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boo2:3F ' 0220 021 ¢ 0209 ' 0100 !
Earnings per share, SEK! | 627 605 . 589 | 1821 | 17.79 |
T ] )
Cash flow from current operations per 11.74 9.36 i 83 ! 27.93 33.16
share, SEK! l
1 | '
Net sales, SEK M | 22247 | 22,385 ! 21,015 ! | 65,617 | 60871
1 \
T | T B
Eamings after finsncial items, SEKM ! 2,032 | 2,026 i 1,967 f 3 6.025| 5978 ‘5
Net eamings, SEK M | 1456 | 1404 | 1365 | 4225 4,135 |

s

' Adyusted historically 1o reflect new issue of 1.8 million shares in 2001 for stock opiian program (see page 10).

? Including the nonrecurring effect of the sale of Zewathener, SEK 88 M,

Compared with first nine months of 2001

*» Famings per share rose 2%.

e Operating profir for Hygiene Products increased 28%, while operating profit for Packaging
and Forest Products declined 9% and 35%, respectively.

¢ Operating margin rose for Hygiene Products.

Compared with second quarter of 2002

« Earnings per share rose 4%.

o Operating profit for Packaging improved 20%, Hygiene Products’ operating profit was on
level with the preceding quarter while operating profit for Forest Products was down 17%.

e Operating margin rose for Packaging and Hygiene Products,

Nominating Committee

e Nominating committee appointed, see page 8.
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NET SALES AND EARNINGS
Eamings per sharc increased 2% comparcd with the year-earlier period and amounted to SEK 18.2]1
(17.79). Net earnings thus amounted to SEK 4,225 M (4,135).

Consolidated net sales amounted to SEK 65,617 M (60,871), 2n increase of 8% compared with the year-
earlier period. Of this increase, 9% are ammiburable to acquired companies, while higher volumes
accounted for 3%. Lower prices reduced net sales by 4%. Cwrency movements had only a marginal
effect on consolidated ner sales,

Group operating profit amounted to SEK 6,783 M (7,040), and was thus 4% lower than operating profit a
year earlier. Operating profit for Hygicne Producrs amounted to SEK 4,130 M (3,233), an increase of
28%. Operating profit for Packaging declined 9% 1w SEK 2,279 M (2,509), while the operatng profit of
Forest Products amounted to SEK 1,426 M (2,200), down 35%. Currency movements had a positive
impact of 5% on operaring profir.

Opcrating margin for the Group was 10,3% (11.6). The operaring margin for Hygiene Producis rosc to
12% (11) while it declined o 10% (11) for Packaging and to 14% (22) for Forest Prodycts.

Financial items amouarted to an expense of SEK 758 M (expense: 1,062). Despite higher average ner debt
as a resull of corporate acquisitions, a significantly lower interest rate provided an improvement of SEK
304 M in financial items. Group eamings after financial items amounted to SEK 6,025 M (5,978), and
thus were marginally bemer than in the year-carlier peried.

Return on sharcholders' equiry was 12% (14), and retum on capital employed was 13% (14).

Comparison with the second quarter of 2002

Consolidated earnings per share incrcascd 4% compared with the preceding quarter and amounted to SEK
6.27 (6.05), The aperating profir for Packaging rose 20%. The opersting profir for Hygiene Products was
on level with the second quarier, while operating profit for Forest Products declined 17%. Currency
movements had = negarive impact of 2% on Group operaring profit,

In hygiene opcrations, operating profit. for instimtional products rosec as a result of price hikes
implemented. In conmast, operating profir for Consumer Products declined somewhar due 1o the loss of
the conwibution from the tampon operarions (“o.b.”) that were divested at mid-year and the lower
volumes in the southern European tissue operations during the August vacation period. The operating
profit for Packaging operations increased as a result of higher prices as well as a capiial gain of
SEK 88 M on the sale of Zewathener. Forest Products’ lower operating profit was due 1o lower volumes
and prices,

Group operaring margin rose during the third quarter from 10.1 1o 10.3%. The increase can be amrbuted
mainly to Packaging, but Hygiene Products also impraved its margins.

Financial irems amounted to an expense of SEK 267 (expense: 238). The dividends received in the second
quarter, SEK 64 M, were to an extent offsct by lower interest expenses during the third quarter.

EARNINGS ANALYSIS

SEKM o3 022 02:] | [ 0209 ] 0109 ]
Hygiene Products ro1L,419 1 1,428 ¢ 1,283 | l 4,130 | 3,233 !
Packaging | 839 702 : 738 2,279 | 2,509
Forest Products [ 406 | 488 532 1,426 . 2,200 |
Other . ~70 -63 l -59 | -192{ 173 |
Operating profit, before goodwlll amortization | 2,594 2,555 1T 2494 ] 7,643 7,769 |
Goadwill amorization .295 291 | -274 -860 729 |
Operating profit 2,299 2,264 2,220 6,783 7,040
Financial items 267 -238 | -253 -758 | -1.062
Earnings after financial items 2,032 2,026 [ 1,967 6,025 5,978
Tax -569 -608 ' -390 -1.767 | -1,794
Minority interest -7 -14 -12 8 .33 49
Net earnings 1456 | 1404 1,365 I I 4,228 | 4,135
Eamnings per share, SEK 6.27 | 6.0SJ 5.89 | L1821 ; 17.79
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CASH FLOW

The operaring cash surplus was on level with the preceding year and amounted to SEK 11,281 M
(11,340), corresponding 1o 17% (19) of nert sales, Net current capiral expenditures during the period
amounted to SEK 2,163 M (2,349), while working capital rose by SEK 80 M, compared with a decline a
year carlicr of SEK 695 M. Operarning cash flow amounied 1o SEK 8,990 M (9,658).

Tax payments increased as a resulr of that most of the Group’s deferred tax receivables having been
urilized in prior years, Conscquently, free cash flow toraled SEK 6,966 M (8,515). Interest payments
declined and cash flow from current operations ~ defined as cash flow before swategic invesoments and
dividends — amounted to SEK 6,487 M (7,715) or SEK 27.93 (33.16) per share.

Corporale acquisitions amounted to SEK 6,466 M (11,701), of which SEK 4,427 M was amributable to
acquisition of the Italian wssue company, Canolnvest, and SEK 1,203 M 1o the packaging company
Stabernack. Among other items, the balance, SEK 836 M, is atmibutable to protective packaging
acquisitions in North America, a8 packaging company in Spain and a tissue company in the UK. The
divestment of Zewathener and the “o.b.” rampon operations amounted to SEK 369 M, Strategic capital
investmentrs in plant and machinery amounted w SEK 1,405 M (1,292).

Comparison with the second quarter of 2002

Compared with the sccond quaner of 2002, cash flow from current operations was up SEK 552 M,
totaling SEK 2,727 M (2,175). The divergence was due primarily ro the wend in working capital which
declined SEK 738 M during the third quarter. ‘

CASH FLOW ANALYSIS

SEK M : 02:3 | 02:2 02:1] | 0209] 0109]
Net sales L 222471 22355] 21.018] | 65,617] 60,287

Operanng cash surplus | 3695! 3823| 3763 P28 11,340
% of net sales i 17 17 18| } 171 19|
Current capital expendiures, net | -843 ‘ -771 -549; : -2,163;  -2,349
% of ner sales | 4 3 3 [ 3¢ 4 i
Change in working capiral | ms] as 667 | -80} 695!
Other operating cash flow changes | 26 -104 30 ] -48i -28;
Operating cash flow 3,616 2,797 2,577 | 8,990 9,558?
Tax payment etc’ -694 -591 .739 | -2028]  -1,143]
Free cash tlow 2,922 2,206 1,838 6,966 8,515

Per share, SEK? 12.58 9.50 | 7.911 29991  36.59
Interest payment after taxcs -108 i -31 -253! 479 -800
Cash flow from current operations 2727 2178 1,585] 6,487 7,715}
Per share, SEK* 11.74 9,36 6.83§ 27.93% 33.16;
Strategic investmenis and divestments -1,756 -539 -5.207 -7,502] ~-12,979
Cash flow before dividend 971 1,636 -3,622 -l,015§ -5,204

« Tax atrribwable o operaring profii.
? Adjusieq historicatly 10 reflect new issu¢ of 1.8 million sharcs in 200/ for stock oprion program (see page 10).

