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Korea Thrunet Co., Ltd. (the "Company") is furnishing under cover of Form 6-K, a press
release dated August 28, 2002, announcing the 2nd quarter financial results for the period ended
June 30, 2002.
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Korea Thrunet Announces 2nd Quarter Financial Results for the Period
Ended June 30,2002

— e ——
Seoul and New York, August 28, 2002 — Korea Thrunet Co., Ltd. (Nasdaq: KOREA) (“Korea
Thrunct””), a major provider of broadband Jnternet-access services and enterprise network services in
Korea, today announced the results of its operations for the second quarter ending June 30,
2002. All 2Q02 figures are unaudited and prepared in accordance with generally accepted

accounting principles in Korea.

2Q02 Financial Results: Quarter-over-Quarter and Year-over-Year Comparison

Highlights

110.9 billion.

29.9% YoY to KRW 32.2 billion.

2Q02 for the most recent IWo consecutive quarters.

¢ Total revenues decreased 1.6% QoQ and increased 24.9% YoY to KRW 143 .2 billion.

e Revenues from Broadband Internet Access Services decreased 2.0% QoQ due to the
discontinuation of services for delinquent subscribers, but increased 25.6% YoY to KRW]

e Revenues from Enterprise Network Services was at the same level of 1Q02, and increased
e EBITDA maergin improved to a positive 33.6% from a positive EBITDA margin of 33.0%

in 1Q02, and from a positive 6.5% EBITDA margin in 2Q01.
e The Company has continued 1o record a positive operating income of KRW 5.0 billion inﬁ

The stasements included in this news release that are not historical in nature are “forward-looking
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statements” within the meaning of the “safe harbor” provisions of the Private Securities Litigation Reform
Act of 1995. Korea Thrunet cautions readers that forward-looking siatements are based on the
Company's current expectations and involve a number of risks and uncernainties. Actual results may
differ materially from those contained in such forward-looking statements. Information as to those factors
that could cause actual results to vary can be found in Korea Thrunet's filings with the United States
Securities and Exchange Commission.

Business Outlook

Corporate Restructuring Plans Being on Track as Scheduled

Since the second half of 2001, Korea Thrunet has been successfully implementing a series of
corporate restructuring plans. In 2001, in aiming to focus on its broadband Internet access and
enterprise network business, the Company sold such assets as equity stakes in a number of
system operators and real estate holdings.

Starting in 2Q 2002, the Company entercd a new phase of restructuring plans to focus on the
broadband Internet access business in order to ephance Thrunet’s operating efficiency and
improve the Company’s financial structure. As a part of the newly staged restructuring plans, the
Company entered into an asset transfer agreement with SK Global, Co., Ltd. (“SKG”) on July S,
2002 to transfer to SKG a portion of its assets relating to its domestic leased line business,
including its local fiber optic network and related equipment. Through this asset transfer, the
Company plans 10 raise KRW 355.6 billion. The contract is expected to close within the third
quarter of 2002.

The Company completed the sale of a portion of its own HFC network, including related
equipment used with the HFC Network, to Powercomm Corporation (“Powercomm”) on August
6, 2002. The total sale price for the assets transferred to Powercomm was KRW 45 billion.
Additionally, the Company sold its headquarter building in Seoul to Carlyle Asia Real Estate
LLC at KRW 38 billion on August 16, 2002. In total, the Company plans to raise approximately
KRW 438.6 billion, of which it has already raised KRW 83.0 billion to date through the sale of
its HFC network and headquarter building.

Rationale for Restructuring Plan

The leased line and broadband Internet access markets in Korea are highly competitive. In the
leased line market, KT Corporation (“KT"') and Powercomm are the dominant players, with over
75% of the market share. Other players, including Korea Thrunet, each maintain less than 10%
of the market share. With KT and Powercomm monopolizing the leased line market and, hence
leaving insufficient growth potential for other players, the Company has decided to focus more
greatly on its broadband Internet access business that has higher growth potential. Given this
competitive market environment, the Company therefore has needed to optimize the utilization
of its assets and improVe its operating efficiency.

