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The follawing is a reproduction of & press release, issued pursuant to paragraph 2 of the Listing Agreement by First Pecific Company
Limited far information purpose only, released in the Philippines by Metro Pacific Corporation, a subsidiary of First Pacific Company
Limiced, i ascordance with the sequirements of the Philippine Siock Exchange.
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CONSOLIDATED-BALANGE SHEETS
{Ungudited)
Ay at . 30 September 31 December 30 September
{in thousand peses) 2000 2001 2001
ASSETS
Carrent assely
Cash and cash equivalents 198,598 971821 B92.440
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Inventosies 40,709 68,285 155171

Metro Pocific Corporatien (“Melro Pacific” roday announced an
unaudited consolideted loss before provisioning of Pesas 1.5
billion for 1he period ended 30th September 2002, lower than the
Pesos 1.6 billion loss reported for the same period fast year.

In nddition, as previously disclosed, » ons-time, exiraordinary
provision of Pesos 7.2 billion was made during the first half ot
2002, In saticlparion of a potential lost that may arise in the
even foreclosures occur on shares owned by Metro Pacific in
Benifzcic Lead Corperation (“BLC™). Currently, 50.4 percent-of
BLU shares are pledged as security for 8 $90.0 milllon US toan
from Larouge B.V., 1 wholly-owned subsidinry of First Pacific
Company Limjted (“First Pacific”), and an additional 17.2 percent
of BLC shares ars pledges to other creditors whose loans arc
now past due. The pravislan ceflects the difference between Metra
Pacific's carrying cost of its BLC sheres and the smount of the
principal of the outstanding loans that will be repaid by these
hares, should fereclosures accur. Metro Pacific siresses that this
one-time, non-cash provision, does not affect the book value of
BLC, which stood 11 Pesos 20.3 billion as of 30th September
2002, Metro Pacific owns 72,9 percent of BLC, with an egquivalent
book value of Pesos 14.8 billion. :

Cansolidated Results

Metro Pacific recorded consolidated revenaes of Pesos 4.1 billion
for the first nlne months of 2002 (2001: Pesos 5.5 billion); 2001
revenues included a substantisl, one-time bulk sale of
condemlaium units at Pecific Plaza Towert. Consolidated gross
margins improved to 23.3 percent in 2002 versus 2.2 percent in
200!; reflecting increased revenues and reduced capenses by
subsidiaries Negros Navigation Company (“Nenaco™) and Landco
Pacific Corporation (“Landca”), Operating expenses decreased
LEL1 percent to Pesos 772.8 miltion from Pesas 869.1 mijlion in
2001, due to verious ongoing manpower Teduction and com-
cutting programs at both the parent and subsidiary levels.
Financing charges decreascd substantially to Pesos 1.1 billian, s
reduction of 32,4 pereentl vérsus the same period last year (2001:
Pesos 1.6 billion), due to discontinuance of interest dccruals on
lorns &t Metro Pacific and BLC, for which settlement agreements
have been obtained.

Debt Reduction and Restructuring

Consolidated assets o5 of 30th September 2002 stoad at Pesos
60.9 billion, financed by consolidated sharcholders’ cquity of
Pesos 31,8 billion gad consolidsted lishilities of Pesor 29.0
billion. of which Pesor 18.2 billion are interesi-bearing.

At the ead of 2001, Metro Pacific parent company debls stood at
Pesos 11.9 billion. Excluding the Pesos 4.7 billion principal
porcion of the Latougs oan, and other secured obligations of
Metro Pecific, anly Pesos 2.8 billion of bank debt remains which
tequire either repayment or restructuring. Excluding the value of
Metro Pacific's 50.4 percent sharehelding in BLC, Metro Pacific’s
asset-to-bank-debi-ratio {8 in cxcess of 3x,

"Minagement zemins in active negotiations with 8 number of
parties, including both banks and non,Ninanclal Insdutions, witk
regard to its debi reduction and restructuring program.

