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The following exhibits are filed as part of this report on Form 6-K:
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Australian Stock Exchange Release, dated 1

September 13, 2002, relating to New Tel
Limited’s preliminary final results for the
fiscal year ended June 30, 2002.




1. Australian Stock Exchange Release, dated September 13, 2002, relating to New Tel
Limited’s preliminary final results for the fiscal year ended June 30, 2002.
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Our Ref: 1C430021/ASX 130802 New

13 Septrember 2002

Company Announcements Office

The Australian Stock Exchange Limited
Exchange Centre

20 Bridge Street

SYDNEY NSW 2000

By Facsimile: 1300 300 021

ASX RELEASE

Dear Sir/Madam

PRELIMINARY FINAL REPORT FOR THE YEAR ENDING 30 JUNE 2002

New Tel Limited is pleased to submit its preliminary final report for the period ending 30 June
2002. New Telis now firmly established in the Australian telecommunications industry as a
full service telecommunications carrier offering local, national, international and maobile
telephony and internet services.

The Company has recorded a significant improvement in operating performance over the last
twelve months. Operating revenue increased by 321 per cent to $144 .8 million compared
to the previous twelve month period with improved earnings before interest tax and
depreciation (EBITDA} of minus $16.0 million. In addition, the Company has assessed the
carrying values of non current assets and notwithstanding the positive outlook for New Tel's
operations has taken a prudent and conservative view and amortised and expensad
approximately $26.4 million of non cash items.

While the telecommunications business EBITDA has continued to improve since October
2001, New Tel has reported a net loss for the full year that is largely attributable to:

expensing of new customer acquisitions in the first three months of the fiscal year;
the integration of WorldxChange which was acquired in May 2001;

the relocation of Pitt Street Sydney office 1o North Sydney; and

gearing up acquisition programmes including Cable & Telecoms, Delta Phones and
DigiPlus.

During the period, New Tel expanded its products and services to offer a complete range to
customers. The Company now has a national presence with offices, dealers or agents in
every capital city and many major regional cities.

The expansion has been a result of organic growth, as well as recent acquisitions including
the integration of WoridxChange that was acquired in May 2007, and the acquisition of
Cable & Telecoms Limited and Delta Phones in 2002.

Erarpbody wanls i We've gor &2/

Mead QOffica 22 Moslor Rood Herdsman WA 6017 Austaiia ¢ PO Box 382 mr Howthorn WA 6016 Ausraiio Tel [+5)8) 9244 1165 Fax 1+618) 9244 1175 Wob wwvw.nawmehimited com

New Tel Limited 48N 25 009 046 955
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As a resuit of the growth, New Tel has achieved a substantial increase in revenues compared
1o the same period last year. In terms of total billing revenues the Company now has annual
billings of more than $150 million propelling New Tel into the top tier teiecommunications
companies in Australia,

Customer numbers have consolidated with New Tel now servicing 126,000 customers,
Average revenue per user (ARPU) has stabilised in recent months at about $50 per mobile
and $70 per fixed wire gustomer. On completion of the acquisition of DigiPlus, New Tel wiil
have a combined residential and corparate customer hase of around 300,000. Combined

customers are currently tolling over 1 hillion minutes per year resulting in revenues in around
$250 million per annum.

With a solid customer base, New Tel has secured savings across our operations resulting
from lower customer acquisition costs, improved call traffic margins and consalidation of
staff numbers, administrative and infrastructure divisions.

During the past year New Tel also furthered its programme to develop ielecommunications
internet service provider {ISP} services in China. The ISP businesses are already operational
in Beijing and Guangzhou. Portal operations are well established through the Australian site
nihao.com which has becoming a leading Chinese web portal in the Southern Hemisphere
artracting more than 1 million visits per month. In addition, Nihao China was launched eariier
this year targeted at mainland Chinese and is maintained at New Tei's office in Beijing.

In summary, Directors beligsve that the Company’s preliminary results demonstrate the
benefits of New Tel's focus on growth through strategic acquisitions.

CRAIG Pi
COMPANY SECRETARY
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Appendix 4B (rule 4.13(b))
Half yearly report

Rules¢ ! 4.3

Appendix 4B
Half yearly/preliminary final report

Inoroduced 30+6:2002.

Name of entity

NEW TEL LIMITED

ABN or equivalent company reference  Half yearly Pre}iminary Half year/finaneial ye&r ended { ‘current period”)
(r}ck) final (NC/C)

v 30 JUNE 2002

9 068 955

For announcement to the market

EX1racis from this report for annowngement 1o the market (s« note 1). SA000
Revenues from ordinary acrivites (irem 1.1) up 321% 1w 144,824
Profifloss) from ordinary activities after 1ax awributable to up 15% 1 (42,283)
members (irem 1.22
Profit (loss) from exwaordinary items afier tax attributable  gain (loss) NIL NIL
w members (item 2.3(d)} of
Net profit (loss) for the pericd atTibumble 10 members up 19% 10 (42,283)
(item ].11)
Dividends (distributicas) Amount per security Franked amount per

Security

Final dividerd (Preliminary final report only - isem 15.4)

Interim dividend (Half yearly reporr only - isem 15.6) NIL¢ NIL
Previous cortesponding period (Prefiminary final report -
item 15.5; half yearly report - item 15.7) NiLg NiLg¢

*Record dawe for determiming emtitlements to the | VA
dividend,
(in the case of a mrust, distribunion) (see item 13.2)

Brief explanarion of any of the figures reported above (see Note 1) and short details of any bonus or ¢ash issue
or other iterm(s) of imporrance fot previously released 1o the market:

if this 1s a half yearly report i1 is to bé read in conjuncrion with the most recent annus! financial report.

