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Ferguson Lake Nickel-Copper-Cobalt-Platinum-Palladium Project, Nunavut, Canada

MULTIPLE DRILL INTERCEPTS OF HIGHLY ENRICHED PALLADIUM AND
PLATINUM ENCOUNTERED IN PROPOSED PIT AREA

A low-sulphide drill intersection assaying 13.33 g/t palladium and 1.11 g/t platinum over 1.04 meters has been
encountered in hole FL02-109 some 30 meters below the massive sulphide unit in recent drilling of the near-
surface West Zone resource at Ferguson Lake. Definition drilling between sections 40 West and 50 West has
intersected one or more nickel-copper-cobalt-palladium-platinum lenses in all holes. Especially exciting for the project is
the fact that holes FL02-108 to FL02-111 also intercepted low-sulphide PGE mineralization between or below the principal
sulphide and PGE-bearing lenses encountered in these holes. Some 2,000 meters further west, hole FL0O1-104 drilled late
in the 2001 season also intersected low-sulphide altered gabbro which returned assays of 9.86 g/t palladium and 1.44 g/t
platinum over 0.50 meters some 56 meters below the massive sulphide PGE-bearing lens.

Wedge drilling from hole FLO1-101 has been completed and all wedge holes intersected the biotite alteration zones above
the massive sulphide lens. Best results were obtained from wedges W1 and W5. W1 returned fire assays of 5.37 g/t
palladium, 2.39 g/t platinum and 1.11 g/t rhodium over a 0.14 meter interval. W5 contained two PGE-enriched intervals,

‘the first assaying 2.03 g/t palladium, 0.35 g/t platinum and 0.14 g/t rhodium over 0.14 meters and the second, immediately

below, assaying 4.70 g/t palladium, 0.78 g/t platinum and 0.9 g/t rhodium over a 1.24 meter interval. It is apparent that the
geochemical signature of this palladium-platinum-rhodium enriched system is distinct and separate from the low-sulphide
palladium and platinum zones intersected in holes FL02-108 to FL02-111 and FLO1-104.

The Company has commenced drilling to test for nickel-copper-palladium-platinum and rhodium mineralization between
hole FL0O1-101 and FLO1-104.

Expanded drilling of near-surface mineralization from 40 West to 50 West will now have the added focus of tracing the
newly discovered low-sulphide palladium-platinum zones.

A technical appendix summarizing results is available at hitp.//www.starfieldres.com/techapdx.pdf

On Behalf of the Board of Directors
“Glen Macdonald”

Glen MacDonald, P. Geol,,

Director

This communication to shareholders and the public contains certain forward-looking statements. Actual results may differ materially from those indicated
by such statements. All statements, other than statements of historical fact, included herein, including, without limitations statements regarding future
production, are forward looking statements that involve various risks and uncertainties. There can be no assurance that such statements will prove to be
accurate and actual results and future events could differ materially from those anticipated in such statements.
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Ferguson Lake Nickel-Copper-Cobalt-Platinum-Palladium Project, Nunavut, Canada

SUBSAMPLIN’G OF FL02-101W5 ASSAYS 42.85 g/t (1.38 oz/t) PALLADIUM,
5.62 g/t (0.18 oz/t) PLATINUM AND 0.77 g/t RHODIUM

The Company is pleased to report it has completed a detailed subsampling of FL02-101 W5. The subsampling has shown
the Pd-Pt values are contained within a xenolith of gabbro within a younger basic dyke. This hole (W5) demonstrates the
continuity of the low sulphidation high Pd-Pt-Rh values discovered originally in FL01-101.

Interval(m) Length(m) Cu(ppm) Ni(ppm}) Co(ppm) Pd(ppb) Pt{ppb) Rh(ppb)

FLO2-101W5 | 962.92-964.16 1.24 610 252 27 5536 726 101
{0.06% 0.03% 0.003% 5.54 git 0.73 gt 0.10 gt)

Including | 963.55-963.71 0.16 37 135 27 42850 5620 770
(0.004% 0.01% 0.003% 42.85 git 5.62 git 0.77 git)

(138 0zlt) |  (0.18 ozlt)

The subsampling of the footwall Pd-Pt horizon discovered in FLO1-109 has been completed with the results below:

Interval(m) Length(m) Cu(ppm) Ni(ppm) Co(ppm) Pd(ppb) Pt(ppb)
FL02-109 | 123.30-124.34 1.04 991 1723 515 12894 1384
{0.10% 0.17% 0.052% 12.89 g/t 1.38 gt)
(including | 123.43-123.64 0.21 205 121 17 56790 5990)
{0.02% 0.01% 0.002% 56.79 glt 5.99 git)
{1.82 ozit) (0.19 ozit)

The elevated palladium and platinum grades from the subsampling of holes FL02-101 W5 and FL02-109 are discrete systems
from one another and distinct from the palladium and platinum system contained within the 60.1 million tonne inferred
massive sulphide resource. These two styles of alteration are similar to those ore zones found in the Sudbury mining camp
and the deposits of the Keivitsa intrusion of Northern Finland and the PGE-enriched zones of the Stillwater and Bushveld
intrusions.

The Company is currently drilling hole FL02-105A on Line 6300W to fill in a 600 meter gap between holes FLO1-
101 and FL01-104. Additionally, hole FL02-112 is currently being drilled on line 7600W, an 800-meter westerly
stepout from hole FL01-101, to test for the massive suiphide horizon.




TECHNICAL DISCUSSION

The characterization of low-sulphide high grade PGE mineralization discovered at Ferguson Lake West Zone continues.

Exploration of the West Zone at Starfield Resources’ Ferguson Lake project has identified two distinct low-sulphide PGE-
enriched mineralization styles hosted in the gabbroic unit which contains stringer to massive suiphide PGE-bearing horizons.

The first style recognized in drill hole FL01-101 and subsequent recent wedge drilling from this hole is characterized by high-
grade palladium (Pd), platinum (Pt) and rhodium (Rh) accompanying significant enrichments in tellurium (Te). This
mineralization is distinctive in its low sulphide and Cu, Ni and Co concentrations and the intensity of black- to bronze-
coloured biotite alteration.

The second style of low-sulphide PGE mineralization was first recognized in hote FL01-104. It has now been identified in
numerous intercepts in most holes recently drilled in the definition drilling of the shallower eastern portion of the West Zone.
This mineralization is characterized by elevated to high grades of Pd and Pt and low Cu, Ni and Co found in distinctively
bleached and altered gabbroic host rock. Both of these styles of PGE mineralization are discrete from the sulphide PGE-
bearing horizon.

LOW SULPHIDE HIGH GRADE Pd-Pt-Rh DISCUSSION

The Pd-Pt-Rh style of mineralization was discovered over a 0.35 meter intercept where grades of palladium ranged from 90
g/t to 105.64 g/, platinum 26.71 g/t to 35.03 g/t and rhodium 2.74 g/t to 3.51 g/t depending upon the various analytical
procedures used during confirmation check assaying( Press Release: May 8, 2002 ). This almost 100% altered black-bronze
biotite intercept was also determined to contain 58.8 ppm tellurium. In hole FL01-101 the 0.35 meter wide high-grade Pd-Pt-
Rh intercept was truncated by a basic dyke. In the recent wedge drilling of this hole , this young post mineral dyke rock was
intersected in wedge W-2 and W-5 but not in W-1 or W4,

The basic dyke rock interval of 1.24 meters between 962.92 to 964.16 meters in hole FL02-101W5 was reported to contain
low-sulphide content and 4.7 g/t Pd, 0.78 g/t Pt and 0.09 g/t Rh (Press Release: June 16, 2002). This W5 dyke interval was
sub -sampled and examined in detail as other dyke rocks and the basic dyke originally encountered truncating the high-
grade Pd-Pt-Rh mineralization in FL0O1-101 did not report PGE concentrations.

Original FL02-101 W5 Reported Sample (Press Release June 16, 2002)

Interval(m) Length{m) Cu(ppm) Ni{ppm) Co(ppm) Pd(ppb) Pt{ppb) Rh(ppb)

Basic Dyke 962.92-964.16 1.24 690 400 30 4700 780 90

(0.07% 0.04% 0.003% 470 git 0.78 git 0.09 g/t

Detailed Subsampling of FL02-101 W5 Basic Dyke Weighted Average Grades
for 5 Subsamples

Interval(m) Length(m) Cu(ppm) Ni(ppm) Co(ppm) Pd(ppb) Pt(ppb) Rh(ppb)
Basic Dyke 962.92-964.16 1.24 610 252 27 5536 726 101
(0.06% 0.03% 0.003% 5.54 g/t 0.73 git 0.10 git)
Including:
Interval(m) Length(m) Cu(ppm) Ni(ppm) Co(ppm) Pd(ppb) Pt(ppb) Rh{ppb)
963.55-963.71 0.16 37 135 27 42850 5620 770




~ Subsequent resampling of the basic dyke identified a 0.16 meter interval of Pd-Pt-Rh mineralization characterized by 20%

black-bronze biotite alteration of gabbroic rock included into the dyke as a 16 cm xenolith. Subsamples of the dyke adjacent
to and surrounding the xenalith of mineralization were found to contain littte or no PGE enrichment or sulphides similar to the
original truncating dyke intercept found below the high-grade intercecpt in hole FLO1-101. The xenolith hosts the
distinctive Pd (42.85 g/t), Pt (5.62 g/t) and Rh (0.77 g/t) and Te (19.88 g/t) mineralization noted in the 0.35 m intercept

- of intensely altered (approaching 100%) bictite aitered rock first discovered in FLO1-101.

These observations and data can be interpreted to suggest that this unmineralized ,post- mineral, basic dyke has been
emplaced in a manner which has disrupted and removed Pd-Pd-Rh-Te mineralization and alteration in the area tested by drill .
hole FLO1-101 and the wedge drilling of FL02-101W1 to W5. These results further suggest that the concentrations of Pd-Pt-
Rh-Te are gradational with the degree of intensity of biotite alteration (from 100% to 20%) of the host gabbro body in this
style of low-sulphide PGE mineralization. For example, palladium ranges from 105.64 g/t to 42.85 g/t and Rh from 3.5 g/t to
0.77 g/t within the confines of an approximately 80% decrease in alteration intensity (i.e., 0.35 meter intercept versus the
0.16 meter xenolith width).

Interpretation of the position of the zones of low-sulphide Pd-Pt-Rh-Te high grade mineralization suggests a crude east-west
trend and a steep dip to the north .This trend roughly parallels the underlying +_ 4 meter thick massive sulphide lens
intersected in the original FIO1-101 hole and all of the wedge drilling of this hole.

LOW-SULPHIDE HIGH GRADE Pd-Pt DISCUSSION

At 123.30 to 124.34 meters a low sulphide drill intersection assaying 13.33 g/t Pd, 1.11 g/t Pt over 1.04 meters and located
in a distinctly altered zone some 30 meters below the massive sulphide body has been reported in hole FL02-109 ( Press
Release : June 16, 2002 ). This discrete high grade Pd-Pt interval has been sub-sampled in detail and assay results
interpreted. The 1.04 meter section was initially sampled due to the weakly developed presence of 2 to 10 % disseminated
and fracture filled pyrrhotite-pyrite.

Original FL02-109 Reported Sample (Press Release June 16, 2002)

Interval(m) Length{m) Cu(ppm) Ni{(ppm) Co(ppm) Pd(ppb) Pt(ppb)
123.30-124.34 1.04 1067 1867 472 13330 1115
{0.11% 0.19% 0.047% 13.33 g/t 112 g/t)
Detailed Subsampling of FL02-109 High-Grade PGE Low-Sulphide Mineralization
Weighted Average Grades for 5§ Samples
Interval(m) Length(m) Cu(ppm) Ni(ppm) Co(ppm) Pd(ppb) Pt(ppb)
Resampled
Interval 123.30-124.34 1.04 991 1723 515 12894 1384
(0.10% 0.17% 0.052% 12.89 git 1.38 gt)
Including:
Interval(m) Length(m) Cu(ppm) Ni(ppm) Co(ppm) Pd(pph) Pt(ppb)
123.43-123.64 0.21 205 121 17 56790 5990)




Five detailed sub-samples of the low sulphide 1.04 meter zone returned similar high grade weighed average grades of 12.89
g/t Pd and 1.38 g/t Pt.

Within this altered gabbro section of FL02-109 a distinctive 0.21 meter sub-sample containing no sulphides and 1 to 2%
quartz-epidote veining assayed grades of 56.79 g/t Pd and 5.99 g/t Pt over this restricted 21 cm interval. This discrete
high grade Pd+Pt mineralization is hosted in a 7.21 meter wide interval ( 119.01 to 126.22 meters) characterized by low
Cu,Ni and Co concentrations ( low-sulphide} in bleached and altered gabbro.

The exact orientation of this distinctive zone has not yet been determined. However, interpretation suggests that the
bleached low sulphide Pd+Pt enriched zone discovered in FL02-109 may link with the low sulphide 1.15 meter interval of
1.63 g/t Pd and 1.88 g/t Pt discovered in FL0O2-108( Press Release : June 16,2002 ).If this is the case then it may be a flat
structure below the massive sulphide PGE-bearing lens(es).Another interpretation of the definition drilling is that the low
sulphide PGE-rich intercept discovered in FL02-108 is comparable to the 1.1 meter low sulphide section containing 2.37 g/t
Pd and 1.65 g/t Pt found in hole FL02-111(Press Release: June186, 2002). In this case it could have a moderate dip to the
north, crudely parallel to the sulphide-rich lenses.

Subsequent definition drilling of the currently planned 22 hole program in the proposed pit area will assist in a better
understanding of these important bw-sulphide, discrete PGE-enriched bleached zones within the host gabbro of the West
Zone.

The presence of mafic, hydrous chlorine (Cl)-rich silicate minerals such as biotite form alteration haloes of up to 5 meters
around foot wall breccia ore zones of the Sudbury camp. Low sulphide discrete PGE-rich horizons thought to be associated
with hydrothermal Cl-rich solutions have been identified in deposits in the Keivitsa intrusion of Northern Finland. Chiorine-rich
fluids are known to be important in the transport of PGEs in solution and important zones of PGE enrichment are chlorine-
rich in the Stillwater and Bushveld intrusions. Similar PGE-bearing chlorine-rich solutions may have been important in the
hydrothermal formation of low-sulphide styles of mineralization at Ferguson Lake. These PGE and Cl rich solutions may have
been responsible for the two distinctive low-sulphide, PGE-rich styles of mineralization now identified as black to bronze
biotite and bleached alteration assemblages.

The PGE data assembled and interpreted to date for the West Zone at Ferguson Lake strongly suggests that these two
newly discovered alteration and mineralized assemblages host Pd, Pt, £ Rh grades which are superior to those generally
found in the stringer to massive sulphide bodies. Previous exploration success has focused on the massive suiphides;
however, the significant PGE grades found in low-sulphide environments within the host gabbroic body suggests a much
broader approach to exploration and resource definition is warranted due to the multi-ounce platinum+palladium + rhodium
discoveries during the recent 2002 exploration program.

On Behalf of the Board of Directors

“Glen Macdonald”

Glen Macdonald, P.Geol., Director

This communication to shareholders and the public contains certain forward-looking statements. Actual results may differ materially from those
indicated by such statements. All statements, other than statements of historical fact, included herein, including, without limitations statements
regarding future production, are forward looking statements that involve various risks and uncertainties. There can be no assurance that such
statements will prove to be accurate and actual results and future events could differ materially from those anticipated in such statements.
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EXTENTION OF WARRANT TERM

Starfield Resources Inc. (TSXV- SRU) (the “Corporation”) announces that it is extending the term of 1,000,000
share purchase warrants (the “Warrants”) previously issued to Burdett Properties Limited on August 28, 2001.
The original term of the Warrants was to expire on August 28, 2003. In accordance with the approval of TSX
Venture Exchange, the term of the Warrants has been extended until August 28, 2004. All other terms of the -

Warrants remain unchanged. Burdett Properties Limited in at arm’s length to the Corporation.

“Glen J. Indra”

Glen J. Indra
President

For further information contact Mr. Glen Indra, President, at:

Tel: (604) 608-0400
Fax: (604) 608-0344
Email: info@starfieldres.com

The TSX Venture Exchange Inc. has not reviewed and does not accept responsibility for the adequacy or

accuracy of this news release.

This communication to shareholders and the public contains certain forward-locking statements. Actual results may differ materially from those
indicated by such statements. All statements, other than statements of historical fact, included herein, including, without limitations statements
regarding future production, are forward looking statements that involve various risks and uncertainties. There can be no assurance that such

statements will prove to be accurate and actual results and future events could differ materially from those anticipated in such statements.




N.C. CARTER, Ph.D. P.Eng.
Consulting Geologist
1410 Wende Road
Victoria, B.C. V8P 3T5

Tel: 250-477-0419
Fax: 250-477-0429
Email: nccarter@shaw.ca

DATE: July 4, 2002
TO: GLENINDRA
RE: MINERAL RESOURCE TOTALS

inferred mineral resources, contained in three zones (West Zone, East Zone |, East Zone Il) on
the Ferguson Lake property, total 60.1 million tonnes at a cutoff grade of 1% Cu+Ni. The various
tables include specific values for Cu and Ni and Pd and Pt.

These estimates of inferred mineral resources incorporate the results of 132 diamond drill holes
of which slightly more than half were completed by Inco in the early to mid 1950s. While the
majority of these early drill holes reported total precious metals values, only palladium was
reported separately. Based on the results obtained from more recent Starfield drilling, it is
apparent that most of the remaining precious metals values reported by Inco consisted of
platinum.

Results for 105 holes were incorporated in the estimate of inferred mineral resources for West
Zone which accounts for 92% of the total inferred resource. Slightly more than half of the drill
holes used were completed by Starfield over the past three years and the analytical results for
these holes allowed for a fairly precise estimate of Pd and Pt values. By contrast, the majority of
the drill hales used for the resource estimates of East Zone | and 1l were historic Inco holes and
thus the previous estimates reported total Pd+Pt values. These are now reported separately on
the basis of the overall West Zone Pd:Pt ratio which is slightly less than 6:1.

Cutoff Grade Mineral Zone Tonnes(millions) Cu(%) Ni(%) Pdig/t) Pt(g/t})

1% Cu+Ni West Zone 55.1 0.95 0.59 1.35 0.23
East Zone | 35 1.01 0.75 1.01 0.17

East Zone Il 1.5 0.93 0.80 1.03 0.17

Total  60.1 0.95 0.60 1.32 0.23

1.5% Cu+Ni West Zone 285 117 0.73 1.71 0.28
East Zone | 2.2 1.18 0.87 1.10 0.18

EastZonell ~ 09 1.21 0.96 1.28 0.22

Total 31.6 147 0.75 1.65 0.27

2.0% Cu+Ni West Zone 12.4 1.37 0.83 1.93 0.36
East Zone | 1.2 1.41 0.93 1.18 0.20

East Zone |l 0.6 1.33 1.07 N/A N/A

Total 14.2 1.37 0.85 1.86 0.35

“N.C. Carter, Ph.D. P.Eng.”




CERTIFICATE

[, NICHOLAS C. CARTER, Consulting Geologist, with residence and business address at 1410
Wende Road, Victoria, British Columbia, do hereby certify that:

1. 1 am a graduate of the University of New Brunswick with B.Sc.(1960), Michigan Technological
University with M.S.(1962) and the University of British Columbia with Ph.D.(1974).

2. | have practised my profession as a geologist, both within government and the private sector,

-in eastern and western Canada and in parts of the United States Mexico and Latin America for

more than 35 years. Work has included detailed geological investigations of mineral districts,
examination and reporting on a broad spectrum of mineral prospects and producing mines,
supervision of mineral exploration projects and comprehensive mineral property evaluations.

3. | have been registered with the Association of Professional Engineers and Geoscientists of
British Columbia since 1966. | am a Fellow of both the Canadian Institute of Mining, Metallurgy
and Petroleum and the Geological Association of Canada and am a past director of The
Prospectors and Developers Association of Canada and a past president of the British Columbia
and Yukon Chamber of Mines.

4. 1 am a “qualified person” for purposes of National Instrument 43-101. Relevant experience with
regard to the foregoing report includes personal examination of, and supervision of exploration
programs directed to a number of base and precious metals deposits in a number of areas in both
North and South America including the Sudbury Basin.

5. I have personally examined the Ferguson Lake property on several occasions between
September of 1997 and July of 2001 and have prepared numerous technical reports on the
property since 1998. The foregoing summary of mineral resource estimates has been derived
from a detailed study which provides information on parameters used in calculating the mineral
resources and which is contained in a Report on the April-November 2001 Exploration Programs,
Ferguson Lake Nickel-Copper-Cobalt-PGE Property prepared by the writer and dated March 4,
2002.

6. | am not currently, nor am | under an agreement, arrangement or understanding or expect to
become, an insider, associate, affiliated entity or employee of Starfield Resources Inc. or of an
insider or affiliated entity of the issuer. | am not under an agreement, arrangement or
understanding or expect to become, a partner of the issuer or of an insider or affiliated entity of
the issuer.

9. | do not own, directly or indirectly, nor am | under an agreement, arrangement or understanding
or expect to acquire, any securities of Starfield Resources Inc. or of an affiliated entity of the
Company. | hold no interest, directly or indirectly, in the mineral properties that are the subject of
the foregoing technical report or in any adjacent mineral property.

10. | have read National Instrument 43-101 and Form 43-101F1 and the report on which the
foregoing letter is based has been prepared in conformity with this Instrument and Form 43-
101F1 and generally accepted Canadian mining industry practice.

Dated at Victoria, British Columbia, this 4th day of July, 2002:

“N.C. Carter, Ph.D. P.Eng.”
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Ferguson Lake Nickel-Copper-Cobalt-Piatinum-Palladium Project, Nunavut, Canada

Starfield Resources Inc. wishes to clarify certsln diselasures made by and for the Company recently. The Company has reviewed jts
wabsits and has restructured the slite 10 fully comply with the reguirements of Natienal Polley 43-101, in particular, the Company has
rernoved all reference to the Inferred resource as heing "Indicated” or "proven.”

The Company has determined that a preliminary evaluation of the Ferguser Laka property By Geofin Gzological and Finaneial
Consulting Service dated August 2001 was not prepared In cempllance with the requlrements of Natianal Instrument 43-101, The
Company hes removed the Gecfin report from its webslte and advises that £ should rot be referred to as a source of (nformetion.
Additicnaly, the Cempany has removed from its site any matarial linked to othar sources, inciuding but not fimited to articles by Gagfin
f:?lg?lcal and Financial Consuiting Servics, which were detarmined to not be in compliance with the régquirements of National Policy

The Company has removed the secured entry to the Analysts portion of its wabeite o allaw general access. This pertion of the site
containg 2n englaeering raport dated March 4, 2602 by N.C. Carter, Ph.D., P.Eng., and a mineralegical report by Lakefield Research
Mineralogical Services dated May 28, 2001,

The Company further advises that there are no current discussions with major mining corperations regarding participatian In the
Fargusaon lake project, and no revisions te the inferred resourca are presently being prapared. A summary of the current resource,
prepared by N.C. Carter, Ph.D., P.Eng., as of July 4, 2002 and based on his report of March 4, 2002, acting as an Indeperdent,
qualified consultant to Starfleid 13 included below. Attention |s directed tc the compliance paramaters acsampanying the table,

* Combined West Zane, East Zone |, East Zone |
Inferred Mineral Resources

Cutoff Zone Tonnes Copper Nicke! Palladium Platinum
Grade {miltians) (%) (%) (a/t) (ghit)
1.0% Cu+NI \West 55.1 0.95 0.59 1.36 0.23
East! 3.5 1.01 Q.75 1.01 Q.47
gastii 1.5 0.93 C.80 1,03 0.17
Total 60.1 0.95 0.60 1.32 0.23
1.5% Cu+N| Waest 285 117 0.73 1.71 G.28
East{ 22 1.18 0.87 1.10 0.18
East ! 0.9 1,21 0,958 1.28 0.22
Total 31.8 1.17 075 1.65 €.27
2,0% Cu+NI Waest 12.4 1.37 0.83 1.93 0.36
East) 1.2 1.41 0.88 1.18 0.20
East i 0.6 1,33 1.07 N/A N/A,
Total 14.2 1.37 0.85 1.86 0.35

The Company's indeperdent consuitept, N.C. Cartar, Ph.0,, P.Eng,, has prepared tha new eslimaies pursuant to CiM "Standards on Minsral Regsources and
Regerves” designed by the CIM Standlng Commltes on Reserva Definidons, adopiad by CIM Councll on August 20, 2000 and published in the CiM Bullatin of
October, 2000, Dr. Carter caleulatad the new resourcs sstimates manually for Individua) drili hole cross-sections employing the fellowing paramatars: Cut-aff
Grades - 1.0%, 1.5% and 2.0% combinag Cu + N, Minkmum Drill Intersection - 2,00 meters, Area of influence for individual Driil Holes (down-dip) - midway poinr
natwoan &rll hales. Area of Influence for Individust Cross-Sections - midway point batwean gactions, Assumad Specific Sravity - 3.80, A 1otal of 130 drilt hole
Imarssetions of massive sulphide mingralization were utilized in the -esourta talculations. nfervals betwean hales range fiom 120 melers on nifial slepouts to
approximately 40 meters for in-f!! drill holas, Sama of the 1880' dnl results reported only "PSE” instesd of separale asgays fr PY end Pt As a rasillt the
pallagium and platinum valuas are calculated from a preperly-wide ratio of paliedivm to piatinurn of 8:1. The Infarred mineral resauree has nat yet demanstrated
scanemie viabllity.

On Behalf of the Board of Directors,

Glen C. Macdonald, P.Geo., Diractar

This comrruhication 10 sharaholders snd the public contains centsiin forward-aoking &lgtements. Actusl resuits mey differ materislly from these
indicated by such stalsments, Al statermoents, other than statements of wieterleal fact, Inciudod hereln, Including, withou! imitations staternents
ragarding future production, sre forward looking siatements that invalve varlous risks end uncerlaintizs. Thers can be no assurence thef such
statements will prove to bs accurate and actual resulls end fulure svents coujd differ maferially from those enticipated In such statemerts.
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Ferguson Lake Nickel-Copper-Cobalt-Platinum-Palladium Project, Nunavut, Canada

DRILL PROGRAM UPDATE

The Company has recently completed step out diamond drill holes FL02-105a and FL02-112.

Hole FL02-105a, located on section 63+60, was designed to test at depth the West Zone mineralized horizons intersected
in holes FL0O1-084 and FL0O1-092 during the year 2001 exploration program. Mineralized sections from FL02-105a have
been sent for assay.

Hole FL02-112, drilled on section line 76+00 West, is an 800 meter step out west of hole FL01-101. FL02-112 intersected
the target horizon at a drill depth of 1,321 meters and mineralized sections have been sent for assay. This drill has been
moved to again test the horizon further updip on section 76+00 West.

The Company has moved the crew from FL02-105a to continue a drill program to further define potential open-pit
mineralization near surface in the eastern portion of the West Zone. Mineral resources for the eastern shallower part of
West Zone are based mainly on 50 previous drill holes. The area being tested is inferred by the Company’s consulting
engineer Dr. N.C. Carter, Ph.D., P.Eng. to contain 8,076,363 tonnes @ 1.07% Cu, 0.83% Ni, 1.53 g/t Pd, 0.20 g/t Pt at a
1.5% Cu+Ni cutoff grade and includes 2.5 million tonnes @ 1.18% Cu, 1.04% Ni, 1.78 g/t Pd, 0.29 g/t Pt at a 2.0% Cu+Ni
cutoff grade. The current 21 drill hole program is designed to provide sufficient drill information to upgrade the resource to
a higher category by confirming upper and lower limits of the known massive sulphide lenses. Further drilling in this area
will also target low sulphide enriched palladium-platinum zones demonstrated to occur in the footwall of the West Zone
massive sulphides.

Results from holes FL02-113, 114 and 115 are summarized in the accompanying table:

Hole No Inclination Location | Interval{m) | Length(m) (u:/:" Ej: E/? :;: g;tt

FL02-113 -60° 45+20W0+108 DRILLED ABOVE THE ZONE

FL02-114 -60° 45+30W0+10S 11.00-16.26 5.26 0.33% 0.43% 0.050% 0.91 git 0.04 gt

(Including 11.00-12.49 1.49 0.42% 0.45% 0.055% 0.99 gt 0.07 ght)

(and | 14741626 | 152 0.62% 0.94% 0.13% | 205gt | 007gh)

22.12-36.56 14.44 0.99% 0.64% 0.078% 1.45 git 0.21 git

(Including |~ 22.12-29.12 7 0.97% 0.84% 0.105% | 1829t | 0.29gA)

(and 33.03-36.10 3.07 0.99% 0.75% 0.087% 1.62 git 0.20 gh)




2-
HoleNo | Inclination |  Location Interval(m) | Length(m) by " f/f :,‘: ;ft

FLO215 | -50° 45+80W1+20N | 105.34-11267 | 733 1.00% 0.19% 0028% | 053gt | 041gh

(Including | 105.34-108.82 |  3.48 1.83% 0.25% 0033% | 076gt | 0424

1203213377 | 445 0.52% 0.21% 0030% | 092gt | 045t

(Including | 128.3213133 | 201 0.92% 0.05% 0012% | 045gt | 0199

(and | 1331513377 | 113 0.35% 0.71% 0093% | 262gt | 0.24gf)

1524115460 | 2.19 0.09% 0.11% 0016% | 179gt | 1.35gh

158.60-164.65 | 6.0 0.31% 0.42% 0054% | 1.31gt | 0.09gt

Three additional drill holes have been completed on the eastern portion of West Zone and are currently being submitted

for assay.

