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GUANGDONG INVESTMENT LIMITED

Our Ref.: GDI/186/TH/2002

18th October, 2002

-. B 7T T ——

02055629
Division of Corporation Finance
450 Fifth Street, N.W.

Washington D.C. 20549

2

USA. =
Attn.: Special Counsel A

Office of International Corporate Finance *
i “’k Z
Dear Sirs, A €9
Qg \G <
Re: Guangdong Investment Limited (the “Company”)
File Number: 82-3772

Rule 12¢3-2 exemption

We refer to the Rule 12g3-2 exemption which has been granted by the Securities and Exchange
Commission to the Company and enclose the following public documents of the Company for
your records:

1. Monthly Returns on Movement of Listed Equity Securities for the months ended 30th June
2002 (revised), 31st July, 2002 (revised) and 3 st August, 2002

Respective announcements dated 16th September, 2002, 18th September, 2002 and 26th
September, 2002; and

3. 2002 Interim Report.

Yours faithfully,

/PR@@FQ%LP‘
For and on behalf of [ o 13 zﬁfgz
GUANGDONG INVESTMENT LIMITED 1
‘ \ ’ HNAN" Aﬂ;
Theresa L. Ho

Company Secretary

Encls.

HRTHEPI4SHEGRE KT 27298
27-29/F, Guangdong Investment Tower, 148 Connaught Road Central, Hong Kong
B Tel: (852) 28604368 B Fax:(852) 2528 4386 AN Internet : http/fwww.gdi.com.hk



EXEMPTION NO.

§2-3772
| - FORM I
| EVISED
v ey v,
Monthly Return On Movement of Listed Equity Securities ¥ /[ . .
For the month ended _30 June 2002 MRS
To : E-business -and Information Services Unit of .Th; Stock Exchange of Hong Kong Limited
From : Guangdong Investment Limited o
(Name of Company)
Tengis Limited. Share Registrar Tel No.: __28469997
{Name of Responsible Official)
Date 11 September 2002
(A) Information on Types of Listed Equity Securities :
(please tick wherever applicable)
1. Ordinary shares : 2. Preference shares :
3. Other classes of shares : E:] please specify : '
4, Warrants : [ l please specify :
(B) Movement in Authorised Share Capitai :
No. of Ordinary shares (“Ordinary”)/
3 %4 per cent Redeemable
Cumuilative Convertible , -
Preference shares("Preference”)/ . )
other classes of shares Par Value Authorised Share Capital
Balance at close of 200,000 (preference)  US$1.00 1US$200,000.00
preceding month 8.000,000.000 (ordinary) HK$0.50 HK$4.000.000.000.00
Increase / (Decrease)
(EGM approval date :
N/A ) Nil Nil Nil
Balance at close of the monith : 200,000 (preference) JUS§1.00 US$200,000.00
§8,000,000,000 (ordinary) HK$0.50 HK$4,000,000,000.00
(©) Movement in Issued Share Capital :
No. of No. of other
‘ No. of Ordinary shares  Preference shares classes of shares
Balance at close of
preceding month 5.144 882,672 85.949 N/A
Increase / (Decrease)
during the month 400.000 Nil N/A
Balance at close of the month : 5,145,282,672 85,049 N/A




Details of Movement

Remarks: N/A

increased/(decreased) during the month :

Authorised Signatory :

Note :

All information contained in this form may be reproduced and provided to other
information vendors or users of market data at the sole discretion of the Stock

Exchange without prior notification to the company/issuer.

For and on behalf of

(D) _ ‘
* please delete and insert "N/A" wherever inapplicable
SECURITIES IN ISSUE . . . SECURITIES IN IN NO. OF NEW
TYPE OF SECURITIES|AT CLOSE OF MOVEMENT DURING THE MONTH ISSUE AT CLOSE |SHARES ARISING
PRECEDING MONTH OF THE MONTH | THEREFROM
SHARE OPTIONS *
Type ' No. of Options Granted | Exercised | Cancelled | No. of Options
Share Option Scheme
Exercise price:
1. HK$4.536 1,360,000 Nil Nil 1,360.000 0
2. HKS$2.892 5,960,000 Nil Nil Nil 5,960,000
3. HKS$3.024 4,200,000 Nil Nil 200,000 4,000,000 -
4. HKS$0.5312 155,100,000 Nil 400,000 Nil 154,700,000  [400,000

5. HKS0.74 18,500,000 Nil Nil Nil 18,500,000
6. HK$0.814 60,300,000 - Nil Nil Nil 60,300,000
7. HK$0.816 Nil 31,393,939 Nil Nil 31,393,939
WARRANTS* Nominal Value Exercised Nominal Value
Date of Expiry (HKS) (HKS) (HKS)
1. N/A N/A N/A N/A

Subscription price:

HKS:
2.

Subscription price:

HKS
CONVERTIBLES* Units Converted Units
Class (Units)
3%4 per cent 85,949 N/A 85,949
Redeemable Cumulative
Convertible
Preference Shares
Convertible price:
HKS3.7
|CTHERISSUES-OF
SHARES*
Rights [ssue Price: [ssue and allotment Date : N/A
Placing Price : Issue and allotment Date : "N/A
Bonus Issue [ssue and allotment Date : N/A
Scrip Dividend Issue and allotment Date : N/A
Repurchase of share Cancellation Date : N/A
Redemption of share Redemption Date : N/A
Consideration issue |Price: [ssue and allotment Date : N/A
Qthers Price: [ssue and allotment Date : N/A
(please specify) :

Total No. of ordinary sharesipreference-sharesiotherclassesofshares 400,000

Name" :

Title

Allan Tong
: Director - Share Registration




EXEMPTION NO.

8§82-3772
FORM I
REVISED
Monthiy Return On Movement of Listed Equity Securities
For the month ended _31 July 2002
To : ~ E-business and Information Services Unit of The Stock Exchange of Hong Kong Limited
From Guangdong Investment Limited
(Name of Company)
Tengis Limited. Share Registrar Tel No.: _28469997
(Name of Responsible Official) :
Date 11 September 2002
A) Information on Types of Listed Equity Securities :
(please tick wherever applicable)
1. Ordinary shares : - 2. -Preference shares :
3. Other classes of shares : [:] please specify :
4. Warrants : t—_—] please specify :
) Movement in Authorised Share Capital :
No. of Ordinary shares ("Ordinary"y/ )
3 4 per cent Redeemable =
Cumulative Convertible
Preference shares("Preference")y/ . .
other classes of shares Par Value Authorised Share Capital
Balance at close of 200,000 (preference) US$1.00 US$200,0600.00
preceding month 8.000.000.000 (ordinarv} HX$0.50 HK$4.000.000.000.00
Increase / (Decrease)
(EGM approval date : _
N/A ) Nil Nil Nil
Balance at close of the month : 200,000 (preference) US$1.00 US$200,000.00
&,000,000,000 (ordinary) HK$0.50 . HK$4,000,000,000.00
(C) Movement in Issued Share Capital :
No. of No. of other
No. of Ordinary shares  Preference shares classes of shares
Balance at close of
preceding month 5.145.282.672 85,949 N/A
Increase / (Decrease)
during the month Nitl Nil N/A
Balance at close of the month : 5,145,282;672 85,949 N/A




Movement :

increased/(decreased) during the month :

Authorised Signatory :

Rerqarks : N/A

Note :

All information contained in this form may be reproduced and provided to other
information vendors or users of market data at the sole discretion of the Stock

Exchange without prior notification to the company/issuer.

D) Details of
* please delete and insert ""N/A" wherever inapplicable
SECURITIES INISSUE SECURITIES IN INNO. OF NEW
TYPE OF SECURITIES [AT CLOSE OF MOVEMENT DURING THE MONTH - [ISSUE AT CLOSE [SHARES ARISING
PRECEDING MONTH OF THE MONTH  |THEREFROM
SHARE OPTIONS * , .
Type No. of Options Granted | Exercised | Cancelled | No. of Options
Share Option Scheme
Exercise price: . }
1. HK52.892 5,960,000 Nil Nil 75,000 5,885,000
2. HK$3.024 4,000,000 Nil Nil 550,000 3,450,000
3. HK$0.5312 154,700,000 Nil Nil 10,400,000 144,300,000
4. HK$0.74 18,500,000 Nil Nil Nil 18,500,000
5. HK$0.814 60,300,000 Nil Nil 500,000 59,800,000
6. HK$0.816 31,393,939 Nil Nil Nil 31,393,939
WARRANTS* Nominal Value Exercised - Nominal Value
Date of Expiry (HKS) (HKS) (HKS)
1. N/A N/A N/A N/A
Subscription price:
HKS :
2. .
Subscription price:
HKS
CONVERTIBLES* Units Converted Units
Class (Units)
3% per cent 85,949 N/A 85,949
Redeemable Cumulative
Convertible
Preference Shares 5
Convertible price:
HKS$3.7
OFHERISSYUES-OF
SHARES:
Rights Issue Price : Issue and allotment Date : N/A
Placing Price : Issue and allotment Date : N/A -
Bonus Issue Issue and allotment Date : N/A
Scrip Dividend Issue and allotment Date : N/A
Repurchase of share Cancellation Date : N/A
Redemption of share Redemption Date : N/A
Consideration issue |Price : Issue and allotment Date : N/A
Others Price : Issue and allotment Date : N/A
(please specify) :
Total No. of ordinary shares/preference shares/other classes of shares Nil

Name :

Title

Allan Tong

: Director - Share Registration




L2

EXEMPTION NO.

§2-3772
FORM 1

Momnthly Return On Movement of Listed Equity Securities

For the month ended _31 August 2002

To : E-business and Information Services Unit of The Stock Exchange of Hong Kong Limited

From : Guanedong Investment Limited

(Name of Company)
Tengis Limited. Share Registrar ‘ Tel No.: _28469997

{Name of Responsible Official)

Date 15 October 2002
(A) Information on Types of Listed Equity Securities :
(please tick wherever applicable)
1. Ordinary shares : 2. Preference shares :
3. Other classes of shares = [__—J please specify :
4. Warrants : : {:] please specify :
(B) Movement in Authorised Share Capital :
No. of Ordinary shares ("Ordinary")/
3 34 per cent Redeemable
. Cumulative Convertible
Preference shares("Preference”) . .
" other classes of shares Par Value Authorised Share Capital
Balance at close of 200,000 (preference) US$1.00 1J8$200,000.00
preceding month 8.000.000.000 (ordinary) BX$0.50 HX$4.000.000.000.00
Increase / (Decrease)
(EGM approval date : ‘
N/A )} Nil Nil Nil
Balance at close of the month : 200,000 (preference) US$1.00 US§200,000.00
8,000,000,000 (ordinary) HKS0.50 HK$4,000,000,000.00 .
©) Movement in Issued Share Capital :
No. of No. of other
No. of Ordinary shares ~ Preference shares classes of shares
Balance at close of
preceding month 5,145.282.672 85.949 N/A
Increase / (Decrease)
during the month Nil : Nil N/A
Balance at close of the month : 5,145,282,672 85,949 N/A




@) Details of Movement : ‘
* please delete and insert ""N/A' wherever inapplicable
SECURJTIES INISSUE : SECURITIES IN IN NO. OF NEW
TYPE OF SECURITIES [AT CLOSE OF MOVEMENT DURING THE MONTH ISSUE AT CLOSE |[SHARES ARISING
PRECEDING MONTH OF THE MONTH |THEREFROM

SHARE OPTIONS * o
Type No. of Options Granted | Exercised | Cancelled | No. of Options
Share Option Scheme '
Exercise price: .
1. HK$2.892 5,885,000 Nil Nil Nil 5,885,000
2. HK$3.024 3,450,000 Nil Nil Nil 3,450,000
3.HK$0.5312 144,300,000 Nil Nil Nil 144,300,000
4. HK$0.74 18,500,000 Nil Nil Nil 18,500,000
5. HK$0.814 59,800,000 Nil Nil Nil 59,800,000
6. HK$0.816 31,393,939 Nil Nil Nil 31,393,939
INMARRANTS* Nominal Value Exercised - Nominal Value
Date of Expiry (HKS) (HKS) (HKS)
1. N/A N/A N/A N/A

Subscription price:

HK$§
2.

Subscription price:

HKS
CONVERTIBLES* Units Converted Units”
Class (Units)
3% per cent 85,949 N/A 85,949
Redeemable Cumulative .
Convertible
Preference Shares
Convertible price:
HK$3.7
STHERISSUES-OF
SHARES®
Rights Issue Price : Issue and allotment Date : N/A
Placing Price : Issue and allotment Date : N/A
Bonus Issue Issue and allotment Date : N/A
Scrip Dividend Issue and allotment Date : N/A
Repurchase of share Cancellation Date : N/A
Redemption of share Redemption Date : N/A
Consideration issue |Price: Issue and allotment Date : N/A
Others Price : Issue and allotment Date : N/A
(please specify) )

Total No. of ordinary shares/preference shares/other classes of shares Nil
increased/(decreased) during the month :

Remarks: N/A

Authorised Signatory :

Note :

All information contained in this form may be reproduced and provided to other
information vendors or users of market data at the sole discretion of the Stock
Exchange without prior notification to the company/issuer.

For and on behalf of
TENGIS LIMITED, Registrar for
Guangdong Invegtment Limited

\ &

Name : Allan Tong
Title : Director - Share Registration




The Standard

17 September 2002

EXEMP’HON NO.
82-3772

The Stock Exchange of Hong Kong Limited takes no responstbzlxty for the contents of this
announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising fmm or in reliance upon
the whole or any part of the.contents of this announcement

‘FATNLE
Iy

GUANGDONG INVESTMENT LIMITED

T E R F R R SR

(lncorporared in Hong Kong with lmured liability under the Compames Ordmtmce)

' : ANNOUNCEMENT :
Results of the Class Meeting and Extraordinary General Meetmg
. Amendments to Terms of Preference Shares

| passed at the Class Meeting and that the proposed special- resolunons were duly passed
.at the Extraordinary General Meeting. .

Reference is-made to the circular of the Company dated 23 August 2002 1ssued to the
Shareholders and the holders of Preference Shares (the “Circular”). Terms used-in the

_ Circular shall have the same meanings in thxs announcemcm unless the context otherwxse -

requires.

The Directors are pleased to announce that the special. resolunon to approve every alteration

or abrogation of the special rights which is or may be effected by the passing of the special

., resolutions set out in the Extraordmary General Meeung Nonce, was duly passed at the
» . Class Meeting. .

. The Directors are pleased to announce that the spectal resolutions to approve the Proposed )

Amendments were duly passed at, lhe Extraordmary General Meéting,,

. By:Order of the Board
Li Wenyue -
Chairman

‘Hong Kong, 16 September 2002 ~

| The Directors are pleased to announce that the proposed specxal resoluuon was duly |
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HALF YEAR UNAUDITED CONSOLIDATED RESULTS OF 30 JUNE 2002
Increase (+)/Decrease (-) o } .
compared with the - " For the six months -
same period last year = - ended 30 June 2002
. Group: Turnover ‘ ) - . . - HKS$ 351 million . to HKS 3,354 million
Ce Profit from Operating Activjties - HK$ 106 million to . HK$ 1,148 millien
-~ (before finance costs and provisions) . : : - S e ’ :
+  _Finance Costs - HK$ 184 million to HK$ 636 million
. Provisions . ) + HKS 82 million to HK$ 214 million |
. Nel Profit Aunbuldblc to Shareholders . + HK$ 114 million to HK$-. 243 million .
. KEY FINANCIAL INFORMATION (as at 30 JUNE 2002)
Analysis of-Gross Financial Borrowings (HK$ million) . L
Loan maturity profile = - Currency : Interest rate.
Within | year 527 Hong Kong Dollar . 11,540 Floating. e 5,068 .
In the 2nd year ’ : 904 US Dollar 5,856 . Fixed- - ; T 13,358 .
In the 3rd to 5th years 3,883 Euro . 21 : . :
] Over 5 years . - RN B Vi Renminbi, 1,009 L S
18,426 o .. 18,426 o - 18,426
. Sources of Financing (HK$ ' million) . . -
. i . Facihtles ‘
. . o : oL Avallable .o Utilised
Fixed rate notes ) . 13,358 » L 13,358
Bank and other borrowings L5271 . 3,624
Floating rate notes/bonds . S -1 444 Lo 1,444
- ‘ ' o " 20,075 < 18,426
(Nate: Financing from the issue of the US$125,000, 000 1'/‘% redeemable Lumul:um. convertiblé preference shares, in which the outstanding
balance of approximately US385,949.000 as at 30 June 2002, is not accounted for.) - : :
. Balance Sheet Ratios (%) ) )
e : Asat.. . As at”
30 June: . 31 December |-
; o 2002 2001
RO R Gearing ratio - : 205 ' . o222
. | Liquidity ratio’ - 1.32 A ¥ =N
Note:  Gearing Tepresents the ratio of financial indebizdness to net asset valve.
Liquidity represents the ratio of current assets to current liabilities. . ‘ Cn

- INTERIM RESULTS ’
The Board of Directors of Guangdong lnvestmcn( Limited (the “Company™ or “GDI ) is pleased o prescn[ lhc unaudncd consohdated
‘results of the Company and its subsidiaries (the “Group™) for the six months ended 30 June 2002 together with the- comparative figures;
Thesc interim results have not been audited, but have been reviewed by the Company’s auditors, Ernst & Young; and audit commmce e




. ’ : . o ; " (Unaudited) i (Unaudn
: TURNOVER . ' _ - : o2 3,354,131 3,705,
: ©. Costofsales . .. (1,917,846) . . {2,163,
I Grossprofit- : . . 1,436,285 © .- 1,541
! o Other revenue and gains . : 50.9“ PR T
s Selling and distribution cosis ) : ’ (96,620) . (130,
- Administrative expenses ’ ’ ’ (235,175) o (2574
7 Staff compensation payments in respect of discontinuation ’ ) o
} g . of packaging materials manufacture. and distribution operations Ha) (552) . )
} Gain on discontinuation of curtain wall installation operalions : 3c) ) - o 25,4
i Other operating expenses, net : © (220,675) U135
PROFIT FROM OPERATING ACT]VITIES . 234 934,177 11218
_ ‘Finance costs 5 . (636323) (820,7
: ~ . A\ — —
§ : ) ‘ 297,854 ’ ' 3011
k Share of profit of a jointly-controlled entity ) : ) . < .25,990 . " 139
: Share of profits less losses of associates ) ) : 8,012 " S
: - - PROFIT BEFORE TAX o . . ) 404,856 315,
; Tax : ‘ -6 (10215)., 5. . (55,6
PROFIT BEFORE MINORITY INTERESTS : ‘ L3 334641 28958
Minority interests . : . (91,620} -o130,7
NET PROFIT FROM: ORDINARY ACTIVITIES : T N
AT['R[BUTABLE TO SHAREHOLDERS : . . - 243,021
" Dividend : o L7 -
- Transfer from reserves, net - R . ) o . o 32,007 ) .
" EARNINGS PER SHARE' : S I ST O
-~ Bath . o ' : : . -HK¢3.92.. - "HKe¢lLS
T . - Diluted _ ‘ C . GHKe380 . . c.~iNf
L Notes: ' A a
1. BASISOF PREI’ARATION b i P
. These unaudited condensed consohdaled interim hnancnal statements of the Group have been prepared in ac‘.ordancc wnh S of Standard A i
e . Practice (“SSAP") 25 “Interim financial reponiing” issued by the Hong Kong Society of Accountants: The accounting policics and basis of presentati
L . ~ used in the preparation of these interim financial statements are the same as those used in‘the audited financial statements for the year ended 31, Decemb
¢ 2001, except the rollowmg new/revised SSAPs havc been adop(ed for the ﬁrst time m the prcparauon of the current pcnod 3 cundcnscd coniolldale
financial statements: . .
. SSAP !} {Revised): = “Presentation of Financial Slaluments . . : L '
. SSAP 11 (Revised): “Foreign Currency Transtation” - . v ’ ’
. SSAP 15 (Revised): -~ “Cash Flow Statements” ’ o ) S, ‘
. SSAP 33: “Discontinuing Operations”
. SSAP 34 . “Employee Benefits™ - . - PO
‘2. SEGMENT INFORMATION Lo ' nal Cr
An analysis of the Group’s turnover and proﬁ(/(lo:s) from o;wraung ac(mu:s by prmmpat activities and gcograph\cs! area of aperauons is as- follows
3 : N Profit(loss) Trom ..
Turnover T . opersting activities
. : © for the six months C. . for the six months ' -
. ' ' ended 30 June - - ended 30 ]une
R : L : . 2002 2001 2002 200)
e ’ . . HK$ 000 HK$ 000 . HKI 000 v HKS 00(
' (Unaudited)-- .7 {Unaudited). . {(Unaudited). ... (U(tqud/led
By activity: ' A o
. Conlinuing -operations: . - . : . L ol
- Water supply - . . 1,327,804 1,431,635 - 831,804 S 816,760
cL e Power and clectricity 269,087 2040727 . . 71,6828 .. 62,011
i T Inflrastructure . 4.274 38 2,495 (1,090
Propcsny mves«mcnl and dcvelc-pmcnl g 169,969 417,180 . 10,949 : 67,873
Tours/Travel . 87,594 . . 171,460 : . (51.837) T 8,967
. Hotel . . . 98,872 132, 152 29,684 11,198
Brewery operations . 276,433 25° - 57,982 S 228
Tannery operations : 289,078 1'57 S'\7 (45,653) 14,927
Malting operations 336,584 350,260 - - AT . 21,019
Retail and trading operations ’ 369,290 358,655 . 44 411 - " 50,949
Finance and others = - 56 - 11,359 _ (38,703) . 52,156
3,329,041 T 3672093 Clen20 L T Ll
Discontinuation of operations: T ’ ’
Packaging matcrials manufaclure . : o
. : and distribution operations - Nore J{a} 8,324 . 14,413 68 . © (441
Leatherware products manufacture ’ L
and disiribution operations - Note 3(b) . 16,766 15,205 .oz L (855.
Curtain wall inswaliation operations - Note 3(c) - . 6.986 : - C T (8,365
3,354,131 3705397 . . 93417 . - 1121930
— eEER— ameea——— Sum———




By geographical area; ) ) . .
The People’s Republic of China ST 3,157,407 S 73,400,844 1,085,852 1,074,514

Hong Kong Specxal Administrative Region 185,888 ' 288,807 < (147,970} . - 51,448
Others ‘ o R 10,836 . 15,746 (3.705) L @)
' 3354031 . 3705397 o~ 93Tt i 1,121,930

L]

. T E——
DlSCONTlNUATION OF OPERATIONS o ; B LR
(a) "~ Discontinued operation of Xuzhou Gangwu Colour Package Co., Ltd (“Xuzhou Gang\vei")
In June 2002, Xuzhou Gangwei,:a 71,56% indirectly owned suhsndlary of the. Company, negotiated with its stafl for the compensallon paymcnls in
respect of the decision of the: board of directors of Xuzhou Gangwei 1o discontinue its packaging materials manufacture and digtribution operatjons
and to lease all its plant and machinery'to an independent third party. Xuzhou Gangwei commenced to lease its plant and machmcry on 30 June 2002
and the discontinuation of packagmg materials manufacture and distribption operations was thea compleled .

" In connection with the decision to dlsconnnuc lhc packagmg malcnals manufaclurc and dls(nbduon busmess the Gmup mcurrcd compcnsauon
" payments to staff of HK$552,000. '

. (b} ° Disposal of Guangdong Tnnery le\led's entire 60% mterest in Alpha- Umveml Limited (“Alpha Umveml Yy
- On 28 Junc 2002, Guangdong Tannery Limited (“GD- Tannery”), a 71.56% subsidiary of the Company, entered into-a condmonal sale~and purchase
ith an iod dent third party for the disposal of its entire 60% interest in.Alpha Universal and its subsidiaries (the “Alpha Universal
Group") at HKS6 596,000 (ncl of expenscs) The. Alpha Unlvcrsal Group used. to, opcra(e the Group s Iealherwan: products manufaclure and
distribution business. . , .

‘On1S fuly 2002 GD Tannery 3 dlsposal of its entire 60% imercs( in thd Alpha Universal Group was complctcd and did not result in’ Yy s1gmﬁcam
impdct on the ﬁna]lcml resulls of the Group. Upon the completion of this transaction, Alpha Universal ceased lO bc a sub51dlary of the Cumpany and *
the Group's leatherware products manufacwre and distribution- busmcss was then discontinued. .

(c) Dlsposal of the Group’s-entire §7.16% interest in Guangdong Building Industries Limited (“GD Bmldmg") . -

: On 10 February 2001, the Company entered into a conditional sale and purchase agrccmcm (the “Building Agreement”™ ) wuh “Hi. Sun’ lened an - -
independent third party. for the disposal of the Company's entire 57. 16% equity interest'in GD Building. which used to operate the Group's curtain
wall installation business, for a cash consideration of HK$31,483,000. Pursuant to the Building Agreement; the Group agreed to waive the net
amounts due from the GD Building group which was HK$358,000,000 (including certain bank loans of the GD Building. group-of HK$185.000,000
taken up by the Company by means of the issuance of notes payabl¢ to the relevant bank creditors) as at 3. March 2001 and to:assume a. contmgcm
liability of the:GD Building group of HK$19,819.000 as at. 2;Dec:mbcr 2000.

.On 3 March 2001, the . :Building Agreement was complclcd OD Bu1|d|ng ceased 10 be a subsidiary of the! Company and the Group s curtain wzll
InSla”ullOﬂ operations were then discontinued.

