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LUCKY 1 ENTERPRISES INC.

(formerly Golden Nugget Exploration Inc.)

CONSOLIDATED FINANCIAL STATEMENTS
SIX MONTH PERIOD ENDED JUNE 30, 2002
(Expressed in Canadian dollars)

(Unaudited - Prepared by Management)




‘ LUCKY 1 ENTERPRISES INC.
(formerly Golden Nugget Exploration Inc.)

CONSOLIDATED BALANCE SHEETS

(Unaudited — Prepared by Management)

June 30 December 31
2002 2001
ASSETS
Current
Cash and term deposits § 2,561 2,787
Cash held in trust (Note 5) 325,113 26,180
Receivables 1,705 -
329,379 28,967
investments 4 4
Property and equipment (Note 4) 23,108 26,451
$ 352,491 55,422
LIABILITIES
Current
Payables and accruals $ 135,774 121,843
Payable to related parties (Note 5) 493,969 200,587
629,743 322,430
SHAREHOLDERS’ EQUITY
Capital Stock (Note 6) $ 21,287,417 21,152,417
Subscription shares (Note 6) , 27,000 27,000
Deficit (21,591,669) (21,446,425)
(277,252) (267,008)
$ 352,491 55,422
Going concern (Note 1)
Contingency (Note 8)
On behalf of the Board,
“Bedo H. Kalpakian” “J. Wayne Murton”
Director Director



LUCKY 1 ENTERPRISES INC. N
(formerly Golden Nugget Exploration Inc.)

CONSOLIDATED STATEMENTS OF OPERATIONS AND DEFICIT

(Unaudited — Prepared by Management)

Income
Interest and other

Expenses
Advertising and promotion
Amortization
Finance, interest and foreign exchange
Geological consulting
Legal, accounting and audit
Management fees
Office and miscellaneous
Regulatory and transfer fees
Rent
Salaries and benefits
Shareholder communication
Travel, meals and entertainment
Telephone

Loss before other items

Other items
Gain on sale of mineral property

Net loss for the period

Deficit, beginning of period

Deficit, end of period

Weighted average number of shares

Basic and fully diluted loss per common share

Six months ended

June 30

2002 2001
14 285
50 820
3,343 4,622
1,372 7,481
- 2,909
2,711 5771
80,000 150,000
7,611 12,299
11,980 10,039
2,576 8,037
8,061 23,678
17,478 5,209
7,794 953
2,282 9,019
145,258 240,837
(145,244) (240,552)
- 4,712
(145,244) (235,840)

(21,446,425)

(21,591,669)

1,372,075

(21,155,309)

(21,391,149)

(0.11)

2,922,220

(0.08)




LUCKY 1 ENTERPRISES INC.
(formerly Golden Nugget Exploration Inc.)

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited ~ Prepared by Management)

Six months ended

June 30
2002 2001
Cash provided by (used for)
Operating
Net loss $ (145,244) $ (235,840)
Amortization 3,343 4,622
Gain on sale of mineral property - (4,712)
(141,901) (235,930)
Change in non-cash operating
working capital
Receivables (1,705) {(4,873)
Payables and accruals 13,931 (3,840)
Payable to related parties (5,551) 179,081
Prepaids ’ - (5,000)
6,675 165,348
(135,226) (70,582)
investing
Proceeds on sale of mineral property - 4,712
Financing :
Issuance of common shares 135,000 34,990
Subscription shares - 27,000
135,000 61,990
Increase {decrease) in cash and cash equivalents (226) (3,880)
Cash and cash equivalents, beginning of period 2,787 6,309
Cash and cash equivalents, end of period $ 2,561 $ 2,429




LUCKY 1 ENTERPRISES INC. "
(formerly Golden Nugget Exploration Inc.)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIX MONTH PERIOD ENDED JUNE 30, 2002 AND 2001

(Unaudited ~ Prepared by Management)

1. Going concern

These financial statements have been prepared on the basis of accounting principles applicable to a
"going concern”, which assumes that the company will continue in operation for the foreseeable future
and will be able to realize its assets and discharge its liabilities in the normal course of operations.

At the request of the company, the common shares of the company were voluntarily delisted from
trading on the TSX Venture Exchange at the close of trading on July 31, 2001. The company’s
common shares will continue to trade on the OTC Bulletin Board under the trading symbol “LKYOF”.

