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CORUS GROUP plc
CHAIRMAN'S STATEMENT

“The half year under review saw a turning peint in the dscline of carbon steel selling prices which began in 2001,
This decline was due to weak economic conditions across our major markets in Europe and North America
exacerbated by over-production. However, production cutbacks In Europe gathered pace during early-2002 as
praducers addressed the problem of over-supply, a situation which had been encauraged by the threat of tariffs from
the United States Government and, ultimately, their intreduction at levels of up ta 30% on imported steel.

Against this background the second quarter saw some medest recovery in European selling prices, although far fiat
praducts these increases only partially mitigated the impact of the cantinuing price falls seen during the first quarter.
Despite these challenging market conditions and blast furnace disruptions which occurred during the first half,
progress continued to be made in Impraving the operational performance and efficiency of the Group's carban steel
business.

in aluminium, demand for rolled and extruded produets improved in most world markets during the first half of the
year after a sharp fall in the final quarter of 2001. In terms of primary aluminium, increasing over-supply was
reflected in higher LME stocks and led to [ower average metal prices during the first half of 2002.

In these difficult market conditions, the Group incurred an operating loss of £207m for the half year to 20 June and
the loss after tax and minority interests amounted to £237m. Net debt amounted to £1,680m at 28 June giving a
gaearing ratio to net tangible assets of some 59%.

in the light of the results, and as already stated, the Board has decided that no interim dividend will be paid. A
decision on the recommendation far a final dividend will be taken in March next year.

Since the end of the hall year, steel selling prices in Europe have captinued to improve despite the general
yncertainty as to the strength of the expected global economic recovery, refiecting a combination of cutbacks in
production, some rebullding of steel stocks by customers and a modest improvement in consumption lavels.
Additional price increases are sxpected in Eurape during the rest of 2002.

As to the future, the pace and tirming of economic recavery acrass major markets remains uncerntaln, not least the
strength of the manufacturing sector in Europe and particularly in the UK. Further price developments will be
dependent on these factors.

Two significant disposals have been announced by Corus during 2002. In March, we commenced the process to
sell the Group's aluminium interests. The first step was announced in August when Corus reached agreement with
Alcan to sell its entire 20% interast in the Aluminerie Alouette smelter in Canada. The sale is expected to be
completed later this manth for a cash consideration of some £108m. It is anticipated that agreement wili be reached
on the divestment of our remaining aluminium assets by the end of this year,
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CHAIRMAN'S STATEMENT, continusd

The sale to Outokumpu of our stainless steel interests, a 23.2% stake in AvestaPolarit, was announced on 1 July
2002 and cash proceaeds of around £356m were recaived in mid-August,

The disposal of our stainless steel Interests and the continulng process to seil our aluminium assete reaffirms the
Corus strateqgy of facusing the Group around a strong carbon steel core operation. It was in this context that the
Boards of Corus and CSN annaunced on 17 July that they had reached agresment in principle to merge the two
companies, providing the opportunity to capitalise on the complementary strengths of both Groups.”

Sir Brlan Moffat
12 September 2002

REVIEW OF THE PERIOD

Summary

The Group operating loss for the half year, including exceptional items, amounted to £207m (2001; £200m) and was
daminated by lasses in carbon steel of £E228m (2001: £238m). Group turnover was £3,676m (2001: £4,040m) and
operaling costs totalled £3,783m (2001: £4,240m). Exceptional itams for the first half amounted to a net credit of
£45m (2001: a net charge of £47m), which mainly related to the release of surplus provisiang following renegotiation
and reappraisal of obligations for environmental and contractual Nabilities for site closures, and for manpower
productivity and restructuring programmes previously announced. Comparisens are also affected by the Impact of

discantinued operations (stainless steel) and these and other factors are discussed below (‘Carbon steel',
‘Aluminium' and 'Discontinued operations').

Carbon steel

Following the sharp slowdown in global economic growth during 2001, there was some recovery in major markets

during the first half year. In our major European market, growth was mainly driven by higher exports with domestic
demand generally weak.

