417 596,41_7
Cash — End of Period 230,705 230,705 500,632 500,632

The accompanying notes are an integral part of these financial statements.




White Knight Resources Ltd.

Notes to Financial Statements
{Prepared by management without audit)
For the period ending September 30, 2002

1.

NATURE AND CONTINUANCE OF OPERATIONS

The Company is in the process of exploring its mineral properties and has not yet | determmed whether these
properties contain mineral reserves that are econamically recoverable. These financial statements have been
prepared on a going concern basis which contemplates that the Company will continue in operation for the
foreseeabile future and will be able to realize its assets and discharge its liabilities in the normal course of business.
The Company has working capital of $121,057 at September 30, 2002 and accumulated losses of $9,553,397. its -
ability to continue as a going concern is dependent upon the continued support of the related parties, the discovery

of economically recoverable reserves, the ability of the Company to raise equity financing and the attainment of
profitable operations. These financial statements do not give effect to adjustments that would be necessary to the

carrying values and cIassxf catxon of assets and liabilities should the Company be unable to continue asa going
concem. X .

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Use ofestifhates _

The preparation of financial statements in conformity with Canadian generally-accepted accounting principles

reduim management to make estimates and assumptions that affect the réported amount of assets and liabilities
and the disclosure of contingent assets and liabilities at the date of the financial statements and the reported

amount of revenues and expenses during the year. - Actual results could differ. from these estimates.

Consalidation )

These consohdated financial statements include the accounts of the Company and its wholly-owned SUbSIdIaHES
White Knight Gold (U.S.) Inc, CUN Minerals, Inc. and Quito Gold Corp. All significant mter-company baIances and
transactions have been eliminated upon consolidation.

Mineral properties

The Company records its interests in mineral properties and areas of geological interest at cost. Aii direct and
indirect costs relating to the acquisition of these interests are capitalized on the basis of specific claim blocks or
areas of geological interest until the properties to which they relate are placed into production, sold or abandoned or
management has determined there to be an impaimment. These costs will be amortized on the basis of units
produced in - relation to the proven reserves available on the related property following commencement of
production. Mineral properties which are sold before that property reaches the production stage will have all
revenues from the sale of the property credited against the cost of the property. Properties which have reached the
production stage will have a gain or loss calculated based on the portion of that property sold.

The recorded cost of mineral exploration interests is based on cash paid, the assigned value of share
considerations and exploration and development costs incurred. The recorded amount may not reflectreccveratle
value as this will be dependant on the development program, the nature of the mineral deposit, commodity prices,
adequate funding and the ability of the Company to bring its projects into production.

Deferred exploration costs

The Company defers all exploration expenses relating to mineral properties and areas of geological interest until
the properties to which they relate are placed into production, sold or abandoned or management has determined
there to be an impairment. These costs will be amortized over the proven reserves available on the related property
following commencement of production.

Values

The amount shown for mineral properties and for deferred exploration costs represent costs to date, and are not
intended to reflect present or future values.



H ’ White Knight Resources Ltd.

: . NOTES TO FINANCIAL STATEMENTS

i {Unaudited —prepared by management) ) . e e :

§ ) For the period ended September 30, 2002 ] ) o . Page 2

L Forelgn cufrency translation

P . The activities of the Company’s subsidiaries, which al'e integrated foreign bperatloné are translated into Ca'nadl‘an
! : ~ - - dollars using the-temporal method. Monetary items are translated at the exchange rate in effect at the balance’
o i sheet date; non-monetary items are translated at historical exchange rates. Income and expense items aré

translated at the average exchange rate for the penod Translatlon gams and losses are, reﬂected in loss for the‘
period. o .

Stock-based compensatlon

The Company grants stock opllons as described in Nole 7.No compensallon expense is recogmzed when stock
options are granted or extended. Any consnderauon recelved on exercise of stock options is credlted to capllal )
stock . . . '
Loss per share

In accordance with the revised recommendations of the Canadian Institute of Chartered Accountants, the Company
changed from the imputed -earnings approach-toithe treasury stock method, to compute the dilutive effect of.
options, warrants and similarinstruments.” Under this method the dilutive effect on eamings per share is recognized
on the use of the proceeds that could be obtained‘upon exercise of opllons and warrants. It assumes that the
proceeds would be used to purchase common shares at the average market price during the period. The new
standard has been applied on a retroactive basis and had no material impact on the amounts presented.