FINANCING

Net debt amounted 1o SEK 24,449 M, an increase of SEK 588 M since year-end 2001. The cash flow
from current operations, SEK 6,487 M, and positive currency effecws, SEK 2,642 M, rcduced net debt.
The acquisition of the Iralian company, Cartolnvest, and other smrategic investments, SEK 7,502 M, as
well as the dividend 1o shareholders, SEK 2,036 M, increased net debt. The change in the definition of net
debr ! resulted in an incresse of SEK 184 M.

Despite 2 negative currency trend, SEK 1,595 M, and the dividend to shareholders, SEK 2,036 M, the
Group's sharcholders’ equity during the first nine months rose SEK 686 M to SEK 46,669 M.

The debvequity ratio amounted to 0.52 (0.54), compared with 0.51 at the beginning of the year. The
interest coverage multiple was 8.9 (6.6).

' See page 7, heading “Orher,” change I net debr.
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HYGIENE PRODUCTS BUSINESS AREA
SEKM ! 02:3 | 02:2 02:1 0209 0109
Nef sales I 11,981 11,790 10,686 33,957 30,129
Operating surplus 2,051 2,054 1,859 5,964 4,769
Operating profit 1,418 1,428 1,283 ! 4,130 | 3,233
Operating surplus margin, % ] 18 | 17 i 17 . ! 18 l 16 |
Operating margin, % | 12 | 12 ! 12 | 12 5 11
Volume growtb, % | : 3 i ! ‘ .
Consumer Products 2.4 17.9! .8 | 12.6% I 1.3%
AFH and Incontinence products 1.5 | 4.7'| 4.6'1 N 18.0° | 43.0° |

¢ Compared with the immediaiely preceding quarier
‘ Campared wuh corresponding period previous year.

See also additional informarion on pages 18-20.

Ner sales amounted to SEK 33,957 M (30,129), an increase of 13% compared with the ycar-carlicr
period, Most of the increase, 12%, was atribuwble o the during 2002 acquired tissue company
Cartolnvesr and the fact that the acquisition of Georgia-Pacific’s Away From Home operations was ot
consolidated until the second quarter of 2001. Organic growth, primarily in incontinence operations,
lifted sales by 3%. Somc raw materials-relared price adjustments in tissue paper reduced net sales by 2%.
Currency movements had only a marginal effect on sales.

Operating profit rose 28% to SEK 4,130 M (3,233). The increase was primarily attributable 1o lower raw
materials and manufacruring costs, higher volumes and company acquisitions. The improvement was
limited by lower prices. Currency movements had a posilive impact of 4% on operating profit. All
product segments reported improved operating profir, and the operating margin for the business area as a
whole rosc.

Operating profit in the third quarter, SEK 1,419 M (1,428) was at the level posted in the second quarter,
despite the ncgative effects of totally SEK 40 M due 10 the loss of the conmiburion te operating profit
from the divested tampon operarions and the lower volumcs in the southern European tissue operarions
during the August vacarion period. Rising raw material costs during the quarter were offsct by cost
savings in production. The recovery in the North American tissue operations continued and during the
third quarter price hikes were successively implemented. However, this effect was offser somewhat by
increased recovered paper prices. Currency mavements had 2 positive impact of 2% on operating profit,

Consumer Products

Operating profit fram Consumer Products rose 37% to SEK 2,147 M (1,570) and operating margin
increased 2 percentage points. Lowcr raw material and production costs and the acquisition of CartoInvest
canwribured 1o the profit improvement, which was offser by price pressure on tssue. Baby diapers
cantinued o show larger volumes, at the same time as lower raw material costs and ongoing productivity
improvements contributed to higher margins.

Compared with the second quaner of 2002, operating profir declined 5% 1o SEK 719 M (755), partly as a
result of the divestment of the tampon operarions and pantly due to seasonally lower tssue volumes in
southern Europe.

AFH and Incontinence products

Operarting profit for AFH and Incontinence products amounted 1o SEK 1,983 M (1,663), an increase of
19% compared with the corresponding period a year earlier. The improvement in operating profit is due
mainly to the swrong global volume growth in the incontinence area and conrinued volume growth for
AFH in North America. Growth in the incontinence segment was 11% and is being driven by continued
expansion, primarily for mild incontinence products. Lower raw materials costs also contributed to the
profit improvement,

Compeared with the second quarter of 2002, operanng profit rasc 4% to SEK 700 M (673). The
improvement was mainly anributable 1o continued volume growth in both product areas.
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PACKAGING BUSINESS AREA

SEK M | 023 022 | ol [ 0209° 0109
i 7,780 7489 [ 7,340 | 22,609 21,830

Operatin | 1240 | 108 1,130 | | 3451 | 3669
Operating surplus | 124 R . ! , X ’ ,
Operating profit i 839 i 702 738 ‘ | 2279 i 2509 !
Operarting surplus margin, %' ! 16 14 15 . [ 15 | 17 !
Operating margin, %' ! 11 i 9 10 ; | 10 i 11 I
Production i ; ; l , !

Liner products, kion ; 637 | 636 628 1,801 ! 1,838
Deliverics } I

Liner products, kton i 610 660 628 ' 1,898 | 1,839

Corrugared board, Mm? |  1,012° ! 1,007* 988? | ! 3,007 | 2,967

’ Adjusied for esternal lincrboard Irading. 1he margin rises by abour 2 perceatage painis.
? Yolumes de ner include volumes from proteciive packaging and other volue-added segmenis.
? Including ihe nonrecurring effect of the sale of Zewarhener, SEK 88 M.

See also quarterly data on pages 18-20,

Ner sales for the period rotaled SEK 22,609 M (21,830), an increase of 4%. The increase was primarly
arribytable 1o acquisitions in North America and the acquisition of Stabernack, which conmibuted 7%,
while price and volume effects related to cconomic conditions reduced ner sales by 3%. Currency
movements had only a marginal effect on net sales.

Opcraring profit amounted to SEK 2,279 M (2,509), a decline of 9%. Opcrating profit was affccted
negatively by lower prices, mainly for indusuy-related packaging, the effects of which were somewhat
offsct by higher volumes. Protective packaging provided a positive effecr, due mainly to acquisirtions.
Lower energy costs were offset by higher recovered paper prices. Currency movements raised operating
profit by 3%.

Comparced with the sccond quaner of 2002, operating profit rose 20% to SEK 839 M (702). Price hikes
implemented during the quarter for packaging products offset prior increases in costs of recovered paper.
Operating profir also includes a nornrecwrting capital gain from the sale of Zewathener of SEK 88 M.
Currency movements affected operating profit negatively by 6% during the third quarter.

The recovery in protective packaging operations in North America continued during the third quarter, and
was particularly nowble in the segment for temperanre-contrelled packaging solutions.
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FOREST PRODUCTS BUSINESS AREA
SEK M 02:3 02:2 | 02:1 | I 0200 0109 |
Net sales 3201  3430; 3317 ¢ 9,948 | 9,935 |
Operating surplus ‘ 677 748 | 786 ' ' 2,211 - 3,043
Operating profit 3 406 . 488 | 532 | © 1,826 { © 2,200 |
. B . \ i
Operating surplys margin, % ! 21 ]I 22 I 24 l : 22 t a1l
Operating margin, % 13 14 16 | ! 14! 22 1
| | | | | | |
Production ; : : | I ! 1
Publication papers, kton : 304 | 306 | 294 ! 904 ! 939
Solid wood products, km? :: 165 g 182 I 17 | | 518 ; 466 i
! ' : i H
Deliveries | i i ' | ' l
Publication papers, kion ! 299 | 305 | 284 | 1 888 | 902 '
Solid wood products, ki’ __m,'____',wjjl i 190 | 165 | l 528 | 496

See also addirional informartion on pages 18-20.

Net sales for Forest Products remained on par with those for the year-carlier period, amounting t¢ SEK
9,948 M (9,935). The effect of lower paper prices was offset by somewhat higher prices and volumes in
forest and solid-wood products operations. Currency movements increased sales by 1%.