+ See chaprer 19 for defined terms.

30:97200i Appendix 48 Pzge |
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Appendix 4B (rule 4.13(b))

Half yeariy report
Condensed consolidated statement of financial performance
Current period - Previous corresponding
3$A'000 period - $A'000
1.1  Revenues from ordinary activities (see irems 1.23 144.824 45.077
-1.25) ’ ’
1.2 Expenses from ordinary activities (see iemy 1.26 (188,178) (97.092)
& 1.27) ’ ’
1.3  Bomowing costs (94) (291)
1.4  Share of net profits {losses) of associates and joint - -
vennre enfnes (see item 16.7)
1.5  Profit (Joss) from ordinary activities before tax (43,448) (52,306)
1.6 Tncome X on ordinary achvities (see nore 4)
1.7  Profit (lo:s) from ordinary activitics after tax (43,448) (52,306)
1.8 Profit (loss) rom exwaocrdinary irerns after tax
(see item 2.5)
1.9  Net profit (loss) (43,448) (52,306)
1.10 Ner profit (loss) stributable w outside *equiry 1,165 617
Interests
1.11 Net profit (loss) for the period anributable to (42,283) (51,689)
members
Non-owner transaction changes in equity
1,12 Imerease (decrease) in revaluarion reserves
1.13  Net exchange differences recognised in equity
.14 Orther revenue, expense and mitdal adjustments
recognised directly in equiry (attach details)
Injual adjusmments from UIG waasitional
1.15 provisions
116 Toral wansactions and adjustments recogaised |
directly in equity (frems 1.12 10 1.15)
1.17 Toral changes in equity not resulting from
transactions with owners as owners
Current penied Previous corresponding
Earnings per security (EPS) Period
[.1§ Basic EPS (19.4) (36.1)
1.19  Diluted EPS (9-8) (36.1)

+ Se¢ chapier 19 for defined terms.

30/5/2001 Appendix 4B Page 2
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+61-8-92441175

T-325 P.006/025 F-B84

Appendix 4B (rule 4.13(b}))

Half yearly report

Notes ro the condensed consolidated statement of financial performance

Profit (loss) from ordinary activities attributable to members

Curremt  period - | Previous cormresponding
$A'000 period - SA'000
120 Profit (loss) from ordimary activities after ax
{irem 1.7} {43,44R) (52,3086)
121 [ ess (plus) ourside Vequiry interests 1,165 617
1.22  Profit (loss) from ardinary activities after (42,283) (51,689)
tax, anributabie to members
Revenue and expenses from ordinary activities
(see nore 13)
Current  period - | Previous corresponding
3A'000 period - $A'000
1.23 Revenue from sales or services
Sales revenue - services 130,259 22,561
Sales revenue - goods 3,782 7,772
Other revenue from ordinazy activides 9.618 8,789
143,658 39,122
1.24 Interestrevenus 908 3,249
1.25  Other relevant revenue 237 2,706
1.26 Details of relevant expenses
Cost of services and goods sold (100,753) (29,183)
Disibution expenses (552) (366)
Service expenses (18,704) (15,544)
Markering expenses (11,159) (12,650)
Occupancy ¢xpenses (3,197) (1,971}
Admin expenses (12,469) (8,773)
Bomowing costs (168) (291)
Other expenses from ordinary activides (14,810) (16,989)
{161,812) (85,767
127 Depreciation and  amortisaton  excluding (26,459) (11,616)
amorusation of intangibles (see izem 2.3)
Capitalised autlays
1.28  Inserest costs capitalised in asset values
1,29 Qutlays capitaliscd in imtangibles (unless
arising from an *2cquisinon of a business)

-+ Sce chapter 19 for defined terms.

30/9/2001

Appendix 4B Page 3
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FROM=NEW TEL LIMITED

+61-8~82441175 T-325 P.007/025
Appendix 4B (rule 4.13(b))

Haif yearly reporr

Consolidated retained profits

Currenr period - Previous cerresponding
£A'000 period - $A'000
1.30 Retained profits (gecumulated losses) at the (88,944) (38,255)
beginning of the financial period
131 Net profir (loss) attriburable to members (irem (42,283) (51,689)
1110
1.32  Net mansfers from (to) reserves (details if B
material)
1.33  Ner effect of changes in accountng policies N
1.34  Dividends and other equity distributions paid )
or payable
1.35 Retained profits (accumulated losses) at end (132,227 (89,944)
of financial period

Intangible and extraordinary items

Consolidared - current period
Before 1ax Relared 1ax Related Amount  (after
SA000 $A'000 outside 13%) anribmnable
*equity 10 members
() (®) | interests 3A'000(d)
$A°000(¢
2.1  Amorrisation of goodwill 14.911 . . 14.911
2.2 Amorusaton of other 13,340 - - 13,340
inmngibles
2.3  Total amortsation of 28251 - - 28251
intangibles ’ ’
2.4  Extraordinary items - . - -
{derzils)
2.5  Toral extraordinary items - - - -

