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Stena AB and Consolidated Subsidiaries

Condensed Consolidated Income Statements

Revenues:

Shipping: Opcranons - SV
Net gain on sale of vcsscls

..........................................

Total shipping
Ferry lines: Operations. ...

Net gain (loss) on sale of vessels
Total ferry lines
Drilling..........

Property: Opcmnons -
Net gain on salc of pmpsrhes ..........
Total PrOPETtY .. ecem s nrs s ssseserrens,

................................................................................

Shlppmg

Other

..............................................................................................

Selling and administrative expenses
Depreciation and amortization ... i

Total Operating EXPenses. .ummmmismirensisimis e essseasssssees
Income fTOm OPEIations...cocvsesmsimnissinesininsssmssisssssssssassesesene.

Share of affiliated companies” results........cvrveesnsersmsesmessssesnenne,
Financial income and expense:

Dividends received.. ..
Gain (1088) 0n SeCUrities, NEL .,
Interest iNCOME ..ouvvunrerersmsnsmseorsnne

Interest expense
Foreign exchange gaing (1088€8), Bet...oimeeninvvsimenmimminnivenssnesessnan,
Other financial income (EXPENSE), DEt...cviniiimmssemssninassensenionae,

Total financial income and EXPEDSE ..uverenismsrmrisesmimssrenvasisssesensns
INCOME DEfOTE AXES o oo tetirs s s esnteeeteraneeesannessammnemebens
TNCOMIE tAXES. o viiaerissesreerssavtssrsrsestennirsassssssesrssnersesssssirsansnsssrosneinsaes

NEL IHCOIIE ... cveceniceervemceeeecvensrremesasomasesseseesbstessemsaanenessinessonsns

Three month periods ended

June 390, 2001 June 30, 2002
{unaudited)
SEK SEK $
(in millions)

628 423 46

1 = =

629 423 46

2,064 2,209 240

= 2) =

2,064 2,207 240

439 550 60

188 221 24

= 13 1

188 234 25

3 K] =

3323 3417 3

(401) (330) (36)

(1,613) (1,552) (169)

(195) (20%) (23)
(76) (90 (10)

2 L =
{2.287) (2182 238

(334) {375) (40)

373 (444)  (48)
{2.994) (3.001 326

329 416 45

34 51 6

4 11 1

135 {82) ®

16 13 1
(238) (233) (26)

4 (2) -

(34} 22) 2

(113) 315) (35)
250 152 16

(120) {131) (14)

130 21 2
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Stena AB and Consolidated Subsidiaries

Condensed Consolidated Income Statements

Revenues:
Shipping: OPErations.........cccocrceemruiveme e vasassssrssssessseses:
Net gain on sale of vessels o einrneeeereerecienens
Total shipping
Ferry lines: Operations........oceneserssnsnsiienninnn
Net gain (loss) on sale of vessels.......vcivenniisnes
Total ferTy HNeS... oo rvecsrrecrernrerrissssnisanernrsarassssssenses
Drlling ..o
Property:  OPerations ........cccoirereeiniimessnseeennsinine
Net gain on sale of properties...............
Total property....
Other

..............................................................................................

Total revenues......cvnriuea

Direct operating expenses:
ShIPPINE covreirrismiirins s eresssrses st s
Ferry UNes....covcvinmsnremerssmnnsmsonsmsmesiens

Property operations
OthET ..ot
Total direet operating expenses

......................................................

Selling and administrative expenses
Depreciation and amortization

-----------------------------------------------

.......................................................

Total Operating EXPENICS ..o isivserissasissssrscsissriissscnnseacncmraressasssasesesns

Income from operations.

Share of affiliated cormpanies’ TESUltS....cmviiicctreeverasessressens

Financial income and expense:
Dividends received . innmissonsens
Gain (loss) on securities, net ...
IDtErest INCOMIC ...cocuiiiinniiisissas st sssnrssnsscosnss i sssestassassssstasssansostins
INTETESE EXPENRC .erveesivcerirrnnsiisarsassrnsesssesessesnnmsaiansiin,

Foreign exchange gains (losses), net i

Other financial income (expense), net

..................................

Total financial income and EXPEDSE ..vuveirivmrsrirvesaresnrmrrssrrssiversns
Minority INtETest ...t e,
Income (loss) before taxes.....vme i

INCOME tAXES..ccrverrrrrrerrreerenesrnrnnerrrssssrvanas

Net income (J0S5) .cccimmssmeiisnsosmmnamnesses

Six month periods ended
June 30, 2001 June 30, 2002
(unaudited)
SEK SEK $
(in millions)
1,333 907 99
124 = =
1,457 907 929
3,453 3,708 402
= (2) =
3,453 3,706 402
801 1,091 118
366 440 43
= 2 1
366 449 49
5 ] 1
6.082 6,159 668
(826) - (752)  (82)
(2,884) (2,856)  (310)
(354) (461) {50)
(153) (185) (20)
(8) ) =
4225 4255 (462)
(660) (732) {79)
(127 (890) 9N
(5.612) (5877) 638
470 282 3
(31) 4 -
4 11 1.
151 (70) ()]
59 3 4
(482) @477 (52)
(27) (10) m
152 120 13
4y (389 (42
= 1 =
296 (102) (1)
G 00 @
208 (119 (13




Stena AB and Consolidated Subsidiaries

Condensed Consolidated Balance Sheets

December 31, June 30, 2002
2001 {unaudited)
SEK SEK $
(in millions)
ASSETS
Noncurrent assets:
INEANGIDIE BESELS ..vvverensnsmearsssnsnisiseecerenecrieraesesnensssserrsssssssnstemsmnnnenees 17 15 2
Tangible fixed assets:
Property, vessels and equipmEDt c.ovvervvrisnissieiececee s reeesssnsrsssrasssssssen, 25461 23,639 2,567
Financial fixed assets: :
Investments in affiliated COMPANIES...vuivvceriivitissieisiirnnsrreersrosneeraen: 2,184 1,968 214
Marketable scourities 1,077 724 79
OMher 838015 ...erisiiiiisn st s 640 894 97
Total NORCUITENE A388L8 .evrrvvesnriinescsreen. ererereateraseiana i as st s e b es e ann ereeraes 29379  27.240 2,959
Current assets:
INVENLOTIES ..ot sesas e s evsveraenevsneserrsssnstsssostssssnas 256 222 24
RECEIVADIES ..cecnseererievmiiresiensessebesissisiemennecesesseresssssnsssses e, 1,923 2,403 261
Prepaid expenses and accrucd INCOME ........cccvvevrenererienssennrssscossensenna. 946 902 98
Short-term investments 376 436 47
Cash and cash equivalents......ovininiiece e 2,182 720 78
Total CUTTENE ASSES....vurrrermsrisnessniriimessiisssssissuenceecsrsarvnssarsseesasssnsonsar 5,683 4,684 508
TOU] BBS8L8.10ersiesserracsstssasimsunsectensrsrerssssassrasersnsessssestsssnensensecrnvsnensras 35,062 31,923 3467
STOCKHOLDERS' EQUITY AND LIABILITIES
Stockholders' equity:
Capital stock 5 3 1
Reserves 11,105 10546  1.144
Total stockholders' eqUItY ........ccverrerrmineinseorsionisiiansaiiseneesnesnerssssusenns 11,110 10.551 1.145
Provisions:
Deferred iNCOME tAXE8.1uuumissiarirmeneeiceisrisssserereesssrasonsrssssssssssssorsin 724 715 78
L0111 O OO O Y TR 706 324 35
TOY PTOVISIONS wvereresnererininsanisnesrsrsinerssnansstrarssesssassssaesassnsesssrssesmsans 1,430 1.039 113
Noncurrent liabilities:
Long-term debt:
PEOPETLY wrvsuseresserssnsssssssssssssassssssmssssssssesesssssssssasssmssssssas asssssssssssens 4644 4,609 501
(01,17 SN 7,951 8,106 830
Senior Notes 3,188 2,807 305
Capitalized 1ease ObHEZBHONS .oviviiiiisiceinr e crasrresaissensesreresnestsesasanns 467 502 54
Other nONCULTENE LIAbIHHCS. cocvusesrsitiareenecececerecasesaressseeesssisanisesssenns 172 146 16
Total noncurrent Habilitits e i s sssens 16422 16.170 1756
Current liabilities:
Short-term debt:
PTOPCILY 1vesuisissiiisatisiniteannrinsses s aesassssansi et sasns sasnesbsss saesssnns 60 14 2
L0 - OSSP UU TR essesaresan 2,651 660 72
Capitalized lease oblAHONS .u..vvcici e ircrrrnirissrenssr s . 67 61 7
Trade sccounts payable 423 456 50
Accrued costs and prepaid iNEOME vuuveeerieiwrsnisiienme s seeesteenenesereee 1,811 2,025 220
Income tax PAYADIE.......iivsiisrsrisimsesisnssissisnesssssiricecssnirissesesrssaesies 184 161 17
Other current liabilities 904 86 8s
Total current liabilities....coermiecreeornceccnenicinrnsns 6,100 4,163 453
Total stockholders® equity and liabilities,....ouevieuiinnvniisinicenccrea 35,062 31923 3467