Basic loss per share is calculated usmg lhe welghted average number of common shares outstandlng dunng the
period. AP

Capital assets and amortization .

'Capltal assets are recorded at cost less accumulated amortization. Amomzatlon is belng provided for quarterly. ‘
using the declining balance method of amortlzahon at the followmg rates:

Vehicles and eqmpment T 3%
. Office equipment - = 20% -

Cash and cash equivalents * :

Cash and cash eqdivalenls include highly liquid inveslmenls with original.maturities of three months or less.
Comparative figures :

Certain comparative figures have been r'ecla's-siﬁed“to conform with the culrenl year's blesenlalidn. '

3. MINERAL PROPERTIES

Bafance at Additions To Recoveries to Write-offs to Balance at

Jun 30/02 Sep 30/02 Sep 30/02 -Sep 30/02 Sep 30/02
Nevada . -
+  Cabin Creek $ 8037 § 5,191 $ 5 $ 13,228
s  Cottonwood 14,420 11,139 25,559
e  Gold Bar Horst 38,268 24,254 62,522
*«  Gold Pick 5,088 3,223 8,311
¢  Hunter 21,059 8,408 29467
* Indian Ranch 108,031 61,877 ) 170,908
s  NewPass 369,842 18,154 387,996
. Slaven Canyon 13,647 8.657 22,304
e  Squaw Creek 379,802 25617 405,419
Total 959,194 166,520 1,125,714



'White Knight Resources Ltd.

NOTES TO FINANCIAL STATEMENTS

“(Unaudited —prepared by management) ) S . o -
For the peried ended September 30, 2002 - - R S " Page 3

. Nevada Properties
Cabin Creek

The Company acquired the Cabin Creek property in October 2001 by‘ stékihg. The property édmprises 30
unpatented claims located in Eureka County. o I S

Cottonwood

Since the fall of 2001, the Company has staked 56 unpatented claims and executed a Mining Lease Agreement
dated February 2002 on six adjacent unpatented claims, located in Eureka County. The terms of the agreement
require the Company to pay an initial lease payment of US$1,000, successive annual lease payments totaling
US$8,000 and 80,000 common shares of the Company over the next four year period, and US$5,000 per year -
thereafter. There is an underlying Net Smelter Retumn of 4% on the sale of gold on production greater than 50,000
oz and less than 150,000 oz. On gold production less than 50,001 oz and greater than 150,000 oz, the Lessor
-etains a Net Smelter Return with the royalty ranging between 1% for gold prices under US$350/0z to 2% for a gold
pn'c; ogg.?sSOO/oz or higher. The Company also has the option to purchase the claims and the royalty for
US$50.000. : Do . :

Gold Bar Horst

The Company staked the Gold Bar Horst property in September 2001. The property comprises 143 unpatented
claims located in Eureka County. : . : ‘ ‘

Gold Pick

The Company' staked the Gold Pick property in June ZQOZ. The property comprises 19 uhpatented claims located .
in Eureka County. . : o

Hunter

Since September 2001, the Company has staked 46 unpatented claims and in February 2002, executed a Mining
Lease Agreement on 2 adjacent unpatented claims, located in Eureka County. The terms of the Mining Lease
Agreement require the Company to pay an initial lease payment of US$2,000 and issue 20,000 common shares of
the Com?any, and then make successive annual lease payments totaling US$12,000 and issue 80,000 common
shares of the Company over the next four year period, and pay US$7,000 per year thereafter. The Lessorretainsa .
Net Smelter Return with the royalty rang{;ing between 1% for gold grices under US$350/0z to 2% for a gold price of
US3$50070z or higher. The Company also has the option to purchase the claims and the royalty for US$75,000.

indian Ranch

In 1994, the Company entered into a lease agreement for a 100% interest in 48 claims located in Eureka County
by issuing 100,000 shares. The agreement is subject to a 6% net smelter return royalty payable to the lessee,
which may be converted to a 3% net smelter return royaity and a 3% net profits interest by paying US$1,500,000,
The Cempany holds an additional 301 claims within the area of interest. '