" PROFIT FROM.OPERATING ACTIVITIES - o : . o
The Group s proﬁl from operating activilics is amvcd at aﬂer chargmg

R : - - For the six months
B ) - C B o cnded”]nne

. . L . R . . 20
. B . : LT . ’ HKS$'000 L HKS 000
s : : T - " (Unaudited) - (Unaudited) ~
. Cosl ofmvenlones sold L . - - N o . . L074,713 C 1,241,600
“Depreciation S S ' ' : 207,736 230,560
Amortisation of deferred :xpunscs' : . 3,136 . 6,379
.Amortisation of reusable packaging materials® L - : o 3201 B 5,159
Amortisation of the operating right* : R . : B : o 244,616 - ) 244,862
Arhortisation of trademarks® -~ . . - . EE . o . . . - 700 . 700
Amortisation of pycpmd entalt S IR : ST ‘ 55,048 . o -
'(Galn)ILoss included'in othcr opcra!mg expenscs net: o - . : . . :
‘- Amortisation of goodwill - I A : S 19 < - .
- Revaluation' deficit on investment propcmcs ’ ’ ’ : RAMICE ) 15,000
Impairment of investment- securities - . . . T ' S S A - M2
Unrealised holding loss pf other investments . - .o - " R . . 76 P 3,267
*. Provision against properties held for sale T T : ' = Lo T 48,736
“-Impairment of propertics under development . - . - : 28,400 . 32,580
Provision against inventories . AN . 10,571 T . 427
Pravision for doubtful debts- - 48,655 © . - <. 18,801
- Impairment of fixed nsests 7 C . E : . 52,692 I 15,118
.. Loss on disposal-of a subsxd»ary o . ’ - ; 4,628
“ - “Loss on disposal of certain interest in 2 subSIdlary o B B . = e - 2972
Loss on disposal of fixed assels o . . N . . B,555 . s e
Loss on disposal of an associate : i - N - X o
Write-back of provision against an amount due from a- fellow subsidiary . ! (2,619) -
Gain on disposal of a dcconsohdalcd subsidiary - - - - - s (850) -
-and after crcdulmg : -7 ’ :
‘Interest income BN . : . ’ : Lo L 12,093 - 40,336
Royalty income from Lradcmarks . - .. 500
Ncganvc goodwill rtmgnlsed‘ - ‘ . .+ 5,359 9,557
- E——

*  These amortisation and the negative gaodwtll re;ogm:ed for the period are included in “Cost of sales™ and “Other revenie and gauu an lhe face
of«he above condensed interim ronmlxdared reSulrs respectively.

FINANCE COSTS

TN

For the six‘months
ended 30 June

: 2002 ; 2001,
. HKS' 000 . © HKS'000
i (Unaudited) .. ' . (Unaudired)
In(crcsl on bank Ioans. overdraﬁs and other borrowings n-.payabld: D . . . : B
. Within five years . : 81,849 .. . 228,695
Over five years. . ’ . 562,931 .o 563,366
- Interest on provision for bank loans guaranteed : - N 11,162 : - ;

. Interest on finance lease

< ‘ ; : . 657.962
Less: Interest includcd in prcpaid construction cost . o o . #2736}
) . 35226

Amorusauon of swap cosl in rr:spccl of (he Swap Agreement - 1,097 .

':_ Total ﬁnancc costs for thc period

636,323 . -




TAX T T o o
Hong Kong prafits tax‘has been provided at the rate of 16% (2001: 16%) on the estimated assessable profits arising in Hong Kongidu
on!

i

s ‘ inglthe period; Tixes. -
: ble profits-of. ubsidiaries of. the Company in Mainland China and overseas have been calculated at the rate-of tax applicable;io:-those subsi 3 i
based on existing legisiation, inierp(ctagions. and practices in respect thereof. : . BN L R : )
) =
Cpmpany and suﬁsidfari?.s:‘ e
ong-Kong .~ oo 7 ke
. Share.of tax -nliribu(éi)le o
-Joinxly-conlrollcq entity. - . - R .
Assogiates. L4 Tl - :
. C . . . ) \ : . . - i
“Tax chargé for the period " .+ - R - ' ERR N 11 % 1]
7. DIVIDEND . R : . . . ) I
. The'board of dircctors does not recommend the payment of any interim dividend in respect of the ordinary. shares of the.Compan
" for the sixfmonkhs ended’30 Juné 2002 (2001: Nil). . R Crreett
© As 8L 30 June 2002, the eccumulated (but undeclaréd) fixed dividends on the Company's 3'%.redeemable comulative convert le
. “Preference Shares™) amounted to HK$81,342,000 (as at 31 December 2001: HK$70,448,000). Such accumulited dividends,
starting from 7 October 1998, do not accrue interest. S - o C . D
. “EARNINGS PER SHARE o Sl g
. The caiculation of the basic and diluted-earnings per'share for the 'six-months ended 30'Ju
‘period in 2001,is bgs;d on the followipg data:- ) .
Eafninks; E ) »
Net profit attributable to shareholders S s
“Less: Proyision for preference share redemption premium..-
. Preference Share:dividend . . - L o
':Eaniings_"fof-lhe ﬁu}p;)sq:of;bhsic and dill@lcdieaming'.s—p:er share: oy
" -Number of shares: . L. el dn s : ;
Weighted average number of Ordinary Shares.in issue. AT
- Effect of Additional Shares-to be issued arising from the Acquisition from the'date when -
all nece:ssury"cqndi(ipns ha_vg'becrq ;a(isﬁcg R R .. '
For the pm;ppse of b‘asicfca.rnings per share o N e L ‘5.’24|.364}7I7-
Weighted uvérage number of Ordinary Shares in issue FEEEREE T SA36914717 -
- Assumed issued at no consideration on deemed exercise of all share options outstanding . . B e
" duringthe period ., .- . R N S e . SRR 12,940,286
Effect of Additional Shares.to be issueq!_arising:froqr the. Acquisition from the beginni g of period B 132,000,000 3
+ For the'purposc-of‘dilulcd'wnings per share IR D e L Ceet T 5,271,855:003 ¢
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As part of the consideration for the acquisition of an 81% interest in GH Water Supply (Holdmgs) Limited. ("GH Holdmgs") in 2000 (the "Acquisition"),
the Company is committed to issue 66 million Ordinary Shares (the * Addumnal Shares” Ltfor cach year of the five years commencing from 22: Degember
2000 (the “EarnoutPeriod”) 1o GDH Limited subject-to the performance of BT % W it it K A B4 & (Guangdong Yue Gang Water:Supply Company.
Limited) (“WaterCo™),. a subsidiary of GH Holdings, mecting the milesiones as set out'in the carnout agreement betwekn the Company and GDH Limiied
dated 22 December 2000 (“Earnout Agreemenl ). Further details of this obligation are set oul in'the shareholders® circular of the Company in- rcspt:cl of the
Acquisition dated 15 September 2000 (the “Acquisition Circular™). .

WaterCo had already attained the performance milestones under the Earnout Agrecment for the first, second and third years of the Earnoul Perlod in
September 2001, March 2002 and September 2002, respectively. Accordingly, the Company had an obligation 1o issue a‘total of 198 million Additional
Shares to GDH Limited in accordance with the Earnout Agreement upon the later of 21 December 2003 and’ lhc compleuon of the Phase lV Renovation
Project which is expected to be in mid-2004.

The cffect of the 132 million Additional Shares for the first and sccond years of the Earnout Period have be:n |ncorporaled in the compulauon of lhtbasnc
and diluted earnings per shares for the current period. However, the further 66 million Additional Shares for the third year of the Earnout Period have not
been taken into account in the computation of the basic and diluted carnings per share for the current penod bccause ‘the relevanl pcrform:mcc rnllesmnes
were.only met subsequent to the balance sheet date in September 2002,

In the-current period, the effect of the Company arising from the exercise of the Preference Shares was ami dllullVB I
No diluted earnings per share is presented for the six months ended 30 June 2001 as: (i) there was no ditutive cfl'ecr arising from the- «.onungenl issuance of
the Additional Shares and exercise of share oplions of the Company: and (ii) the effect of the Company arising from the exercise ofconvcmble bondﬁ and
the Prefercice Shares was anti-dilutive.

‘BUSINESS REVIEW, DISCUSSION AND ANALYSIS, PROSPECT AND OTHER INFORMATION

Review of Group Results

The Group's unaudited net profit attributable to shareholders for the six months ended 30 June 2002 was HK$243,021,000 (2001
HK$128,734 OOO), representing an increase of HK$114,287,000 over the corresponding period last year. The-current period’s profit has
already taken into account the provisions of HK$213, 607 000 which were mainly in respect of impairment of properties under development
in Mainland China and Hong Kong (HK$28,400,000), impairments of fixed assets (HK$52,692,000), provtsmns for doubtful debts
(HK$48, 655 ,000), provisions against inventories (HK$10,571,000) and revatuation’ deficit on investment properties (HK$73,213,000).

There was a reduction in the Group’s turnover and profit from operating activities (before finance costs and provisions) by HK$351 million
and HK$!106 million, respectively. The reduction was mainly as a result of the disposal of certain hotel properties and subsidiaries in
second half of last year, which constituted a respective decline in the Group’s turnover and .operating profit (before finance costs and
provisions) by HK$283 million and ' HK$64 million for the six months ended 30 June 2002, compared to the same period last year.

-Moreover, because of the fierce competition faced by the “Hong Kong Tour” business and tannery business, there was a further decrease

in.the Group’s turnover and operating profit (before finance costs and provisions), rcspecuvely. by HK$134 miltion and HK$54 mnlllon
for the first six months of 2002, as compared to the same period last year.

During the period, the Groug continued to take steps implementing its corporate reengmeenng with focuses on its key businesses.
Every effort has been made by the Group and its members to control cost, maximise revenve and achieve reforms in marketmg and
assets utilisation and thereby to improve the profitability, competitiveness and overall quality of the Group’s businesses.

Following a successful year in 2001 in carrying through the Group’s comprehensive restructuring, comprising business restructuring,

- financial restructuring and management restructuring, the ‘management has continued 1o execule a business slrdtegy focusing on its core

businesses of utilities and infrastructure and evaluate opportunities to dispose of its non-core assets.

~ For the first six months of 2002, many of the' Group’s businesses have recorded satisfactory results. These include stilities (the Water
‘Project), infrastructure (the “2 Roads and 2 Bridges™ projects which are currently held by the Group’s 51% owned jointly-controlled

entity), pro erties (Teem Plaza in Guangzhou and Riverside Garden in Panyu) and hotels (the Guangdong Hotel in Shenzhen, 3% i
m)’ prop 8 Yy gaong
(Yue Hai Hotel, Zhuhai).in Zhuhai, and the Guangdong Hotel and-Wharney Hotel in Hong Kong). - ‘

The Group's brewery business, despite keen competition in Guangdong Province, achieved an outstanding result over the currespondmg

- period last year through better business opportunities arising from the 2002 FIFA World Cup, an improved distribution network.

effective cost controls and interest savings, recording an attributable profit 1o the Group for the period of HKSSI 385,000 (2001:
HK$7,260,000), which was encouraglng

Because, of the substantial provision for inventories and doubtful debts, tannery business “for the period resulled in an increase ir
attributable loss to the Group, compared to'the corresponding period last year, by HK$23,560,000. Affected by the cut-throat price wai
of “Hong Kong Tour”, being the major income source of the Group’s tour business, revenue during the period dropped substantially
The tour and travel buslness for the first six months of 2002, recorded an increase in attributable loss to the Group by HK$45 786 000

A summary of the performance of the Group's major businesses during the period under review is as follows:

Utilities K

Profit contribution from the Water Pro;ecl remamed sngnxf'cant to the Group. Rainy climate in southern part of the Guangzhou Province
led to a decrease in the sales volume of water for the first six months of 2002 in Shenzhen and Hong Kong. However, effective cost anc
management controls together with the implementation of an improved water tariff collection system in the Dongguan area haw
brought about an increase in the operating profit before finance costs of the Water Project (2002: HK$83! 805,000; 2001
HK$816,760,000).

For Shaoguan Power Plant D, dry weather in norlhern part of the Guangzhou Province resulted in less reliance on hydro- elecmcny an
higher demand for the thermal electricity in the first half of 2002. This has therefore led to an increase in the sales of electricity b
31.9% to a tolal of HK$269,087,000. During the penod sales of electricity amounted to 680 million kwh, compared to 526 million kwi
in the corresponding period last year.

The associate of Shaoguan Power Plant D, namely fﬁ KEHMBSTETS W HiEaA (Guangdong Shaoguan Yue Jiang Powe

_ Supply Limited), continued to generate satisfactory operating résult during'the period, making an attributable profit of HK$9,470,00¢

to the Group. Electricity sold in the first six months of 2002 was 799 million kwh, compared to 71.3 million kwh in lhe same. perio
last year.

Sales of electricity by the Group's power plant in Meixian, an investment of an associate, amounted to 855 million kwh tomparcd t
724 million kwh in the corresponding period last year, which continued to provide a stable i income-to the Group.



- Qinglian Highway, which links Qingyuan and Lianzhou in Guangdong Province, recorded a slight decrease of 2 7% in the traffic. ﬂow B

“Iit Uthe first six montl “afier 57000 0001 FIKe35.-957,000) was “generaied from

P :
Bridges™ projects, namely nghan Highway, Guangzhou - Shantou Highway (Huizhour Section), Shantou.Haiwan Brldge and Humen .
Bridge. The increase in profit was mainly due to large savings in interest expense resulnng from the refinancing of the then syndlca(ed' -

bank loan successfully arranged-during 2001.

tesulting in a decrease in revenue 10 HK$132,070,000 during the period under review (2001: HK$143,000,000). Average dally wraffic

for the period was 32,301 vehicle mps as compared to 33, 204 vehicle trips in the same period last year. The Company s effective.

interest in this project is 7.2%:

Guangzhou-Shantou nghway (Huizhou Section) recorded an increase of 3.7% in the traffic flow, resulung in an increase in revenue to.

HK$58,447,000 during the period (2001: HK$58,100,000). The average daily traffic in 2002 was 23,163 vehicle trips as compared (o
22,342 vehicle trips in the same period last year. The Company’s effective interest in this project is 26.0%. -

Shantou Haiwan Bridge had a slight increase in traffic flow. Average daily traffic during the period was 12 64I vehlcle trips while in .
g |4 F y g pe p

the same period last year it was 11,348 vehicle trips. Revenue
Company's effective interest in this project is 15.3%.

. Humen Bridge recorded al5% growlh in the traffic flow. Average daily traffic for the penod was 29,026 vehicle tnps while in lhe same._
period last year'it was 25,234 vehicle trips. Revenue reached HK$247,342,000 (200): HK$212, 000 000) The Company s effecuve'

interest in the.project is 15.3%. "

The performance of the two Pak Kong Bndges in ngyuan remained stable, generating a steady cash return to the Group

For the Yingkeng Highway, an increase in traffic flow by 7% led to.an increase of 10% in revenue. as compared to: lhe correspondmg :
" period last year. The Company currcnlly holds an indirect interest of 70% in the project. . . :

- .“Property - . R

Mainland China o - [N

Teem Plaza in Guangzhou comlnued to enjoy hlgh occupancy rates and high rental income. In pamcular, rental mcome in lhe f'rst six
‘months of 2002 increased by HK$14,190,000 to HK$130,519,000 (2001: HK$116,329,000).

or lhe period was HK$56,854,000 (2001 HK$53, 000 ,000), The

. The Group currently holds 24.8% interest in the Riverside Garden project in Panyu, Guangzhou The project comrlbu(ed in the frsl SIX‘ .

months of 2002, an attributabie profit of HK$6,081,000 1o the Group.

_Following the sales of most of the-residential and shop units in the Suzhou GD Plaza project in 2001, the Group dunng the pcnod :
_generated Jittle amount of revenue from the project. The. Group however expccls o complelc the sale of its remalmng units as well as .
the hotel commercial project under development in the second half of 2002. -

_ Hong Kong

Average occupancy rate of Guangdong Investment Tower (the “GD] Tower") has dropped to 83%, compared to 100% in (he samefpenod .
last year. In addition, the current depressed state of the local commercial rental market brought a slight reduction in the:average; rentals kR
in respect of lease renewals and new leases Rental for the GDI Tower for the first six months of 2002 amounted to HKSIJ 628 000 o

(2001: HK$13,745,000). . ~

" Guangdong Parking Limited’s interest in the car park localed in North "Point showed a small opcraung profl aﬁer fnance costs (beforc
the property revaluation deficit). of HK$226,000 for the period (2001: an operating loss after finance cosls of HK$1; 621 000) The B

improvement in Operaling result was mainly because of the reduction of interest cost. L )
Hotels - : D ) Lo
Mainland China

“Most of the hotels in Mainland China have.recovered from the depressed conditions prevallnng in the sccond half- of 2001 ‘The-average

occupancy: rate of 3 1§ % % ¥ S5 (Yue Hai Hotel, Zhuhai) has increased from 69% in last period to 83.9% in current _pesiod.
However, the average occupancy rate of Guangdong Hotel Shenzhen has decreased to 82 2% (2001: 95%), mamly due to the renovauon_

work being carried out.in lhe hotel dunng the period under review.

" Hong Kong : :
- The entry to World Tradc Orgamsauon by Chrna helped to bring a positive |mpacl to the Mamland Chma economy Thns in furn caused ‘

the number of Mainland Ching visitors 1o Hong Kong to continue to grow steadily.

‘Despite the keen competition in the Hong Kong hotel market, the average occupancy rate of both ihe Wharney Hotel and Guangdong
"Hotel remained high at 92.0%and 88.3% respectively, compared to 87% and 82% inthe same period Jast year,

Cost controls and effective utilisation of available resources have lmproved the hotel grotip business (before the: hotel property reva]uanon'
deficit) in the first s:x monlhs of 2002 and thereby increasing the attributable profit to the Group from HKS]O 819 000 to HK$28 658,000.

Other Business ~ . . ) o - -
Brewery ) ; )

Though the beer market in South China continued to be very competilive, the consolidated turnover and sales volume for the six- monlh

period ended 30 June 2002 of Guangdong Brewery Holdings Limited (“GD Brewery™), respectively, recorded at HK$276,433,000 and
95,000 tonnes, representmg a respective increase of 8.9% and 31.9% over the same period last year. As a result of better business
opportunilies arising from the 2002 FIFA World Cup, an improved distribution network, effective cost controls, interest savings and

- eredit control, GD Brewery was able 1o increase its attributable profit to the Group, for the current penod from HKS7, 260,000.to

HK$31,385,000.

Tannery
The altributable loss for the period of Guangdong Tannery lened to the Group increased by HK$23,560,000, as compared to the-same
‘period last year. Provisions for inventories and doubtful debts, respectively, of HK$11,057.000 and HK$32,574,000 were recorded.

002.
Malting

Sales for the penod decreased by 13.66% compared with 2001 while the gross proﬁl margin dropped from 12.54%.in 2001 1o, 8. 7% in-
2 o : . . : . »

The Group's malting busmcss during the penod achieved a production of 74 716 tonnes (2001: 89 996 lonnes) and 59,200 tonnes (2001: -

66,000 tonnes), respectively, for its Guangzhou plant and Ningbo plant. The respective turpover for Guangzhou plant and Ningbo plant
amounted to HK$207,479,000 (2001: HK$221,112,000) and HK$162,847,000 (200l HK$156,178,000) in the first six months of 2002,

Reduction in the turnover for the malung plants reflected the continuous ‘fierce market compeuuon leadmg to 8 drop in unn selhng

. price and producuon volume, by an average of 2:8% and 13.5% respectively.

Tours/Travel

The Group’s tours/travel business showed a substantial decline in the first half of 2002, with an attributable Ioss to the Group amouuled

to HK$54 168,000(2001: 8,382,000). The decline was mainly as a result of the sharp price reducuon in “Hong Kong Tour busmcss




Liquidity, Gearmg and Financial Resources

" As-at 30 June 2002, cash and bank balances of the Group fell by HK$257 million to HKSI 348 million (as at: 31, December 2001:
"HK$1,605 - :million), balances of which are mostly denominated in Hong Kong ‘doliars (HK$98 million) and Renminbi: (HK$1,106
~million).. This is mainly due to the repayment and prepayment of bank borrowings under debt restructuring agreéments during, ‘the

-periad. As'at- 30 June 2002, the Group had financial borrowings.amounting to. HK$18,426 million ‘(as at 31, December 2001:

~HK$19,390 million). Of the Group's total financial borrowings, HK3527 million was repayable within one year; ‘while the remaining
‘balaricés of HK$4,787 million and HK$13,112 million would be repayable before or in 2005, and after 2005, respectlvely

"As at 30 June, 2002, the Group’s total available credit facilitics amounted 10 HK$20,075 million, of which HK$1:8;426 million have
been- utilised (as at 31 December 2001: HK$21,033 million and HK$19,390 million respectively). The ununhsed banking faetlmes
. amounttng 10' HK$ 1,649 million: (as at 31 December 2001: HK$1,643 million).

. ‘The gearing for the Group as ai 30 June 2002 was 2.05 times (as at 31 December 2001: 2.22 times). The |mprovement came about
- mainly as a resili'of the reduction ‘in the level.of the Group's financial borrowings due to early prepayments in the first six months of
2002, and‘an increase: in net dsset value of the Group. .

The exnstmg cash resources and available credit facilities of the Group, together with cash flows generated from its operattcns is
* sufficient to meet the Group’s payment obligation and business requirement.
: Pledge of Assets :
‘At-30June 2002, certain of the. Group's fixed assels investment properties and bank deposits, with a total net book value of
HK$1,553,165, 000 (as at 3l December 2001: HK$1,560,761: ,000) were pledged to secure general banking t’acrlrtres ‘granted ta the
-Group.
In addition to the above, a property under development in Mamland China held under a long term lease with a carrying amount of
HK$64,000,000 as at 30 June 2002 (as at 31 December 2001: HK$64,000 000) was held by the court in Mainland China as securnty for
the steps taken by the Group to freeze the assets of the defendants in certaln PRC legal proceedings.

Capital Expendlture

The Group’s total capital expenditure for fixed assets. were HK$4I miilion in the first half of 2002, which related prrncrpally 1o the .

upgrading of certaln-facrltttes of the Water Pro;ect and the additions of plant and machinery for the. power plant and the tannery
business. R

Exposure to Fluctuauons in Exchange Rates And Related Hedges ’ ’
- As at 30 June 2002, total foreign currency borrowings amounted to HK$6,886 million, of whrch HK$1,009 mtllron was Renmlnbn,(as at
31 December 2001: HK$7,522 million, of which HK3951 million was Renminbi).

Certain of the Group’s foreign currency borrowings ‘which are denominated in Umted States dollars and Euro. (and wlnch amounted to
‘HK$3,112 million as at 30 June 2002) are hedged by currency swap agreements

- Contlngent Liabilities - thlgatlon

’ Two separate, legal- proceedings have been commenced against Guangdong (H.K.) Tours Company Limited (“GD Tours "), a
wholly-owned subsidiary. of the Company, claiming for damages in respect of traffic accidents in Mainland China |nvolvmg
members of tour groups organized’ by GD Tours. Both proceedings have reached the stage of discovery.

AI,so subsequent to the balance sheet date, GD Tours received certain claims in respect of another traffic accident in- Mamland
China involving members of a tour group organized by GD Tours However up to the date of:this report, no legal proceedmgs
" ' have been commenced in respect of those claims.

Based on-legal advrce, thé directors are of the opinion that it.is premature to estimate the outcome and hence. no prov:ston has
been made in the financial statements on account of the claims.

“In any event, according to legal advice, GD Tours is not at fault It has therefore denled llabthty and wrll further continue to

vigorously contest all such claims.

- - In March 2001, Yue Sheng Fmance lelted (“Yue Sheng™), a wholly owned subsidiary of the Company, commenced legal
proceedings in Mainland China to recover two outstanding loans in the total sum of HK$40,000,000 together with interest from
-the two'Chinese parties who were the guarantors for those loans. The case has already been heard. However,. up to the date of this
report, the judgment of the court was still pending.

After trying without success (o dispute the jurisdiction of thée Chinese Court in the aforesaid proceedings, the two’ guarantors
together with the borrower of those two loans commenced legal proceedings in Hong Kong against Yue Sheng and a former
subsidiary of the Group in July 2001 seeking, inter alia, a declaration that they were under no legal obllgatron to repay the, two
loans and compensation. Yue Sheng has been applylng to. stay or alternatrvely to strike out the action and wi dertalce further
interlocutory appeal thereon.

" Based on legal advice, the directors are of the view that the claim brought against Yue Sheng is without merit and no provrston for
“the-claims of the guarantors and the borrower. was considered _necessary as at-30 June 2002.

- - In January 2002, two subsidiaries mdlrectly held by the Company, namely Guangdong Enterprises (North Amenca) Fur Holdings
“'Limited. (“GDNA") and Harbour Hill International Limited (“Harbour Hill”), commenced an action in the.Southiern District of
~ New York against a company called Hennessy International Group, Inc. (“HIGI") and its owners/controllers, HIGI is one-third
‘ “heid by GDNA and is an associate of the Group. GDNA and Harbour Hill are attempting to recover approximately US$2.25
- “millionin financing that GDNA and Harbour Hill. provided to HIGI. Defendants have counterciaimed for US$2 million; claiming
that GDNA and Harbour Hill wrongly terminated HIGL's financing. Since the balance sheet date, the parties have reached a
‘settlement whereby GDNA and Harbour Hill not only were exempted from all habrlmes they also secured certam partial
recovery. o

) ‘.The Directors; based on the settlement reached constder that no- provrsron would be necessary as at the balance H

- Followmg the change in senior management of GD Tannery in June 2002, it was discovered that ceftain’former: cxecutlves (the
. “Former Executives”) of Nanhai Tannery & Leather Products Co. Ltd. (*Nanhai Tannery") (one of whom: was also a“former
. dlrector of GD Tannery} had been involved in certain irregularities. Nanhai Tannery is a wholly owaed subsidiary of'GD Tannery

- and is a sino-foreign cooperative joint venture company established in Nanhai, the People’s Republic of Chinai({ ( e“PRC")

¢ Upondiscovery of the irregularities, an mternal audit team of the Company and its immediate holding company, workrng with the

" 'new.management of GD Tannery, conducted a preliminary investigation of the irregularities. The investigation.fevealed thiat the
Former Executives-had apparently been operating a business in parallel o the operations of Nanhai Tann he “Parallel
Operatron ') for their own personal gain for.a number of years. : '

The incideni has been reported by GD Tannery to the relevant PRC authorities who have detained the Former E: Cutives in-the

.instructed its auditors and the PRC lawyers 16 carry out special investigations with a view to ascertain the effeet

gperauon on the business of Nanhai Tannery and to advise management of GD Tannery possible recourses a
xecutives.