Comparison of half year profits
(Preliminary final report oniy)

3.1

Consolidated profiz (Joss) from ordinary
activities after 1ax amribuable o members
reporred for the /sr half year (item 1,22 in the
half yearly reporr)

Consolidared profit (Joss) from otdinary
activiries after rax annbutable to members for
the 7nd hailf year

Current year - SA'000 | Previous year - 3A000

(18,953 (11,242)

(23,330) (40,447)

+ See chapeer 19 for defined terms,

30/9/2001

Appenaix 4B Page ¢

F-§84




17-SEP-2002 09:36AM

FROM=NEW TEL LIMITED

+61-8-92441175 T-325 P.008/025 F-B84
Appendix 4B (rule 4.13(b})
Half yearly report
Condensed consolidated statement of A end  of | Asshowninlast | As in last half
financial position current period anr{ual report yca'rly report
FA’000 $A'000 SA'000
Current assets
4.1 Cash 4377 22,406 15,286
432 Recejvables 16,874 25,249 29.077
4.3 Investments 96 - 43
4.4 Inventories 1,209 1,561 1,323
4.5 Tax assers ~ - -
4.6 Other (provide derails if material) - 1,592 1,019
22,556 50,808 46,748
4.7 Tatal current assets
Non-current assets
4.8 Receivables - - -
4.9 Invesunents (equity accounted) - - -
410 Other investments 4,787 4,147 5,597
4,11 Invenrories -
4.12 Exploration and evaluanon expendimre - - -
capitalised (see para .71 of AASB
1022)
4.13 Development  properties  (Tmining - - -
ennnes)
414 ?mgr property, plamt and equiproent 19,978 19,720 19,643
net
4.15 Intangibles (ner) 39,143 18,732 27,200
4,16 Tax assets -
4.17 Other (provide details 1f material) 1,340 4381 3,148
65,248 46,980 55,588
4.8 Toral non-current assers
37,804 97.788 102,336
4.19 Total assets
Current liabilities
4.20 Payables 35,496 28,855 45,473
3,21 Intetest bearing liabilites 3,000 1,144 1,507
4.22 Tax liabilities - - -
4.23 Provisions exc. wx liabilities 6,260 7,457 5,621
4.24 Other {provide details if marerial) - 9547 1,148
44,756 38,403 33,749
4.25 Total currens liabilites
Non-current liabilities
426 Payables - - -
8.27 Interest bearing Liab:lities 2,868 3,178 3,812
4,23 Tax labilites - - -
4.29 Provisions exc. 1ax liabilities 4,538 4,288 4337
4.30 Other {provide details 1f materiai) 379 447 359
7,785 7913 8,508
4.31 Total non-current liabilities

+ Sec chapter 19 for defined terms.

30792001

Appendix 4B Page 5
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Appendix 4B (rule 4.13(b))
Half yearly report

Condensed consolidated statement of financial position continued

52,541 46,316 62,257
4.32  Totzl liabilities
433  Net assets 35,263 51,472 40,079
Equity
434  Capiml/contribured equity 170,624 141,090 148,730
435  Reserves 3,497 29 340
4.36  Retaired profits (accumulated losses) (138,673) | {(89,944) {108,857)
437 Equiry antriburable to members of the parent entty | 35,448 51,433 40,173
4.38  Ousids Tequity interests in conmolled eatdes (186) 39 (54)
35,262 51,472 40.079
4.39  Toral equity
440  Preference capital included as part 6 4.37 - - -

Notes to the condensed consolidated statement of financial position

Exploration and evaluation expenditure capitalised
{To be completed anly by emtities with mining inieresis if amounts ure material.

incurred.}
Currenr period SA'000 | Previous corresponding
_period - 3A'000

5.1  Opening balance
5.2 Expenditure incurred during current period
5.3 Experdirure wrinen off during eurrent period
5.4 Acquisitions, disposals, revaluation

increments, efe,
5.5  Expenditure wansferred o Developmem

Properties
5.6  Closing balance as shown in the

Include ail expendiiure

consolidated balance sheet (item 4./2)

Development properties
(To be completed only by enuiies with mining inierests o amaunis are maternai}

6.1
6.2
6.3

6.4
6.5

Current period $A'000

Previous corresponding
_period - SA'000

Openmg bkalance

Expenditure incurred during curren: penod
Expendirure aransferred from exploration and
cvalnation

Expendirure wnitten off during current period
Acquisitions, dispoesals, revaluation
Increments, etc.

+ See chapier 19 for defined terms.