In 1997, the Company entered into an option agreement with Chapleau Resources Ltd. (“Chapleau”) which was
subsequently amended. Pursuant to the terms of the agreement and the subsequent amendment, in June of 2001
Chapleau vested a 40% undivided interest in the property by making option payments totaling US$400,000 and
incurring cumulative expenditures of US$1,500,000,

in 2001, the Company and Chapleau entered into an option agreement with Kennecott Exploration Company
("Kennecott”) whereby Kennecott could earn a 60% interest in the property by making option payments and
incurring cumulative expenditures. Kennecott terminated the option agreement in November 2001 and as a result,
Chapleau's 40% vested interest reduced to a 25% undivided interest in the property.
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White Knight Resources Ltd.

"NOTES TO FINANCIAL STATEMENTS
- (Unaudited -prepared by management) : BT )
- For the period ended September 30, 2002 L Page 4

. New Pass .
In 1998, the Company purchased a 100% mterest in the New Pass property from Quest USA Resources Inc. by
making payments totaling US$165,000, subject to a 2.75% net smelter retum royalty. In 2000, the Company
purchased the. 2.75% net smelter return royalty by issuing 100,000 common shares of its capital stock to the
vendor. New Pass is comprised of 107 claims located in Churchill County.
Slaven Canyon

: The Company staked 51 _unpatented clatms Iocated in Lander County in September 2001

. 'Squaw Creek

. Smce 1996, the Company has held a 100% mterest m 151 cialms located in Eiko County which were acquwed by
_ staking. .

4. DEFERRED EXPLORATION AND DEVELOPMENT COsTS

Exploratlon Expendltures ‘ . .
Balance at Jun 30/02 Additions to Sep 30/02  Balance at Sep 30/02

By Type of Cost - o )

o Assays : 3 680,078 - $ © 545 - 3 680.623
e  Consulting 2,164,615 . 47,687 2,212,302
»  Drafting & report preparation 381,441 ' 1875 383,316
. Drilling 2,753,845 . 2,753,845
e  Field operations . 626,539 5,415 . . . 631,654
¢ Reclamation 173,772 ' . 173,772
«  Recording 80,079 - } ' 80,079
e ' Supervision : 356,177 ’ " 356,177
¢ Surveys ' 320,921 ) 320,921
+  Transportation 91,287 ) oo 91,287

»  Trenching & site preparation 368,921 L . 368,921

»  Recovery L .. (4897,361) I < %24) N {4,800,631)
e Write-off L ) (2,692,332) (30,252) - (2.722.584)
Total . 3 407,982 $ - 21,700 $ 429,682 .

Balance at Additions To Recoveries to Write-offs to Balance at
Jun 30/02 Sep 30/02 Sep 30/02 Sep 30/02 Sep 30/02

By Project

. Cabin Creek $ 23635 $ 1438 § $ 3 25,073
»  Cottonwood . 30,088 . 427 o 30,516
*  Cold Bar Horst 39,201 1,837 ) ’ ' 41,038
. Gold Pick . ) 23,704 o 12 709 . . 36,413
. Hunter' 21,702 481 22,183
. Indian Ranch 2,631 (2,631)

¢ NewPass 222,777 1,632 ) 224,409
¢  Slaven Canyon 46,874 © 3,176 - : - 50,050
s  Squaw Creek ' 640 (640)

s  General Exploration : 30,252 : __(3o02s82y _
Totat $ 407,982 § 55,223 % (3.271) § (30,252) §  429.682



5. FIXED ASSETS

White Knlghi Resources Ltd.
NOTES TO FINANCIAL STATEMENTS

_(Unaudited —prepared by management)

For the period ended September 30, 2002 L .. Page5

Accumulated ' Net Book Value

o .. Cest. 7 Amortization Sep302002 - Sep 30 2001
Vehicles and equipment ... . § . 43362 $ 37,107 $ 6,255 $. . 37,005
Office equipment St 9204 - 8719 2485 . . 3270

. $ 52566 = $ 43.82_6 $ 8,740 $ "40,275
6. - RELATED PARTIES '

During the period ended September 30, 2002, the Company entered into the followmg transactlons wuth related
parties: .