A




Stena AB and Consolidated Subsidiaries

Condensed Consolidated Statements of Cash Flow

Net cash flows from operating activities:
NEEINCOME ..o e ccrveeseerrrriersssr e st e st e e seee e rrearan s s as v be bbbt 620 0mms
Adjustments to reconcile net income to net cash

provided by aperating aetivities:
Depreciation and amoOrtization st s s,
Share of affiliated companies’ 1eSUMS vineviiicierrrsreiressssn...
(Gain)/loss on sale of property, vesscls and equipment... ..o ceeseinen
(Gain)/loss on sale of securities
Unrealized foreign exchange (gains) losses
Deferred income taxes
Minority interest ..........,
Other NON €ash HEMS ...co.vrvvviirnrmiiissimmiessn e rsssssssn.
Net cash flows from tading SECULItIES v
Changes in asscts and liabilities, nes of effects of

dispositions of business:
Receivables
Prepaid expenses and accrued INOOMNE ..vecececeevisssmassesninnssioessscnnn,
INVentories ........ccovniisnnisnanisessneien
Trade accounts payablé....cuuirmisrines
Accrued costs and prepaid income ......
INCOIME tax PAYRDIE. .ccveetiamniversssnsressissnssesistinesnt it s s sivesesresasnnens
Other current Habilities ......cc..ccvnrivereraesmensnminmiiesies vessssssnssonas
Net cash provided by/(used in) operating activitics .uvve.coeeccvirnsreerssninn

..........................................

Net cash flows from investing activities:
Cash proceeds from salc of property, vessels and equipment....eenee....
Capital expenditure on property, vessels and equipment......oeivineennesann
Purchase of subsidiary net of cash acquired ...oovr.evnenn
Procecds from sale of seCUfities ... v vnsiisansiin
Purchase of SCCUrities siuuieecuieeeerens

Other investing activities......ccceevvvneen.

Net cash used in investing activities .......vvevinissisvinnane

------
------
.................

.................... Yoo

Net cash flows from financing activities:
Proceeds from issuance of debt...euiciieiicnnscnsss i
Principal payments on debt ..o.iiniicc s snsis s,
Net change in borrowings on line-of-credit agreements ....eeeessisssnenn.
New capitalized lease obligations.....oeciisiiinieneneensens

Principle payments capital leasc obligations
Net change in restricted cash accounts.....vuseirneeaeeenens
Other financing actiVities ... oo iumirnicresssnvinssnmmninenns
Net cash provided by/(used in) financing activitics

Effect of exchange rate changes on cash and cash equivalents.....ovcennenn.
Net change in cash and cash equivalemts....coieeiininenineece e
Cash and cash equivalents at beginning of period .eee oo

Cash and cash cquivalents at end of period

------------------------------------------

Six month periods ended

June 30, 2001 June 30, 2002

(unsudited)
SEK SEK $

(in millions)

208 (119)  (13)
727 890 97
31 )] -
(124) (7 4y
(151) 70 7
(243) 405 83
(35) 19 2
- ) -
13 (155 (17
(141) 61 7
(553) (614) 67
(31) (12) 0)]
31 26 3
37 65 7
413 275 30
109 (14) 2)
124 (84)  (48)
266 801 87
3N 127 14
(1,197)  (1,148)  (125)
(207) - -
372 413 45
(351) (259) (28)
223 (323) (35)
(789) (1190}  (129)
832 318 35
(515) (2,3%6)  (260)
217 1,316 143
- 122 13
Qa7 (54) (6)
59 (98) (11)
335 (272) G0
177 (19064 (116}
27 (9) (03]
(319)  (1,462) (159)
1,122 2182 237
803 220 8




Stena AB and Consolidated Subsidiaries

Notes to Condensed Consolidated Financial Statements

Note 1 Basis of presentation

The accompanying condensed consolidated financial statements present the financial position and

results of operations of Stena AB and its subsidiaries ("the Company") and have been prepared in accordance
with Swedish GAAP.

The interim financial information inclnded in the condensed consolidated financial statements is
unaudited but reflects all adjustments (consisting only of normal recurring adjustments) which are, in the
opinion of management, necessary for a fair presentation of the results for the interim periods presented.
Interim results for the three months ended June 30, 2002 are not necessarily indicative of the results to be
expected for the fill year.

Solely for the convenience of the reader, the condensed financial statements for the most recent
period bave been translated into United States dollars (§) using the rate on June 30, 2002 of $1 = SEK 9.2070.