30797200}

Appendix 4B Page §
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P.010/025

Appendix 4B (rule 4.13(b))

F-684

Half yearly report
6.6  Expenditure mansferred 10 mine properties
6.7  Closing balance as shown in the
consolidated halancte sheet (item 4.13)
Condensed consolidated statement of cash flows
Current period Previous
$A'000 corresponding
period - SA'D0D
Cash flows related to operating activities
7.1 Receiprs from customers 145,297 21,246
7.2 Payments to suppliers and employees (165,014) (54,133)
7.3 Dividends recejved from associares - -
7.4 Other dividends received - -
7.5 Intercst and other items of similar nature received 265 3,192
7.6 Interest and other costs of finance paid 67) (45)
79 Incorne taxes paid - -
7.3 Orther {provide derails if material) - -
7.9 Net operating cash flows {(18,819) (29,740)
Cash flows related to investing activities
7.10 Payment for purchases of property, plant and (3,884) (1,601)
cquipment
7.11 Procesds from sale of property, planr and equipment | - 113
712 Payment for purchases of equity investments (16,765) -
7.13 Proceeds from sale of equity invesmments 2,047 2,978
7.1a Loans 1o other entities (200) -
7.15 Loans repaid by other entities - 185
7.16 Other (provide derails if marerial) (1,426) (17,227)
7.17 Net investing cash flows (20,228) (15,852)
Cash flows related to financing activites
7.18 Proceeds from issues of Tsecuridies (shares, options, | 22,888 4,902
ere.}
7.18 Proceeds from borrowings - 221
7.20 Repayment of borrowings (1,604) (1,011)
7.21 Dividends paid - -
7.22 Other (provide details if mazerial) (266) 227
7.23 Net financing cash flows 21,018 4,339
7.24 Ner increase (decrease} in cash held {18,829) (40,953)
7.25 Cash at beginning of penod 22,406 63,359
(see Recenciliarion of cash)
7.26 Exchange rate adjusunents 10 item 7.25. - -
7.27 Cash ar end of period 4377 22,406
(see Reconciliation of cash) -

+ Sce chaprer 19 for defined erms.

30/9/2001

Appendix 3B Page 7
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Appendix 4B (rule 4.13(b})
Half yeariy report

Non-cash financing and investing activities

Derails of financing and investing wansactions which have had a material effect on consolidaed assers and
liabilicies but did not involve cash flows arc as follows. ( If an amouns is quannfied, show comparative
amouni.)

Reconciliation of cash

Reconciliation of cash at the end of the period (as Current period 3A'000 | Previous comesponding
shown in rthe consolidated starement of cash flows) 10 period - SA'0Q0
the related items in the accounts is as follows,
4,377 22,406
8.1  Cashon hand and ar bank
8.2  Deposits at call
£.3  Bank overdraft
8.4  Other (provide details)
4,377 22,406
8.5  Tatal cash at end of period (irem 7.27)

Other notes to the condensed financial statements

Ratios Current period Previaus corresponding
Perfod

Profit before tax / revenue

9.1  Consolidated profit {loss) from ordinary (30%) (78%)
activities before tax (irem /.J) a5 a percentage
of revenue (frem 1.4)

03 Profit after tax / Tequity interests

. Consolidared net profir (Joss) from ordinary
actvities after tax amribuiable to members (122%) (49%)
(frem [.11) as a percentage of equity (similarly
atributable) at the end of the periad (item
4.37)

Earnings per security (EPS)

10. Details of basic and diluted EPS reported separately in accordance with paragraph 9 and 18 of
AASEB 1027: Earnings Per Share are as follaws.

Current period Previous corresponding
peried

{a) DBasic EPS (cents per share) (19.4) {36.1)
(b) Diluted EPS (cents per share) (9.8) (36.1)
(c) weighrted average number of ordinary 217,654,000 144,722,000

shares outstanding during the period

used in the calculation of the Basic

EPS

= See chaprer 19 for defined terms.

30/9/2001 Appendix 4B Page 8
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Appendix 4B (rule 4.13(b)}
Half yearly report
NTA backing Current period Preyious corresponding
(see note 7) period
111 Net tangible asset backing per Tordinary (1.4) 0.34
securiry

Discontinning Operations
(Entines musr reporr a description aof any significamt aciivities or events relaling 10 disconzimung operations in
accordance with paragraphk 7.5 (g) of AASB 1029: Interim Financial Reporing, or. the details of discontimuing
operations they have disclosed in their accounts in accordance with AASB 1042; Disconttnuing Operations (see nore

17).)

12.1

L

Discontinuing Operations

Control gained over entities having material effect

13.1

13.2

133

13.4

Name of entry (or group of
enfines)

Consolidared profit (loss) from ordinary activities and

exmaordinary itemns afrer wx of the congolled entty (or 3

group of enrites) since the date in the current peried on
which conrel was Tacquired

Date from which such profit has been ealeulated

Profit (loss) from ordinary acrvites and extraordinary

ems after 1ax of the conmolled entity (or group of entites) | §

for the whale of the previous corresponding period

Loss of control of entities having material effect

14.1

14.2

14.3
14.4

14.5

Name of entity {or group of entities)

Consolidated profir (loss) from ordinary activitics and
exmaordinary items after tax of the conwalled enrity (or group
of entities) for the current penod to the date of loss of control

Date 1o which the profit (loss) in item 14.2 has been calculated

Consolidared profit (loss) from ordinary activities and
exrraordinary wems after tax of the conmolled entry (o7 group
of entities) while conmolled dunng the whale of the previous
corresponding period

Conmbution 10 consolidated profit (less) fom ordinary
acnvities and cxtraordinary items from sale of interest leading
10 loss of control

+ See chaprer 19 for defined terms.