‘Based on the findings of the auditors and the advice of the PRC Iawyers the directors of GD ’rannery-are of’th opinion 1hat the
Parallel Operation should not be incorporated in the financial statements of GD Tannery, and hesice, thé'Groiip

Para:lel Operation appeared 1o have involved varlous rrregularmes in their transactlons under the appl cable
regulations. :

the Parallel

_As the investigations of the PRC authontnes are sttll ongomg, it is not possible to- ascertain with certai
“ actions that may be taken by the PRC authorities for the'aforesaid irregularities and the éxistence or other:
nd claims. As of the date of this report, no provtsmn has been made in the financial statements for such co

-Nanhai Munlcrpalrty and seized the relevant documents related to the Parallel Operation for investigations.. ‘GD Tannery has also




. PUBLICATION OF INTERIM RESULTS ON THE WEBSITE OF THE STOEK- EXCHANGE

Number and Remuneration of Employees
.. As at 30 June 2002, the Group had a total of 6, 340 employces Among the employces 5,687 were cmploycd by subsn ari
China and 653 were employed by the head office and subsidiaries in Hong Kong. Out of the total number, %
employees of the head-office-and its subsidiaries. Total remuneration paid for the period under review was approxlmm?]

-The Group advocates the corporate- culture which seeks to excel in terms of financial pcrfonnance and econom
. of staff is reviewed at lcast annually. Eniployees® compensation and reward policies are performance driven. Peap]
key-assets and key to success. The Group encourages employees to partmpate in external training programmes
-on 3 continuous basis. For existing employees’ career development, the Group provides opportunities through
régular job rotation. Fhe ‘Group continue (o controt operating costs even more cffectively by streamlining organi
" staffing level and to-strengthen the competitive edge ‘of the Group as a whole in the market by enhancing the apprais

bt nig

guidance of management staff, especially those in key positions, and to encourage and stimulate their inifiatives and

" The Company has adopted d new share option scheme in- May 2002. The purpose of the new share o dpuon
incentives to the participants to contribute to the Group and to enable ‘the Group to. rccrun and rétain goo qua
the Group on'a Iong lcrm basis. - .

-'Prospect
" Going_ forward, the Group will continue to procccd with its busmcss and asset restructurinigs, to take effective meash
_ “operating efficiency and. profit po(cnuals of its businesses, to further i 1mprove its managemenl to optlmlse its dcbt: S
- subsidiaries to secure favorable ierms in fnancmg and refinancing.--

Following on the series of.repayments or prepayments of certain bank debls since the completlon of the Group
" 22 December-2000, the Group will continue to further reduce its debt level and improve its gearing ratio with a

refinancing.of all of the. Group’s remaining restructured bank debts well beforc the’ scheme pcnod for the debt:
an-end i in June 2005 as originally scheduled. -

' Though recovery of the economy in the United Slatcs and Hong l(ong is slow, (hc business- envirooment in Maml :
.remain favorable in the sécond half of the year. However, even then the Group is still faced with challénges and'o 0! és in EVér’y""
segment of its core busjnesses.”In responsc to lhesc new challengcs, the Group will strive to control opcratmg cosis:
‘quality of its managemenl

The Company rocognlses its obligation to justify the trust the shareholders havc placed an it. The Company i'_
. responsibilities Lo its shareholders and creditors seriously and values and counts on their contxnucd supporl for hg Company as, thc
~'Company'continues-to press ahead ‘with its transformation. . . '

PURCHASE, SALE AND REDEMPTION OF LISTED SECURITIES - ) %
- Neither the Company nor any of its subsidiaries has parchased, sold or redeemed any of thc Company s listed scc iti
momhs ended 30 June 2002 save and except that:~ o

(i) the Company has issued 12, 300 000 néw Ordmary Shares to opnon holders pursuant to the’ Company s sharc option'schemc'
’ during the period; and .

“(il) . in'accordance with the. Earnout Agrccmcnt the Company “has.agreéd to'allot and issue to GDH Limited; 66 000‘000 Ordmary
" Shares, for each year of the Earnout Period (subject to adjustment, up'to'a total of 330,000,000 Ordmary Shares) upon ‘the
performance. of WaterCo meeting the milestones as set out in the Earnout Agreement. As WaterCo has attained'the’ performance
milestones for the first, second and third-years of the Earnout Period in September 2001, March 2002 and' Scptombcr 2002,
respectively. Accordingly the Company has an obligation to. issue a total of 198,000,000 Ordinary Shares' t0:GDH Limited
_pursuant to the Earnout Agreement upon the later of 21 December 2003 and the completion of the Phase IV- Reiovation Project
{expected to ‘be completed jn mid-2004). The issuance of any further Ordinary Shares-remains contmgem upon: WalerCo‘-
meeting its pcrformance milestones under the Earnout Agreement in subsequent years. :

. Dunng the six months cnded 30 June 2002, no preferencc sharcs were converted by way of rcdcmpuon into Ordmary-Shares of thc :
* Company, . ‘

CODE OF BEST PRACTICE ‘ : K
: None of the directors of.the Company is aware of information that would reasonably indicate that the Company is not, or was not for-
any part of the period under review, in compliadce with the Code of Best Practice as set out in Appcndlx 14 of the Rules Govermng the:
* Listing of Securities on The 'Stock Exchange of Hong Kong Limited (the “Listing Rules”). . e .

A detailed announcement of interim results for the six ‘months ended 30 June 2002 containing all the m'format'lon requlrediby‘paragraphs
©46(1) to 46(6) inclusive of Appendix.16 to the Llstlng Rules will be published on the website of The Slock Exchangc of Hong Kong
T lencd (hutp:/fwww, hkex com, gk) in duc course. ) .

~ .. N

. Hong Kong, 18 September 2002 -~ ‘ IR PR
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The Stock Exchange of . Hong Kang meed mke: no respaiulblluy Jor the contents of lhu unnowu:zmam make: no reprnznmnon as
fo its accuracy or pl and expréssly disclaims ary liability whatsoever for any loss 'how.voever arising fmm orin reliance

upon the whole or any. part of the contents afthu angouncement. . ) B N ‘ ]
GUANGDONG INVESTMENTLIMITED o _:
& f FH R D EI) :

(lncorpnmted in Hong Kong with limited lmblhry)

i R THRESHOLDS FOR THE .

APPL[CATION OF -THE MODIFIED CALCULATION CONCESSION"“ !
. UNDER THE GUIDELINES FOR ISSUERS WITH :
NEGATIVE OR NEGLIGIBLE NET TANGIBLE ASSETS o

The directors of the Company wish-to -announce that, following the publication of the' Company's Interim chon,‘thc ﬁgun:l
_applicable to the Modified Calculation Concession granted to the Company by thé Stock Exchange on 26 April:2002 for the
purposes of, amongst others,-determining the, “asséts test” and the “consideration test” under lhe meg ulcl will be ld;usled in
“light of the latest published balance sheet ﬁgurcs in the Interim Report '

Thresholds for the npplicntlon of !he Modlned Calculation C o under the Guldell !nr luuen with Ngg-tlve or.
Negligible Net Tangible Assets .
i The directors of Guangdung Inv:sunent Limjted (the “Company”) wish to announce thal, [ollawmg thc pubhuuon cf the Company 5.
! interim report for the 4ix monthe ended:30 June 2002 (the “Interim Report™), the figuresapplicable to the Modified Cal¢ulation

. Concession grnmcd to the Company by The Stock Exchange of Hong Kong Limited. (the “Stock Exchang n 26 Apnl 2002 for the
purposes of, amongst others; determining the, "assels test” and the “consideration test™ under certain provisiens of the Rules Governing -
the Listing of Securitics on the’ Stock Exchange (the “Listing Rules™) will be ad]usled in light of the ]lmt pubhshed balance sheet

figures, .
On 26 Apnl 2002 lhe Slock Exchangc approved the Company's applu:nlwn for the nght to apply the De-minimis Concullon, the
Modified Cal i d the Modificd Assets Basis (as defined below) as described io the announcement 'of the Company

dated 29 April 2002, Followmg the puhhcauon of the Company's.Interim Reporl, the applicable figures under the: Modxﬁad Calculation
Concession are adjusted in light of the latest published balance sheet ﬁgurcs in the ln!enm chon for the six monml ended 30 June
2002.as described below. .
i Based.on “the gross assets less intangibles and currcnt liabilities™ (the “Modified Asseu Basis”), the conxohdawd net assets of the
5 . Company based on the balance sheet figures in the Interim Report are appruxnmnwly HK$16,511 892 000. . .

. Application of the Modified 'Caleulation Cuncu:lon . .
The monctary threshelds agamsl which the “gros: assets less intangibles and current liabilitics of the asset to be loquhed or d.uposed
of” for the “assels test” and (he “consideration for the asset 1o be acquired or “disposed of™ for the “consideration test” are to be
determined for the purposes of the Modified Calculation Concession to ascertain the.type of notifiablc transaction under Rules 14, 06,
14.09, 14.12 and 14,20 of the meg Ruiles ace 2s follows: X o
(A) ratio of §% or above but below 15% (adjuswd value: HK$825,595,000 or above. but below HKS2, 476 784 000) —the requm:mcnu y

for discloseabl¢ transactions will apply, l .
(8) 'rauo of 15% or above bul below 25% (adjusted value: HK$2,476, 734 000 or lbovc but below HKM 127, 973 ,000) — Lhc ’
. requlrcmenu for major transactions wiil apply: . . '
(C) ratio of 25% or above (ad)usled value: HKS4 127,973,000 of above) — the requi fovr very bstantial acquisiti will
. apply: and . k . ? N

(D).- for acquisition of assets (mcludmg securitics but excluding casb) by:the C y, or any ol' its subsidiarics for
that includes securities for which listing will be sought, the n:qun'emcnls for share transactions will apply if the nno is less - .
i

than 5% (adjusted value: HK$825,595.000). . gt
Adjuxtmcnu are made in hghl of the 'latest pubhshcd balance sheet figures io lhc lnlenm Report. For the nvmdnnce of doubt, the . *;
“profits test” and “equity-test” “ag prescribed by the Listing Rulcs will coatinue to apply to the Compmy and its subsidisrics (the B

" “Group”) without modification,. . o T . «
" Application of the Modified Assets Basis . ' - ) .o ) L ) : . ‘
-1 Appliuuon of the Modifled Asse(s Basis to Connected 'h’nnsaclion.l ) . L : “
The monetary thresholds and perccntage ratios for the purposes of ining the discl, mdk_:‘r ‘ b "“ pp! ] “‘

requircments for, Listing Rules 14.24(5). 14,25(1) and 14.25(2)(b)(i} shall be applicd as follows: =11 - R
. the monelary threshold i in “Rule 14,24(5) shall be the higher of cithers ~ ' i o E

@) HKS1 000000 or
(i) 0.01% cf the Modnﬁed Assets Basis (ndjusted value: HKS$1.651 000).

ce the monetary lhreihold in Rulé 14. ZS(I) shall be the higher-of cither:

. (i) HK$10,000,000,0r -
(i) - 1.0% of the Modified Asseu Basis (adjusted vzduc HKSlGS 119,000). . B
e . the percentage: threshold in Rule 14.25(2)(b)(i) shall be 5%.of the Modified Assets Basis (adjuned value: HK$825.595 000)
Adjunmcnu are made in light of the latest publuhad balnnce sheet” ﬁguren.n the Interim Report.

2.  Application of the Modified Assets Buls while mnlnuinlng the Pemnuge Iullol prc:c.ﬂbed nndu the relevant u-uu s
Rules
. In relation to the Llsung Rules set out below‘ the Modificd Asscts Basis shall be l.he bms for calculumg the et assets” ' of-“net

. tangxblc assets” of the Gmup and, where stated, the relcvanl perccntagc rauos and moncury chmsholds dnll be a8 follm

Llstlng Rule . : N . . Pcrunt-ge ‘Ratlo . |’ (Ad,iuad Vlluc)
., Paragraph 17(2) of Appeudlx 7. S . . SI5%, L HK$2476 784.000
Paragraph. 16(2).of Appendix 7C . L A5% L HK$2 476,784,000
Paragraph. 36 of A x'16 . ’ : . X '15% S "HKS$2, 476 784,000 -
. Paragraph 5.1 of Nots 13 . . : 15% - . HK$2 476,784,000 .3
Pnragraph 3(:)(11) Practice Note 15 o . ' : T15% HI(S2,476 784000 L (*"ﬁ\

3. Applkauon ‘of the Modlﬂed Assets Basis and dmerent Percentage lhlioc
In relauon to lhe Listing | Rule: st ‘out belaw, the Modificd Assets Basis shall be the basis

'uhun the
mm shall be a'follow

tnng:bl«. “assets” of the Group and. where siated, the rel:vnnl percentage ratios and mon:luy .
. . - " . old -

Listing Rule . Percentage Ratio = - . (Aﬂlnned Value) £

Pamgmph 15.2.of Appendlx 16 . 7 C1e. o HRSL6S, 109,000 . 5

-Paragraph 23 of Appendix 16 Y . $% o HK$825,595,000 i
“Paragraph 3.21.0f Practice Note 19~ . _ . . 8%, . . HK$1,320,951,000 .
Paragraph 3.2.2 of Practice Note 19 ¢ . . : 3% . HK$495,357,000 .
8%, - HKS$1,320,951,000." "

Paragraph 3.3 of Practice Note 19
Pcrlnd for which the De-riinimis Conce!slo
The Stock Exchange s appruval for the use of the De-minimis Concession, the Maodificd Calculuuon

.ﬂu Modiﬂed Calculation Concesslon and the Modmed Assets Basis vﬂl lpply
Cnncu o end ' the’ Modxﬂcd

: Assets Basis (with figures adj ing the publication of the Company s Xn‘l&nm R:pcn) ‘ccmaing in eﬂ intil the pub c llou -
' or due date of the Company s nExl annual rcpon. whlchever is eariier.. b a ot
' ' ' o By Ordcr of, dg: Boani

i . " . ) ) L e ) .”, Llw
k‘ Hong Kong, 26 September 2002
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CREER) (REEH) (REER) (REER GREER REEH) (REFH) FEFL (REEH GEEH FEER (REEFR
(B 2100)
200261818 2,566,491 666 5926972 665142 121,440 3,790,383 - 98,742 (67,772) - (3,984,567) 9,117,497
REREE 6,150 - 384 - - - - - - - - 6,534
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EhRE - - - - - - - - (702 - - (702)
2001464 308 2,434,866 666 5,848,027 665,142 - 3,889,621 - 88,578 (80,622) - (4,142,665) 8,703,613
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10 2,260,055 2,332,118
954 1,073
(116,284) (105,282)
996,634 972,344
703,081 641,163
191,901 191,901
43,377 50,245
13,877,707 14,123,023
1,537,035 1,428,877
29,542,847 29,999,840
11 144,873 173,147
53,697 53,697
1,132 1,424
17,509 17,585
1,536 1,601
9,057 15,493
14 671 69,600
15 343 135
517,167 515,373
12 947,896 925,890
13 49,849 66,305
13 1,298,360 1,538,442
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FET Tisx
(RBER) (REEH)
1,630,635 1,119,381
12,093 33,032
(657,962) (803,356)
- 69
(149,176) (74,459
5,366 -
(64,275) (100,292)
776,681 174,242
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DRERIBSRAPENRRFENEET BYBSREEERYEAL

BRorBRERTEABRNRBRERIWERR:

HEASHEAFEABEE-FHEKEERBERATEE REREIL

HRESHEERRBRERRAENTERY

BEEEEIRBELRANTEL TR NBEES

RERGEEGRESMASTERTEALRERREENETERERRE MR HEGRE

REBRERDHIBRENEERELHHFFENAREE

EHERERDHEIMEELFFHRBETTFE B EBEEESR;

BREMIHHAEEMIRRERBTFRAERRESE

BEREENMHRFTEALEETRAT
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HHRESURBREMH T (&)

2. THEHN (B

xii.

xiii.

Xiv.

XV,

Xvi.

FRESTHRBARR REESETEE

EEEMUE HHEABEESRETFEANRALAEREES FXERFBLE - UOTNCAFZEIESE
BHETRATA(TEBENRE]D) (BARAEF7156%WELT) & EH MR Alpha Universal Limited
(I Alpha Universal] ) 2 Ee0nERZEL L FHENBNEHE S BRSHE30)

BEDHNE THRHMEIHEPEANEERTHERYH - LAOHERENERVEABEFR
SETRMER]D) (RoAMEER7ISRZHEBAR) ERFHPHMIHLBAFTTEERE R
BEBET-S=7EKL FHEHERGHESHBERSHE3@

HREZEIBREERFENAEAEFR HERAZEREABE - Ao MERFTREAR LE+FH
HREEARBBRERTRAR (TEHBEX]) 26 17wERERA L FHENRREASSHE
W|EWE3NO S &

CERRUIREIZARAAMGOHMRBLERS-

BEAELEBZHBRTES FHUARERIRBEFFEBIEBAZSI-



HBAGREMBREWE (@)

2. SBER @
(a) ¥RTH

TRINFERBERE SR ABF S (BFHE) -

NERE

BE68308
EREA

2002%
FER

AREA:
HELER
kF@g 149,965
AHMEN
) ne 40427
o LR
BN (R -
REHSNH
By A
1) 2,256
Eiua/
43¢
24 ()

2001%
THT

150,520

26,490

45

1,492

(679

NERR

BE6R30R

2002%
TER

15,179

3,408

EXBR

W01E
FER

(REBE) (REFE) (RERY) FEER)

266,860

4,252

436

4274

3811 1,427,804

114 -

#x

§E68308 EZ6A308
txBA EREA
20028 2omE 20028 201F
TER  TER FER  TER

1431635

518

4]
BE6A308
LAEA
2002 n0E  2002%
TER TERT  FER

269,087

1%

(24

204,072 98,872

- 1,707

398 1,883

& 333

BEEE

Z6A30R

tRBA
20015
FET

U

BE6R308
ERBA

20028
TER

132,352 1,965,181

9310

500

)

42,134

7,786

12)

001§
TR

(REER) (RAEH) (RBEH) (REEQ) (REFR) (REER) (REEH) (RB%FH) (REFH) FEFH)

2,183,050

35,800

3

7,156

(149

&t 192,327

178,302

18,587

271,368

4319

3925 1427804

1,432,163

269,257

04469 102,795

142,105 2,015,089

2,232,382

SEER 75,195

111,906

(27,050)

(5,051)

616

(1,149 824,062

809,076

71,386

60,875 30,950

1932

975,159

994,978

BlEEHRER:
~-HiR

BiREY:
BEEERE (Hi9)
1BREF -
cd:3:¢] -
EReMEEE -
FRELE

9,077

28,400

M FEEERRE(BR) BHE

32,580

25,990

35,027

13,928 -

37,144

2,229 -

25,990
81,248

28,400

13,928
(2,223

32,580
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MARES M BRERNT (8

2. FEHEH (8
ERIB (5

(a)

AEEA:
HALEALFRE
ABMEIREE
HENARGA (HE)
REXEEYHEFH
ABEA (B
Eins/ (GBI BE

Gt :Eib A ek
~BAREHLE
-]

B HEY
BEREHE (Ha9)
1hRRT
LERE
SECYEEE
AHEEH

i FEFELRE (BR) BH

BERNBERER BERERSY BENBRAH RENT ERER 15 E it

£E6A308 BE6R308 BE6A308 BE6430A #E6530R BE6A308 BE65308

tREA rxEAR LxEA txER ErBA txER ERME@A
0028 W01F 20028 2001 20028 2001F 20028 001F 20028 0% 20028 2001 200268 00F
T&x Fen FTAnL T#n TBR THR FEn  TEL TAx F#RX TRz TER TErR  THER
(REBH) (REEH) (REFH) (FEF8) (REFR) (FEF5H (REES) EEH) (REBH) 220 (REFHR) (REE0 (REFR) LD
87,594 171460 276,433 249748 336,584 350,260 199,240 201,615 369,290 358655 89,838 123922 1,358,979 1,467,660
2,025 - - - BBE 160 - - - - - - 25,259 7,607
- - - 467 - - - - - - - - - 467
442 1056 18543 22103 406 116 548 428 3,748 2,081 47 163 23,731 25,947
25 (119) (25) (285) (105) (685) 9) 556 - - (28) 177) (142) (710)
90,086 172397 294,951 272,033 360,119 377,298 199,779 212599 373,035 360736 89,857 125908 1407827 152097
(54837)  (1,783) 57,639 2,24 20,898 0,505 (22,760) 11487 14,454 25465 (28,677) 6379 (13,283) 84367
896 1,064 (2998)  (2925) - - - - 1,866 4,233 - (66) (236) 2,306
49,000 15,118 - - - - - - - - - - 49,000 15,118
- - - - 2,289 - 1403 - - - - - 3,692 -



BRASMRREME (B

2.

FEER &)

(a) ¥EBoIH (&)
RREREEDRIE  RENBYERIE EARE
(RLd) (BRLE) (B@i) i3 :3-1 £8 84
#EZ68308 £E6A30R BE6R30B BE6R308 BE6A30A BZ68308
tARA tAER txEA LxER LtXER tA@A
20028 001 2002% WNE  00% 2W001# 20028 WNE 20025 WHLE 20028 WHE
THn THR Fax FRT FiEn T TR FER i3 FHI THER FHT
(REEH) (REEH) (REER) REEH (RAEFR) R8FR (REER) (FEER) (REER) GEEL) (X8BH) (X838
ABEA:
HEERNEFRY 16,766 15,203 8,324 14,113 - 6,986 4,881 15,383 - - 3,354,131 3705397
LR R - - - - - - - - (67,393)  (63.407) - -
AREEBEA (HE) - - - - - - 4,396 2612 (4396)  (3,5540) - -
REAEEENERH
HiEA (BE) 579 169 8 1 - 109 1,414 589 - - 33518 33971
ERus/ (FR BE (42) (139) - - - - (2,49%) 5,604 - - 281 4,606
2 17,303 15,235 8,332 11,114 - 7,095 8,196 24,188 (71,789)  (66,961) 3,384,958 3,743,974
R4 (144) G220 (89) (539) - (4.968)  (43,378)  (25956) 27 4071 918,492 1,060,732
ABRAABHH 17,396 64,225
FARER (1m) 30N
DREFHA 934,177 1,121930
HHERE (636,323)  (820,776)
BiERHEBE:
~MLREHLH - - - - - - - - - - 25,990 13,928
BEAT - - _ - - - - - - - 81,012 83
BRAE 404,856 315,165
AR 70,.215)  (55,639)
FHOBRERAANEA 334,641 259,52
YEBEFEE (91,620)  (130,792)
BEEESFHERIRH 243,021 128734
BASHER
BEREAM Wiy
IBREF - - - - - - - - - - 49,000 15,118
EERG - - - - - - - - - - 3,692 -
RRYHEEE - - - - - - - - - - 28,400 32,580
*HREE - 3
s1092  d80d0

i TeREERRES (BR BE
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RGeS (&)

2. oEHER (8

(o) HESFEH
TR AEEMMBESIBOUWABF, (BFIR) -
- ER FERE Hit g8
2002% 001E 20028 WIE 20028 20015 2002¢ 20015
B8R TEm FER  T#x  TEx  FER  FERX  THEx
(RBBR) GREER) (RBBH) (REEH (REBH) (REZH) (REBR) (REEH
HHEA:
HEEENEFRE 185,888 288808 3,157,407 3400844 10,836 15745 3,354,131 3,705,397
KRHNFFOERRA (B3E) 2,069 3663 29,765 30,305 1,684 3 33518 33971
Bius/ (B8 58 (103) (60) (93) 994 (2495 5660 (2,691) 4606
KAEERHAEFHEA 187,856 292411 3,187,079 3430155 10,023 21,408 3,384,958  3,743974
HHER (145,521) 4546 1,077,028 1076541 (13,015)  (20,355) 918,492 1,060,732
Had: FEEELWZE (BB BE
3. RILER
() HMERNOHRLES
R2002F6R HMNERNES SR ERIEAEYHEHES IS EZERERARBEF—BILE
ZSHESEMEHET REMNBRETHETERT - RMNBRR2002F6H30R BEEHERE R#R,
MEEYHEHENEBERETHEZER-.
FheEL tOEYHEHES ALEAW A L XA552,000 T/ES EH-
(b) HEBEH EREHApha Universalt 2 E60%H 5

H2002F6A28R BERER—BIB=ZFTL—HEREEEHSE L EHX%F Alpha Universal &
H B A8 ([ Alpha Universalf£ 8 J) 82 560%E 2 - 1E{56,596,0008 78 (F0EE B ) » Alpha Universal
EEAREEZREMEERRNEHES-

#2002 7A 15 R« B i ] E TR H K Alpha Universal B MM 230wl HEFE B HEHF
FENMEERERTAERRE - LWAXHERE Alpha Universal R E £ A4 5 69 B o 7> 2
SENEERAESREBTMZAL-



3.

BHSZSUBEESHT (@

RIEER (&

() HEFLERSEEERENIH5716%ERE
200152108 FAFAE—BUFE=ZFERERAFAET THES AR EREREG AT LY
BERZREF W7 IHRAERNAREEESH ([BEE4])  RHERE A 31,483,000% 5T - 1R
BRESH FEEREEAE M BEEBEN2001F3A 30 £ X 44 H K I1F H358,000,000% 7T (K F
BEEERELE185,000,0008 THRITER BEALRAUESTEN SR FREBTEEAN T R
BHEBEME RAB -EHEEEEE TN 20005127228 B 519,819,000 THERR B E HF R AH
B4 B REME20) -

BESHAXER2001F3A3BXR BEEXEFFRALANMB LA ME L AN B REXBE M
28Ik

TXRBAKLT ERLEFFPREERRRBRN2002F6A30BNBREE L EREFHHEAS
BRIELPEB I WRE - HESNQRYHEHET HENAEHNRERBEB R EX RN 2001569 18 H
TR LR

BRYNEHEER FERREHEER BRTEER
20024 20014 2002%F 20014F 2002% 20014
6H30B 12A31H 68308 12A31A8 68308 12A 318
FHET THT FTER CTFTHT FET T &
(REBER) (BE) (RBER) (BEZ) (RBER (REL

EE4E 15,477 12,721 15,534 22,811 - -
BEBE (6,687) (3,996) (5,257) (12,382) - -
EEFHE 8,790 8,725 10,277 10,429 - -
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MeEEEMBERENE (B

3.