Note 2 Affiliated companies

The Company’s investments in affiliated companies are accounted for under the equity method.
Following the increase of ownership in Stena Line in late 2000, Stena Line is consolidated as a subsidiary as
of October 31, 2000. P&O Stena Line, which as of June 30, 2002 was 40% owned by thc Company, is
included as an affiliated company. See also Subsequent Events below,

Note 3 Segment information
Six month periods ended

June 30, June 30,
2001 2002

Depreciation and amortization:
Shipping: Roll-on/Roll-off vessels ...t 65 57
Crude oil tankers ......usesesenssees . vresatetenes 13 8
3 3
81 68
374 396
242 393
25 31
3 2
121 890

Income from operations:

Shipping: Roll-onvRol-0ff VESSEIS .ieuitiviicccccrrimsnriremrssesisnssanees (5) 9
Crude 0il tankers .....oconviimininisinie e 366 @)
Other ShIPPINE ...oevteereriresrersnisissasssnieseceeeersrsesarensensns (20) (12)
Net gain on sale of Vessels......cumminininonne s, 124 =
Total SRIPPING c.cvvc s rsssmsesssssstinc et sasens 465 (10)
Ferry lines: Operations......ccccecereermessnessssssssssssssssssenessene: {262) (35)
Net gain (1oss) on sale of vessels......eervorssnsssenee. - {(2)
Total ferry lines. ... e (262) 37
DIALEDE c11eerecevresssemmreeeseesncesssasmsssssssssesssssssssssssssssssssessaessesmscsssain 158 180
Property: OPeIBtOmS .........ccoivmmmrmmnesnsssnnisrsmsemssssiscascisascssnsnmnnes 159 190
Net gain on salc of properties....... e - 9
TOtAl PLOPEITY crinrsisssosiisssinieccmersarsrsssiessnsstsssssasaseess 159 199
ORI oo vrrsrerressrs s e e e smss st sas s s b s ecnsoms s ar e ms e O s R RS RS 0D (610} (50)
TOMLesvurrererrsiersssisesssisssintreeemesareresssrsassnssserersasssasesn s sebsesaa eyt sbka R 470 282




Stena AB and Consolidated Subsidiaries

Notcs to Condensed Consolidated Financial Statements

Six month periods ended

June 30, June 30,
2001 2002

Capital expenditure:
Shipping: Roll-on/Roll-off vessels ..., 49 346
Crude oil taokers ... 13 - 209
Other shipping .......... 4 3
Total shipping ....... 66 558
Ferry Lnes......nvmnnnsisinsieccs s bbb 350 366
5751111, SO 389 74
Property 0perations .............. 390 147
10717 SR . 2 3
OBl seerssrrsressseneeeemerssssssssessssssssstsssssssssessssssasss s RRa e sersssnssasses 1,197 1,148

Note 4 Stockholders’ Equity

Restricted reserves include both untaxed reserves (net of deferred taxes) and legal reserves. The legal
rescrves of SEK 120 millien are not available for distribution as they are required to be held to meet statutory
requircments in Sweden and other countries where group companies operate. The untaxed reserves may be
distributed as dividends upon payment of the related taxes,

The changes in stockholders’ equity for the period December 31, 2001 to June 30, 2002 are as
follows;

Total
Capital Restricted  Unrestricted stockholders®
stock yeserves rescrves squity
(SEK in millions)

Ralance at December 31, 2001 5 395 10,210 11,110
Transfers between reserves - 3 3) -
Forcign currency translation adjustments - (53) (387) (440)
Net incomne - . - (119 (119)
Balance at June 30, 2002 5 845 9701 __10,551

O




Stena AB and Consolidated Subsidiaries

Notes to Condensed Consolidated Financial Statements

Note 5 US GAAF Information

The accompanying condeased consolidated financial statements have been prepared in accordance
with Swedish GAAP which differs in certain significant respects from US GAAP. A description of
differences between Swedish GAAP and US GAAP which significantly affect the determination of net
incomc and shareholders’equity of the Company is set forth in Note 24 to the Consolidated Financial
Statements included in the Company’s Annual Report on Form 20-F.

The following is a summary of the adjustments to net income and stockholders’ equity that would
have been required if US GAAP had been applied insiead of Swedish GAAP in the preparation of the
condensed consolidated financial statements.

(SEK in millions)
Net income under Swedish GAAP

Adjustments to reconcile to US GAAP:
Disposal of assets
Depreciation of properties
Leases
Investments in sccurities
Financial instruments
Investment subsidies
Purchase accounting Stena Line
Investment in P&O Stena Line

Equity investee goodwill amortization

Pensions
Others

Tax effect of US GAAP adjustments

Net income under US GAAP

(SEK in millions)

Stockholders’ equity under Swedish GAAP

Adjustments to reconcile to US GAAP:
Disposal of assets
Depreciation of properties
Investments in securities
Investment subsidies
Financial instruments
Purchase accounting Stcna Line
Investment in P&O Stena Line

Equity investee goodwill amortization

Pensions
Others

Tax cffect of cumulative US GAAP adjustnents

Stockholders’ equity under US GAAP

Six month periods ended

June 30,  June 30,

2000 2002
208 (119)
24 5
(25) (30)
4) -
(74) 128
(21) 229
1 1
(180) (130)
@ @
- 26
9) 16
13 13
22 (95)
f@. T —JZ_ - d
As of As of
December 31, June 30,
2001 2002
11,110 10,551
(101) (96)
(270) (298)
59 23
(19) (19)
(129) 100
(73) (202)
(268) (270)
- 26
28 33
(138) (118)
153 103
10,352 2.834




Stena AB and Consolidated Subsidiaries

Notes to Condensed Consolidated Financial Statements

The Company has adopted Statement of Financial Accounting ("SFAS') No. 130, "Reporting
Comprehensive Income", which establishes standards for the reporting and presentation of comprehensive
income and its cornponents in a full set of financial statements, Comprehensive income generally encompasses
all changes in stockholders” equity (except those arising from transactions with the owners) and includes net
income, net unrcalized gains or losses on available for sale securities and foreign currency translation
adjustments, Comprehensive income in accordance with US GAAP for the six month periods ended June 30,
2001 and 2002 was SEK 233 million and SEK (544) million, respectively.

In 2001, the Company adopted SFAS No.133 “Accounting for Derivative Instruments and Hedging
Activities” and SFAS No. 138 “Accounting for Certain Derivative Instruments and Certain Hedging
Transactions, an Amendment to FASB Statement No. 133", Upon further review and evaluation of the
requircments of SFAS 133 and SFAS 138, it was determined that the Company did not fully meet the
requirements to account for its derivative financial instruments as effective hedges for US GAAP purposes.
For US GAAP purposes, all derivative financial instruments are being marked to market with changes in
the value recorded in the income statement. Accordingly, amounts previously reported in 2001 for US
GAAP purposes are different from the amounts reported above. In 2002, all derivative financial instruments
have been appropriately marked to market for US GAAP purposes. The foliowing table discloses amounts
related to this correction: ‘

Six month iod ended

(SEK in millions) June 30, 2001
As previously As adjusted
reported
US GAAP Adjustment for Financial
Instruments relating to net income 21) 6
Tax effects of US GAAP adjustment as above @ 6
Net income under US GAAP (28) LY}
As of
December 31, 2001
As previously As adjusted
reported
US GAAP Adjustment for Finaneial
Instruments relating to stockholders equity (276) (129)
Tax effects of Cumulative US GAAP adjustment above 77 36
Stockholders equity under US GAAP 10,246 10,352

The Company adepted SFAS 142 and SFAS 144 in 2002. SFAS 142 eliminates the amortization of
goodwill and intangible assets with indefinite economic useful lives and addresses the amortization of
intangible assets with finite lives and impairment testing and recognition for goodwill and intangible assets.
SFAS 144 establishes a single model for the impairment of long-lived assets and broadens the presentation
of discontinued operations to include the disposal of an individual business. As a result of the adoption of
SFAS 142 and SFAS 144 the amortization of the goodwill recognized in connection with the Company’s
acquisition of P&O Stena Line ceased. No impairment charges resulted from the required transitional
impairment evaluations.