The restructuring plan should also enable Thrunet 1o restore stability to its financial structure,
cspecially in terms of the balance sheet, by lowering its debt level and enhancing its cash
liquidity. Facilities-based telecommunications services companies typically require large
investments in the initial stage of the business. Over the past couple of years, the Company had
to rely heavily on debt financing for investment due to unfavorable conditions of the stock
market. This has negatjvely impacicd the balance sheet of the Company, even though the
Company has been showing improvements in profitability by recording positive EBITDA in 4Q
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2000 and positive operating income in 1Q 2002.

Following Completion of Restructuring Plans

Korea Thrunet plans to achieve the following two objectives with the successful completion of
its assets sales. The first objective of the Company’s restructuring plans is to improve its
financial structure by lowering its debt level, which would lead to a decrease in the total
liabilities-to-total equity ratio. The Company expects to meet its debt services and debt
repayment obligations due this year with a majornity of proceeds from assets sales. In addition,
Thrunet is also talking to its major creditors who are owed an aggregate amount of at least KRW
10 billion to convert their debt into equity. Thrunet is additionally seeking to raise foreign
capital in the form of a private placement by the first half of 2003.

Secondly, Korea Thrunet’s restructuring plan is designed to maximize its return on investment
by focusing on its broadband Internet access business, which maintains a higher growth potential.
In this regard, the Company plans to spend some portion of its proceeds from assets sales 1o
further growth of its broadband Internet access business by strengthening sales and marketing
and promotional efforts.

Participation in Dacom-Led Consortium to Bid for Powercomm Stakes

Korea Thrunet signed a Memorandum Of Understanding (“MOU”) on August 27, 2002 with
Dacom Corporation (*Dacom”), a major Korean fixed line telecommunications carrier, to
participate in a Dacom-Jed consortium that is bidding for shares of Powercomm. Korea Electric
Power Corporation (“"KEPCQO") is selling an initial 30% stake in Powercomm and the successful
buyer will have an option 10 buy additiona! stakes, up to a total of 54%.

Thranet plans to invest up to KRW10 billion through the Dacom-led consortium. The consortium
anticipates that the stake for which it is bidding would give it a significant presence in the
management of Powercomm. Thrunet believes that the consortium led by Dacom, a major
provider of long-distance and leased line telecommunications services, and supported by
Thrunet, 2 major provider of broadband Internet services, is in a strong posifion o win the bid
for Powercomm shares.

Operating Highlights 4

Subscriber Base

Korea Thrunet's broadband Internet subscriber base at the end of 2Q02 was 1,302,187. The
Company's broadband subscriber number increased 23.9% YoY and decreased 7.0% QoQ. The
decrease in subscriber base was mainly due to the Company’s policy to terminate the services of
delinquent subscribers, who had not paid service fees for over 5 months. During July 2002, the
net addition of the Company’s subscriber numbers turned to positive again, ending July with
1,305,779 subscribers.

Positive EBITDA and Operating Income

The Company’'s EBITDA for 2Q02 was KRW 48.0 billion, with an EBITDA margin of 33.6%.
The Company recorded positive operating income of KRW 5.4 billion in the first quarter of this
year for the first time since its inception and has continued to record positive operating income
for two consecutive quarters. Thrunet recorded operating income of KRW 5.0 billion in 2Q02.
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2Q02 Financial Results

The Company noted that it has decided to announce the eamnings release with the financial
numbers under the Korean GAAP from the fiscal year 2002 and going forward, instead of using
US GAAP financial numbers, as in the pasl. The main reason for this change in the Company’s
policy is to provide more timely financial information to the investment community. The
Company, as a Korea-based Company, is required to file its financial information with the
Korean Financial Supervisory Services undcr the KGAAP on a quarterly basis. In the past, the
Company prepared for KGAAP financial statements and then hed to adjust such KGAAP
financial numbers to US GAAP. Therefore, inevitably, it would take the Company an unusually
long time to prepare the financial information based on US GAAP compared to US-based
companies.

Revenues

Revenues in 2Q02 totaled KRW 143.2 billion, which decreased 1.6% from KRW 145.5 billion
QoQ, mainly due to a decrease in revenues from broadband Internet access services. Revenues
were up 24.9% from KRW 114.6 billion YoY, mainly due to an increase in revenues from
broadband access services.

Revenues from Broadband Internet Access Services in 2Q02 decreased QoQ by 2.0% to KRW
110.9 billion from KRW 113.1 billion, mainly due 1o the discontinuation of services for
delinquent subscribers. Revenues increased YoY by 25.6% from KRW 88.3 billion in 2Q01,
mainly due to the growth of broadband subscriber base.