Turnover for the first half totalled £3,076m (2001: £3,408m) and included reduced levels of turnover through
distribution and further proacessing of £602m (2001: £772m), and of other turnover of £113m (2001: £121m). Carbon
stes! product turnover amounted to £2,361m and was 8% helow the level of 2001 (£2,516m). This reflected the
combined effects of a 3% fall in sales volume and lower average revenus, which also fell by 3%. Carbon stes|
operating costs for the first half totalled £3,304m (2001: £3,647m). Excluding the impact of excaptional items,
underlying costs at £3,348m were 7% below the |level of 2001 (£3,600m), with the key facters influencing
comparisons being lower sales, the impact of blast furnace outages and continuing cost and efficiency benefits.
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REVIEW OF THE PERIOD, continued

Steelrmaking operations during the first half of the year were affected by blast furnace outages at Port Talbot and
[Umuiden. The rebuild of the No. 5 furnace at Port Talbot is progressing on schedule and Is expectad te be
completed in early-2003. Stock levels were higher at Port Talbet at the end of the half year due to third party slap
purchases while the furnace is being rebuilt. At [Jmuiden the planned reline of the No. 8 furhace was successfully
completad at the end of June and site capacity is expected to buitd up to an annual rate of 6.5 million tonnes by the
end of 2002. Although these oculages inevitably disrupted operations, good progress was nevertheless made in
securing further operating and efficiency improvements.

In the U.K. the major restructuring programme, annaunced in February 2001, was completed in line with plan, with
the closure of the Ebbw Vale site in July. Together with other measures implemented across UK-based businesses,
there was a reduction of some 900 Jobs during the half year. The 'High Performance Strip UK’ project Is progressing
wall and it is anticipated that benefits will accelerate during the next two years, with aggregate bensfits of some
E150mpa by end-2004. In the Netherlands, the ‘World Class lJmulden' project has made good progrese with around
6@% of targeted benefits expected to have been secured by the end of this year, rising to lts overall target of
EUR300m (approximately £184m) by early-2004. The Direct Sheet Plant {'DSP') successfully met product quality
targets during the first half. The level af autput from the DSP, some 350,000 tonnas during the first half year,
reflecied the adverse impact of the furnace reline at iJmuiden, but an annual operating rate of some 1 million tonnes
ls anticipated by the end of 2002. In the Netherlands, there were some 300 job reductions effected during the first
half.

Aluminium

Altheugh European demand for rolled and extruded products improved during the first half of 2002 as compared to
the low levels seen in the final quarter of 2001, there was a fall of some 3.5% from the leve] of the first haif of 2001.
The underlying LME aluminium price averaged US$1,366 in the half year, a fall of 12% on the cerresponding period
{n 2001, as metal stocks increased against a background af a 4% expansion of global capacity but only a 1% rise in
consumption. Corus’ aluminium turnover of £500m was 8% below the level of 2001 (£552m) and mainly reflected a
fall of 8% in average revenue. Operaling costs totalled £479m and were 7% below the level of 2001 (£518m) and
reflected lower LME-linked materlal prices and the fall in sales volume.

Dlscontinued operatlons (stalnless steel)

On 22 January 2001 Avesta Sheffield, the Group's 51%-owned stainless steel business, ceased to be a subsidiary of
Corus. From that date, AvestaPolarit became an associated undertaking with Corug holding a 23.2% stake, On 1
July 2002, Corus announced the sale of its stake In AvestaPolarit (see 'Acquisitions and investments’ below) and

consequently the stainless steel activities of Corus have been treated as discontinued operations |n the accounts for
the half year.
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CORLS GROUP plc
REVIEW OF THE PERIOD, continued

Profit and losg account

The Group operating loss after exceptional items amounted to £207m. This translated into a total operating loss
of £188m, after taking account of Corus' share of operating results of its joint ventures and associated
undertakings amounting to £19m, of which £16m related ta AvestaPolarit. There was a profit of £18m reported on
sale of fixed assets, which included same £12m in respect of the ongolng insurance settlement related to the
rebuilding of the Port Talbot No. 5 blast furnace. The net loss of £12m on disposals (ncluded a goodwill write-off
of sormne £15m related to AvestaPolarit. The loss before interest was £182m (2001: £178m) and net interest
payable amounted fo £52m, unchanged from the level of the first half of 2001. After taking account of tax and
minerity Interests, a net loss of £237m (2001: £195m) was incurred.