10
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Stena AB and Consolidated Subsidiaries

Notes to Condensed Consolidatcd Financial Statements

The following reflects the impact that SFAS 142 would have had on prior period net income and
earnings per share:

Six month period ended

June 30, 2001
Reported net income under US GAAP 47
Cease equity investee goodwill amortization 26
Adjusted net income under US GAAP 21

Recent U.S. accounting pronouncements issued but not yet adopted

In June 2001, the FASB issued SFAS No. 143, Accounting for Asset Retirement Obligations
(SFAS No. 143). SFAS No. 143 requires the Company to record the fair value of an asset retirement
obligation a3 a liability in the period in which it incurs a legal obligation associated with the retirement of
tangible long-lived assets that result from the acquisition, construction, development and/or normal use of
the assets. The Company also records a corresponding asset which is depreciated over the life of the asset.
Subsequent to the initial measurement of the asset retiremnent obligation, the obligation will be adjusted at
the end of each period to reflect the passage of time and changes in the estimated future cash flows
underlying the obligation. The Company is required to adopt SFAS No. 143 on Januvary 1, 2003. The
Company is currently reviewing the impact of the future adoption of SFAS No.143,

In April 2002, FASB issued SFAS No. 145, “Rescission of FASB Statements No. 4, 44 and 64.
Amendment of FASB Statement No.13 and Technical Corrections”™. SFAS No 145 provides for the
rescission of several previously issued accounting standards, new accounting guidance for the accounting
for certain Jease modifications and various technicel corrections that are not substantive in nature to existing
pronouncements. SFAS No 145 will be adopted beginning Januvary 1, 2003, except for the provisions
relating to the amendment of SFAS No 13, which will be adopted for transactions occurring subsequent to
May 15, 2002. The Company has not evaluated the impact of adopting this standard on the consolidated
financial statements.

In July, 2002, the FASB issued SFAS No 146 , “Accounting for Costs Associated with Exit or
Disposal Activities™. SFAS 146 nullifies Emerging Issues Task Force Issue No 94-3, “Liability Recognition
for Certain Employee Termination Bepefits and Other Costs to Exit an Activity (including Certain Costs
Incurred in a Restructuring”™. SFAS 146 requires that a lisbility for a cost associated with an exit or disposal
activity should be recorded when it is incurred and initial measurement be at fair value, The statement is
effective for exit or disposal activities that are initiated after Decemnber 31, 2002, although earlier adoption
is encouraged.

11




Stena AB and Consolidated Subsidiaries

OPERATING AND FINANCIAL REVIEW

The Company generates revenue primatily from ferry operations, chartering out its owned,
chartered-in and leased Roll-on/Roll-off Vessels, tankers and drilling rigs, managing tankers, sales of vessels
and from real estate rents. The period from June through September is the peak travel season for passengers in
the ferry operations. Chartering activities are not significantly affected by seasonal fluctuations, but variations
over the yeat may occur, among other things, as a consequence of vessel utilization rates, dry-docking and

charter rates. Any sale or acquisition of vessels, drilling rigs and real estate also have an impact on the results
of each period,

The Company prepares the consolidated accounts in accordance with Swedish GAAP. These
accounting principles differ in certain significant respects from US GAAP. See note 5 as zbove and note 24 in
the Form 20-F as of December 31, 2001,

Highlights of the first six months of 2002

In May 2002, the Company took delivery of the first RoRo vessel ordered in China, the Szena Foreteller.
The vessel was chartered to a third party in June 2002.

The Cotupany also acquired in May 2002 another RoRo vessel, which was originally ordeted by the
Company in Italy in 1995, but later cancelled, The vessel was partly completed by an Italian shipyard before
cancellation and was acquired from the liquidator of that shipyard. The Company intends to make arrangements
to complete the vessel, now named the Chigftain, at another shipyard, which has not yet been selected.

In June 2002, the Company took delivery of the Stena Caribbean, a coastal tanker vessel (C-MAX) built
inPoland The vessel was time-chartered to ChevronTexaco in July.

To further strengthen Ferry line operations, a number of vessel changes were made in the first quarter of
2002. The Koningin Beatrix was renamed the Stena Baltica and transferred to the Karlskrona-Gdynie route
together with the Srena Traveller, which was previously on charter externally. The Stena Ewrope was transferred
to the Fishguard-Rosslare route. The multipurpose ferry Stene Galloway was sold, The freight capacity of the
Stena Nautica, which is employed on the Varberg-Grenaa route, was increased by approximately 100%.

In the first quarter of 2002, the Company acquired additional propertics in the Netherlands for
approximately SEK 90 million and sold properties in the south of Sweden for cash of approximately SEK 35
million. In the second quarter of 2002, properties were sold in the Netherlands for approximately SEK 47 million
in cash. All proceeds were used to repay outstanding debt,

Currency effects

The Company’s revenues and expenses are significantly affected, as reported in Swedish kronor (SEK),
by fluctuations in cutrency exchange rates, primarily relative to the US dollar and, mafnly for the ferry line
operations, to the British pound and the Euro. The Company secks to mitigate the impact of potential adverse
foreign currency exchange fluctuations by matching, to the extent possible, revenue and expenses in the same
currency. In addition, the Company enters into certain detivative financial instruments. Stena Line’s revenues ar¢
mainly generated in SEK,, British pounds, Buro, Norwegian kxonor and Danish kronor. Excluding Steoa Line,
approximately 80% of the Company's revenues and 75% of direct operating expenses are generated in US dollars
while approximately 15% of the Company’s total revenues are generated in SEK. Althongh the Company seeks
1o hedge the net effects of such fluctuations, the reported gross revenues and expenses are influenced. The
exchange rates as nsed for consolidation as presented below:
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Average rates
Jan-June, Jan-June, Change April-June, April-Jupe, Change
2001 2002 2001 2002
Uss 10.09 1022 4% 10.44 997  (5%)
British pound  14.52 14.74 +2% 14.82 14.57 (2%)
Euro 9.06 9.16 +1% 9.12 9.16 +1%
Closing rates
December 31, June 30, Change
2001 2002
US$ , 10.6675 91625  (14%)
British pound 15.4750 14.0100 (9%)
Euro 9.4190 9.0825 (4%)

THREE MONTHS ENDED JUNE 30, 2002 COMPARED TQ THREE MONTHS ENDED
JUNE 30, 2001

Revenues

Total revenues increased SEK 94 million in the three months ended June 30, 2002 to SEK. 3,417
million from SEK 3,323 million in the three months ended June 30, 2001, or 3%. Revenues m the three months
ended June 30, 2002 were increased by the weakening of the SEK with respect to the Euro and decreased by the
strengthening of the SEK with respect to the US dollar and the British pound.

Shipping. Shipping revennes primarily represent charter hires for the the Company’s owned and
chartered in vessels and management fees for vessels managed by the Company. Revenues from shipping
operations decreased SEK 205 million in the three months ended June 30, 2002 to SEK 423 million from SEK
628 million in the three months ended June 30, 2001, ar (33)%. Revemes from chartering out Roll-on/Roll-off

‘Vessels decreased SEK 8 million to SEK 65 million from S8EK 73 milion or (11)%, principally due to the

expiration of a charter to a third party. The vessel was subsequently utilized in the Company’s ferry operations.
Revenues from erude oil tankers decreased SEK 201 million in the three months ended June 30, 2002 to SEK
337 million from SEK 538 million in the three months ended June 30, 2001, or (37)%, due to the sale in
December 2001 of the Stena Companion and decreased revenues in all tanker segments as a consequence of
lower charter rates in the spot market, partly offset by three additional tankers chartered in,

Net Gain on Sale of Vessels, Shipping. In the three months ended June 30, 2002, the Company sold no
vessels, In the three months ended June 30, 2001, the Company recorded pains of SEK 1 million from final
adjustments from the sale of two vessels in prior quarter.