Revenues from Enterprise Network Services in 2Q02 were at the same leve] of KRW 32.3
billion QoQ, but increased YoY by 29.9% from KRW24.9 billion in 2Q01 du¢ to an increase in
the number of lines leased.
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Operating Costs

Operating costs, excluding depreciation and amortization costs in 2Q02, incrcased QoQ by 2.7%
to KRW 86.1 billion from KRW 83.8 billion in 1Q02, mainly due to an increase in commission
payments.

Selling, General and Administrative Expense (SG&A)

Selling, general and administrative (SG&A) expenses decreased by 34.0% QoQ from KRW 13.7
billion in 1Q02 and by 52.1% YoY from KRW 18.9 billion in 2Q01 to KRW 9.0 billion in 2Q02.
The YoY and QoQ decreases are due mainly to a decrease in labor costs and advertising
expenses.

Earnings Before Interest, Taxes, Depreciation and Amortization (EBITDA) on an Operating
Level Basis (Operating Income Before Depreciation & Amortization)

The Company recorded positive KRW 48.0 billion in 2Q02, compared to positive KRW 47.9
billion in 1Q02, and positive KRW 7.4 billion in 2Q01. Also, EBITDA margins improved to a
‘positive 33.6% from a positive EBITDA margin of 33.0% in 1Q02, and from a positive EBITDA
margin of 6.5% in 2Q01.

Depreciation and Amortization

Depreciation and amortization expenses increased by 1.1% QoQ, and by 12.2% YoY to KRW
43.0 billion in 2Q02. The QoQ and YoY increases reflected marginal increases in the investment
in equipment and reinforcement of the existing network infrastructures.

Operating Income/Losses

Operating Income was positive in 2Q02 with KRW 5.0 billion compared to KRW 5.4 billion in
1Q02. Operating income decreased by 6.9% QoQ but was substantially improved YoY from a
negative KRW 30.9 billion. Operating margin decreased from 3. 7% in 1Q02, but improved from
anegative 27.0% in 2Q01 t0 3.5% in 2Q02.

Non-QOperating Income/Losses

Non-operating loss was KRW 25.6 billion in 2Q02, down by 9.5% QoQ from KRW 28.3 billion
in 1Q02, and down by 68.4% YoY from KRW 81.2 billion in 2Q01. The YoY improvement was
mainly due to a loss from the cancelled contract with Onse Telecom for international bandwidth,
which was a non-recurring extraordinary item. The QoQ improvement was mainly due to an
increase in the gain on foreign exchange transactions, despite a decrease in interest income.

Net Loss

The Company showed improvement in its net loss, recording KRW 20.6 billion in 2QO02,
compared to KRW 22.9 in 1Q02 and KRW 112.1 billion in 2Q01. Net loss as a percentage of
lotal revenues was a negative 14.4% in 2Q02, compared to a negative 15.8% in 1Q02 and a
negative 97.8% in 2Q01.

Company Information

Founded in July 1996, Korea Thrunet Co., Ltd. is a major provider of broadband Intemnet access
services and enterprise network services in Korea. The first to offer broadband Internet services
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in Korea, with 1,305,779 paying end-users at the end of July 2002, Korea Thrunet currently
passes over 8.3 million homes. Thrunet service features “always-on” Internet access at speeds up
1o 100 times faster than traditional dial-up Internet access. On the enterprise network side, Korea
Thrunet provides dedicated leased line services to more than 970 corporate customers, with
major Korean telecommunications companies such as SK Telecom accounting for a substantial
majority of enterprise network revenues.

Corporate Headquarters: Korea Thrunet's principal offices are located at 1337-20,
Seocho-2 dong, Seocho-ku, Seoul, Korea 137-751.
Phone: 822-3488-8058 Fax: 822-3488-8511 http//www.thrunet.com
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SIGNA [LRES

Pursuantto the requirements ot the Securitics Exehange Act ol 1934 55 amended,
the registrant has duly caused this report to be signed on iis bebalf by the indersigned. thercunto
duly authorized.

Kovea Thrunet Co., Lid.
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Date: August 30, 2002 By
Name: Yong S. Lee
Title: Head of IR Team




