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August 27, 2002 FOR IMMEDIATE RELEASE

LEITCH TECHNOLOGY ANNOUNCES FIRST QUARTER RESULTS

TORONTO, ONTARIO - Leitch Technology Corporation NASDAQ: LVID, TSE: LTV) today announced its
financial results for the first quarter ended July 31, 2002.

Revenue for the quarter ended July 31, 2002 decreased 7% to $47.0 million, compared to $50.8 million in the
prior quarter and decreased 4% from $48.9 million during the same period last year.

Gross margin in the first quarter of fiscal 2003 was $24.8 million or 53% of revenue compared to $27.6 million

or 54% of revenue in the prior quarter and $25.4 million or 52% of revenue in the same period of fiscal 2002. Gross

margin has been consistent over the past five quarters.

Earnings from continuing operations before amortization and equity interests adjusted for income taxes ("Net
Operating Income")* for the quarter were $0.2 million or $0.01 per share compared to $0.2 million or $0.01 per share

for the prior quarter and $0.1 million or $nil per share for the same period last year.

Net loss in the first quarter of fiscal 2003 was (51.4) million or ($0.05) per share compared to ($20.6) million or
(30.69) per share in the prior quarter and ($3.4) million or ($0.11) per share during the first quarter of fiscal 2002.

“Although we have yet to see a sustained upturn in capital spending, we believe Leitch’s market position

continues to get stronger,” said Margaret Craig, President and Chief Executive Officer. “Response to our new products

Leitch Technology Corporation
150 Ferrand Drive, Ontario M3C 3E5 CANADA
Telephone: (416) 445-9640 or (800) 387-0233 Fax: (416) 443-3088
www . leitch.com
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is very positive, and our customers clearly see Leitch as a valuable partner in their plans for the future. We remain

cautious in the short term, but confident that the company is increasingly well positioned for the upturn.”

The company continues to trim its expense base with total expenses declining by $2.5 million from the prior
quarter, partly due to a reduction in trade show expenses, and by $0.8 million from the same quarter last year. During

the quarter the company reduced its head count to 840 from 8§67 at April 30, 2002.
Highlights for the quarter include:

e Sales of the AgileVision™ AGV1000 to South Dakota Public Broadcasting and Lehigh Valley
PBS/WLVT-TV.

¢ New product releases including dpsVelocity ™ version 8 dual-stream non-linear editing and web streaming
system, upgrades to CCS Pilot™ network control and monitoring system, and enhancements to the NEO™
infrastructure architecture.

s Appointment of John Thorburn as Vice President, Operations. John recently joined Leitch after 21 years at
Litton Systems Canada, a Northrop Grumman company. John’s mandate is to enhance Leitch’s industry

leading customer service while optimizing the company’s operating metrics.

The Company continues to be well positioned with a strong balance sheet that includes a cash position of $10.8
million compared to a cash position of $7.9 million at April 30, 2002. The company has a $30.0 million credit facility
available at July 31, 2002 and no debt on its balance sheet.

* See Definitions section below.
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Definitions

It is important to note that Net Operating Income is not a measure of performance under Canadian or U.S. GAAP. Net
Operating Income should not be considered in isolation or as a substitute for net earnings (loss) prepared in
accordance with Canadian or U.S. GAAP or as a measure of operating performance or profitability. Net Operating
Income does not have a standardized meaning prescribed by GAAP and is not necessarily comparable to similar
measures presented by other companies. The Company uses Net Operating Income to remove acquisition and
investment related charges as well as discontinued operations which the Company views as outside its core operating
results. The following table reconciles net earnings (loss) to Net Operating Income:

Three months ended
July 31, April 30, July 31,

2002 2002 2001
(in millions of C$)

Net loss under Canadian GAAP $(1.4) $(20.6) $(3.4)
Amortization of acquired technology 1.5 1.5 1.5
Equity interest in losses of partly owned businesses 0.1 15.3 1.3
Income taxes — partly owned businesses - 2.7 0.3)
Loss from discontinued operations, net of tax benefit - - 1.0
Estimated loss on disposal of discontinued operations,

net of tax benefit - 13 _ -
Net Operating Income $0.2 30.2 $0.1

Forward Looking Statements

This news release contains forward-looking statements that involve risk and uncertainties. These statements can be
identified by the use of forward-looking terminology such as “may”, “will”, “expect”, “anticipate”, “estimate”, “plans”,
“continue”, or the negative thereof or other variations thereon or comparable terminology referring to future events or
results. The Company’s actual results could differ materially from those anticipated in these forward-looking
statements as a result of numerous factors including, without limitation, the timing of acquisitions and expansion
opportunities, technological change which may impact the Company’s capital expenditures and results of operations,
and competitive factors which may alter the timing and amount of the Company’s capital expenditures, any of which
could cause actual results to vary materially from current results or the Company’s currently anticipated future results.
Additional information concerning factors that could cause actual results to materially differ from those in such
forward-looking statements is contained in the Company’s filings with Canadian and United States securities regulatory
authorities. The Company wishes to caution readers not to place undue reliance upon such forward-looking statements
that speak only as of the date made. The Company assumes no obligation to update the information contained in this
press release.