Ferry Lines. Ferry revenues are primarily generated from ticket sales, freight haulage and on board
spending, Revenues from ferry line operations increased SEK. 145 million in the three months ended June 30,
2002 to SEK 2,209 million from SEK 2,064 million in the three months ended June 30, 2001, or 7%, mainly due
to increased volumes of passengers, cars and freight,

Net Gain on Sale of Vessels, Ferry Lines. In the threc months ended June 30, 2002, the Company

incurred losses of SEK (2) mitlion, mainly related to the sale in the first quarter 2002 of the ferry Stena
Gualloway. The Company sold no ferries in the three months ended June 30, 2001.
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Drilling. Drilling revenues consist of charter hires for the Company’s drilling rigs. Revenues from
drilling operations increased SEK 111 million in the three months ended June 30, 2002 to SEK 550 million from
SEK 439 million in the three months ended June 30, 2001, or 25%, mainly due to the delivery of the Stena Don
in December 2001 and increased dayrates for the Stena Spey and the Stena Clyde, partly offset by reduced
revenues for the Stena Dee due to lower dayrates and offhire. The change in dayrates reflects new charter
contracts. Dayrates for drilling rigs reflect market conditions in effect at the time a charter is made in the
particular geographic area,

Property. Property revemes consist of rents for properties owned and management fees for properties
managed by the Company. Revenues from property operations increased SEK 33 million in the three months
ended June 30, 2002 to SEK 221 million from SEK 188 million in the thrce months ended June 30, 2001, or
18%, mainly due to the acquisition of properties in Sweden in the second half of 2001.

Net Gain on Sale of Properties. In the three months ended June 30, 2002, the Company made gains of
SEK 13 million on the sale for cash of properties in the Netherlands. The Company sold no properties in the
three months ended June 30, 2000.

Direct Operating Expenses

Total direct operating expenses decreased SEK 105 million in the three months ended June 30, 2002
to SEK 2,182 million from SEK 2,287 million in the three months ended June 30, 2001, or (5)%. Expenses in the
three months ended June 30, 2002 were increased by the weskening of the SEK with respect to the Euro and
decreased by the strengthening of the SEK with respect to the US dollar and the British pound.

Shipping. Direct operating expenses for shipping consist primarily of vessel charter costs, fuel costs,
persotnel costs, insurance and other related vessel costs. Direct operating expenses from shipping operations
decreased SEK 71 million in the three months ended June 30, 2002 to SEK 330 million from SEK 401 million in
the three months ended June 30, 2001 or (18)%. Direct operating expenses with respect to Roll-on/Roll-off
Vessels decreased SEK 34 million to SEK 19 million from SEK 53 million or (64)%. Direct operating expenses
for the thyee months ended June 30, 2001 included a charge of SEK 30 million for a portion of the final
settiemnent for the cancelled four Italian RoRo newbuildings. The balance of that settlement, SEK 45 million,
was included as Other financial expense. Direct operating expenses associated with crude oil tankers decreased
SEK 30 mullion to SEK 312 million from SEK 342 million, or (9)%, mainly due to currency effects, Direct
operating expenses for crude oil operations for the three montbs ended June 30, 2002 were 93% of revenues, as
compared to 64% for the three months ended June 30, 2001, Direct operating ¢xpenses for crude oil tankers
include time-charter costs, which are fixed for periods between 6 and 12 months in advance, while reverues in
the spot market vary with each voyage. The change in aperating expenses as a percentage of revenues reflects
primarily the decline in charter rates in the spot market.

Ferry Lines, Direct operating expenses for fetry lines consist principally of personnel costs, costs of
goods sold on the vessels, fuel costs, vessel charter costs, cornmissions, package tour costs and other related
costs. Direct operating expenses for ferry line operations decreased SEK 61 million in the three months ended
Jupe 20, 2002 to SEK 1,552 miillion from SEK 1,613 million in the three months ended June 30, 2001, or (4)%,
partly due to a tax subsidy for sacial security costs for onboard personnel introduced in Sweden on October 1,
2001, partly offset by higher vessel costs on ¢ertain routes as a result of vessel changes made to increase capacity.
Direct operating expenses for ferry line operations for the three months ended June 30, 2002 decreased to 70% of
revemues, as cornpared to 78% for the three months ended June 30, 2001.

Drilling. Direct operating expenses for drilling consist primanly of persomnel costs, fuel costs,
insurance, maintenance and catering costs, Direct operating expenses from drilling opcrations increased SEK 14
million in the three months ended June 30, 2002 to SEK 209 million from SEK 195 million in the three months
ended June 30, 2001, or 7%, mainly due to the delivery of the Stena Don in December 2001, partly offset by
lower expenses for the Stena Dee while it was ofthire, Dircct operating expenses from drilling operations for the
three months ended June 30, 2002 were 38% of dnlling revenues as compared to 44% for the three months ended
June 30, 2001.

14




Stena AB and Consolidated Subsidiaries

Property. Property expenses consist primarily of maitenance, heating and personmel costs. Direct
operating expenses from property operations increased SEK 14 million in the three months ended June 30, 2002
to SEK 90 million from SEK 76 million in the three months ¢nded June 30, 2001, or 18%, primarily due to
increased expenses as a result of the acquisition of properties in Sweden in the second half of 2001, Direct
operating expenses from praperty operations in the three months ended June 30, 2002 were 41% of property
revenues, as coropared to 40% for the three months ended June 30, 2001.

Selling and Administrative Expenses

Selling and adrmiujstrative expenses increased SEK 41 millien in the three months ended June 30,
2002 to SEK 375 million from SEK 334 million in the three months ended June 30, 2001, or 12%, mainly due to

increased advertising and sales expenses for ferry line operations, increased administrative expenses and costs
relating to the operation of the Stena Don.

Depreciation and Amortization

Depreciation and amortization charges increased SEK 71 million in the three months ended June 30,
2002 to SEK 444 million from SEK 373 million in the three months ended June 30, 2001, or 19%, mainly due to
the deliveries of the rig Stena Don in December 2001 and the RoRo vessel Stena Foreteller in May 2002, partly
offset by the sale of the Stena Companion in the last quarter of 2001.

Share of Affiliated Companies’ Results

The Campany's share of affilisted companies’ results in the three months ended June 30, 2002
amounted to a gain of SBEK 51 million relating to P&O Stena Live as compared to a gain of SEK 34 million in
the three moonths ended June 30, 2001. The results of P&O Stena Line in 2001 were negatively affected by
decreased travel as a result of the outbreak of foot and mouth desease in the United Kingdom.

Finencial Income and Expense, Net

Financial income and expense, net decrcased SEK 202 million in the three months ended June 30,
2002 to SEK (315) million from SEK (113) million in the three months ended Jume 30, 2001.

Net gain (loss) on securities in the three months ended June 30, 2002 was SEK (82) million, of which
SEK (7) million related to unrealized losses on equity securities and SEK (75) million related to marketable
securities, mainly related to unrealized losses on emerging market high-yicld bonds. Net gain on securities in the
three months ended June 30, 2001 was SEK 135 million, mainly related to rcalized gaing from the sale of
marketable securities.