Operating profir amounted to SEK 1,426 M (2,200), a decline of 35%. Operating profit from publication
paper operations declined, as a resulr of reduced prices, as well as a decrease in shipments of LWC paper.
Pulp operations also showed a decline in aperating profit due to lower prices. Some of the decline in
operaring profit was offset by cirrency movements, which had a positive effect of 7% on operating profit.

Compared with the second guarter of 2002, operaring profit was down 17% due 10 lower prices and
volumes and negative currency movements.

Publication papers

Operaring profit from publication paper operations amounted to SEK 709 M (1,324), a decline of 46%.
The sharp decline was due mainly 1o lower prices. Currency movementrs incrcased carnings by 7%. The
market for publication papers remnained weak, notably for LWC paper. During the period, curzilments
were implemented with the aim of adjusting production to prevailing demand. In additon, quality
enhancement investments were made on the LWC machines in Onviken, which resulied in additional
costs. The new paper machine in Laakirchen was started up during the second quarter, while the mill's
oldest machinc was shur down.

The decline in operating profir during the third quarter, compared with the second quarter of 2002,
amounted to 28%. The decline in operating profit was due to lower prices, increased raw material and
energy costs as well as increased curwilments. Currency movements affected operating profit negartively
by 6%.

Pulp, timber and solid wood products

Operating profit amounted to SEK 717 M (876), a decline of 18% compared with the year-earlier period.
The decline was due 1o lower pulp prices, while solid-wood product operations increased their operating
profit slightly as a result of higher capacity utlizatien.

Compared with the sccond quarter, operating profit in the third quarter was down 5% due 1o seasonally
lower volumes for solid-wood products and reduced harvesting in own forests.

’
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GOODWILL

Consolidated goodwill amounted to SEK 16,754 M (16,073). Goodwill is amortized over 20 years,
Goodwill amorrization by business areas is presented on pages 13 and 19,

Earnings excluding goodwlll amortization

SEK M | 02:3 02:2 02:1 10209 0109
Operating profit 2,594 2,555 2,494 i 7,633 7,769
Earnings after financial items . 2,327 2317 2,231 ! 6,885 | 6,707
Net earnings boams) el e ; D503, 482 |
Earnings per share, SEK C 7411 723 7.00 | | 210 ; 2074 |
PERSONNEL

The numbcr of SCA Group cmployccs st the closc of the quarter was 42,108, compared with 39,800 at
the close of the third quarter of 2001, The increase was amributable to acquired companies.

MARKET OUTLOOK

As a result of the start-up of new capacity and low raw material prices, increased compegtive pressure
was noted in the consumer tssue segment. However, the European market continues to show growth and
demsand for the Group’s consumer-related hygiene products is expected 1o remain faverable. The situarion
is more difficult 10 assess in arcas depending on development in the indusmial sector. However, the
demand siniation in most packaging segments is relatively stable. Price hikes artriburable 1o raw marerials
were carried out for corrugared packaging, which should successively gain effect in the fourth quaner.
The demand paumern for publicarion papers will probably not improve until there is a recovery in
advertising.

The volume recovery in the Group’s North American operations continued during the third quarrer.

OTHER

The SCA Group’s interim rcport was prepared in accerdance with the recommendation RR20, Interimn
Reports, of the Swedish Financial Accounting Standards Council.

Company acquisitions during the year:

Acquired company ' Purchase price : Consolidation dare |
Polyfoam Packers : 230 Mkr ; Feb 2002
Mid-Lands Chemica! | 175 Mkr ! Mar2002
Cantelnvest I 4,427 Mkr l Apr 2002
AR Fegersheim i 56 Mkr Apr 2002
Stabernack ! 1,203 Mkr Aug 2002
Bertako . 160 Mkr Sep 2002
Packaging Resources 1 56 Mkr Sep 2002
Benedemi X 135 Mkr Ocr 2002

The divestment of the Nordic “o.b."” tampon operations camied out an 1 July 2002 was based on
agreemenss with Johnson&Johnson in 2000 through which SCA also acquired Johnsoné&:Johnson's mild
incontinence operations, including the Serenity brand.

Effective 1 January 2002, the Group changed irs definidon of net debt to include accrued interest expense
and revenues, SEK 184 M, which were previously included in capital employed.
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SCA rcports the Group’s pension obligations in accordance with the interparional accoundng
recommendartion IAS 19. The recommendarion’s calculatons and accounting methodology are based on
the value of the assers in the pension funds over the long term shall correspond 1o the furure pension
obligations. This long-term approach is reflected in the investment strategy in which 60% of assets are
invested in equities 2nd 40% ia fixed-income insruments.

In aecordance with 1AS 19, prior to year-end the actual market value of the assets is reconciled against the
future acmarial value of the pension obligations, adjusted for furure pay increases and discounred ro
current value. Acruarial gains and losses (for example, returns that deviate from the assumed valuc) shall,
to the extent that combined they exceed 10% of the highest amount of the assets and obligations (the so-
called corridor) be recognized in the income statemnent during the immediately following yecar, however,
first when the amount is divided by the plan members’ average remaining working time (in SCA's case
about fen years). ’

The stock marker wend during the year resulted in the value of the pension funds’ assets having declined
by SEK 1.4 billion. Accordingly, the actuarial loss, which in eccordance wirth the recommendation is
ourside the corridor, has increascd to SEK 3.1 billion. If this situation alse remains at year-end the
Group’s tow] pension cost for 2003 will increase by about SEK 250 M to SEK 1.2 billion. Of this amonnt
caleulated as above, about SEK 310 M does not have any cash effeer since the affected pension plans
based on local valuation rules are sufficiently financed,

In accordance with the guidelines in RR20, it is reported thar the Group's parent company, Svenska
Cellulosa Aktiebolaget SCA (publ) owns the forestlands and other fixed property that is part of the
forestry operarions and provides felling rights for standing timber to its subsidiary SCA Skog AB. In
other respects, the parent company is a2 holding company whose main task is 1o own and manage shares in
a number of business-group companies and 1o provide Group-wide management and adminiswation.
Operating revenues for the period January-September 2002 amounted to SEK 85 M (58) and eamings
before appropriations and 1axes to SEK 1,474 M (1,717). Investiments in property and plant amounred 1o
SEK 38 M (68) during the period. Liqu:d funds art the end of the period amounted to SEK 43 M (12).

NOMINATION COMMITTEE

The Nomination Comminee, which is assigned the 12sk of preparing a proposal regarding composition of
the SCA Board of Direcrors and fee marers, includes Sverker-Martin-1.5f, SCA Board Chairman, Curt
Kallstromer, Handelsbankens Pensionsstifielser, Tor Marthin, AMF Pension, Bjdm Lind, SEB Asser
Management, and Thomas Halvorsen, Fjirde AP-fonden,

SHARE DISTRIBUTION

02-09-30 Series A Series B Total
Registered number of shares 41,964,119 190,237,949 232,202,068
Of which weasury shares - (1,778,376) (1,778,376)
Unconverted debenture loans - 1,165,908 1,169,908
Ourstanding warrants - 1,740,693 1,740,693
Total after full conversion 41,964,112 193,148,550 235,112,669

During the third quarrer, 351,309 A shares were converted 1o B shares. Consequenily, at the end of the
quarter, the percentage of A shares had declined from 18.2% to 18.1%. The conversion of shares occurred
at the request of the shareholders concerned, pursuant to the conversion clause that was added to the
Articles of Association in 1999.

Calculated 1n accordance with the recommendations of the Swedish Financial Accounning Srtandards
Coauncil, the effects of ourstanding convertible debennure and options programs amount to 8 maximum
dilution of 0.7%, which was 1aken into consideration when calculating earnings per share for the period.

Stockholm, 30 Ocrober 2002
SVENSKA CELLULOSA AKTIEBOLAGET SCA (publ)

Jan Astrém
President and CEO
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Review report

We have reviewed this rcpont in accordance with the recommendarons issued by the Swedish Insritute of
Authorized Public Accountants, A Teview is considerably limited in scope compared with an audit
Nothing has come to our arcntion thar causes us To believe thar the interim reporr does not comply with
the requirements of the Exchange and Clearing Operations Act and the Annual Accounts Act. '

Stockholm, 30 October 2002

PricewaterhouseCoopers AB
Robert Barnden
Authorized Public Accountant

Reporting date
The year-end report of the peried 1 January-31 December 2002 will be released on 30 January 2003,
During 2003, interim reports will be published on the following dates: 29 April, 25 July and 30 Ocrober.