On Behalf of the Board of Directors,

“Glen Macdonald”

Glen C. Macdonald, P.Geo., Director

This communication to shareholders and the public contains certain forward-fooking statements. Actual results may differ materially from those
indicated by such statements. All statements, other than statements of historical fact, included herein, including, without limitations statements
regarding future production, are forward looking statements that involve various risks and uncertainties. There can be no assurance that such
statements will prove to be accurate and actual results and future events could differ materially from those anticipated in such statements.
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THREE MASSIVE SULPHIDE LENSES
INTERCEPTED IN 25-METER INTERVAL

In West Zone extension drilling hole FL02-105A (located at 64+00W, 8+50N grid coordinates) has been completed to a total
depth of 971 meters (Dip -80°). This hole is located within the West Zone where an inferred resource of approximately 55.14
million tonnes grading 0.95% Cu, 0.59% Ni, 0.065% Co, 1.35 g/t Pd, 0.23 g/t Pt at a 1.0% Cu+Ni cutoff grade has been
calculated by Dr. N.C. Carter, Ph.d., P.Eng., in his technical report dated March 4, 2002. FL02-105A was designed to further
outline the resource bounded by the grid lines 6000W and 6600W where prior to hole FL02-105A this area contained 15.41
million tonnes of inferred resource (N.C. Carter, March 4, 2002). Drill hole FLO2-105A is located approximately 100 meters
northwest from drill holes FLO1-91 and FLO1-104 and approximately 200 meters west from FL00-84 and FLO1-99 (see Table
IN). These holes intercepted approximately 20.8 meters, 14.4 meters, 45.9 meters, and 31.9 meters of sulphide mineralization
respectively. In hole FL02-105A three distinct massive sulphide lenses were intercepted over a 25.7 meter interval between
799.88 and 824.98 meters (see Table |).

TABLE |
_— . Cu Ni Co Pd Pt
Hole No Inclination Location Interval(m) Length(m) % % % git olt
-80° 64+00W
FLO02-105A 8+50N | 799.28-806.48 6.60 1.49 0.91 0.118 217 0.45
(including | 801.58-806.48 4.90 1.33 1.03 0.116 2.34 0.49)
809.41-811.60 2.19 1.00 1.08 0.109 3.18 0.53
821.83-824.98 3.15 1.20 1.00 0.107 2.78 1.06
{including | 821.83-822.83 1.00 1.23 1.04 0.110 332 2.60)
TABLE Il
A . Cu Ni Co Pd Pt
Hole No Inclination Location Interval(m) Length(m}) %, o, % git glt
-80° 82+00W
FLO00-84 7+74N | 671.23-717.18 45,95 1.34 0.76 0.089 1.99 0.32
-80° 63+00W
FL01-91 8+10N | 794.12-815.00 20.88 1.37 0.88 0.105 2.38 0.52
-80° 62+00W
FLO1-99 8+54N | 773.72-805.68 31.96 1.38 0.68 0.072 1.62 0.30
-80° §3+00W
FLO1-104 8+90N | 843.60-858.00 14.4 1.02 0.77 0.078 1.91 0.29
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Additional drilling is continuing in the shallow eastern portion of the West Zone as part of a 22-hole program designed to
identify a potential open-pit resource. A second drill is currently drilling FL02-119 located updip of FL02-112 which is an 800
meter westerly stepout from the nearest hole FL01-101. Core samples have been submitted for assay.

‘On Behalf of the Board of Directors,

“Glen Macdonald”

Glen C. Macdonald, P.Geo., Director

This communication to shareholders and the public contains certain forward-looking statements. Actual results may differ materially from those
indicated by such statements. All statements, other than statements of historical fact, included herein, including, without limitations statements
regarding future production, are forward looking statements that involve varfous risks and uncertainties. There can be no assurance that such
statements will prove to be accurate and actual results and future events could differ materially from those anticipated in such statements.
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Starfield Resources Inc.: 800 Meter Westerly Stepout Encounters
Higher Grade Massive Sulphides

VANCOUVER, BRITISH COLUMBIA--

Ferguson Lake Nickel-Copper-Cobalt-Platinum-Palladium Project,
Nunavut, Canada

Hole 02-119 tested an inverse magnetic anomaly coincident with a
UTEM conductor 800 meters west of the nearest westerly hole 01-101
and results are tabled below. Thisg coincident geophysical anomaly

-extends from 7400 West to 8800 West (1400 meters).

/T/

Hole No Inclination Location Interval Length Cu Ni

(m) (m) (%) (%)

degrees L76-00W,
5 - 55N 1029.08-

Including
068.68-
1075.05 6.37 2.07 0.94
Including
1075.65-
1080.06 4.41 1.78 0.86
Including
1078.65-
1080.06 1.41 2.40 1.27




Hole No Inclination Location Interval Co Pd Pt
(m) (%) g/t g/t
FLO2-119 ~-76.5
degrees L76-00W,
5 - B5N 1029.08-
1030.68 0.206 3.73 0.11
1068.68-
1080.06 0.102 2.45 0.27
Including
068.68-
1075.05 0.110 2.48 0.16
Including
1075.65-
1080.06 0.102 2.72 0.45
Including
1078.65-
1080.06 0.148 4.29 1.23
/T/

Drill hole 02-112 passed underneath the coincident anomalies due to
either a dip change or faulting. Hole 02-112 is characterized by
disseminated and stringer mineralization over an interval of 226
meters. Drill hole 02-119 drilled updip 300 meters from 02-112
intersected the lower edge of the magnetic high, and is
characterized by two mineralized horizons (see table) An 11.38 meter
section of massive sulphide graded 1.86% Copper, 0.86% Nickel, 2.45
grams/tonne Palladium and 0.27 grams/tonne Platinum and 0.102%
Cobalt. Over 30 meters above the massive sulphide intercept a 15
meter interval of stringer and minor massive sulphide was
encountered which yielded a section of 1.6 meters grading 0.59%
Copper, 1.84 % Nickel, 3.73 grams/tonne Palladium and 0.11
grams/tonne Platinum and 0.206 % Cobalt. Of interest, at the base of
the 11. 3 meters of massive sulphide an intersection of 1.41 meters
exists grading 2.4% Copper, 1.27% Nickel, 4.29 grams/tonne Palladium
and 1.23 grams/tonne Platinum and 0.148% Cobalt.

Currently 02-132 is drilling 120 meters updip of 02-119. A second
drill rig has been mobilized to line 80 +00W, a further 400 meter
step out to aid in the evaluation of this important development.




On Behalf of the Board of Directors,
"Glen Macdonald"”
Glen C. Macdonald, P.Geo., Director

This communication to shareholders and the public contains certain
forward-looking statements. Actual results may differ materially
from those indicated by such statements. All statements, other than
gstatements of historical fact, included herein, including, without
limitations statements regarding future production, are forward
looking statements that involve various risks and uncertainties.
There can be nc assurance that such statements will prove to be
accurate and actual results and future events could differ
materially from those anticipated in such statements.
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Ferguson Lake Nickel-Copper-Cobalt-Platinum- Palladium Project, Nunavut, Canada

THREE MASSIVE SULPHIDE ZONES ENCOUNTERED IN HOLE 132

As part of the ongoing Ferguson Lake West Zone extension drilling program, Starfield Resources Inc. continues to verify its
interpretation of the coincident magnetic and UTEM anomalous geophysical survey data. Present drilling is evaluating inverse
magnetic interpretation of an anomalous area extending west from line 74+00W to at least line 88+00W, and centered around
line 80+00W. Confirmation that the inverse magnetic modeling technique successfully identifies areas of possible thicker
massive sulphides was obtained by the Company during the 2001 drill campaign when drill hole 01-84 intersected 46 meters of
massive sulphide mineralization in an interpreted strong inverse magnetic anomaly on line 62+00W,

SRFDF - OTC BB

Drill hole 02-119 on line 76+00W, as reported on August 15, 2002 and reproduced here, established the geophysical anomaly is
due in part to the new discovery of massive sulphides found in the 119 Zone.

Cu Ni Co Pd Pt
Hole No Interval(m) Length(m) (%) (%) (%) ot alt
FL02-119 | 1029.08-1030.68 1.60 0.59 1.84 0.206 3.73 0.11
1068.68-1080.06 11.38 1.86 0.86 0.102 2.45 0.27
Including
1068.68-1075.05 6.37 2.07 0.94 0.110 248 0.16
Including
1075.65-1080.06 4.41 1.78 0.86 0.102 - 272 0.45
Including
1078.65-1080.06 1.41 2.40 1.27 0.148 4.29 1.23

Hole 02-119 has two intervals of massive sulphides separated by 38 meters of non-mineralized host rock. It is important to note
that the base of the deepest massive sulphide zone shows stratification in terms of grades as compared to the upper portion.

Hole 02-132 has now been completed on line 76+00W, above hole 02-119. This hole intersected 10.55 meters of massive
sulphides from 1018.35 to 1028.90 meters, 13.7 meters of massive sulphides from 1070.3 to 1084.10 meters and 5.5
meters of massive sulphides from 1094.5 to 1100.0 meters. These three mineralized massive sulphide intercepts have been
split and sent for analysis and the rig has been moved to line 78+00W. The second rig is currently drilling to test the magnetic
anomaly at depth on line 80+00W.

The Company has now completed a program of shallow drilling at the near-surface east end of West Zone designed to upgrade
the resource category and determine if more high-grade/low-sulphide Pd+Pt intercepts can be identified. Results will be
available when compiled by the Company's consulting engineer.

On Behalf of the Board of Directors,

“Glen C. Macdonald”

Glen C. Macdonald, P.Geo., Director

This communication to shareholders and the public contains certain forward-looking statements. Actual results may differ materially from those
indicated by such statements. All statements, other than statements of historical fact, included herein, including, without limitations statements
regarding future production, are forward looking statements that involve various risks and uncertainties. There can be no assurance that such
statements will prove to be accurate and actual results and future events could differ materially from those anticipated in such statements.
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SUMMARY

The Ferguson Lake nickel-copper property, situated west of Rankin Inlet in the Kivalliq
Region of southern Nunavut Territory, consists of 27 mineral cla:ms comprising an area of 24038
hectares.

Nickel, copper, cobalt and platinum group elements mineralization are spatially related
to east- to east-northeast-trending, moderately north-dipping, gabbro units which are
conformable with enclosing Archean amphibolites and quartz-biotite-homblende gneisses. The
gabbro host rocks are thought to be metamorphosed mafic-ultramafic intrusions which mainly
postdate the period of intense deformation evident in the amphibolite and gneissic rocks. The
gabbros are persistent along strike; the principal sulphide-bearing gabbro unit in the southem
property area has been traced in bedrock exposures and by diamond drilling over a strike length
of more than 10 km.

Sulphide minerals within the gabbro unit include pyrrhotite, pyrite and chalcopyrite which
occur as massive pods and lenses and as stringers and veinlets. Magnetite blebs are also an
important constituent. The sulphide-rich zones are marked by prominent gossans which are up to
25 metres wide and several hundred metres in length.

Previous work within the area of the present property includes more than 30000 metres
of diamond drilling completed by a subsidiary of Inco in the early 1950's. Most of this drilling was
directed to three contiguous mineralized zones along the known 10 km strike length of the
principal gabbro unit. Two of the mineralized zones are exposed east (East Zone) and west
(West Zone) of Ferguson Lake; the intervening Central zone underlies the lake. initial West Zone
drilling identified a resource of 6.4 miliion tonnes grading 0.87% copper and 0.75% nickel which
was open to depth and along strike. Previous drilling also intersected copper-nickel
mineralization in the oentral and East Zones and in one subparallel gabbro unit south of East
Zone.

~ Exploration programs undertaken between 1999 and 2001 by Starfield Resources Inc.
include airbome and surface magnetometer surveys, surface and down-hole UTEM surveys,
geological mapping and prospecting and more than 41000 metres of diamond drilling in 105
holes.

Work to date has identified three areas with Inferred Mineral Resources associated with

semi-massive and massive sulphides within and marginal to the principal host gabbro unit.
These include:

mewmwwm

West Zone 1.0% Cu+Ni 0.85 0.59 0065 135 0.23
1.5% Cu+Ni 28.5 147 0.73 0082 1.7 0.28
2.0% Cu+Ni 12.4 1.37 083 008 193 036

Cu%) Ni(%) Pd+Piah)

East Zone | 1.0% Cu+Ni 35 1.01 0.75 1.18
1.5% Cu+Ni 22 118 087 1.28
2.0% Cu+Ni 1.2 1.41 0.93 1.38

East Zone il 1.0% Cu+Ni 15 093 0.80 1.20
1.5% Cu+Ni 08 1.21 0.96 1.50
2.0% Cu+Ni 0.6 1.33 1.07 N/A

N.C. Carter, Ph.D. P.Eng.
Consulting Geologist




The increased mineral resources incorporate the results of 2001 drilling in the westem
portion of West Zone.

Regarding resource estimates for East Zones | and ll, East Zone Il remains apen to
depth and along strike to the east. East Zone | drilling in 2000 essentially defined the strike and
down-dip limits of the zone although the higher grade sections within this zone require further
definition.

. The most significant resource is contained in West Zone which remains open both
down-dip and along strike to the west. 2001 drilling results continued to enhance the potential
this zone. The current inferred mineral resource, while significant, would benefit by further
definition of zones containing better base and precious metals grades. Higher grade zones
identified to date include near surface mineralization in the eastern and central parts of West
Zone and higher base and precious metals grades encountered at depth in recent drill holes
completed in the western part of the zone. Of particular interest are two discrete zones with
exceptionally high palladium and platinum values intersected in two of the last holes drilled in the
westemn part of the zone. ‘

As noted, West Zone remains open to depth (down-dip) and along strike to the west.
UTEM surveys in 2000 identified a zone of high conductivity at depth and continuous over a 2
km strike length west of the known limits of West Zone; recent drilling has confirmed the cause
of this conductive zone to be the extension of West Zone sulphide mineralization. Only part of
this extension has been explored to date. .

Mineralogical studies and studies and preliminary metallurgical test work are in progress.
These studies will assist in assessing the potential viability of West Zone.

Additional diamond drilling has been recommended to further test the two zones
containing high palladium and platinum values and the potential of West Zone to depth and
along strike. The recommended program includes a first phase program consisting of 5000
metres of winter drilling estimated to cost $2, 053,865.00. The design of a second phase
program, to be carried out between June and September, and estimated to cost $2,569,050.00,
will be in part dependent on results obtained from the first phase program.

N.C. Carter, Ph.D. P.Enq.
Consulting Geclogist
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INTRODUCTION and TERMS OF REFERENCE

Starfield Resources Inc., has eamed a 100% undivided interest in the 24000 hectares
Ferguson Lake nickel-copper-cobalt-PGE property situated west of Rankin Inlet in Nunavut
Territory. , :

Since entering into an option agreement in early 1999, the Company has undertaken
several exploratory programs which have included geological mapping, prospecting, geophysical
surveys and more than 40000 metres of diamond drilling. Resuits of two 1999 programs and two
2000 programs plus the April to July, 2001 program are contained in five previous reports
prepared by the author (Carter,1999a,b, 2000a,b, 2001).

The writer has been retained by Starfield Resources inc. to review and report on the
results of the company’s 2001 exploratory programs which commenced in mid-April and -
terminated in early November of 2001. This program, which consisted mainly of diamond drilling,
was designed to further investigate particular areas of the property that were identified in late
2000. :

This report is intended as an independent overview of the project and includes
recommendations for further work and a revised resource estimate. The report has been
prepared in compliance with the requirements of National instrument 43-101 and Form 43-101F1
for the purpose of providing documentation in support of any necessary filings with the Canadian
Venture Exchange and other regulatory agencies as required.

This report also incorporates, in summary form, the results of various programs
completed prior to June,2000. Much of the background information contained in this and the
earlier reports is based on a review of published and available unpublished information relating
to the property’s geological setting, nature and style of mineralization, and results of previous
exploratory work. Available information includes drill logs with assay results pertaining to
extensive diamond drilling completed at Ferguson Lake by Intemational Nickel Company Limited
(Inco) in the early to mid-1950's. References to various sources of information and to the writer’s
previous reports are listed in the appropriate section of this report. ~

Personal examinations of the Ferguson Lake property were undertaken by the writer
September 13,1997, May 24-26 and August 21-25,1999 and July 6-8, 2001. On-site supervision
of the current program has been the responsibility of John Nicholson, P.Geo., Brian Game,
P.Geo., and Tom Kraft, P.Geo, all of whom may be termed “qualified persons”.

The writer, the “qualified person” for purposes of this report, was kept abreast of the
progress of the 2001 program on a routine basis and was responsible for the interpretation of
drifling results and revised resource estimates. Diagrams used for iflustration purposes were in
part prepared by the writer.

Units of measure in this report are metric; monetary amounts referred to are expressed

" in Canadian doflars.

N.C. Carter, Ph.D. P.Eng.
Censulting Geclogist
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PROPERTY DESCRIPTION AND LOCATION

The Ferguson Lake property consists of 27 mineral claims covering an area of 24038
hectares (59,400 acres) in the Kivalliq region of southern Nunavut Territory (formerly Eastern
Mainland, Northwest Territories) some 240 km west of Rankin Inlet and 160 km south-southwest
of Baker Lake (Figure 1). Ferguson Lake is midway between Yathkyed and Kaminuriak Lakes

(Figure 2).

As indicated on Figure 3, 25 of the mineral claims are contiguous and are centred on
Ferguson Lake between latitudes 62 50° and 62 58.6’ North and longitudes 96 45’ and 97 04
West in NTS map—areas 651/14E and 15W. Two smaller mineral claims are situated west of the

main block.

The major part of the current property was located in 1987 and consisted of one
Prospecting Pemmit covering the northwest quarter of NTS map-area €51/15 and three contiguous
FERG mineral claims along the south boundary. Additional mineral claims were located in 1998
(FERG 4-6) and in 1999 (FERG 7-12, FL. 1-22). The FERG 10-12 and FL 1-15 mineral claims
were located to cover the area of the Prospecting Permit which expired February 1, 2000.

Seven of the mineral claims in the northwestem part of the property were allowed to lapse
following detailed prospecting in 2001.

The southemn part of the current property includes the area of a Mining Lease previously
held by Canadian Nickel Company, Ltd., a subsidiary of Inco Ltd.

Details of the mineral property holdings are as follows: -

Mineral Claim Claim Number Area (hectares) - Record Date -
FERG 1 F47820 1045 September 22, 1997
FERG 2 F47821 1045 September 22,1997
FERG 3 F47822 627 September 22,1997
FERG 7 F47584 1045 June 25,1999
FERG 8 F47585 1045 June 25,1999
FERG 9 F47586 627 June 25,1999
FERG 10 F47857 830 June 25,1999
FERG 11 F47858 1045 June 25,1999
FERG 12 F47859 1045 June 25,1999
FERG #4 F47831 1045 October 15,1998
FERG #5 F47832 1045 October 15,1998
FERG #6 F47833 750 October 15,1998 .
FERG #7 F47841 1045 October 12,2000
FERG #8 F47842 1045 October 12,2000
FL2 F87903 1045 November 5,1999
FL3 F87904 1045 ' November 5,1999
FL 4 F87905 1045 November 5,1999
FL5 F87906 1045 . November 5,1999
FLS : F87910 : 1045 November 5,1999
FL 10 F87911 1045 November 5,1999
FL 14 F8791§ - 732 November 5,1899
FL 15 F87916 732 ‘ November 5,1999
FL 16 F87917 418 November 5,1999
FL 19 F87920 732 November 5,1999
FL 20 F87921 836 November 5,1999
FL 21 F47839 413 November 5,1999
FL 22 F47840 621 November 5,2001

N.C. Carter, Ph.L. P.Eng.
Consulting Geologist




Mineral claims in Nunavut are valid for two years from the recording date and may be
renewed for an additional year by compieting representation (assessment) work in the amount of
$4.00/acre within the initial two-year period. Annual work in the amount of $2.00/acre is required
to renew the claims beyond the third year. Representation work for the FERG 1-6 mineral claims
was filed in March,1999, August of 2000 and in November of 2001. The most recent filing should
be sufficient to maintain the current property area in good standing for several years.

Land use permits, enabling exploration work to be conducted overthe entire property
area for an initial two-year period, have been issued by the Nunavut Impact Review Board and

- Department of indian Affairs and Northem Development. A preliminary baseline environmental

study was completed by Rescan Environmental Services Ltd. in 1999 and further work in this
regard was undertaken in 2001. _

The maijority of exploration work completed Since 1999 has been directed to several
mineral zones in the southem one-third of the property The locations of these relat:ve to the
property boundary are shown on Figure 4.

Starfield Resources Inc. entered into an agreement in February, 1999 which provided for
an option to purchase a 100% interest in the mineral claims comprising the Ferguson Lake
property from the Ferguson Lake Syndicate in exchange for an initial cash payment, the
issuance of common shares and scheduled work commitments. The issuance of additional
commoaon shares to the Ferguson Lake Syndicate was based on incurred exploration -
expenditures. The now eamed 100% interest in the property is subject to a 3% net smefter
royalty (NSR) on potential future mineral production, a 3% gross overriding royalty on any
diamond production and a $25,000 annual advance royalty payment. Starfield Resources Inc.
has the right to purchase 1% of the NSR for $1 million for a period of 180 days following receipt
of a positive feasibility study recommending commercial production. -

ACCESSIBILITY, CLIMATE, LOCAL RESOURCES, INFRASTRUCTURE and
PHYSIOGRAPHY ‘

The Yathkyed - Ferguson - Kaminuriak Lakes area is one of fow relief, featuring
numerous smaller lakes and a few large river systems, notably Kazan and Ferguson Rivers

(Figure 2).

Yathkyed and Ferguson Lakes are 141 and- 114 metres above sea level respectively and
maximum elevations in the general area range from 200 to 275 metres. Elevations within the
property area average less than 150 metres, rising to 2 maximum of 180 metres and 200 metres
east and west of Ferguson Lake respectively (Figures 3 and 4). The orientation of Ferguson and
numerous smaller iakes reflects the dominant southeasterly glacial direction. Bedrock is fairly
well exposed on numerous low hills and ridges; in lower areas bedrock may be obscured by
between 6 and 25 metres of glacial debris, mainly till.

The terrain is typical of the barren grounds; tree line is 150 km south and vegetation
consists principally of moss, lichen, dwarf birch and Labrador tea. Wildlife includes caribou and
barren ground grizzly bears.

N.C. Carter, Ph.0. P.Eng.
Consulting Geclogist




Access is by air from Rankin Inlet or Baker Lake, both of which have scheduled airfine
service and offer a number of facilities. A +1 km dirt airstrip on the large island in central
Ferguson Lake is capable of handling wheel equipped aircraft; this airstrip is adjacent to a fishing
lodge which has been modified and expanded to accommodate exploration personnel.

Limited supplies and services are available in Rankin Inlet and Baker Lake. The staging
points for recent programs have been Thompson, Manitoba, 765 air kilometres south of
Ferguson Lake, and Yellowknife, Northwest Termritories, 900 air kilometres west (Figure 1). Both
of these communities, with populations of about 15,000, are accessible by highway, have
scheduled airline service and are major supply centres. The 2001 program initially involved

. freighting supplies, equipment and fue! by larger aircraft to an ice airstrip constructed on

Ferguson Lake. Smaller aircraft, from either Thompson or Rankin Inlet, were subsequently used
to transport personnel and camp supplies to the dirt airstrip near the camp.

" A-subarctic climate is characterized by long winters (October through April) with mean
temperatures of -30 degrees C; a short summer season with mean temperatures in the 15
degrees C range extends from July through mid-September. Mineral exploration work is most
conveniently. carried out during the summer months and between March and May when-
geophysical surveys and diamond drilling can make use of ice-covered lakes. A bulldozer was
used for drill moves in April and May and a helicopter based on site transported crews and
moved the drills as required between June and November. (Nunavut permitting requirements
stipulate the use of helicopters for drill moves during the non-winter months).

There is little or no infrastructure in this remote part of Canada other than abundant
water supplies. The Nunavut govemment is studying the possibility of extending a road into the
territory from northem Manitoba; a potential route would likely be close to Ferguson Lake. Diese!
generated electrical power has been used for past mining operations in the general area ‘
including Cullaton Lake which is 200 kilometres south of Ferguson Lake.

HISTORY

Canadian Nickel Company Ltd.(Canico), the then exploration am of inco Lid.,
discovered copper-nickel mineralization at Ferguson Lake in 1950 (McGill,1955). A 3000 square
kilometre concession was granted in late 1950 and work over the ensuing five years included
construction of a 90 person all-season camp, airbome and surface geophysics, geological
mapping and 37576 metres of diamond drilling.

Nearly three-quarters of the total drilling (27732 metres) was directed to a mineralized
zones east and west of Ferguson Lake and the intervening area beneath the lake ( East Zone,
West Zone and Central or lake Zone). The remainder of the drilling tested other targets within
and outside the original concession area. Standard drilling techniques recovered EX-size (2.23
cm diameter) core.

A 10 ton bulk sample, extracted from West Zone in 1953, was transported to Copper
Cliff, Ontario for mill testing.

A central 200 claims area (4180 hectares) of the original concession was taken mining

- lease in 1957, this was subsequently reduced by 50% in 1978.

N.C. Carter, Ph.D. P.Eng.
Consulting Geologist




Esso Minerals Canada optioned the property from Inco in 1980 and extracted a 8 tonnes
bulk sample, apparently to test the sulphur content for some metallurgical application for

" uranium mineralization being investigated at that time by Esso elsewhere in the District of

Keewatin (Cameron,1987).

Homestake Mineral Development Company was aware of platinum and palladium values
in the area of Ferguson Lake in 1981 (Cameron,1987) and acquired claims and prospecting
permits around the existing Inco mining lease in 1986. A comprehensive program in 1987
consisted of reconnaissance geological mapping and , with Inco’s permission, the collection of
339 rock and 266 soil samples mainly from the known East and West mineral zones. Details of -
most of the work undertaken by Homestake are avallable in a DIAND assessment report
authored by G.H. Cameron.

Homestake’s mineral claims in the area subsequently lapsed and the Inco mining lease
expired June 17,1992, A Prospecting Permit covering part of the area of the original Inco
property was issued in early February,1997 and the FERG 1-3 mineral claims were located in
mid-September of the same year. Ten rock and four soil samples were collected from the
eastemn and western parts of the Main Zone and from one of the other known mmeralnzed zones
at that time (Carter,1998a). -

A 1998 field program, carried out on behalf of the Ferguson Lake Syndicate between
mid-August and early September, 1898, included re-establishment of survey control at several
points along thé 1950’s Inco baseline, prospecting, and the collection and analyses of rock
samples from the East, West and several other mineralized zones (Carter,1998b).

Starfield Resources Inc. entered into an agreement with the Ferguson Lake Syndicate in
February of 1999 and undertook a two-phase exploratory program in the spring and summer of
the same year (Carter,1899a,b). Work completed included establishment of 170 km of survey
grid off an east-west baseline with north-south crosslines at 200 metres spacings, airbomne and
surface geophysical surveys, detailed geological mapping, prospecting and surface sampling,
preliminary environmeital baseline studies and 3918.5 metres of diamond drilling in nineteen
holes. Results of this program are detailed in the writer's previous reporis and a summary of

results of significant 1999 drill intercepts is included as Appendix I to this report.

Exploratory programs in 2000, undertaken between April and early December, consisted
of expanded geophysical surveys (UTEM and magnetics) over 170 km of grid and the testing of
six mineralized zones by 15600 metres of diamond drilling in 49 holes. Results of these
programs are detailed in reports dated November 13, 2000 (Carter, 2000b) and March 5, 2001
{Carter, 2001a) contained in a July, 2000 report (Carter 2000a). slgmﬁcant drill intercepts are
listed in Appendlx ll

GEOLOGICAL SETTING
Regional Geology
As indicated on Figure 1, the Ferguson Lake property is situated in the Westem Churchiil

Structural Province, an Archean craton which is divided into the lithologically distinct Rae and
Heame domains or provinces by the northeast-trending Snowbird Tectonic Zone.

N.C. Corter, Ph.D. P.Eng.
Consulting Geologist




Ferguson Lake, 100 km east of the Snowbird Tectonic Zone, is in the northem Heame
domain which is made up principally of mafic and intermediate metavolcanic rocks and
metasediments. Oldest rocks in the general Yathkyed - Ferguson Lakes area are northeast- to
east-trending, Archean greenstone belts consisting principally of mafic metavolcanics with cherty
iron formations and lesser intermediate to felsic metavolcanics and clastic metasedimentary
rocks. These in part parallel the 500 km long Ennadai - Rankin greenstone belt to the south.

Throughout much of the Yathkyed - Ferguson {akes area, the greenstone belts have
been converted to migmatites and layered amphibole-rich paragneisses and schists which are
enclosed by more widespread quartzo-feldspathic orthogneisses (Bell,1971; Eade,1986). These
Archean gneissic rocks are intruded by a variety of Archean granodiorites, quartz monzonites,
and a variety of mafic intrusions including diorites and gabbros. Late Archean intrusions include
the east- to northeast-trending Kazan dykes (Eade,1986) which consist of variably
metamorphosed gabbros and homblendites.

Early Proterozoic (Tulemalu dykes - Eade, 1986) gabbros and slightly younger diabase
dykes cut all older rocks as do late Proterozoic syenites and lamprophyres. The Martell Syenite
(Bell;1971; Eade,1986) is an example, A farge (13 x 5 km) pluton of Martell Syenite, centred on

- Uligattilik Hill several kilometres east of the Ferguson Lake property, is reflected by a positive

magnetic anomaly on published airborne magnetic survey results for map-area 65I. As described
by Beli(1971), this pluton consists of massive, uniform; biotite-pyroxene- amphibole syenite in
which apatite is a common accessory mineral. Biotite-rich mafic dykes, prevalent within the
property area, may be related to this intrusive event . A

Several fault-bounded structural domains were identified by Eade(1986) in the area
immediately west of Ferguson Lake. The east-trending fault boundary between two of these
domains apparently passes through the southem part of the current Ferguson Lake property.