Interest income n the three months ended June 30, 2002 decreased SEK 3 million to SEK 13 million
from SEK 16 million in the three months ended June 30, 2001, or (19)%.

Interest expensc for the three months ended June 30, 2002 decreased SEK 5 million to SEK (233)
million from {238) million for the three months ended June 30, 2001 or (2)%. Interest cxpense decreased
primarily due to lower interest rates, partially offset by interest cxpense for the Stena Don, which was delivered
n Decernber 2001, and additional indebtedness as a result of properties acquired in Sweden in the second half of
2001,

During the three months ended June 30, 2002, the Company had foreign exchange losses, net of SEK
(2) million consisting of gains of SEX 8 million from currency trading and losses of SEK (10) million from
translation differences. In the three months ended June 30, 2001, the Company had foreign exchange gains, net of
SEK. 4 million consisting of gains of SEK 8 million from currency trading and losses of SEK (4) million from
translation differences.
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Other financial income (expense), net the three months ended June 30, 2002 was SEK (22) million,
principally consisting of amortization of deferred financing cherges and bank fees. Other financial income
(expense), net for the three months ended. June 30, 2001 was SEK (34) million and included financial costs of
SEK 45 million relating to the final settlemnent for the RoRo vessels cancelled in Italy, partly offset by income
arising on a financing agreement for a tanker vessel.

Income Taxes

Income taxes for the three months ended June 30, 2002 were SEK (131) million, consisting of net
refunds of current taxes of SEK 4 million and deferred taxes of SEK (135) million. The high effective tax rate
during the period is affected by the distribution of the Cormpany’s carnings among its subsidiarics. During the
current period, income was realized in subsidiaries in jurisdictions with varying tax rates while losses were
incurred in subsidiaries operating in jurisdictions where there is ho income tax.

Income taxes in the three months ended June 30, 2001 were SEK (120) rllion, consisting of SEK
{124) million of current taxes and SEK 4 million of deferred taxes.

SIX MONTHS ENDED JUNE 30, 2002 COMPARED TO SIX MONTHS ENDED
JUNE 30, 2001

Revenues

Total revenues increased SEK 77 million in the first six months of 2002 to SEK 6,159 million from
SEK 6,082 million in the first six months of 2001, or 1%. Revenues in the first six months of 2002 were
increased by the weakening of the SEK with respect to the Euro, the US dollar and the British pound.

Shipping, Shipping revenues primarily represent charter hires for the the Company’s owned and
chartered in vesscls and management fees for vessels managed by the Company. Revemues from shipping
operations decreased SEK 426 milion in the first six months of 2002 to SEK 907 million from SEX 1,333 million
in the first six months of 2001, or (32)%. Revenues from chartering out Rol-on/Roll-off Vessels decreased SEK
23 million to SEK. 127 million from SEK 150 million, or (15)% as a consequence of the sale of the Stena Partner
in March 2001 and the expiration of a charter to a third party. This vessel was subsequently utilized in the
Company’s ferry operations, Revenues from crude oil tankers decreased SEK 410 million in the first six months
of 2002 to SEK 739 miillion from SEK 1,149 million in the first six months of 2001, or (36)%, due to the sale in
December 2001 of the Stena Companion and decreased revenues in all tanker scgments as a consequence of
lower charter rates in the spot market, partly offset by three additional tankers chartered in.

Net Gain on Sale of Vessels, Shipping. In the first six months of 2002, the Company sold no vessels.
In the first six months of 2001, the Company recorded gains of SEK 124 million on the sale of the RoRo vesscl
Stena Parmer and the VLOC tanker Stena Concordia.

Ferry Lines. Ferry revenues ate primarily generated from ticket sales, freight haulage and on board
spending. Revenues from ferry line operations incrcased SEK 255 million in the first six months of 2002 to SEK
3,708 million from SEK 3,453 million in the furst six months of 2001, or 7%, principally due to increased
volurges of passengers, cars and freight.

Net Gain on Sale of Vessels, Ferry Lines. In the first six months of 2002, the Compeny incurred losses
of SEK (2) million, mainly related to the sale of the ferry Stena Galloway. The Company sold po ferries in the
first six months of 2001,

Drilling. Drilling revenues consist of charter hires for the Company’s drilling rigs. Revenues from
drilling operations increased SEK 290 million in the first six months of 2002 to SEK 1,091 million from SEK
801 million in the first six months of 2001, or 36%, principally due to the delivery of the Stena Don in December
2001 and increased dayrates for the Steng Spey and the Stena Clyde, partly offset by reduced revenues for the
Stena Dee due 1 lower dayrates and offhire. The change in day rates reflects new charter contracts. Dayrates for
drilling rigs reflect market conditions in effect at the time a charter is made in the particular geographic area.
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Property. Property revenues consist of rents for properties owned and management fees from
properties managed by the Company. Revenues from praperty operations increased SEK 74 million in the first
six manths of 2002 to SEK 440 million from SEK 366 million in the first six months of 2001, or 20%, mainly
due to the acquisition of additional properties in Sweden in the second half of 2001.

Net Gain on Salg of Properties. Net gains on sale of properties i the first six months of 2002 of SEK
9 million consisted of a gain of SEK 13 million on the sale for cash of properties in the Nertherlands, partly offset
by losses of SEK (4) million on the sale for cash of properties in Sweden. In the first six months of 2001, the
Company made no sales of propertics.

Direct Operating Expenses

Total direct operating expenses increased SEK 30 million in the first six months of 2002 to SEK 4,255
million from SEK 4,225 million in the fitst six months of 2001, or 1%. Expenses in first six months of 2002 were
increased by weakening of the SEK with respect to the Euro, the US dollar and the British pound.

Shipping. Direct operating expenses for shipping coosist primarily of vessel charter costs, fuel costs,
personnel costs, insurance and other related vessel costs. Direct operating expenses from shipping operations
decreased SEK 74 mullion in the first six months of 2002 to SEK 752 million from SEK 826 million in the first
six months of 2001 or (9)%. Direct operating expenses with respect to Roll-on/Roll-off Vessels decreased SEX
31 million to SEK 45 million from SEK 76 million gr (41)% . Direct operating expenses fot the first six months
of 2001 included a provision of SEK 30 million regarding the final settlement for the cancelled four Italian
RoRo newbuildings. The balance of that settlement, SEK 45 million, was included a5 Other financial expense.
Direct operating expenses associated with crude oil tankers decreased SEK 41 million to SEK 708 million from
SEK 749 million, or (5)%, mainly due to lower rates for chariered vessels, the sale of the Stena Companion,
partially offset by currensy effects. Direct operating expenses for ¢rude oil operations for the first six months of
2002 were 96% of revenues, as compared to 65% for the first six months of 2001. Direct operating expenscs for
crude oil tankers include time-chartet costs which are fixed for periods between 6 and 12 months in advance,
while revenues in the spot market vary with each voyage. The change in operating expenses as a percentage of
revenues reflects primarily the decline in charter rates m the spot market.