30/9/2001]

Appendix 48 Page 9
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Appendix 4B (rule 4,13(h))

Half yearly report

Dividends (in the case of a trust, distributions)
15.1 Dare the dividend (dismbunon) is payable '
152 *Record date to determine enritlements tw the dividend

(dismibudon) (ie, on the basis of proper instruments of transfer

received by 5.00 pm if Tsecurites are not TCHESS approved,

or security holding balances established by 5.00 pm or such

fater time permined by SCH Business Rules if Tsecurities are

TCHESS approved)
15.3 Ifitis a final dividend, has it been declared?

(Preliminary final reporr only)
Amount per security

Amount per Franked Amount per
SECUTItY amount per secunty of
security ar % | foreign source
tax {sce note dividend
4)
{Preliminary final report only)
154 Final dividend: Current year ¢ ¢ ¢
13.5 Previous year ¢ ¢ ¢
(Half yearly and preliminary final reports)
15.6 Interim dividend: Current vear ¢ ¢ ¢
15.7 Previous year ¢ é ¢
Total dividend (distribution) per security (interim plus final)
{Preliminary final report only)
{urrent year Previous year

15.8 “*Ordinary securities £ d
1359 preference securities $ £

+ See chapter 19 for defined terms.

30/9/2001 Appendix 48 Page 10
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Appendix 4B (rule 4.13(b))
Halif yearly report

Half yearly report - interim dividend (distribution) on all securities or
Preliminary final report - final dividend (distribution) on all securities

Current period 3A'000 Previous corresponding
period ~ $A'000

1510 +Ordinary securities (each class separately)

1511 prefevence *secunties (eack class
separarely)

15.12 Other equity instrumments (each class
separarely)

15.13 Total

The Tdividend or distmbution plans shown helow are in operation.

The last date(s) for receipt of elecrien notices for the
*dividend or distribution plans

Any other disclosures m relatnon to dividends (disuibutions). (For half yearly reporis, provide dercils in
accordance with paragraph 7.5(d) of AASB 1028 Interim Financial Reporting)

Details of aggregate share of profits (losses) of associates and joint venture

entities
Current period Previous
Groaup’s share of assoeiares’ and joint venture | $A'DO0 corresponding period
entidies’; - 3A'000

16.1  Profit (Joss) from ordinary activities before tax

16.2 Income tax on ordinary activities

16.3 Profit (loss) from ordinary acrivities after
tax

16.4 Exmaordinary irems net of fax

16.5 Net profit (loss)

16,6 Adjustments

16.7 Share of net profit (loss) of associates and
joint venture entities

+ See chaprer 19 for defined terms.

20/9r2001 Appendix 4B Page 1t
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Appendix 48 (rule 4.13(b))
Half yearly report

Material interests in entiries which are not controlled entities

The economuc entity has an interest (that is marcrial to it) in the following entitics. (If 2he inierest was acquired or
disposed of during either the curremt or previous corresponding period, indicate dawe of acquisiion ("from
ddimmsyy*) or disposal (1o ddrmmdyy ”).)

Name of entity Percenrage of ownershup Conmburion to net profir (loss) (irem
interest held atend of period or | 1.9)
date of disposal
Current Previous Current penod Previous

17.1 Equity accounted
associates and
Jjoint venture
entities

penod corresponding | $A’000 correspending
peried periad -
3A°000

17.2  Total

17.3  Quher material
Interests

17.4 Toral

+ See chapter 19 for defined wrms.
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Issued and quoted securities at end of current period
(Deseripuon nust include rate of interest and any redempiion er conversion rights togerther with prices and daies)

Category of Tsecurities

1841

18.2

Preference Tsecurities (description)

Changes during cwrent period

{a) Increases through issues

(®) Decreases through rerumns of
capital, buybacks. redempdons

Total number

Number
quoted

(see
14}

{ssue
price per
securiry

nore

(ccnra)

Amount
paid up per
security
(see  nome
14)

(cents)

18.3

184

TOrdinary securities

Changes during current period

(a) Increases through issues

(b) Decreases through returns of
capital, buybacks

282,995,883

252,995,883

133,253,274

133,253.274

185

18.6

*Convertible debt securities
{(description and conversion factor)

Changes during current peried
{(a) Increases through issues

(b} Decreases through securines
manired, converted

18.7

18.8

18.9

18.10

Options (descriprien and conversion
Jactor)

Issued during current period

Listed

Unklisted

Unlisted

Unlisted

Unlisted

Exereised during awmrent periad

Expired during current peried

212,985,240

49,657,990

Exercise
price

Expiry
date
(if any)

49,657,990

6,800,000
25,000,000
12,500,000
12,500,000

49,657,990

$0.50
$0.5C
30.50
$0.75
31,25

31/12/2004
3171272004
30711/2004
30/11/2005
30/11/2006

18.11
18.12

Debentures (descriprion)

Changes during currenr period
(a) Increases through issues

(b} Decreases thraugh securities
magured, converted

18.13

13.14

Unsecured notes (descriplion}

Changes duripg current period
(2) Increases through issues

{(b) Deereases through securuies
mamred, converted

+ See chaprer 19 for defined terms,
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Segment reporting

(Iaformarion on the business and geographicai segments of the entity must be repored for the current
period in accordance with A4SB 1003: Segment Reporring and for hslf year reports, AAS8 1029: /nterim
Financial Reporting. Because entities employ different sirucnures a pro forma cannot be provided.