Mineral exploration efforts in the general area in the recent past have been directed to
iron formation-hosted gold mineralization in the Ennadai - Kaminak - Rankin greenstone belt and
a similar beft south of Yathkyed Lake. Past mining operations in this part of Nunavut have been
restricted to the North Rankin Nickel Mines Ltd. underground mine (within the present community
of Rankin Inlet) which operated between 1957 and 1962. Production amounted to 460000 tonnes
with recovered grades of 2.1% nickel and 0.6% copper; sulphide mineralization consisted of
pentiandite, chalcopyrite, pyrrhotite and pyrite near the base of a serpentinized pyroxenite sill
intruding Archean metavolcanic rocks.

Property Geology

Oldest rocks in the southem and northeastemn parts of the Ferguson Lake property are
east- to northeast-trending, fine- to medium-grained amphibolites which are the metamorphic
equivatents of original mafic and intermediate volcanic rocks. These amphibolites, which
contain sulphide, oxide and silicate banded iron formations in a number of localities, are
interlayered with quartz-feldspar-biotite-(homblende) gneiss and paragneiss. These supracrustal
rocks have been intruded by Archean granitic rocks which are mainly present as areally
extensive tonalite and granite gneisses and smaller, complex, coarse-grained pegmatite bodies.
A variety of younger dykes, sills and irregular intrusions cut the older rocks. Principal lithologic
units are shown on Figure 4.

N.C. Corter, Ph.D. P.Eng.
Consulting Geologist
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Pronounced layering in the supracrustal rocks trends east to northeast and dips
moderately to steeply north. Medium- to coarse-grained, massive to weakly foliated gabbros,
containing +60% homblende and termed homblendites in earlier reports, mainly occur within,
and are conformable with, the layering in amphibolite - homblende-biotite gneiss sequences.
Recent petrographic studies suggest that these homblende-rich gabbros may be metamorphic
products of original tholeiitic mafic or ultramafic (pyroxenite-peridotite) intrusions. A smail
peridotite body is present marginal to homblendite in the mineralized zone east of Ferguson
Lake; recent, deeper drilling west of the lake has intersected broad intervals of distinctly mafic
imtrusive rock. These mafic to ultramafic intrusions may be similar to the east-trending, early

_ Proterozoic, Tulemalu dykes mapped and described by Eade(1986) west of Ferguson Lake.

All of the foregoing lithologic units are cut by younger (mid-Proterozoic?) gabbros and
diabases and by late Proterozoic syenites, quartz-feldspar porphyries and fine-grained, locally
biotite-rich mafic dykes. Recent drilling indicates that medium- to coarse-grained gabbro .
intrusions are particularly widespread within and adjacent to several of the known mineralized
zones on the property, most notably within West Zone where they appear to represent a late
stage of the mineralized system. Small gabbro plugs occur south of East Zone and north of West
Zone (Figure 4).

Younger syenites, part of the Martell Syenites, and distinctly post-mineral mafic dykes
are also evident in most holes drilled. A small syenite plug was noted marginal to the previoustly
described peridotite in East Zone; larger plugs occur near the east shore of Ferguson Lake
(Figure 4). The large syenite body, underlying Ulligattilik Hill (referred to previously), is -
immediately east of the property boundary.

A detailed structural mapping program of the area of two of the principal mineralized
zones, East and West Zones, was undertaken as part of the 1899 summer program
{Henderson,1899). This work suggested that the highly deformed and strongly metamorphosed
gneissic rocks underlying the southern part of the Ferguson Lake property were derived from
Archean.granitoid intrusive rocks, mafic to felsic volcanics and clastic and chemical sedimentary
rocks. As noted previously, these have been intruded by ultramafic and mafic rocks, now in the
form of gabbros which are spatially related to, and are the principal host rocks for most of the
sulphide mineralization in ail of the known mineralized zones, and by pegmatites, gabbros, and
younger diabase, syenite and lamprophyre dykes and small plutons. . .

According to Henderson (1999), most of the foregoing units, including intrusive rocks
with the exception of younger gabbro, diabase and mafic dykes and syenite plutons, were
subjected to high grade metamorphism and deformation. Intricate folding of the gneissic rocks

- and the homblendites (gabbros) has produced antiform and synform structures which are
. particularly evident.in the area.of East Zone (Figure 4). East Zone and Anomaly 51 (Pointed

Lake Zone) are contained within the north and south limbs respectively of a gently east-plunging
antiform which is recumbent to the north. The complementary synform to the north plunges
gently west.

The general setting of West Zone appears to be more structurally complex. The main
homblendite (gabbro), host for much of the sulphide mineralization; is interpreted
(Henderson,1999) as occupying the limb of a gently east-plunging synform which has been thrust
over an unrelated, older sequence of highly deformed gneisses which feature a younger
(Proterozoic) metamorphic overprint.

N.C. Carter, Ph.D. P.Eng.
Consulting Geologist
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Henderson’s interpretation is that East and West mineralized zones are within the south
limb of a recumbent, doubly-plunging synform or canoe-shaped structure. Further complicating
this structural picture are numerous faults and shear zones which offset the various lithologic
units. Notable in the vicinity of East Zone are northwest-trending faults which segment the
gabbro unit and along which many of the younger dykes are emplaced. West Zone has also
been displaced by a northwest fault. As noted on Figure 4, the dominant east, east-northeast and
northeast structural trends within the property area, as indicated by schistosities, dip moderately
to steeply north. Faulting and shearing paralleis these structural trends; examples are the paraliel
fault zones extending northeasterly across the property.

In the writer's opinion, the linear nature of the main gabbro unit, which is host to all of the
known sulphide zones including East, Centraf (lake) and West Zones, is exposed or has been
intersected by drilling over an east-west strike length of more than 10 km, suggesting that this
intrusion post-dates much of the intense Archean deformation and metamorphism evident in the
surrounding gneissic rocks. This unit, which is foliated to a degree, is likely fauit controlled,
possibly occupying the east-trending regional suture between two structural domains referred to
by Eade (1986). :

. Numerous other sulphide-bearing gabbro intrusions, the principal host rocks for West
Zone South, South Discovery Zone, Anomaly 51 and the newly discovered M Zone, also exhibit
modest directional fabric as opposed to the enclosing rocks and are thought to have been
emplaced along east-west to northeast fault zones. All of these intrusions are locally offset
between tens of metres and 200 metres by later, northerly trending faults.

As noted previously, these tholeiitic intrusions are thought to be products of
metamorphism of a mafic-ultramafic unit, the source of which remains to be determined. Recent
drilling in the westem part of West Zone indicates a significant thickening and a more
mafic-uitramafic appearance and coarser-grained nature of this unit at depth.

Nature and Style of Mineralization

The various mineral zones identified te date in the southem property area (Figures 4 and
5) are magmatic nickel-copper sulphide deposits which also contain cobalt and PGE (platinum
group elements) values. As noted, these zones are spatially related to mafic (and ultramafic)
intrusions which are principally in the form of medium- to coarse-grained gabbro.

The nature of the Ferguson Lake deposits, as currently understood, appear to conform
with Eckstrand's (1996) subtype 27.1d - “other tholeiitic intrusion-hosted nickel-copper” deposits.
which are described as being associated with mafic and ultramafic phases of differentiated
intrusions. Sulphide minerals include abundant pyrrhotite with subordinate pentlandite,
chalcopyrite and pyrite which are present as massive lenses, sulphide matrix breccias,
net-textured fracture fillings and as disseminations. Nickel:copper ratios in this deposit subtype
range from 3:1 to less than 1:1 (Eckstrand,1996).

- Nickel-copper-cobalt (+platinum group elements - PGE's) mineralization at Ferguson
Lake is hosted mainly by medium- to coarse~grained gabbros. Three of the mineral zones (East,
Central (lake) and West - Figure 5) are at least spatiaily related to the same gabbro unit which is
between 10 and 150 metres thick and has been traced by intermittent exposures and by diamond
drilling over a strike length of more than 10 km east and west of Ferguson Lake. This and the
other gabbro units hosting several other mineral zones dip moderately to steeply north and are
generally conformable with enclosing homblende-rich gneisses.

N.C. Carter, Ph.D. P.Eng.
Consutting Geologist
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Metaliic minerals hosted by gabbro include pyrrhotite, marcasite, chalcopyrite, magnetite
and pyrite. The sulphide minerals occur as massive to semi-massive pods, lenses and stringers
and as fracture-fillings and disseminations within zones which locally have thicknesses of tens of
metres. Sulphide matrix breccias, featuring 1-2 cm subrounded mafic clasts, are a common
feature of massive sulphide zones. Net-textures have been noted in some of the stringer and
fracture-filling sulphide sections. The sulphide zones are best developed in the upper, -
hangingwall portion of the of north-dipping homblendite units and as remobilized lenses within
hangingwall and footwall gneisses. The sulphide-rich zones are marked on surface by prominent
gossans up to 25 metres wide and several hundred metres long.

The East, West and Central (lake) Zones were tested by more than 27000 metres of
diamond drilling in 170 holes by Inco in the early 1950s. Most drilling was on 120 to 150 metres
spaced sections; distance between holes along sections averaged about 70 metres. Hole lengths
averaged 150 to 180 metres with the deepest hole being 640 metres. This drilling did not test the
zones below a vertical depth of about 240 metres.

The most significant drilling results to date have been obtained from East and West
Zones. Better grades (+1% combined copper-nickel)-of nickel-copper-cobalt-PGE mineralization
within and marginat to the host gabbro intrusion in both these zones are contained in lenses and -
pods of massive and semi-massive sulphides which have a lateral extent of between 350 metres
(East Zone l) and +2500 metres (West Zone) and apparent down-dip continuities of between 60
and +500 metres. Lens widths range between 1 and 71 metres (average 10 metres) for West
Zone and between 1 and 24 metres (average 6 metres) for East Zone.Two or more paraliel
lenses are evident in many of the holes drilled on West Zone,

The principal focus of previous and current work has been directed to West Zone (Figure
5) which has been traced by intermittent bedrock exposures, geophysical surveys and by a
considerable amount of diamond drilling over a zone length of several kilometres. The zone was
tested by 72 inco holes (10833 metres) between 1951 and 1955 and by more than 32000 metres
of drilling in 67 holes by Starfield over the past three years. Results of 1950s Inco drilling
identified a resource of 6.4 million tonnes grading 0.87% copper and 0.75% nickel; this resource
has been expanded significantly by more recent drilling. A review of results to date for West
Zone is contained in a subsequent section of this report; summary comments pertaining to the
results obtained from past and recent work on.several other mineral zones on the Ferguson Lake -
property are provided in this section.

East Zone, near the east shore of Ferguson Lake (Figure 5) was initially tested by 1950s
Inco drilling which consisted of 7115 metres in 56 holes completed over a zone strike length of
2500 metres. Data from these holes plus results for an additional 11 holes (2564 metres) drilled
by Starfield Resources in 1999 and 2000 permit estimates of resources for two sections of East
Zone (East Zone | and lI); these are detailed in a subsequent section of this report.

The objective of East Zone drilling in the late spring of 2000 was to further define, and to
expand upon, the resource within East Zone |, that part of the zone lying under Ferguson Lake
close to the east shore (Figure 6). Previous Inco drilling (11 holes) arid two 1989 Starfield holes
partially tested an inferred resource of 2.6 million tonnes grading 0.94% Cu, 0.72% Ni and 1.15
g/t PGE (Carter,1999b) between sections 1+22E and 6+10W. This resource was open both to
depth and along strike to the west. Holes FL00-20, -21, -30 and -31, all of which intersected low
Cu, Ni, Co. Pt and Pd values, indicated limited down-dip potential for this zone. Best resuits were
obtained from holes FL00-26, -27 and -28, all drilled on section 7+32W. The initial resource

N.C. Certer, Ph.D. P.Eng.
Consulting Geologist
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estimate extended only to section 6+10W and results from these three holes plus two inco holes
on section 8+53W permitted a revised resource estimate for East Zone | which has a strike
length of about 1100 metres as opposed to the previous 850 metres. Complete resuits for East
Zone drilling are contained in Appendices | and II.

East Zone |1, the land-based portion of the overall zone, was tested by an additional
drilling in 2001. Results of these hoies are described in the section of the report dealing with the
2001 program.

Anomaly 51, also known as the Pointed Lake Zone, includes a northeast-trending, 50
metres wide, gossanous gabbro exposed over 2500 metres of strike length some 2 km southeast
of East Zone (Figure 5). This zone, which contains pods and stringers of massive pymhotite with
lesser chalcopyrite and pyrite, particularly in its western half, was tested over 1700 metres of
strike length (grid 24+00E to 41+00E - Figure 5) by 1094 metres of diamond drilling in nine
widely-spaced, inclined diamond drill holes in the 1950s. The westernmost 4 holes were drilled to
test the mineralized zone exposed at the south end of Pointed Lake; the remainder were
apparently drilled to test an easterly trending EM conductor which is oblique to the _
northeast-trending gabbro unit as exposed on surface. Several holes contained narrow mtervals
of copper-nicke! mineralization; better grades (+1% combined copper-nickel) are associated with
namow intervals (0.15 to 2.29 metres) of massive pyrrhotite and pyrite hosted by gabbro in most
holes drilled. No results for platinum group elements were reported. Nickel values were generally
higher than copper as opposed to resuits from other zones at Ferguson Lake.

This zone was further tested in 2000 by four hofes which were drilled in three locations to
test isolated UTEM conductors north and east of the area previously drilled. Hole iocations are
shown on Figure 6. Holes FLO0-51 and -53, drilled from the same setup, tested a blind UTEM
-anomaly immediately north of the known westem limits of Anomaly 51. The first hole cut narmow
sulphide lenses in amphibolite and gneisses with the most consistent mineralization being within
a gabbro unit which contains less than 1 metre grading 0.71% nickel. Hole FLOO0-53 intersected
two narrow massive sulphide intervals within gabbro, these contain slightly enhanced
copper-nickel grades. Hole FLO0-55 tested a discrete UTEM anomaly east of the exposed
Anomaly 51 zone. No gabbro was seen in this hole but a 0.32 metre massive sulphide interval
within amphibolite returned grades in excess of 1% combined copper + nickel. Hole FL00-57,
which tested the same anomaly 100 metres northeast, included a 2.60 metres interval containing
15-20% pyrrhotite-pyrite-chalcopyrite which yielded low grades. Complete results are contained
in Appendix 1.

: M Zone, a new mineralized zone discovered.in 2000, is within a kilometre north of
Anoamly 51 (Figures 5 and 6). Five inclined holes, drilled from three setups to test a blind, gently
north-dipping UTEM conductor identified in August of 2000, confirmed that the conductive zone
was due to the presence of sulphide minerals within a gabbro, a setting similar to the other
known mineral zones in the southern property area.

. Best results were from hole FL00-43 which tested part of the down-dip section of the
central part of the UTEM conductor. A 23 metres section of gabbro contains consistent sulphide
mineralization including two intervals of slightly better grade material (see Appendix il for - .
details). Hole FL00-38, which tested the zone further down-dip, encountered two widely spaced
mineralized intervals but most of the sulphide horizon in this hole appears to have been
displaced by post-mineral granitic and mafic dykes. A

N.C. Carter, Ph.D. P.Eng.
Consulting Geologist




13

Holes FL.00-45 and -47, drilled 100 metres east of the foregoing holes, encountered
sulphide mineralization near the base of a 10-12 metres length of homblendite; best results were
from hole FL00-45 where a 2 metres interval contained 1.10% combined copper + nickel.

Hole FLO0-49, drilled 100 metres west of holes FI00-39 and -43, encountered a harrow
sulphide lens that contains relatively enhanced palladium (1700 ppb) and platinum (2059 ppb)
values.

-An additional five holes were completed on M Zone in 2001; results of these are
contained in the review of the 2001 program.

West Zone South, associated with a gossanous gabbro subparallel to, and between 600

.and 800 metres south of West Zone (Figure 5), is intermittently exposed over a strike length of
about 1000 metres. Previous surface sampling retumed relatively high PGE values of between
540 and 1170 ppb platinum and 1250 tc 4500 ppb palladium. One Inco hole and five holes drilled
in 1999 and 2000, designed to test a strong UTEM conductor and a coincident magnetic
signature, intersected narrow (0.3 to 1.5 metres) intervals of copper-nickel-PGE mineralization
(see Appendices | and II). Better copper-nickel grades are restricted to stringer and massive
pyrrhotite, pyrite and chalcopyrite; three narrow mineralized intervals in one hole (FL00-23 -
Appendix H) contained Pt+Pd values of 2 to 3 grams#onne, further confirming earlier surface
sampling results.

South Discovery Zone, a sulphide-bearing gabbro unit some 4.5 km southwest of West
Zone (Figure 5) has an exposed northeast strike length of 800 metres and is offset, but continues
beyond, two parallel, northwest-striking faults. Two holes drilled to test the central part of the
zone in 1999 intersected 1.5 to 2 metres intervals grading 0.30-0.62% copper, 0.11-0.50%
nickel, 0.02-0.10% cobalt and 0.13-0.67 gt palladium-platinum (Appendix I).

The Central or lake zone, underlying Ferguson Lake between East and West zones
(Figure 5), was tested by some 35 vertical and inclined drill holes in the 1950s. The majority of
holes completed intersected at least some copper-nickel values and ten holes contained
significant results. One of the better holes (10515), drilled near the centre of the lake north of,
and between the large and small islands (Figure 5), intersected 17.4 metres grading more than
2% combined copper-nickel and 1.51 g/t PGE (palladium + platinum). Two holes drilled down-dip
(10518, 10520) retumed no significant values but hole 9924, drilled 250 metres further west,
intersected 3.4 metres of 0.54% copper, 0.79% nickel and 5.31 g/t PGE (one of the highest PGE
values encountered to date). There is a clustering of better holes immediately north of the small
istand; three of these have +5 metre intervals with grades of up to 1.96% copper, 1.01% nickel
and 1.95 g/t PGE.

Near the west shore of Ferguson Lake, hole 11310 (on grid section 36+00W) cut 13.5
metres grading 0.78% copper, 0.88% nickel and 1.44 g/t PGE (palladium and piatinum) plus a
lower 5.8 metres interval containing 1.36% copper, 0.50% nickel and 0.68 g/t PGE. Two holes
were drilled on ice-covered Ferguson Lake by Starfield in the spring of 2000 in an attempt to
further test this part of the zone some 40 metres down-dip of the previous intersections. The first
hole was abandoned in lake bottom sediments; the second hole intersected gabbro host rocks
between 60 and 94 metres, 153 and 184 metres and between 190 and 200 metres. Trace to
3-4% disseminated and stringer sulphides were encountered between 81.70 and 85.10 metres
and 96.39 to 96.89 metres. Combined copper-nickel values were 1000 ppm or less over intervals
of between 0.50 and 3.40 metres; PGE values were also low (see Appendix (I for complete
results). Much of the section of the hole where massive suiphides were expected (99-110
metres) was occupied by a post-mineral lamprophyre dyke.

N.C. Cdrter, Ph.D. P.Eng.
Consulting Geologist
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Mineralogical Studies

Several mineralogical studies have been completed to date and work is ongoing. Three
drill core specimens of massive sulphides from one West Zone hole (FL99-02) and two holes .
from East Zone (FL9$-01,-05) were submitted to Cominco Ltd./ Exploration Research Laboratory
for ore microscopy on polished thin sections (MclLeod,1999). All samples consisted principally of
pymrhotite (80-90%) with iesser abundances of magnetite (7-17%), chalcopyrite (1-8%) and 2-3%
pentlandite. Pymrhotite grain sizes in the West Zone sample ranged from 0.1 to 0.5 mm;
chalcopyrite occurs as 0.5 to 1.0 mm grains at pyrrhotite grain boundaries while most pentlandite
occurs as small grains (micron-size to 0.1 mm) at pyrrhotite boundaries and also as laths and
flame-like intergrowths with pyrrhotite. Grain sizes in East Zone samples are slightly coarser,
ranging from 0.2 to 1.0 mm for pyrrhotite, chalcopyrite from 0.05 to 0.5 mm and micron-size
pentlandite. Again, chalcopyrite occurs at pyrrhotite grain boundaries; pentlandite occurs bothat
pyrrhotite-chalcopyrite grain boundaries and as fine, feathery intergrowths within pyrrhotite.

Scanning electron microprobe work identified moncheite (platinum-paliadium- tellurium-
bismuth mineral) as small (5-30 microns)-grains in pyrrhotite and adjacent to magnetite blebs.
One specimen, from hole FL99-01, contained a few micron-size grains of what was interpreted to
be gersdorffite (nickel-cobalt-arsenic sulphide mineral) associated with pyrmhotite. :

in Summary, the principal findings of this initial study identified the source of copper as
being chalcopyrite and nickel as pentlandite. The nature and distribution of platinum group
elements required further study and the deportment (and significance) of cobalt was not
determined.

Six massive sulphide drill core specimens were submitted to Lakefield Research Limited
for further mineralogical examination in February, 2001. Five of the specimens were from West
Zone and one from East Zone . Three polished mounts from each of the six specimens were
prepared for examination by reflected light microscopy and scanning electron microscopy (SEM)
- energy dispersive spectrai (EDS) analysis. Electron microprobe analyses of representative
pyrrhotite, nickel sulphide and PGM's were also performed (McKay, 2001).

All samples consisted of massive, coarse-grained pyrrhotite with variable amounts of
nickel sulphides, chalcopyrite, pyrite, magnetite and non-opaque gangue minerals. Trace
amounts of glaucodot (cobalt-iron sulpharsenide), galena and PGM's were also identified.

Nickel sulphide minerals, up to 200 microns in size include pentlandite and violarite
which occur as anhedral pods and finer-grained flame structures which typically occur along
pyrrhotite grain boundaries. Electron microprobe analyses of three pymhotite samples showed Ni
contents of between 0.30 and 0.50 wt.%

Five bismuth-teliurium platinum group minerals were identified including kotulskrte (most
common) and lesser moncheite, froodite, stibiopalladinite and telluropa!ladlmte

Preiliminary metallurgical test work (in progress at Lakefield Research) indicates good
recoveries for copper and palladium; nickel and platinum recoveries require further investigation.

N.C. Corter, Ph.D. P.Eng.
Consulting Geologist
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Geophysical Surveys

UTEM and magnetometer geophysical surveys were completed over approximately 300
‘line-km of survey grid, including the frozen surface of Ferguson Lake, in 1999 and 2000. An
airbome magnetometer survey of the entire property area was also completed in 1999.
Geophysical work to date has been undertaken by contract with SJ Geophysics Ltd.

The UTEM-3 system uses a fransmitter, receiver and coil. A 1 x 1 km loop of copper
wire, connected to the transmitter, provides the inducing or primary field. The receiver measures
the vertical component of the total field; secondary fields are induced by the primary field by any
conductivity contrasts. UTEM surveys over the known sulphide zones at Ferguson Lake
identified very strong secondary fields. Pyrrhotite and magnetxte within the sulphide zones are
reflected by strong magne’ac anomalies.

More than thirty loops have been used to complete UTEM surveys over a grid area
(Figure 5) in the southern property area which includes all of the known sulphide zones, namely
East and West Zones, West Zone extension, East Zone extension, the Central Zone beneath
Ferguson Lake, West Zone South, South Discovery Zone, Anomaly 51 (Pointed Lake) and M
Zone. Most of the initial survey readings were taken at a base frequency 30.974 Hz.

The surveys indicated little or no response at depth on the Central Zone. Work at West
Zone South (Figure 8) suggested that the zone of high conductivity and coincident strong '
magnetics does not continue appreciably beyond the limits of an initial survey completed in
1999. Surveys over South Discovery Zone indicated conductivity and coincident magnetic
responses over the known part of the zone and suggested a possible continuation of the zone of
some 500 metres to the west

UTEM readings, collected in 2000 from beyond the limits of the 1999 survey at East
Zone suggest a continuation of the zone 1 km to the northeast (Figure 6). Coincident high
magnetic response, however, does not extend beyond 16E or the approximate eastem limits of
the East Zone |l resource identified in 1999. Consequently, the nature of the newly identified
conductive zone is unknown. Depths to top of the conductor range from nif (Surface) to about 140 -
metres in the easternmost part of the survey area.” ‘

UTEM surveys over the East Zone | resource area (beneath Ferguson Lake near the
east shore) indicated down-dip extents of strong conductivity of 120 to 300 metres. 2000 drilling
of this zone essentially confirms these data.

The most significant geophysical results were obtained from West Zone west of the
previously known limits of the zone. Interpretation of the UTEM survey results for this area
indicates continuity of the strongly conductive zone at depth over a distance of more than 2
kilometres west of the previously drilled area. (Figure 8). Conductivities (>2000 mhos) are
apparently continuous over a down-dip distance of 800 metres within this zone. Vertical depths to
the top of this large oonductlve zone range from 60 metres at section 60W to 600 metres at
section 82W.

initial (1989) UTEM surveys of the partly exposed section of West Zone between
sections 40W and 58W identified similar strong conductivities and coincident high magnetic
response over the sulphide zone. High magnetic response does not continue west of section
60W which may be explained in part by the deeper nature of the conductive zone.

N.C. Carter, Ph.0. P.Eng.
Consulting Geologist
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Down-dip extent of the zone of strong conductivity over the previously drilled portion of
West Zone is estimated to range from 225 metres at section 40W to about 800 metres at section
60W. Drilling to date essentially confirms the shallow nature of the eastemn part of the this zone
and good potential for significant increases in down-dip extents west of section 50W.

As noted, most of the initial UTEM readings were taken. at a base frequency of 30.974
Hz. Work in 2000 has employed a lower base frequency of 3.872 Hz which provides a better
definition of conductors at depth. A re-surveying of the eastem grid area using this lower
frequency identified M Zone which is a blind, strongly conductive zone at depths of between 140
and 240 metres and extending over an east-west strike length of 2 km. Situated between East
Zone and Anomaly 51 (Figures 5, 6) this gently (10-20 degrees) north-dipping conductive zone
has an apparent down-dip extent of 500 metres.

Results of airbome magnetic surveys completed in 1899 of the entire property area are
generally coincident with the regional geology and show principal structural trends and some of
the lithologic units, most notably the younger syenites within and marginal to the property area.
Strong magnetic responses are also coincident with the previously drilled portions of East and
West Zones; a much weaker response was obfained from the intervening area beneath Ferguson
Lake.

inversion of these airbome magnetic data, undertaken at the University of British .
Columbia Department of Geophysics inversion facility, enable an interpretation of these data to
depth. Strong, near-surface, relative magnetic susceptibilites are coincident with East Zone and
with West Zone to about section 58W where the fauit offset of the zone is clearly shown.
Between 58W and 72W, these higher relative susceptibilites (0.010 to 018 relative to a
background of about 0.002) occur within broad zones (several hundred metres in diameter)
immediately south of, and below, the UTEM conductor, are pod- or pipe-like in form and extend
from depths of about 200 metres below surface to 700 metres which is at about the detection
limits for these data. The higher relative susceptibilites are noted closer to surface around
section 78W and continue to section S0W.

While the significance of the West Zone relative magnetic susceptibilities, which are a
reflection of the lithologic unit(s) immediately below the sulphide horizon, remain unknown, the
distribution of these clearly demonstrate a structural continuity both to depth and along strike to
the west.

APRIL - NOVEMBER, 2001 EXPLORATION PROGRAMS

Nature and Scope

. The 2001 program, which got underway in mid-April and continued into November, was
designed to confirm and expand upon results obtained from the second phase of drilling on West
Zone in late 2000. Several holes from this program, which tested the zone to depth between
sections 56+12W and 58+56W (FL0O041, -63, -67), retumed markedly higher copper-nickel "
grades accompanied by enhanced concentrations of cobalt and platinum group elements (PGE's
- palladium and lesser platinum).

The initial objective of the 2001 program was to explore this higher grade zone to depth
and along strike and to further test the strong UTEM conductor which indicates continuity of
West Zone to depth and along strike for a considerable distance to the west. Two larger drills

N.C. Carter, Ph.D. P.Eng.
Consulting Geologist
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were used to further test West Zone. Drilling consisted of 28 inclined holes for a total 18570
metres.

Further interpretation of UTEM geophysical data for M Zone suggested that the 2000 driil
holes to date may have been too shallow to properly test this zone. A smaller, third drill
completed an addtional five holes (1871 metres) on this zone and four holes (635 metres) were
drilied to test the UTEM conductor immediately east of the East Zone Il resource area.

Total diamond drilling completed between Aoril and early October, 2001 amounted to
21076 metres in 37 holes. Drill contractor for all driliing programs completed on the property over
the past three years was Major Midwest Drilling; NQ-size (4.76 cm diameter) core has been
recovered and drill recoveries have been excellent, generally close to 100%. Technical
personnel on site are the same qualified persons who supervised the 2000 programs. Drill core
samples have been shipped to Bondar Clegg in North Vancouver for analyses.

Prospecting and bedrock sampling was undertaken to further assess a number of
additional prospective areas within the large Ferguson Lake claim block between July and
September.

Additional sampling of a number of West Zone drill holes was undertaken in October and
early November to further investigate the potential for higher grades of Pd and Pt which had
been encountered in the last two holeés (FL-101, -104) completed on West Zone.

Results of Diamond Drilling Programs

Locations of the 37 holes drilled between April and late ugust and December, 2000, plus
all earlier holes. are shown on Figures 6 and 7; analytical results for the various zones are
reported in summary form in this section and in Appendix {If. Drill hole locations and collar
elevations were determined using a differential Global Positioning System instrument.

West Zone

Locations of holes completed in 2001 on West Zone are as follows:Note that the first
hole completed was FL00-68 which was frozen in at a depth of 295 metres in early December,
2000.