BIEER (R
A Y E S RN R R HE R E2001E R2002E6A30H L AEA N ERE Kt
WA BERBEREERNT:

BEYPNEHEER FEHREHER ERREXRE
BZEZ6H30B L EE6H308 L HE6H3I0A L
~{EA ~{EAR ~EA
2002% 20014 2002%F 20014 20024 20014

FTET FHT THERT FHT FEx T
(REER) REEL) (RBER) FEER (REEH) (REFED

HER 8,324 11,113 16,766 15,205 - 6,986
SHERE (6,089) (9,877) (5,615) (4,707 - (6,705)
E F 2,235 1,236 11,151 10,498 - 281
Hipdg A Rl 165 100 601 536 - 675
SHERSHER (840) (1,023) (6,845) (6,349 - -
THER (760) (754) (5,069) (5,540) - (5,322
HBBEERAS

(BR) &8 (732) - 41 - - -
mEEEBRA

(E518) 68 (441) azn (855) - (4,366)
H¥EA - - (32 (379 - 68
E35 R Eil

(FR) 68 (441) (153) (1,239 - (4,434)
FIH - - - - - -
RS

EHARS

(R B8 68 (441 (153) (1,234) - (4,434)




MRS M RENE ()

3. RLEER (D

HE2001FER2002F6H30B EREA - OEYHEHEE FEUL BV LG RERTELEBRENERER

BEHEMT:

BE
"E
B &

RERHBFR

BENDHEHER FERHGEHER HEZEER
HE6H30RB L BE6R308 Lk BE6B30B L
~<{E B ~{EA NEAR
20024 20014 2002%F 20014 20014

FER FHT FHET FH#T FHBIT
(RBER) FRER (RBER) (REFEH) (GRBEZ)
(287) (1,210) (608) (313) (1,237)

154 12 (317) (189) -

(133) (1,198 (925) (502) (1,237)
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HEmE M BHRENZ (80

4. RBEEBER

ZEEAOBERBEAEHE:

FHR#EEAF

wE

M EER R
BHEROHEY R
e

1 89 7 AR

B EMEE

MAEBSERAN (FE /HERBH:

#WmE
REVMKXEMSBR (W10
HEEFEE

AR BEEGRERER
HeeEmEEs
BREYEBE (MiE11)
FRBHE

RERBRE

EEEERE (i)
HE—-HHESEER
HE-HRBLARE THEESR
LEBEREER
LE-MBEATIER

B —HMERMELASRHEEERE
4 & — M B AR BR AR A M B A AR A

L TN
IEVON

HIENEAEERERA
EHERNAHE

BEHMBREACERNETESHIIAGEGERABRENG [HERF IR RERARFE -

B ZEZ6R30ALX<MEA
2002% 20014
FHER F T

(RBER) (RBEZ)
1,074,713 1,241,600
207,736 230,560

3,136 6,379

3,201 5,159

244,616 244,862
700 700
55,048 -
119 -
73,213 15,000
- 342

76 3,267

- 46,736
28,400 32,580
10,571 427
48,655 18,801
52,692 15,118
- 4,628

- 2,972

8,555 -

2,366 -
(2,619) -

(850) -
12,093 40,336

500 500

5,359 9,557




BRREMBHEEME (R

5.

MBREAE

ARTIMEAEENRTER
BEXRAMERLFE
LIFEN
AELUE
BRETERERZAE
MBEENS

HOEBBEERMNEERAFNAL

FRERS A SRR

FHERRNOAHEERAST S

B IH

BE6B30BL~EAR
2002%F 20014
FET FT

(RBE®R) (REBEY)
83,849 228,695
562,951 563,366
11,162 28,646

- 69

657,962 820,776
(22,736) -
635,226 820,776
1,097 -
636,323 820,776

FBEABRIRBEBRENNESTBEEN A BRBEF K160 B R (20014 :16%) BHEE-E PE
R RESHBLARAINERBBEANBBARBRAES BRREFENTMEARZEHB AT MBI Rt

B

ERARWBAR:
i
B R
R R(BR) ¥H

FEAE B IR A
HEZEREE
BWELE

E X CRE R

EE6FA30BILEKEA

2002%
FET
(REBER)

3,046
54,999
(831)

57,214

441
12,560

70,215

20014
T# T
(REBHFEZ)

1,860
52,573
409

54,842

446
351

55,639
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BHEeMBHREMT ()

B2

EEGWAEBREEE2002F6AHLEASAMAAFA AT EER (THER]) PHEES (20015 E) -

7200286 A 308 AL F EF (BREIR) 3/ %r] EE EETHEBELR ([EER]) B 2R E 581,342,000
¥ 7T (F 20014128 318 170,448,000 70) > 1998 10A7H BFF 2 Z AR EFREHERFME -

BRAERN

BE200F6H30BEANAANEARBEAEREFNER 001 FER MO EEFIEUTEESE:

AF:
AR B A 8 1 A
B BERZBERRERE
BRBREE

RAUFMEEFLBEERERAT

RS
ERTERBROMETHH
REFELEARKEFAEZ AER
W B AT B T R B AT R BRAMR 0 AR

RUFRBEERERARN

ERITEBRRMOMETSE

BREAAMRITENFTEEREN
FTRERT

T8 43 0 R i BB AT B T A T B AT B S
F& iy B3R

RUREBHEESRAFR

HZ683081LXEA
2002 2001%E
FERT F#T

(RBEZ) (RBEZ)
243,021 128,734
(26,524) (24,661)
(10,894) (10,500)
205,603 93,573

5,136,914,717

104,450,000

4,867,775,865

5,241,364,717

4,867,775,865

5,136,914,717

2,940,286

132,000,000

5,271,855,003

NERA




10.

HRREMBRENE (B

SRERN (80

YE 5 A 40 A A 20004 4 B GH Water Supply (Holdings) Limited (B ##K () FRAR) ([EBHBER])
81 R ([WBITH D) W RE RAFARBER2000F12AAEFIER (THMEBHB])  REE
BERETHEREEMEKARLA ([H#AAF)) NEEER SEEMBERERER LT EIT66,000,000
BREER (THEIRG]D  UEINALATEBERERGRATDN2000F 128 228 TR 22 B 25 ([ Mok
BnE]) FRzZESZ-FHHZEIINEEEAFTRALAT R 2000808 5B FHWBITHNERBER ([K
BOBEE F) -

TR H b0 S B B - K A B B 20014F 98 ~ 200238 R 20020 A HBMMEBME—F F_FRE
ZEMNEREE-BR RBHMERRZE AT BN 2003F12A21B A Y EIR CERERKEBZE
M (TR S TR AR 004EF T AR (MEUREA AR BOET - AERERERL
A) %475 198,000,000 B B - B F RN AWM AE S M B REME 216 °

T 2 B B 2 — 4F RAE T A BT 847 132,000,000 AN MR BE—HAH AL PAEFTRBEEEERAT
RIBH S - 8T - o I B RO SR AR /RN 20024F 0 A S5 B B #1231 » 181 o it n € B 348 5% = 47 3847 66,000,000
BENEGNE B RAASTPAZFTRBERERBFNNFTE F -

RAERR ZARBERMTELEEERENE-

AROFAR DRI EONRRBTRBRENTELRBENE, RGEALFATHRRESXELERITE
o IEE AT F MR PR B E2001F6A308 LABERNBEERSREF -

EIEEE

AEEEMBEBRISPERER (T8 REARARSE T LaRBFENE BEMER 49,000,000 T UR
AEENEERETEEREHEREERR 2,280,000 TR M ERMEEB D 1,403 0008 L T RIEF
MBEEENBEEEGEEXES MEERHMUERAREE LM IKEEHE-

REYHE
ERBUELEEMZER EHEEAHARN2002E6A300 RAFEANBEDENE/ABRNE
73,213,000 75 W EFI N E G S EEE-




BHEKEMBHRERE (B

11.

12,

BHRPME
BRPYEDBEGR28,400,000BTHHERHEFRERFENE TERPYR RFEERER—UF
FEFRLEZEERTRALE TYRFETHNER -BEGRNITRBEEUMANAXEREN A H
BERNENEREASEHZS BRI ETENT G-

EWRE AMRERRS

FEWEE BNREAEEANNAEBREFBRE S RE 689,336,000 ¢ (720014128 31 B 541,560,000
I .

BHBHEFERRMTHNREN ZEEARALHEFAX GBIV BRE-FTEERBEEEREIE 180
AREM - HE—FFREVRHERE-FEDESRNEHBRRANESE UENIRAREERK.
FEBEREEE e EHE B P E W ERET-

A B A E R IR BRI (KB ) T

2002% 20014

683008 128318

FEIT FHIT

(FRBER) (BEH)

ZEAA 720,662 540,609
BA=Z@RAEALIHN<MEA 9,848 6,496
BEANBEAELIR—F 18,500 16,432
BE—F 218,697 283,228
967,707 846,765
BORERER (278,371) (305,205)
689,336 541,560

WA BRABEARANEREEERF B FLPEANGHENESHEMREREEEN SHEB UK
F-BANFAREE FHAOENESA 110,097,000 T NXMELAEARRANBERKERKRER
ETEHERERLHZA T R2001F 127318 RO REAETRE-EER L FHN2REEIRER
MEAEE-



MR AR S B % 3R & Bt A ()

13.

14.

ReRERRERCEARTERRRER

2002%F 20014

68308 12A31H

FET F¥T

(RBER) (BEX)

RERBITHER 1,162,902 1,258,150

EWER 185,307 346,597

1,348,209 1,604,747

e ERARTEIRRCHERSRHE (ARES R (19,575) (19,873
EREARTEREAEHEFRRR ANEEER

EE—FERNEHENRTES (28,795) (42,401)

BEHEFRTFASE (ARES-EEFTEN

HEHENETERZWNZEEN) (1,479 (4,031)

(49,849) (66,305

BEERERBRE 1,298,360 1,538,442

R2002E6A30H AL ARETHEARAMNBRE RBITHE T A 177,000,000 50 (H 2001120318 :
309,000,000#: 7C) MESIREBRNBEEAXEFFMETRHE-RBREBEANEBEEAXE AL RLSEH
Boman (Heah BRREEWARREESEES 275,000,000 7T (#20014F 128 315 :365,000,000%
T HRERBITEFEREERE-

& 2 3R & #9275,000,0008 75 (7220014128 31 8 365,000,000 ¢ BB EREHAKR A HI B A 52000
ENRANBMETZ-THB- REETHRSEBTETAFEEEBTERNE BEBRHF RS RE
FTEREREEBRENBE: R2002F6A308 BEKBENR S ST 53,944,000 7T (R 20018128218
130,766,0008 7T »

B/ EBAEEAMELS

JA2002F6H 308 BUBE RAMBLAANKECRE: NESLRUBERLA ([EELR)) #R442,175,000
T (72 2001F 128 310 67,965,0008 70) KM H 8 E O I HH 42,175,000 5T (R 2001F 128318
48,156,000% 7T) » F B FR BT HE SEHF A E N R ([LIBOR!) M1 8nEF W HITHF HF W EF =
(THIBORJ) f1.8% > YWRFBEHLSMHOBTREZABE PN AN EIETHE - BE RHE L7 M HRK
BEHEYHELT 22 FEEENEHBEHR-
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BAES M B REME (8

15, BW EBNEEZERLT
BUEERRATERSRARATNKEASER B8 FEISHESMR.

M EERERASABRBRESTMT:

20024 2001E

68308 1284318

FET TH&T

(R BEZ) (BE)

N SN T 3,163 64,069
RS (IR 18 100,549 113,241
103,712 177,310

PENEZERAARENIFERSAEER E8 TEEZNHEHEBRR-

THRBMNERERAARENFGERS BEIEH BE2002898 1L £ 54% AE BRAELTFEAL
RATE

EEAMRREFRHNEGFHE-

16. EERIR

FEENEBAABRMRENERS S REXIHA) T
2002% 20014
6A30R 128 31H
FET FET
(RBEX) (BER)
ZM®AR ' 272,885 225,692
BR=MAEELR<RBE 4,375 6,178
HBRASNBEELHR—F 22,099 1,648
B@E—F 53,506 53,771
352,865 287,289
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BRAGRESMBRENS (&)

17. BEAHB2ANLERR

REER-BOWBLARPEBEROFELEER IS HTNT:

BT S RO 4 B (BUIU R MR
B ER A
FREBE G

AE B
30 36 4
3 V7 20 36 1

18. MBITRHMHEMER

BRITERRIEXH
(&3
ZERR
FEAREREEE
HHBERER
R EHEZER
AR (ffeEs)
BAMEBATGH
LERE (Hat17)
& A4 B 2 B

2002% 20014
68308 128318
F&T FHET
(RBE®Z) (T
8):
962 -
41,486 42,448
42,448 42,448
295,666 323,684
299,728 265,044
595,394 588,728
637,842 631,176
BAMBARLEBRESNEMNREN oL EEN SELAMBARTHRERREMNRT 2% -
M 2002F68308 R20014127 318
FEERE EREBEK EH RBEE EWRBER &3t
FET F#& T FET FHT FH T T#HT
(RBER) (REER) (RBER) (BEFE#) (IBE%) (RBFEZ)
329,724 2,786,663 3,116,387 540,812 3,058,193 3,599,005
59,690 531,017 590,707 - 650,179 650,179
35,100 312,251 347,351 - 382,349 382,349
13,226 13,475,564 13,488,790 ~ 13,786,870 13,786,870
37,926 337,392 375,318 - 413,140 413,140
25,400 75,149 100,549 25,610 87,631 113,241
962 41,486 42,448 - 42,448 42,448
- - - 37,690 - 37,690
502,028 17,559,522 18,061,550 604,112 18,420,810 19,024,922
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BEERE:

8,000,000,0008 & R E {H0.508 T A 3B AR
200,000A% & % T {5 1.003 7T 89 31/ % & 5o ik

EETREERSE:
5,145,282,672RBREEHOSOB T L ER
(20014 :5,132,982,672 & W %)
85,940% 45 B T (B 1.005 7T 49 31/ 0018 ST Bk

{20014 : 85,0400% B S %)

2002%F 20014
6H30AR 128318
FERT FHIT
(RBEXR) (BH#EZ)
4,000,000 4,000,000
1,549 1,549
4,001,549 4,001,549
2,572,641 2,566,491
666 666
2,573,307 2,567,157

BN 5 3£12,300,000 B TR REERO B RERBNT FTETHEEFE /O REERERG533,7608 T

MR

RAANAREELAFEERB B BRELB T

#2002%1H 18

RBRETH
BRE

RERITEN
BRE

T3 R R R B
BRE

R 20028 6A30A

A A E

EUTERGTHER
RAEL AR BIRIESRE
4.536HT 28928 3.024¥T 0531287 0748 0814 08I6HBT &3t
1,490,000 6,005,000 5,350,000 167,000,000 19,500,000 - - 199,345,000
- - - - - 60,300,000 31,393,939 91,693,939
- - - (12,300,000) - - - (12,300,000
(1,490,000 (45,0000 (1,350,000) - (1,000,000) - - (3,885,000)
- 5960,000 4,000,000 154,700,000 18,500,000 60,300,000 31,393,939 274,853,939
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2002 6A30H M ARTIFEAMERERZEN N 2007FEB A 7EHAFMERR RMZAALEER A
2007E N A7E R~ EEEAMNBARNMARMI A BR LM EREMNITHEEERETTRE T RITE
ZHEBES AR EROTEEBRTE IAK 274,853,030 LT E - W AT #47199,901,000 T2 R
(RMBRBTEH) -

EEERES

CHESRTHRTERDZVEREATS ((ZEHEAESR]) 8 EEEAESSFHMMNERBHABEER
FXEEEEN1994E8A5H8 E A AL - B £ 16,000,0008% 55 B FE 5L AZ 4 (B 160,000,000 iE A%) TR EE
HHABEFTHEEHRENEBINE -BEFAHFEENEEELESFAHCBETRTBEHE T BT

FEARBLAMHERINENEERARELANBREEER - FQACZALERTAZBIEEFFHG

HEt®IT-

HRFEeRERERIE

(a) KRBHWEAF
REHREHR ZAARBEBERBEGEN IR ETRERRAEHEN S TERERRET
HHEAHEE - RERSPR  RZATEFHLU7,357,0008 THET BHZERP0.40%MHE R B RE
LW AANFEEBERFAOSRENES1.83% > HEA BE16,361,0008THAFE-

HE2001E6A30B L ANEA A0 TEH 434,134,000 THWBTETHEBARNEIMER TEE
B 8105,646,000 TR B E&E

(by HEMBATERBEAQD
Bk 4n i B AR & B R HR R B 3R 3() A it B8 i 2 & H W Alpha Universal 60%#) 2 BB 4% 28 4b > A S5 B B
FHEMATEFTUTHE:

R2001E 128 288  ARXAFARFIUEEERAFT (TFUBRE)) ME—2BRETIHREGS UAR
B4 000,000TCHEAR A AR PR EEH I8 4% HER - LEX B 2002 28 TR URAE TR
R A 2,366,000 TTHI B 1R
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(b)

HEMBLARBEE QT (4

2001 7H 27 AR AR THAECEEHERAL T U ESS0,0008 THELXLRAREMNTEI K
BEERLB(IEMAKRE]) 2HGCOINNESE —EETHFRAGR - WEXHHR2002E4ARHE-BH
KERBEALAANKRBELAR HUBERECRBEEETENATEANAHERE - LE—FRASE
EEM R R50,0008TTHER  SEMEREALANREEELAE T RNEN 2 HEE /& B1E
MEE-EARAFARBEEZOEFRBERN—H G-

BE2001F6E308EAMEA BRALEELEANBERENSWERIN (HERNTHAFEHBERE
W) FEEAFCHERERERATILEENESEEE (FI) FRATEHIOWNMELR HE
48 % 206,000,0008 75 > 78 8 M B 4 B B 2 FERT 4,628,000 ST AR -

ReRERAS
ERENRBBEFNRERERBENEETINEELSH:

2002% 20014
FER FHET
(REBEH) (RBEZ)
EEABENTERENERE 1,298,360 1,660,996
HEGHRERTEBBR=ZMANE
FIRBIEMBITER (3,649) (39,093)
HEGBEBERAFLON=ZEE M
FIERITIEX (108) (1,443)
BROAHE - RASFHANREREREAS 1,294,603 1,620,460
TEXBRETS

() BR AN A HEE 49%0 B & 4 Bl Guangdong Power Investment Limited ([ GDPLJ) # R &
B4 36226,732,0008 TRAERSF  HGDPIR R T IF M AR R L GG MR A - 2 E T AR
B AR R B SR AB R AR T B0 4 (R B B) A VS (H111,088,000% 5T - W B H e AH F) & HR Y B
BARARFOURMEAEERGDPIEA R W -

(i) MREA-FZEFAUEFEA-—FRBARAZETHSAHEEEAAUEE—EHES 285
12,293,000¥ 70 AW Z 182,972,000 TE R R # -
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F2002F6A30R A REREFH I EBFHATRHEE LB YERKYZERESBHEE T

—ER
E_EEZFLF (BEEEMS)

YE-BRLARBENEARE:
BiT#4
B ERATH

Hi BRI
B4

2002
6A30R
TERT
(RBEK)

8,599
2,994

11,593

15,023
6,444

21,467

20014
123 31H
F#ET
(&)

8,582
2,627

11,209

23,504
942

24,446

32,420

BBHBALABEREUKIREESRH HEKFIMR200F 2R 1SEEATN IR -RE BRE
Al #AREZEARENHNETIENAE TRHERE RELER LA MENBIETREN
BEBABEBEMEREAIETARY - WHKAAAREEETEINRE

R AAREHNRAS 253ERARENEEEREFNTHEBRNA M EREBERENPSET
BRFENEEEF UEBASHMBERETHEL 21 7ETAREF E5.580%K & 5K 12200266308

SHEI1ETARY (2001F 128210 8 1B ARY) WEHCREEEBTTER -
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21, RE )

REM MERGR ALFRER2003FRANEXENSHRETIRTAR (MEURKBBAE)
WAT1. o8BS T RERRERFE R 5 - 58 A BUE TR BN 2004F PR -

BELNFIMRFRAKAAETEZENETREKRE REMMER B RE - S BTRT122ERBEISIES

B HEATEER A SRRERZRARATMNERE FAAEER(EER)) BREMEE
BABENBRGNBAEEEAER 0BT ER ARSI TARET TERERARLA
2,300,000,000 ¥ ER (TRERGD WEREFTEMAR - L XFR1 208 TWRITE(ERERD)
TEE(LER) RERAEENEETNES MUBTHREEANBIMEEMIEER (BEH
MERTEE) YRAZEELATAE WEE2000E 10 8AMNBRERE LBEAL R REME-F
HETEAEERAEH KEENMESREREETEER-

HREHEEENE0RR 2000 F 1A 18 EZEEMFRELERERR ZEHRF A B ERWHET
BEREEMNBRITSES (SR ER02ET) ([MHE]) BUNSBHTNEIRBAR Tk
DEETBRURBTBNAEANBRERE-AR - BRELA A RTINS ET18ER (20018124 31
H: 13288 BESMRMBEIRTBETTE£182,160,0008 70 (200142128 318 :121,440,000% 5T) T A
EERAENEMNEERT (RIMEBTZELEBR)) RASETAEENELATREEERAOBERET X
HMEBAZEEBEAHRESBERMNELABALURBAEARFAANEEERUBREEENE
TrEsEZCCSER -MMER BROR A ML ERRE 40 7 8 08 & BT Mo 25 #
M ERTHRERATHE.

RBHKARANAAER PERR FRAEERRERKAAI%ERN AL R REERAFEREE
BEZERARLE ([BERE)) AR AAALABETISFNEAMTHRERN > ALK ZEH
R A% 100%8 AT IR RIS F BB ER - AR EEHNE 165 R fiK A A EEE 155 7] 2 IR 4 A /Y
1.01% ERIFEAFEHNEFERRMTHWBF Gy (HBRIBERE ) HERGTTFTEERE-E
BEHNE2MEMBERS B KA AFATSARENEHRBETEELERRIERE B#EH
ReETREHMESEEHKLAE aNEARER K-
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22.

A (R

(&)

6y

200152 A 3E AN ERHEHXRFUEN (FE) FRLA (THLEN (FH) 1) 2ES%H R
FHERBRRES BETAGAREGE-RE (CERRTHNORBER) 516,760,000% T-HHE
HREFLHEZREREEHREE- U FRAEENAT -HERKE AR LEN (BB FAEBE
EEFPUANBERAZEFERXFLAALEMBLARAEAMBEARAT ([BF)) RN ERY
BERME -BEFHEFNEAIHL LEAXHHRER-

FEEE-ZBHIEZFR2001F3A208 HEEE LI EREARN30,000000c L EXREREE
KERERAR (EEBEH (EBR) BRABD (TEMER]) HF) 700 BE-SET—H0EHH-
BMRENIAARNTEMBA T RUFRGCHBEFESBRALEANMBRE AR 1
CEERAFEISRFENEN BEAEARLEZCEBERN —Ro 2L RBREFEEDH
EREVEREEETEREE2ERG - BELAREFREH L HESGEETA-

1) 2002F6A30B - AEHETHBATARENEENERNSECEBHNEENSECETRAINE
- B84 4£808,000% TC (20014128 318 :808,000% 7T) BUsKIHEG R T —F & 4t
HABE
20028 20014
68308 12A 31H
FE R T
(RRBEX) (BER)
(a) HHR:
MBITHTESREZ2EMHEBE LR
BEETEABAFANEHERE
T AE B IR (FFaE300)) 19,819 19,819
MEFT—HEZAHBARANBTEEMERNER 3,165 8,791
WS TAEENYEE T HREIREERNBT
5 & 89 18 1 3,367 34,499
MATHENANYEETRERBEEHW
RATTIVE L B (R 644 1,012
26,995 64,121
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2001538 BEAHERES L4 00BETHNRBAERMNE ETPEAMMZIERBENMEER
ABREFR-ZRFRERARE - AT BELAREHWERBL AHEFNR/EHFRR-

BEAETEERN LAFAN AR EERRAFRAUE ZMEERANTER RO EH AR 2000
FIREFRMEENAKEA-—MAWBLRARUGFN EX (APEE) BE-HEBEW RFHEL
RERPRIHEZWERENBH SR CAATFNERMEFL IR KE-SRUFEFL
%ﬁ:o

EREEER ESHREFFEZMNRBERER BHK 20025867308 BAMZEFREANER
ARBBRERBERE-

20021 H - AL B KR M ERFE K WE 2 7 —Guangdong Enterprises (North America) Fur Hold-
ings Limited ([GDNA!]) BB ZEBERLCA ([EE]) RAMEEA R XKL Hennessy Inter-
national Group Inc. (THIGI]) MEFH A /BH A -HIGIHEZ 4~ ERX EcDNARE FAFTEHANY
BB AT -CONAH B EXBE T E MHIGHEREMN 2EXXRER-RAARE X EH 2008 RT 8
GDNAFMIBEREH KX L OHICIR AU HERE - AAEA R FTREFEERME B GCDNATIEE
REBHGAEHT EstEEIRIE-

ERETEERNE EERR REHFABARMRRES.