The company has incurred significant operating losses in prior years and has a working capital
deficiency. The company's efforts are directed at reducing overhead costs and pursuing opportunities
of merit. 1t is the Company's intention to pursue equity and debt financings in order to conduct its
operations uninterruptedly.

These financial statements do not reflect adjustments that would be necessary if the "going concern”
assumption were not appropriate because management believes the actions that have already been
taken or planned, as described above, will mitigate the adverse conditions.

If the "going concern” assumption were not appropriate for these financial statements, then
adjustments would be necessary in the carrying values of assets and liabilities, the reported revenues
and expenses, and the balance sheet classifications used.

2. Summary of significant accounting policies

The financial statements have been prepared by management in accordance with accounting
principles generally accepted in Canada. These interim financial statements should be read in
conjunction with the most recent annual financial statements. The significant accounting policies follow
that of the most recently reported annual financial statements. In the opinion of the company, its
unaudited interim financial statements contain all adjustments necessary in order to present a fair
statement of the results of the interim periods presented.

Principles of consolidation

These financial statements include the accounts of Lucky 1 Enterprises Inc. (formerly Golden Nugget
Exploration Inc.) and its wholly owned subsidiary, Blue Rock Mining, Inc.

Use of estimates

In conformity with generally accepted accounting principles management is required to make estimates
and assumptions that could affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported amounts of
revenues and expenditures during the reporting period. Actual results could differ from those reported.

Mineral properties
The company has been engaged in the acquisition, exploration and development of mineral properties.

The mineral properties are recorded at cost. The costs relating to a property abandoned were written
off when the decision to abandon was made.
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LUCKY 1 ENTERPRISES INC.

(formerly Golden Nugget Exploration Inc.)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SIX MONTH PERIOD ENDED JUNE 30, 2002 AND 2001
(Unaudited — Prepared by Management)

2. Summary of significant accounting policies (Continued)

Loss per share

Loss per share is calculated using the weighted average number of shares outstanding during the
period. The dilutive effect of options and warrants is not reflected in loss per share as the effect would
be anti-dilutive.

Foreign currency translation

Monetary assets and liabilities are translated at the balance sheet date rate of exchange and non-
monetary assets and liabilities are translated at historic exchange rates. Revenues and expenses are
translated at the appropriate transaction date rates. Depreciation, depletion and amortization are
translated at historic exchange rates.

Flow-through shares

The company records the premium received from flow-through shares as a reduction of related
deferred exploration expenditures.

Investments
investments are valued at the lower of cost and market at the balance sheet date.
Property and equipment

Property and equipment are recorded at cost. The company amortizes its assets on the declining
balance method at the following annual rates:

Furniture and equipment 20%
Computer equipment 30%

Stock-based compensation plans

The company has stock-based compensation plans, which are described in Note 6. No
compensation expense is recognized for these plans when stock or stock options are issued to
employees. Any consideration paid by employees on exercise of stock options or purchase of stock
is credited to share capital.

Financial instruments

The company has various instruments including cash, receivables, investments, and payables. The
carrying values of these financial instruments approximate their fair value.

3. Mineral property

The company has a 100% interest in Lithium properties located in the Nipigon area, Thunder Bay
Mining Division of North Western Ontario. During 2000, the company wrote off the mineral
properties. On April 16, 2001, the company optioned the mineral properties to an arm'’s length third
party (the “Optionee”). On November 22, 2001 the Optionee cancelled the option agreement.

6



LUCKY 1 ENTERPRISES INC. N
(formerly Golden Nugget Exploration Inc.)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIX MONTH PERIOD ENDED JUNE 30, 2002 AND 2001

(Unaudited — Prepared by Management)

4, Property and equipment June 30 December 31

2002 2001

Accumulated Net Net

Cost Amortization Book Value Book Value

Furniture and equipment  $ 126,494  § 115,257 § 11,237 § 12,486

Computer equipment 35,112 23,241 11,871 13,965

$ 161606 § 138,498 $ 23,108 § 26,451

5. Related party transactions June 30 December 31

2002 2001

Loan payable to Las Vegas From Home.com $ 110,645 § 156,470
Entertainment Inc. (Note 5(a))

Cash held in trust for Las Vegas From Home.com 325,113 26,180

Entertainment inc.