Drill Hole Locations

FLO0-68 56+12W6+58N  131.0 -70 176 - 519.0
FLO1-69 56+12W6+58N  130.9 80 176 570.0
FLO1-70 57+34W7+40N 1320 -70 176 599.0
FLO1-71 58+56W 6+25N 1316 65 176 416.0
FLO1-72 . O5+56WE+25N 1316 : 85 176 605.0
FLO1-73 ST+34WE+I5N 1315 -70 176 667.0
FLO1-74 55+40W 6+25N 1316 775 176 514.0
FL-01-75 58+40W 8+40N  132.0 £5- 176 550.0
FLO1-76 54+86W6+65N  130.0 65 176 506.0
FLOt-77 60+00W7+80N  134.0 -70 176 625.0
FLO1-78 54+86W 6+65N 1300 -75 176 527.0
FLO1-79 54+86W6+65N 1300 53 176 509.0

N.C. Corter, Ph.D. P.Eng.
Consulting Geologist
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Hole Number ~ GridLocation  Elevation (masl)Dip  Azimuth Jotal Depth(metres)
FLO1-80 60+00W 7+90N  134.0 60 176 538.4
FLO1-81 53+60W5+75N 1280 -75 176 497.0
FLO0182 62+00W 7+74N  137.0 -73 176 7220
FLO1-83 53+60W&+75N 1280 -75 176 4745
FLO1-84 62+00W 7+76N  137.0 -80 176 794.0
FLO1-85 53460W5+75N 1280 50 176 410.0
FL01-86 66+00W 7+00N 1460 60 176 600.0
FLO1-88 63+00W B+09N 1360 -70 176 726.0
FLO1-89 66+00W 7+00N 1460 85 176 872.0
FLO1-91 63+00W &+10N  136.0 80 176 9100
FLO1-92 66+00W 7+00N  146.0 78 176 884.0
- FLO1-95 66+00W B+05N  137.0 -70 176 902.0
FLO1-96 - B3+ 00W 7+75N  136.0 73 176 653.0
FLO1-99 62+00W.8+54N  137.0 80 176 869.0
FLO%-101 68+00W &+12N  137.0 -78 176 1061.0
FLO1-104 © BH0OWSEHON  137.0 - 80 176 977.8
FLO1-105 64+00W 8+50N  136.0 -75 176 368.0

Summary results are listed below and include only those hole intervals with combined
copper+nickel values of 1% ore greater. More compliete results are contained in Appendix Iil.
Note that hole FLO1-105 was suspended at a depth of 368 metres, well short of its targeted
objective, and will be completed during the next phase of drilling.

Results
Hole Number  Intervalim) Length(m) Cufppm) Nifppm) Co{%) Pd{ppb) Pt{ppb)
FL0O-68 421.63427.0 6.07 9919 7494 0091 1338 330
(0.99% 0.75% 1.34gt 0.33gM)
(including421.92-427.18 528 10510 8454 0.103 1926 372
(1.05% 0.85% 193gtt 0.37glt)
430.90-433.05 215 5329 5295 0053 1548 398
(0.53% 0.53% 1559t 0.40 g/t)
4378745472  11.78 10423 6942 0084 1695 333
(1.04% 0.69% 1.70gt 0.33¢g/)
{including440.88-454.72 13.84 10981 82156 0.097 1842 313)
{1.10% 0.82% 194gt 0.31g.)
{and 449,0-454.72 5.72 10856 8834 '0.101 2143  294)
(1.09% 0.88% 214 g/t 0.29gh)
466.30-472.11  5.81 7100 5048 0062 1179 135
(0.71% 0.50% ' 1.18gt 0.14gh)
(including468.81471.41  2.60 7023 9054 0107 1877  181)

{0.70% 0.91% 1.98g/t 0.18gft)

N.C. Corter, Ph.D. P.Eng.
Consulting Geclogist
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FLOY-74

Hole Number  Interval(m}  Length(m)

FLO1-69 436.89-447 57
(including436.89-443.22
(and  444.94-447.57

525,97-631.70

(including528.62-531.70

FLO%-70 540.20-545.64

FLO1-71 324.89-327.21
336.02-343.26

(including341.00-343.26

FLO1-72 480.50-513.27
(including480.50-505.70
(including483,84-498.50

(including510.05-513.27

FLO1-73 583.65-590.82

(inclucing584.20-588.20

370.30434.75
(inclucing370.30-395.87
(and  370.30-387.37
(including410.00414.95

~ (including418.50-434.75

10.68
6.33
263
573

3.08

5.44

23
1.24

226

7T
.20
14.66
3.2

717

4.00

84.45
25.57

17.07

"4.95

16.25

19

8316
0.83%
9693
0.97%
10132
1.01%
7170
0.72%
8045
0.80%

(1.31%
17989
(1.80%
8308
(0.83%
9177
(0.92%
11555
(1.16%

12834
(1.28%

72
0.77%

12444
(1.24%
8983
(0.90%
11058
1.11%

2584
0.26%
4399
0.44%
6929
0.65%

10072
(1.01%
11328
*1.13%
12670 8226
(127% 0.82%
12438 4771
(1.24% 0.48%

4996
0.50%
5829
0.58%

12236
(1.22%
11800

(1.18%

8371

0.64%
10400
1.04%

9575
(0.96%
10706
(1.07%
11917
(1.19%
- 16236
(1.62% 0.46%
10747 5131
(1.07% 0.51%

5274

7666
0.77%
8772

N.C. Corter, Ph.D. P.Eng.
Censulting Geclogist

0.53%

Culpom) Nifpom) Co{%)
13083

0.104
0.122
0.122
0.089

0.100
0.092

0.040
0.055

0.084

0.060
0.069
0.096

0.058

0,079

0.127

0.064
0.091
0.105
0.058

0.068

Pd(ppb)
2093
2.09 git
2647
2.65 gt
2024
2.02 gt
1890
1.89 git
2184
2.18 gt

1676
1.68 git

738
0.74 git
1136
1.14 ght
1680
1.68 gt

1302

1.30 g/t
1526

1.53 gt
2090
2.08 git
1208
1.21 git

1637
1.64 gt
2427
243 gt

1400

1.40 git
1937

194 gt
2196
2.20 ght
1082

1.08 git
1512

Pt{ppb)
253

0.25 git)
387)
0.39 git)
47)

0.05 g/t)
330
0.33g1)
442)
0.44 g/t)

1146
1.15 ght)

337
0.34 g1t)
276
0.28 g)
186)
0.19 gft)

180
0.18g/)
218)
0.22 gft)
229)
0.23g/)
117)
0.12g#)

157
0.16 g/t)
217)
0.2g/t)

239
0.24 g)
346)
0.35g1)
388)
0.39 gh)

-89)

0.08 gft)
216)

151g10.22gh)




Hole Number  Intenvai(m)
FL0O-75 594.83-596.85

608.39-625.29
(including608.38-616.10

(and  621.9462529

FLO0-76 378.00-403.00
407.50-419.53
(including412.00-419.53
(and  416.1841953
422.07-430.00

(including427.14-430.00

FLO0-77 562.73-569.60
(including562.73-565.43

(and  565.92-569.60

FL0O-78 459.45471.15
(including459.45-465,00

(and  462.60-465.00

FLOO-79 416.00-421.00
426.00-430.19
461.00-463.00
465.45-;167.05

475.90-480.00

20
Length(m) Cu{ppm) Ni{ppm)
2.02 14075 7188
(1.41% 0.72%

16.9 7492 3027
(0.75% 0.30%

7.7 10465 3082
(105% 0.31%

33 12364 7651
1.24% 0.77%

5 10433 4389
(1.04% 0.44%

12.03 17718 4781
(1.77% 0.48%

7.53 2089 4305
221% 0.43%

335 26485 6263
265% 0.63%

7.93 11827 4809
(1.18% 0.48%

2.86 15018 7141
(150% 0.71%

6.87 9558 7955
(0.96% 0.80%

27 7803 9067
(078% 0.91%

368 12044 8178
(1.20% 0.82%

117 5241 2116
(052% 0.21%

5565 705 3822
©0.71% 0.33%

24 . 9018 5157
(0.90% 0.52%

5 4392 918
(0.44% 0.09%

419 4725 2908
(0.47% 0.29%

2 582 867
: .. (0.06% 0.09%
16 5012 2578
(0.50% 0.26%

4.1 1180 759
(0.12% 0.08%
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Co(%)
0.089
0.034

0.037

0.079

0.053
0.054
0.057
0.089
0.068

0.081

0.102
0.104

0.113

0.027
0.042

0.065

0.015
0.041
0.015
0.04

0.019

Pdipob) Ptppb)

1867
1.87 git
678
0.68 git
676
0.68 g/t
1780

178 gt

810
0.81git
1048
1.05 git
1376
138 gt
1931
193 gt
1318
132 gt
2044
2.04 git

1778
1.78 git
1413
1.41 gt
279
228 gt

605
0.61 gt
77
0.72 gt
989 .
0.99 ght

265
0.27 ght
784
0.78 git
1022
1.02 gt
1541
154 gt
576
0.58 git

46

0.05 gty
138
0.14 gh)
100)
0.10 ght)
441)
0.44 gh)

167

0.17 ght)
261

0.26 gh)
336)
0.34 g/t
502)
0.50 gt
334
0.33 git)
579)
0.57 gf)

191
0.19 g/t
185)
0.19 g
220)
0.22 gh)

125
0.13g)
89)
0.08 g/t
138)
0.14 gi)

47

0.05 gt
72

0.07 git
529

053 gMt)
238

0.24 git)
156
0.16 g/t)




Hole Number  Intervalm) ~ Length(m)

FL00-80 499.14-506.25
(including 499.87-502.95

(and  503.45-506.25

FLO0-81
(including381.50-384.70

(and  388.20-391.05

FLO0-82 588.05-592.78
(including 499.87-502.95

597.63-602.17

613.91-618.91

(including613.91-615.91

FLOC-83 352.80-363.00
(including352.90-357.05
368.60-368.87

445.35-445.72

FLOO-84 671.23-717.18
(including671.23-684.29
(and  686.83697.82
(and  704.00-717.18

751.91-755.79

(including751.91-754.38

381.50-391.05

711
3.08

28

9.55
3.2

285

473
3.08

4.54

10.1
415
0.27

037

45.95
13.06
10.99
13.18
3.88

247

21
Cu(ppm) Nijppm) Co{%) Pd(ppb) Pi{ppbd)
11437 7621 0082 2122 207
(1.14% 0.76% 212t 0.21gH)
11756 8708 0092 2528  165)
(1.18% 0.87% 253gtt 0.17 gh)
11464 7721 0084 2050 277)
(1.15% 0.77% 2059t 0.28gM)
13855 4952 NA 1339 247
(1.39% 0.50% 134t 0.25gM)
25497 6350 NA 1707  418)
(255% 0.64% 171gt 0.42gh)
6960 6815 NA 1729 209)
(0.70% 0.68% 173gt 0.21g1)
15838 4041 0042 796 164
(1.58% 0.40% 0.80git 0.16 gh)
11756 8708 0092 2528  165)
{1.18% 0.87% 253gft 0.17 o)
13250 7720 0087 2083 340
(133% 0.77% 2.08gt 0.34gh)
SYENITE DYKE
9700 9100 0099 2113 265
(097% 091% 211gt 027 gh)
13550 9300 0.104 1718  203)
(1.36% 0.93% 17291t 0.20 gh)
12117 4693 0052 1467 193
(121% 0.47% 147 git 0.19 o)
6784 8576 0.094 2317  269)
(0.68% 0.86% 232git 0.27 gh)
6200 9400 0105 2137 164
(0.62% 0.94% 214t 0.16gH)
4300 5900 0138 465 49
(0.43% 0.59% 047 gt 0.05gM)
13410 7612 0089 1986 316
(1.34% 0.76% 199gt 0329
13615 8576 0093 2063  425)
(1.36% 0.86% 2060t 0.43g/)
18179 5020 0067 1567  318)
(1.82% 0.50% 157 git 0.32gH)
11127 8815 01- 2250  259)
(1.11% 0.88% 225gft 0.26 oY)
9755 6999 0.066 1719 431
(0.98% 0.70% 1729t 0.43g/)
13047 9769 003 2412 572)
(1.30% 0.98% 241 gt 057 g/t
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Hole Number  Intervalim) Length(m)

FLO1-85 356.83-365.60
(including358.49-360.95
(and  359.61-360.95

(including364.15-365.60

FLO1-86 479.66-487.20
(including484.15-487.20
493,00-499.15
(including493.00-495.60
534.00-536.10

542.75-544.05

FL01-88 611.06-615.21

(including612.20-614.21

FLO1-89 769.35-776.80
(including769.35-773.20

796.90.815.75
(including801.10-808.50

(including813.00-815.75

FL01-91 794.12-815.00
(including802.00-808.00

(including812.00-815.00

8.77

246

1.34

1.45

7.54

305

" 6.15

26
21

1.3

4.15

201

7.45
385
18.85
7.4

275

20.88

6170 2088
(0.62% 0.21%
4539 3075
(0.45% 0.31%
8613 753
(0.66% 0.08%
23566 5917
(2.36% 0.59%

2108 1858
(0.21% 0.19%
2691 3352
(027% 0.34%
4966 2860
(0.50% 0.29%
4080 5081
(0.41% 051%
1556 2979
(0.16% 0.30%
3316 2362
0.33% 0.24%

5495 1862
(0.55% 0.19%
7744 3627
©0.77% 0.36%

11499 7124
(1.15% 0.71%
14809 6566
(1.48% 0.66%
8286 4989
(0.83% 0.50%
11033 7051
(1.10% 0.71%
14964 873%
(1.50% 0.87%

13655 8916
(1.37% 0.89%
15800 9083
(1.58% 0.91%
428 10500
(0.44% 1.05%
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Cufppm) Nilppm) Col%)

0.025
0.035
0.013

0.065

0.025
0.042
0.036
0.065
0.035

0.035

0.027

0.05

0.075
0.074
0.06

0.095

0.097

0.105
0.094

0.119

Pd(ppb)
646
0,65 git
801
0.80 git
299
0.30 git
1674
167 it

430
0.43 g/t
446
0.45git
758
0.76 gt
1191
1.19 gt
521
0.52 git
577
0.58 git

42
0.42 gt
773

0.7 gt

1965
1.97 git
1832

1.83 gt
1384

1.38 git
1958
1.96 git
2424

2.42 git

2384
2.38 g/t
2460
2.46 git
2100
2.10 gt

Pi{ppb)
123
0.12 g/t
169)
0.17 g
130)
0.13g/)
217)
0.28 gft

108
0.1 g/)
64)

0.06 g)
125
0.13g/)
148)
0.15 g
&)

0.03 g
57

0.06 ght)

74

0.07 gh)
131)

0.13gh)

616
0.62 gt
866)
0.87 gh)
242
0.24 ght)
181)
0.16 g/t
673)
0.67 git

519
0.52 git
252)
0.25 gh)
230)
0.23g/)




Hole Number Intervai(m)
FLO1-92 649.80-662.70

(including659.25-662.70

FLO1-95 804.07-808.95
820.60-823.00
852.90-861.50

(including858.65-851.50

FOt% 5728557427

581.19-595.37

(including587.70-595.37

(and  587.70.591.70

{and  592.12595.37

fL01-99 773.72-805.68
{including773.72-783.15

(and  786.06-803.00

FLO1-101 961.20-962.63

(including962.28-962.63
869.81-974.20

FLO1-104 843.60-858.00

(including843.60-852.44.

{and 84585-85085
 860.90-868.89
872.36-882.52

| 893.48-897.56

953.52-954.02

23

Lengnljm)
12.9 1759
(0.27% 0.18%
345 4338 3971
(0.43% 0.40%
4.88 15068 8180
(151% 0.82%
24 6938 6177
 (069% 062%
86 7361 5379
 (074% 054%
2.85 13918 9151
(1.39% 0.92%
142 20159 4880
(2.02% 0.49%
14.18 8369 4192
(0.84% 0.42%
767 9243 6000
(0.92% 0.60%
4 7252 8389
0.73% 0.84%
325 12547 3680
(1.25% 0.37%
31.96 13831 6797
(1.38% 0.68%
9.43 13687 8292
(1.37% 0.83%
16.94 16535 7807
(1.65% 0.78%
143 6410 1544
(0.64% 0.15%

0.35

439 6083 = 5690
(0.61% 057%
144 10162 7722
(1.02% 0.77%
8.84 12405 9362
(1.24% 0.84%
5 14340 10220
(1.43% 1.02%
7.9 13631 5602
(1.36% 0.56%
10.16 16547 2365
. (1.65% 0.24%
4.08 13638 4454
' (1.36% 0.45%
05 187 2743
0.12% 0.27%
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0.029

0.045

0.098
0.078
0.064

0.108

0.055

0.049
0.068
0.084
0.044

0.072
0.08

0.086

0.021

0.056
0.086
0.078
0.093

0.1

- 0.082

0.028
0.122

0.027

Qaimm)li(mm)ge(fﬂ Pdi{ppb) Pt(peb)

24 137
042g/t 0.14gH)
82 231)

089gt 023g)

2143 21
214gt 0.2gH)
1105 78
1.11gt 0.08ghH)
1336 93
1349t 0.09 o)
2044 100)
204gft 0.10 gh)
135 206
1369t 0.21gM
1215 340
1221 0.34¢)
1771 413)
1779t 0.41gh)

2323 - 375

232¢t 038gh)
1269  495)
127 gt 050gh)

1619 300
162t 0.30gh)
2159 248)
216 gt 0.25gM)
1739 3%6)
174g1t 0.39g)

25760 6622
25.76 gt 6.62 ght)
103.0 g/t 26.71g#)
1213 248
1210t 0.25gH)
1912 287
191gft 0.29 gt)
269  299)
227 gt 0.30gh)
257  306)
2569t 0.31gM)
1785 338
179gt 0.34gft)
960 184

096 gt 0.18gH)
1459 332

146 gt 0.33gM)
9855 1440
9.86gft 1.44gM)
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Hole FLO0-68, initially collared on section 56+12W in late November, 2000 and
suspended at a depth of 296.5 metres in early December, was re-entered in mid-April and
completed at a hole depth of 519.0 metres. This hole intersected the sulphide zone over a hole
length of 50 metres (421.63 - 472.11 metres) some 90 metres down-dip of hole FL00-64 which
included an 11.27 metres interval of massive sulphides (Appendix !} and 122 metres east of
holes FLO0-65, -66 and -67, all of which intersected significant intervals of +1.5% combined
Cu+Ni and +2 g/t PGE’s. The sulphide zone encountered in hole FL00-68 included five massive
sulphide (+85% sulphides) intervals bracketed and separated by stringer and disseminated
sulphides. As with previous West Zone holes, better base and precious metals grades are
associated with the massive sulphide lenses, and results obtained include two intervals of 6 and
17.7 metres with combined Cu+Ni grades in excess of 1.5% or similar to holes FL00-64 through
-87. Hole FL0O1-69, drilled from the same set-up at a steeper angle, intersected two massive .
sulphide intervals at the top and bottom of a 100 metres thick hombiendite unit. The two sulphide
intervats are 80 to. 100 metres down-dip respectively of the zone intersected in FL00-68.
Combined Cu+Ni grades exceed 1.5% and are above 2% in some of the included sections. Total
PGE's average +2 g/t and are greater than 3 git over a 6.33 metres interval in the upper sulphide
lens.

Hole FL01-70, drilled on section 57+20W, 122 metres west of the first two holes,
intersected the sulphide zone 70 metres down-dip of hole FLO0-67, one of the better holes to
date. Hole 67 cut three intervals (19.25, 18.02 and 14.4 metres) of +1% Cu+Ni with markedly
enhanced grades for all elements over shorter hole lengths. Hole 70, although intersecting
massive and stringer sulphides over a 21.30 metres interval, retumed lower grades with the
exception of two narrower, contained intervals. This is due in part to the presence of late-stage,
weakly mineralized gabbro dykes within the prospective interval. Hole FL01-73, collared 65
metres north (Figure 7), which intersected the sulphide zone a further 70 metres down-dip,
returmed similar results with the best interval occurring between two late-stage dykes

Holes FL0OO-71, -72 and -74 were drilled at inclinations of -65, -85 and -77.5 respectively
from the same setup on section 58+40W. Hole 71 intersected the sulphide zone 120 metres
down-dip of FL00-63 and retumed appreciably better grades over a greater hole length than
encountered in hole 63 (best values - 0.76% Cu, 0.24% Ni, 0.067% Co, 0.67 g/t Pd and 0.13 git
Pt over 1.92 metres). Hole 72, which intersected the zone an additional 200 metres down-dip,
provides further evidence of better grades and expanded widths at depth. The entire 32.77
metres mineralized interval yielded combined Cu+Ni grades of 1.5%; within this are three
intervals of +1.5% to +2% Cu+Ni with enhanced PGE grades. The zone is cut by three 0.26 to
3.95 metres wide, weakly mineralized mafic and diorite-gabbro dykes. Hole FLO1-74, drilled to
test the zone midway between hole 71 and 72, returmed one of the longest and best grade
intersections to date. The entire massive and semi-massive sulphide interval between 370.30
and 434.75 metres (64.45 metres) contained average combined Cu+Ni grades approaching
1.5%; within this are two intervals of +1.5% and +2% combined Cu+Ni and PGE's in the 2t0 3
g/t-range. Significantly, this sulphide zone is within footwall gneissic rocks and may represent a
remobilization from the host gabbro unit. Hole FL01-75, which intersected the zone 80 metres
down-dip of the interval encountered in hole FLO1-72, yleided Iower grades over a hole Iength of
17 metres.

Holes FL01-76, -78 and -79 were drilled on section 54+80W to explore the zone some
300 metres down-dip of previous, shallow, inco drilling. Hole FLO1-79, the shallowest of the
three, retumed grades of (ess than 1% combined Cu+Ni; hole FLO1-76 yielded the best reuait,
including a 12 metres interval containing more than 2% combined Cu+Ni.

Holes FL0O1-77 and -80, on section 59+60W, both encountered hole intervals of about 7
metres containing +1.5% combined Cu+Ni and 2 g/t Pd+Pt.

N.C. Carter, Ph.D. P.Eng.
Consulting Geologist
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Holes FL0O1-81, -83, and -85 were drilled to investigate the zone below shallow Inco
drilling on section 53+60W. Best results were obtained from the deepest hole (FL01-81) which
intersected 9.55 metres with a combined Cu+Ni grade of slightly less than 2% plus 1.5 gt Pd+Pt.

Section 62+00W was further explored by three holes (FL01-82, -84, -99) which were
drilled to test West Zone between 150 and 350 metres down-dip of hole FLO0-54. These holes
helped to clarify the fault offset of the zone in the area of 60W; here the sone appears to have
been down-dropped between 50 and 100 metres. Further evidence of the offset is provided by a
displaced, post-mineral syenite dyke. Hole FL01-82 intersected two <5 metres intervals of +2%
Cu+Ni pius 2.5 gft Pd+Pt; the two deeper holes, FLO1-84 and -99, intersected sulphide intervals
of 46 and 32 metres respectively which retumed values of +2% Cu+Ni and +2 g/t Pd+Pl.intervals.

Holes FL01-88, -91 and -104, drilled to test the zone at similar depths on section
63+00W, included an interval in FLO1-81 of 21 metres with combined Cu+Ni grades of +2% and
Pt+Pd values of slightly less than 3 g/t. Hole FL-104, 60 metres down-dip of -91, retumned three 4
- 14 metres intervals with grades of +1.5% Cu+Ni and + 2g/t Pd+Pt. A highlight of this hole was a
0.50 metre section of sheared and brecciated gabbro, some 50 metres down-hole from the main
sulphide intervals, and containing 9.86 g/t Pd and 1.44 gh Pt.

The initial holes on section 66+00W included FL01-86, -89 and -92. FL01-86, the
shallowest of the three, returned values of less than 1% combined Cu+Ni over several narrow
intervals; better grades were obtained from hole FL0O1-89 which retumed +1% Cu+Ni and 1.5 g
Pt+Pd over a hole length of 18 metres which included narrower intervals of +1.5 % Cu+Ni.

Hole FL01-96, the only hole drilled to date on section 61+00W, yielded a 14 metres
interval of 1.2% Cu+Ni and 1.5 g/t Pd+Pt.

The westernmost drilling to date included two holes (FL01-95, -101) on section 68+00W.
Hole FLO1-95 included a 4.9 metres interval of of 2.3% combined Cu+Ni and 2.4 g/t Pd+Pt plus
two additional 2.4 and 8.6 metres intervals of 1.2% Cu+Ni.

Hole FLO1-101, the deeper hole, retumed 1.17% Cu+Ni and 1.46 g/t Pd+Pt over a 4.39
metres interval but the most significant results included a 0.35 metre section grading 103.0 g/t
Pd and 26.7 g/t Pt. This interval, in the hangingwall some 7 metres above the sulphide horizon,
is a distinctive, foliated, biotite-rich zone with no visible sulphides. Petrographic work identified
very fine-grained kotulskite (teflurium- bismuth palladium mineral) and minor sperrylite (platinum
arsenide mineral). Of particular interest is the fact that this discrete zone contains 108 ppm
tellurium and values of 40 to 50 ppm tellurium occur both above and below the zone.

M Zone

Five holes were drilled to test a blind UTEM conductor. Three of these holes were
completed in the area of 2000 drilling; two holes were drilled to test the eastern part of the
conductor. Hole locations are shown on Figure 6 and are listed below.

Drill Hole Locations
Hole Numt cid| . Elevation { L) Dip Azimuth Total Depthl |

FLO1-87 24+00E 0+10S  "1420 -79 176 357.1
FLO1-90 25+00E 0+658 1420 75 . 176 365.6
FL01-93 25+00E 04858  142.0 90 . 4287
- FLO1-94 32+00E 0+50S  145.0 -70 176 3410
FLO1-97 32+00E 0+50S 1450 -85 176 380.6

N.C. Carter, Ph.D. P.Eng.
Censulting Geologist
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Resuits
Hole Number  Intervai(m) Length(m) Cu(ppm) Nilppm) Co(%) Pd(ppb) Ptippb)
FLO1-87 '300.64-304.80. 4.16 1837 1113 002 849 1098
(0.18% 0.11% 0.85g/t 1.10g/t)
312.17-314.48 2.3 7395 486 0.01 233 43
(0.74% 0.05% 0.23g/t 0.05gf)
FLO1-80 285.50-287.90 24 6335 2087 0.037 389 85
(0.63% 0.21% 0.39gt 0.09gM)
280.80-20220 24 1558 5451 0079 1370 88 ‘
(0.16% 0.55% 137 gt 0.09g)
FLO1-83 170.80-171.20 0.4 4200 96 0.007 17 7
(0.42% 0.01% 0.02 g/t 0.007 git
272.70-274.40 17 644 1602 0024 705 281
(0.06% 0.16% 0.71gt 0.29gh)
2786528350 4.8 1397 2348 0029 637 121
. (0.14% 0.23% 0.63git 0.12g#)
(including281.55-283.50  1.95 1650 4243 0049 1083  113)
0.17% 0.42% 1.09g/t 0.11gk)
FLO1.-94 278.70-28220 35 7043 5446 0066 1567 128
(0.70% 0.54% 157 g/t 0.13gtt
(including278.70-281.8¢ 3.1 6377 6000 0073 1707 137)
(0.64% 0.60% 1.71g/t 0.14gH)
FL01-97 249.30-250.15  0.85 2992 6200 0077 1900 116
{0.30% 0.62% 1.90 g/t 0.12 gt)

Results for the three holes drilied in the area of 2000 drilling did not enhance this part of
M Zone. Combined Cu+Ni grades were well below 1% and with a few exceptions, Pd+Pt values
were less than 1 gA.

The two eastemmost holes drilled, FLO1-94 and -97 on section 32+00E, 700 metres east
of previous drilling, provided slightly better results. Best resuits were encountered in hole
FLO1-94which retumed a 3.5 metres interval of 1.24% Cu+Ni plus 1.70 g/t Pd+Pt.

East Zone Il

Four inclined holes were drilled in 2001 to test the UTEM conductor in this area and to
possibly expand the previously identified East Zone Il resource. Hole locations are shown on -
Figure 6 and listed _below.

Drill Hole Locations
Hole Number GridLocation  Elevation (m.a.s.l) Dip Azimuth Total Depth{metres)
FLO1-88 16+00E5+50N 1410 50 176 83.0

FLO1-100 16+00ES+0N  141.0 55 176 254.0
FLO1-102 14+00E 4+05N 1430 45 176 149.0
FLO1-103 14+00E 4+05N 1430 85 176 149.0

N.C. Carter, Ph.D. P.Eng.
Censutting Geologist
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Results
Hole Number Intervalm)  ~ * Lengthim) Cu(ppm) Nifpom) Co{%) Pd{ppb) Pt(ppb)
FL01-98 NO SAMPLES

FLO1-100 142.26-14527 3.0t 6580 5012 0061 1048 144
: (0.66% 0.50% 105g/t 0.14gft)

FLO1-102 83.97-88.05 508 508 1713 002 364 218
(0.50% 0.17% 036 gt 0.2g1)

FLO1-103 83.60-85.15 155 1600 2208 0037 428 26
, (0.16% 0.22% 0.43gt 0.03gH)

91.1892.75 157 2% 155 0016 21 50
0.2% 0.16% 0.2gt 0.05gH)

95.00-96.98 198 - 2052 2218 0008 370 65
©021% 0.22% © 037gt 0.07gh)

Only one of the easternmost holes drilled (FL01-100) was completed. Significantly, this
hole retumed the best results of the three completed holes including a 3 metres interval grading .
1.16% Cu+Ni and slightly more than 1 g/t Pd+Pt. This suggests a possible extension of the East
Zone [l resource in an easterly direction but more drilling is required to substantiate this.