(a) - Paidor accrued $12 000 (2001 $12,000) in management fees to drrectors and officers of the Company
) and to companies controlled by directors of the Company .

{b) » Pald or accrued SNIL (2001 $1 875) in admmlstratlon feestoa company control!ed by a dlrector of the
Company. - . .

"(c) Paid or accrued $34,138 (2001 - $29,192) in consulting fees to directors and off'cers'df the Cdmpany
and to companies controlled by directors of the Company, of Wthh $28,138 (2001.- $23, 192) are
included or written off to Deferred Exploration Costs.

At September 30, 2002, there is $105,050 (2001 - $90, 701) payable to drrectors and officers of the
. Company and to companles controlled by directors of the Company. The: amounts are unsecured and
non-mterest bearing. .

The amounts charged to the Company for the services provided have been determined by negotiation
among the parties and, in certain cases, are covered by signed agreements. These transactions were
in the normal course of operations and were measured at the exchange value which represented the

: amount of consideration established and agreed to by the related partres

7. SHARE CAP{TAL

Number ‘
of Shares Amount
Authorized:
100,000,000 common shares without par value
Issued: )
Batance as at June 30, 2002 28,781,152 ) $ 11,482,170
Balance as at September 30, 2002 28,781,152 . $ 11482170
As at September 30, 2002, warrants were outstanding enabling the holders to acquire the following number of
shares:
Number of Shares Exercise Price Expiry Date
3,708,132 5044 November 18 2002
1,941,176 $0.25 June 27, 2004

As at September 30, 2002, director and employee stock options were outstanding enabling the holders to
acquire the following number of shares:
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White Knight Resources Ltd. :
NOTES TO FINANCIAL STATEMENTS
(Unaudited —prepared by management)

For the period ended September 30, 2002 . e : ‘ 'Page 6
Number of Shares - ' Exércise Price ' Expiry Date
25000 - $0.10 ' * Qctober 6 2002
50,000 I’ $0.10 October 29 2002
337,500 © - $0.10 S . January 132003
125,000 - . $0.10 " October 16 2003
50,000 ) $0.10 March 16 2004
400,000 : $0.22 ‘May 27 2004 - .
617,500 : $0.10 o February 21 2005 .
- 1.055.000 o - §010 . May 14 200_6
2,660,000 '

"I accordance with TSX Venture Exchange policy, the Company is authorized to grant options to executive

officers and directors, employees and consultants enabling them to acquire up to 10% of the issued and -
outstanding common stock of the Company. The exercise price of each option equals the market price or a
discounted price of the Company's stock as calculated on the date of grant. - The options can be granted fora -
maximum term of 10 years. .~ : : - o '

Stock option {}an'sactibns and the number of stock opﬁonS outstanding are summarized as follows:

Nuhber of O ‘tionsv

Balance at June 30,‘20‘02 - v ’ o ) 2,660,000
Balance at September 30, 2002 2,660,000

SUBSEQUENT EVENTS

The Company made an application to the TSX Venture Exchange to extend the exercise term of 3,708,132
warrants by one year. Each warrant entitles the holder to purchase one common share at a price of $0.44 per
share if exercised on or before November 18, 2002. Subject to regulatory approval, the warrants will now
expire on November 18, 2003.

NIy



White
Knight
Resources L'rd.

First Quarter Report for the Period Ending' Sebté}hber 2002 . ‘

Schedule B - Supplementary Information

1,

Additional Information for the Year to Date:

(a) Analysis of Deferred Costs, Explor'an'on‘and Development:

- See Note 4 of the Financial Statements

» {b) General and Administrative Expenditures: -

See Consolidated Statements of Operations and Deficit in the Financial Statements

Expenditures to Non-Arm s Length Parties (in aggregate)

See Note 6 of the Fmancnal Statements

(a) Summary of Securities Issued During the Period:

Nil

(b) Summary of Options Granted During the Period:

Nii

(c) Summary 6f\Se‘<‘:‘Uriiie’s as at the End of the Period: -

See Note 7 of the Financial Statements

(d) Directors and Officers of the Company:

John M. Leask, President and Chairman

Brian D. Edgar, Director

Megan M. Cameron-Jones, Director B
Robert G. Cuffney, Vice President, Exploranon
Art McQuade, Secretary



White
Knight

Resources Lid. A S e . y
: ’ First Quarter Report for.the Period Ending September 2002

Schedule C- Management Dnscussmn & Analysns

This discussion and analysis of the.consolidated operating results and fi nanc:al condlt/on of the Company for '

the three months ended September 30, 2002 and 2001 should be read in conjunction with the Consolidated
Financial Statements and the nelated Notes for the three months thep ended. AII dollar amounts are in
Canadlan dollars: .