Director's loan payable 40,214 -

Geological services by a company owned by a director 17,997 17,937

Total payable to related parties $ 493,969 § 200,587

(a) The loan payable to Las Vegas From Home.com Entertainment Inc. in the amount of $110,645
was paid in full subsequent to June 30, 2002.

6. Capital stock

(a) Authorized:
200,000,000 common shares without par value.
Effective May 2, 2002, the company consolidated its share capital on a 6:1 basis, thereby
reducing the authorized common shares to 40,000,000. The company then increased its

authorized common shares to 200,000,000.

(b) Changes in issued capital stock:

June 30, 2002 December 31, 2001
Number Number
of Shares Amount of Shares Amount
Balance beginning of period 3,485,376 $ 21,152,417 2,940,763 $ 20,976,083
Exercise of stock options for - - 102,913 34,980
cash
Exercise of warrants for cash

- - 441,700 141,344
Adjustment for 5 to 1 share (2,788,301) - - -
consolidation

Private placement
proceeds 2,700,000 135,000 - -

Balance end of period 3,397,075 $ 21,287,417 3485376 § 21,152417

7



LUCKY 1 ENTERPRISES INC.

(Formerly Known as Golden Nugget Exploration Inc.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SIX MONTH PERIOD ENDED JUNE 30, 2002 AND 2001
(Unaudited — Prepared by Management)

6. Capital stock (Continued)

(c) Subscription shares

Number
of shares Amount
Balance at January 1, 2002 150,000 $ 27,000
Balance at June 30, 2002 150,000 $ 27,000

During March, 2001, the Company entered into a non-brokered Private Placement agreement with
an investor in respect to the issue of 150,000 units of the company at a price of $0.18 per unit for
gross proceeds of $27,000. Each unit consists of one common share and one non-transferable
share purchase warrant. Each share purchase warrant entities the placee to purchase one
additional common share in the capital of the company for a period of two years at the price of $0.24
per common share. The private placement units are expected to be issued sometime during 2002.

(d) Warrants:
The following summarizes warrants that have been granted, exercised or have expired for the period

ended June 30, 2002. All of the warrants have been issued in connection with the sale of common
shares of the company, unless otherwise stated.

Number of Exercise

warrants * price §

Balance beginning of period 464,550 0.32 to 4.80

Warrants expired (206,250) 3.00t0 4.80
Adjustment for 5 to 1 share consoclidation (206,640)

Warrants issued 2,700,000 0.15t0 0.20

Balance end of period 2,751,660 0.15t0 1.60

* One warrant is required to buy 1 (one) common share

As at June 30, 2002, the fol'!owing warrants are outstanding. The warrants entitle the holder to
purchase the stated number of common shares at the exercise price with the expiry dates as follows:

Number of Exercise
Expiry dates warrants * price $
December 11, 2002 51,660 1.60
June 17, 2004 2,700,000 0.15t00.20
Balance of warrants outstanding 2,751,660

* One warrant is required to buy 1 (one) common share



LUCKY 1 ENTERPRISES INC. y
(Formerly Known as Golden Nugget Exploration Inc.)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIX MONTH PERIOD ENDED JUNE 30, 2002 AND 2001

(Unaudited — Prepared by Management)

6. Capital stock (Continued)
{e) Stock options

The company has a stock option plan to provide employees and directors with options to purchase up
to 10% of the issued and outstanding common shares of the company. The following summarizes the
employees and directors stock options that have been granted, exercised, cancelled and expired during
the period ended on June 30, 2002,

Number of Exercise

options * * __price $

Balance beginning of period 121,163 045

Options expired (1,000) 0.45
Adjustment for 5 to 1 share consolidation (96,131)

Options expired (3,666) 2.25

Options cancelled (2,667) 225

Balance end of period 17,699 2.25

** One option is required to buy 1 {one) common share.

As at June 30, 2002, the following stock options are outstanding. The options entitle the holders
to purchase the stated number of common shares at the exercise price with the expiry dates as
follows:

Number of Exercise
Expiry dates options * * price $
April 9, 2004 2,459 2.25
May 26, 2004 4,229 2.25
October 5, 2004 3,240 2.25
February 3, 2005 7,771 2.25
Total options outstanding 17,669

** One aption is required to buy 1 {one) common share.

7. Commitment

The company has an equipment lease with minimum annual payments of $4,440 expiring in 2005.