ARF-HEEMBAA—BER (F8) REFRLE ([ERKE]) BEEIROREDBRLETE
N BEERERNTMEEMERLNEERL - AR ERFUNYE BB X hEE-

WH RERERE BERBRERRESROREDEAEFEABBRELCERITMEES TRHEEKR-R
mM-#MEFRENBEERL FRRENDRREERSF L.

ERBERR ERZAEMHFRERFLGRENEINE B ERNZERUNEHAESH
BReETRBES-

RBEEER BRREEEHPEESELS ANEFAERALERET U EBRUMAERHEERE
MRS



RGeS T (|

RRAEE (B
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ERITHARD (T REBHENNER) SRETAEN A HRASEHENZ2EMBA
BETZEARKNE ([FE]) METRINFIISERE LK

ERRLERAETRAR AR RREEERAAMNARER/ M - NEEEHETRAANHEE
ERARAYTARBYUSAE- RERR SENTHAREREEREB LA SER-EET
REBEER ((REEEED])  DFEREARZ-

BEHECATEARERARE LAEG MARER RO ZENTHRARMEAREET LA
FHRALARERDFRN X ERERR - SBF ECH A ARBMATERMRMARRAE
HENOREEHHEREEIMANEE UHERZSMNTHRASNTREESSHETERR
HER-

MHERER BRAREAAFEANMERE - AT - LERBBEYUCERE FFRHERERRE

e

ERTEARERBVNNERAZERREG AL BHREXBYEETRERMLERET AR
BEEBTE REFFHEMRNANRR-RERETEIR ZHELERZERNA A FREEH
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23.

EHREALXS

BRRIAMAGEHMEREROREFENX BN AAEEAHAUTEREALZS:

HEEBNTF-HEBEARNDEERRE

EEREERAFRAAREETHEL S
W B A

WEE XM AR E SRR B A
MERERERAARKETHWE LS
W B B — AR B A R SAPBA S R AR
B R ' AR 2
I FTFIEFTHFE IS
~-WEARGDEER
~BEREREFRLAAREKETHE LR
XHTHBELRALDEBRENER

XN F-HEEANBAAMNEER
RERER

XNF-HRAME LA
WRERE

IMF-HRAMBAANITRE
HIERERE

HE6HB30HLSEA

2002% 20014

FER THIT
5 st (RBE®) (RBER)
(i) (269,087) (204,072)
(i1) (3,695) (3,764)
(iii) (1,004) (4,076)
(iv) (1,280) -
) 849 2,146
(vi) 71,678 65,295
(vii) 404 5,252
(viii) 459 -
(ix) 1,888 -

(x) 1,643
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23.

EHEATZE (5)
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@

(ii)

(iii)

(iv)

)

vi)

(vii)

(viii)

(ix)

RIEHBLARRDPHEBRAEARI4F4IABHETHNEERR S P BRFANEEBEAEHBLARNMEBEHEN AR
H-HEBAWERTIREBEFEARABMBETINER -R200FEA0EREHNBARALERERER
145,265,000% 7T (20014 128 318 :123,025,000% 7T} »

HeEWATTRAERESEANEN HESTHAEEBRLOEYEATERERFRAAREE THE AR FE-

RERR FEARREERARLAZMNEGENEAFSMBEREWELS Bt REHASSHEREME
M EBEEN FRAREERAANBLAZ A REMAER-

EEAADMEREREMATEIEANTE SN2 ELREARETHNBEREN S4B NIELFNE
B AR -R2002F6A308 EE4BARKERERLARSAFAN—MAZHBLATNZEMB AR - 7\ H
T MEBERATIREF LA AN EESHELNET - FHNES CFERYVER SR TOHSSHBEREW
14 WA RIKETEE SAFARALAFTNEARTESCE (EH FRAFEARALRENRETEE LMY
EFRTEFFELEEEER -NR2002F6R308 - ZEFERYRHBRTERE TS 499,000 7t K& 348,000% 7T
(2001 12 A 318 :1,358,000% 5T % 953,000% 7T) »

REFLAREREREFRAFARZEAAHBLAATINSERRE F2ARBARNERERERLOARRSE
THEAARHE F - REMRSAPHBRARBRRF - RAER 2RBRABERERFVLATAZ M SRV
BAGEMBEHEME S REUAGSHBREMBIUWTEEEN ALHREFFAAMBLORAZHERETAMER
B

HEAREMBAR M O HERERMELNAHE XL FHRRET (AFERR) RABGEHEREMEI7ERE-

7= 82 B 72 20024F 6 A 30 8 B (a) ) B R A A FR 2 & {8 3K 100,549,000 7T (20014128 31 H 1113,241,000% 7¢) T
EEMAEXE FREFENEHGEHBHREMNES) ROBERERFBRATREE THB AR R 2002E
GCRANBEFEETRTRERESLEN BB E A HEEE2,068,500,000¥ 75 (20015128 318 : 1,882,247,0008 7T)
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FREABBFHECESERARAITHFER.
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BXRE
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AEBETNRENEEBUIEEEEFH 24 surI R -ZIEE R2002F Y NE B & 4 5 83 5 f 1k % #16,081,000

AR KBEEMNSEBESHNEEREHCR2001EHE PR FEARIRERBHRAEM- BT 2R BEH
AR200FETHERRHERTEURERFNBERREHAE -

b

BESERE (BEREXRE]) WEHBHEETHESRY MEERBANEI00% - BRI -EXHHEEFHENTS
BRMOERT BEHAARFEEANTIHBHESRRAEHM TR - ZERERENR200EESAANESEAS
13,628,000 7T (20014 1 13,745,000% 70) -

MR ENRMERAEERNGY 2 EEMBER > Guangdong Parking Limited (BB EHBEERATR) EhA—
EEHENHEZRELENBERF 2260008 (2001F NBRMEEZRAESEERB1,621,0008 ) BEHRE
P& TEARABERA TR



XBEB - wmARITRAMLERS @

I

i 0 1

2001F FEETERR-BFARBARHEENEFRECER - RESBEENTYA SRS LFRPH60%
I EABAR83.0% o AT - B R HEAT BR A TR YR8 0 U I 40T A £ S AU F M E 82,20 (20014 1 95%) -

&
FEMAMFAZAZLAFRANANEREREAZE CTEHABHFEREFARTABEER -

BAGTBEEEF TN EXBERBEESENTFHOATRNARFTILE 251 592.0%588.3% : & EFH
R 5 87%5%82% o

HERESZEHEEREENERE 2008 EAMNEEEEEY CRIUKEEYXEMARE CREE #it
2 42 [ & FE b 8 7 iR 10,819,000 JT 3 i Z 28,658,000% 7T ©

HME®

il

B4R ZE TG M [ ) MEVE T 35 B B R A 81 %Y {8 Guangdong Brewery Holdings Limited (B BEEEARAF) ([&
BEE]) REBE2002F 68308 1L AE A I M A1 8k18276,433,0008 TR S & XK 95,000 M E & AR 8=
FRAHRSONR31.9% - HR200FHANGETELHE NLASSHBL FRNREZEH -FEHHEAE
FREAESHERERRD S8R TEE LR A ME AR B85 5 H B i 7,260,000% 7T 5 11 £ 31,385,000% 7T °

ik
BEERBPAML AEERFERNESEEHEERL TR Y 2,560,000 T-EERAERERBEL S
11,057,000% JT % 32,574,0008 7T °

HARBHEBRE2001F T¥13.66% » MEKEF B S5 2001F912.54% T FE E2002F 898.7% °

EIF

AEEMNRENREENETRRBPANEES A 74,7168 (20014F : 89,996MA) F159,200M8 (20014F : 66,000M7) -
EMNEFEBRMEREFBER 2002EFESNBEAMEEES R H207,479,000% 7 (20014 © 221,112,000 7T) 0

162,847,000 JC (20014 1 156,178,000% 7T ) °

EHEBMERBETHERTSHFNAMN AHNECERREEN R FH T H2.8%R13.5% °
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EBEE-wmERISTREMESR @)

Efb s ()

MR E

AEEARE, B8 ER R 200245 £ ¥ ERET B A% B #9 P15 8518 5 54,168,000% T (20014 : 8,382,000% 7T) -
ERTHREIZRAN [ EWE|FEEERFR-

BREH EFXEREERMBER

H2002F6A30E AEMMNRERBITHEF TR 257BETE13.48EH T (R 2001F12A318 1 16.05EET) - &
BEELHBY (9800BET) RARK (1106EEBT - THERTEERFAEEEHARBEEEARBMHER
REMHBEITERF -R2002F6A308 FEEMUBERSH184.26(8 T (R 2001F12A31H 1 193.90FE TT) - S
EHSEEEEEF K27 TAR—FRER - REPH A F O S7TRETHAN2005FRZ AR I X 131.12
B AR 2005EEHB-

2002 6A30E ZEENTAEREREABEL 200 73BEB T KT EAGEEE A 184268 T (R2001F 12831
H: 4Bl 521033 BTM193.00BH ) - MABANBTEESTER 16498 BT (720016128 318 116 435
JG) e

AEEMN2002FCA0B N ERBERE 205 (120014128318 :2.2218) - BEAAEEBUNRE - T EFEASF
EER200FERBARNNEEERSHMBEEKETR URFEEAMNEEREFREM-

AEEERNRSEF TAGHEEE URKEXBELENRERE R2ULUBERAFEHATERERAER
EBEBBEHF-

BEERH
R2002E68308  AEEARE IBEBAEEE,553,165,0008 7T (# 20014128 318 11,560,761,0008 7T) % TEZE
CE - BREDERBTEZRETURER BLASETNEHRITEH-

o AEEEPEABLUESRANTAFEN - EERPYLEEFLPREANEER EAFEFEE TERFD
EENMERTBHEEHEANEEZBR - ZEBRFYEN2002EA08NETSEHG, 4008 T (2001412
A31H 640088 T) »

=g
P002F L¥E - AEMBAREEREENEA T HAELS4 0000008 T TEAREABRKEBNETRE B
MBERREEEBENRE R#E-



XREE - wEEIHREMER o

ERFEREBYIHER

F2002F6H30B FEEMIEEREH B 8CEET HP10.00EBTHEAREER (FR2001F 128310 :75.22
BT - HFos1EHTAAREER -

FEAFETURTREEAZUHSEER (R200256A308 K312 ) EAR¥EHBRETH®-

HRER-FA

- FLE-MEENBAR—BER GEE) REARAF (TERKRE]) BEREIHOREEEAETERLE
EXERMEERARAINEEFAL - AEERFLANCER U TRMEE-

Mosh REERE BERREELEROREAARAEFARNSBENEE/MEEE TREER AT &
ERARERBREHL ARRENKREHEERFRR-

ERERER EERREMHFUERFUAFENEZHE DAY ERZERERUBERE PREAE
’%O

RBERER BEREEEEHTEIEEX FHETRFALERRE L ORANAILRUBRR ET
2o

- R2001F38 FRA-HME2EMRBAA—SAMBEAERAA ((BR])) AEEWESH4,0008 & THH{E
EREME ETEAMMZEEFTNREBRARLEEHL - SASFUERAZE- KT BEFRETE
HYL FRRGENAFRRE.

BEALTTRERA L AFROAEEEEEEFIREME ZREBRANRWELKNEE AR 2001474
EESEMEANFAEE -HMAMBLARARHGN EX (RTYEE) BE-HABRY AT ESLRERREHR
BUWMERAARE - SATHETENENAMF L UMK E-—SREFEEFLF-

ERFEEER EERPERFEZIMRALEERE FHMN2002FCA208 BAMZERRAMERARL
MAERBES.
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EBOBE - RERSMRAEMESR @

RREBE-FH (A

2002818 AL A HWAMBERF 1B 2 T —Guangdong Enterprises (North America) Fur Holdings
Limited ([GDNAJ) B Z2EEAERLA (£ ]) RALHE EA KX %KL FHennessy International Group
Inc. (THIGI) MERFA A EH A -HIGIH =42 —H# % B GDNAR A IR A A E B KB E A 7 - GDNAM i
EHAE B RHIGIRHA 225E R TR N - B AR R R H 2008 £ 5 FBGDNATI & R % # & 1L M HIGI
RUEMFRE-BHEERE FRETDEATE B CONATBETHER LT EET - EH AL 50E-.

BERETEERANR HEHERL REEREABAMRRER-

R200256A BBHNEEFREGEEANRE BREEERBRERAR ([HE]) HEFTHATHRAR ([ZE/17T
BARD (—UTFAEBHENNER) WRETAETA - EAABEHENSRWBLR REPEA
RAME ([FEH]) BETRINFHEERELE-

EERERRETRR AARRAEEERACANAREL I WRBEHEARLAANNEERBREA
WMAETARBRVL AR -AERR ZENTHRAREEEEEXBZAN 2ER—EETLERER
B (TRAZEED]) LERMBAMNE-

BEGFECATEANERBELLREH MERERTCHZEUITHRARMEEEET L AINHERL
HEEES RN UARAEZ A - BB ECHETEREM A THRMBRANAIRE EURERAR
BEDHEEABFMERNEE IRBRZENITHARN TSR BEHERZARR -

REZEMYAEZERNGTERANNERS ERHENEZXRA RELEEDTEAASER FEI MHER
ERCERTABAANFRONMERE - AT LEEEEHUCSBRETFRBERAEERER

ERTRARERENNERAZEARES B ERESBUEEFRERM AT ENT AT RRIRNE
BTE NETEHITRIMRE-REARETNRAYE MERS I ENZERFAMRHLES-



EROBE-wmAERITREMER

BAABREH

#2002 6 A 308 » A WA B BAABG3M0N K FERMKBAFREAS TN BHRFEHELTIEA
63N BBREMBARNZEBARLBIAFREH N FHEHEOR LHSEEBT-

EEMETERE— BEEL - ZHNLT EBLURNEEL- BIEEERERRR — K- BRAZHFHEER
SERETREFHANBABER  AAERMEZNEEIADER 2REEBER BB MINF BIH L
RAEFARR HEBRAAEHIRAETEESANEUAD I -FREMEBNERE ARNEEHAETL
FELUBREREF @2HEEAR AHERERUARNERNESE AHRINHEY FHEEFAREEB LY
MEHREEY-

BRBRRESERAABREAFH -HENERRDZRAEZHFARASEER FAUEBRAREEFRERS
ZEBRBRE-

A&
BEAR ZRBMBRETEENEEEA RRAUEERERFEENBMEFIE L E— LR EEEY
B BCEBEE BOMBARAERENERETEETRES A KK

BAEER2000F 2ARNAEREBREAR AEEEAHERERIRATEHERGRTRH -2EBANEE—LED
ARKF RERARER BAE2005FCARBEAF N EETERA A RETANLRERT A BELN
RITEBENRE -

HAXEMETEMBERNRELSRER EFEANAETHEFNERREANRAMNG - R AREFHEHIEX
BEAEDERANAR AT EBHE - RURFNRR AREeER W EHNEERAZR REAEEA
RZHEZR-

ALRERHEE FREFHRRUIRSURRAERMNER LA HUREFH - RMUBBREANEER
ARBRFANEEANREREI - AQAEKBESTREFA TR EXR SR BEREE T XM AR
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B e E

I.

SRE
RA®
#e

j ¢
RER

EXE

REF

BmEE

ZEE

LIES

HER

Lk

ZiM

HHE

W BEEREFHERTMARTENBRENT

BREYE
A 20025 2002€ 18 658 #2002
1518 BERE H¥RE EETE  6B3ER
12,000,000 - - - 12,000,000
- 9,000,000 - - 9,000,000
12,000,000 - - - 12,000,000
- 9,000,000 - - 9,000,000
12,000,000 - - - 12,000,000
- 9,000,000 - - 9,000,000
1,000,000 - - - 1,000,000
- 1,000,000 - - 1,000,000
1,000,000 - - - 1,000,000
- 1,000,000 - - 1,000,000
1,000,000 - - - 1,000,000
- 1,000,000 - - 1,000,000
1,000,000 - - - 1,000,000
- 1,000,000 - - 1,000,000
12,000,000 - - - 12,000,000
- 9,000,000 - - 9,000,000
1,500,000 - - - 1,500,000
- 1,500,000 - - 1,500,000
1,500,000 - - - 1,500,000
- 1,500,000 - - 1,500,000
- 1,000,000 - - 1,000,000
1,000,000 - - - 1,000,000
- 1,000,000 - - 1,000,000
- 1,000,000 - - 1,000,000
56,000,000 46,000,000 - - 102,000,000

RhRE2
gEeE

01.11.2001
07.05.2002

10.08.2001
07.05.2002

10.08.2001
07.05.2002

01.11.2001
07.05.2002

01.11.2001
07.05.2002

01.11.2001
07.05.2002

01.11.2001
07.05.2002

10.08.2001
07.05.2002

01.11.2001
07.05.2002

10.08.2001
07.05.2002

07.05.2002

01.11.2001
07.05.2002

07.05.2002

BREz
TEER

02.05.2002 E 01.05.2007
08.11.2002 E 07.11.2007

11.02.2002 E 10.02.2007
08.11.2002 & 07.11.2007

11.02.2002 £ 10.02.2007
08.11,2002 £ 07.11.2007

02.05.2002 £ 01.05.2007
08.11.2002 £ 07.11.2007

02.05.2002 £ 01.05.2007
08.11.2002 £ 07.11.2007

02.05.2002 £ 01.05.2007
08.11.2002 & 07.11.2007

02.05.2002 £ 01.05.2007
08.11.2002 ¥ 07.11.2007

11.02.2002 £ 10.02.2007
08.11.2002 £ 07.11.2007

02.05.2002 £ 01.05.2007
08.11.2002 ¥ 07.11.2007

11.02.2002 £ 10.02.2007
08.11,2002 £ 07.11.2007

08.11.2002 £ 07.11.2007

02.05.2002 £ 01.05.2007
08.11.2002 £ 07.11.2007

08.11.2002 E 07.11.2007

BoEE -

BREz RERNZ

e
B

0.74

0.814

0.5312
0.814

05312
0.814

0.74
0.814

0.74
0.814

0.74
0.814

0.74
0.814

0.5312
0.814

0.74
0.814

0.5312
0.814

0.814

0.74
0.814

0.814

RLRA
BT

0.74

0.81

0.67
0.81

0.67
0.81

0.74
0.81

0.74
0.81

074
0.81

0.74
0.81

0.67
0.81

0.74
0.81

0.67
0.81

0.74
0.81



BRESE

1. (£8)
L
SRE
EhE  R2002% 200218 65 R 20026
#he 1818 BEAL  EERY  BBGE  6830R8
2
kg 1,490,000 - (1,490,000) - -
6,005,000 - (45,000) - 5,960,000
5,350,000 - {1,350,000) - 4,000,000
129,500,000 - - (12,300,000)4 117,200,000
1,000,000 - (1,000,000) - -
— 14,300,000 - - 14,300,000
B - 31,393,939 - - 31,393,939
143,345,000 45,693,939  (3,885,000) (12,300,000) 172,853,939
199,345,000 91,693,939  (3,885,000) (12,300,000) 274,853,939

BREZ
Re\H

09.12.1996
18.02.1998
16.03.1998
10.08.2001
01.11.2001
07.05.2002
03.00.2002

: HMREZBBRNERGAYPEETEMBESER AL

BREZ

TR

10.06.1997 £ 09.06.2002
19.08.1998 £ 18.08.2003
17.09.1998 £ 16.09.2003
11.02.2002 £ 10.02.2007
02.05.2002 & 01.05.2007
08.11.2002 £ 07.11.2007

##%£03.06.2007

" EREZGEEEARRNARETRALAIRFEELOEULBHT AR

RO @ -

BREZ REREZ

fTEE"

#

4.536
2.892
3.024

05312

0.74
0.814
0.816

HHBH
#T

5.90
3,70
3.75
0.67
0.74
0.81
0.81

. RERERE IR Bz ALARENREERH AMZ XS ARMRBERSXSFARLCAZEREM

&

= HEEEZ T EHE R TRz LR AIMREZ T ITEARZ AN —EEXREE-

e AEREBEMAEE R TRR N I

A REBEETEAAZMOMEFIRTER08195HET-
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R ERTE )
BE200256H30B L6EARNBENBRE

1I.

BEEH : 20025/ 7R
5% B # : 200295 A7H — 2002511378
T8 : 20024118 80 — 2007411 A 78
FEE ; B 08147
BREHE BEREEE BREHE BREEE
20025878 H2002F5878 RK2002F68308 20025668308
() (T
(8 (2)) (F£(3))
AFEN:
RiER 9,000,000 3,780,000 9,000,000 3,240,000
EXE 9,000,000 3,780,000 9,000,000 3,240,000
3R 58 F- 9,000,000 3,780,000 9,000,000 3,240,000
R 2 1,000,000 420,000 1,000,000 360,000
TEYE 1,000,000 420,000 1,000,000 360,000
1 1,000,000 420,000 1,000,000 360,000
BER 1,000,000 420,000 1,000,000 360,000
e & 9,000,000 3,780,000 9,000,000 3,240,000
A 1,500,000 630,000 1,500,000 540,000
THH 1,500,000 630,000 1,500,000 540,000
B9 1,000,000 420,000 1,000,000 360,000
R 1,000,000 420,000 1,000,000 360,000
AN 1,000,000 420,000 1,000,000 360,000
EEMAE 14,300,000 6,006,000 14,300,000 5,148,000
e 60,300,000 25,326,000 60,300,000 21,708,000

a4 .
it

1) FLAAROCABERBZHAZU-EHETERAKKOSIT.

Q) HEANER-SEHHAEESERNRRAVTZHEREERE BRER 20025878 (IRBRERLZR) 1

{8 % %5 25,326,0007C «
9 B A 3R

A E

HHKRER
BERENTERAERES

B8

4.82% > H20NESATAZGHSERNEESRENRNES

50.9% > BAN AR E2001ESA7TE E2002FEs A7 M T EAEHIIER

BH

5.54F

B HE 207 000 P 0 TR 8 0 B /0 B AR KR 200148 5 8 7 B B 2002485 A7 E IR 2

BEEREEERTR-



BRESE
. EE2002%68308 L6EA N BHMBERE (4)

F

€©) FERERBANGZ-GHHAREBEEARFAUT ZBREERSE BAER 20024668 308 4 i #21,708,0007T -
& A B & C4.39% B02ECA BRSNS ERNERESERNAHESR -
iR SR C46.7% > BAA BB E2001ECA B 20026 288 N ERTENERIER.
HHERER %]

BRENEMEREY  536F
B# D O BREAATNBRAERERAEAFRER 2001568288 E20028 68 280 Bk
ZHEBEEEEEINSA-

(4) AT R A ERE () EEARERERE NANAHMERENHEBER  AHNERES T F
BIHBRBEER-

! BREMN R - FENEEASERNEH e AL ESERMETUEGEBEL A HEENHEN S ERE
B oMErEE A R AR S EEE AP ERAT EN R AR NN AR E T I BRI BT
HEEARZEE CTAETHERZEBNIREY HEHCEBEZAHEREANESE-

2. HEA# : 2002 6A 3H

5B # 20025 6H3H — H 8?

7 {E 48 : A#92— 20074 6B 38 (EBERBRARSE T HREEFITITHE)

TEE : 10,8167

BREHEA BREEE BRESE BREEE
R 2002%6831 A2002F6H83H }3%20025156)%305 20025668308
B (T) B ()
(32 (2)) (& (3))
REBAN:
B
31,393,939 11,929,697 31,393,939 10,673,939
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. BE200256H8308 LL6fEA RIS H A EEE ()

EX
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@)

(3)

(4
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FRABRMREREBERUAZH-—BRUWERE KO8T,

EEMAN-TENPEESERNRFALTZEAEETE  BAEER 20025638 (HEREREZH) M
B 15 % 11,029,6977% .

EARF = C4.80% 0 B2002FCRAHEEHSERMNERES TR RNESR.
R E C47.5% > BAANTRM E2001E6H3H Z2002F0A3E M TEMNERIESR-
BHRLE CBE

MEENERELES : SF

R

& & COMEIRHE R RO R R T B B S 4 AR B 2001456 A 3B E2002F6A3EBAZ
BRELEARENS A

BRMAR-FESEEEEERXZREAUTZHEREHE BN 2002964 308 #{E# %10,673,9395T

o EL R R C4.39% > B2002FCH 8B R GMSEHINERSERYANESR -
BHERE C46.7% 0 BANT MR E 200168288 B2002F 6B 8B AT BN EFHIE R
HHEER %1

BRENEBERER 4925

1S D OB SRR BB AL F R 200186 H 28H 200266 F 288 A
ZHEBEWEEEN SR

BB ERE () HEAANERERE PR AR NN HEREAAFTHOBRRES N T T
BITHRAEAER-

EREMNE-TES RSN R S E T AR ER RN ATU A HRL AR NSNS ER
E-ZPEEAER R AR LR EEAMEAPEATEN - BREENEER AR PETERREZHET
AELARZEE-THEIRERZEEMHESH SR EAEZATERERNEE-

B PR 8 IR B AL T 5 LR -



ESCESER

R2002F6R 308 ARAEFIRALARRAMABEEZRABLHUEFSEH (8BS HEER) B (TEEH#ER
GEl]) 2 BE) FTRARBEEEERAFRALNAFIIARFEZ R TMARBEERSXEHERLA ([F
BEAF) BHLITHRA (TLWRAD WA ESETES XN BETFUNANGELARFERBHLFZHE
JIF

L B £
(1 FLA
Exng EEER FRrEERRE
L BA 76,000

(i) HEE (EE FRLA

BEEne BEER RO RE
TEHE 18 A 150,000
TR 2 i A 55,000,000
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EECESEDR @m

II1.

BB

Nl

EEsE

ﬁ % E\

EXH&

REF

BAEE

FHE

2002 1A 1H
BEBRERE

12,000,000

12,000,000

12,000,000

1,000,000

1,000,000

2002F1F E6A
HERTFzBRE
RuBH REBE

07.05.02 9,000,000

07.05.02 9,000,000

07.05.02 9,000,000

07.05.02 1,000,000

07.05.02 1,000,000

TEBRE
2 58 R

02.05.2002—

01.05.2007

08.11.2002—
07.11.2007

11.02.2002—
10.02.2007

08.11.2002—
07.11.2007

11.02.2002—
10.02.2007

08.11.2002—
07.11.2007

02.05.2002—
01.05.2007

08.11.2002—
07.11.2007

02.05.2002—
01.05.2007

08.11.2002—
07.11.2007

T8 20024
BRESER 1A E6A8
¥2E8R HEEHTE
BERER BRERA

# T

0.74

0.814 -

0.5312

0.814 -

0.5312

0.814 -

0.74 -

0.814 -

0.74 -

0.814

!