About Leitch Technology Corporation

Leitch Technology Corporation provides leading-edge solutions to store, switch, distribute, convert, and otherwise
process high-quality audio and video signals. Applications for Leitch products span the broadcast, telco, cable, post-
production, Internet, and business-to-business markets. Leitch is headquartered in Toronto, ON Canada with other key
offices in Virginia, California, the United Kingdom, France, Brazil and Hong Kong.

HEH



Leitch Technology Corporation
Consolidated Statements of Earnings
(In thousands of Canadian dollars, except share and per share amounts - Unaudited)

Three months ended

July 31,
2002 2001
Revenue $ 46,953 % 48,932
Cost of goods sold 22,159 23,559
Gross margin 24,794 25,373
Expenses (income)
Selling and administrative expenses 16,501 16,726
Gross research and development 8,938 9,398
Investment tax credits (884) (778)
Interest income, net (12) (145)
24,543 25,201
Earnings from continuing operations before
amortization, equity interest and income taxes 251 172
Amortization of acquired technology 1,508 1,435
Equity interest in losses of partly owned businesses 50 1,321
Loss from continuing operations before income taxes (1,307) (2,584)
Income taxes 78 105
Income taxes - partly owned businesses - (278)
78 (173)
Loss from continuing operations (1,385) (2,411)
Loss from discontinued operations,
net of tax benefit - (991)
Net loss $ (1,385) § (3,402)
Loss per share from continuing operations:
Basic $ (0.05) § (0.08)
Diluted (0.05) (0.08)
Loss per share:
Basic $ 0.05) § 0.11)
Diluted (0.05) (0.11)
Weighted average number of shares outstanding (thousands):
Basic 29,782 29,782
Diluted 29,787 29,782




Consolidated Statements of Retained Earnings
(In thousands of Canadian dollars - Unaudited)

July 31, July 31,
2002 2001
Retained earnings, beginning of period 40,772 85,444
Net loss (1,385) (3,402)
Retained earnings, end of period 39,387 82,042
% of Revenue:
Gross margin 53% 52%
Sales and administrative 35% 34%
Gross research and development 19% 19%
Net loss -3% -7%




Leitch Technology Corporation
Consolidated Statements of Cash Flows
(In thousands of Canadian dollars - Unaudited)

Three months ended

July 31,
2002 2001
Cash flows provided by (used in):
Operating activities:
Loss from continuing operations (1,385) $ (2,411)
Items not involving cash:
Depreciation 3,083 2,702
Future income taxes (1,318) (1,919)
Amortization of acquired technology 1,508 1,435
Equity interest in losses of partly
owned businesses 50 1,321
Loss on disposal of capital assets 144 89
Net change in non-cash balances
related to continuing operations 388 (4,156)
Cash flows provided by (used in) continuing operations 2,470 (2,939)
Cash flows used in discontinued operations (502) (774)
Cash flows provided by (used in) operating activities 1,968 (3,713)
Financing activities:
Cash flows provided by (used in) financing activities - -
Investing activities:
Investment in capital assets (2,317) (7,309)
Proceeds from disposal of capital assets 2,850 166
Cash flows provided by (used in) investing activities 533 (7,143)
Change in cash balances due to foreign exchange 370 228
Increase (decrease) in cash and cash equivalents 2,871 (10,628)
Cash and cash equivalents, beginning of period 7,942 13,986
Cash and cash equivalents, end of period 10,813 § 3,358
Supplementary cash flow information:
Income taxes paid 336 § 2,165
Interest paid 74 37




Leitch Technology Corporation
Consolidated Balance Sheets

(In thousands of Canadian dollars - Unaudited)

July 31,2002  April 30, 2002
Assets
Current assets:
Cash and cash equivalents $ 10,813 $ 7,942
Accounts receivable 45,019 49,403
Inventory 64,907 65,052
Future income taxes 3,075 4,937
Income taxes recoverable 3,090 2,989
Prepaid expenses and other assets 7,991 7,225
134,895 137,548
Capital assets 56,519 60,675
Future income taxes 21,329 19,176
Investments in partly owned businesses 1,727 1,777
Acquired technology 13,750 15,258
Goodwill 73,824 73,824
$ 302,044 $ 308,258
Liabilities and Shareholders' Equity
Current liabilities;
Accounts payable and accrued liabilities $ 34386 § 38,162
Future income taxes 2,437 2,437
36,823 40,599
Future income taxes 5,632 6,659
Shareholders' equity:
Capital stock 214,066 214,066
Cumulative translation account 6,136 6,162
Retained earnings 39,387 40,772
259,589 261,000
Commitments and contingencies
3 302,044 $ 308,258
Key Ratios:
Days sales outstanding 86 87
Inventory Turns 1.37 1.43