~ The remaining two holes encountered values of less than 1% combined Cu+Ni and low
PGE values.

Prospecting Program

Prospecting and surface sampling, undertaken in a number of areas within the large
claim block, was successful in locating numerous 2 to 20 metres wide sulphide zones (Kraft,

2000).

The most significant of these include three subparzliel, northeast-trending _
sulphide-gossan zones conformable with host amphibolites on the FERG #4 and #5 claims in the
southwestern property area. Strike lengths of these zones range from 1.8 to 4.5 km and the
southemmost of these zones is a northeast extension to the South Discovery Zone. The central
northeast-trending zone is in part related to oxide facies iron formation..

Sampling of these three zones yielded values of up to 147 ppm and 1.36% nickel and
590 ppm to 1.09% copper with some PGE and gold values.

Additional Diamond Drill Core Sampling

Several hundred core samples were collected from a selected number of previously
drilled holes in October and November as part of further investigation of significantly higher
palladium and platinum values encountered in lithologically distinct aiteration zones both above
(hangingwall) and below (footwall) the main suiphide horizon in holes FL01-101 and -104

respectively.

N.C. Carter, Ph.D. P.Eng.
Consulting Geclogist




28

Anomalous Pd and Pt values were identified with bleached gabbro well into the footwall
of the sulphide lens encountered in hole FL99-10 on section 45+00W. These averaged 1.78 g/t
Pd and 0.07 g/t Pt over a sampled interval of 2.39 metres.

The incidence of high tellurium values (108 ppm) associated with exceptionally high Pd
and Pt values in hole FLO1-101 and tellurium contents averaging 30-40 ppm within the sulphide
interval in hole FLO1-99 require further investigation. To this end, a comprehensive geochemical
study of selected samples is cufrently underway.

SAMPLING METHODS, SECURITY AND ANALYTICAL PROCEDURES

Most of the drill cores recovered during the 2001 program were logged in detail by Tom
Kraft, P.Geo., John Nicholson, P,Geo. and Brian Game, P.Geo. A photographic record of a
number of holes has been undertaken and sample intervals of suiphide-bearing material,
generally not exceeding 1 metre in length, are marked in respective core boxes by flagging tape,
a numbered sample tag stub and an aluminum tag on which is inscribed both the sample interval
and sample number. Core sample intervals are split by diamond saw with one-half of the core
comprising the sample and one-half retained as a rock record. All spiit and unspln core from the
1999, 2000 and 2001 drill programs is stored on the property. :

Core samples selected for analyses are placed in plastic sample bags with an
appropriate sample tag and secured by tamper-proof plastic locking ties. A number of these
plastic sample bags are placed in larger "rice bags"® for air shipment from the site to Yellowknife
or Thompson, Manitoba where they are shipped to Bondar Clegg Canada Limited in North
Vancouver for sample preparation and analyses.

Drill core samples received by Bondar Clegg (an 1SO 9002 registered laboratory) are
crushed, split and pulverized prior to a 4 acid digestion and subsequent analyses for 36 major
and trace elements (including copper, nickel, cobalt) by ICP techniques. Cobalt values are
reported as percent, nickel and copper as parts per million (ppm). Samples containing nickel and
copper values of more than 4000 ppm are routinely re-analyzed by atomic absorption
spectrometry and reported as percent. These low level assays are generally 10-15% higher or
lower than initial ICP resuits.

Palladium, platinum and gold contents are determined by fire assay methods and
reported as parts per billion (ppb).

Laboratory quality control is maintained by routinely analyzing a number of sample
blanks, standards and duplicate samples. For example, analyses of a recent batch of 105 drill -
core samples also included the analyses of several sample blanks and standards plus 23
duplicate sampies which were in good agreement with initial results.

N.C. Corter, Ph.D. P.Eng.
Consulting Geologist




29

DATA VERIFICATION

, Interlaboratory checks are an ongoing part of the program. Earliest work in this regard
included the selection of sample pulps from one 1999 drill hole on East Zone and two holes from
West Zone. The laboratory which analyzed samples from 1999 drilling employed an aqua regia
sample digestion while the two laboratories used for check purposes employed a multi-acid
digestion procedure and reported nickel and copper assay values in contrast to the original
laboratory which provided ICP values for these elements. Copper values reported by all three
jaboratories were in reasonably good agreement as were nickel values for samples from the one
hole on East Zone. Results for nicke! for samples from the two West Zone drill holes showed
more variation; both of the two check laboratories reported values which were between 22% and
40% higher than initial results. Nickel values in adjacent 1950s Inco drilt holes were also higher
than the initial laboratory results. Total PGE (palladium, platinum) results obtained by check
sampling were also between 22% and 64% higher than those reported by the original laboratory.

Bondar Clegg has been used as the laboratory of record for analysis of samples
collected from drill holes completed in 2000 and 2001. Resuits of these analyses correspond well
with 1950s Inco drilling results for copper and nickel which were mainly determined by assay
methods on site. Precious metals values (mainly palladium), subsequently determined on
sampie pulps at Inco’s Copper Cliff, Ontario facilities, are also in good agreement with recent
results. No cobalt values were reported by Inco.

Additional interlaboratory checks of samples collected during the 2000 drilling program '
showed v little variation with respect to initial results. Further work in this regard will be
undertaken in the near future.

A number of interiaboratory checks of sample have been undertaken over the past three years.
One of the most recent of these was the submission of 45 sample pulps from hole FL01-99 to
ALS Chemex Laboratories for determination of major and trace elements and for precious
metals analyses. Copper, nickel and cobalt were determined by ICP analyses and copper values
above 10000 ppm were not subsequently analyzed by ALS Chemex. The entire sulphide interval
in this particular drill hole (based on initial Bondar Clegg analyses) averages
13831 ppm copper; onlu 12 sampies retumed values of less than 10000 ppm, making it difficult
to compare most of these values with the initial resuits. The following table shows ALS Chemex
weighted average results for nickel, cobalt, palladium and platinum within the sulphide zone in
bold type; Bondar Clegg analyses are shown in regular type.

Interval {m) Length(m) Ni(ppm) Colppm) Pdippb) Pt{ppb)

773.7280568 3196 6869 782 1698 = 355

6797 720 1618 300

including 773.72-783.15  9.43 8323 815 2005 188
8292 800 2159 248
and 786.06-803.00 16.94 7932 931 1968 467

7807 860 1739 386

As indicated, nickel values are relatively uniform, cobalt values as determined by ALS
Chemex are 8% to 9% higher, and palladium is slightly higher in the first interval but between
7% and 12% lower in the second and third intervals. Platinum values display the greatest
variation, ranging from 18% to 21% higher in two of the intervals and 24% less in the third
interval.
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12 samples within the sulphide zone had copper values of less than 10000 ppm.
Average value for these samples, as determined by ALS Chemex, is within 7% of the copper
values for the same samples reported by Bondar Clegg.

The writer undertook a thorough review of Inco drilling resuits in late 1999 and has
confidence in the sampling, preparation and analytical procedures used in the more recent
drilling programs.

All sample results have been transmitted by the laboratory directly to the writer who has
been responsible for initial review of results and the calculation of weighted average grades for
the mineralized intervals encountered in the holes drilled to. date. These data have been
subsequently reported to Starfield Resources Inc. on a timely basis.

MINERAL RESOURCE ESTIMATES
Background | |

Initial mineral resource estimates were prepared for two areas of East Zone (East Zone |
and 1) in 1999 (Carter,1999b). A revised estimate was reported for East Zone | in 2000 as was
an initial estimate for West Zone (Carter,2000a). Revised mineral resource estimates for West
Zone incorporating results of drilling completed between August, and December, 2000, were
prepared in November, 2000 (Carter, 2000b) and in late January of 2001 (Carter, 2001).

These mineral resource estimates were prepared pursuant to CIM Standards on Mineral
Resources and Reserves, prepared by the CiM Standing Committee on Reserve Definitions and
adopted by CIM Council August 20, 2000 and published in the CIM Bulletin of October, 2000.

The estimates for East Zones | and |l and West Zone were calculated rmanually for -
individual drill hole cross-sections and the following parameters were employed:

Cutoff Grade - 1% combined Cu+Ni

Minimum Hole Interval - 2.00 metres

Area of Infiuence for Individual Drill Holes (down-dip) - midway point between drill holes
Area of influence for individual cross-sections - midway point between sections
Assumed Specific Gravity - 3.20

Copper and nickel values for previous Inco holes were reported in percent; similar
percentage values for both elements have been calculated for recent Starfield drill hole results
which were mainly reported in parts per million.

No cobalt values were reported for Inco holes and consequently were not included in
previous estimates. Enough data pertaining to cobalt values now exists for West Zone and’
average cobalt values are reported in the curent estimates for this zone.

Results for the majority of the previous Inco holes included total precious metals of
which more than 95% is comprised of palladium and lesser platinum. These values were
expressed as ounces per ton and have been converted to grams/tonne; Starfield results include
analyses for Pt and Pd in parts per billion - these were combined and expressed as grams/tonne
in preparing previous resource estimates. The current resource estimate for West Zone includes
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separate values for these elements. Pd and Pt values for previous Inco holes were assigned by
applying the overall Pd:Pt ratio, which is about 5.5:1, to the total precious metals value reported.

in view of the widely-spaced drilling completed by Inco between 1951 and 1955 and by
Starfield in 1999 and 2000 (principally along 120 metres spaced sections), the mineral resource
estimates for East Zone | and Il and for West Zone are categorized as Inferred Mineral
Resources, defined by the CIM Standing Committee as being “that part of a Mineral Resource
for which quantity and grade or quality can be estimated on the basis of geological evidence and

" limited sampling and reasonably assumed, but not verified, geological and grade continuity. The

estimate is based on limited information and sampling, gathered through appropriate techniques
from locations such as outcrops, trenches, pits, workings and drill holes”.

Revised Specific Gravity

As noted in the preceding section, previously prepared estimates of mineral resources
employed an assumed specific gravity of 3.2. The principal reason for this was to incorporate
previous estimates including a 1977 Inco tonnage estimate for West Zone which was caiculated.
in imperial units and employed a tonnage factor of 10 which is roughly equivalent to a specific
gravity of 3.2. To maintain consistency, this assumed specific gravity was used in preparing
various resource estimates over the past two years.

Recently, a number of specific gravity determinations have been compteted by Bondar

Clegg Canada Limited for a variety of drill core samples from West Zone and East Zone | and Ii.

A recent batch of 33 sampies included eleven massive sulphide samples which retumed specific
gravities ranging from 3.17 to 5.14 (average 4.04), eight samples of semi-massive sulphides
(range 3.04 - 3.95; average 3.63), ten stringer sulphide samples (range 3.04 - 4.09; average
3.45), and four homblendite host rock samples containing disseminated and fracture-ﬁlhng
sulphides (range 2.93 - 3.24; average 3.12).

Better mineralized intervals (+1% combined Cu+Ni) in holes drilled to date are invariably
associated with massive and semi-massive sulphides, and to a lesser degree, stringer sulphides.
An average specific gravity of 3.8 is considered to be more representative of the various
mineralized zones at Ferguson Lake.

Current Estimates of Inferred Mineral Resources

As with previous mineral resource estimates, these revised estimates have been
prepared pursuant to CIM Standards on Mineral Resources and Reserves, and incorporate the
same parameters as used for previous estimates, the notable difference being that resource
estimates for three different combined Cu+Ni cutoff grades were calculated Parameters
included: _

Cutoff Grades - 1.0%, 1.5% and 2.0% combined Cu+Ni

Minimum Hole Interval - 2.00 metres

Area of Influence for Individual Drill Holes (down-dip) - midway point between drill hofes
Area of Influence for Individual cross-sections - midway point between sections
Assumed Specific Gravity - 3.80

N.C. Carter, Ph.D. P.Eng.
Consulting Geologist




32

As with the previous estimates, the current estimates for West Zone and East Zone | and
1l are categorized as Inferred Mineral Resources. However, the writer is of the opinion that, in
view of the geological and grade continuity encountered by drilling to date in West Zone, a
significant portion of this resource is very close to being properly categorized as an Indicated
Mineral Resource. As defined by the CiM Standing Committee, an Indicated Mineral Resource is
* that part of a Mineral Resource for which quantity, grade or quality, densities, shape and
physical characteristics, can be-estimated with a level of confidence sufficient to allow the
appropriate application of technical and economic parameters, to support mine planning and
evaluation of the economic viability of the deposit. The estimate is based on detailed and reliable
exploration and testing information gathered through appropriate techniques from locations such
as outcrops, trenches, pits, workings and drill holes that are spaced closely enough for geological
and grade continuity to be reasonably assumed.”

East Zone | Mineral Resource
The East Zone | mineral resource is beneath Ferguson Lake near its eastern shore
(Figure 6). The resource is based on the results of a number of previous Inco drill holes and on

five holes drilled by Starﬁeld Resources in 1999 and 2000. Resource calculations by section are
as follows:

1+22E 9481 102224 0.80 048 027
0+00 9462,10522 193785 088 087 1.41
1+22W 9482 101992 082 045 065
2+44W 9935,11312 338823 1.36 072 123
3+66W 9926,8483 942449 118 101 142
4+00W FL99-01.-05 253787 095 074 1.78
4+57TW 11303 52668 053 054 058
4+88W 10514 37848 061 067 NA
5+18W 11306 182054 085 033 079
6+10W 9491* 402534 075 065 1.05
7+32W FLO00-26,-27,-28352328 0.54 051 0.86
8+53wW 8928,9487 465926 134 077 1.09

Total 3456418 tonnes @ 1.01% Cu, 0.75% Ni, 1.18 git PM's (PGE)
(@ 1.0% Cu+Ni cutoff grade)

including 2194770 tonnes @ 1.18% Cu, 0.87% Ni, 1.28 gt PM's (PGE)
(@ 1.5% Cu+Ni cutoff grade)
and 1197543 tonnes @ 1.41% Cu, 0.93% Ni, 1.38 g/t PM's (PGE) -

(@ 2.5% Cu+Ni cutoff grade)

* Denotes drill hole containing two or more parallel sulphide lenses with minimum hoie
lengths of 2.00 metres and a minimum 1% combined Cu+Ni grade.

inferred Mineral Resource - 3.5 million tonnes @ 1.01% Cu, 0.75% Ni, 1.18 g/t PM’s (PGE)
Including - 2.2 million tonnes @ 1.18% Cu, 0.87% Ni, 1.28 g/t PM's (PGE)
and - 1.2 million tonnes @ 1.41% Cu, 0.93% Ni, 1.38 g/t PM’s (PGE)

The East Zone | mineral resource is contained within a zone having a strike length of
1100 metres, an average intercept length (close to true width) of 6.36 metres and over down-dip
extents of between 100 and 300 metres and averaging 130 metres. The slightly higher grade
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section, which has average widths of more than 10 metres, is within the central part of the zone
between 1+83W and 4+30W.

For each cross-section, the mineralized zone was extended up-dip to a point 30 metres
below the surface of Ferguson Lake; accordingly, the zone would apex just north of, and paraliel
to, the baseline between sections 2E and 8W.

Starfield drilling in early 2000 assisted in defining both the lateral and down-dip limits of
East Zone | but the down-dip and strike continuity of the better grade material (1.5% and 2.0%
Cu+Ni cutoff), which occurs in parallel ienses between 0+00 and 8+53W, requires further
investigation.

East Zone Il Mineral Resource

The second area within East Zone for which a resource estimate has been prepared is
between sections 13+41E and 14+63E (Figure 6). This estimate is based on the resuits of eight
driil holes completed by Inco in the early to mid 1950s.

13+41E 9470, 10502 1038339 1.00 085 1.13
10503, 10505

14+63E 9471, 10506 468502 077 069 134
10508, 10539

Total 1506841 tonnes @ 0.93% Cu, 0.80% Ni, 1.20 g/t PM's (PGE)
- {@ 1.0% Cu+Ni cutoff grade)
inctuding 938915 tonnes @ 1.21% Cu, 0.96% Ni, 1.50 g/t PM’s (PGE)

(@ 1.5% Cu+Ni cutoff grade)
and 608038 tonnes @ 1.33% Cu, 1.07% Ni, (No PM's available)

(@ 2.0% Cu+Ni cutoff grade)

Inferred Mineral Resource - 1.5 million tonnes @ 0.93% Cu, 0.80% Ni, 1.20 g/t PM’s (PGE)
Including - 0.9 million tonnes @ 1.21% Cu, 0.96% Ni, 1. 50 g/t PM’s (PGE)
and - 0.6 million tonnes @ 1.33% Cu, 1.07% Ni,

The foregoing resource is within a zone measuring 250 metres on strike, an average
down-dip extent of 55 metres and an average width of 7.34 metres. The zone is open to depth
and along strike. Better grades are restricted to two holes on section 13+41E.

West Zone Mineral Resource

The following estimate incorporates resuits of all drilling completed in 2001. As indicated
in thie following table, the area of the current West Zone mineral resource has been extended to
include section 68W. Resources by section are as follows:
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39+00W 9971,9964 306979 063 0.50 062 0.13
40+20W 99589979 604812 108 080 NA 149 020
41+45W 9959*9960*, 1131735 096 085 NA 163 027
9969*,10536
42+65W 94739932, 1174842 095 082 NA 190 0.18
9981*
43+25W 9940* 109448 086 080 NA 180 0.21
43+90W 9938*,9980*, 423468 114 070 NA 143 020
9976,10530
44+55W 9479 59371 127 129 NA 206 025
45+00W FL99-09*-10 1122269 107 056 0.086 1.18 0.9
45+20W 9933*,9978 804038 110 088 NA 135 0.14
46+40W. 04789937, 484804 143 093 NA 125 0.5
9984
47+00W FL99-02 53386 070 0.33 0080 092 0.07
47+65W 99779934, 1699098 093 075 0.100 113 013
9987* FL9G-17
48+87TW 9474,9972, 2655978 063 064 NA 153 020
9945*,9988,
10531*
50+09W 9936,9962%, 1811593 095 063 0.062 1.16 0.4
. 9966*,FL00-32,
FLOO-33*
. 51429W 94759961, 606244 070 061 0.043 140 026
FLOO-34
52+00W FL99-03 227088 072 038 0050 089 0.18
52+50W 9939*,9956*, 1107165 0.81 061 0.053 1.16 0.18
9965,FL9S-19,
FLOO-36 |
- 53+60W 9476,9968%, 2154828 0.88 050 0050 1.16 0.20
9983,10532
FL99—04,-08
FLO01-81,-83,
54+486W 9941,9959, 1946016 111 047 0056 103 023
9970
FLO1-76*-78
56+12W FLOO-37%-38* 4287177 094 057 0.070 1.39 0.24
FLOO-59*,-60.
FLOO-64,-68*
FLO01-69*
57+34W 9477,9953, 7715477 083 046 0056 1.18 024
9985* FL0O0-40,
FLOO-41,-42*
-65*-66* 67"
FLO1-70*-73
58+56W 9986,FLO0-61 6600572 094 050 0060 127 022
FLO1-71*-72,
-74.-75%
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59+60W - FLO1-77-80 648113 105 078 0092 195 020

60+00W FLO0-44*-46, 1481362 069 048 0058 098 0.5
FL-48*-50 _

61+00W FLO1-96 808260 084 042 0049 122 034

62+00W FLOO-52,-54, 5968059 107 057 0071 1.38 024
FLO1-82* -84,
FLO1-99

63+00W FLO1-88,-91, 1539684 128 075 0.089 201 040
FLO1-104*

64+00W FLOO-56*-62 2261760 086 040 0060 093 0.11

66+00W . FLO1-89* 3359200 092 056 0064 155 0.35

68+00W FLO1-95*,-101 1988502 088 062 0.072 1.47 0.5

Total 55141328 tonnes @ 0.95% Cu, 0.59% Ni, 0.065% Co,
1.35g/ Pd, 0.23 gt Pt (@ 1.0% Cu+Ni cutoff grade)

including 28508522 tonnes @ 1.17% Cu, 0.73% Ni, 0.082% Co,
1.71 g Pd, 0.28 gt Pt (@ 1.5% Cu+Ni cutoff grade)
.and 12427736 tonnes @ 1.37% Cu, 0.83% Ni, 0.089% Co,

1.93 g4 Pd, 0.36 gt Pt (@ 2.0% Cu+Ni cutoff grade)

* - denotes drill holes with two or more. parallel sulphide lenses each with combined
Cu+Ni grades exceeding 1% and over minimum hole lengths of 2 metres

Inferred Mineral Resource - 55.1 million tonnes @ 0.95% Cu, 0.59% Ni, 0.065% Co,
1.35 g/t Pd, 0.23 g/t Pt
including - 28.5 million tonnes @ 1.17% Cu, 0.73% Ni, 0.082% Co,
1.71 g/t Pd, 0.28 g/t Pt
and - 12.4 million tonnes @ 1.37% Cu, 0.83% Ni, 0.089% Co,
1.93 g/t Pd, 0.36 g/t Pt

The foregoing mineral resource estimate for West Zone is based on the writer's analysis
of more than 40000 metres of drilling completed by Inco and Starfield to date on the zone over a
strike length of close to 3000 metres. Hole intercept lengths (which approximate true widths
except for some of the more recent, steeper holes which results in a 20-40% reduction of hole
length to approximate true widths) used in these calculations range from 2.00 to 71.3 metres and
average 10 metres. A marked increase in intercept lengths has been noted in drill holes on
sections between 57+34W and 62+00W where sulphide lenses range from 2.05 to 71.31 metres
and average more than 30 metres. The down-dip extent of the various sulphide lenses
comprising the zone range from 50 to close to 1000 metres with an overall average of between
200 and 250 metres.

The West Zone inferred mineral resource includes two areas with higher grades (1.5%
and 2.0% Cu+Ni cutoff). Between sections 39+00W and 52+52W these higher grades are
contained in two or more paraliel fenses within the broader mineralized zone and occur at depths
not exceeding 100 to 150 metres below surface. The second zone of higher grade material,

- between sections 56+12W and 63+00W, is at depths of between 200 and 600 metres below

surface.
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The continuity of these higher grade zones, both down-dip and aldng strike, remains to
be determined by more detailed drilling.

West Zone is open to depth west of 64+00W section and along strike to the west as
indicated by recent UTEM geophysical surveys and by results of recent drilling.

INTERPRETATION and CONCLUSIONS

Previous and recent diamond drilling at Ferguson Lake has encountered copper, nickel,
cobalt and PGE (platinum group elements) values associated with fracture-filling, disseminated
and semi-massive to massive sulphides over an east-west strike length of more than 10 km
Three principal mineral zones within this overall strike iength include East, Central and West
Zones in which better copper-nickel- cobalt-PGE grades are invariably associated with
semi-rmassive and massive suiphide lenses.

The three principal mineral zones are associated with a north-dipping, sill-like, medium-
to coarse-grained gabbro unit thought to have been derived from an original mafic-uttramafic
unit. More mafic and coarser-grained varieties consist of interiocking homblende crystals after
original pyroxene. The main gabbro host is thought to have been emplaced along an
easterly-trending fault zone of regional extent. Repeated movement along this fault may partially
explain the remobilized nature of much of the sulphide mineralization seen to date.

More than 41000 metres of 1999-2001 Starfield drilling, coupled with results of 1950s
Inco drilling, has identified three areas with mineral resources (East Zone | and I, West Zone)
within and adjacent to the principal, 10 km long gabbro unit. The most significant of these is
West Zone which remains open to depth and along strike to the west.

West Zone has an inferred mineral resource of 55.1 million tonnes grading 0.95%
copper, 0.59% nickel, 0.065% cobalt plus 1.35 g/t palladium and 0.23 gA platinum. and 1.44 git
PGE's (mainly palladium with lesser platinum - ratio about 8:1). This current estimate
incorporates the resuits of recent, deeper drilling in the westemn part of the zone which has

- intersected significantly broader sulphide lenses containing enhanced overall grades.

West Zone is developing into a significant mineral resource. The value of this resource
remains to be determined; average copper-nickel-cobalt-palladium-piatinum grades encountered
to date may be low for this remote location. However, the identification of significantly higher
pailadium-platinum values above and below the main sulphide horizon, may have the potential
of upgrading this resource.

While a recent mineralogical study has provided useful information with respect to the
nature and occurrence of the sulphide minerals at Ferguson Lake, only limited information is
currently available regarding possible metal recoveries. A metallurgical scoping study is currently
in progress and information derived from this study will be critically important inasmuch as nickel
accounts for 40% of the apparent gross value and PGE's (palladium and platinum) for about
27%. Analytical resuits from drill cores indicate a direct correlation between enhanced nickel,

cobalit and PGE grades. :

Higher base and precious metal grades are known to be present in at least two areas of
West Zone. Potential for expansion of these, particularly within the area at depth both east and
west of section 60+00W, is considered to be excelient as demonstrated by the results of holes
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drilled in 2001. Other areas of higher grades may well exist at depth west of the area drilled to
date.

The source intrusive for the areally extensive gabbro sill has not yet been identified. A
pronounced thickening and the more mafic appearance of the gabbro unit at depth in some of
the westemmost holes drilled suggests that the source may be at greater depths and/or further in

" a westerly direction. Higher metal grades may be associated with this yet to be found source

area.

Drilling during 2001 also involved further testing of UTEM anomalies at M Zone and East
Zone Il. Results obtained from M Zone are not considered to be particularly encouraging but one
hole at East Zone I} suggests the potential for increased resources within this zone.

RECOMMENDATIONS

West Zone will continue to be the principal focus of further work at Ferguson Lake.
Drilling in 2000 and 2001 confirmed that the cause of the strong UTEM conductor at depth and
extending 2 km west of the previously known limits of the zone is a westward extension of the
sulphide-bearing zone. Only a smali part of this westemn extension has been tested by drilling
and the down-dip potential of the westem part of the zone has been expanded by recent drilling.

A two phase program, consisting mainly of additional diamond drilling, is recommended.
The recommended first phase program, involving 5000 metres of diamond drilling and taking
advantage of winter conditions between March and May to allow for drill moves by bulidozer,
should first be directed to better defining the zone of significantly higher palfadium and platinum
values encountered in hole FLO1-101. Several wedge cuts off the original hole are
recomnmended to gain a better understanding of the geometry and possible continuity of this
zone. First phase drilling should also be directed to defining and expanding higher grades of
mineralization including the near-surface part of the zone between sections 40+00W and
48+00W and the higher grades identified at depth between 55+00W and 64+00W.