Securltlsation of trade debtors

On 15 April 2002, Corus taunched a revolving period securitisation programme under which it may offer to assign
all of its rights, title and interast in a pool| of invoiced trade debtors to a third party which Is funded ultimately in the
commercial paper markets. Cash advanced against this pool takes into account, inter alia, the risks that may be
attached to the debtors and the expected collection period. Under FRS 5 ‘Reporting the substance of
transactions' the cash advanced has been offset against tha assigned trade debtors In a linked presentation.
included within debtors due within one year are the following amounts!

£m
Securitised gross trade debtors 315
Less non returnable proceeds (185)
Net securitised trade debtors 130
Other trade debtors 840
Total trade debtors 1070

Cash flow and financing

The net cash outflow from operating activities was £6m, the key featurs being a net reductlon in working capital of
£101m, which includad the benefit of £185m from the securitisation of trade debtors. A net cash outflow from capital
expenditure and financial investments of £41m included gross capital expenditure of £75m and there was a net cash
sutflow of £43m related (o retums an investments and servicing of finance. After taking account of these and cther
movements, net debt amounted to £1,680m at 29 June 2002 and represented a gearing ratio of 58% to net tanglble
assets. On 11 January 2002, the Company issued EUR307m of 3% guaranteed unsubordinated bonds due 2007,
converiible into shares of the Company. Most of the funds from the securitisation programme and aimost all of the
bond issue proceeds, in aggregate ameunting to some EUR540m (approximately £348m), were used to pay down
and cancel part of the Company's EUR2 400m bank facility.
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CORUS GROUP plc
REVIEW OF THE PERIOD, contlnued

Employees

Employees at 28 June 2002 totalled 51,800 (52,700 at 29 Decamber 2001). The net reduction of 1,100 included
1,200 job losses related to previously announced efficlency measures.

Acquisitions and Investments

In March 2002 Corus announced that, following a reappraisal of Its position in the giobal aluminium industry, it was to
offer its aluminium businesses for sale. On 16 August 2002 Corus announced that It had agreed to sell its 20%
interest in the Aluminerle Alouette smeiter to Alcan for US$185m (approximately £108m) in cash, with a
consideration for working capital on completion, which is expected to be later this manth. It is anticipated that
agreement will be reached on the sale of the Group's remaining aluminium assets by the end of this year. On 1 July
2002 Corus announced the disposal of its 23.2% stake in AvestaPolarit to Outokumpu for EURS.56 per share In
cash, plus EUR25m in cash as consideration for the termination of the sharehoiders’ agresment batween Corus and
Quitokumpu entered inte in connection with the formation of AvestaPolarit in January 2001, The total proceeds
amounted fo some EURS5Sm (approximately £356m) and were applied to reduce Group dabt when the transaction
was completed in mid-August.