Copies of the Interim Report are available ar SCA U.K. Holdings Limited. SCA Packaging House,
543, New Hythe Lare, Aylesford, Kent ME20 7PE, attention, Tony Staples, ielephane 0044 1622 883 025,



30-10-02

12:19 FRAN-SVENSKA CELLULOSA AB INFO DEP +0B6788130 T-858 P.11/22 F-212
10
INTERIM REPORT | | JANUARY — 30 SEPTEMBER 2002
STATEMENT OF EARNINGS
; 02:3 ; 02:2 ! 01:3 | i 0209 0109
[T Mkri Mke|  Mkr | i M Mikr
Nert sales 22,247 | 22,355 20,793 | | 65,617 60,871
Operating expenses -18.346 i -18,534 -16,888 ! ‘ -54,174 -49,560
Operating surplus l 3,901 ' 3,821“i 3,905 | 11,343 11,311
| i |
Depreciarion according 1o plan, l , : {
propertics and plant -1,350 1 1,323 | -1,260 ‘ -3,943 3,557
Goodwill amortization ! ~295 | =291 -258 f | -860 -729
Share in earnings of associated ' 43 1 57 3 ! 143 15
companics | . t )
Operating profit 2,299 1 2,264 . 2,390 | i 6,783 7,040
Financial items L 267 ‘ -238 | 392 t | 758 -1,062
£arnings after financial items P2,032 ! 2,026 1,958 l " 6,025 5,978
Income taxes ! -569 | -608 ~578 | ? -1,767 -1,794
Minerity interest { -7 -14 -15 i | -33 -49
Ner earnings | 1,456 1,404 | 1,405 ! ! 4,225 4,135
Earnings per share, SEK’ ‘ l l i
- before dilution effects 6.32 6.10 6.10 1834 17.88
- after dilution effects L 627 6.05 6.07 18.21 17.79
Operating margin " 10% | 10% 11% 10% 12%
o i ! i
Return on shareholders’ equity i 12% ! 12% | 14% { 12% 14%
Return on capiral employed ! 13% 13% 14% i 13% 14%

* Adyjstert histarically in accordance with the Swedish Financiat Accounting Standards Council's recommendations. The new 1sske
of 1.8 mllton shares 1n 2001 for stock vpiion purposcs tiken inla nccounl. The issue was carried owl on {8 May 2001 and the
repurchase of these shares was effecied on & June 200/.

Net carnings i 1,456.0 1,404.0 1,405.0 4,2250 4,135.0
Interesy on convertible debenrures 1.5 1.5 1.5 ) 4.5 4.5
Adjusted net curmings | 1,457.5 1,405.5 : 1,406.5 ; 4,229.5 4,139.5
Average number of shares before 2304 230.4 | 2304 ! 230.4 231.3
dilution ; i '

Employee convertibles | 1.2 1.2 l 1.2 ; 1.2 1.2
Outstanding warrants ) 0.6 0.6 | 0.2 ; 0.6 0.2
Average number of shares after l 232.2 232.2 ! 231.8 232.2 232.7

| i

dilution

|
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INTERIM REPORT | 1| JANUARY - 30 SEPTEMBER 2002

STATEMENT OF EARNINGS

02 :3 02:2 01:3 0209 0108
i MEUR’| MEUR’ , MEUR’ ' MEUR' MEUR?
Net sales ‘ 2,412 | 2,442 i 2,270 | 7,148 6,647
Operating cxpenscs I -1,989 I -2,024 | -1,844 | -5,901 -5,412
Operating surplus ] 423 [ 418 l 426 | 1.247 1,235
Depreciation according to plan, -147 | -144 | -137 l 430 -388
properties and plant | % : !
Goodwill amonization | -32 -32 ! -28 94 80
Share in earnings of assaciated . 7 i ;
companies i 5 6 0 16 2
Operating profit [ 249 | 248 261 739 769
I

Financial items l -29 % -26 43 -83 -116
Earnings after financial items l 220 i 222 218 656 653
Income 1axes | -61 -67 | -63 | -192 -196
Minory interest : -1 -2 -2 ! -4 -5
Net earnings : 158 153 153 460 452

* The average exchange rate of 9.18 was applied in transiation to EL/R
? The average exchange raic of 9.16 was agplied in iranslotion 10 EUR
* Isolased quarierly amounis have been caleulated as the diffecence berween twe accumulaied resuits
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Business areas

NET SALES

1 January-30 Scprember

SEKM . 2002 2001

Hygiene Products 33,957 30,129
Consumer products 17,382 15,588
AFH and Incontinence products 16,575 14,541

Packaging 22,609 21,830

Forest Products 9,948 9,935
Publication papers 5,170 5,725
Pulp, 1imber and solid wood products 4,778 4,210

Other operations 1,307 1,284

Intra-group deliveries -2.204 -2.307

Total net sales 65,617 60,871

OPERATING SURPLUS
1 Januyary—30 September

SEK M 2002 2001
Hygiene Products 5,964 4,769
Consumer products 3,174 2,433
AFH and Incontinence products 2,790 2,336
Packaging ) 3,451 3,669
Forest Producrts 2,211 3,043
Publication papers 1,297 1,883
Pulp, umber and solid wood products 914 1,160
Other operations -183 -170

Tortal operating surplus 11,443 11,311
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OPERATING PROFIT
1 January-30 September

SEK M 2002 2001
Hygiene Products ‘ 4,130 3,233
Consumer products 2,147 1,570
AFH and Incontincnce producrts 1,983 1,663
Packaging 2,279 2,509
Forest Products 1,426 2,200
Publication papers 709 1,324
Pulp, timber and solid wood products 717 876
Other operarions -192 -173
Operalting profit, before goodwill amorrization 7,643 7.769
Goodwill amortization' -860 -729
Total operating profit 6,783 7,040
" Goodwill amortizatian: 2002 2001}
Hygiene Products 317 226
Packaging 288 248
Common 255 255
Group 860 729

OPERATING SURPLUS MARGIN
1 January=30 Seprember

SEK M 2002 200]
Hygiene Products 18 16
Consumer products 18 16
AFH and Incontinence products 17 16
Packagiog 18 17
Forest Products 22 31
Publication papers 25 33
Pulp, timber and solid wood products 19 28

OPERATING MARGIN, excluding goodwill amortization
1 Japuary-30 September

SEKM 2002 2001
Hygiene Products 12 11
Consumer products 12 10
AFH and Incontinence products 12 11
Packaging 10 11
Forest Products 14 22
Publication papers 14 23

Pulp, rimber and solid wood products 15 21
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BALANCE SHEET 2002-09-30 2001-12-31
SEKM EURM! SEK M EURM!
Assets
Goodwill 16,754 1,835 16,145 1,715
Other intangible assets 722 79 701 75
Tangible assets 57.492 6,297 56,980 6,052
Shares and participations 2,217 243 2,349 249
Long-term financial receivables 3,558 390 3,888 413
Other long-term receivables 784 86 788 84
Operaring receivables and inventories 25,374 2,779 23,338 2.479
Short-term invesunents 442 43 406 43
Cash and bank balances 1,572 172 2,189 232
Total assets 108,918 11,929 106,788 11,342
Equity, provisions and liabilities
Shareholders’ equity?® 46,669 5,112 45983 4.884
Minerity interests 703 77 736 78
Provisions for pensions 2,558 280 2,598 276
Other provisions 12,888 1,412 12,272 1,303
Interest-bearing debt 27,554 3,018 27,746 2,947
Opcraring liabilities and other
noninterest-bearing debt 18,543 2.030 17,453 1,854
Total equity, provisions and liabilities 108,915 11,929 106,788 11,342
Debt/equity ratio 0.52 0.51
Equiry/assets 43% 44%

' The closing aaie exchange rate of 9,43 (Y,92) was applied in ransiauon 10 EUR

? Additional information, change in sharcholders” equity, SEK M.

