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The File Desk (Ref 822819)
Securities Exchange Commission
Division of Corporate Finance

Dear Sir/Madam

I enclose a copy of a Company Announcement released today.

Yours faithfully,
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Stock Exchange Announcement

Severn Trent responds to OFWAT's draft IDeK announcement

Severn Trert has today received from OFWAT its Draft Determination on the
Company's recent IDoK (Interim Determination of K) application. The application
was submitted in September as a result of increased investment and operating costs
over the period 2000-2005.

Subject to consultation, OFWAT propoeses not to allow Severn Trent to increase bills
for the remaining two years of the current price review period, from April 2003 to
March 2005.

Severn Trent identified significant extra costs in its IDoK application. However, in its
draft determination OFWAT currently takes the view that the qualifying costs do not
exceed the required threshold of 10% of the water company's turnover.

Severn Trent continues to believe it has a robust case. There is a further opportunity
for discussion with OFWAT later this month before OFWAT makes its final
determination in December.
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