Segment information in the layout ¢mployed in the eatity’s Taccounts should be reported scparately and
atiached to this report.)

Comments by directors

(Comments on the foliowmg maners are required by ASX or, in relanon 1o the half yearly repost, by A4S8 7029
Inierim Financial Reporting. The comments do not ke the place of the directors' report and starement (2s required
by the Corporations Acr) and may be incorporated invwo the direstors’ report and starement. For both half yearly and
prefiminary final reports, if there are no comments in 3 section, stare NIL. If there is insufficient space to comment,
anach notes 1o dhis Tepor.)

Basis of financial report preparation
I19.1 Nortrequired.

19.2  Material factors affectng the revenues and expenses of the economic entity for the current pertod.

Further to the announcement on the 9% January 2002, New Tel has completed the private
placement of 10,000,000 ordinary shares at $0.225 per share raising $2,250,000.

On the 16" January 2002 New Tel announced that it would proceed with its takeover offer for
all the issued capital of Cable and Telecoms Lid. At the close of the offer New Tel had a
relevant interest of 92.75% of the shares in Cable and Telecoms and compulsonly acquired the
remainder,

On 12" March 2002 New Tel paid 34,000,000 cash with respect 1o the indemnury it had
previously provided on behalf of Advanced Engine Components Limited Structured Equity
program. As a resuit current provisions have been reduced by that amount.

On the 15" March 2002 New Tel announced that it has entered into an agreement for the
acquisinon of the business and assers of Digiplus Pty Limited for proposed purchased
considerarion of $40 million in cash and $10 million in New Tel shares payable in wanches
over a 15 month period. As part of this acquisiton the Company announced a prvare
placement of 65 million shares and 65 million options raising $13 million. Shareholder
approvzl for the various aspects of this transaction was obtained at the Extraordinary General
Meeting on 22 August 2002,

The Group incwrreé an EBITDA loss for the period of $16.9% million and as at 30 June 2002
had a working capital deficiency of $8.6 million. This preliminary final report is prepared ¢n a
aoing concern basis as the Directors consider this to be an appropriate basis for the following
Te8s0ns:

® The financial performance of the Company’s telecommunications business continues
10 improve with increasing revenues and reducing costs;

¢ The Company’s strategic growth by acquisition programme includes the acquisition of
DigiPlus as noted above; and

» (Capital raisings as neted above.

+ See chapter 19 for defined rerms.
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19.3 A description of each event since the end of the current period which has had a material
effect and which 1s not already reported elsewhere in this Appendix or in attachments,
with financial effect quantified (if possible).

As reported on the 20” of August, the Company has entered into an agreement to divest its
shareholding in subsidiary company Advanced Engine Components Lid ("AEC”™) 1o Global
Business Solunons Lid (“GBS”), including an assignment of its loan 10 ACE, the balance of which
at the reporting date was 83,441,414,

Since the end of the current period no other material matter has occurred that has not already been
disclosed to the market, or included ¢lsewhere in the report.

19.4 Franking credits available and prospects for paying fully or partly franked dividends for at
least the next year.

There are currendy no franking credits available and no prospects of paymg any franked dividends
for at least the next year.

19.5 Unless disclosed below, the accounting policies, estimation methods and measurement bases
used in this report are the same as those used in the last anmual report. Any changes in
aceounting policies, estimation methods and measurement bases since the last anmual report
are disclosed as follows. (Disclose changes and differences in the half yearly report in
accordance with A4SB 1029: Interim Financial Reporting. Disclose changes in accounting
policies in the preliminary final report in accordance with A45B 1001, Accounting Policies-
Disclosure).

+ See chaprer 19 for defined terms.
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Earnings per share

The consolidated entity has applied AASB 1027 carmings per share (issued June 2001) for the first
time from I July 2001. Basic and dilured earnings per share { EPS } for the comparative period ended
30 June 2001 has been adjusted so that the basis of calculation used is consistent with that of the
current peniod,

Basic Earnings per share

Basic FEPS eamnings are now calculated as net profit or loss, rather than excluding extracrdinary items,
Diluted earnings per share

Pilured EPS eamings are now calculated by only adjusting the basic EPS eamnmgs for the after rax
effect of financing costs and the effect of conversion to ordinary shares associated with the dilurtive
potential ordinary shares, rather than including the norional eamings on the fumds that would have
been received by the endry had the potenrial ordinary shares been converted. The diluted EPS
weighred average number of shares now includes the weighted average number of shares assumed 10
be issued for no consideration in relation to dilutve potential ordinary shares, rather than the total
number of dilurive potential ordinary shares. The idensification of dilunve potential ordinary shares is
now based on net profit or loss from continuing ordinary operatons not net profit or loss before
extraordinary iterns and is applied on a cumulative basis, taking into account the incremental eamings
2nd incremental number of shares for each series of potential ordinary share.