©n 17 July 2002 Corus announced that its Board and that of Companhla Siderurgica Nacional (CSN) had reached
agreement in principle on the terms of a proposed merger of the two companies. Under the terms of the proposed
merger existing Corus shareholders will hold 62.4% of the enlarged group. The iransaction will be structured such
thet existing CSN shareholders will receive shares in a new Brazilian listed holding company that will, in turn, hold
37.6% of the enlarged share capital of Corus. Non-binding Heads of Agreement have besen entered into by Corus
and CSN, and sel out the key terms of the proposed merger and the process envisaged for preparing and exscuting
definitive documentation and achieving completion, which is expected to occur during the first quarter of 2003. 8ased
en a preliminary assessment, the proposed merger is expected to generate annual EBITDA savings of approximately
US3$250m by the end of the third full year of trading following completion. The one-off cost of securing these benefits
s estimated at approximately US$300m,

Accounting Pollcles

The accounts for the half year have been prepared In accordance with the accounting policles sst out in the Repart &
Accounts for the period to 29 December 2001, except for the adoption of the new US accounting standards referred
to in Note 10, i

Forward Looking Statements: Statements in this release include “forward-locking statements® that express
expectations of future events or results. All statements based an future expectations rather than on historical facts
are ferward-looking statements that Involve a number of risks and uncertainties, and Corus cannet glve assurance
that such statements will prove to be cotrect,
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

TURNOVER
Group and share of joint ventures
Less share of joint ventures' turnover

GROUP TURNOVER
Continuing operations
Discontinued operations

Cperating costs befora exceptional items
Restructuring and impairment exceptional items
credited/(charged) against operating costs

TOTAL OPERATING COSTS

GROUP OPERATING LOSS
Continuing operatians
Biscontinusd operations

SHARE OF OPERATING RESULTS OF JOINT
VENTURES AND ASSOCIATED UNDERTAKINGS
Continuing operations

Discontinued aperations

TOTAL OPERATING LOSS

Profit on sale of fixed assets

{Loss)/profit en disposal of businesses,
subsidiaries and assoclated undertakings

LOSS BEFORE INTEREST '
NET INTEREST AND INVESTMENT INCOME
Group

Joint ventures and assoclated undertakings

LOSS BEFORE TAXATION
Taxation

LOSS AFTER TAXATION
Minority Interests

LOSS FOR FINANCIAL PERIOD
Rividends

LOSS RETAINED FOR THE PERIOD

Basie loss per ordinary shate
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CORUS GROUP plc

Unaudited Unaudited Audited

6 manths B months 12 months

to 28 June to 30 June to 29 Dec

2002 2001 2001

£m £m €m

3,728 4,163 7,924
(153) (123) (225)

3,678 3,860 7,619

- 80 BO
3,576 4,040 7.688
(3,828) (4,183) (8,078)

45 (47) (8)
(3,783) (4,240) {8,084)
(207) (203) {388)

- 3 3

{207) | (200) (385)

3 7 10

16 13 2

18 20 12

(188) (180) (373)

18 9 17

(12) 1 2

(182) (178) (354)

(81) (509) (103)

(1) (2) (5)

(234) (230} (4682)

(2) 37 43

(238) (193) {418)

) (2) -

(237) (195) (419)

(237) (185) (418)
(7.58)p (8.25)p (13.42)p
(7.58)p (6.26)p (13.42)p

Piluted loss per ordinary share
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CONSOLIDATED BALANCE SHEET

FIXED ASSETS

Intangible assets

Tangible assets

nvestments in Joint ventures
Investments in associated undertakings
Othar investments and loans

CURRENT ASSETS

Stocks

Debtors: amounts falling due after more than one year
Debtors: amounts falling due within one year

Less: securitisation of trade debtors

Net debtors falling due within one year

Short term Investments

Cash at bank and in hand

CREDITORS: AMOUNTS FALLING
DLE WITHIN ONE YEAR

NET CURRENT ASSETS
TETAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: AMOUNTS FALLING DUE
AFTER MORE THAN ONE YEAR
Convertible bonds

Other borrowings

Other creditors

PROVISIONS FOR LIABILITIES AND CHARGES

ACCRUALS AND DEFERRED INCOME
Regicnal development and other grants

CAPITAL AND RESERVES
Called up share capital
Share premium account
Statutory reserve