Ferry Lines. Direct operating expenses for ferry lines consist principally of personne] costs, costs of
goods sold on the vessels, fuel costs, vessel charter costs, commissions, package tour costs and other related
costs. Direct operating expenses for ferry line operations decreased SEK 28 million in the first six months of
2002 to SEK 2,856 million from SEK 2,884 million in the first six months of 2001, or (1)%, partly due to a tax
subsidy system for social security costs for onboard persomnel introduced in Sweden on October 1, 2001, partly
offset by higher vessel costs on certain routes as a result of vessel changes to increase capacity. Direct operating

expenses for ferry line operations for the first six months of 2002 decreased to 77% of revenues, as compared to
849% for the first six months of 2001,

Drilling. Direct operating expenses for drilling consist primarily of personnel costs, fuel costs,
insurance, maintenance and cateting costs. Direct operating expenses from drilling operations increased SEK 107
million in the first 3ix months of 2002 1w SEK 461 million from SEK 354 million in the first six months of 2001,
of 30%, mainly due to the delivery of the Stena Don in December 2001, partly offset by lower expenses for the
Stena Dee while it was offhire. Direct operating cxpenses from drilling operations for the first six months of 2002
were 42% of drilling revenues as compared to 44% for the first six months of 2001,

Property. Property expenses consist primarily of maintenancc, heating and persomnel costs. Direct
opetating expenses from property operations increased SEK 32 million in the first six months of 2002 to SEK
185 million from SEK 153 million in the first six months of 2001, or 21%, ptimarily due to increased expenses as
a result of additional properties acquired in Sweden from July to December 2001. Direct operating expenses from
property operations in the first six months of 2002 were 42% of property revenues, the same as for the first six
months of 2001,
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Selling and Administrative Expenses

Selling and administrative expenses increased SEK 72 million in the first six months of 2002 to SEK
732 million from SEK 660 million in the first six months of 2001, or 11%, mainly due to increased personnel and

advertising and sales expenses for ferry line operations, increased administrative expenses aud costs relating to
the opexation of the Stena Don.

Depreciation and Amortization

Depreciation and amortization charges increased SEK 163 million in the first six months of 2002 ta
SEK 890 million from SEK 727 million in the first six months of 2001, or 22%, mainly due to the deliveries of
the rig Stena Don in December 2001, the RoPax vessel Stena Hollandica in February 2001 and the RoRo vessel
Stena Foreteller in May 2002, partly offset by the sale of the Stena Partner in the first quarter of 2001 and the
sale of the Stena Companion m the last quarter of 2001,

Share of Affiliated Companies” Results

The Company's share of affiliated companies’ 1esults in the first six months of 2002 was a gain of
SEK 4 million relating to P&O Stena Line as compared to a loss of SEK (31) million in the first six months of
2001. The results of P&O Stena Line in 2001 were negatively affected by decreased travel as a result of the
outbreak of foot and mouth desease in the United Kingdom.

Financial Income and Expense, Net

Financial income and expense, nct decreased SEK 246 million in the first six months of 2002 to a loss
of SEK (389) million from a loss of SEK (143) million i the first six months of 2001.

Net gain (loss) on securities in the first six months of 2002 was SEK (70) million, of which SEK 8
million related to nct realized gains on equity securities and SEK (78) million rclated to marketable securitics,
mainly related to unrealized losses on emerging market high-yield bonds. Net gain on sevurities in the firsy six

months of 2001 amounted to a net gain of SEK 151 million, mainly related to realized gains from the sale of
tnarketable securities,

Interest income in the first six months of 2002 decreased SEK 22 million to SEK 37 million from SEK
59 million in the first six months of 2001 due to a reduction in average cash and cash equivalents.

Interest expense for the first six months of 2002 decreased SEK 5 million to SEK (477) million from
SEK (482) million for the first six months of 2001, Interest expense decreased mainly due ta lower interest rates,
partially offset by interest expense for the Stena Don, delivered in December 2001, and additional indebtedness
a5 a result of properties acquired in Sweden in the second half of 2001.

During the first six months of 2002, the Conpany had foreign exchange losses, net of SEK (10)
million ¢onsistng of gains of SEK 36 million from currency trading and Josses of SEK (46) miilion from
translation diffcrences. In the first six months of 2001, the Company had foreign exchange losses, nct of SEK
(27) million consisting of gains of SEK 5 millior from currency trading and losses of SEK (32) million from
transiation differences.

Other financial income (expense) of SEK 120 million for the first six months of 2002 includes SEK
147 million relating to amortization of the excess of SEK 658 million of the acquisition value of Stepa Line
Senior Notes over their redemption price as acquired in late 2000. This excess value is being amortized
between 2001 and early 2004 in the first and last quarters of each year, accarding to a plan established at the
cnd of 2000. Other financia) income (cxpense) for the first six months of 2001 was to SEK 152 million,
including amortization of SEK 200 million relating to the Stena Line Senior Notes and of other items
aggregating SEK (48) million, including financial costs of SEK 43 million relating to the final scttlement for
the RoRo vessels cancelled in Italy, partly offset by income on a financing agreement [or a tanker vessel.
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Income Taxes

Income taxes in the first six months of 2002 were SEK (17) million, consisting of net refunds of
current taxes of SEK 2 million and deferred taxes of SEK (19) million. Income (loss) before taxes in the first six
months of 2002 amounted to SEX (102) million, A provision for taxes was incurred due to the distribution of the
Cotrpany’s earnings emong its subsidiaries. During the current period, income was realized in subsidiaries in
jurisdictions with varying tax rates while losses were incurred in subsidiaries operating in jurisdictions where
there is 1o income tax. '

Income taxes in the first six months of 2001 was SEK (88) million, consisting of SEK (123) million
related to current taxes and SEK 35 million related to deferred texes.

Ligquidity and Capital Resources

The liquidity requirements of the Company principally relate to: (i) servicing debt; (ii) financing the
purchase of vessels and other assets; and (iii) funding working capital. The Company has in prior ycars met its
liquidity requirements with cash on hand, cash flows from operations, borrowings under various credit facilities
and refinancing arrangements. As of June 30, 2002, the Company had total cash and marketable securities of
SEK 1,880 million as compared with SEK 3,635 million at December 31, 2001,

Cash flows provided by operating activities increased to SEK 8§01 million for the six months ended
June 30, 2002 from SEK 266 million for the six months ended June 30, 2001. Cash flows used in investing
activities amounted to SEK (1,190) million for the six months ended June 30, 2002, primarily as a result of
investments in properties and in the newbuilding program regarding RoRo, RoPax and crude oil tanker vessels,
For the six months ended June 30, 2001, cash flows used in investing activities amounted to SEK (789) million.
Total investments in RoRo, RoPax, crude oil tanker and drilling rig newbuildings on order at June 30, 2002 were
SEK 814 million as commpared to SEK 756 million at December 31, 2001. This investment program, including
the pardy finished RoRo vessel the Chiefiain, is to be completed in total in early 2004. Cash flows used in
financing activities amounted to SEK (1,064) million for the six mouths ended June 30, 2002, mainly relating to
repayment of debt. For the six months ended June 30, 2001, cash flows provided by financing activities
amounted to SEK 177 million.

Total interest bearing debt at June 30, 2002 amounted to SEK 16,759 million as compared with SEK
19,028 million at December 31, 2001. The decrease is related to net repayment of debt and currency effects as
above.