2002%

6A 308
"R
BREHA

12,000,000
9,000,000
12,000,000
9,000,000
12,000,000
9,000,000
1,000,000
1,000,000
1,000,000

1,000,000



EScESER 1

II.

R (8

47 ()

20021818
HEr: RAEBRERA

BRE 1,000,000
HER 1,00000;
HiE2 12,000,00;
ERE 1,500,00;
ITHEY 1,500,00;
BHY _

2002%15 E6A
BERTZERE
i e 8 BB E
07.05.02 1,000,000
07.05.02 1,000,000
07.05.02 9,000,000
07.05.02 1,500,000
07.05.02 1,500,000
07.05.02 1,000,000

TEBERE
Z BB

02.05.2002—
01.05.2007

08.11.2002—
07.11.2007

02.05.2002—
01.05.2007

08.11.2002—
07.11.2007

11.02.2002—
10.02.2007

08.11.2002—
07.11.2007

02.05.2002—
01.05.2007

08.11.2002—
07.11.2007

11.02.2002—
10.02.2007

08.11.2002—
07.11.2007

08.11.2002—
07.11.2007

&

BRERA

X288k

BERER

#7

0.74

0.814

0.74

0.814

0.5312

0.814

0.74

0.814

0.5312

0.814

0.814

2002%

1A Z6R
BHESTE
BREYA

2002
6A308
¥H
BRERE

1,000,000

1,000,000

1,000,000

1,000,000

12,000,000

9,000,000

1,500,000

1,500,000

1,500,000

1,500,000

1,000,000
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EECEFED ®
n BRE (R

LA (AR

20021518
Exsgt® HEBREHE

ER 1,000,000

HEMBRETTTENRE- AR FEEERA BRETTENREZ AR —AERAER-

200218 6 A
BEETzBRE
it A8 B A

07.05.02 1,000,000

07.05.02 1,000,000

FEERTERAF AT HZ ERETEMAE-.

&

BREBA

TERRE XHAz8kK
2R BERER

T

02.05.2002— 0.74
01.05.2007

08.11.2002— 0.814
07.11.2007

08.11.2002— 0.814
07.11.2007

2002%

1A E6R
HHEETE
BEMEBE

2002

6A 308
#H
BEABA

1,000,000

1,000,000

1,000,000

BRI AT KB E SN R 2002F 6 A0 S EERNBFEZHBALHERF AR L EATEBHERZRAFFHHHE
BREEPEFEAAANRR CFRAMER MESEEARBEBES RIS BEREENSAARTEY
X (BERBEBEHERABINRIAMEE - SOESERAREFEFTZER)  IRBEEEE R 20K
RECEBRZBRAFBZELRA IRBLTRU LT LAEFETESXGNBETUNENEAARETEY

b

BREBFTHEBEEN AL ARATMEBHEEL BN AR EHAFEUREAS LT SE MR SRS ESFRHE
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FINANCIAL HIGHLIGHTS

*  Group Turnover
*  Profit from Operating Activities

. Finance Costs
. Provisions

(before finance costs and provisions)

* Net Profit Attributable to Shareholders

Increase (+)/Decrease ()

compared with the
same period last year

- HK$351 million to
— HK$ 106 million to

— HK$184 million to
+ HK$ 82 million to
+ HK$114 million to

HALF YEAR UNAUDITED CONSOLIDATED RESULTS OF 30 JUNE 2002

For the six months
ended 30 June 2002

HKS$ 3,354 million
HK$ 1,148 million

HK$ 636 million
HK$ 214 million
HK$ 243 million

Loan maturity profile

Within 1 year 527
In the 2nd year 904
In the 3rd to 5th years 3,883
Over 5 years 13,112

18,426

¢ Sources of Financing (HK$ million)

Fixed rate notes
Bank and other borrowings
Floating rate notes/bonds

¢ Balance Sheet Ratios (%)

Gearing ratio
Liquidity ratio

Currency

Hong Kong Dollar

US Doliar
Euro
Renminbi

KEY FINANCIAL INFORMATION (as at 30 JUNE 2002)

¢ Analysis of Gross Financial Borrowings (HK$’million)

Interest rate

11,540 Floating 5,068

5,856  Fixed 13,358
21
1,009

18,426 18,426

Facilities

Available Utilised

13,358 13,358

5,273 3,624

1,444 1,444

20,075 18,426

As at
30 June 2002

2.05
1.32

Note: Gearing represents the ratio of financial indebtedness to net asset value.
Liquidity represents the ratio of current assets to current liabilities.

(Note: Financing from the issue of the US$125,000,000 3!/4% redeemable cumulative convertible preference shares, in
which the outstanding balance of approximately US$85,949,000 as at 30 June 2002, is not accounted for.)

As at
31 December 2001

2.22
1.44




INDEPENDENT AUDITORS’ REVIEW REPORT

To the Board of Directors

Guangdong Investment Limited

Introduction

We have been instructed by the Company to review the interim financial report set out on pages 4 to 38.
Directors’ responsibilities

The Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance with SSAP 25 “Interim financial reporting” issued
by the Hong Kong Society of Accountants and the relevant provisions thereof. The interim financial report is the

responsibility of, and has been approved by, the directors.
Review work performed

We conducted our review in accordance with SAS 700 “Engagements to review interim financial reports” issued
by the Hong Kong Society of Accountants. A review consists principally of making enquiries of management and
applying analytical procedures to the interim financial report and based thereon, assessing whether the accounting
policies and presentation have been consistently applied unless otherwise disclosed. A review excludes audit
procedures such as tests of controls and verification of assets, liabilities and transactions. It is substantially less
in scope than an audit and therefore provides a lower level of assurance than an audit. Accordingly we do not

express an audit opinion on the interim financial report.
Review conclusion

On the basis of our review which does not constitute an audit, we are not aware of any material modifications

that should be made to the interim financial report for the six months ended 30 June 2002.

Ernst & Young
Certified Public Accountants

Hong Kong ¢
18 September 2002



UNAUDITED INTERIM FINANCIAL REPORT

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT
For the six months ended 30 June 2002

TURNOVER
Cost of sales

Gross profit
Other revenue and gains
Selling and distribution costs
Administrative expenses
Staff compensation payments in respect of discontinuation
of packaging materials manufacture and distribution operations
Gain on discontinuation of curtain wall installation operations
Other operating expenses, net

PROFIT FROM OPERATING ACTIVITIES
Finance costs
Share of profit of a jointly-controlled entity

Share of profits less losses of associates

PROFIT BEFORE TAX
Tax

PROFIT BEFORE MINORITY INTERESTS
Minority interests

NET PROFIT FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS

EARNINGS PER SHARE
— Basic

— Diluted

For the six months
ended 30 June

2002 2001
Notes HKS’000 HK$°000
(Unaudited) (Unaudited)
2 3,354,131 3,705,397
(1,917,846) (2,163,530)
1,436,285 1,541,867
2 50,914 77,268
(96,620) (130,227)
(235,175) (257,086)
3(a) (552) -
3(c) - 25,534
(220,675) (135,426)
2, 4 934,177 1,121,930
5 (636,323) (820,776)
297,854 301,154
25,990 13,928
81,012 83
404,856 315,165
6 (70,215) (55,639
334,641 259,526
(91,620) (130,792)
243,021 128,734

8
HK¢3.92 HK¢1.92

HK<¢3.90 N/A




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2002

A1 January 2002

Exercises of share options

Disposal of an associate

Net profit for the period

Transfer from the profit and
Joss account

Exchange adjustments

Additional shares to be issued

as a result of the Acquisition

At 30 June 2002

At 1 January 2001
As previously seported
Prior year adjustment:
SSAP 17 (Revised)

- revaluation surplus of
investment properties no
longer required to be
frozen upon their transfer
to fixed assets

As restated

Adjustment for reversal of
accrued dividend

Transfer from special reserve

Conversion of preference shares
into ordinary shares

Share issue expenses

Disposal of subsidiaries

Release on disposal of certain
interest in a subsidiary

Net profit for the period

Transfer from the profit and
foss account

Exchange adjustments

At 30 June 2001

Ordinary Preference Fixed
Ordinary Preference share share  Ordinary assets  Expansion  Exchange Accumu-
share share  premium  premium shares to be Capital revaluation fund  fluctuation Special lated
capital capital account account issued reserve reserve reserve reserve reserve losses Total
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$7000 HK$'000 HK$'000 HK$'000  HKS'000 HK$'000 HK$'000
(vnaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(Note 21(e))
2,566,491 666 5926972 865,142 121,440 3,790,383 - 98,742 (61,772) - (3984 974w
6,150 - 384 - - - - - - - - 6,534
- - - - - - - (3,202) 2,366 - 3,02 2,366
- - - - - - - - - - 243,021 243,021
- - - - - - - 1215 - - (1,215) -
- - - - - - - - (59) - - (59}
- - - - 60,720 (60,720 - - - - - -
2,572,641 g6 5927356 665,142 182,160 3,729,663 - 96,735 (65,465) - (B79539) 9369359
2,433,818 674 584131 672,888 - 3913564 13,135 95,139 (121,692) 145993 (447131 8517133
- - - - - - (13,135) - - - 13,135 -
2,433,818 674 5,841,351 672,388 - 3913564 - 95139 (121692) 145995  (4464602) 8517133
- - - - - - - - B - 49,096 49,096
- - - - - - - - - (145993 145,993 -
1,048 8) 6,708 (7,746) - - - - - - - -
- - (30) - - - - - - - - (30)
- - - - - (21,401) - (8,332) 41,839 - - 12,106
- - - - - (2542) - (113) (67) - - (2,724)
- - - - - - - - - - 128734 128,734
- - - - - - - 1,886 - - (1,888) -
- - - - - - - - (702) - - (702)
2,434,866 666 5848027 665,142 - 3889.621 - 88,578 (80,622) - (4142665) 803613
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CONDENSED CONSOLIDATED BALANCE SHEET

30 fune 2002

NON-CURRENT ASSETS
Fixed assets
Investment properties
Goodwill:

Goodwill

Negative goodwill
Interest in a jointly-controlled entity
Interests in associates
Contractual joint venture
Other financial assets
Intangible assets

Other long term assets

CURRENT ASSETS

Properties under development

Due from a contractual joint venture
Loan receivables

Other financial assets

Due from a related company

Due from minority shareholders of subsidiaries
Due from fellow subsidiaries

Due from immediate holding company
Inventories

Receivables, prepayments and deposits
Pledged bank deposits and balances

Cash and cash equivalents

Notes

11

14
15

12
13
13

30 June 31 December
2002 2001
HK$°000 HK$'000
(Unaudited) (Audited)
10,048,387 10,364,378
2,260,055 2,332,118
954 1,073
(116,284) (105,282)
996,634 972,344
703,081 641,163
191,901 191,901
43,377 50,245
13,877,707 14,123,023
1,537,035 1,428,877
29,542,847 29,999,840
144,873 173,147
53,697 53,697
1,132 1,424
17,509 17,585
1,536 1,601
9,057 15,493

671 69,600

343 135
517,167 515,373
947,896 925,890
49,849 66,305
1,298,360 1,538,442
3,042,090 3,378,692




CONDENSED CONSOLIDATED BALANCE SHEET (continued)
30 June 2002

CURRENT LIABILITIES

Trade payables

Accruals and other liabilities

Tax payable

Due to minority shareholders of subsidiaries
Due to fellow subsidiaries

Due to immediate holding company

Bank and other interest-bearing borrowings
Provision for bank loans guaranteed

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Bank and other interest-bearing borrowings
Due to minority shareholders of subsidiaries
Provision for bank loans guaranteed
Deferred tax

MINORITY INTERESTS

CAPITAL AND RESERVES
Issued capital

Reserves

Notes

16

17
14
15
18

18
17

19

(17,559,522)
(299,728)
(456,448)

(2,285)

30 June 31 December
2002 2001
HKS$’'000 HK$’'000
(Unaudited) (Audited)
(352,865) (287,289
(1,082,430) (1,036,953)
(21,567) (28,628
(295,666) (323,684
(1,641) -
(3,163) (64,069
(502,028) (604,112)
(51,308) -
(2,310,668) (2,344,733%)
731,422 1,033,957
30,274,269 31,033,797

(18,420,810)
(265,044
(558,869

(2,28%

(18,317,983)

(19,247,008)

(2,586,927) (2,669,292)
9,369,359 9,117,497
2,573,307 2,567,157
6,796,052 6,550,340
9,369,359 9,117,497




CONDENSED CONSOLIDATED CASH FLOW STATEMENT
For the six months ended 30 June 2002

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations
Interest received
Interest paid
Interest element of finance lease rental payments
Dividends paid to minority shareholders
Dividends from associates
Profits tax paid

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of fixed assets
Additions to other long term assets

(Increase)/decrease in non-pledged bank deposits with original maturity

of more than three months when acquired
(Increase)/decrease in pledged bank deposits
Repayment of amount due from a fellow subsidiary
Return of capital from investment securities
Proceeds from sales of fixed assets
Proceeds from sales of other financial assets
Acquisitions of additional interests in subsidiaries
Proceeds from disposal of subsidiaries

Proceed from disposal of a deconsolidated subsidiary

Proceed from disposal of an associate
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Issue of ordinary shares
Shares issue expenses
New bank loans

Repayment of Notes Payable and GH Holdings Debts

Repayment of bonds

Repayment
Repayment
Repayment
Repayment
Repayment
Repayment

of floating rate notes

of bank loans

of provision for bank loans guaranteed

of transferable loan instruments

of loans from immediate holding company
to a loan from an associate

Capital element of finance lease rental payments

Net cash used in financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT END OF PERIOD

2002 2001
HKS$’000 HK$'000
(Unaudited) (Unaudited)
1,630,635 1,119,381
12,093 33,032
(657,962) (803,356)
- (6
(149,176) (74,454)
5,366 -
(64,2753) (100,292)
776,681 174,242
(40,755) (37,375)
(146,732) (284,478)
(2,197) 7,640
16,456 (2,045)
74,910 19,960
6,868 -
86,931 19,050
- 2,298
(7,357) (34,134)
- 218,576
850 -
3,761 -
(7,265) (90,508)
6,534 -
- 3
328,508 678,883
(299,176) (134,8332)
(59,472) (76,722)
(34,968) (57,409
(811,258) (792,599
(51,113 (58,100)
(37,785) -
(12’692) -
(37,690) -
- 16
(1,009,112) (440,826)
8
(239,696) (357,092
1,534,634 1,978,311
(335) 759
1,294,603 1,620,460




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 June 2002

1.

ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial statements of the Group have been prepared in
accordance with Statement of Standard Accounting Practice (“SSAP”) 25 “Interim financial reporting”
issued by the Hong Kong Society of Accountants. The accounting policies and basis of presentation used
in the preparation of these interim financial statements are the same as those used in the audited financial
statements for the year ended 31 December 2001, except the following new/revised SSAPs have been

adopted for the first time in the preparation of the current period’'s condensed consolidated financial

statements:

. SSAP 1 (Revised): “Presentation of Financial Statements”
. SSAP 11 (Revised): “Foreign Currency Translation”

. SSAP 15 (Revised): “Cash Flow Statements”

. SSAP 33: “Discontinuing Operations”

. SSAP 34: “Employee Benefits”

A summary of their major effects is as follows:

SSAP 1 (Revised) prescribes the basis for the presentation of financial statements and sets out guidelines
for their structure and minimum requirements for the content thereof. The main revision to this SSAP is to
change the requirements from presenting a statement of recognised gains and losses to a statement of
changes in equity. The condensed consolidated statement of changes in equity for the current interim

period and the comparative figures have been presented in accordance with the revised SSAP.

SSAP 11 (Revised) prescribes the basis for the translation of foreign currency transactions and financial
statements. The principal impact of this revised SSAP on the condensed consolidated financial statements
is that the profit and loss account of subsidiaries, a jointly-controlled entity and associates operating in
Mainland China and overseas are translated at an average rate for the interim period on consolidation,
rather than translated at the applicable rates of exchange ruling at the balance sheet date as was
previously required. The Group has adopted the transitional provision of this SSAP that where the
calculation of a prior year adjustment is impractical, these changes in accounting policy are applied only

to current and future financial statements. The effect on the results of the current period is not significant.

SSAP 15 (Revised) prescribes the provision of information about the historical changes in cash and cash
equivalents by means of a cash flow statement which classifies cash flows during the period into
operating, investing and financing activities. The condensed consolidated cash flow statement for the
current interim period and the comparative figures have been presented in accordance with the revised
SSAP.

SSAP 33 prescribes the basis for reporting information about discontinuing/discontinued operations. The

impact of this SSAP is the inclusion of additional disclosures which are set out in note 3 to the condensed
N

consolidated financial statements.



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

1. ACCOUNTING POLICIES (continued)

SSAP 34 prescribes the accounting treatment and disclosures for employee benefits. This SSAP has had no

major impact on these condensed consolidated financial statements.

2. SEGMENT INFORMATION

Segment information is presented by way of two segment formats: (i) on a primary segment reporting

basis, by business segment; and (ii) on a secondary segment reporting basis, by geographical segment.

The Group’s operating businesses are organised and managed separately, according 1o the nature of

products and services provided, with each segment representing a strategic business unit which offers

different products and serves different markets:

iii.

vi.

vii.

X1.

The property investment segment mainly invests in carpark spaces and residential and commercial
properties in Hong Kong, Mainland China and Thailand which are held for rental income purposes,
it also performs property management services, which provide management and security services to

the carpark spaces, residential and commercial properties;

The property development segment engages in residential, shopping arcades and hotel development

property projects in Mainland China and Hong Kong;
The infrastructure segment invests in toll roads and toll bridges in Mainland China;

The water supply segment operates a water supply project in Mainland China supplying natural

water to Hong Kong, Dongguan and Shenzhen;

The power supply segment operates coal-fire power plants supplying electricity in Guangdong

Province;

The hotel operations segment operates the Group’s hotels in Hong Kong and Mainland China;

The tours and tour transportation services segment organises tours in Hong Kong and Mainland
China and provides transportation services in Hong Kong and between Hong Kong and Guangdong

Province;

The beer manufacturing, distribution and sales segment produces beer in Shenzhen and distributes

and sells it in both Mainland China and Hong Kong;

The malting manufacturing, distribution and sales segment produces malts for use in the brewing

production in Mainland China;

The leather processing segment processes raw leather to finished leather for use in the leatherware
.

products production industry;

The department stores segment operates department stores in Mainland China;

10



Xil.

Xiii.

Xiv,

XVvi.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

2. SEGMENT INFORMATION (continued)

The merchandise trading segment purchases commodities and then sells to customers;

The leatherware products manufacturing, distribution and sales segment produced leatherware
products in Mainland China and sold them mainly in Hong Kong. This segment was discontinued
following the disposal of its entire 60% interest in Alpha Universal Limited (“Alpha Universal”) by
Guangdong Tannery Limited (“GD Tannery”), a 71.56% owned subsidiary of the Company subsequent

to the balance sheet date as set out in note 3(b) to the condensed consolidated financial statements;

The packaging materials manufacturing, distribution and sales segment produced and distributed
packaging materials in Mainland China. This segment had been discontinued after Xuzhou Gangwei
Colour Package Co., Ltd (“Xuzhou Gangwei”), a 71.56% indirectly owned subsidiary of the Company,
leased all its production plant and machinery to a third party in the current interim period as set

out in note 3(a) to the condensed consolidated financial statements;

The curtain wall installation segment designed, supplied and installed curtain walls and aluminum
windows in Hong Kong and Mainland China. This segment was discontinued following the Group’s
disposal of its entire 56.17% equity interest in Guangdong Building Industries Limited (“GD Building”)
in the last interim period as set out in note 3(c) to the condensed consolidated financial statements;

and

Corporate and other segment mainly engages in providing corporate services to other segments.

In determining the Group's geographical segments, revenues and results are attributed to the segments

based on the location of the customers.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

2. SEGMENT INFORMATION (continued)

(a) Business segments
The following tables present revenue, profit/(loss) for the Group’s business segments.

Property investment Property development tnfrastructure Water supply Power supply Hotel operations Sub-total

For the six months For the six months For the six months For the six months For the six months For the six mouths For the six months
ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June

2002 200 1002 Wi 2002 Wt 002 001 2062 u 002 2001 0 001

HK$'000 HKS'000 HK$000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS 000 HE$'000 RES000 HK$'000 HKS'000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unavdited) (Unaudited) (Unaudited) (Unaudied) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Segment revenue:
Sales to external cusiomers 149,965 150,520 15,179 266,660 4274 3810 1427804 1431635 269,087 W4.0m2 98,872 132352 1,965,181 2,183,050

Inter-segment sales 0427 26490 - - - - - - - - 1,707 9310 42,134 35,800
Qther revenue from intes-
segment (Note) - i - - - - - - - - - - - i
Other revenue from external .
sources (Note) 2,256 1,492 3,408 425 és 114 - - 194 3% 1,883 900 7,786 115
Exchange gainsf(losses), net (32 {73) - 456 - - - 38 (24) ) 13 (Gh] (12) (149)
Total 192,327 178,302 18,587 71,368 4319 395 L4804 1432163 269,257 204469 102,795 W10 2005089 223130
Segment results 75,195 111,96 (27,050) (5,050) 616 {1,149) 824,062 809,076 71,38 60,875 30,950 1930 975,159 994978

Share of profits less losses of:
A jointly-controlled entity - - - - 25,950 13,928 - - - - - - 25,9%0 13928
Associates - - 9,077 1 35,027 - - - 37,144 (2,225) - - 81,248 (2,23

Additions| segment informatian:
Tmpairment of fixed assets {Noie 9)

Land and buildings - - - - - - - - - - - - - -

Productian facililies - - - - - - - - - - - - - - B mE——
Impairment of properties 12
under development - - 28,400 32,380 - - - - - - - - 28,400 32,380

Unatlocated amounts

Note:  Excluding exchange gains/(losses), net



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

2. SEGMENT INFORMATION (continued)

(a) Business segments (continued)

Tours and tour Beer manufacturing,  Malting manufacturing,
transportation services  distribution and sales  distribution and sales Leather processing Department stores Merchandise trading Sub-total
For the six months For the six months For the six months For the six months For the six moaths For the six moaths For the six months
ended 30 June ended 30 June ended 30 June ended 30 june ended 30 June ended 30 June ended 30 June
i} w0 2002 0t w02 A0t - 2002 00t 0 2001 002 2001 2002 2001

HK$'000 HKS'000 HK$000 HK$000 HK$'000 HK§'000 HK$000 HRS'000 HK$'000 HKS'000 HK$'000 HKS'000  HK§'000 HKS'000
(Unaudited) (Unaudited) (Unaudited) (Unaudiied) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudiled) (Unaudited) (Unaudited)

Segment revenue:
Sales 1o external customers 87504 17460 w63 kOB 336584 B0 199240 21615 369290 3s86sS 89838 1592 1385 1461860
Tnter-segment sales 2028 - - - 8234 7807 - - - - - - 25,259 0407

Other revenve from

inter-segment (Note) - - - 46 - - - - - - - - - i
Ocher revenue fiom
extemnal sources (Note} 2 1,056 18,543 2,103 406 11 548 i 3,745 2081 i7 163 nnl 35947
Exchange gains/(losses), net 15 (19 25 (285) (105) (685) © 556 - - (28) {1 (142} 010
Total 90,086 172397 4951 me 30019 MBI L9 313,038 360,736 89,857 15908 1407827 15097
Segment results (54,837 (1,783) 57639 nM 20,898 20,39 (22,760) 11487 14,454 25,469 (28677) 6319 (13,283) 84,367

Share of profits less losses of:
A joinily-controlled entity - - - - - - - - - - - - - -
Associates 896 1,064 (2,998) (2.925) - - - - 1,866 4133 - (69) (238 2306

Additional segment information:
Impaisment of fixed assets (Note 9)
land and buildings 49,000 15118 - - - - - - - - - - 49,000 15,118
Production facilies - - - - 2,289 - 1,403 - - - - - 3,692 -
Impairment of properties
under development - - - - - - - - - - - - - -

Unallocated amounts

Note: Excluding exchange gains/(losses), net



SEGMENT INFORMATION (continued)

(a) Business segments (continued)

Segmen! revenue:
Sales 1o external customers
Inter-segment sales
Other revenue from inter-
segment (Note)
Other revente from
external sources (Note)

Exchange gains/(losses), net

Total

Segment results

Interest and unallocated gains

Unallocated expenses

Profit from operating activities

Finance costs

Share of profits less losses of:
A jointly-conuralied entity

Associates

Profit before tax

Tax

Profit before minority interests

Minority interests

Net profit from ordinary activities

attributable to shareholders

Additional segment information:

Impairment of fixed assets (Note 9)

Land and buildings
Peaduction facilities
impairment of properties
under development

Unallocated amounts

Note: Excluding exchange gains/(losses), net

Leatherware

products manufacturing,

distribution and sales

(discontinuing)
For the six months

ended 30 June
2002 2001
HKS§'000 HK§'000
(Unaudited)  (Unaudited)

16,766 15,205

578 169
(42) 139

(Unaudited) (Unaudited)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

Corporate and other
For the six months
ended 30 June

2001

HKS'000
(Unaudited)

15,383

6

589
5,604

Consolidated
For the six months
ended 30 June

2002
HES'000

(Unaudited) (Unaudited) (Unaudited)

3354131

33,518
(2,851)

17,303 15,233

4,188

3,384,958

(144 {1,220

(2395)

918,492

17,39
ny
934,177
(636,323)

25,990
81,012

404,856
(70,215)

334,641
(91,620)

143,021

49,000
3,692

28,400

.