Other reserves

Profit and loss account

SHAREHOLDERS' FUNDS - EQUITY INTERESTS

MINORITY INTERESTS
Equity interests in subsidiary undertakings

__FAX:02077174630

—

P. 010

Unaudited Unaudited Audited
at 29 June at 30 June at 28 Dec
2002 2001 2001
£m £m £m
130 145 135
3,046 3,183 3,084
126 134 128
385 373 358
62 75 85
3,729 3,910 3,760
1.332 1,434 1,320
492 447 468
1.500 1,654 1,386
(185) - -
1,318 1,854 1,386
3 62 11
201 180 173
3,343 3,747 3,368
~(1,680) (1,878) (1,729)
1,663 1,871 1,630
5,382 5,781 5388
(310) (110} (108)
(1,458) (1.619) {1,503)
(28) (68) (34)
(581) (584) (676)
(43) (81} (46)
2,974 3,349 3,121
1,565 1,561 1,564
] 5 5
2,338 2,338 2,338
201 201 201
{1,184) {816) (1,047)
2,916 3,288 3,081
68 80 60
2,974 3,349 3,121
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Loss for financial period

Exchange translation differences on
fareign currency net Investmenls

Total recognised lasses relating to the period
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STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

P. 011

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Shareholders' funds at beginning of periad
Loss for the period
Exchange translstion differences on

foreign currency net investments

Transfer of goodwill

New shares issued

Shareholders' funds at end of the period

Unaudited Unaudited Audited
6 months B months 12 months
to 28 June to 30 June to 28 Dec
2002 2001 2001

Em £m £m

(237) (195) (419)
B0 (51} (58)

(147) (248) 477)
Unaudited Unaudited Audited at

at 28 June at 30 June 29 Dec
2002 2001 2001

£m £m £m

3,061 3,495 3,495

(237) (188) (419)

80 (51) (58)

- 40 40

2 - 3

2,916 3,289 3,081
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CONSOLIDATED CASH FLOW STATEMENT

FAX:02077174630

P. 012

Unaudited Unaudited Audited
6 months 6 months 12 months
to 28 June to 30 June to 28 Dec
2002 2001 2001
Em £m Em
Net cash (outflow)/inflow from operating actlvities (6) 3B 172
Dividends from jaint ventures and
associated undertakings 5 6 9
RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE
Interest and other dividends received 7 13 18
Interest paid (49) (70) (124)
{nterest element of finance lease rental payments (1) (2) (2)
Nst cash outflow from returns on investments
and servicing of finance (43) (59) (110)
TAXATION
UK corparation tax received/(pald) 5 (10) 5
Overseas tax (paid)/received {7 (8) 8
Tax {psid)/received (2) (19) 13
CAPITAL EXPENDITURE AND FINANCIAL INVESTMENT
Purchase of tangible fixed assets (78) (100) (167)
Sale of tangible fixed assets 31 7 a7
Purchase of other fixed asset investments (7) (3) (3)
Purchase of intangible fixed assets N - -
Loans ta joint venturas and associated undertakings - (1) -
Repayment of loans by joint ventures
and associated undertakings 14 - 3
Net cash autflow from capital expenditure and
financial investments 41) (87) (130)
ACQUISITIONS AND DISPOSALS
Purchase af subsidiary undertakings and busineeses (1) - -
Investments in joint ventures and associated undertakings (2) 3 (12)
Sdle and exchange of businesses and subsidiary undertakings 2 58 62
Sale of joint ventures and associated undenakings {(1) 3 8
Net cash (outflow)/inflow from acquisitions and disposals (2) 56 49

10
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CONSOLIDATED CASH FLOW STATEMENT, continued

Equity dividends paid to sharsholders
Net cash (outflow)/inflow befora use of
fiquid resources and financing

Management of liquid resources:
Net sale/{purchase) of short term investments

FINANCING
Issue of ordinary shares

Cash Inflow from issue of ordinary shares

New loans
Repayment of borrowings
Capita) element of finance lease rental payments