Jan-Sepr 2002 Jan—-Sepr 2001
Sharehalders’ equity, | January 45,983 40,457
Adjusted for prior year’s taxanion of land 87 -
New share issue - 18
Repurchasing of own stock 5 -18
Translarion differences -2,443 3,611
Exchange-rate differences on hedging instruments 848 -1,068
Dividend - -2,036 -1,806
Net eamnings for the period 4225 4,135

Shareholders’ equiry, 30 September 46,669 45,329
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CASH FLOW ANALYSIS
1 January-30Q Scprember
SEK M 2002 2001
Operaring cash surplus 11,281 11,340
Changes 1n working capital -80 695
Current capital expenditures, net -2,163 -2,349
Other operating cash flow changes -48 -28
Operating cash flow 8,990 9,658
Financial items -758 -1,062
Income wxes paid -1,797 -793
Other 52 -88
Cash flow from current operations 6,487 7,715
Srtrategic capital expenditures -984 -811
Staregic sructural oxpendimares -421 -421
Compeny acquisitions -6,466 -11,701
Divesonents 369 14
Cash flow before dividend -1,015 -5,264
Dividend -2,036 -1,806
Cash flow after dividend -3,051 -7,070
New share issue - 18
Repurchasing of own stock 5 -18
Net cash flow’ -3,046 -7,070
Nert debt at begioning of period -23,861 -15,880
Net cash flow -3,046 -7,070
Asset securitization - 1,138
Effect of changed definition of net debt® -184 -
Cwrency effects 2,642 -3,221
Net debr at end of period -24.,449 -25,033
Debt payment capacity S3% 53%
'Addltional information:
Net cash flow -3,046 -7,070
Change in intercst-bearing debr 2,258 7,755
Change in cash and bapnk balances -788 685
Cash and bank balances ar beginning of period 2,189 1,440
Change in cash and bank balances -788 683
Currency effecrs on cash and bank balances 170 114
Cash and bank balances at end of period 1,571 2,439

* Se¢ page 7. heading "Other," changed definition of nct debt,
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Quarterly data
STATEMENT OF EARNINGS
Group

2002 2001
SEK M ! m 11 I v 014 1 1
Ner sales X 22,247 22,355 21,01s | 21,509 20,793 21,556 18,522
Operating surplus : 3,001 3,821 3,721 | 4,057 3905 3947 3,459
Depreciation according to plan, ;
properties and Plan-[ -1,350 -1,323 -1,270 -1,323 -1,260 -1,260 -1,037

Goodwill amorrization -295 =291 274 -281 -258 =266 -205

Share in earnings of associared

campanies 43 57 43 -1 3 16 -4
Operating profit . 2,299 2,264 2,220 ¢ 2,452 2,390 2,437 2,213
Financial items -267  -238  -253 } -340 392 -420  -250

Earnings after financial irtems 2,032 2,026 1,967 I 2,1 12 1,998 2,017 1,963

Income taxes -569 -608  -S90 | -650 -578 -591 -625
Minority interest -7 -14 -12 . -10 -18 -19 -15
Net earnings ) | 1,456 1,404 1,365 i 1,452 1,308 1,407 1,323

6.32 6.10 592 6.30 6.10 6.08 5.70
6.27 6.05 589 | 6.26 6.07 6.04 5.68

Earnings per share!, SEK . I
- before dilution etfects I
|

- after dilurtion effects

* Adjusied hisrorically in accordance with the Swedish Financial Accownting Standards Council’s recommendarions. The new jssue
of 1.8 million shares In 2001 for stock option purposes taken into account. The issue wus carrived out on 18 May 2001 and the
repurchase of these shares was ffecied on 6 June 2001.
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Quarterly data
CASH FLOW ANALYSIS
Group
2002 2001 ‘
SEK M I il I, v il 1 I
Operating cash surplus 3,695 3,823 3,763 | 4,070 3,909 3,995 3,436
!

Change in working capital 738 -151 -667 | 1,772 689 775 -769
Current capial cxpenditures, net | -843 771 .549 -1,130 902 949 498
Other opcrating cash flow changes 26 -104 30 1 -164 -5 51 -74
oPeraﬁng cash ﬂow i 3,616 2,797 2,577 ; 4.548 3.691 3,872 2,095
Financial stems l 267 238 253 | 340 392 420  -250
Income taxes paid 614 -527 -656 @ -929 425 ~178 -190
Other | -8 143 -83 ; 255 17 115 220
Cash flow from currens [2,727 2,175 1,585 ( 3,534 2,891 3,385 1,435
operations : ‘

|
Stralcgic capital expendinuzes Poo-327 -374 -283 | -658 -257 425 -129
Swatcgic structural expendirures  ~ -109 -188 -124 | -286 -183 -250 -8
Company acquisitions , -1,689 23 -4,800 | -1,585 -110 -353 -11,238
Divestmenis I 369 - - 5 3 11 -
Cash flow before dividend )| 1,636 -3,622 | 1,010 2,344 2,372 -9,980
Dividend [ 20 2,016 - | . 20  -1,786 -
Cash flow afrer dividend l 951 <380  -3,622 | 1,010 2,324 586 -9,980
New stock issue - - - - . 18 -
Repurchasing of own stock I 2 3 -18

|

Net cash flow 953 -377 -3,622 ) 1,010 2,324 586 -9,980
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Quarterly data Business areas
NET SALES
2002 2001
SEK M 5 I I I v I I I
Hygiene Products 11,481 11,790 10,686! 10,668 10,580 10,963 8,586
Consumer products 5994 6,228 5,160{ 5,366 5,341 5206 5,041
AFH and Incontinence products 5,487 5,562 5,526] 35,302 5,239 5,757 3,545
Packaging | 7,780  7.489 7,340] 7,400 7,284 7,659 6,887
Forest Products | 3,201 3,430 3,317: 3,621 3,257 3,296 3,382
Publication papers | 1,707 1812 1651 2,125 1,955 1,910 1,860
Pulp, timber and solid wood : |
products {1,494 1,618 1,666 1,496 1,302 1,386 1,522
Other operations | 463 461 383 538 429 430 425
Intra-Group deliveries | -678  -81S 11 718 757 792 -758
|

Toral net sales 22,247 22355  21,015] 21,509 20,793 21,556 18,522

OPERATING SURPLUS
2002 2001
SEKM [ I I 1 | W m II 1
Hygiene Products 2,051 2,054 1,859 1,863 1,759 1,740 1,270
Consumer products 1,087 1,114 973! 1,012 915 775 743
AFH and Incontinence producrs 964 940 886 8§51 844 965 527
Packaging 1,240 1,081 1,130f 1,177 1,199 1,258 1,212
Forest Products 677 748 786 1,068 1,007 1,003 1,033
Publication papers 380 449 468 702 693 624 566
Pulp, timber and solid wood !
products C297 299 318 366 314 379 467
Other operadons -67 -62 -S4 -51 -60 -54 -56

Total operating surplus | 3.901 3,82] 3,721 4,057 3,905 3947 3,459
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Quarterly data Business Areas
OPERATING PROFIT
2002 2001
SEK M LI 1 Y 111 it 1
Hygiene Products 1,419 1,428 1,283! 1,240 1,200 1,175 858
AFH and Inconiinence 'PX'OdUCtS ! 700 673 610‘: 541 589 683 391
Forest Products {406 488 532 776 710 730 760
Publication papers 18l 25] 277, 494 480 464 380
Pulp, timber and solid wood ( ;
products P25 237 255] 282 230 266 380
Qther operarions ;=70 -63 -59i -60 -62 -53 -58
Operating profit before goodwill
amortization 2,599 2,555 2,494 2,733 2,648 2,703 2,418
Goodwill amertization! -295 -291 =274 =281 -258 -266 -205
Total operating profit L 2,299 2,264 2,220 2,452 2,390 2,437 2,213
" Goodwill amortization:
Hygiene Products i 108 I10 981 104 84 87 55
Packaging 100 96 82 94 87 94 67
Common ) 86 8§ 84 B3 87 88 83
Croup ! 295 291 274! 281 258 266 205