“ LUCKY 1 ENTERPRISES INC.

(Formerly Known as Golden Nugget Exploration Inc.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SIX MONTH PERIOD ENDED JUNE 30, 2002 AND 2001
(Unaudited ~ Prepared by Management)

8. Contingency

In 1998, Lucky 1 Enterprises Inc. (formerly known as Golden Nugget Exploration Inc.} (“Lucky 17)
entered into a Letter of Agreement whereby Lucky 1 was granted the sole and exclusive option to
purchase an 18% interest in the Batu Hijau mining project in Indonesia for the purchase price of
666,667 (post-consolidated) Lucky 1 common shares in the capital of the company and a cash
payment of US$2 million. Subsequently, the vendors repudiated their agreement to complete the
transaction. As a result, Lucky 1 has filed several actions in British Columbia and Indonesia claiming
damages and costs against the vendors and its principal. Lucky 1 has obtained judgements in
British Columbia for which no amounts have yet been determined or received. In addition, Lucky 1
has obtained a judgement in Indonesia which has not become final and tegally binding and is subject
to appeal processes. Furthermore, the enforceability in Indonesia of any final judgement is presently
not determinable. As a result of these uncertainties, all expenditures relating to this litigation have
been written off.

9. Income taxes

No income tax expense has been provided in the current period as the company has incurred a loss
for income tax purposes.

Loss carry forwards
As at December 31, 2001, the non-capital losses carry forward for income tax purposes amount to

$4,891,000. The tax benefits related to the loss carry forward have not been recognized in the
financia! statements and expire as follows:

2002 : 673,000
2003 1,526,000
2004 556,000
2005 640,000
2006 725,000
2007 452,000
2008 319,000
Other

The pools of eligible Canadian development and exploration expenditures amount to $2,700,000.
They can be sheltered for future earnings from resource properties.

In addition, the tax value of the company's depreciable assets is $620,000 greater than book value.
This excess may be claimed as deductions for income tax purposes in future years.

The company has not recorded in its financial statements the potential income tax benefits that may

be derived from those losses and other deductions because of the uncertainty that the benefits will
be realized.

10
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1.

SCHEDULE B: SUPPLEMENTARY INFORMATION

Analysis of expenses (for the vear-to-date period):

For a breakdown of general and administrative expenditures, please refer to Schedule A, page 3.

Related party transactions

The Company shares office space with Las Vegas From Home.com Entertainment Inc. (*Las Vegas”), a
company related by common management and directors. The Company charges Las Vegas for its
proportionate share of payroll expenses and other expenses (“Las Vegas obligations™). During the six
month period ended June 30, 2002, Las Vegas has paid to the Company the sum of $70,725 for the Las
Vegas obligations which are as follows: payroll expenses of $67,112 and other expenses of $3,613. From
2000 to 2002, Las Vegas has advanced the Company an aggregate amount of $110,645 for future Las
Vegas obligations. The loan was unsecured, interest bearing at Prime plus 1% per annum and was payable
on demand. The loan payable to Las Vegas in the amount of $110,645 was paid in full subsequent to June
30, 2002.

From 1998 to 2002, the Company was charged for geological consulting services totaling $17,997 by J.W.
Murton & Associates, a private company which is owned by J. Wayne Murton, a director of the Company.
A breakdown of the amount of $17,997 is as follows: 2002: $60; 2001: $3,112; 2000: $3,638; and
1998: $11,187. As of June 30, 2002, the amount of $17,997 remains as payable. ’