Increase/(decrease) in debt

Net cash inflow/(outflow) from financing activities

INCREASE/(DECREASE) IN CASH IN PERIOD

[

FAX:02077174630 P. 013
Unaudited Unaudited Audlited
6 months 6 months 12 months
to 29 June te 30 June to 29 Dec
2002 2001 2001
£m Em £m
(8e) (78) 3
8 (25) 27
2 - -
2 - -
186 178 282
(71) (274) (333)
_3) (5) (9)
112 (100) (60)
114 (100) (80)
33 (209) (30) |
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RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

Unawudited Unaudited Auditad
6 months 6 months 12 months
to 29 June to 30 June to 29 Dec
2002 2001 2001
Em Em £m
increase/(decrease) in cash a3 (2Q3) (30)
{Decrease)fincrease in liquld resaurces {8) 26 (27)
(Ihcreasa)/decrease in debt (112) 100 60
Change in net funds resulting from cash flows in period (87) (78) 3
Debt and liquid resources exchanged - 103 103
Effect of foreign exchange rate changes (33) 12 10
Movement during the periad (120) 37 118
Net debt at beglnning of the pariad {1,560) (1,676) {(1.6878)
Net debt at end of the period (1,680) {1,638) {1,560)
ANALYSIS OF NET BORROWINGS
Unaudited Unaudited Audited
at 29 June at 3@ Juns at 29 Dec
2002 2001 2001
£m £€m Em
Cash at bank and in hand 201 150 173
Bank overdrafts (20) (177) (27)
Short term investments 3 B2 11
Other short term loans (84) (69) (101)
Long term borrowings (1,742) (1,672) (1,688)
Cbligations under finance leases . (28) - (33) (30)
(1,680) (1,838) (1,580)

12
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SUPPLEMENTARY INFORMATION

1. Turnover & operating result Unaudited Unaudited Audited
6 months 6 months 12 months
to 29 June to 30 June to 29 Dec
2002 2001 2001
£m £m £m
SEGMENTAL TURNOVER
Carbon steel products 2,361 2,515 4,782
Distribution & further processing 602 772 1,433
Other turnover 113 121 3098
Carban steel 3,078 3,408 6,534
Aluminium 500 552 1,086
Stainless steel (discontinued operations) - 8D 80
Group turnover _ 3,576 4,040 7,688
BY DESTINATION
UK 1,048 1,162 2,201
Europe (excluding UK) 1,817 2,107 3,809
Nerth America 435 467 88sn
Other areas 278 304 620
3,576 4,040 7,688
PRODUCT TURNOVER
Carbon stes) products:
UK B30 814 1,737
Eurcpe (excluding UK) 1,134 1,222 2,268
North America 281 250 504
Other areas 136 129 283
2,361 2,515 4,792
Aluminium (7):
UK 45 32 104
Europe (excluding UK) 335 390 737
Ncrth America 85 86 171
Other areas 35 44 73
500 552 1,085
{*): comprising:
Rollad products 331 367 683
Extrusions 101 112 213
Primary metal 68 73 188

500 852 1,085

13
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SUPPLEMENTARY INFORMATION
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Unaudited Unaudited Audited
6 months 6 monthe 12 months
to 28 June to 30 June to 28 Dec
2002 2001 2001
Em £m Em
GROUP OPERATING RESULT
Carbon steel (228) (239) (448)
Aluminium 21 36 58
Stainless steel (discontinued operations) - 3 3
(207) (200) (385) -
2. Sales volume it kt kt
Carbon steel products:
WK 2,888 3,198 8,146
Europe (excluding UK) 4,130 4,161 7,884
North America . 811 7680 1,873
Other areas 457 542 1,163
8,387 8,642 16,876
Aluminium(™):
UK 32 16 78
Europe (excluding UK) 185 221 429
Nerth America 48 37 78
Gther areas 18 23 38
291 297 621
(*): comprising: .
Rolled products 168 171 320
Exirusions 46 48 81
Primary metal 77 77 210
201 297 621
3. Total operating costs £m £€m Em
Raw materials & consumables 1.634 1,802 3,538
Maintenance costs
(excluding own labour) 378 409 706
Other external charges 628 868 1,272
Employment costs 789 302 1,633
Depreciation & amortisation
(net of grants released) 161 194 376
Other operating costs ' 197 318 543
Changes in stock 1 (24) 61
Own work capitalised (5) (27) {46) _
3,783 4,240 8,084
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SUPPLEMENTARY INFORMATION