30-10-02

12:21 FRAN-SVENSKA CELLULOSA AB INFO DEP +086788130 T-658 P.21/22 F-212
. 20
INTERIM REPORT | | JANUARY - 30 SEPTEMBER 2002
OPERATING SURPLUS MARGINS
2001
Percent I n I ! v I {1 I
Hygiene Products | 18 7 17 I 17 17 16 15
Consumer products ' 18 18 19 . 19 17 15 15
AFH and Incontinencc products ' 18 17 16 ; 16 16 17 15
Packaging 16 14 15 ’ 16 16 16 18
Forest Products 21 22 24 l 29 31 30 31
Publication papers P22 25 28 33 35 33 30
Pulp, timber and solid wood products ! 20 18 19 & 24 24 27 31
OPERATING MARGINS, excluding goodwill amortization
2002 2001
Percent II1 I 1 v 111 11 T
Hygiene Products 12 12 12 12 11 11 10
Consumer products 12 12 13 | 13 11 9 9
AFH and Incontinence producrts P13 21 1o 1 12 11
Packaging S lon g 10 ' 1 11 11 13
Forest Products | 13 14 16 21 22 22 22
Publication papers i 11 14 17 23 25 24 20
Pulp, timber and solid wood products 15 1s 15 19 18 19 25
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Group data
MARGINS
1 January-30 September
Percent 2002 2001
Operating surplus margin 174 18.6
Operating margin,
excl. goodwill amortization 11.7 12.8
Operating margin ’ 10.3 116
Financial net margin -1.1 -1.8
Profir margin 9.2 9.8
Tax and minerity -2.8 3.0
Net margin 6.9 6.8
MARGINS—quarterly data

2002 2001
Percent 111 11 1 v It 11 I
Operating surplus margin 17.5 17.1 17.7 189 18.8 18.3 18.7
Operating margin, .
excl. goodwill amortization 117 114 11.8 12.7 12.7 12.8 13.1
Operating margin 10.3 10,1 10.6 11.4 118 113 12,0
Financial net margin -1.2 -1.0 -1.2 -1.6 -1.8 -2.0 -1.4
Profit margin 9.1 9.1 9.4 9.8 9.6 5.3 10.6
Tax and minority -2.6 -2.8 -2.9 -3.0 -2.8 -2.8 -3.5
Net margin 6.5 6.3 6.5 6.8 6.8 6.5 7.1
FIVE-YEAR SUMMARY
Full year 2001 2000! 1995! 1998 1997
Earnings after financial items, SEK M 8,090 9,327 5,521 5,169 4,457
Earnings per sharc, SEK 24.05 30.64 16,73 16.03 13.11
Earnings per share, excluding goodwill
amortization, SEK 28.40 33.76 19.52 17.96 14.87
Debvequity ratio, times 0.51 0.3% 0.69 0.83 0.85
Rerturn on capital employed, % 14 18 12 14 12
Rerumn on shareholders’ equity, % 13 20 12 13 12

* Adjusted hisiorically 10 reflect new 1ssues.
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File No. 82-763

SVENSKA CELLULOSA
AKTIEBOLAGET SCA (publ)
_ Date 30 October 2002 Communications
& Investor Relations
.. .. : Box 7827
Company Securities and Exchange Commission gs-xos 97 STOCKHOLM
weden
Tel +46 8.788 51 00
Fax +46 8-678 81 30
Fax no +1202-942 96 24 www.5c3.com
To Special Counsel/Office of
International Corporate Finance
From Peter Nyquist, Senior VP "
Communications & Investor Relations “ Nl
No of pages I
(inclusiveg) 3 dlm llllllﬂ] “r
it

SCA

Re: Svenska Cellulosa Aktiebolaget SCA - Rule 12g3-2 (b) Exemption

File No. 82-763
Dear Sirs,
On behalf of Svenska Cellulosa Aktiebolaget SCA (“SCA™), enclosed please find a copy of
1oday’s dated press release, “SCA implements hygiene investments”, which is being

furnished to you pursuant to Rule 12g3-2 (b) of the Securities Exchange Act of 1934.

Please acknowledge receipt of this telefax and the enclosure by date-stamping
the enclosed copy of this telefax and retuming it to our messenger.

Sincerely yours,

(14

Peter Nyquist / Annetie Sporrong

Encl.

Registered office: Stockholm, Sweden. Registrauon Number 556012-6293. VAT Number SESS56012629301,
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INFORMATION m,m!um ““'u“,

SVENSKA CELLULOSA AKTIEBOLAGET SCA (publ) I
Communications and Invastor Relations Al

IIIHI((U U
Box 7827, SE-103 87 STOCKHOLM, Sweden Illllllllillllll{ i
Tel +46 B-788 81 00, Fax +46 B-678 81 30
WwW.SCa.com SCA

File No. 82-763

SCA implements hygiene investments
SCA strengthens tissue operations in the US

To ensure future competitiveness in SCA’s tissue operations in the US, an investnent project will be
camried ourt in Florence, Alabama. The project is aimed at securing SCA’s position in the southern
US, reducing production costs, increasing efficiency for converting and improving proprietary
supplies of base tissue (mother reels) through investing in a new tissue machine.

The US tissue marker comprises nearly seven million metric tons, of which 4.5 million tons consists
of consumer products and 2.5 million tons is tissue for the Away-From-Home (AFH) market. The
North American AFH market is showing an annual growth trend of 2-3%. The degree of
consolidation is high within AFH, with the three largest producers conwolling 82% of the market, in
which SCA'’s share is 21%. In recent years, capacity expansion in the North American AFH market
has corresponded 1o market growth, contributing to a balanced and high level of capacity utilization
(90-97%).

SCA has sales of AFH tissue in all regions of the US and to varying degrees, SCA also owns
converting faciliries in each region. However, the converting capacity is limited in the south and, as
a result, converted products are now transported from converting plants in the central and
northeastern parts of the country 1o the south. In addinon, production of base tissue is unevenly
distribured in relation to sales of converted products, with SCA’s operations in the southem region of
the US being conspicuous because of the absence of proprietary capacity in base tissue. In
conjunction with the acquisition of Georgia-Pacific’s AFH tissue assets, SCA gained conitrol of
450,000 tons of converted products, but only 370,000 tons of base tissue. To secure access to base
tissue, the purchase contract stipulated that Georgia-Pacific would supply up to 120,000 tons over a
six-year period. The new tissue machine will substantially reduce the level of extemal supplies,
generating considerable savings.

The converting of tissue will be conducted partly on new converting lines and partly on older lines
thar are being transferred from three converting units (Brattleboro, Vermont, and Atlanta and
LaGrange, Georgia) in the northeastern and southern US, which will be closed in conjunction with
this project. The project involves old and new converting lines, a tissue machine with a capacity of
110,000 tons and a recycled fiber plant. Additionally, the project includes the construction of storage
facilities and a distmbution center.
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" The project generates considerable savings, mainly atributable to consolidation of the converting
operations (three facilities will become one), integration of base tissue and converting (transport
costs for mother reels is eliminated), the geographic location (converting is conducted in the region
where the end-product is sold) and the construction of a modem and cost-effective tissue machine
(replaces the purchase of mother reels from Georgia-Pacific or on the open market). The investnent
is expected to lead to annual cost savings of approximately SEK 700 M, calculated on the operating
surplus level (EBITDA).

The 1otal invesument cost for the project amounts to approximately USD 240 M, corresponding to
nearly SEK 2.2 billion. The current value of future free cash flow is estimated to exceed investment
costs by about 90%, resulting in a CVA index of 1.9.

Investments in incontinence

As part of the continuing build-out of capacity for the Group’s incontinence products, SCA has also
decided to add new machine capacity at the plants in Europe and North America. The investment
costs for this to1al abour SEK 240 M.

Stockholm, 30 October 2002

SVENSKA CELLULOSA AKTIEBOLAGET SCA (publ)
Communications and Investor Relations

For further informartion, please contact:

Jan Astrém, President and CEO. Phone: +46 70-586 07 01
Peter Nyquist, Senior Vice President Communications and Investor Relations. Phone: +46 70-575 29 06
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Studsvik AB (publ) — Interim Report, January—September

2002

. Studsvik’s net sales increased by 13 per cent to SEK
743.2 million (656.4).

. The result before tax improved considerably during the
third quarter to SEK 10.3 million (-35.0). In total, the
result for the period amounted to SEK -13.0 million
(-99.1).

. Production in the Erwin facility continues to increase.