Pursuant to a Director’s Resolution dated February 20, 2002, the May 4, 1994 Management Services
Agreement between the Company, Bedo H. Kalpakian and Jacob H. Kalpakian and Kalpakian Bros. of B.C.
Ltd. was terminated and a new Management Services Agreement between the Company, Bedo H.
Kalpakian, Jacob H. Kalpakian and Kalpakian Bros. of B.C. Ltd. dated February 20, 2002 was approved
and adopted (“New Management Services Agreement”). The New Management Services Agreement is for .
a period of one year from November 1, 2001 through to and including October 31, 2002 and shall be
automatically renewed on a year by year basis, unless terminated as stipulated in the New Management
Services Agreement. The New Management Services Agreement may be terminated at anytime by either
party on three months® written notice. Pursuant to the New Management Services Agreement, the monthly
salary paid to Kalpakian Bros of B.C. Ltd. is $10,000 per month plus GST and the Company shall
reimburse Kalpakian Bros. of B.C. Ltd. for all travelling and other expenses incurred by Kalpakian Bros. of
B.C. Ltd. on behalf of the Company. For the six month period ended June 30, 2002, the Company has paid

_to Kalpakian Bros. of B.C. Ltd. $80,000 pursuant to the New Management Services Agreement.

Summary of securities issued during the guarter ended June 30, 2002:

a)
No. of Shares AmountCdn$
AUTHORIZED - common 200,000,000
Issued & Outstanding:
Beginning of period: 3,485,376 § 21,152,417
Adjustment for 5 to ] share consolidation (2,788,301)
Private Placement 2,700,000 135,000
End of period: 3,397,075 § 21,287,417

(b) Summary of options granted during the period ended June 30, 2002: Nil

2



Summary of securities as at the end of the period: (June 30, 2002)

(a) Authorized share capital:
- common shares 200,000,000

(b) Shares issued and outstanding:
- common shares 3,397,075

(c) Summary of options outstanding:

Number of Exercise price Expiry
Common Per share Date
Agreement Date Optionees shares (Cdn §)
April 9, 1999 Director 1,659 2.25 April 9, 2004
April 9, 1999 Employees (2) 800 2.25 April 9, 2004
May 26, 1999 Director 4,229 2.25 May 26, 2004
October 5, 1999 Directors (2) 3,240 2.25 October 5, 2004
February 3, 2000 Directors (3) 7771 2.25 February 3, 2005
TOTAL: ' 17,699
(d) Summary of warrants outstanding:
Private Placement Number of Exercise Expiry
Agreement Date Placee Warrants Price § Date
Non-Brokered Private
Placement dated October | 3 investors 51,660 1.60 December 11, 2002
16, 2000
Non-Brokered Private 0.15 June 17, 2003
Placement dated May 17, | 4 investors 2,700,000 030 June 17, 2004
2002
TOTAL: 2.751.660

(e) Total number of shares subject to escrow or pooling agreements:  Nil

List of Directors and Officers as at the date of this repori:

Bedo H. Kalpakian - President and Director
Jacob H. Kalpakian - Vice President and Director
Gregory T. McFarlane - Director

J. Wayne Murton - Director

Florence Chin - Secretary
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SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS:

Description of Business

The Company is engaged in the acquisition, exploration and, if warranted, the development of mineral properties.
The Company has leasehold interests in five groups of prospects that contain lithium mineralization which are all located
in the Province of Ontario, Canada. The Company has written off these properties during the year 2000.

Currently, the Company is seeking the possibilities of getting involved in a project of merit which may or may not be in
the resource industry. While at this point in time the Company has not made a decision to get involved in a specific
project, nevertheless, there are a number of projects that the Company is reviewing.

Results of Operations

For the six month period ended June 30, 2002, there were no investor relations contract undertaken by the Company.
However, the Company’s management is engaged in an on-going internal promotion of the Company’s daily activities
and development.

During the six month period ended June 30, 2002, the company had a net loss of $145,244 (80.11 per share)
compared to a net loss of $235,840 ($0.08 per share) in the same period of 2001. Operating costs have decreased
slightly from the comparable period of the prior year. Costs relating to finance, interest and foreign exchange, legal,
accounting and audit fees, geological consulting, management fees, office and miscellaneous, rent, salaries and
benefits, and telephone expenses contributed mainly to the decrease in operating costs. Shareholder communications
expenses were higher in the second quarter of this year as compared to the second quarter of 2001 as a result of
corporate mail-outs to the Company’s shareholders for the Annual and Special General Meeting of the Company’s
Shareholders that was held on April 29, 2002. The decrease in management fees was attributed to the reduction in
management fees pursuant to the implementation of the New Management Services Agreement between the
Company, Bedo H. Kalpakian, Jacob H. Kalpakian and Kalpakian Bros. of B.C. Ltd. which became effective as of
November 1, 2001. The increase in travel, meals and entertainment expenses is due to the Company’s efforts of
seeking opportunities of merit for the Company. '

On February 18, 2002, Mr. Stephen J. Kay tendered his resignation as a director of the Company in order to pursue
other business interests.