81,092
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

2. SEGMENT INFORMATION (continued)
(b) Geographical segments

The following table presents revenue, profit/(loss) for the Group’s geographical segments.

Hong Kong Mainland China Other Consolidated
2002 2001 2002 2001 2002 2001 2002 2001
HK$'000  HK$'000 HK$000  HK$000 HKS000 HK$000 HKE000  HK$'000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Segment revenue:

Sales to external customers 185,888 288,808 3,157,407 3,400,844 10,836 15,745 3,354,131 3,705,397
Other revenue from external

sources (Note) 2,069 3,663 29,765 30,305 1,684 3 33,518 33,971
Exchange gains/(losses), net (103) (60) (93) 994)  (2,495) 5,660 (2,691) 4,606

Revenue from external customers 187,854 292,411 3,187,079 3,430,155 10,025 21,408 3,384,958 3,743,974

Segment resulls (145,521) 4546 1,077,028 1076541  (13,015)  (20,355) 918,492 1,060,732

Note: Excluding exchange gains/(losses), net

3. DISCONTINUATION OF OPERATIONS
(a) Discontinued operation of Xuzhou Gangwei
In June 2002, Xuzhou Gangwei negotiated with its staff for the compensation payments in respect
of the decision of the board of directors of Xuzhou Gangwei to discontinue its packaging materials
manufacture and distribution operations and to lease all its plant and machinery to an independent
third party. Xuzhou Gangwei commenced to lease its plant and machinery on 30 June 2002 and the

discontinuation of packaging materials manufacture and distribution operations was then completed.

In connection with the decision to discontinue the packaging materials manufacture and distribution

business, the Group incurred compensation payments to staff of HK$552,000.

(b) Disposal of GD Tannery’s entire 60% interest in Alpha Universal
On 28 June 2002, GD Tannery entered into a conditional sale and purchase agreement with an
independent third party for the disposal of its entire 60% interest in Alpha Universal and its
subsidiaries (the “Alpha Universal Group”) at HK$6,596,000 (net of expenses). The Alpha Universal

Group used to operate the Group’s leatherware products manufacture and distribution business.

On 15 July 2002, GD Tannery’s disposal of its entire 60% interest in the Alpha Universal Group was
completed and did not result in any significant impact on the financial results of the Group. Upon
the completion of this transaction, Alpha Universal ceased to be a subsidiary of the Company and

the Group’s leatherware products manufacture and distribution business was then discontinued.



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

3.

DISCONTINUATION OF OPERATIONS (continued)

(c)

Disposal of the Group’s entire 57.16% interest in GD Building

On 10 February 2001, the Company entered into a conditional sale and purchase agreement (the
“Building Agreement”) with Hi Sun Limited, an independent third party, for the disposal of the
Company’s entire 57.16% equity interest in GD Building, which used to operate the Group’s curtain
wall installation business, for a cash consideration of HK$31,483,000. Pursuant to the Building
Agreement, the Group agreed to waive the net amounts due from the GD Building group which
was HK$358,000,000 (including certain bank loans of the GD Building group of HK$185,000,000
taken up by the Company by means of the issuance of notes payable to the relevant bank
creditors) as at 3 March 2001 and to assume a contingent liability of the GD Building group of
HK$19,819,000 as at 22 December 2000 as further disclosed in note 22(a) to the condensed

consolidated financial statements.

On 3 March 2001, the Building Agreement was completed. GD Building ceased to be a subsidiary of

the Company and the Group's curtain wall installation operations were then discontinued.

The carrying amounts of the total assets and liabilities relating to the discontinuing/discontinued operations

as at 30 June 2002 are as follows. Comparative information for packaging materials manufacture and

distribution business; leatherware products manufacture and distribution business and curtain wall installation

business in 2001 is included in accordance with SSAP 33 “Discontinuing Operations”.

Packaging materials Leatherware

manufacture products manufacture Curtain wall
and distribution and distribution installation
30 June 31 December 30 June 31 December 30 June 31 December
2002 2001 2002 2001 2002 2001
HKS$'000 HK$'000 HK$’000 HK$°000 HKS$’000 HK$'000
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
Total assets 15,477 12,721 15,534 22,811 - -
Total liabilities (6,687 (3,996) (5,257) (12,382) - -
Net assets 8,790 8,725 10,277 10,429 - -
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DISCONTINUATION OF OPERATIONS (continued)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

The turnover, other revenue, expenses and results from the ordinary operations of packaging materials

manufacture and distribution business; leatherware products manufacture and distribution business and

curtain wall installation business for the six months ended 30 June 2002 and 2001 are as follows:

TURNOVER

Cost of sales

Gross profit

Other revenue and gains
Selling and distribution costs
Administrative expenses
Other operating income/

(expenses), net

PROFIT/(LOSS) FROM
OPERATING ACTIVITIES

Finance costs

PROFIT/(LOSS) BEFORE TAX

Tax

NET PROFIT/(LOSS) FROM
ORDINARY ACTIVITIES
ATTRIBUTABLE TO
SHAREHOLDERS

Packaging materials
manufacture
and distribution

For the six months

Leatherware

products manufacture

and distribution

For the six months

Curtain wall

installation

For the six months

ended 30 June ended 30 June ended 30 June
2002 2001 2002 2001 2002 2001
HK$’000 HK$'000 HKS$000 HK$000 HK$’000 HK$'000
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
8,324 11,113 16,766 15,205 - 6,986
(6,089) 9,877 (5,615) (4,707 - (6,705)
2,235 1,236 11,151 10,498 - 281
165 100 601 536 - 675
(840) (1,023) (6,845) (6,349 - -
(760) 759 (5,069) (5,540) - (5,322)
(732) - 41 - - _
68 (441 (121 (855) - (4,366)
- - (32) (379 - (68)
68 (441) (153) (1,239 - (4,434)
68 (441 (153) (1,234) - (4,434)




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

3. DISCONTINUATION OF OPERATIONS (continued)

The net cash flows attributable to the packaging materials manufacture and distribution business; leatherware

products manufacture and distribution business and curtain wall installation business for the six months
ended 30 June 2002 and 2001 are as follows:

Operating
Investing

Financing

Net cash outflows

Packaging materials
manufacture
and distribution

For the six months

Leatherware
products manufacture
and distribution

For the six months

Curtain wall
installation

For the six months

ended 30 June ended 30 June ended 30 June
2002 2001 2002 2001 2002 2001
HKS$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(287) (1,210) (608) (313) - (1,237)
154 12 (317 (189 - -
(133) (1,198} (925) (502) - (1,237)
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. PROFIT FROM OPERATING ACTIVITIES

The Group's profit from operating activities is arrived at after charging:

For the six months

ended 30 June
2002 2001
HK$’000 HK$'000
(Unaudited) (Unaudited)

Cost of inventories sold 1,074,713 1,241,600
Depreciation 207,736 230,560
Amortisation of deferred expenses* 3,136 6,379
Amortisation of reusable packaging materials* 3,201 5,159
Amortisation of the operating right* 244,616 244,862
Amortisation of trademarks* 700 700
Amortisation of prepaid rental* 55,048 -

(Gain)/Loss included in other operating expenses, net:

Amortisation of goodwill 119 -
Revaluation deficit on investment properties (see Note 10) 73,213 15,000
Impairment of investment securities - 342
Unrealised holding loss of other investments 76 3,267
Provision against properties held for sale - 46,736
Impairment of properties under development (see Note 11) - 28,400 32,580
Provision against inventories 10,571 427
Provision for doubtful debts 48,655 18,801
Impairment of fixed assets (see Note 9) 52,692 15,118
Loss on disposal of a subsidiary - 4,628
Loss on disposal of certain interest in a subsidiary - 2,972
Loss on disposal of fixed assets 8,555 -
Loss on disposal of an associate 2,366 -

% Write-back of provision against an amount due
from a fellow subsidiary (2,619 -
o Gain on disposal of a deconsolidated subsidiary (850) -

and after crediting:

Interest income 12,093 40,336
19 Royalty income from trademarks 500 500
Negative goodwill recognised* 5,359 9,557

»

These amortisation and the negative goodwill recognised for the period are included in “Cost ofsales‘“ and “Other
revenue and gains” on the face of the condensed consolidated profit and loss account, respectively.




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

5. FINANCE COSTS

Interest on bank loans, overdrafts and other borrowings repayable:
Within five years
Over five years

Interest on provision for bank loans guaranteed

Interest on finance lease

Less: Interest included in prepaid construction cost

Amortisation of swap cost in respect of the Swap Agreement

Total finance costs for the period

6. TAX

Company and subsidiaries:
Hong Kong
Maintand China

Under/(over) provision in prior periods

Share of tax atuributable to:
Jointly-controlled entity

Associates

Tax charge for the period

For the six months
ended 30 June

2002 2001
HKS$’000 HK$'000
(Unaudited) (Unaudited)
83,849 228,695
562,951 563,366
11,162 28,646
- 69
657,962 820,776
(22,736) -
635,226 820,776
1,097 -
636,323 820,776

based on existing legislation, interpretations, and practices in respect thereof.

Hong Kong profits tax has been provided at the rate of 16% (2001: 16%) on the estimated assessable
profits arising in Hong Kong during the period. Taxes on assessable profits of subsidiaries of the Company

in Mainland China and overseas have been calculated at the rate of tax applicable to those subsidiaries

For the six months
ended 30 June

2002 2001
HK$’000 HK$'000
(Unaudited) (Unaudited)
3,046 1,860
54,999 52,573
(831) 409

57,214 54,842

441 446

12,560 > 351
70,215 55,639
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

7. DIVIDEND

NiD.

October 1998, do not accrue interest.

8. EARNINGS PER SHARE

Earnings:
Net profit attributable to shareholders

Less: Provision for preference share redemption premium

Preference Share dividend

Earnings for the purpose of basic and diluted earnings

per share

Number of shares:

Weighted average number of Ordinary Shares in issue
Effect of Additional Shares to be issued arising from
the Acquisition from the date when all necessary

conditions have been satisfied

For the purpose of basic earnings per share

\ Weighted average number of Ordinary Shares in issue

C—_— Assumed issued at no consideration on deemed exercise
of all share options outstanding during the period

Effect of Additional Shares to be issued arising from

the Acquisition from the beginning of period

For the purpose of diluted earnings per share

The board of directors does not recommend the payment of any interim dividend in respect of the

ordinary shares of the Company (the “Ordinary Shares”) for the six months ended 30 June 2002 (2001:

As at 30 June 2002, the accumulated (but undeclared) fixed dividends on the Company’s 3!/, % redeemable
cumulative convertible preference shares (the “Preference Shares”) amounted to HK$81,342,000 (as at 31

December 2001: HK$70,448,000). Such accumulated dividends, in respect of the period starting from 7

The calculation of the basic and diluted earnings per share for the six months ended 30 June 2002,

together with the comparative amounts for the same period in 2001, is based on the following data:

For the six months

ended 30 June

2002 2001
HKS$’000 HK$'000
(Unaudited) (Unaudited)
243,021 128,734
(26,524) (24,661
(10,894 (10,500)
205,603 93,573

5,136,914,717

104,450,000

4,867,775,865

5,241,364,717

4,867,775,865

5,136,914,717

2,940,286

132,000,000

5,271,855,003

N/A




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

10.

EARNINGS PER SHARE (continued)

As part of the consideration for the acquisition of an 81% interest in GH Water Supply (Holdings) Limited
(“GH Holdings”) in 2000 (the “Acquisition”), the Company is committed to issue 66 million Ordinary
Shares (the “Additional Shares”) for each year of the five years commencing from 22 December 2000 (the
“Earnout Period”) to GDH Limited subject to the performance of B R & # /K F R 2 & (Guangdong Yue
Gang Water Supply Company Limited) (“WaterCo”), a subsidiary of GH Holdings, meeting the milestones
as set out in an earnout agreement between the Company and GDH Limited dated 22 December 2000 (the
“Earnout Agreement”). Further details of this obligation are set out in the shareholders’ circular of the

Company in respect of the Acquisition dated 15 September 2000 (the “Acquisitio.n Circular™).

WaterCo had already attained the performance milestones under the Earnout Agreement for the first,
second and third years of the Earnout Period in September 2001, March 2002 and September 2002,
respectively. Accordingly, the Company had an obligation to issue a total of 198 million Additional Shares
to GDH Limited in accordance with the Earnout Agreement upon the later of 21 December 2003 and the
completion of the renovation project comprising the fourth expansion of the Dongshen Water Supply
Project (the “Phase IV Renovation Project”) which is expected to be in mid-2004. Further details of which

are set out in note 21(e) to the condensed consolidated financial statements.

The effect of the 132 million Additional Shares for the first and second years of the Earnout Period have
been incorporated in the computation of the basic and diluted earnings per shares for the current period.
However, the further 66 million Additional Shares for the third year of the Earnout Period have not been
taken into account in the computation of the basic and diluted earnings per share for the current period
because the relevant performance milestones were only met subsequent to the balance sheet date in
September 2002.

In the current period, the effect of the Company arising from the exercise of the Preference Shares was

anti-dilutive.

No diluted earnings per share is presented for the six months ended 30 June 2001 as: (i) there was no
dilutive effect arising from the contingent issuance of the Additional Shares and exercise of share options
of the Company; and (ii) the effect of the Company arising from the exercise of convertible bonds and the

Preference Shares was anti-dilutive.

FIXED ASSETS

The impairment losses of fixed assets arose from the decrease in value in use of certain land and
buildings of Guangdong (H.K.) Tours Company Limited of HK$49,000,000; and reduction in usage of
certain production facilities of the Group’s malting plant of HK$2,289,000 and tannery plant of HK$1,403,000.
The impairment losses for land and buildings were determined based on the professional valuation

whereas the production facilities were considered as having zero recoverable value.

INVESTMENT PROPERTIES
Based on advice from independent professional valuers on the existing use of the investment properties of
the Group as at 30 June 2002, a revaluation deficit of approximately HK$73,213,000 arose and this has

been charged to the condensed consolidated profit and loss account.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

11.

12.

PROPERTIES UNDER DEVELOPMENT

The impairment losses of properties under development of HK$28,400,000 arose from subsequent sales of
certain properties under developments in Hong Kong and the Group's recent discussion with a potential
buyer in connection with the disposal of certain properties under development in Mainland China. The
impairment losses were determined based on the directors' estimates of the market values of these
properties under development with reference to subsequent selling price and recent discussion with the

potential buyer.

RECEIVABLES, PREPAYMENTS AND DEPOSITS
Included in the receivables, prepayments and deposits are trade receivables of HK$689,336,000 (as at 31
December 2001: HK$541,560,000) from the Group’s customers.

The Group’s trading terms with its customers are mainly on credit, except for new customers, where
payment in advance is normally required. Invoices are normally payable ranging from 30 days to 180 days
of issue. Credit limits are set for customers. The Group seeks to maintain tight control over its outstanding

receivables in order to minimise credit risk. Overdue balances are regularly reviewed by senior management.

An aged analysis of the Group's trade receivables at the balance sheet date based on payment due date is

as follows:
As at As at
30 June 31 December
2002 2001
HKS$’000 HK$'000
(Unaudited) (Audited)
Within 3 months 720,662 540,609
More than 3 months and less than 6 months 9,848 6,496
More than 6 months and less than 1 year 18,500 16,432
More than 1 year 218,697 283,228
967,707 846,765
Less: Provision for doubtful debts (278,371) (305,205
689,336 541,560

In addition, to accord with the presentation adopted in the current period, the portion of prepaid rental,
for leasing certain fixed assets and land used for the existing exposed water channels and canals of the
Group, to be amortised in the next twelve months as at 31 December 2001 amounting to HK$110,097,000
has been reclassified to receivables, prepayments and deposits from other long term assets because, in the

opinion of the directors, such presentation better reflects the underlying nature of the balance,



13.

14.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

CASH AND CASH EQUIVALENTS AND PLEDGED BANK DEPOSITS AND BALANCES

As at » As at
30 June 31 December
2002 2001
HKS$’000 HK$'000
(Unaudited) (Audited)
Cash and bank balances 1,162,902 1,258,150
Time deposits 185,307 346,597
1,348,209 - 1,604,747
Less: Pledged bank balances and time deposits for trade facilities (19,575) (19,873)

Pledged bank balances and time deposits for bank loans '
repayable within one year from the balance sheet date (28,795) (42,401

Pledged bank balances for securing mortgage loans of

certain purchasers of the Group's properties held for sale (1,479) (4,031)
(49,849) (66,305
Cash and cash equivalents 1,298,360 1,538,442

As at 30 June 2002, the Company and certain of its subsidiaries held cash and bank balances of HK$177
million (as at 31 December 2001: HK$309 million) which were subject to certain arrangements as set out
in their respective debt restructuring documents. Pursuant to their respective debt restructuring documents,
prior to, amongst other things, their prepayment of debts, the Company and these subsidiaries are
required to reserve cash and bank balances up to a maximum of HK$275 million (as at 31 December 2001:

HK$365 million) in aggregate which is applied to be used as working capital for their operations.

In addition to the above-mentioned amount of HK$275 million (as at 31 December 2001: HK$365 million),

the GH Holdings Group are also required to reserve certain cash and bank balances for, amongst other

things, payment of interest, repayment of debts and distribution to shareholders of GH Holdings pursuant

to an agreement dated 22 December 2000 entered into between the GH Holdings Group and other parties,
As at 30 June 2002, cash retained for such purpose amounted to HK$3,944,000 (as at 31 December 2001:
HK$130,766,000).

DUE FROM/TO FELLOW SUBSIDIARIES

As at 30 June 2002, included in the amounts due from fellow subsidiaries is an unsecured loan to

Guangdong Finance Limited (“GD Finance”) of HK$42,175,000 (as at 31 December 2001: HK$67,965,000),
with a provision of HK$42,175,000 (as at 31 December 2001: HK$48,156,000), which bears interest at rates
ranging from London Inter-Bank Offer Rate (“LIBOR") plus 1.8% per annum to Hong Kong Inter-Bank
Offer Rate (“HIBOR") plus 1.8% per annum and is repayable in accordance with the terms set out in the
bank debt restructuring agreement of GD Finance. The remaining balances with fellow subsidiaries are

unsecured, interest-free and have no fixed terms of repayment.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

15.

16.

DUE FROM/TO IMMEDIATE HOLDING COMPANY
The amount due from immediate holding company, GDH Limited, is unsecured, interest-free and has no

fixed terms of repayment.

The amounts due to immediate holding company are analysed as follows:

As at As at

30 June 31 December

2002 2001

HKS$'000 HK$’000

(Unaudited) (Audited)

Non interest-bearing portion 3,163 64,069
Interest-bearing portion (included in Note 18) - 100,549 113,241
103,712 177,310

The non interest-bearing portion of amounts due to immediate holding company is unsecured, interest-

free and has no fixed terms of repayment.

The interest-bearing portion of amounts due to immediate holding company is unsecured and bears
interest at 4% per annum up to September 2002. Thereafter, the applicable interest rate will be the

average of bank lending rate and deposit rate in Mainland China.

TRADE PAYABLES

An aged analysis of the Group’s trade payable at the balance sheet date based on payment due date is as

follows:
As at As at
30 June 31 December
2002 2001
HK$'000 HK$’000
(Unaudited) (Audited)
Within 3 months 272,885 225,692
More than 3 months and less than 6 months 4,375 6,178
More than 6 months and less than 1 year 22,099 1,648
More than 1 year 53,506 53,771

352,865 287,289




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
17. DUE TO MINORITY SHAREHOLDERS OF SUBSIDIARIES
The amounts due to minority shareholders of subsidiaries at the balance sheet date are unsecured and are
analysed as follows:
As at As at
30 June 31 December
2002 2001
HK$’000 HK$°000
FEo 1 (Unaudited) (Audited)
Interest-bearing borrowings (included in Note 18):
Current portion 962 -
Non-current portion 41,486 42,448
42,448 42,448
Non interest-bearing borrowings:
Current portion 295,666 323,684
Non-current portion 299,728 265,044
595,394 588,728
637,842 631,176

The interest-bearing portion of amounts due to minority shareholders of subsidiaries are unsecured and
bear interest at 2% above LIBOR per annum.

18. BANK AND OTHER INTEREST-BEARING BORROWINGS

As at 30 June 2002 As at 31 December 2001
Current Non-current Current Non-current
liabilities liabilities Total liabilities liabilities Total
HK$’000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited) (Audited)
Bank loans and overdrafts 329,724 2,786,663 3,116,387 540,812 3,058,193 3,599,005
Bonds 59,690 531,017 590,707 - 650,179 650,179
Floating rate notes 35,100 312,251 347,351 - 382,349 382,349
Notes Payable and
‘ GH Holdings Debts 13,226 13,475,564 13,488,790 - 13,786,870 13,786,870
Transferable loan instruments 37,926 337,392 375,318 - 413,140 413,140
| Due to immediate holding company
(Note 15) 25,400 75,149 100,549 25,610 87,631 113,241 26 ,
Due to minority shareholders
of subsidiaries {Note 17) 962 41,486 42,448 - 42 448 42 448
Due {0 an associate - - - 37,690 - T 37690
502,028 17,559,522 18,061,550 604,112 18,420,810 19,024,922
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

19. SHARE CAPITAL

Authorised:
8,000,000,000 Ordinary Shares of HK$0.50 each
200,000 3'/% Preference Shares of US$1.00 each

Issued and fully paid:
5,145,282,672 Ordinary Shares (2001: 5,132,982,672
Ordinary Shares) of HK$0.50 each
85,949 3'/4% Preference Shares (2001: 85,949
Preference Shares) of US$1.00 each

As at As at

30 June 31 December
2002 2001
HK$000 HKS$'000
(Unaudited) (Audited)
4,000,000 4,000,000
1,549 1,549
4,001,549 4,001,549
2,572,641 2,566,491
666 666
2,573,307 2,567,157

During the period, a total of 12,300,000 Ordinary Shares were issued to certain option holders at HK$0.5312

per share for a total cash consideration of HK$6,533,760.

Share options

Movements in share options to subscribe for the Ordinary Shares in the Company during the period are as

follows:

Number of share options to subscribe for

one Ordinary Share at an exercise price* of

HK$4.536  HK$2.892  HK$3.024 HK$0.5312 HK$0.74  HK$0.814  HK$0.816 Total
Balance at 1 January 2002 1,490,000 6,005,000 5,350,000 167,000,000 19,500,000 - - 199,345,000
Options granted during
the period - - - - - 60,300,000 31,393,939 91,693,939
Options exercised during
the period - - - (12,300,000) - - - (12,300,000)
Options cancelled during
the period (1,490,000) (45,000)  (1,350,000) - (1,000,000) - - (3,885,000}
Balance at 30 June 2002 - 5960,000 4,000,000 154,700,000 18,500,000 60,300,000 31,393,939 274,853,939

* Subject to adjustment



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

19.

20.

SHARE CAPITAL (continued)

Share options (continued)

The options outstanding at 30 June 2002 expire at various dates up to the close of business on 7
November.2007, or if that day is not a business day, the expiry date will be the close of the business day
preceding 7 November 2007. Assuming that there has been no adjustment to the exercise prices of these
options, the exercise in full of the outstanding options at the then respective exercise price would result
in the issue of additional 274,853,939 Ordinary Shares and cash proceeds before the related issue expenses
of approximately HK$199,901,000.

American depositary receipt

Citibank, N A. established an American depositary receipt ("ADR”) Programme for the Ordinary Shares and
the registration statement for the ADR programme was declared effective by the U.S. Securities and
Exchange Commission on 5 August 1994, A maximum of 16,000,000 American depositary shares, representing
160,000,000 Ordinary Shares, may be traded over-the-counter in the U.S. under the ADR programme. No

new shares were issued or are expected to be issued as a result of the ADR programme.

The ADR programme was established to enable the investor base of the Company to be enlarged. The

Company has appointed Citibank N.A. as the depositary bank for the ADR programme.

NOTES TO CONDENSED CONSOLIDATED CASH FLOW STATEMENT

(a) Acquisitions of subsidiaries ‘
During the period, the Company under the terms of the shareholders’ agreement of GH Holdings
had exercised its first right of refusal in respect of certain shares of GH Holdings which certain
existing holders wished to transfer. During the period, the Company further acquired 0.40% interest
in GH Holdings at a total consideration of HK$7,357,000. As a result of these acquisitions, the
Group increased its holdings in GH Holdings to 81.83% and recognised a negative goodwill of
HK$16,361,000.

For the six months ended 30 June 2001, the Company acquired additional interests in certain
subsidiaries at a total consideration of HK$34,134,000 and recognised negative goodwill of
HK$105,646,000.

(b) Disposal of subsidiaries and associates
In addition to GD Tannery’'s disposal of its entire 60% interest in Alpha Universal as detailed in
note 3(b) to the condensed consolidated financial statements, the Group also had the following

disposals during the period:

On 28 December 2001, the Company entered into a conditional agreement with another shareholder
of Zhongshan Investment Limited (“ZSI") for the disposal of the Company’s entire 38.4% interest in
ZS1 at RMB4 million. This transaction was completed in February 2002 and resulted in a loss of
HK$2,366,000 to the Group in the current period.

«
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20.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTES TO CONDENSED CONSOLIDATED CASH FLOW STATEMENT (continued)

(b)

()

(@)

Disposal of subsidiaries and associates (continued)

On 27 July 2001, the Company entered into a conditional agreement with the Chinese joint venture
partner for the disposal of the Company’s entire 56.01% interest in BMTEHFKEERLF
(Guangzhou Nanfang Dasha Co., Ltd.) (“Nanfang Dasha”) at a consideration of HK$850,000. This
transaction was completed in April 2002. Nanfang Dasha, which was a subsidiary of the Company,
was deconsolidated from the Group’s financial statements in prior years. The disposal has resulted
in a profit of HK$850,000 to the Group in the current period as full provision had previously been
made by the Company in the prior years against its entire interest in Nanfang Dasha as part of the

process of the Company to disengage from its non-core businesses.