Unaudlted Unaudited Audited
8 months 8 months 12 monthe
to 29 June to 30 June to 28 Dec
2002 2001 2001
£m £€m £m
4, Excoptional items
As included in total operating costs:
- Redundancy & related costs (3) 30 (8)
- Accelerated depreciation (1) 4
- Other esset write-downs &)} - (13)
- Other ratlonalisatian costs (30) 4 25
(45) 47 8
5. Notinterest &
Investment income
Interest recelvable 7 12 16
Interest payable (57) (61) (11e)
Finance leasas (1 () (2)
Group (51) (50) (103)
Jaint ventures & associated undertakings (1) (2) (6)
(52) (52) (108)
6. Texation
UK carporation tax 2 - 25
Double tax retief (2) - (26)
Prior year credlt/(charge) ‘ 4 (3) (6)
Overseas laxes (9) 12 28
Current tax (5) 3] 22
UK deferred tax - (51) (58)
Qverseas deferred tax 2 - (12)
Group tax {3) (42) (48)
Joint ventures 1 3 3
Associated undertakings 4 2 2
2 (37) (43)

Defarred tax assets amounting to £177m have been recognised. The deferred tax assets in respect of tax losses are
recoverable against future forecast taxable profits within a time horizon that the directors conslder to be more likely
than not to occur, Deferred tax assets have not been recognised in respect of Iosses with a value of £833m, of which
£414m are UK losses.
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CORUS GROUP plc
SUPPLEMENTARY INFORMATION

net cash flow from oparating activities

Operating loss

Depreciation & amartisation
(net of grants released)
Exceptional items (excluding
accelerated depreciation)
Utilisatien of provisions
Decrease/(Increase) in stocks
Decrease/(increase) in debtors
(Decrease)/increase in creditors
Other movaments (net)

. Employees

UK
Netherlands
Other caountries

Numbers employed at end of period:

LK
Netherlands
Qther countries

9, Penslons -~ FRS 17

At 29 June 2002

Total market value of assets

Presant value of scheme liabilitles

Surplus In the schame
Non-recoverable surplus
Recoverable surplus
Related deferred tax liability

Nat penslon asset

Average weekly numbers employed:

P. 018

Unaudited Unaudited Audited
6 months 6 months 12 months
to 28 June to 30 June to 29 Dec
2002 2001 2001

£m Em £m
(207) (200) (385)

161 184 376

(34) 43 3
(27) {48) (137)

22 (73) 41

a1 (87) 177

(2) 203 81

- 4 6

(6) as’ 172
numbers numbers numbsrs
28,300 30,100 28,800
12,000 12,600 12,400
13,800 14,800 14,400
§2,100 §7,600 55,800
25,800 28,500 26,700
14,800 12,300 12,200
13,800 14.100 13,800
51,600 54,800 52,700

BS
scheme
£m

7.857

(6,600)
1,257

(222)
1,035

(311)
724

16

Other
schomes
£m

3,181

(3.086)

108

108

(40)

66

The following amounts are in respact of the British Steel (BS) scheme and other Group pension schemes, and were
measured in accordance with the UK requirements of FRS 17.