. The dismantling and decommissioning business in
Germany is showing growth.

Net Sales

During the third quarter, net sales amounted to SEK 250.5 million (247.9)
and, for the period of January-September, amounted to SEK 743.2 million
(656.4), which is an increase of about 13 per cent. All of the SBUs show an
increase in net sales, with the exception of Nuclear Technology, which reports
a marginal decrease.

Net sales outside Sweden increased during the period of January—September
and amounted to 68 (65) per cent of net sales,

Result

The operating result for the third quarter was SEK 8.2 million (-33.9). For the
period of January—Seplember, the operating result amounted to SEK -13.6
million (-92.9).

Profit before tax for the third quarter amounted to SEK 10.3 million (-35.0)
and, for the period of January—September, amounted to SEK -13.0 million
(-99.1).

Expenses for legal fees and other expertise related to the arbitration process in
the USA amounted to SEK 24.2 million in January—September.

A final agreement was reached concerning the purchase price for SINA.
According to the acquisition agreement, the purchase price for the company is
to be adjusted in relation to the company’s profit for 1998 and 1999. In 2000,
the purchase price reduction was calculated at EUR 2.1 million. This was also
reported as a receivable in the consolidated accounts. In 2001, Studsvik took
the case to an arbitration court. In August 2002, an agreement was reached
whereby the purchase price was finally reduced by EUR 1.5 million. The
difference of EUR 0.6 million, corresponding to SEK 5.1 million, has there-
fore been charged to operating result for the third quarter. SEK 0.9 million in
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expenses for the arbitration process have been charged to operating result for
the quarter and SEK 1.6 million has been charged for the period of
January—September.

During the fourth quarter, Studsvik will obtain a tax refund amounting to

SEK 10,7 million, relating to the acquisition of SINA. The tax refund is
rcported as a reduction in tax expense in the third quarter and has had no
impact on the operating profit. Interest 1s acerued on the purchase price
adjustment and the tax refund. This corresponds to SEK 3.8 million which has
been added to the result for the third quarter.

During the third quarter, THOR Treatment Technologies LLC (TTT) was
founded, Studsvik and Washington Group Inc. each have a 50 per cent
ownership stake in TTT. Studsvik granted the company an exclusive license
to use the THOR process. The transaction resulted in a consolidated capital
gain of SEK 17.3 million. This gain is reported as group income. Expenses for
setting up TTT’s operations, corresponding to SEK 4.9 million, have been
charged to the result for the third quarter.

Business

General

Annual refueling and maintenance outages were conducted at a large number
of nuclear power plants during the third quarter. Several of these outages were
concluded in both Sweden and Germany at the end of September, Industrial
Services has had a high resource utilization for decontamination and health
physics.

Resource utilization at the Erwin waste treatment facility has continued to be
high, and this is also the case at the waste treatinent facilities in Sweden.
During the third quarter, the R2 reactor was shut down for an annual main-
tenance overhaul for five weeks and this has had a negative impact on results.

THOR Treatment Technologics LLC has started operations and is marketing
its services to the US Department of Energy and other players on the federal
waste market in the USA. The company is accounted for in accordance with
the equity method in Studsvik’s consolidated accounts. Since the acquisition
value is zero, no share of equity or profit participation is reported.

A verdict in the arbitration process between Studsvik, Inc. and Metric Duke
concerning the construction of the Erwin waste treatment facility is expected,
as was previously reported, during the fourth quarter.
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Nuclear Technology

During the third quarter, net sales for the SBU amounted to SEK 59.1 million
(77.4) and, for the period of January—September, to SEK 242.9 million
(243.7). The operating result for the third quarter amounted to SEK -2.8
million (-15.0) and, for the period of January—September, to SEK 10.3 million
(-19.3).

There was a decline in reactor and laboratory-based production at the begin-
ning of (he third quarter during the annual maintenance outages at these
facilities. However, the level of orders received was satisfactory. The level of
orders received for in-core fuel management codes was also good with some .
orders for thec new GARDEL in-core monitoring system and the SIMULATE
3R real-time simulator,

Waste & Decommissioning

During the third quarter, net sales for the SBU amounted to SEK 74.7 million
(60.5) and, for the period of January—~September, to SEK 205.2 million
(148.1). Operating profit for the third quarter amounted to SEK 12.8 million
(-9.6) and, for the period of January-September, to SEK -4.5 million (-41.8).
The operating result includes SEK -20.6 million (-56.3) from the business in
Erwin, USA, which includes expenses for the arbitration process in the USA
amounting to SEK 24,2 million (19.4).

The production volumes in the Erwin facility have continued to improve and
the prices are slowly increasing, resulting in an inproved cash flow.

Studsvik RadWaste’s business is continuing to develop favorably. Net sales
remain unchanged, compared with 2001, although profitability has improved.

Industrial Services

During the third quarter, net sales for the SBU amounted to SEK 119.1
million (124.2) and, for the period of Junuary—September, net sales amounted
to SEK 316.0 million (293.4). Operating profit for the third quarter amounted
to SEK 6.9 million (12.8) and, for the period of January—September, to

SEK 12.5 million (16.9). Profit for the third quarter includes SEK -6.7 million
'(-0.6) related to the adjustment of the purchase price for SINA. The net sales
and profit of the German business have improved largely due to the high
business volumes generated by dismantling and decommissioning. The
German dismantling and decommissioning market is growing. Net sales in the
Swedish business have declined. Corrective measures to improve business
volumes and the profitability of the Swedish business are currently in
progress.
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Nuclear Medicine

During the third quarter, the net sales for the SBU amounted to SEK 3.8
million (3.3) and, for the period of January-September, to SEK 14.4 million
(10.6). The operating result for the third quarter amounted to SEK -3.2 million
(-0.3) and, for the period of January—September, to SEK -8.1 million (-0.6).

The increase in net sales is entirely attributable to medical radioisotopes.
BNCT activities are still at the clinical testing phase and are reporting a loss.
The clinical results of treatments conducted are evaluated on a continuous
basis. The conclusions that have been drawn so far are that BNCT is at least
as effective as conventional therapy. Analyses of patient data also indicate
that BNCT results in a longer survival time and an improved quality of life
than conventional therapy.

Investments

During the third quarter, investments for the Group amounted to SEK 19.8
million (20.0). During the period January—September investments amounted
to SEK 39.9 million (50.6) and mainly concetned re-investments.

Financial Position and Liquidity

At September 30, liquid assets amounted to SEK 82.9 million (265.0), which
corresponds to 9 per cent of net sales calculated on an annual basis.

Equity amounted to SEK 467.9 million (5§91.7) and the equity-assets ratio to
43.9 (43.5) per cent.

Interest-bearing liabilitics amounted to SEK 203.1 million (343.1). Borrowing
is entirely in foreign currency and concerns the investment in the USA as well
as the acquisition of SINA Industrieservice and corresponds to assets in the
same currency.

Cash Flow

The cash flow from operating activities before investments and changes in
working capital amounted to SEK 38.5 million (-69.3) for the period of
January—September. The Group reports a slight positive change in working
capital for the third quarter. For the period of January—September, the cash
flow has been reduced by a SEK 63.7 million change in working capital. This
is mainly explained by the disbursement of arbitration expenses and expenses
for the iridium incident which had been reported as a liability, lower advance
payments from customers and a certain increase in accounts receivable as a
result of an increase in net sales. A positive change in working capital was
reported for the corresponding period the previous year, mainly as a result of
the SPP refund received which had been reported as a receivable. Afier
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investrnents and changes in working capital, the cash flow for the period of
January-September amounted to SEK -65.1 million (-103.9). Corrective
measurcs have been under way for some time to improve the cash flow,
focusing on improving the operating result and on reducing capital ied up in
assets,

Personnel

During the period the average number of employees amounted to 1,154
(1,236).

Parent Company

In the third quarter, net sales for the parent company amounted to SEK 2.8
million (4.0). During the period January—September net sales for the parent
company amounted to SEK 8.4 million (12.7). The operating result amounted
to SEK -23.8 million (-45.7) including SEK O million (-16.0) in non-recurring
iterns. The decrease in net sales is related to a modification of procedures for
intra-group transactions and has no impact on financial performance.