Operational Review
Neoaco posted a net profit of Pesot 45.8 million, » significant
turnaround from a loss of Pesos 538.1 million for the period last
year, Net revenues tose to Pesos 1.82 billion (2001: Pesos 1.8
billion). driven by stable -growth in freight revenues, which
improved 10 percent to Pesos 765.0 million (2001: Pesos 697
million). Passage revenues rematned rteady at Pesos 1,03 billion.
Performance was strengthened by improved gross margins, due
to reduced vessel and terminal operating costs, and efficient
rationalizatlon of high-performing routes. Operating expenses
likewise fell by § percent, due to continuing manpower reductions,
and implementation of a zero overtime policy.

Landco posted & net prafit of Pasas 233 million, reversing losses
of Pesos 23.2 million for the same perlod last year 2ad reflecting
tn 72.5 percent drop in findncing charges as well as increased
salcs margins. Revenues improved substantislly, ta Petos 421.6
million (200T; Pesos 310.2 million), reflecting the effective sell-
out of major, high margin real estate projects, and the Yenefits
realized by managemest’s ongoing business restructuring
program.

FBDC reporied & consolidated net loss of Pesos 122,86 million
for the first nine months of 2002 (2001 income: Pesos 139.6
million), despite an improvement in revenues of Pesos 1.7 billion
for the period (2001: Pesos 1.2 bitlion), largely due to reduced
marging {rom sales of undeveloped dots during the first half of
2002 (versus higher masgin, developed lots). Nonetheless,
revenues for the period were primarily derived [rom previously
disclosed lat sales, in addition 1o increated leate rentt from.
ongoing and new commercial lessees,

On_12th November 2002, FBDC signed a loan 2grecment with
Ayala Lend Inc. end United Laboratories Inc., for the amount of
Pesos 800.000,000, to finsnce the completion In full of its
Bonifacio Ridge condominium project. The (win tower mid-
market residential project is now on schedule for completion In
carly 2004,

Pacific Plaza Towert roparied a net loss af Pesos $8.1 millian
on revenyes of Pesos 136.2 million, significantly better then fis
loss of Pesos 196.9 million for the same period last year. New
sales continue within expectations despite the gencral weekness
of the luxury infum market
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. Contalidated net toss before provisioning reduced to Pesos
1.5 biltion for the first nine months of 2002 versua Pesos
1.6 biltion in 2001

. Financlag charges and operaring expenses rednced by 32.4
peseens and 11,1 percent sespectively

+  Subsidisries Fory Bonifacic Development Corporation
increascd sales to Pesor 1.7 hillion, while Negros
Navigation and Landco Pacific posted net profits of Pecos
45.8 million and Petos 25.3 million respectively

_+  Debl reduction program progrester. and remaine

manggement's top priority

First e-Bank has entered into an agreement with Benco de Oro
(*BDO™) under which BDO will acquise First e-Bank’s banking
business, along with & majarity of its liabilities. This transaction
is expecicd to be compleied before the end of 2002, after which
Firat e-Bank will revert to-iis prior name, Private Development,
of ihe P is currently engaged
in preparing ¢ new business strategy for the bank, which will be
prestated for approval a Firsy e-Bank's sharsholders meeting on
6th December 2002,

Corporati

Concluston

Ramarking on Metro Pacific’s resuits for the first nine months of
2002, Chairmen of the Board and President Manvel V, Pangiilnan
s2id, "These results j)lustrate Metro Pacific’s efforts to continge
reducing its operating losses, and s the return to profitabllity of
Nenaco and Landco Pacific show, we are making progress in
this regard, While FBDC snd Pacific Plaza Towers remals
adversely impacted by the ovérall negatlve sentiment that exisu
throughout the property sectar, both are showing resilience in
the market, and their prospects are positive, I am also pleased to
note we achicved n major objective for Metro Pacific by securing
# solid pariner o acquire the banking business of Firmt e-Bank,
Manggemeni remsins wholly facused upon achieving further
progress in our debt reduction plan, while reposiiioning the
Company fer its futurs.”

By Order of the Boarg
Fir1t Pacific Company Limited
Mgguel ¥, Pangllinsn
Executive Chalrman

1dth November 2002 .
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