As of June 30, 2002, the Company had three revolving credit facilities. The $500 million Revolving
Credit Facility bas been rednced to $428 million in cormection with sales of vessels, used for collateral under this
facility, and terminates in September 2004. As of June 30, 2002, the utilized portion of the $428 million
Revolving Credit Facility was $427 million, out of which $393 million was actually drawn and $34 million used
for iesuing of bank guarantees. As of December 31, 2001, the utilized part of this facility wes $377 million, of
which $342 million was actually drawn and $35 million used for issuing of bank guarantees. The Company took
delivery of the Stena Don in late 2001 at a valuc of approximately $370 million. This delivery was financed
through this credit facility. The $275 million Revolving Credit Facility terminates in Septernber 2006. As of June
30, 2002, the utilized portion of this facility was $140 million, al! of which drawn. As of December 31, 2001, the
utilized portion of this facility was $45 million. The EUR 200 million unsecured revolving credit facility
terminates in September 2002. As of June 30, 2002, the EUR facility was not utilized As of December 31, 2001,
it was fully drawn.
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OTHER FINANCIAL INFORMATION — RESTRICTED GROUP

Restricted Group Data represents the Company's selected consolidated financial information
excluding the property business segment (with the exception of one property). The Company's property
operations are conducted through various subsidiaries. The Company issued $175 million 10 %% Senior
Notes due 2005 on December 20, 1995, and issued $175 million 8 %4% Senior Notes due 2007 on October
1, 1997 (collectively, the "Notes”). In 2000, the Company repurchased $30 million of its outstanding 10
¥2% Senior Notes due 2005 and in 2001 repurchased an additional $15 million of the same notes. For
purposes of the Indentures under which the Notes were issued (the "Indentures”), these subsidiaries in the
property operations will be designated Unrestricted Subsidiaries, as defined in the Indentures, and, as a
result, will not be bound by the restrictive provisions of the Indentures.

The following information is presented solely for the purpose of additional ansalysis for investors
of the Company's results of operations and financial condition.

RESTRICTED GROUP DATA
(SWEDISH GAAP) Six month periods ended June 30,
2001 2002 2002
. SEK SEK LYi1]
(in millions)
INCOME STATEMENT DATA:
Revenues from operations. ... v.eveeiisicerininioriecranne 5,598 5,716 621
Net gain (loss) on sale of vessels ........ierervninnnns 124 -- -
TOLA] TEVENUES .. vvvreveenncnriererstsnrninarssacsrsnnrinsense 5,722 5,716 621
Operating expenses......c.cceevivermrniercssararnes reenee {4,708) (4,773) (519)
EBITDA ..o.iiiiiciriiinecisiennnrrisisiesnrmnsnscssennnees 1,014 943 102
Depreciation and amortization........v.erervecvssvnsnis (703) (860) (93)
Income from operations......... ettt 311 83 9
Share of affiliated companies” results vovieeeoeeee.... (31) 4 1
Dividends received.......coivceiiirrrnrresieceereninninin 4 11 1
Interest INCOME. .o..vvvrnniensniecrarsennstsacmnsrnanss rere 55 35 4
IDLETESt @XPEDSE .. .ivvieienrariirnsissseirsnrssssinmarsenns (366) (348) 38
Other financial feMS .....cveniicvnnimiriniicineinienn 277 39 4
Total financial income and expense .........civeuneennns (30) (263) 29)
Minority INferest, . ....cvuieveriaiieericrereaieresccarineees - 1 -
Income before takes.....ociiversierrninisiincrarinnerienas 250 (175) (19)
OTHER DATA:
Capital expenditure.........cocceveiiriinnnininin (807) 1,001 109
Adjusted EBITDA (2) .......... rervererseraserarenyan 1,069 979 106

169} Amounts in U.S. dollars have been translated, solely for the convenience of the reader, at an
exchange rate of $1.00 = SEK 9.2070, the Noon Buying Rate on June 30, 2002.

2) EBITDA is computed as Total revenues less Operating expenses. Adjusted EBITDA is computed
as EBITDA plus the sum of interest income, minority interest and cash dividends received from
affiliated companies. The Company has included information concerning Adjusted EBITDA
because certain investors use it as a measure of the Company's ability to service its debt. Adjusted
EBITDA is not requited under generally accepted accounting principles in Sweden and the US and
should not be considered an alternative to met income or any other measure of performance
required by Swedish GAAP or US GAAP or as an indicator of the Company’s operating
performance and should be read in conjunction with the Consolidated Statements of Cash Flows
contained in the Consolidated Financial Statements of the Company included elsewhere herein.
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Stena AB and Consolidated Subsidiaries

RESTRICTED GROUP DATA
(SWEDISH GAAP) Dec 31, June 30, June 30,
2001 2002 2002
SEK SEK $ ()
{in millions)
BALANCE SHEET DATA:
Tangible fixed assets.......ocvvveree erreeerarmeaenes 19,433 17,599 1,911
Investments in affiliated companies.........cov0rnes 2,184 1,968 214
Matketable SECUTIHES ....veeevieireieienieniriraranss 1,077 724 79
Other noN-CuIrent a8B8IS.,uuuvreeernrarernrerrensnens 1,880 2,122 230
Total NON-CUITENT 83SLLS .u\vvvrnenrincrnrreenerssennne 24,574 22,413 2,434
Short-term iNVestrnents ...coeeevvuvevennens Crtreenrens 376 433 47
Cash and cash equivalents,........ccocevevviiinnnnnns 2,131 638 75
Other CUITEN, 856C18 . .vvvverriieriricacrararrenrsssncnns 3,126 3,548 386
Total CUTTENE ASSELS. ..ouveeree e ceerrrnrersrnsenranees 5,633 4,669 508
Total B8SBLS .ovvrerieinvenerareeesieneraeserneenennen 30,207 27,082 2,942
Total stockholders” equity 11,300 10,690 1,162
Deferred inCome [8XES ... ovvevnrcrirrvensrasessnnies 561 547 59
Long-term debt .o..ooevvveiiiiiiviiiiiiinieceirenianns 11,640 11,446 1,243
Other non-current liabilities.............. erneaseanes 858 449 49
Total non-current labilities .....ccoeevvivnivernnnes 12,498 11,895 1,292
Short-term debt ......cciiceiiiiii e ceaan s 2,719 723 79
Other current labilities......vcveennee rersneiareee 3,129 3,227 350
Total current abilities ......eeocevuvacnreceannnss 5,848 3,950 429
Total stockholders® equity and liabilities......... 30,207 27,082 2,942
SUBSEQUENT EVENTS

On April 23, 2002, the Company signed a memorandum of understanding with P&Q relating to the
sale of Stena Line“s 40% shareholding in P&O Stena Line to P&Q. On August 13, 2002, Stena Line sold its
40% interest in P&QO Stena Line to P&O for approximately £150 million in cash. In connection with the sale,
P&Q also paid Stena Line £30 million for repayment of an outstanding loan to P&O Stena Line and Stena
Line received approximately £11 million relating to dividends and interest. The procceds of the sale were used
to repay borrowings under revolving credit facilities. The gain on the sale will be included in the accounts for
the third quarter of 2002. Stena Line also purchased from P&O North Sea Ferries Limited three ships which

operated on P&O’s Felixstowe-Rotterdam freight route for total cash consideration of approximately £12
million.

The Company sold the VLCC tanker Stena Conductor in July 2002 for approximately $14 million.
The proceeds of the sale were used to repay borrowings under credit facilities,

21

LA U