12-SEP." 02 (THU) 06:34

CORUS

PAX:02077174630

P. 019
CORUS GROUP plc
SUPPLEMENTARY INFORMATION
10. US GAAP
Unaudited Linaudited Audited
6 months 6 months 12 months
to 29 June to 30 June to 26 Dec
2002 2001 2001
Em £m Em
Loss far the period (237) (185) (419)
Adjustments:
Arortisation of goodwill 6 (2) (5)
fmpairment of US GAAP goodwill an adoption
of SFAS 142 (net of release of negative goodwill) (22) - -
Depreclation of fixed assets - 2 5
Loss on sale of associated undertaking/subsidiary 16 (203) (202)
Interest costs capitalised A 8 8
Depreciation of capitalised interest (9) (9) (18)
Penslon costs =} 42 100
Stack-based employee
compensation awards (8) (6) (9)
Accelerated depreciation (B) (15) (21)
Deferred taxation (18) (24) 18
Profit/{loss) an commeodity derivatives 25 - (28)
Loss on foreign currency derivatives {3) - (4)
Loss for the period — US GAAP (196) (401) (570)
Basic loss per ADS — US GAAP £(0.82) £(1.28) £(1.83)
Diluted loss per ADS — US GAAP £(0.62) £(1.28) £(1.83)
Sharshaolders' equity 2,918 3,288 3,061
Adjustments:
Additional goodwill under US GAAP 3 104 00
UK GAAFP goodwill on AvestaPolarit (75) (127) {93)
Fixed assets - (50) (77)
Purchase consideration (28) (28) (26)
Interest costs capitalised
(net of depreciation) 114 127 118
Pensjon costs 302 184 242
Accelerated depreciation 268 312 308
Defarred taxation (196) (212) (178)
Liabilities for derivativas () - (28)
Shareholders' equity — US GAAP 3,329 3,589 3,424

During the current period Corus has adopted SFAS 141 'Business Combinations' and SFAS 142 'Goodwill and
Other Intangible Fixed Assets'. tinder these standards goodwili is no longer amortlsed (which totalled £23m last
year under US GAAP) but instead is assessed for Impairment each year. The standards also require that any
negative goodwill will be immediatsly credited ta the result.
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indepsndent Review Report to Corus Group pic

Introductlan

We have been instructed by the company to review the financial informatien which comprises the prafit and loss
account, the balance sheet, the cash flow statement, the statement of total recognised gains and losses and the
related notes. We have read the other information contained in the interim repbrt and considered whether it
contains any apparent misstatements or material inconsistencies with the financial information.

Directors’ respansibliities

The interim report, including the financial information contained therein, Is the responsibility of, and has been
approved by the directors. The directors are responsible for preparing the interim report in accordance with the
Listing Rules of the Financial Services Authority which require that the accounting policies and presentation
applied to the interim figures should be consistent with those applied In preparing the preceding annual
accounts except where any changes, and the reasons for them, are disclosed,

Revlew work performed

We conducted our review in accordance with guidance containeq in Bulletin 18989/4 Issued by the Auditing
Practices Board for use in the United Kingdom. A review consists principally of making enquiries of group
management and applying analytical procedures to the financial information and underlying financial data and,
based thereon, asseessing whether the accounting policies and presentation hava been consistently applied
unless otherwise disclosed. A raview excludes audit procedures such as tests of controls and verification aof
assetls, liabllities and transactions. It s substantially iess in scope than an audit performed in accordance with
United Kingdom Awuditing Standards and therefore provides a lower level of assurance than an audit.
Accordingly we do not express an audit opinion on the financial information.

Review ¢conclusion

On the basis of aur review we are not aware of any material madifications that should be made to the financial
information as prasented for the six months ended 28 June 2002.

PricewatsrhouseCoopers
Chartered Accountants
London

12 September 2002

Notes:
(a) . The maintenance, and integrity of the Cerus Graup plc websile is the responsibility of the directors; the work
carried out by the auditors does not involve considsration of these matters and, accordingly, the auditors accept

?ho res;za:]vsibi/ity for any changes that may have occurred to the interim report since it was initially presented on
e webhsite.

(b) Legislation in the United Kingdom governing the preparstion and dissemination of finaneial information may
differ fram legisiation in ather jurisdictions.
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