While the nature and scope of the second phase program will be dependent in part on
resuits obtained from first phase work, it should involve a number of widely spaced holes to the
west of drilling to date to further explore the UTEM and magnetic inversion anomalies. The use
of two drili rigs is recommended for the second phase program which should be undertaken
between June and September.
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Cost Estimate

(Note: estimated costs are net of Goods and Services Tax (GST))

Phase |

Metallurgical test work, mineralogical studies

Field Program

Personnei
Senior geologists (2) - $800/day x 90 days
Geological assistants (2) - $500/day x 90 days
Field and camp assistants (2) - $335/day x 90 days
Camp cook and assistant - $400/day x 90 days

Camp support costs (including fuel requirements for both phases)

Aircraft support - Fixed wing and helicopter

Diamond Drilling - 5000 metres @ $90/metre

Analytical - Sample shipment, preparation and analyses -

1000 samples @ $42/sample

Equipment rentals

Communications

Miscellaneous supplies, equipment purchases

Mobilization - demobilization expenses

Supervision, reporting

Contingencies @ 10%

Total, Phase |

Phase i

Field Program

Personnel
Senior geologists (3) - $1,150/day x 120 days
Geological assistants (2) - $400/day x 120 days
Camp cook and assistant - $450/day x 120 days

Camp support costs (including fuel requirements) - $625/day x 120 days

Aircraft Support - Fixed wing

' Helicopter - $4,500/day x 120 days
Diamond Drilling - 12000 metres @ $90/metre
Analytlcal - Sample shipment, preparation and analyses

800 samples @ $40/sample

Communications
Miscellaneous supplies
Road engineering
Mobilization - demobilization expenses
Supervision, reporting
Contingencies @ 10%

Toftal, Phase Il
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$35,000.00

$72,000.00
$45,000.00
$30,150.00
$36,600.00
$405,000.00
$675,000.00
$450,000.00

$42,000.00
$30,500.00
$6,000.00

$12,500.00
$13,000.00
$15,000.00
$186715.00

$2,053,865.00

$138,000.00
$48,000.00
$54,000.00
$75,000.00
$262,500.00
$540,000.00
$1,080,000.00

$32,000.00
$11,000.00
$10,000.00
$45,000.00
$15,000.00
$25,000.00

~ $233,550.00

$2,569,050.00
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APPENDIX I

Summary of 2001 Drilling Resuits

N.C. Carter, Ph.D. P.Eng.
Consulting Geologist




(8810 B 861 © %60 %02°0)

(18t 1161 010 506 £20/ 9T WLiv-ieg9y  Bupnpour)
Byio w6 gL') %050 %}20)

Gel 641 2900 805 0042 18'G b1 '2Lh-0£°99F
(B 6z 0 Lz %880 %60°})

(v6z Ehe 010 vees 95804 eLs TLYSY-00'6vY pug)
(B oo woze %960 %62°4)

(g6 2022 9110 656 1262} 259 Ov"Li-88°0bb pus)
(B g0 B v6) %2Z8°0 %0L'})

(€1 Zv6l 1600 G1Z8 18604 v8'€l ZLYS-88'0py  Buipnjoul)
(B eeco oL %69°0 %¥0'L)

£e€ 5691 ¥80°0 Zr69 £2104 8L'll GO'SGY- /8 IEY
(B ovo W sgl %ES'0 %€5°0)

86¢ 8vst £500 G625 6Z€S ST S0'CE-06 08y
(B se0 WBee) %S8'0 %S0't) \

(e 9Z61 €0L°0 iy 0150} YA 81°L2v-26'iey  Bupnjour)
Beeo Wb e} %SL0 %66°0)

0E¢ 8ecl 1600 véy.L 6166 109 01 L2h€9' 12y 9l 0L NBS+IMCZI+9S  89-0074

3INOZ 1S3M

S1d30UIINI INVOIIINOIS 40 ANVININNS - ONITTING 100Z

ALY3dOYd 39d-eqod-1addod-1a%oIN INYT NOSNOYIS




b0 WBgy) %690 %hi'l)

(98t - 0891 ¥80°0 6269 85041 T 9z'eve-00lve  Bupnjouy)
(/B 8z'0 Wy %by0 %06°0)
01z 9elL 6500 66EY £868 Vel 92'cYE-20'9EE
(B yi0 W0 %.20 %42°0)
i 1Y 6200 012 2 z8'1 Lz eee-syiee
(B ve0 W vlo %920 %¥e L)
lee 8el 0’0 82 pobel AN V2 L2E-68'¥ZE 91 G9- NGZ+9 MOG+8S L1004
{71} b gy'y %LL0 %82'1)
(o1l 9/91 2600 1zl vESTl s po'ShS-020vs  Buipnjouy)
bgo wbero %9€'0 %09°0)
() 12! 00 8y9e Sv09 9.2 0L'/25vevzs  Buipnjou))
(b spo wbzLo %YE0 %ES 0)
(127 G/ o0 geve PYES g1 bY'GhG-vE ¥ZS
6800 W6 480 : %100 %0.'2)
08 e8 210'0 659 0042 S0 0€ V8h-SS €8y
B 100 Wb 80 %920 %99 °0)
ol 89¢ L£0°0 Sy9Z 0099 z0 0.°€9y-05'€9p 9/1 0L NOY+L MYPE+IS  0/-10TH
B0 gLz %08'0 %9}°1)
(evy 812 0} Sh08 GSSLL 80°€ 0£'1£62982G  Bujpnjoul)
(bgeo W68t %Z.'0 %26°0)
0EE 0681 680°0 0l LI\6 €6 0/'1€526'G2S
(W6 s0'0 B 2zoz %0t %€8'0)
(2v 202 Z2Lo ZELOL 80€8 £9C 1S I9v-v6' vy pue)
(B ec0 WBGgg %.6°0 %08'}
o (z8e o AN £696 68621 £€'9 cTEPP-68'9cr  Buipnjou)
(Bszo 6607 %EQ0 %1E1)
£52 £602 v0L°0 9i€8 £60€1 89'0} 16 vb-68°96Y
(B €00 Wb 1g'0 %820 %16°0)
0¢ 908 ¥£0'0 642 816 AN 98'8Zv-v1 ' LZp 9l 0L NBG+OMZI+9S  69-10T4




wBzzo W6 151 %150 %.0'})

(912 ZLSL 8900 LELS Wi0L GZ'9l SLpev-068ky  Bulpnjouy)
(B 600 B g0t %3Y°0 %Z9'})
(68 2801 8500 yo9y 9e29l g6y S6vIv-000Ly  Buipnjour)
(B eco W 0zZ %880 %641)
(88¢ 9612 5010 2.8 11641 w0l 1€ 18€-08°04€ pug)
(Bgeo Wb v6'L %10 %.0'L)
(ove g6t 1600 999/ 90204 1567 [9'G6€-06°0/€  Buipnjour)
(B yzo B oyl %ES0 %96'0)
6€Z 00V 900 v125 G/96 Sr'v9 GL'YEV-08°0L€ 9/l gl NS+ MIS+8S P10
vl 12'209-€5'S09
(860 6 00'L %lE0 %252)
86 966 £v0°0 280€ Glese /A 09'209-0v'109
bzzo wbere %p0't %81°1)
Uz 1y ZLo 0001 0084} ¥ 02'885-02'v8G  Buipnjour)
(B ayo Wyl %¥9°0 %)
161 1£94 600 L2€9 9£22) Ll 28'065-G9'€85
bzo0 W vso %890 %ET'1)
1724 8l €100 G/9 Gzeeh ab0 S6'28501 285
(Bgzo 1B 66y %60'} %2G°0)
(922 661 2410 0060} 0025 9} 91°085-00'6/G  Buipnjow)
(Bzeo W6 vo'e %99°0 %2L°0)
9lg 8£0¢€ 8200 2859 vzl 16} 91'086-61 '8 9/l 0L NSO+8 MPE+/S  £/-1074
bzio w1z %870 %hZL)
(211 807} 8500 Lty 8evel A LZELGG0°0LS  Buipnjour)
(Bezo w607 %280 %.C'})
{62¢ 0602 960°0 9228 0924 991 05'860-v8'€8y  Buipnjou))
WBzz'o ubgs'y %850 %EL'})
81z 9zgh 690°0 6285 8zel) Z'se 0/'G05-05°08y  Buipnjour)
(B0 B og) %050 %L0°4)
08t Z0EL 900 966¥ zL004 1 1T°€15-05°08p 92} 8- NGZ+O MOG+8S /107




Wb zzo ez %280 %02'L)

(oze 6.22 €LLo 8/18 prozi 89°¢ 09'695-26'595 pue)
(Wbl 0 W1y %160 %8.0)
(c81 siyl 010 1906 €08, X/ £V'G9G-€279G  Buipnjoul)
(Wb 610 gL %080 %36'0)
161 811 2010 6564 8556 189 09'695-€2 295 9.l 04 NO6+. MOS+6S  2/-0074
W6 150 W60z %LL'0 %0G'})
(625 02 1800 Wi 8105} 98T 000ey-¥l /2y  Buipnjouy)
(Beco b ze %80 %81'})
pEE IEL 6900 608t 28l £6'/ 00°0eY-20'22Y
(B og'0 Wb g6’ %EY'0 %S9'C
(cos 161 680°0 £929 G8Y9eT oee £5'617-81 9Ly pue)
(b ¥e0 Wb ge') %EY 0 %22
(9ge 9/¢1 1500 Soey 6802¢ £5°L £S61p-002Ly  Bupnjou)
(B 9z0 W6 G0l %8¥'0 %LL))
192 801 500 182y 81411 €02} £5°617-05° 207
(b 210 W6 180 %b 0 %p0'})
191 0i8 £50°0 68EY gevol g 00°€07-00'8.€ 9/} 69 NSO+9 M98+¥G - 920014
(/B byo TR TN %00 %YZ' |
(1o¥ 08Z1 6100 1692 Y9zl oe'e 62'629'v6'129 pue)
b oro 6890 %LED %SG0'1)
(001 9/9 1£0°0 280¢ S9Y01 VL 019196809  Buipnjou)
B yLo 46890 %0€°0 %G¢°0)
8el 8/9 ¥€0°0 L20¢ Z6v. 691 62'629-6€'809
B g00 Wb 18} %ZL0 %iv'l)
9 1981 6800 881, G.0v1 20 G8'965°€8'765 9l 04 NOV+8 MOG+8S  G/-0014
10/80/0Z

SEdIOUALNI INVIIHINOIS 40 AYVININNS - ONITTING 1002
133royd INvI NOSNoOYa4




B1eo ey %890 %02'0)

(602 622} VIN Gi89 0969 87 SO'16£-02'88E pue)
0B zro sy %¥9°0 %G52)
8Ly 102} ViIN 05€9 16Y5T AS 0.¥8€-05'18  Buipnjou)
(bszo B ye) %050 %6€'1)
e 6EEL VIN 286y Gasel 65’6 S0'16€-05°18E 9/l 6l NGZ+G MO9+ES 18-0014
(bgzo g0z %200 %S1°})
(L2 0502 ¥80°0 2Ll yovLL 82 GZ'805-GY'€0S pUE)
(B 210 ese %.8°0 %8}°1)
(g9l 8252 260°0 80.8 8G/11 80'c §6'205-28'66F  Buipnjour)
(B1z0 e %9.°0 %bi'L)
102 44 2800 1291 LEvL) WL G2'906-v1 66 9/l 09- NO6+L MOS+6S  08-0014
(baio 850 %800 %24 0)
961 9/G 6100 652 6811 'y 00°08Y-06'S.y
B vzo VB pG') %920 %05°0)
6€2 LvS1 00 892 ZIog 9l G0'L9b-Gv'Sob
(Bes0 W zo'1 %8600 %80°0)
625 2oL GLo0 198 285 14 00°€9Y-00"19¥
b 200 680 %620 %Lb'0)
4] 8. 100 8062 STl 6y 61°0cv-00'92Y
(/8500 wb 120 %600 %¥'0)
1 69z 5100 816 Z6EY g 00’1 2v-00'9LY 9/l €S- NSO+Q MIB+PS  6:004
(B yi0 W6 660 %250 %060)
(eci 686 G900 151§ 8106 Ve 00°G8Y-09°29y pue)
(B 600 weLo %EE0 %\ 0)
(68 19 Zv00 2eee 650/ 656G 00'69b-Gh'6Gy  Buipnjour)
(Bero B 190 %120 %250)
oA} S09 1200 oz 192S A SV LGy 65y 9.l G/- NGO+ MOB+VS  8/-0074




B 50
(2is
(Bero
\EY

(B gz0
(852
(b zeo
(sl
(b eyo
(o747
bzeo
9le

(B so0
8y
(6910
oL

(B 120
(692
(B 6L 0
€6l

WBozo
(€02
(B 120
69z

(B ve'o
ove
b 10
(so1
(Bato
ol
{qaidyid

W6 \pe
2w
Wz
644
16 5z2
0522
T
1951
16902
£902
18661
9861

Wb 1v0
Gy
WyL'z
g1
Bzee
1€
W8 i1
1991

Wz
8Ll
Wz
€1z

46802
£802
Wb €5z
8252
8080
96/

600

9900

1o

4900

£60°0

680°0

8EL'0
S0L'0
v60'0

2500

y0L°0

6600

2800

2600

4400

%86°0 %0€'t)
69.6 Ly0¢}
%0.°0 %86°0)
6669 5616
%880 %11
G188 2
%050 %28'L)
0205 6181
%980 %9¢'1)
9458 Glogl
%920 %YE'L)
219/ OLbE}
%650 %EY"0)
0065 00EY
%¥6°0 %29°0)
00v6 0029
%98°0 %89°0)
9/58 849
%0 %LT'1)
£69% He
%E6°0 %9¢'1)
00€6 0G5EL
%160 %46'0)
0016 0046
INAQ 3LINIAS
%LL0 %EE'})
02.L 0SZEL
%80 %811)
80/8 9G/L1L
%0v'0 %8G'L)
oy 8E6G1
(WodyN (wddyny

e
88'¢
8lLEl
66°01
So0tl

S6°Gy

LE0
220
Sy

1'01

1404
80°€

€LY
(o Gbue'y

8EVSL16°1G.
64'65.-16'16L
81°£12-000.L
¢8'169-€8'989
62'v89-€C'1 L9

8L°L1L€T1L9

~ CLShrSeshy

{8'89€-09'89€
G0'/G€E-06'25€

00'€9€-06'25E

16°GLO-1L6'EL9

16'819-16°CL9

L1'C09-€9'26G
§6'¢05-28'661

8276560885
{uy TeTayu]

Buipnjour)

pus)
pue)
Buipnjouy)

9Ll 08

Buipnjow)

971 19

Buipnjou))

BuipnjoLn)

841 €L
Uy Uoreuno

Ny /+1 M00+29 ¥8-0014

NG/+G MOS+ES  £8-0014

Nb/+L MO0+29 ¢8-0074
UOE30™] "TequnN SfoH




(BeLo Wb 110 %9E0 %.L0)

(g1 £l S0'0 128¢ vb.l 102 IZrie-0zzl9  Buipnjou)
(/8 200 wzyo %610 %SS°0)
A 2y 1200 2981 G6YS Gy 1261990119 9l 0 NBO+8 MOO+ES 881014
(/6900 18850 %¥¢0 %EE"0)
S LS GE0'0 29e2 9iee £l GO'PYSGLTYS
(B eo0 Wb egso %0€°0 %91 °0)
(4% 125 GE0'0 6462 9561 (4 04°965-00'¥€S
(BsLo WLl %S0 %iv0)
(8y1 1614 G900 1806 8oy 9 09'G6-00€6y  Buipnjour)
(BeLo W 9s0 %620 %05°0)
74} 85, 9800 0982 996% Gl'9 Gl '66v-00°€6Y
(/6900 Wsho %Ye'0 %220
(vo ovy 00 Z6EE 1692 G0't 0z'/8v-Gl'vey  Bupnjouy)
(B0 wbero %610 %120)
90} 0cy 6200 8G81 801.¢ ¥a'L 0C 18v-99'6. 9/l 09- NOO+Z MOO+99  98-1L074
(Bgzo 46 29} %650 %9€2)
(222 .91 6900 1165 98GET Sl 09'G96GL'y9c  Buipnjour)
(beLo Wb oeo %80°0 %99'0)
(oc1 662 €100 €61 €199 ve'l G6°09€-19'65€ pue)
0B 210 W6 080 %1E0 %S0}
(691 108 6£0'0 G0€ 665y o' G6'096-6'85€  Buipniou)
(BzLo 590 %120 %29°0)
€2l 99 G200 8802 0419 108 09'G9€-€8'95¢E 9/} 05 NG/+G MOS+ES  S8-10d

INOZ 1S3IM




Wbo1o0 W H0'e %260 %6E"L)

]} b0z 8010 1616 816¢L a8 06'198-G9'858  Buipnjoui)
(/6 600 Wb ye'L %b50 %b2'0)
£6 geel ¥80'0 6.€S 196L 98 05°198-06'258
(18800 WL %290 %69°0)
8. GoL1 8200 L9 8669 b 00'€28-09'028
Wbzzo WLz %Z8'0 %15'1)
12 £vie 8600 0818 89064 88’y G6'808-20'708 9/t 0L NSO+8 M00+89  S6-1014
(b ezo B 680 %0p 0 %EY 0)
(X4 268 Sv0'0 }26€ geey She 0029962659  Burpnjour)
by 0 Wzyo %810 %L2°0)
I£) 244 620'0 6521 689¢ 62l 0/'299-08'6v9 9/L 8. NOO+/ M00+99  Z6-L0T4
(Bezo WBoLe %S0’} %t 0)
(0e2 0012 6110 0050} 8chy £ 00'G18-00¢18  Buipnjouy)
(b szo oz %160 %85'1)
(zsz 1124 600 €806 00851 9 00'808-00'208  Buipnjouy)
W6 250 Wb eeT %680 %LE'})
615 8Ee 501°0 9168 659¢) 8802 00'G18-21 v6L 9.4 08 NOL+8 MO0+ 16-1074
(B 190 Wb zy'z %£8°0 %05°})
(€19 7444 1600 9€/8 y96¥L GLT G/'G18-00€18  Bupnjoun)
(B a0 W6 g6} %120 %01°})
(Lot 85661 G600 150/ €E0LL vl 05'808-01°108  Buipnjouy)
Wb yz0 B ge) %05°0 %€E8°0)
1474 pegl 90'0 6860 9928 a8'8l G/'S18-06'96/
(/8 18°0 Wb egL %990 %8¥°L)
(998 Zest 200 9969 608Y1 Ge'e 0T€LL68'69.  Bupnjour)
B 290 W6 16} %120 %S1'})
9i9 G961 §200 vehe 66v11 Sh'l 08'9.4-G€'692 9/l g8 NOO+Z M0O+99 681014

INOZ 1S3IM




(B sz0
174
B9z
(/B 29'9
299

(8 6¢°0
(98¢
bszo
8z
(B oc0
00€¢

(B 050
{s6v
(Bgeo
(G€
(/B 170
(587
(B pe'0
(1143
B 1z0
902
(T

121
£1Z)
B 0eoL
B9z
0952

By
6ELL
B9z
65t
Bz91
6191

Wz
6921
ez
€26
107N}
VLl
ez
Gzl
1B 9gy
gsel
(gdaypd

9800
9500

1200

9800

800

200

¥r00
¥60°0
8800
6000

8500

%150
0689

%Si'0
1]

%820
108,
%E80
c6¢8
%890
1619

%.€0
085¢
%80
68€8
%090
0009
%eh0
6Ly
%6¥°0
088y

%19°0)
£809

%b9°0)
0b9

%S9'})
GES9L
%.IE°1)
189EL
%8E'})
JE8El

%SZ'})
szl
%EL'0)
sel
%26°0)
N4
%8°0)
6968
%20°2)
65102

6V
et

y6°91
£v'6

96’1l

74
14
91
8Lyl

el

(N (WCTy (Wi

02'v6718'696
£9'296-82°C96

£9'796-02'196

00'€08-90'98.
GLe8LeLell

89°608-¢L'€4L

1£'G65-¢) 265
04°165-0/' L85
2£'665-02'485
LE'565-61'18G

LTYi5982LS
(W) TerTsya|

Buipnjou)

8.

pue)

Bupnou)

9/l

pug)
pue)

Buipnjour)

9
yinurzy

8/ NZI+8 MOO+88 1011014

08- NbS+8 M00+29 66-107d4

|77ag NGZ+/ M00+19 961074
uoTeunou Uoje3c]  ON®IoH
3INOZ 1S3M




(B vy B 986 %L2°0 %210

ovbl 6586 A evie 1811 S0 20'vS6-2G'€56
(Beco B gpy %Sv0 %9€E"1)
Zee 65v1 22Lo iie4 8c9€1 80 95'/68-8'€68
(BgLo W6 96°0 %¥2'0 %G9°))
81 096 8200 G962 1y59) 9101 752868-96'2/8
(B veo 8621 %950 %9€"})
8eEe G8/1 780'0 2095 LE9EL 662 68'898-06'098
0B 1g0 18957 %20’ %ey't)
{90¢ 1562 1’0 0Z204 ovEVL g 68'098-G8'Sv8 pus)
(B oc'o W ee %60 %YL
(662 6922 £60'0 7906 Soveh 88 yr'258-09€k8  Buipnjour)
(Bezo 8161 %.L0 %20'})
182 Zi6l 800 7a 29101 27! 00'858-09°€Y8 9/l 08- NO6+8 MOO*ES  #0L-1014

3NOZ 1S3m




(bzLo 46061 %29'0 %0E'0)

9ii 006} 1100 0029 2662 ¢8'0 GL'0SZ-06 62 9/l 8- S05+0300+2¢  /6°1074
By WL %090 %¥90)
(251 1041 €00 0009 11€9 Ve 08'182-0.8/  Buipnjouy)
wbeLo W LS %S0 %04°0)
8zt 1961 990°0 9vys £v0.L Gt 02'282-0L8/2 9/t 0L S0S+0300+2€  ¥6-1074
b1o 660} %2y0 %.1°0)
(€11 €601 6v0°0 (374 0591 G6'l 05'€82-65'182  Buipnjou))
(bzio 6 €90 %ET0 %¥1°0)
A8 1£9 6200 8vee 16€1 a8y 05°€82-G9'8/2
(B 6z0 W20 %940 %90°0)
162 50/ ¥20°0 2091 ) Ll ov'vLe-0L 2L
W8 2000 W6 200 %100 %ZY'0)
l 1l 2000 9 002y 20} 0Z'LL4-08°0) 06- S69+0300+67  £6-1074
(B 600 W6 J¢) %550 %91°0)
g8 061 6100 1SS 8961 v'e 02'262-09'682
(/6 600 WBeco %120 %E9'0)
o8 68€¢ 1800 1802 Geeg vz 06°/82-05'G82 9/1 Gl SS+0300+GZ  06-4074
(B 500 Bezo %S0°0 %v.0)
6 €62 100 98y G6EL 1€ BY'hiE-LL2IE
Boly 6580 %L1'0 %81 0)
8601 6v8 200 ELLL 1681 L'y 08'¥0€-¥9°00€ 9/} 0L SO0L+0300+v2 /81074
aNoz W




0B 200 Wb 260 %CC0 %1¢°0)

] 0. 800°0 812 2502 86'L 86'96-00'56
(/B S0'0 W zeo %91°0 %2 0)
05 12 9100 g5l bANAS S} GL'6-8LL6
(B €00 ey o %220 %91°0) _
9% $74 4 ££0°0 8022 0094 S5l GI'G8-09'€8 9/} ag- NSO+7 300+vL  €04-1074
(bzzo W oeo %L1°0 %05°0)
8z 9 200 gLl 8005 80'G S0'68-26'C8 9/l G- NSO+ 300+v1  Z0L-1074
0B y10 ¥6G0') %050 %899°0)
bl 801 1900 2105 6859 10'¢ LTShL-92Zy) 9/l oG- NOS+G 300+9L 0041074
S31dWVS ON 9/} 05 NOS+S 300+9} 86-10714

3INOZ 1SVT




STARFIELD RESOURCES INC.
INTERIM FINANCIAL STATEMENTS
FOR THE FIRST QUARTER ENDED MAY 31, 2002
(Unaudited — See Notice to Reader)

(Exploration Stage Company)
(Presented in Canadian Dollars)




NOTICE TO READER

We have complied the interim balance sheet of Starfield Resources Inc. as at May 31, 2002 and the interim
statements of loss and deficit and cash flow for the first quarter then ended from the information provided by
Company's management. We have not audited, reviewed or otherwise attempted to verify the accuracy or
completeness of such information. Readers are cautioned that these statements may not be appropriate for
their purposes.

“Loewen, Stronach & Co.”
Vancouver, BC
June 17, 2002 Chartered Accountants




STARFIELD RESOURCES INC.
INTERIM BALANCE SHEET

MAY 31, 2002

{Unaudited - See Notice to Reader)

(Exploration Stage Company)
(Presented in Canadian Dollars)

ASSETS

CURRENT ASSETS
Cash
Accounts receivable
Refundable deposits
Prepaid expenses

MINERAL PROPERTIES (Note 4)
CAPITAL ASSETS (Note 5)

LIABILITIES

CURRENT LIABILITIES
Accounts payable and accrued liabilities
Large corporate capital tax payable
Current portion of obligation under capital leases (Note 6)

OBLIGATION UNDER CAPITAL LEASES (Note 6)
FUTURE INCOME TAXES (Note 7)

SHAREHOLDERS' EQUITY
SHARE CAPITAL (Note 8)

CONTRIBUTED SURPLUS (Note 8)
DEFICIT

APPROVED BY THE DIRECTORS:

“Glen Indra”
Glen Indra, Director

“Glen MacDonald”
Glen MacDonald, Director

See accompanying notes to interim financial statements

May 31

February 28
2002 2002
$ $
137,555 972,746
125,607 22,427
35,000 35,000
153,525 57,245
451,687 1,087,418
16,258,454 14,820,574
26,708 50,131
16,736,849 15,958,123
497 329 281,848
16,176 12,679
8,612 15,683
522,117 310,210
1,873 12,998
621,181 621,181
1,145,171 944,389
19,516,696 18,588,306
425,750 -
(4,350,768)  (3,574,572)
15,691,678 15,013,734
16,736,849 15,958,123




STARFIELD RESOURCES INC.
INTERIM STATEMENT OF LOSS AND DEFICIT
FOR THE FIRST QUARTER ENDED MAY 31, 2002
(Unaudited - See Notice to Reader)

(Exploration Stage Company)
(Presented in Canadian Dollars)

First Quarter ended
May 31 May 31
2002 2001
$ $
EXPENSES
Stock-based compensation (Notes 3 and 8) 425,750 -
Consuilting fees 88,532 63,119
Rent and office services 50,966 33,731
Travel and conferences 49,756 44471
Advertising and promotion 48,633 58,691
Computer 27,251 22,844
Accounting and legal 18,569 33,522
Office 15,822 15,994
Management fees 12,000 12,000
Transfer and regulatory fees 9,420 13,287
Investor relations 9,000 9,000
Loss on disposal of capital assets 5,096 -
Telephone 5,016 4,107
Office equipment rent 2,385 -
Amortization 1,981 3,939
Interest and bank charges 1,448 4,727
Interest on capital leases 1,300 2,408
Interest income (226) (1,405)
NET LOSS BEFORE INCOME TAXES (772,699) (320,435)
Large corporate capital tax 3,497 -
NET LOSS (776,196) (320,435)
DEFICIT — BEGINNING (3,574,572)  (2,184,348)
DEFICIT — ENDING (4,350,768)  {2,504,783)
LOSS PER SHARE 0.02 0.01

See accompanying notes to interim financial statements




STARFIELD RESOURCES INC.
INTERIM STATEMENT OF CASH FLOW
FOR THE FIRST QUARTER ENDED MAY 31, 2002
(Unaudited - See Notice to Reader)

{Exploration Stage Company)
(Presented in Canadian Dollars)

First quarter ended

May 31 May 31
2002 2001
$ $
OPERATING ACTIVITIES

Loss (776,196) (320,435)
Add non cash items:

Stock-based compensation 425,750 -

Amortization 1,981 3,939

(348,465) (316,496)
Cash provided by changes in non-cash
working capital items:

Accounts receivable (103,180) (93,284)
Refundable deposits - (35,000)
Prepaid expenses (96,280) (2,000)
Accounts payable and accrued liabilities 236,031 224,136
Large corporate capital tax payable 3,497

(308,397) (222,644)

INVESTING ACTIVITIES :
Mineral properties (1,437,880} (1,349,805)

FINANCING ACTIVITIES
Repayment of capital lease liability (17,304) (3,921)
Issuance of shares and units net of issue costs,
and obligation to issue shares 928,390 1,203,876
911,086 1,199,955
INCREASE IN CASH (835,191) (372,494)
CASH - beginning 972,746 440,489
CASH - ending 137,555 67,995

Notes to statement of cash flow:

1. Interest and income taxes paid
Interest paid 2,748 7,135
Income taxes paid - -

2. Non-cash operating, financing and investing activities:

Issuance of capital stock for finder fees 20,550 -
Capital asset disposed of for amount equal to capital lease liability 16,346 -

See accompanying notes to interim financial statements




STARFIELD RESOURCES INC.
NOTES TO INTERIM FINANCIAL STATEMENTS

FOR THE FIRST QUARTER ENDED MAY 31, 2002
(Unaudited - See Notice to Reader)

(Exploration Stage Company)
(Presented in Canadian Dollars)

Note 1 STATEMENT OF MANAGEMENT ON UNAUDITED INTERIM FINANCIAL STATEMENTS

These unaudited interim financial statements reflect all adjustments which are, in the opinion
of management, necessary for a fair statement of the results for the interim periods
presented. All such adjustments are of a normal recurring nature.

Note 2 OPERATIONS

a) Incorporation

The Company was incorporated under the Business Corporations Act (Alberta, Canada)
on April 22, 1994 and its activity is engaging in the exploration and development of mineral
properties.

Going Concern

These financial statements have been prepared assuming that the company will continue
as a going concern. The company has suffered recurring losses from operations that
raise substantial doubt about its ability o continue as a going concern. These financial
statements do not include any adjustments that might result from the outcome of this
uncertainty.

¢) Nature of Operations

The Company is in the process of exploring certain mineral properties. The underlying
value of the mineral properties and related deferred costs is entirely dependent on the
existence of economically recoverable reserves, the ability of the Company to obtain the
necessary financing to complete the exploration and development of these properties, and
upon profitable future production. Currently, the Company has no producing mineral
properties. The Company plans to meet anticipated financing needs in connection with its
obligations by the exercise of stock options and through private placements and
underwritings.

Note 3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a)

Commitments and Contingencies

The Company's activities are subject to various governmental laws and regulations
relating to the protection of the environment. These environmental regulations are
continually changing and generally becoming more restrictive. The Company believes its
explorations comply in all material respects with all applicable laws and regulations.

.. 12




STARFIELD RESOURCES INC.

NOTES TO INTERIM FINANCIAL STATEMENTS

FOR THE FIRST QUARTER ENDED MAY 31, 2002
(Unaudited - See Notice to Reader)

(An Exploration Stage Company)
(Presented in Canadian Dollars)

PAGE -2 -

Note 3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

b)

Income Taxes

The Company has adopted the new recommendations of the Canadian Institute of
Chartered Accountants (the “CICA") regarding accounting for income taxes, which
requires the use of asset and liability method.

Under this method of tax allocation, future income tax assets and liabilities are
determined based on differences between the financial statements carrying values and
their respective income tax bases (temporary differences). Future income tax assets and
liabilities are measured using the enacted tax rates expected to be in effect when the
temporary differences are likely to reverse. The effect on future income tax assets and
liabilities of a change in rates is included in operations in the period in which the change
is enacted or substantively enacted. The amount of future income tax assets recognized
is limited to the amount that is more likely than not to be realized.

Mineral Properties

The cost of each mineral property, or interest therein, together with exploration costs are
capitalized until commercial production is established. If management determines that a
project is not economically viable, the property and related deferred expenditures are
written off.

The costs deferred at any time do not necessarily reflect present or future values. The
ultimate recovery of such amounts depends on the discovery of economically
recoverable reserves, successful commercial development of the related properties,
availability of financing and future profitable production or proceeds from the disposition
of the properties.

Capital Assets and Amortization

Capital assets are recorded at cost with amortization provided as follows:

Office equipment under capital lease 20% diminishing balance
Computers under capital lease 30% diminishing balance
Computers 30% diminishing balance
Office equipment 20% diminishing balance

In the year of acquisition only one-half the normal rate is applied.

. 13




STARFIELD RESOURCES INC.

NOTES TO INTERIM FINANCIAL STATEMENTS

FOR THE FiRST QUARTER ENDED MAY 31, 2002
(Unaudited - See Notice to Reader)

(An Exploration Stage Company)
(Presented in Canadian Dollars)

PAGE -3 -

Note 3

SUMMARY OF SIGNIFICANT ACOUNTING POLICIES (continued)

e)

Loss Per Share

Loss per share is determined using the treasury stock method on the weighted average
number of shares outstanding during the period. All outstanding options, purchase
warrants and units are anti-dilutive, and therefore have no effect on the determination of
loss per share.

