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Enclosed herewith is the following document, furnished on behalf of Schwarz Pharma AG (File
No. 82-4406) (the “Company”), pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934:

1. Quarterly Report for Third Quarter 2002.
2. Press Release, dated November 1, 2002.

This information is being furnished under paragraph (b)(1)(iii) of Rule 12g3-2, with the
understanding that such information will not be deemed “filed” with the SEC or otherwise subject to the
liabilities of Section 18 of the Exchange Act, and that neither this letter nor the furnishing of such
documents and information shall constitute an admission for any purpose that the Company is subject to
the Securities Exchange Act of 1934,

Please do not hesitate to contact me at 212-506-2414 in connection with this matter. Thank you
for your assistance.

Sincerely,

A YA

Reb D. Wheeler

Encl S @/
cc: Antje Witte
Schwarz Pharma AG / / 7

Philip O. Brandes
17105850 02970609
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Milwaukee, WI, U.S.A. November 1, 2002

KUDCo’s Final FDA Approval Clears
Path for First PRiILOSEC® Generic

» Final FDA approval granted for KUDCo’s Prilosec® generic
¢ Andrx and GenPharm relinquish six-month marketing exclusivity
¢ KUDCo building inventory for near-term launch

SCHWARZ PHARMA'S wholly-owned subsidiary Kremers Urban Development
Co. (KUDCo), today announced that it has received final FDA (Food and Drug
Administration) marketing approval for its 10 and 20 mg versions of
omeprazole, the brand version of which is sold in the United States as
Priiosec®. The approval follows an agreement with Andrx Pharmaceuticals
Inc., Fort Lauderdale, FL, U.S.A. and Genpharm Inc., Toronto, Canada.

In accordance with the agreement both ANDRX and Genpharm have
relinquished their six-month mérketing exclusivity, allowing the FDA to issue
final approval for KUDCo's product and thus make a lower cost generic to
Prilosec® available to US consumers. Under the agreement, KUDCo will
share a percentage of its profits with each of Andrx and Genpharm, reducing
from 15% to 9% to 6.25% over a period of time, based upon a number of
factors.

This agreement follows a recent District Court decision, which found KUDCo's
product to be the only non-infringing formulation. After evaluating the strength
of the recent District Court ruling KUDCo has become even more confident in
its legal position. The company is currently building launch quantities and
projects its manufacturing capacity to be approximately 50% of the current
Prilosec® market.

Omeprazole is sold in the U.S. by AstraZeneca under the brand name
Prilosec® for the treatment of gastric/duodenal ulcers, gastro-esophageal
reflux disease (GERD) and erosive esophagitis. Prilosec® is the second
largest selling drug in the U.S., with sales of more than $ 3.7 billion in 2001.
KUDCo's product is a bioequivalent generic version of AstraZeneca's anti-
ulcer drug. KUDCo's formulation is unique and covered by several patents. On
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October 11, 2002 a U.S. District Court found that KUDCo's formulation of
Omeprazole does not infringe AstraZeneca’s formulation patents.

KUDCo is the wholly owned US generic drug business of Schwarz Pharma Inc., U.S.A.

SCHWARZ PHARMA AG (headquartered in Monheim, Germany) develops and markets innovative drugs for
unmet medical needs with focus on CNS, urology and cardiovascular diseases. In 2001 the company
achieved giobal sales of € 768 million, thereof 70% on international markets outside Germany. The
company is investing in development projects targeting diseases such as Parkinson's, epilepsy, neuropathic
pain and incontinence. The company has a strong international presence with subsidiaries in Europe, USA
and Asia. Shares of SCHWARZ PHARMA AG are traded on the Frankfurt and Duesseldorf stock exchanges.

For more information, please see our web site: www.schwarzpharma.com
Corporate Communications: Antje Witte, T: +49-2173-48-1866

This press release contains forward-looking statements based on current plans, estimates and beliefs of the
management of Schwarz Pharma AG. Such statements are subject to risks and uncertainties that may
cause actual results to be materially different from those that may be implied by such forward-looking
statements contained in this press reiease. Important factors that could result in such differences include:
changes in general economic, business and competitive conditions, changes in regulation affecting Schwarz
Pharma AG, the effects future judicial decisions, exchange rate fluctuations and hiring and retention of its
employees.
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