Segment Reporting

The consolidated entity has applied the revised AASB 1005 Segment Reporting (issued in August
2000) Fom the first ime ffom 1 July 2001, Individual business segments have been identified on the
basis of grouping individual products or services subject w simmular risks and returns. The new
segments reported are: telecommunicanions products and services and vehicle engine systems.
Comparartive information has been restated for the changes 1n definitions of segment revenues and
results.

Urgent Issues Group Consensus View (UIG) Abstract 42 Subscriber Acquisition Costs in the
Telecommunications Indusory.
UG Abstract 42 hezs been applied in respect to subscriber acquisition costs from 1 July 2602.

19.6 Revisions in estimates of amounys reéported in previous interim periods. For half yearly
reports the nature and amount of revisions in estimates of amounts reported in previous
+annual reports if those revisions have a matenal effect in this half year.

Nort applicable.

19.7 Changes in contingent liabilities or assets. For half yearly reports, changes i contingent
liabilities and contingent assets since the last ™ annual report.

[ There are no changes 1o contingent liab:lines or assets not disclosed elsewhere, |

+ Sew chaprer 19 for defined rerms.
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Additional disclosure for trusts

20.1

20.2

Number of units held by the mapagement
company or responsible entity or their
related parties.

A strement of the fees and comrissions
payable 1o the management compapny or
responsible engry.

1dentfy:

. minal seTvice charges
. management fees

. other fees

+ See chapter 19 for defined rerms.
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Annual meeting
(Preliminary final report onby

The apnual meeting will be held as follows:

Place To be advised
Date To be advised
Time To be advised
Approximate dare the "annual report will be available To be advised
Compliance statement
1 This report has been prepared in accordance with AASB Srandards, other AASE

authoritative proncuncements and Urgent Issues Group Consensus Views or other
standards acceptable to ASX (see note 12).

Identify other standards used

2 This report, and the "accounts upon which the report is based (if separate), use the same
accounting policies.
3 This repont does/dessnret® (delete one) give a rue and fair view of the matters disclosed
(see note 2).
4 This report 1s based on "accounts to which one of the following applies.
{Tick one)

O The Taccoumts have been D The Taccounts have been
audired. subject 1o Teview.

v The Taccoumts are in the D The Taccounts have nor yet
process of being audited or been audited or reviewed.
subject 10 review.

5 If the audit report or review by the auditor is not attached, details of any gualifications

are attached/will follow immediately they are available* (delete one). (Half yearly
report only - the audit report or review by the auditor musy be aniached 10 this report if
this report is to satisfy the requivemenis of the Corporations Act.)

& The entiry has/ ) (delere one) a formally consttured audit committee.

Signhere: ! _ 1At S Date: ....13 September 2002..............

Print name: CRAIG PIERCY

+ See chapter 19 for defined terms
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Notes

1. For announcement to the market The percentage changes referred to in this secrion
are the percemiage changes calculated by comparing the current period’s figures with
those for the previous corresponding period. Do not show percentage changes if the
change is from profit 10 loss or 1o3s 10 profit, bur sull show whether the change was up
or down. [f changes in accounting policies or procedures have had a material effect on
reported figures, do not show either directional or percemtage changes in profirs,
Explain the reason for the omissions in the note at the end of the announcement section.
Entities are encouraged to attach notes or fuller explanations of any significant changes
to any of the items in page 1. The area ar the end of the announcement section can be
used 10 provide a cross reference 10 any such amachment.

2. True and fair view If this reporz does not give a true and fair view of a matter (for
example, because compliance with an Accounting Standard 1s required) the endry must
attach a note providing addirional informanon and expianations to give a true and fawr

view.
3. Condensed consolidated statement of financial performance
Trem 1.1 The definition of “revernue” and an explanation of “ordinary activines”
are set out in 44SB ]004: Revenue, and AASB 1018: Swiememt of
Financial Performance.
Item 1.6 This item refers to the total tax atiributable to the amount shown in item
1.5. Tax includes income tax and capital gains tax (if any) but excludes
taxes treated as expenses from ordinary actvities (eg, fringe benefirs
1ax).
4, Income tax If the amount provided for income tax in this report differs (or would

differ bur for compensarory items) by more than 15% from the amount of income tax
prima facie payable on the profit befare 1ax, the enriry must explain in 2 note the major
1tems responsible for the difference and their amounts. The rate of tex applicable to the
franking amount per dividend should be inserted in the heading for the column “Franked
amount per security at % tax” for items 15,410 15.7,

5. Condensed consolidated statement of financial positdon

Farmat The format of the consolidated starement of financial position should be
followed as closely as possible, However, additionsl items may be added if greater
clarity of exposition will be achieved, provided the disclosure still meets the
requirements of AASE 1029: Imerim Financial Reporting, and AASB [040: Statement of
Financial Posirion. Also, banking mstimurions, musts and financial insnmnons may
substitute a clear liquidity ranking for the Current/Non-Current classification,

Basis of revaluation If there has been a marerial revaluation of non-current assels
(including investmenis) since the last "annual report, the entity must describe the basis
of revaluation adopted. Tha description must meet the requirements of A4SB J0J0:
Accounring for the Revoluarion of Non-Current Assets. If the ennry has adopted a
procedure of regular revaluation, the basis for which has been disclosed and has not
changed, no additional disclosure is required.