Stock-based Compensation Plans

The Company has adopted the new recommendations of the Canadian Institute of
Chartered Accountants (the “CICA”) regarding accounting for stock-based
compensation, which requires the use of fair value based method.

Under this fair value based method, the value of stock-based compensation plan is the
sum of two component parts: its intrinsic value and its time value. The intrinsic value
reflects the extent to which it is “in the money” at any date; and the time value is the
value of the potential increases to the plan holder at any given time. The estimated
time value is added to the intrinsic value to determine the fair value of the plan at any
time. The Company has a stock-based compensation plan, which is described in Note
8c).

.. 14




STARFIELD RESOURCES INC.

NOTES TO INTERIM FINANCIAL STATEMENTS

FOR THE FIRST QUARTER ENDED MAY 31, 2002
{Unaudited - See Notice to Reader)

(An Exploration Stage Company)
(Presented in Canadian Dollars)

PAGE — 4 —

Note 4 MINERAL PROPERTIES

Ferguson Lake claims

e Property acquisition deposit
» Treasury shares issued

* Annual advance royalty

« Exploration work "

May 31 February 28
2002 2002
$ $

75,000 75,000
1,700,000 1,700,000
100,000 100,000
14,383,454 12,945,574
16,258,454 14,820,574

Under the terms of the purchase agreement, the Company earned a 100% interest in the
property, subject to a 3% net smelter royalty (NSR) on mineral production, a 3% gross
overriding royalty on diamond production and a $25,000 annual advance royalty payment. The
Company has the right to purchase 1% of the net smelter royalty NSR for $1,000,000 up to
180 days after receipt of a positive feasibility study recommending commercial production.

™ Deferred Exploration Work breakdown:

Balance — beginning

Camp support costs including fuel
requirements

Mobilization and demoblization
Diamond drilling

Personnel

Air support including helicopter moves
Analytical and geophysical services

Balance — ending

Year-to-date Year ending
May 31 February 28

2002 2002

$ $
12,945,574 7,286,616
317,186 784,311
25,067 247,576
227,684 1,689,277
210,565 1,097,361
606,132 1,499,530
51,246 340,903
1,437,880 5,658,958
14,383,454 12,945,574
15




STARFIELD RESOURCES INC.
NOTES TO INTERIM FINANCIAL STATEMENTS

FOR THE FIRST QUARTER ENDED MAY 31, 2002
(Unaudited - See Notice to Reader)

(An Exploration Stage Company)
(Presented in Canadian Dollars)

PAGE -5 -
Note 5 CAPITAL ASSETS
May 31 February 28
2002 2002
Cost Accumulated Net Book Net Book
Amortization Value Value
$ $ $ $
Computers under capital lease 29,143 13,102 16,041 17,342
Computers 7,578 3,407 4,171 4,509
Office equipment 5,889 1,348 4,541 4,780
Office equipment under
capital lease 3,572 1,617 1,955 23,500
46,182 19,474 26,708 50,131
Note 6 OBLIGATION UNDER CAPITAL LEASES

The Company has three lease agreements for computers and office equipment accounted for
as capital leases. Current payments are $1,097 monthly expiring April 2003 through June

2003.
The following is a schedule of future lease payments
May 31 February 28
2002 2002
3 $
Total minimum lease payments 15,198 39,853
Less amount representing interest (4,713} (11,172)
Balance of obligations 10,485 28,681
Less current portion " (8,612) (15,683)
Non-current portion 1,873 12,998
Twelve months ended May 31:
—2003 8,612 15,683
- 2004 1,873 12,998
10,485 28,681

During the period, office equipment under capital lease was disposed of for $16,346, an
amount equal to the related obligation under capital lease.

...[6




STARFIELD RESOURCES INC.
NOTES TO INTERIM FINANCIAL STATEMENTS

FOR THE FIRST QUARTER ENDED MAY 31, 2002
(Unaudited - See Notice to Reader)

(An Exploration Stage Company)
(Presented in Canadian Dollars)

PAGE -6 -
Note 7 FUTURE INCOME TAXES
May 31 February 28
2002 2002
$ $
Total non-current future income tax liabilities:
¢  Flow-through expenditures tax benefits
renounced to-date 6,042,858 5,922,975
Total non-current future income tax assets:
e Unused tax losses 4,634,398 4,293,435
e Valuation allowance (221,080) -
4,413,318 4,293,435
1,629,540 1,629,540
Effective rate 38.12% 38.12%
Non-current future income tax liabilities 621,181 621,181
Note 8 SHARE CAPITAL
May 31 February 28
2002 2002
$ $
Authorized:
Unlimited number of common voting shares
without nominal or par value
Unlimited number of First Preferred Shares
Unlimited number of Second Preferred Shares
Issued and fully paid:
49,601,505 Common
(February 28, 2002 — 48,222,105 Common) 20,074,430 19,209,487
Obligation to issue shares'” : 63,447 -
Less: Flow-through share tax benefits renounced
to subscribers: (621,181) (621,181)
19,516,696 18,588,306

M

110,812 common shares; the common shares were issued in June 2002.

During the period, the Company received $63,447 from subscribers for the exercise of purchase warrants for

W7




STARFIELD RESOURCES INC.
NOTES TO INTERIM FINANCIAL STATEMENTS

FOR THE FIRST QUARTER ENDED MAY 31, 2002
(Unaudited - See Notice to Reader)

(An Exploration Stage Company)
(Presented in Canadian Dollars)

PAGE - 7 ~
Note 8 SHARE CAPITAL (continued)

During the period issued share capital increased as follows:

For cash:
- exercise of options
— exercise of warrants

Non-cash transactions:

— Issuance of capital stock for
finder fees

(
expenses, transferring the income tax deduction to the shareholders.

a) Options and stock based compensation plans

First quarter ended

May 31 2002
# $
277,500 137,550

1,060,800 706,843

41,100 20,550

1,379,400 864,943

R 215,888 of the shares are flow-through shares whereby the company renounced $119,883 in exploration

The Company has a fixed stock option plan pursuant to the TSX Venture Exchange
policy which permits the issuance of options of up to 10% of the Company’s issued share

capital.

Stock options outstanding as at May 31, 2002:

155,000 common shares @ $0.15 each to July 9, 2003
88,000 common shares @ $0.50 each to May 4, 2004

100,000 common shares @ $0.40 each to November 19, 2004

200,000 common shares @ $0.40 each to January 21, 2005
65,000 common shares @ $0.50 each to April 10, 2005

596,000 common shares @ $0.44 each to October 23, 2005

872,000 common shares @ $0.50 each to May 4, 2006

1,250,000 common shares @ $0.50 each to October 24, 2006
1,250.000 common shares @ $0.90 each to March 8, 2007

4.576.000

.18




STARFIELD RESOURCES INC.

NOTES TO INTERIM FINANCIAL STATEMENTS

FOR THE FIRST QUARTER ENDED MAY 31, 2002
{Unaudited - See Notice to Reader)

(An Exploration Stage Company)
(Presented in Canadian Dollars)

PAGE - 8~

Note 8

Note 9

SHARE CAPITAL (continued)
b) Warrants
Share purchase warrants outstanding as at May 31, 2002:

330,833 common shares @ $0.75 each to June 8, 2002 "
1,905,000 common shares @ $0.60 each to November 2, 2002
3,000,000 common shares @ $0.75 each to December 28, 2002
2,246,862 common shares @ $0.60 each to April 11, 2003
3,401,000 common shares @ $0.55 each to August 28, 2003 @

119,250 common shares @ $0.55 each to June 28, 2003 ©

11,002,945
M See Subsequent Events Note 12 a
See Subsequent Events Note 12 b
See Subsequent Events Note 12 ¢

CRS

3

c) Stock based compensation plans

The weighted average fair market value of options granted after January 1, 2002 is $0.90
per option. The fair value of each option granted was estimated on the date of grant using
Modified Black-Scholes option-pricing model with the following assumptions:

Risk-free interest rate 2.50%
Estimated hold period prior to exercise (years) 5
Volatility in the price of the Company’s common shares 38.78%

RELATED PARTY TRANSACTIONS

During the period, the Company had the following transactions with officers and directors of
the Company and companies with which officers or directors are related:

$
Exploration costs:

Consulting fees 9,000
Due from related party 18,393
Expenses:

Management fees 12,000

.19




STARFIELD RESOURCES INC.
NOTES TO INTERIM FINANCIAL STATEMENTS

FOR THE FIRST QUARTER ENDED MAY 31, 2002
(Unaudited - See Notice to Reader)

(An Exploration Stage Company)
(Presented in Canadian Dollars)

PAGE - 9-
Note 10 ACCUMULATED LOSSES
The Company has accumulated losses for Canadian income tax purposes of $4,634,398
which may be carried forward and used to reduce taxable income in future years. Under
present tax legislation these losses will expire as follows:
$
2003 116,264
2004 40,171
2005 46,056
2006 348,453
2007 569,846
2008 1,177,797
2009 1,994,848
2010 340,963
4,634,398
™ This balance expires on February 28, 2003.
Note 11 LEASE OBLIGATIONS

a) The Company leases its head office premises under an agreement expiring October 31,
2005. Minimum annual rents are $34,304 plus a proportionate share of the property taxes
and operating expenses. The total minimum obligation under this lease over the next four
years is as follows:

$
12 months ended May 31
- 2003 34,304
- 2004 34,304
- 2005 34,304

- 2006 14,293

b) The Company leases its Ferguson Lake Camp Lodge under an agreement expiring
March 30, 2004. Minimum annual rents are $42,672 plus related taxes. The minimum
obligation under this lease over the next three years is as follows:

$
12 months ended May 31
- 2003 42,672
- 2004 35,560

../10




STARFIELD RESOURCES INC.
NOTES TO INTERIM FINANCIAL STATEMENTS

FOR THE FIRST QUARTER ENDED MAY 31, 2002
(Unaudited - See Notice to Reader)

(An Exploration Stage Company)
(Presented in Canadian Dollars)

PAGE - 10 -
Note 11 LEASE OBLIGATIONS (continued)
¢) During the period, the Company entered a 48-month lease agreement for its office copier

expiring February 2006. Minimum annual lease payments are $11,052 plus related taxes.
The minimum obligation under this lease over the next four years is as follows:

$
12 months ended May 31
- 2003 11,052
- 2004 11,0562
- 2005 11,052
- 2006 8,289

Note 12 SUBSEQUENT EVENTS
a) 330,833 June 8, 2002 purchase warrants expired.

b) The Company extended the term of one million August 28, 2003 share purchase
warrants until August 28, 2004 subject to regulatory approval.

c) In June 2002, the Company received $9,900 and issued 18,000 flow-through shares
pursuant to the exercise of flow-through purchase warrants.

1




STARFIELD RESOURCES INC.

NOTES TO INTERIM FINANCIAL STATEMENTS

FOR THE FIRST QUARTER ENDED MAY 31, 2002
(Unaudited - See Notice to Reader)

(An Exploration Stage Company)
(Presented in Canadian Dollars)

PAGE - 11~

Note 13

UNITED STATES ACCOUNTING PRINCIPLES

These financial statements have been prepared in accordance with generally accepted
accounting principles in Canada (CDN GAAP) which, in these financial statements, conform in
all material respects with those in the United States (US GAAP), except as follows:

a)

Exploration Expenditures

Under CDN GAAP, exploration expenditures are capitalized until the property is sold or
abandoned. If operations commence, the deferred expenditures are amortized over the
expected benefit period. There can be no assurance of the commencement of
operations. US GAAP requires that exploration expenditures be expensed as incurred
until it is determined that commercially viable operations exist and the expenditures then
incurred are recoverable.

Stock-Based Compensation

Statement of Financial Accounting Standards No. 123 “Accounting for stock-based
Compensation” is effective for fiscal years beginning after December 15, 1995 and
encourages, but does not require, companies to record the compensation cost for stock-
based employee compensation plans at fair value at the grant date. Accordingly, the
compensation cost for stock options is measured at the excess, if any, of the quoted
market price of the Company's stock at the date of grant of the stock option over the
amount an employee must pay to acquire the stock. The exercise price of the employee
stock options at the grant dates were equal to or greater than the quoted market price
requiring no compensation costs to be recorded.

In March 2000, the Financial Accounting Standards Board (“FASB”) issued FASB
Interpretation No. 44, Accounting for Certain Transactions involving Stock Compensation
(an interpretation of APB No. 25). This Interpretation does not have a material effect on
the financial statements.

Comprehensive Income

Under US GAAP, SFAS No. 130 requires that companies report comprehensive income
as a measure of overall performance. Comprehensive income includes all changes in
equity during a period expect those resulting from investments by owners and distribution
to owners. There is no similar concept under Canadian GAAP. The Company has
determined that it had no comprehensive income other than the loss in any of the periods
presented.

.. 112
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NOTE 13 UNITED STATES ACCOUNTING PRINCIPLES (continued)

d) The following summarizes the balance sheet items with material variations under US

GAAP:
May 31 February 28
2002 2002
$ $
Mineral property - -
Share capital 22,609,620 21,681,230
Contributed capital 164,500 164,500
Deficit (23,440,896) (21,652,570)
e) The following table summarizes the effect on loss of differences between CDN GAAP
and US GAAP:
First quarter ended
May 31 May 31
2002 2001
$
Loss under CDN GAAP 776,196 320,435
US GAAP material adjustments:
e  Write-off of mineral property expenditures 1,437,880 1,349,805
o  Stock-based compensation under CDN GAAP (425,750) -
Loss under US GAAP 1,788,326 1,670,240
Loss per share under US GAAP
0.04 0.06
Weighted average number of shares 48,543,611 29,858,374

f) The following table summarizes the effect on shareholders’ equity (deficiency) after

considering the US GAAP adjustments:

Total
Share Contributed  Accumulated Shareholders’
Capital Capital Deficit equity
(Deficiency)
$ $ $ $
Balance — February 28, 2002 21,681,230 164,500 (21,652,570) 193,160
Share capital issued under CDN GAAP 928,390 - - 928,390
Loss under CDN GAAP - - (776,196) (776,196)
US GAAP material adjustments:
e Stock-based compensation under
CDN GAAP - - 425,750 425,750
s  Mineral property write-off - - (1,437,880) (1,437,880)
Balance — May 31, 2002 22,608,620 164,500 (23,440,896) (666,776)




SCHEDULE “A”
SUPPLEMENTARY INFORMATION
STARFIELD RESOURCES INC.
Form 51 - 901F — Quarter Ended May 31, 2002
THE FIRST FISCAL QUARTER REPORT FORM 51 — 901F
Issuer Details:
For the financial quarter ended: _ May 31, 2002
Date of report: June 17, 2002
Name of issuer: STARFIELD RESOURCES INC.
Issuer's address: 420 625 Howe Street, Vancouver BC
Issuer's fax no.; (604) 608-0344
Issuer’s telephone no.; (604) 608-0400
Contact person: Glen Indra
Contact position: President
Contact telephone no.: (604) 608-0400
CERTIFICATE

The schedules required to complete this Quarterly Report are attached and the disclosure contained
therein has been approved by the Board of Directors. A copy of this Quarterly Report will be provided to

. any shareholder that requests it.

Director's name; Glen Indra Date signed: July 30, 2002
Director’'s name: Glen MacDonald Date signed: July 30, 2002




SCHEDULE “B”
SUPPLEMENTARY INFORMATION
STARFIELD RESOCURCES INC.
Form 51 — 901F —Quarter Ended May 31, 2002
SCHEDULE B:1 ANALYSIS OF EXPENSES AND DEFERRED COSTS
See interim statement of loss and deficit and notes to interim financial statements.
Deferred Exploration Work year to date breakdown:
- Camp support costs including fuel requirements $ 317,186
- Mobilization and demobilization 25,067
- Diamond drilling 227,684
- Personnel 210,565
- Aircraft support including helicopter moves 606,132
- Analytical and Geophysical Services 51,246
$ 1.437.880
SCHEDULE B:2 RELATED PARTY EXPENDITURES (NOT AT ARMS-LENGTH)
See notes to interim financial statements
SCHEDULE B:3(a) SECURITIES ISSUED IN THE QUARTER
Date of issue April 19, 2002 April 22, 2002 April 24, 2002 April 24, 2002

Type of security

Common shares

Common shares

Common shares

Common shares

Type of issue

Purchase warrants

Purchase warrants

Private placement
units — Dec 28, 2001

Private placement
units — Dec 28, 2001

Number/amount 200,000 50,000 25,100 16,000

Price $0.60 $0.60 $0.50 $0.50

Total proceeds $120,000 $30,000 $12,550 $8,000

Type of consideration | Cash Cash Finder fees in lieu of Finder fees in lieu of
cash cash

Commission Nil Nil Nil Nil

Date of issue April 25, 2002 April 25, 2002 May 1, 2002 May 3, 2002

Type of security Common shares Common shares Common shares Common shares

Type of issue Purchase warrants Purchase warrants Options Options

Number/amount 80,000 30,000 12,000 12,500

Price $0.60 $0.60 $0.50 $0.50

Total proceeds $48,000 $18,000 $6,000 $6,250

Type of consideration | Cash Cash Cash Cash

Commission Nil Nil Nil Nil

Date of issue May 6, 2002 May 9, 2002 May 9, 2002 May 14, 2002

Type of security

Common shares

Common shares

Common shares

Common shares

Type of issue

Purchase warrants

Purchase warrants

Purchase warrants

Purchase warrants

Number/amount 381,012 16,000 25,100 38,688
Price $0.75 $0.75 $0.55 $0.55

Total proceeds $285,759.75 $12,000 $13,805 $21,278.40
Type of consideration | Cash Cash Cash Cash
Commission Nil Nil Nil Nil




SCHEDULE “B”
SUPPLEMENTARY INFORMATION
STARFIELD RESOURCES INC.
Form 51 — 901F —Quarter Ended May 31, 2002
SCHEDULE B:3(a) SECURITIES ISSUED IN THE QUARTER (continued)
Date of issue May 14, 2002 May 23, 2002 May 23, 2002 May 27, 2002
Type of security Common shares Common shares Common shares Common shares
Type of issue Purchase warrants Purchase warrants Options Purchase warrants
Number/amount 20,000 95,000 10,000 50,000 "
Price $0.60 $0.55 $0.44 $0.60
Total proceeds $12,000 $52,250 $4,400 $30,000
Type of consideration [ Cash Cash Cash Cash
Commission Nil Nil Nil Nil
Date of issue May 27, 2002 May 27, 2002 May 28, 2002 May 31, 2002
Type of security Common shares Common shares Common shares Common shares
Type of issue Options Options Options Purchase warrants
Number/amount 228,000 10,000 5,000 60,812 "
Price $0.50 $0.44 $0.50 $0.55
Total proceeds $114,000 $4,400 $2,500 $33,446.60
Type of consideration | Cash Cash Cash Cash
Commission Nil Nil Nil Nil
Date of issue May 31, 2002
Type of security Common shares
Type of issue Purchase warrants
Number/amount 125,000
Price $0.75
Total proceeds $93,750
Type of consideration | Cash
Commission Nil
" The shares were released to subscribers in June 2002.
SCHEDULE B:3(b) SUMMARY OF OPTIONS GRANTED IN THE QUARTER
Date of granted Number Name of optionee Exercise price Expiry date
March 8, 2002 300,000 Glen Indra $0.90 March 8, 2007
March 8, 2002 275,000 Louise Davey $0.90 March 8, 2007
March 8, 2002 30,000 Brian Game $0.90 March 8, 2007
March 8, 2002 30,000 John Nicholson $0.90 March 8, 2007
March 8, 2002 15,000 Barbara Kelly $0.90 March 8, 2007
March 8, 2002 150,000 Glen MacDonald $0.90 March 8, 2007
March 8, 2002 Per Hedblum $0.90 March 8, 2007

450,000




SCHEDULE “B”
SUPPLEMENTARY INFORMATION
STARFIELD RESOURCES INC.
Form 51 — 901F —Quarter Ended May 31, 2002
SCHEDULE B:4(a} and (b) AUTHORIZED AND ISSUED SHARE CAPITAL
Class Par Value Authorized Issued
Number Amount
{net of share
issue costs)
Common NPV Unlimited 49,601,505 $19,453,249
Obligation to
issue shares " - - - $63,447
First Preferred NPV Unlimited - -
Shares
Second Preferred NPV Unlimited - -
Shares

" The Company received $63,447 from subscribers for the exercise of purchase warrants for
110,812 common shares in May 2002; the common shares were issued in June 2002.

SCHEDULE B:4(c ) OPTIONS, WARRANTS AND CONVERTIBLE SECURITIES OUTSTANDING

Security Number Exercise or Expiry Date
Or Amount Convertible

Options 155,000 shares $0.15/share July 9, 2003
QOptions 88,000 shares $0.50/share May 4, 2004
Options 100,000 shares $0.40/share November 19, 2004
Options 200,000 shares $0.40/share January 21, 2005
Options 65,000 shares $0.50/share April 10, 2005
Options 596,000 shares $0.44/share October 23, 2005
Options 872,000 shares $0.50/share May 4, 2006
QOptions 1,250,000 shares $0.50/share October 24, 2006
Options . 1,250,000 shares $0.90/share March 8, 2007
Warrants 330,833 shares $0.75/share June 8, 2002
Warrants 1,905,000 shares $0.60/share November 2, 2002
Warrants 3,000,000 shares $0.75/share December 28, 2002
Warrants 2,246,862 shares $0.60/share April 11, 2003
Warrants 3,401,000 shares $0.55/share August 28, 2003
Warrants 119,250 shares $0.55/share June 28, 2003
Total options/warrants 15,578,945 shares

SCHEDULE B:4(d) SHARES IN ESCROW
Escrowed common shares Nil

SCHEDULE B:5 DIRECTORS AND OFFICERS
Glen Indra
Glen MacDonald
Kelly Kerr
Henry Giegerich




SCHEDULE ‘'C’

MANAGEMENT DISCUSSION
STARFIELD RESOURCES INC.
Form 51-90IF
QUARTER ENDED MAY 31, 2002

Férguson Lake

During the first quarter ending May 31, 2002, the Company commenced its 2002 exploration program at Ferguson Lake.

* The 2002 exploration program is designed to (1) infill drill and define the limits of the near-surface resource located on the
' Eastern portion of the West Zone; (2) infill drill and extend to depth the area between lines 5800W and 6600W on the

West Zone where drilling in 2001 indicated better grades at depth; (3) pursue drilling in the area of hole 101 on line 6800W
where 105.64 grams/tonne of Palladium and 35.03 grams/tonne of Platinum were encountered over 35 centimeters during
the 2001 campaign; and (4) continue with wildcat stepout drilling to test the UTEM conductor on the West Zone.

The initial part of the Quarter was spent mobilizing and flying in buik fuel supplies for the year by taking advantage of ice
strips that could handle larger aircraft. This has been accomplished and most of the 2002 exploration program fuel
supplies are now on site.

Initial drilling centered on five wedge offset holes from hole FLO1-101 (68+00W, 8+21N) to further explore a zone
containing exceptionally high platinum group elements (PGE) ranging from 90.00 to 105.64 grams/tonne (g/t) Pd, 26.71 to
35.03 g/t Pt and 2.74 to 3.51 g/t Rh over a sample interval of 0.35 meters. The concentrations of Pd, Pt and Rh are based
on a variety of conventional assay methods obtained from three accredited, independent laboratories as detailed in the
May 8, 2002 press release.

This higher grade PGE interval in FLO1-101, intersected several meters uphole from a 4.4 meter thick massive sulphide
lens, is associated with a distinctive, intensely altered, foliated, fine-grained brown biotite (phlogopite)-rich zone containing
no visible sulphide minerals. Preliminary petrographic study has identified very fine-grained kotulskite (palladium-tellurium-
bismuth mineral) and minor sperrylite (platinum-arsenide mineral) as platinum group (PGM) hosts for Pd and Pt in this
geochemically enriched telluride zone which contains up to 60 ppm tellurium. PGM's hosting the significant rhodium
concentrations have not yet been identified.

Details of the five wedge holes attempted are as follows:

Wedge Set End of Hole
FL02-101W1  754.00 meters in hole FL01-101 1038.50 meters
FL02-101W2 744.00 meters in hole FL01-101 1070.00 meters

FL02-101W3 841.50 meters in hole FL02-101W2
FL02-101W4 724.00 meters in hole FL01-101
FL02-101W5 854.30 meters in hole FL02-101W4

863.00 meters (hole lost)
1010.00 meters
1013.00 meters

Total wedge drilling amounts to 1072.3 meters. As noted, the five wedges were set between hole depths of 724.00 and
854.30 meters or between 108 and 237 meters uphole from the high grade PGE zone. The wedges were oriented to
further test this zone both laterally and vertically from the original hole. The four wedge holes completed tested a 20 meter
by 10 meter area roughly centered on original hole FL0O1-101. The intersections of interest are given in the following table:

Wedge No. Interval (m) Length (m) Cu (%) Ni (%) Co (%) Pd (git) Pt (g/t) Rh (ght)
FLO2-101W1 972.82-974.76 1.94 0.65 0.71 0.07 1.58 0.37 0.008
FLO2-101W2 | 973.69-976.18 249 0.57 1.08 0.12 2.39 0.15 0.01
FLO1-101W4 | 965.90-969.04 3.14 0.83 0.23 0.02 0.73 0.15 0.04
FLO2-101W5 | 971.54-975.72 4.18 0.53 1.04 0.104 2.56 0.20




Following the release of the above results, the Company subsampled sections of FL0O2-101W5 and found that the Pd-Pt-
Rh values were contained in biotite-rich fragments (“xencliths”) carried in a younger basic dyke, details of which are
provided in the following tables:

Detailed Subsampling of FL02-101 W5 Basic Dyke Weighted Average Grades for 5 Subsamples

Interval(m) Length(m) Cu (%) Ni (%) Co (%) Pd (git) Pt (g/t) Rh (git)
Basic Dyke | 862.92-964.16 1.24 0.06 0.03 0.003 5.54 073 0.10
Including:
Interval(m) Length(m) Cu (%) Ni (%) Co (%) Pd (git) Pt (g/t) Rh (git)
Mineralized .
Xenolith | 963.55-963.71 0.16 0.004 0.01 0.003 42.85 5.82 0.77
{1.38 oz/t) (0.18 oz#t)

LOW SULPHIDE HIGH GRADE Pd-Pt-Rh DISCUSSION

In FLO1-101 Pd-Pt-Rh style of mineralization was discovered over a 0.35 meter intercept where grades of palladium
ranged from 90 g/t to 105.64 g/t, platinum 26.71 g/t to 35.03 g/t and rhodium 2.74 g/t to 3.51 g/t depending upon the
various analytical procedures used during confirmation check assaying( Press Release: May 8, 2002 ). This almost 100%
altered black-bronze biotite intercept was also determined to contain 58.8 ppm tellurium. In hole FLO1-101 the 0.35 meter
wide high-grade Pd-Pt-Rh intercept was truncated by a basic dyke. In the recent wedge drilling of this hole , this young
post mineral dyke rock was intersected in wedge W-2 and W-5 but not in W-1 or W-4,

The basic dyke rock interval of 1.24 meters between 962.92 to 964.16 meters in hole FLO2-101W5 was reported to have
low-sulphide content and assayed 4.7 g/t Pd, 0.78 g/t Pt and 0.09 g/t Rh (Press Release: June 16, 2002). This W5 dyke
interval was sub-sampled and examined in detail as other dyke rocks and the basic dyke originally encountered truncating
the high-grade Pd-Pt-Rh mineralization in FLO1-101 did not report PGE concentrations.

Subsequent resampling of the basic dyke identified a 0.16 meter interval of Pd-Pt-Rh mineralization characterized by 20%
black-bronze bictite alteration of gabbroic rock included into the dyke as a 16 cm xenolith. Subsamples of the dyke
adjacent to and surrounding the xenolith of mineralization were found to contain little or no PGE enrichment or sulphides
similar to the original truncating dyke intercept found below the high-grade intercecpt in hole FL01-101. The xenolith
hosts the distinctive Pd (42.85 g/t), Pt (5.62 g/t) and Rh (0.77 g/t) and Te (19.88 g/t) mineralization noted in the 0.35
m intercept of intensely altered (approaching 100%) biotite altered rock first discovered in FL01-101.

These observations and data can be interpreted to suggest that this unmineralized ,post- mineral, basic dyke has been
emplaced in a manner which has disrupted and removed Pd-Pd-Rh-Te mineralization and alteration in the area tested by
drilt hole FLO1-101 and the wedge drilling of FL0O2-101W1 to W5. These results further suggest that the concentrations of
Pd-Pt-Rh-Te are related to the degree of intensity of biotite alteration (from 100% to 20%) of the host gabbro body in this
style of low-sulphide PGE mineralization. For example, palladium ranges from 105.64 g/t to 42.85 g/t and Rh from 3.5 g/t
to 0.77 g/t within the confines of an approximately 80% decrease in alteration intensity (i.e., 0.35 meter intercept versus the
0.16 meter xenolith width).