Descrinhon of Business

~ The Company is an exploration company'a'ctive in finding and generating hew mineral prbspects -After

performing cursory geologic work, the Company usually seeks a third party to further explore the pro;ects
The Company s operations have been based in Nevada since 1993,

Directors’ Re ort

Exploration activity in Nevada has shown a modest increase over the period and several major gold
companies with operations in Nevada have announced larger exploration budgets for the coming year. The
Company continues to add value to its portfolio of properties and to seek third party ventures despite the
cha!lengmg environment in the exploration industry.

‘ Minaral Property Update

The Company's propertles or the properties in whlch it has the right to earn an interest, are summanzed as
follows )

White Knight .Square
Property = Location Trend Ownership Acres Miles
Cabin Creek Eureka County; Nevada Battle Mountain-Eureka | -~ 100% 600 0.938
Cottonwood Eureka County, Nevada Battle Mountain-Eureka . 100% 1,240 1.938
Gold Bar Horst Eureka County, Nevada Battle Mountain-Eureka 100% 2,860 4.469
Gold Pick Eureka County, Nevada Battle Mountain-Eureka T 100% 380 0.594
Hunter Eureka County, Nevada Battle Mountain-Eureka " 100% 960 1.500
Indian Ranch Eureka County, Nevada Battie Mountain-Eureka 75% 6,980 10.906
New Pass Churchill County, Nevada Austin-Lovelock 100% 2,140 3.344
Slaven Canyon Lander County, Nevada Battle Mountain-Eureka 100% 1,020 1.594
Squaw Creek Eiko County, Nevada Carfin 100% 3,020 4.719
Total 19,200 30.002

Investor Relations

In May 2002, lhe Company reached an agreement with Gregory Thomas who provides investor relations
services to the Company. The terms of the one-year agreement provide that Mr. Thomas receives $2,500
per month until the Company has closed an equity financing, and $8,000 per month thereafter for a total of
12 months. Mr. Thomas has also received 400,000 incentive stock options priced at $0.22 per share for a
two-year period.

/
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Liquidity

As at September 30, 2002, Wﬁite Knight had working'cabital of $121,057: Thisis a decréase‘o:f $412,941
from workmg capltal at September 30, 2001. These funds went !owards ongomg operanons ln Nevada.

! gm_
For tha three months ended September 30

Loss for the penod mcreased from eammgs of $1, 812in 2001 to $64 938 in 2002. If the wnte-off of mlneral

. property costs ($48,163 in 2001 and $30,252 in 2002) is excluded, the loss has increased from earnings of

i : $49,975 in 2001 to $34,686 in 2002. Write-off of mineral property costs in 2001 and 2002 consisted of -
general exploration costs.in Nevada. The increase in'the loss after write-off of mineral property costs
between 2001 and 20021 |s pnmanly due to a reductlon in option payments recexved

Management fees and consultmg fees increased from‘$24,248 in 2001 to $26,493 due to;a m_oderate. S
increase in activity in 2002. Amortization expense decreased from $1,519 in 2001 to $744 in 2002 reflecting -
the disposal of vehicles. Investor relations and shareholder information expense increased from $182.in .
2001 to $9,157 in 2002 due to the Company’s increased promotional activity. Interest income decreased
“from $7,290 in 2001 to $2, 592 in 2002 due to the decrease in short-term lnvestments in 2002

'Inveshgg and Financlng B

For the three months ended September 30

Total expendnures on Nevada propemes increased from 5141 085 in 2001 to $218, 472 in 2002 reﬂectmg
the increased level of actMty deSIgned to generate new prospects i
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