6. Condensed consohidated statement of cash flows For definitions of “cash” and other
terms used in this report see 4ASB 1026: Statement of Cash Flows. Entities shouid
follow the form as closely as possible, but variations are permitted if the directors (in the

+ See chaprer 19 for defined 1enms.
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case of a rrust, the management company) believe that this preséntation i$ inappropriate,

However, the presentarion adopted must meet the requirements of A4SB 1026, "Mining
exploration ennities may use the form of cash flow statement in Appendix 5B.

7. Net tangible asset backing Net tangible assets are determined by deducting from total
angible assets all claims on those assets ranking ahead of the Tordinary securities (ie,
all liabiliries, preference shares, ourside Yequity interests etc). "Mining entities are not
required to stale a net tangible asser backing per Yordinary security.

8. Gain and loss of conrrof over entities The gam or 10ss must be disclosed if ir has a
material effect on the “accounts. Details must include the contribution for each gain or
loss that increased or decreased the entty’s consolidated profit (loss) from ordinary
activities and extraordinary items after rax by more than 5% compared m the previous
corresponding period.

9. Rounding of figures This report anticipates that the informarion required is given o
the nearest $1,000. If an entity reports exact figures, the $A’000 headings must be
amended. If an entity qualifies under ASIC Class Crder 98/0100 dated 10 July 1998, it
may report ¢ the nearest million dollars, or to the nearest $100,000, and the $A°000
headings must be amended.

1C. Comparative figutes Compararive figures are t be presented in accordance with
AASB 1018 or A4SB 1029 Imterim Financial Reporting as appropriate and are the
unadiusted figures from the latest annual or half year report as appropriate. Bowever, if
an adjustment has been made in accordance with an accounting standard or other reason
ar if there is a lack of comparability, a note explaining the position should be attached.
For the statement of financial performance, A4SB 1029 Interim Financial Reporting
requires mformation on a year to date basis in addition to the curremt interim period.
Normally an Appendix 4B to which 44SB 1029 fmterim Financial Reporting applies
would be for the half year and consequently the information in the current penod is also
the year ro dare. If an Appendix 4B Half yearly version is produced for an additional
nrerim period (eg because of 1 change of reporting period), the entity must provide the
year to date information and comparatives required by AASB 1029 Interim Financial
Reporting. This should be in the form of a multi-colunm version of the consolidated
starernent of financial performance as an arrachment to the addidonal Appendix 4B.

11 Additional information An entity may disclose additional information about any
matter, and must do so if the mformarion is material 10 an understanding of the reports.
The information may be an expansion of the material contamed in this reporm, or
contained In a note attached to the report. The requirement under the listing rules for an
ennty to complete this report does not prevent the enurty issuing reports more frequently.
Additional matenal lodged with the TASIC under the Corporations Act must also be
given to ASX. For example, a director’s report and declararion, if lodged with the
TASIC, must be given 10 ASX.

12, Accounting Standards ASX will accept, for example, the use of Inrernanonal
Accounung Standards for foreign entities. [f the standards used do not address a topic,
the Australian standard on that topic (if one exists) must be complied with.

13. Corporations Act financial statements This report may he able to be used by an
entity required to comply with the Corporarions Act as part of j1s half-vear financial
statemnents 1f prepared in accordance with Australian Accounting Standards.

+ See chaprer 19 for defined rerms.
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14, Issued and quoted securities The issue price and amount paid up s not required in
items 18.1 and 18.3 for fuily paid securines.

15 Details of expenses AASB 1018 requires disclosure of expenses from ordinary
activities according 10 either theilr pature or function. For foreign entities, there are
similar requirements in other accounting standards accepted by ASX. A4SB ED 105
¢clarifies thar the disclosures required by 4458 7018 must be either a/l according o
nature or all according 1o function. Entities must disclose details of expenses using the

layout (by nature or function) employed in their Taccounts.
The information in lines 1.23 1o 1.27 may be provided 1 an attachment 10 Appendix 4B.

Relevant Items AA4SB 1018 requires the separate disclosure of specific revenues and
expenses which are not exmaordinary but which are of a size, nature or incidence that
disclosure is refevant in explaining the financial performance of the reporting entity.
The term “relevance” is defined in A488 10/8. There is an equivalent requirement in
AASB 1029: Interim Financial Reporiing. For foreign enmtes, there are similar
requirements in other accounting standards accepted by ASX.

16 Dollars If reporting is not in A3, all references to $A must be changed 1o the reporting
currency. If repornng is not in thousands of dollars, all references to “000” must be
changea to the reporting value,

17. Discontinuing operations

Half yearly report

All entities must provide the mformation required in paragraph 12 for half years
beginning on or after 1 July 2001,

Preliminary final report
Entities must either provide a descripfion of any sipnificant activities or events relating
to discontinuing operations equivalent to that required by paragraph 7.5 (g) of A4SA
1029; Interim Financial Reporting, or, the details of discontinuing operations they are
required to disclose in their "accounts in accordance with A4SB 1042 Disconrinuing
Operations.
In any case the information may be provided as an attachment to this Appendix 48,

18. Format

This form is a Word documenrt but an entry can re-formar the document into Excel or
similar applications for submission to the Companies Announcements Office m ASX.

+ See chapter 19 for defined terms.
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