The Company’s Annual and Special General Meeting of its Shareholders was held in Vancouver, British Columbia
on April 29, 2002, All the resolutions that were proposed by Management received the approval of the Company’s
shareholders. Furthermore, there were no other business brought before the meeting. The Special Resolutions to
consolidate the Company’s authorized share capital on the basis of 5 (old) common shares for 1 (new) common share
without par value was approved by 98.19% of the Company’s shareholders that were present in person or
represented by proxy, to change the name of the Company to “Lucky 1 Enterprises Inc.” was approved by 98.37% of
the Company’s shareholders that were present in person or represented by proxy, and, for the reduction in the paid
up capital attributable to the common shares of the Company by the amount by which it exceeds the realizable assets
of the Company was approved by 99.06% of the Company’s shareholders that were present in person or represented

by proxy.

As of May 2, 2002, the Company changed its name to Lucky 1 Enterprises Inc., its share capital was consolidated on
the basis of 5 (old) common shares for 1 (new) common share without par value and its authorized share capital was
increased to 200,000,000 common shares without par value.

Effective at the opening of business on Tuesday, May 14, 2002, the common shares of Golden Nugget Exploration
Inc. were delisted, and the common shares of Lucky 1 Enterprises Inc. commenced trading on the OTC Bulletin
Board in the U.S.A. under the trading symbol “LKYOF”.



In 1998, the Company entered into a letter of Agreement whereby the Company was granted the sole and exclusive
* option to purchase an 18% interest in the Batu Hijau project in Indonesia for the purchase price of 666,667 common
shares in the capital of the Company and a cash payment of $2 Million U.S. Subsequently, the vendors repudiated
their agreement to complete the transaction. As a result, the Company has filed several actions in British Columbia
and Indonesia claiming damages and costs against the vendors and its principal. The Company has obtained
judgements in British Columbia for which no amounts have yet been determined or received. In addition, the
Company has obtained a judgement in Indonesia which has not become final and legally binding and is subject to
appeal processes. Furthermore, the enforceability in Indonesia of any final judgement is presently not determinable.
There have been no new developments in respect to this litigation relating to the 18% interest in the Batu Hijau mine.
All expenditures relating to this litigation have been written off.

Ligquidity and Solvency

On June 19, 2000 the Company closed the 1* tranche of the non-brokered Private Placement Financing which was
announced on May 17, 2002, The Company issued a total of 2,700,000 units to two Directors of the Company and
two related individuals at a price of Canadian $0.05 per unit for total proceeds of $135,000. Each unit consisted of
one common share in the capital of the Company and one non-transferable share purchase warrant. Each share
purchase warrant entitles the holder thereof to purchase one additional common share in the capital of the Company
at an exercise price of Canadian $0.15 per common share if exercised in the first year and at an exercise price of
Canadian $0.20 per common share if exercised in the second year. The Private Placement Financing shares which
have been issued are subject to a hold period expiring on June 17, 2003, The proceeds of the Private Placement
Financing have been used for general working capital. The remaining balance of 2,300,000 units of the non-
brokered Private Placement Financing is expected to close sometime in August, 2002,

As at June 30, 2002, the Company had a working capital deficit of $300,364 which includes $493,969 due to related
parties. During 2002, the Company intends to seek equity and/or debt financings through either private placements
and/or public offerings and/or loans. Overhead costs have been reduced and management’s efforts are directed towards
pursuing opportunities of merit for the Company. The Company has no eamnings whatsoever and does not expect to
have any earnings in the future. However, in the past, the Company has been successful in securing equity and debt
financings in order to conduct its operations uninterruptedly. While the Company does not give any assurances
whatsoever that in the future it will continue being successful in securing equity and/or debt financings in order to
conduct its operations uninterruptedly, it is the Company’s intention to pursue these methods for future funding of the
Company.
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