The Studsvik Share

During the quarter, almost 238,000 shares were traded. During the quarter, the
maximum quoted share price was SEK 48 and the minimum, SEK 36. The
opening price for the quarter was SEK 46 and the closing price, SEK 38.80.

Future Outlook

The Group is expected to show a tangible improvement in financial perform-
ance in 2002, which corresponds to the assessment made in interim report for
January-June 2002. All of the Group’s units are expected to report improved
results with the exception of BNCT activities which will remain in the clinical
trial phase and will report a loss in 2002.

Changed Accounting Policies

This interim report has been prepared in accordance with the Swedish
Financial Accounting Standards Council’s recommendation RR20, Interim
Reports. From 2002, the company is applying the seven new recommenda-
tions that enter into force from this year. The new accounting policies have no
impact on the reported financial performance and position. Consequently, the
comparative figures for the previous year have not been adjusted.
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Consolidated Income Statement Jul-Sep  Jul-Sep Jan-Sep Jan-Sep Full Year
Amounts in SEK million 2002 2001 2002 2001 2001
Net sales 250.5 2479 743.2 656.4 882.7
Cost of services sold -199.1 -209.8 -591.9 -556.5 -748.9
Gross profit 51.4 38.1 151.3 29.9 133.8
Selling expenses -8.4 -9.5 -28.8 -25.8 -41.0
Administrative expenses -25.5 -52.0 -107.2 -130.4 -172.7
Research and development costs -10.0 -11.1 -31.3 -343 -48.7
Other operating income - 0.1 0.9 0.2 0.5
Other operating expenses - -0.1 -0.1 -0.2 -0.1
Result from participations in
associated companies 0.7 0.6 1.6 1.7 2.5
Operating result 8.2 -33.9 -13.6 -92.9 -125.7
Interest income and other sirilar
profit/loss items 4.1 2.9 6.6 7.2 10.8
Interest expense and other similar
profit/loss items -2.0 4.0 -6.0 -13.4 -17.5
Result after financial items 10.3 -35.0 -13.0 -99.1 -132.4
Tax 3.4 3.1 -12.9 -6.2 -3.0
Recsult for the period 6.9 -31.9 -25.9 - -105.3 -135.4
Result per share, SEK 0,86 -3,93 -3,19 -14.22 -17.86
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Condensed Consolidated Balance Sheet

Amounts in SEK million

Assets
Goodwill

Other intangible fixed assets
Tangible fixed asscis
Financial fixed assets
Inventories etc

Accounts receivable — trade
Other current receivables
Cash and bank balances

Total assets

Equity and liabilitics
Equity

Provisions

Long-term liabilities
Current liabilities

Total liabilities and equity

Changes in equity
Amounts in SEK million

Equity at the beginning of the period

New share issue

Shareholder’s contribution

Net result for the period

Change in translation differences

Equity at the end of the period

WAYMAKER#1738149231—>
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September September
2002 2001
80.3 93.4
12.1 14.2
627.3 721.1
28.5 21.9
6.1 6.5
115.8 1315
1135 107.9
82.9 265.0
1,066.5 1,361,5
467.9 591.7
1679 176.9
191.9 328.1
238.8 264.8
1,066.5 1,361,5
Jan-Sep Jan-Sep
2002 2001
551.6 356.1
- 159.7

- 160.8
-25.9 -105.3
-57.8 20.4
467.9 591.7

Page B8B87

@oo7/011

7(11)

Full Year
2001

88.9
13.7
725.2
116
6.4
131.7
82.5
258.0

1318.0

551.6
160.2
313.6
292.6

1,318.0

Full Year
2001

358.0

1597
160.8
-135.4
85

551.6
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Condensed Consolidated Cash Flow Statement Jan-Sep Jan-Sep Full Year
Amounts in SEK million 2002 2001 2001
Operating activities
Opcrating result -13.6 -92.9 -125.7
Depreciation 71.8 68.3 91.9
Other non-cash items -5.8 1.8 -23.2
52.4 -22.8 -57.0
Financial items, net 0.7 -6.2 -7.8
Tax -14.6 -40.3 -30.9
Cash flow generatced from operations before working
capital changes 38.5 -69.3 -95.7
Working capital changes -63.7 16.0 56.6
Cash flow from operating activities =25.2 -53.3 -39.1

Investing activities

Investments -39.9 -50.6 -74.2
Other changes from investing activities -16.3 1.3 13.8
Cash flow from investing activitics -56.2 -49.3 -60.4

Financing activities

Ncw share issue and shareholder’s contribution - 320.5 320.5
Change, borrowings -91.2 13.9 3.9
Cash flow from financing activities -91.2 3344 3244
Change in liguid assets -172.6 231.8 224.9
Liquid assets at the beginning of the year 258.0 31.8 31.8
Translation differences -2.5 1.4 1.3

Liquid assets at the end of the period 82.9 265.0 258.0
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Financial Ratios for the Group* Jan-Sep
Amounts in SEK million 2002
Operating result
Operating result before depreciation 58.2
Operating result before amortization of goodwill -6.2
Margins
Operating margin before depreciation, % 7.8
Operating margin before amortization of goodwill, % neg
Operating margin, % neg
Profit margin, % neg
Profitability
Retum on total assets, % neg
Return on operating capital, % neg
Return on capital employed, % neg
Return on equity, % neg
Capital structure
Total capital 1,066.5
Operating capital 588.4
Capital employed 671.3
Equity 467.9
Net interest-bearing debt 120.2
Net debt-equity ratio (times) 0.3
Interest cover ncg
Equity-assets ratio, % 439
Cash flow
Degree of self-financing (times) neg
Investments 399
Employees
Average number of employees 1,154
Net sales per employee 0.9

* For detfinitions, see Studsvik’s Annual Report 2001.
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Jan-Sep Full Year

2001

-24.6
-85.2

neg
neg
neg
neg

neg
neg
neg
neg

1,361.5
670.0
935.0
591.7

78.1
0.1
neg
43.5

neg
50.6

1,236
0.7

2001

-33.8
-115.7

neg
neg
neg
neg

neg
neg,
neg
neg

1,318.0
624.3
8823
551.6

72.5
0.1
neg
419

ncg
74.2

1,134
0.8
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Data per share Jul-Sep Jul-Sep Jan-Sep
Amounts in SEK 2002 2001 2002
Number of shares at the end of the period 8,114,211 8,114,211 8,114,211
Average number of shares 8,114,211 8,114,211 8,114,211
Result per share 0.86 -3,93 -3,19
Equity per share 57,67 72,92 57,67
Financial data per SBU Jul-Sep  Jul-Sep Jan-Sep
Amounts in SEK million 2002 2001 2002
Nuclear Technology
Net sales 59.1. 774 . 2429
Operating result before amortization of
goodwill -2.8 -15.0 10.3
Opcrating result -2.8 -15.0 10.3
Investments 19.2 0.9 32.2
Average number of employees 221 227 222
Waste & Decommissioning
Net sales 74.7 60.5 205.2
Operating result before amortization of
goodwill . 12.8 -9.6 -4.5
Operating result 12.8 -9.6 4.5
Investments -0.2 3.3 1.7
Average number of employees 54 54 54
Industrial Services
Net sales 119.1 1242 316.0
Operating result before amortization of
goodwill 9.4 15.8 20.0
Opcrating result 6.9 12.8 12.5
Investments 0.5 12.0 5.2
Average number of employees 832 956 B48
Nuclear Medicine
Net sales 3.8 33 14.4
Operating result before amortization of
goodwill -3.2 -0.3 -8.1
Operating result -3.2 -0.3 -8.1
Invcstments - 3.5 0.1
Aviararra niimhar Af amnlavaso ~ A K
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Jan-Sep
2001

8,114,211
7,399,528
-14,22
72,92

Jan-Sep
2001

2437

-19.3
-19.3
13.0
224

148.1

-41.8
-41.8

10.5
44

2934

24.4
16.9

189
936

10,6

-0.6
-0.6

7.5
A
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Full Year
2001

8,114,211
7,581,625
-17,86
67,98

Full Year
2001

310.2

-30.2
-30.2
26.7
225

206.5

-57.0
-57.0

12.8
51

396.1

22.5
13.4

21.5
827

15.9

1.1
1.1

12.4