Interpretation of the position of the zones of low-sulphide Pd-Pt-Rh-Te high grade mineralization suggests a crude east-
west trend and a steep dip to the north .This trend roughly parallels the underlying +_ 4 meter thick massive sulphide lens
intersected in the original FIO1-101 hole and all of the wedge drilling of this hole. Further drilling will be required to test this
occurrence,

Definition drilling of the near surface Eastern portion of the West Zone has met with the following results:

Hole No. Location Interval(m) Length(m) Cu (%) Ni (%) Co (%) Pd (glt) Pt (git)

FLO2-106 | 42+68W 0+32N 12.24-33.14 20.9 0.54 0.43 0.050 1.16 0.27




Inclination (including 22.02-33.14 11.12 0.82 0.73 0.080 1.91 0.45)
-56 {and 22.50-29.58 7.08 0.86 0.84 0.090 2.16 0.58)
Azimuth (and 25.41-29.58 417 0.94 0.93 0.100 2.34 0.81)
176
Hole No. Location Interval{m) Length(m) Cu (%) Ni {%) Co (%) Pd (g/t) Pt (git)
FL02-107 | 42+68W 0+67N 28.38-30.86 2.48 0.68 0.50 0.070 1.29 0.16
inclination 42.1543.10 - 0.95 2.94 0.13 0.020 0.76 0.28
-55 49.98-53.47 3.49 1.15 0.81 0.090 2.21 0.42
Azimuth £9.94-72.62 2.68 1.23 0.70 0.080 2.02 0.22
176 79.07-80.09 1.02 043 0.36 0.040 1.03 0.05
Hole No. Location Interval{m) Length(m) Cu (%) Ni (%) Co (%) Pd (git) Pt (at)
FLO1-108 | 43+20W 1+10N 100.26-102.68 2.42 0.53 0.65 0.070 1.85 0.41
Inclination 109.52-111.86 2.34 0.10 0.14 0.023 1.13 1.11
60 117.50-122.89 5.39 0.94 0.66 0.076 2.01 0.23
Azimuth (including 118.55-122.89 434 0.89 0.79 0.089 2.31 0.21)
176 (and 119.58-122.17 2.59 1.05 1.05 0.117 2.88 0.24)
127.35-129.50 215 0.02 0.03 0.008 1.27 0.47
(including 128.35-129.50 1.15 0.02 0.03 0.006 1.63 1.88)
149.96-150.50 0.54 0.13 0.35 0.039 1.01 0.35
Hole No. Location Interval{m) Length(m) Cu (%) Ni (%) Co (%) Pd (g/t) Pt (git)
FL02-109 | 43+20W 1+70N 89.00-94 .85 5.85 0.84 0.36 0.050 0.68 0.24
Inclination (including 89.00-91.46 2.46 1.21 0.62 0.077 1.11 0.29)
60 118.73-119.01 0.28 0.07 0.15 0.020 1.72 0.05
Azimuth 123.30-124.34 1.04 0.11 0.19 0.047 13.33 1.12
176 156.22-160.76 4.54 0.12 0.14 0.01 1.06 0.65
{including 156.22-156.62 04 0.14 0.48 0.042 261 0.55)
(and 158.42-159.63 1.21 0.04 0.03 0.006 173 1.54)
Hole No. Location Interval(m) Length(m) Cu (%) Ni (%) Co (%) Pd (g/t) Pt (g/t)
FL02-110 | 44+50W 0+95N 93.10-93.95 0.85 0.22 0.79 0.089 1.76 0.08
Inclination (including 93.10-93.60 05 0.34 1.21 0.137 260 0.08)
60 96.92-100.45 3.53 0.95 0.72 0.081 1.64 0.40
Azimuth 134.65-135.18 0.53 1,06 0.05 0.007 0.22 0.69
176 135.18-140.57 5.39 0.61 0.58 0.068 1.61 0.05
{including 135.18-137.72 2.54 1.03 0.83 0.098 2.39 0.06)
149.34-154 44 5.1 0.49 0.48 0.09 1.78 0.31
(including 152.90-154.44 1.54 0.55 1.07 0.15 3.23 0.72)
Hole No. Location Interval(m) Length(m) Cu (%) Ni (%) Co (%) Pd (g/t) Pt (g/t)
FL02-111 | 44+50W 1+80N 107.61-112.68 5.07 0.34 0.14 0.020 0.37 0.08
Inclination {including 108.11-111.68 357 0.42 0.19 0.027 0.47 0.11)
-60 (and 108.11-110.68 2.57 0.51 0.20 0.030 0.51 0.10)
Azimuth (and 108.11-109.68 1.57 0.67 0.28 0.043 0.77 0.11)




176 171.58-176.15 4,57 0.05 0.08 0.010 1.05 0.71
{including 171.58-172.68 1.1 0.08 0.06 0.011 2.37 1.65)
{and 173.78-174.88 1.1 0.03 0.05 0.007 0.81 1.00)
Hole No. Location Interval(m) Length(m) Cu (%) Ni (%) Co (%) Pd (git) Pt (gft)
FL02-113 | 45+20W0+108 DRILLED ABOVE THE ZONE
Inclination
-60 i
Hole No. Location Interval{m) Length(m) Cu (%) Ni (%) Co (%) Pd (g/t) Pt (glt)
FL02-114 | 45+80W0+10S 11.00-16.26 5.26 0.33% 0.43% 0.050% 091 ght 0.04 gk
Inclination {Including 11.00-12.49 1.49 0.42% 0.45% 0.055% 0.99 gt 0.07 git)
-60 (and 14.74-16.26 1.52 0.62% 0.94% 0.113% 2.05 git 0.07 gt}
22.12-36.56 14.44 0.99% 0.64% 0.078% 1.45 g/t 0.21 g/t
(Including 22.12-29.12 7 0.97% 0.84% 0.105% 1.82 git 0.29 gh)
(and 33.03-36.10 3.07 0.99% 0.75% 0.087% 1.62 git 0.20 git)

Mineral resources for the eastern shallower part of West Zone are based mainly on 50 previous drill holes. The area being
tested is inferred by the Company’s consulting engineer Dr. N.C. Carter, Ph.D., P.Eng. to contain 8,076,363 tonnes @
1.07% Cu, 0.83% Ni, 1.53 g/t Pd, 0.20 g/t Pt at a 1.5% Cu+Ni cutoff grade and includes 2.5 million tonnes @ 1.18% Cu,
1.04% Ni, 1.78 g/t Pd, 0.29 g/t Pt at a 2.0% Cu+Ni cutoff grade. The current 21 drill hole program is designed to provide
sufficient drill information to upgrade the resource to a higher category by confirming upper and lower limits of the known
massive sulphide lenses. A low-sulphide drill intersection assaying 13.33 g/t palladium and 1.11 g/t platinum over
1.04 meters was encountered in hole FL02-109 some 30 meters below the massive sulphide unit in drilling of the
near-surface West Zone resource at Ferguson Lake. Definition drilling between sections 40 West and 50 West has
intersected one or more nickel-copper-cobalt-palladium-platinum lenses in all holes. Especially exciting for the project is
the fact that holes FL02-108 to FL02-111 also intercepted low-sulphide PGE mineralization between or below the principal
sulphide and PGE-bearing lenses encountered in these holes. Some 2,000 meters further west, hole FL01-104 drilled late
in the 2001 season also intersected low-suiphide altered gabbro which returned assays of 9.86 g/t palladium and 1.44 g/t
platinum over 0.50 meters some 56 meters below the massive sulphide PGE-bearing lens. Further drilling in this area will
also target low sulphide enriched palladium-platinum zones demonstrated to occur in the footwall of the West Zone
massive sulphides.

The Company is currently drilling a deep test 800 meters to the West of hole FL0O1-104, the furthest Westerly hole drilled to
date.

During the Quarter ended May 31, 2002 the Company raised a total of $928,390 through the exercise of options and
warrants. Shares outstanding increased during the same period from 48,222,105 to 49,601,505. At quarter end the
Company had $137,555 cash on hand.

During the Quarter ended May 31, 2002 the Company commenced expensing stock-based compensation as it relates to
issued stock options. This is in accordance with the Canadian Institute of Chartered Accountants newly-issued policy
Section 3870 which is effective for fiscal years beginning on or after January 1, 2002. The deemed amount expensed this
quarter of $425,750, a non-cash-flow item, pertains to the 1,250,000 common share options to March 8, 2007 issued at a
strike price of $0.90.

Consulting fees during this quarter aggregated $88,532 versus budget of $90,000. Office and rent and office services
totaled $71,884 versus budget of $57,000; travel and conferences totaled $49,756 versus budget of $63,000; advertising
and promotion was $48,633 versus budget of $39,000; computer expenses totaled $27,251 versus budget of $27,000;
accounting, legal and regulatory fees totaled $27,989 versus $48,000; aggregate expenses before income taxes for the
quarter were $346,949, exclusive of stock-based compensation of $425,750, versus budget of $366,000.




TARFIELD RE ES INC.

NOTICE OF ANNUAL AND GENERAL MEETING OF SHAREHOLDERS

TAKE NOTICE that the annual and general meeting of the Shareholders of Starfield Resources
Inc. (the "Corporation") will be held at McLeod & Company LLP, Suite 300, 14505 Bannister Road S.E.,
Calgary, Alberta, T2X 3J3, on November 9, 2001, at 11:00 a.m. (Calgary time) for the purposes of:

(a) receiving and considering the audited financial statements of the Corporation for the year
ended February 28, 2001, and the report of its auditors;

(b) electing persons proposed to be nominated as directors;

(c) appointing auditors for the ensuing year and authorizing the directors to fix their
remuneration; and

(d) transacting such other business as may be properly come before the said meeting or any
adjournment thereof.

DATED: October 1, 2001
By Order of the Board of Directors
"Glen Indra”

GLEN INDRA
President and Chief Executive Officer

If you are unable to be present at the meeting, PLEASE SIGN AND RETURN THE
ACCOMPANYING PROXY to Computershare Investor Services Canada ("Computershare"), 600, 530 -
8th Avenue S.W., Calgary, Alberta, T2P 3S8 not less than forty eight (48) hours (excluding Saturdays,
Sundays and statutory holidays) before the meeting or any adjournment thereof.




STARFIELD RESOURCES INC.

ANNUAL AND GENERAL MEETING OF SHAREHOLDERS
NOVEMBER 9, 2001

Proxy Solicited By
Management of Starfield Resources Inc.

The undersigned shareholder of Starfield Resources Inc. (the "Corporation") constitutes and appoints:

GLEN INDRA, President and Chief Executive Officer of the Corporation,

or failing him

KELLY KERR, a director of the Corporation,

or instead of either of the above:

of

as proxy for the undersigned, with power of substitution, to attend, act and vote on behalf of the undersigned
at the annual and general meeting of shareholders of the Corporation to be held on November 9, 2001, and
at any adjournment or adjournments of such meeting, in the same mannet, to the same extent and with the
same power as if the undersigned were present and, without limiting the general authorization given, the
person indicated above is specifically directed to vote on behalf of the undersigned in the following manner:

+), +),
Vote .)- Withhold from voting -
in respect of the election as directors of the nominees referred to in the Information Circular issued
in connection with the meeting.

+), +),
Vote  .)- Withhold from voting -
in respect of the appointment of Loewen Stronach & Co., Chartered Accountants, as auditors until
the next annual meeting of shareholders and the authorizing of the directors to fix the auditor's
remuneration.

On any other matters that may properly come before the meeting in such a manner as the proxy may
see fit.

In the absence of any specification above, the indicated appointee shall be deemed to have been
grantedauthorityto vote the shares represented by this proxy in favour ofthe election ofdirectors
and the appointment of the auditors as indicated in the Information Circular,




THIS PROXY IS SOLICITED BY AND ON BEHALF OF THE MANAGEMENT OF THE
CORPORATION AT THE DIRECTION OF THE BOARD OF DIRECTORS. A
SHAREHOLDER HASTHE RIGHTTO APPOINT APERSON TO REPRESENT HIM OR HER
AT THE MEETING OTHER THAN ONE OF THE PERSONS LISTED ABOVE AND MAY
EXERCISE SUCHRIGHTBYINSERTINGTHE NAME OF SUCH PERSON (WHO NEED NOT
BE A SHAREHOLDER) IN THE BLANK SPACE PROVIDED IN THE FIRST PARAGRAPH
OF THIS FORM OF PROXY.

This proxy form must be signed by the shareholder or his or her attorney authorized in writing or, if the
shareholder is a corporation, under its corporate seal and by an officer or attorney duly authorized by the
Corporation, and must be received at the offices of Computershare Investor Services Canada, 600, 530 - 8th
Avenue S.W., Calgary, Alberta, T2P 3S8 not less than forty-eight (48) hours (excluding Saturdays, Sundays
and statutory hohdays) before the annual meeting or any adjournment of the meeting.

The undersigned revokes any instrument of proxy previously given and ratifies and confirms all that the person
indicated above may do by virtue of this proxy.

DATED this day of , 2001,

Signature of Shareholder

Name of Shareholder (please print)

Number of Shares Held




STARFIELD RESOURCES INC.

INFORMATION CIRCULAR

FOR THE ANNUAL AND GENERAL MEETING OF SHAREHOLDERS
TO BE HELD ON NOVEMBER 9, 2001

SOLICITATION OF PROXIES

This Information Circular is provided in connection with the solicitation, by management of Starfield
Resources Inc. (the "Corporation"), of proxies for the annual and general meeting of shareholders of the
Corporation (the "Meeting") to be held on November 9, 2001, at McLeod & Company LLP, Suite 300, 14505
Bannister Road S.E., Calgary, Alberta, T2X 3J3, at 11:00 a.m. (Calgary time).

The cost of such solicitation will be borne by the Corporation and will be made primarily by mail. Directors
and officers of the Corporation may without special compensation solicit proxies by telephone, telegram or
in person.

APPOINTMENT AND REVOCATION OF PROXIES

Shareholders have the right to appoint a nominee (who need not be a sharecholder) to represent them at the
Meeting other than the persons designated in the enclosed form of proxy, and may do so by inserting the name
of the appointed representative in the blank space provided in the form of proxy.

A form of proxy will not be valid for the Meeting or any adjournment thereof unless it is completed by the
sharcholder or by his attorney authorized in writing and delivered to Computershare Investor Services Canada,
600, 530 - 8th Avenue, S.W. Calgary, Alberta T2P 3S8, not less than forty-eight (48) hours (excluding

Saturdays, Sundays and statutory holidays) before the meeting or any adjournment of the Meeting.

In addition to revocation in any other manner permitted by law, a shareholder who has given a proxy may
revoke it any time before it is exercised by instrument in writing, executed by the shareholder or by his
attorney authorized in writing, and deposited either at the registered office of the Corporation at any time up
to and including the last business day preceding the day of the Meeting or any adjournment thereof at which
the proxy is to be used, or with the chairman of such Meeting on the day of the Meeting or any adjournment
of the Meeting.

VOTING OF PROXIES

The persons named in the enclosed form of proxy are each an officer and/or a director of the Corporation,
and have indicated their willingness to represent as proxy the shareholder who appoints them. Each
shareholder may instruct his proxy how to vote his shares by marking the appropriate box(es) on the proxy
form.

The persons named in the accompanying proxy will vote or withhold from voting the shares in respect of
which they are appointed in accordance with the direction of the shareholder appointing them. In the absence
of such direction, the shares will be voted in favour of® '




-2
1. The election of the persons proposed to be nominated as directors; and
2. The appointment of Loewen, Stronach & Co., Chartered Accountants, as auditors of the Corporation.

THEENCLOSED FORM OFPROXY CONFERSDISCRETIONARY AUTHORITY UPON THE
PERSONS NAMED THEREIN WITH RESPECT TO AMENDMENTS OR VARIATIONS TO
MATTERS IDENTIFIED IN THE NOTICE OF MEETING AND TO OTHER MATTERS
WHICH MAY PROPERLY COME BEFORE THE MEETING. At the time of printing of this
Information Circular, the directors and senior officers of the Corporation know of no such amendment,
variation or other matters to come before the meeting other than the matters referred to in the Notice of
Meeting and the Information Circular. If any matters which are not now known to the directors and senior
officers of the Corporation should properly come before the Meeting, the persons named in the accompanying
form of proxy will vote on such matters in accordance with their best judgment.

VOTING SHARES AND PRINCIPAL SHAREHOLDERS

As of the date of this Information Circular 35,264,496 Common Shares without nominal or par value were
issued and outstanding.

Each Common Share entitles the shareholder to one vote on all matters to come before the Meeting. No
group of shareholders has the right to elect a specified number of directors nor are there cumulative or similar
voting rights attached to the Common Shares of the Corporation.

The directors of the Corporation have fixed October 3, 2001, as the record date for determination of the
persons entitled to receive notice of the Meeting. Shareholders of record as of the record date are entitled
to vote their Common Shares except to the extent that they have transferred the ownership of any of their
Common Shares after the record date, and the transferees of those Common Shares produce properly
endorsed share certificates or otherwise establish that they own the Common Shares, and demand, not later
than ten (10) days before the Meeting, that their name be included in the shareholder list before the Meeting,
in which case the transferees are entitled to vote their Common Shares at the Meeting.

To the knowledge of the management of the Corporation, as of the date of this Information Circular, no
person or company beneficially owned, directly or indirectly, or exercised control or direction over, voting
shares of the Corporation carrying more than ten percent (10%) of the voting rights attached to all shares of
the Corporation.

As at the date of the Information Circular, the directors and officers of the Corporation, as a group, own
beneficially, directly or indirectly, and exercise control or discretion over approximately 13.46% of the

outstanding Common Shares of the Corporation.

ADVICE TO BENEFICIAL HOLDERS OF COMMON SHARES

The information set forth in this section is of significant importance to many shareholders of the Corporation,
as a substantial number of shareholders do not hold Common Shares in their own name. Shareholders who
do not hold their Common Shares in their own name (referred to in this Information Circular as "Beneficial
Shareholders") should note that only proxies deposited by shareholders whose names appear on the records
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of the Corporation as the registered holders of Common Shares can be recognized and acted upon at the
Meeting. If Common Shares are listed in an account statement provided to a shareholder by a broker, then,
in almost all cases, those Common Shares will not be registered in the shareholder's name on the records of
the Corporation. Such Common Shares will more likely be registered under the name of the sharcholder's
broker or an agent of that broker. In Canada, the vast majority of such Common Shares are registered under
the name of CDS & Co. (the registration name for The Canadian Depositary for Securities, which acts as
nominee for many Canadian brokerage firms). Common Shares held by brokers or their agents or nominees
can only be voted (for or against resolutions) upon the instructions of the Beneficial Shareholder. Without
specific instructions, a broker and its agents and nominees are prohibited from voting Common Shares for the
broker's clients. Therefore, Beneficial Shareholders should ensure that instructions respecting the
voting of their Common Shares are communicated to the appropriate person.

Applicable regulatory rules require intermediaries/brokers to seek voting instructions from Beneficial
Shareholders in advance of shareholders' meetings. Every intermediary/broker has its own mailing
procedures and provides its own return instructions to clients, which should be carefully followed by Beneficial
Shareholders in order to ensure that their Common Shares are voted at the Meeting. Often, the form of proxy
supplied to a Beneficial Shareholder by its broker (or the agent of the broker) is identical to the form of proxy
provided to registered shareholders. However, its purpose is limited to instructing the registered shareholder
(the broker or agent of the broker) how to vote on behalf of the Beneficial Shareholder. The majority of
brokers now delegate responsibility for obtaining instructions from clients to Independent Investor
Communications Corporation ("IICC"). IICC typically applies a special sticker to the proxy forms, mails those
forms to the Beneficial Shareholders and asks Beneficial Shareholders to return the proxy forms to IICC.
[ICC then tabulates the results of all instructions received and provides appropriate instructions respecting
the voting of Common Shares to be represented at the meeting. A Beneficial Shareholder receiving a
proxy with an IICC sticker on it cannot use that proxy to vote Common Shares directly at the
Meeting - the proxy mustbe returnedto IICC well in advance ofthe Meeting in orderto have the
Common Shares voted.

Although a Beneficial Shareholder may not be recognized directly at the Meeting for the purposes of voting
Common Shares registered in the name of his broker (or an agent of the broker), a Beneficial Shareholder
may attend at the Meeting as proxyholder for the registered shareholder and vote the Common Shares in that
capacity. Beneficial Shareholders who wish to attend the Meeting and indirectly vote their Common Shares
as proxyholder for the registered shareholder, should enter their own names in the blank space on the
Instrument of Proxy provided to them and return the same to their broker (or the broker's agent) in
accordance with the instructions provided by such broker (or agent), well in advance of the Meeting.

ELECTION OF DIRECTORS

At the meeting it is proposed that four (4) directors be elected to serve until the next annual general meeting
or until their successors are elected or appointed in accordance with the Business Corporations Act
(Alberta) and the By-laws of the Corporation. There are presently four (4) directors of the Corporation.

The following table indicates the names of the nominees for directors, the date each such person first became
a director, the principal occupation of each such person and the number of Common Shares of the
Corporation beneficially owned or controlied (directly or indirectly) by each such person. The information
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contained in this table as to the number of Common Shares of the Corporation beneficially owned or
controlled, directly or indirectly, is based upon information furnished to the Corporation by the respective
nominees. The board of directors is required to appoint an Audit Committee, the proposed members of which

are indicated in the table.

Glen Joseph Indra*
Vancouver, BC
November 28, 1997

President of Floralynn Investments Ltd., a private
investment company, in N. Vancouver B.C. since
February 1992, Vice-President of International Focus
Resources Inc. from January 1986 until February 1992.
Director of Deep Basin Energy Inc., an oil and gas
company from July 1988 until June 1997. President
and director of ECON Ventures Ltd., a mining
exploration company whose shares trade on the
CDNX from September 1995 until August 2001.

3,235,500

Glen Macdonald*
Vancouver, BC
November 28, 1997

SelfEmployed GeologicalConsultant since September
1982, Director of Dynamic Ventures Ltd. from 1995
until March 1998. Directorof Golden Quail Resources
since May 1989, Director of Advance International
Inc. since April 1994. Director and President of
Arcturus Resources Ltd., a CDNX listed resource
company, since April 1984.

1,410,000

Kelly Kerr*
Calgary, Alta.
November 28, 1997

Manager of Corporate Finance, Rogers & Partners
Securities Inc. from March 1997 until March 2001,
President of Deep Basin Energy Inc., an oil and gas
producer from July 1992 until December 1996.
Controller of Deep Basin Energy Inc. from November
1989 until July 1992. Senior Auditor, Peat Marwick
Thorne, Chartered Accountants, from August 1989
until October 1989. Senior Auditor, Vennard
Johannesen, Chartered Accountants, from May 1988
until August 1989.  Auditor, Thorne Ernst &
Whinney, Chartered Accountants, from May 1986
until May 1988.

100,000

Henry Giegerich
Vancouver, B.C.
January 6, 2000

* Members of the proposed Audit Committee

Professional Mining Engineer, employed by Cominco
Alaska Inc. from 1982 to 1987. Director of Viceroy
Resources Inc. from August, 1995 to May 2001.

STATEMENT OF EXECUTIVE COMPENSATION

Nil

There is presently one (1) executive officer of the Corporation. The classification of "executive officer”
means the president, any vice-president in charge of a principal business unit such as sales, finance or
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production, any officer of the Corporation or a subsidiary who performs a policy-making function for the
Corporation whether or not that person is also a director of the Corporation or the subsidiary, and the
chairman and any vice-chairman of the board of directors of the Corporation if that person performs the
functions of that office on a full-time basis.

The following summarizes all of the compensation paid by the Corporation to the Corporation's executive
officer, and to each of four (4) directors who are not executive officers, for the year ended February 28,

2001.

Glen Indra
President,
Secretary-
Treasurer and
Director

$48,000.00

Summary Compensation Table

360,000

Glen Macdonald
Director

906,000

Kelly Kerr
Director

255,000

Henry Giegerich
Director

Plans

200,000

The Corporation has a Stock Option Plan (the "Plan") which was approved and adopted by the shareholders
on November 28, 1997. Options granted pursuant to the Plan will not exceed a term of five (5) years and are
granted at an option price and on other terms which the directors determine are necessary to achieve the goal
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of the Plan and in accordance with regulatory policies. The option price may be at a discount to market price,
which discount will not, in any event, exceed that permitted by any stock exchange on which the Corporation's
Common Shares are listed for trading.

The number of Common Shares allocated to the Plan will be determined by the board of directors from time
to time. The aggregate number of Common Shares reserved for issuance under the Plan, other employee
stock option plans, options for services, and employee stock purchase plans, may not exceed ten percent
(10%) of the issued and outstanding Common Shares. In addition, the aggregate number of Common Shares
so reserved for issuance to any one person shall not exceed five percent (5%) of the issued and outstanding
Common Shares.

The optioned Common Shares, when fully paid for by a participant, are not included in the calculation of
Common Shares allocated to or within the Plan. Should a participant cease to be eligible due to the loss of
corporate office (being that of an officer or director) or employment, the option shall cease for varying periods
not exceeding ninety (90) days. Loss of eligibility for consultants is regulated by specific rules imposed by
the directors when the option is granted to the appropriate consultant. The Plan also provides that estates of
deceased participants can exercise their options for a period not exceeding one hundred and eighty (180) days
following death.

The board of directors may from time to time make rules, regulations and amendments to the Plan. Should
any rule, regulation or amendment materially differ from the provisions previously approved by shareholders
and the regulatory authorities, the Corporation shall obtain the necessary regulatory or shareholder approvals.

The following table sets out the incentive stock options which have been granted pursuant to the Plan:

Glen Indra 360,000 © - $0.44 $0.52 October 23, 2005
Gilen Indra 782,000V 43.54% $0.50 $0.57 May 4, 2006

Glen Macdonald 906,000 @ 34.54% $0.44 $0.5219 October 23, 2005
Kelly Kerr 155,000 N/A $0.15 N/A® July 9, 2003

Kelly Kerr 100,000 3.81% $0.40 $0.49 November 19, 2004
Henry Giegerich 200,000 7.62% $0.40 $0.50 January 21, 2005
Robert Krause 88,0009 N/A $0.50 $0.42 May 4, 2004
Marek Sulinski 65,000 9 4.96% $0.50 $0.65 April 11, 2005
Thomas J. Brady 125,000 4.76% $0.50 $0.57 May 4, 2006




Brian Game 10,000 0.38% $0.50 $0.57 May 4, 2006

John Nicholson 10,000 0.38% $0.50 $0.57 May 4, 2006

TOTAL 2,801,000

| —————————— —— |

) Glen Indra has exercised 1,197,000 options.
@ Glen Macdonald has exercised 900,000 options.
&) Robert Krause has exercised 200,000 options,
[E)) Marek Sulinski has exercised 62,500 options.
5 On the date of grant of the stock option the Common Shares were not yet listed on the facilities of the CDNX.

Glen Indra 130,000 $63,700.00

Glen Indra 100,000 $48,000.00 - -

Glen Indra 100,000 $47,000.00 - -

Glen Indra 25,000 $5,250.00 - -

Glen Indra 749,000 $134,820.00 1,142,000 $181,480.00
Glen Macdonald 22,000 $11,220.00 - -

Glen Macdonald 600,000 $66,000.00 - -

Glen Macdonald 50,000 $5,500.00 906,000 $181,200.00
Louise Davey 50,000 Nil - -
Louise Davey 117,800 $11,780.00 Nil Nil
Marek Sulinski 32,000 $22,400.00 - -
Marek Sulinski 32,500 $2.925.00 65,000 $9,100.00
Robert Krause 200,000 $4,000.00 88,000 $12,320.00
Henry Giegerich Nil Nil 200,000 $48,000.00
Kelly Kerr Nil Nil 255,000 $99,950.00
Thomas J. Brady Nil Nil 125,000 $17,500.00
Brian Game Nil Nil 10,000 $1,400.00
John Nicholson Nil Nil 10,000 $1,400.00




Directors

Since the incorporation of the Corporation the directors of the Corporation have not been paid cash
compensation in their capacity as directors.

Other
The officers and directors are reimbursed for miscellaneous out-of-pocket expenses in carrying out their

duties. The aggregate value of all other compensation not described in this Information Circular paid or
payable by the Corporation to executive officers of the Corporation was nil.

Compensation

The Corporation has agreed to pay total aggregate cash compensation, comprising consulting fees and
management fees, as follows:

Glen Indra Management $48,000.00

I TOTAL | I $48,000.00 I

(€3] Officers or directors are remunerated for their professional services on the basis of commercially competitive rates and, where applicable, in
accordance with the compensation recommended by the Association of Professional Engineers and Geoscientists of British Columbia. The
Corporation has entered into amanagement agreement with Mr. Indra and Floralynn Investments Ltd., a corporation wholly owned by Mr. Indra
to this end. See "Material Contracts”. The management agreement may be terminated at any time with cause, upon three (3) months notice
without cause and has a five (5) year term.

APPOINTMENT OF AUDITORS

The Management of the Corporation proposes to nominate Loewen, Stronach & Co., Chartered Accountants,
as Auditors for the Corporation at a remuneration to be fixed by the directors, to hold office until the close
of the next Annual General Meeting of the Shareholders or until they are removed from office by the
Corporation or resign as provided by law. Loewen, Stronach & Co. have been the Corporation's Auditor
since October 15, 1996.

FINANCIAL STATEMENTS

A copy of the Corporation's audited financial statements for the year ended February 28, 2001, are attached
to this Information Circular as Schedule "A".

OTHER BUSINESS

Management is not aware of any matters to come before the meeting other than those set out in the Notice
of Meeting. If other matters come before the Meeting it is the intention of the individuals indicated in the form
of proxy to vote the same in accordance with their best judgment in such matters.




INTEREST OF INSIDERS

The Corporation entered into a management agreement with Mr. Indra and Floralynn Investments Ltd., a
corporation which is wholly owned by Mr. Indra on June 16, 1998. Under the terms of this agreement,
management services are provided to the Corporation by Mr. Indra and Floralynn Investments Ltd. The

‘management agreement may be terminated at any time with cause, upon three (3) months notice without

cause and has a five (5) year term.
APPROVAL AND CERTIFICATION

The contents of this Information Circular, Proxy Statement, and the sending thereof have been approved by
the board of directors of the Corporation.

This Information Circular constitutes full, true, and plain disclosure of all material facts relevant to the
particular matters to be voted on by the shareholders.

The foregoing contains no untrue statement of a material fact and does not omit to state a material fact that
is required to be stated or that is necessary to make a statement not misleading in light of the circumstances
in which it is made.

DATED: October 1, 2001

"Glen Indra"
Glen Indra
Chief Executive Officer and
Chief Financial Officer
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