For the six months ended 30 June 2001, in addition to the Group’s disposal of its entire interest in
GD Building (as detailed in note 3(c¢) to the condensed consolidated financial statements), the
Group also disposed its entire 70% interest in Guangdong Group (Shenzhen) Ltd. to GDH Limited
at a cash consideration of HK$206,000,000 and a loss of HK$4,628,000 was recognised on disposal
of this subsidiary. '

Cash and cash equivalents
Cash and cash equivalents included in the cash flow statement comprise the following balance
sheet amounts:
2002 2001
HK$’0G0 HKS$'000
(Unaudited) (Unaudited)

Cash and cash equivalents in the balance sheet 1,298,360 1,660,996
Non-pledged bank deposits with original maturity .

of more than three months when acquired (3,649 (39,093)
Bank overdrafts with original maturity

of less than three months when advanced (108) (1,443)
Cash and cash equivalents in the cash flow statement, at 30 June 1,294,603 1,620,460

Major non-cash transactions

@ During the period, Guangdong Power Investment Limited (“GDPI"), a 49% owned associate
of the Company, capitalised its shareholders’ loans of totalling HK$226,732,000 as an increase
in capital in proportion to the equity interest held by the shareholders of GDPI. Accordingly,
the Group recorded a reduction of amounts due from associates of HK$111,088,000 by an
increase in the same amount in the share of net assets of associates to reflect an increase in
the Group's interest in the capital of GDPI as a result of its capitalisation of shareholders’
loans.

(i) In the prior period, the Group settled a debt of HK$12,293,000 by a transfer of certain equity

' interests of the Group in a subsidiary to the creditor and a loss of HK$2,972,000 was

recognised as a result of this transaction.



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

21. COMMITMENTS

(a)

)

@

(D

The Group leases certain of their office properties under operating lease arrangements. Leases for

properties are negotiated for terms ranging from one to four years.

As at 30 June 2002, the Group had total future minimum lease payments under non-cancellable

operating leases in respect of land and buildings falling due as follows:

As at As at
30 June 31 December
2002 2001
HK$'000 HKS$'000
(Unaudited) (Audited)
Within one year 8,599 8,582
In the second to fifth years, inclusive 2,994 2,627
11,593 11,209
Capital commitments in respect of properties,
plant and equipment;
Contracted for 15,023 23,504
Authorised, but not contracted for 6,444 942
21,467 24,446
Other capital commitments:
Contracted for - 32,420

In accordance with the “Engineering, Procurement and Construction Contract” entered into between
WaterCo and Guangdong Province Water Supply Project Administration General Bureau (the “Project
Bureau®) on 15 December 2000, the Project Bureau was appointed to be in charge of the organisation
and implementation of the engineering, procurement and construction of the “Phase IV Renovation
Project” and is responsible for funding any overrun cost in the event that the ultimate cost of the

Phase IV Renovation Project exceeds the projected total cost of RMB4.7 billion.

The cost of RMB4.7 billion will be financed by a non interest-bearing loan facility of RMB2.53
billion, which originates from a loan facility granted by the Hong Kong SAR Government to the
Guangdong Provincial Government for the Phase IV Renovation Project, and an interest-bearing
loan facility of RMB2.17 billion from a group of PRC banks at a rate of 5.589% per annum. An
aggregate amount of RMB1,000 million (as at 31 December 2001: RMB810 million) has been drawn

from these banks as at 30 June 2002, v
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

21.

COMMITMENTS (continued)

(e)

®

Pursuant to the Earnout Agreement, the Company is committed to issue 198 million Additional
Shares to GDH Limited on whichever is the later date of 21 December 2003 and the date of
completion of the Phase IV Renovation Project. The completion of the Phase IV Renovation Project
is scheduled in the mid-2004.

Further issuance of the remaining 132 million Additional Shares is contingent on the fulfillment of
certain future performance of WaterCo in accordance with the Earnout Agreement.

As pointed out in the Acquisition Circular, following negotiation with GDH Limited, the Company’s
board of directors (the “Board”) had determined to designate the issue price of each of the
Additional Share which might be issued to be HK$1.20 and the same as the issue price for each of
the 2.3 billion Ordinary Shares (the “Consideration Shares”) issued 1o GDH Limited upon the
completion of the Acquisition. The issue price of HK$1.20 as aforesaid (the “Circular Price”) which
was determined by reference to, in particular, the value of the Dongshen Water Supply Project was
considered by both the independent financial adviser advising on the Acquisition and the Board
(including the Independent Non-Executive Directors) to be fair and reasonable and approved by
the shareholders of the Company in general meeting on 18 October 2000. Further details of the
determination of the Circular Price and the valuation of Dongshen Water Supply Project are set out
in the Acquisition Circular.

As a result of the SSAP 30 becoming effective and applicable to the financial statements with
financial year commencing from 1 January 2001, the Group and the Company are required to
record each of the Additional Shares as to be issued at the prevailing market price of HK$0.92 per
Ordinary Share on the date of completion of the Acquisition (the “Market Price”) instead of the
Circular Price which also was the price adopted for the recording of the issue of all the Consideration
Shares in prior years. Accordingly, an amount of HK$182,160,000 (as at 31 December 2001:
HK$121,440,000) (being the value of the aforesaid 198 million (as at 31 December 2001: 132
million) Additional Shares to be issued at the Market Price) was credited to the Group's and the
Company’s reserves as “Ordinary Shares To Be Issued” to reflect the respective obligation of the
Group and the Company in respect of those 198 million Additional Shares to be issued by a
reduction of the Group’s capital reserve on the acquisition of GH Holdings and an increase in the
Company’s investment cost in GH Holdings both of the same amount as certain contingencies that
would affect the amount of the Group's and the Company's purchase consideration for GH Holdings
have become probable. All the rights and obligations under the Earnout Agreement remain unchanged.
The compliance of the Company with all the obligations under the Earnout Agreement to be
observed and performed on its part also remains unaffected.

Pursuant to WaterCo's articles of association, the minority shareholder (also the Company’s ultimate
holding company, B X & &R &K H B2 8 (Guangdong Yue Gang Investment Holdings Company
Limited) (“Yue Gang Investment”), which directly holds 1% interest in WaterCo) is not entitled to
any distributed profits of WaterCo for the first fifteen years of operations and 100% of the distributed
profits for that period shall be made to GH Holdings. Starting from the sixteenth year of operations,
1.01% of the distributed profits of WaterCo for the first fifteen years of operations plus simple
interest of 8% per annum on the unpaid amount of the distributed profits (collectively referred to as
the “Deferred Dividend”) shall be made to Yue Gang Investment. Once Yue Gang Investment has
received the Deferred Dividend in full, all of the WaterCo's distributable profits are to be distributed
to GH Holdings and Yue Gang Investment according to their respective equity interests in WaterCo
during the remaining operating period.



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

21. COMMITMENTS (continued)

(g The Company entered into a conditional sale and purchase agreement on 13 February 2001 for the
Company’s disposal of its entire 95% equity interest in and its shareholders’ loans to Zhongshan
Power (Hong Kong) Limited (“ZPHK”). The consideration, including compensation for the
discontinuation of certain guaranteed profits, is US$16.76 million. The directors believe that there
will be a gain on disposal of this investment. In addition, as a condition precedent to the completion
of the sale, #11:k # %%(Zhongshan Power Plant), the contractual joint venture held by ZPHK,

is required to fully repay all its indebtedness to Yue Sheng Finance Limited (“Yue Sheng"”), a

wholly-owned subsidiary of the Company, together with interest. Up to the date of this report, this

transaction has not yet been completed.

transaction has not yet been completed.

following year.

22, CONTINGENT LIABILITIES

(a)  Guarantees:

Guarantees given to banks in respect of performance bonds
issued for Full Arts Metal Works Limited, a wholly-owned
subsidiary of GD Building (Note 3(¢c))

Guarantees given for banking facilities granted to a fellow subsidiary

Guarantees given in respect of mortgage loans made by banks .

to the Group's purchasers of properties

Guarantees given in respect of mortgage loans made by banks

to an associate’s purchasers of properties

(h) A preliminary agreement has been entered into between the Group and an independent third party
~on 20 March 2001 for the disposal of the Group’s 70% interest in Guang Dong Nanhua Cement
Limited held by Guangdong Construction Materials (International) Limited (“GCM”) for a total
consideration of RMB30 million. GCM, which was a wholly-owned subsidiary of the Company, was
deconsolidated from the Group’s financial statements in prior years. When completed, the disposal
would result in an increase of the net worth of the Group as full provision had previously been

made by the Company in the prior years against its entire interests in the GCM group as part of the
process for the Company to disengage from non-core businesses. Up to the date of this report, this

@) As at 30 June 2002, certain subsidiaries of the Group have commitments to make an annual fee
payments to their joint venture partners in Mainland China over the respective joint venture period.
An aggregate amount of HK$808,000 (as at 31 December 2001: HK$808,000) will be paid in the

As at As at

30 June 31 December
2002 2001
HKS$’000 HK$'000
(Unaudited) (Audited)
19,819 19,819
3,165 8,791

3,367 34,499

644 ¥+ 1,012

26,995 64,121

.32
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

22. CONTINGENT LIABILITIES (continued)

In March 2001, Yue Sheng commenced legal proceedings in Mainland China to recover two
outstanding loans in the total sum of HK$40,000,000 together with interest from the two Chinese
parties who were the guarantors for those loans. The case has already been heard. However, up to
the date of this report, the judgement of the court was still pending.

After trying without success to dispute the jurisdiction of the Chinese Court in the aforesaid
proceedings, the two guarantors together with the borrower of those two loans commenced legal
proceedings in Hong Kong against Yue Sheng and a former subsidiary of the Group in July 2001
seeking, inter alia, a declaration that they were under no legal obligation to repay the two loans
and compensation. Yue Sheng has been applying to stay or alternatively to strike out the action and
will undertake further interlocutory appeal thereon.

Based on legal advice, the directors are of the view that the claim brought against Yue Sheng is
without merit and no provision for the claims of the guarantors and the borrower was considered
necessary as at 30 June 2002.

In January 2002, two subsidiaries indirectly held by the Company, namely Guangdong Enterprises
(North America) Fur Holdings Limited (“GDNA”) and Harbour Hill International Limited (“Harbour
Hill"), commenced an action in the Southern District of New York against a company called
Hennessy International Group, Inc. (“HIGI”) and its owners/controllers. HIGI is one-third held by
GDNA and is an associate of the Group. GDNA and Harbour Hill are attempting to recover
approximately US$2.25 million in financing that GDNA and Harbour Hill provided to HIGI. Defendants
have counterclaimed for US$2 million, claiming that GDNA and Harbour Hill wrongly terminated
HIGI's financing. Since the balance sheet date, the parties have reached a settlement whereby
GDNA and Harbour Hill not only were exempted from all liabilities, they also secured certain
partial recovery.

The directors, based on the settlement reached, considered that no provision would be necessary at
the balance sheet date.

Two separate legal proceedings have been commenced against Guangdong (H.K.) Tours Company
Limited (“GD Tours”), a wholly-owned subsidiary of the Company, claiming for damages in respect
of traffic accidents in Mainland China involving members of tour groups organised by GD Tours.

Both proceedings have reached the stage of discovery.

Also, subsequent to the balance sheet date, GD Tours received certain claims in respect of another
traffic accident in Mainland China involving members of a tour group organised by GD Tours.
However, up to the date of this report, no legal proceedings have been commenced in respect of
those claims.

Based on legal advice, the directors are of the opinion that it is premature to estimate the outcome
and hence, no provision has been made in the condensed consolidated financial statements on
account of the claims.

.
In any event, according to legal advice, GD Tours is not at fault. It has therefore denied liability
and will further continue to vigorously contest all such claims.



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

22.

CONTINGENT LIABILITIES (continued)

(e)

Following the change in senior management of GD Tannery in June 2002, it was discovered that
certain former executives (the “Former Executives”) of Nanhai Tannery & Leather Products Co., Ltd.
(“Nanhai Tannery”) (one of whom was also a former director of GD Tannery) had been involved in
certain irregularities. Nanhai Tannery is a wholly-owned subsidiary of GD Tannery and is a sino-
foreign cooperative joint venture company established in Nanhai, the People’'s Republic of China
(the “PRC™).

Upon discovery of the irregularities, an internal audit team of the Company and its immediate
holding company, working with the new management of GD Tannery, conducted a preliminary
investigation of the irregularities. The investigation revealed that the Former Executives had apparently
been operating a business in parallel to the operations of Nanhai Tannery (the “Parallel Operation™)

for their own personal gain for a number of years.

The incident has been reported by GD Tannery to the relevant PRC authorities who have detained
the Former Executives in the Nanhai Municipality and seized the relevant documents related to the
Parallel Operation for investigations. GD Tannery has also instructed its auditors and the PRC
lawyers to carry out special investigations with a view to ascertain the effects of the Parallel
Operation on the business of Nanhai Tannery and to advise management of GD Tannery’s possible

recourses against the Former Executives.

Based on the findings of the auditors and advice of the PRC lawyers, the directors of GD Tannery
are of the opinion that the Parallel Operation should not be incorporated in the financial statements
of GD Tannery, and hence, the Group. However, the Parallel Operation appeared to have involved

various irregularities in their transactions under the applicable PRC law and regulations.

As the investigations of the PRC authorities are still ongoing, it is not possible to ascertain with
certainty the consequential actions that may be taken by the PRC authorities for the aforesaid
irregularities and the existence or otherwise of any penalties and claims. As of the date of this

report, no provision has been made in the financial statements for such contingencies.
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RELATED PARTY TRANSACTIONS

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

In addition to the transactions set out elsewhere in this condensed consolidated financial statements, the

Group had the following related party transactions during the period:

Sale of electricity to a minority shareholder of a subsidiary

Rental income from GDH Limited and certain of its

subsidiaries
Interest income from a fellow subsidiary, GD Finance
General computer and SAP financial system maintenance
service fees from GDH Limited and certain of its
subsidiaries
Interest expense to:
- Minority shareholders of subsidiaries
— GDH Limited and certain of its subsidiaries

Annual fees to minority shareholders of subsidiaries

Repairs and maintenance service fees paid to a fellow

subsidiary

Property management service fees paid to a fellow

subsidiary

Construction costs for engineering facilities paid

to a fellow subsidiary

Notes

®

(i)

(iif)

v

)

(vi)

(vii)

(viii)

(ix)

x)

For the six months
ended 30 June

2002

HK$’000

(Unaudited)

(269,087)

(3,695)

(1,004

(1,280)

849

71,678

404

459

1,888

1,643

2001
HK$'000

(Unaudited)

(204,072)

(3,764)

(4,076)

2,146
65,295

5,252
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23.

RELATED PARTY TRANSACTIONS (continued)

Notes:

(1

(i)

(i)

Gv)

)

i)

(vii)

(viii)

(ix)

Under an operating agreement between the subsidiary and its minority shareholder dated 23 April 1994, the
minority shareholder agreed to purchase all the electricity generated by the subsidiary. The sale of electricity
was made at the price stipulated by the relevant government authority in Mainland China. The amount due
from the minority shareholder of this subsidiary was HK$145,265,000 as at 30 June 2002 (as at 31 December
2001: HK$123,025,000).

The rental income arose from the letting of certain of the Group’s office premises to GDH Limited and certain
of its subsidiaries in accordance with their respective tenancy agreements. As at the balance sheet date, the
Group's balances with GDH Limited are set out in note 15 to the condensed consolidated financial statements
whereas the Group did not have any balance with these fellow subsidiaries except those disclosed in note 14 to
the condensed consolidated financial statements.

GD Finance was a2 wholly-owned subsidiary of the Company before the Company transferred its entire interest
in GD Finance to GDH Limited as part of the consideration for the Acquisition. As at 30 June 2002, GD Finance
was a wholly-owned subsidiary of GDH Limited and a fellow subsidiary of the Company. The interest income
arose from the Company's loan to GD Finance prior to the Acquisition. Further details of which, including the
terms of the loan, are set out in note 14 to the condensed consolidated financial statements. In addition, prior
to the Acquisition, the Company had, jointly and severally with Guangdong Enterprise (Holdings) Ltd., a
previous major shareholder of the Company, guaranteed certain bank loans to GD Finance at nil consideration.
As at 30 June 2002, the outstinding amounts of these bank loans so guaranteed were HK$499,000 and
US$348,000 (as at 31 December 2001: HK$1,358,000 and US$953,000).

The Company provided certain general computer and SAP financial system maintenance services to GDH
Limited and certain of its subsidiaries during the period in accordance with the respective agreements between
the Company and GDH Limited and these fellow subsidiaries. The Group’s balances with GDH Limited as at the
balance sheet date are set out in note 15 to the condensed consolidated financial statements. The Group did
not have any balance with these fellow subsidiaries except for those disclosed in note 14 to the condensed
consolidated financial statements.

The interest expense arose from funds advanced by minority shareholders of the Company’s subsidiaries,
details of which, including the terms, are disclosed in note 17 to the condensed consolidated financial
statements.

The interest expense arose from (a) loans advanced by GDH Limited to the Group which amounted to
HK$100,549,000 (as at 31 December 2001: HK$113,241,000) as at 30 June 2002, further details of which are set
out in note 15 to the condensed consolidated financial statements; and (b) certain bank indebtedness and GH
Holdings Debts of the Group amounting to HK$2,068,500,000 (as at 31 December 2001: HK$1,882,247,000) as at
30 June 2002 held by GDH Limited and certain of its subsidiaries.

The annual fees paid by the Group are in accordance with the respective Sino-foreign co-operative joint

venture agreements.

The service fees arose from the repairs and maintenance works rendered by a fellow subsidiary of the Company
on certain of WaterCo's plant and machinery. Such services were rendered in accordance with contracts entered
into as required under existing construction arrangements between WaterCo and the fellow subsidiary. At the
balance sheet date, the Group did not have any balance with the fellow subsidiary.

The management fees arose from the property management services rendered by a fellow subsidiary of the
Company to WaterCo under the contracts entered into in accordance with the terms of an agreen"‘iem made
between WaterCo and the fellow subsidiary. At the balance sheet date, the Group did not have any balance
with the fellow subsidiary.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

23. RELATED PARTY TRANSACTIONS (continued)

Notes: (continued)

x)

(x1)

(xii)

(xiii)

The construction costs arose from the construction of certain engineering facilities for WaterCo by a fellow
subsidiary of the Company in accordance with the contracts entered into pursuant to an existing agreement
between WaterCo and the fellow subsidiary. At the balance sheet date, the Group did not have any balance
with the fellow subsidiary.

As at 30 June 2002, the Group had a bank loan of HK$25 500,000 which is secured by certain amount of debt
securities held by GDH Limited at nil consideration.

The cash distribution made by GD Holdings during the period out of its capital coniribution reserve, amounting
to HK$10,764,480 (six months ended 30 June 2001: Nil) was paid or payable to GDH Limited and certain of its
subsidiaries as shareholders of GH Holdings. The distribution is in accordance with their respective interests in
GH Holdings.

On 3 June 2002, the Company engaged AMRI Financial Group Limited (“AMRI") for the provision of consultancy
services in a project at an aggregate consideration of the grant of 31,393,939 share options of the Company.
According to the service contract, additional fees may be paid where the outcome of the project exceeds an
agreed target. A director of the immediate holding company of the Company is also a director and shareholder
of AMRL

Each share option granted to AMRI is exercisable to subscribe for an Ordinary Share at an exercise price of
HK$0.816 commencing from the date of successful completion of the project to 3 June 2007. As at the date of
this report, the project has not yet been completed and none of the share options are exercisable. Further
details of the share options are also set out in note 19 to the condensed consolidated financial statements.

24. POST BALANCE SHEET EVENTS

Subsequent to the balance sheet date, the Group had the following significant post balance sheet events:

(@)

The board of directors of the Company resolved to (a) propose to amend (the “Proposed
Amendments”) the terms of the US$125,000,000 Preference Shares in the capital of the Company
with a par value of US$1.00 each and a paid-up value of US$1,000 each on 5 August 2002, The
Proposed Amendments are to provide for a put and a call option between the preference shareholders
and GDH Limited, the immediate controlling shareholder of the Company, at a price equal to 135%
of their paid-up value. The proposal is intended to make it easier for the Company to enact a
subsequent agreed redemption or variation of the terms of such shares; and (b) propose additional
amendment on 16 August 2002 (the “Proposed Additional Amendment”) which is conditional on the
Proposed Amendments being approved by the preference shareholders and ordinary shareholders
in the Company and is to amend the terms of such Preference Shares such that for the vear from 8
April 2003 to 7 April 2004, they will carry a reduced dividend of 6.60% per annum, on their
redemption amount. The Proposed Additional Amendment is intended to reduce the amount of
dividends (declared and/or undeclared) of such Preference Shares by approximately US$3.6 million
for the year from 8 April 2003 to 7 April 2004.

The special resolution to approve every alteration or abrogation of the special rights which is or
may be effected by the passing of the special resolutions set out in the notice convening the
extraordinary general meeting of the Company, was duly passed at the class meeting of the

preference shareholders of the Company held on 16 September 2002.



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

24.

25.

POST BALANCE SHEET EVENTS (continued)

(a)

(b)

()

(D

(e

(continued)

The special resolutions to approve the Proposed Amendments and the Proposed Additional
Amendments were passed by the preference shareholders and ordinary shareholders of the Company

at an extraordinary general meeting of the Company held on 16 September 2002.

Further details regarding the Proposed Amendments and Proposed Additional Amendments are also
set out in the Company’s announcements dated 7 August 2002 and 19 August 2002 and in the
Company’s circular dated 23 August 2002.

On 15 July 2002, the Group entered into a conditional sale and purchase agreement with another
shareholder of New World-Guangdong Highway Investments Co., Limited (“NWGH"), an 50% owned
associate of the Group, for the disposal of the Group’s entire equity interest in NWGH at a
consideration of HK$36,775,000. NWGH holds 37% interest in a contractual joint venture company
which is established and operates a toll road in Mainland China. NWGH has also contracted to
dispose its 12% interest in the joint venture company. The legal transfer of the Group’s interest in
NWGH to the purchaser will be conditional, amongst other things, upon NWGH’s successful
disposal of its 12% interest in the joint venture company that has recently been completed.
Accordingly, this transaction will be completed soon and the Group's disposal of NWGH would

result in a gain of approximately HK$36 million to the Group.

On 9 August 2002, the Group entered into a sale and purchase agreement to dispose of its entire
interest in Central China (Asia) Investment Limited, a wholly-owned subsidiary of the Company
which holds the Group’s entire interest in Shandong Huazhong Amber Brewery Co., Ltd., an
associate of the Group, to an independent third party for a total consideration of HK$40 million.
The disposal has not been completed up to the date of this report and there is no material gain or

loss on the disposal for the Group.

On 13 June 2002, the Group entered into certain sale and purchase agreements with independent
third parties for the disposals of certain properties under developments in Hong Kong at a total
consideration of HK$13.6 million. The disposals were completed on 5 July 2002 and there is no
material gain or loss on this disposal as a provision of HK$10,400,000 has been made at the balance
sheet date.

On 8 August 2002, the Company disposed of certain other investments to independent third parties

at a total consideration of HK$17 million and there is no material gain or loss on this disposals.

APPROVAL OF THE INTERIM FINANCIAL STATEMENTS

These condensed interim consolidated financial statements were approved and authorised for issue by the

board of directors on 18 September 2002.
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Review of Group Results

The Group’s unaudited net profit attributable to shareholders for the six months ended 30 June 2002 was
HK$243,021,000 (2001: HK$128,734,000), representing an increase of HK$114,287,000 over the corresponding
period last year. The current period’s profit has already taken into account the provisions of HK$213,607,000
which were mainly in respect of impairment of properties under development in Mainland China and Hong Kong
(HK$28,400,000), impairment of fixed assets (HK$52,692,000), provisions for doubtful debts (HK$48,655,000),
provisions against inventories (HK$10,571,000) and revaluation deficit on investment properties (HK$73,213,000).

There was a reduction in the Group’s turnover and profit from operating activities (before finance costs and
provisions) by HK$351 million and HK$106 million, respectively, The reduction was mainly as a result of the
disposal of certain hotel properties and subsidiaries in second half of last year, which constituted a respective
decline in the Group's turnover and operating profit (before finance costs and provisions) by HK$283 million
and HK3$64 million for the six months ended 30 June 2002, compared to the same period last year. Moreover,
because of the fierce competition faced by the “Hong Kong Tour” business and tannery business, there was a
further decrease in the Group's turnover and operating profit (before finance costs and provisions), respectively,

by HK$134 million and HK$54 million for the first six months of 2002, as compared to the same period last year.

During the period, the Group continued to take steps implementing its corporate reengineering with focuses on
its key businesses. Every effort has been made by the Group and its members to control cost, maximise revenue
and achieve reforms in marketing and assets utilisation and thereby to improve the profitability, competitiveness

and overall quality of the Group’s businesses.

Following a successful year in 2001 in carrying through the Group’s comprehensive restructuring, comprising
business restructuring, financial restructuring and management restructuring, the management has continued to
execute a business strategy focusing on its core businesses of utilities and infrastructure and evaluate opportunities

to dispose of its non-core assets.

For the first six months of 2002, many of the Group’s businesses have recorded satisfactory results. These
include utilities (the Water Project), infrastructure (the "2 Roads and 2 Bridges” projects which are currently held
by the Group’s 51% owned jointly-controlled entity), properties (Teem Plaza in Guangzhou and Riverside Garden
in Panyu) and hotels (the Guangdong Hote! in Shenzhen, 3k ¥ & /5 (Yue Hai Hotel, Zhuhai) in Zhuhai, and
the Guangdong Hotel and Wharney Hotel in Hong Kong).

The Group's brewery business, despite keen competition in Guangdong Province, achieved an ocutstanding result
over the corresponding period last year through better business opportunities arising from the 2002 FIFA World
Cup, an improved distribution network, effective cost controls and interest savings, recording an attributable
profit to the Group for the period of HK$31,385,000 (2001: HK$7,260,000), which was encouraging.

Because of the substantial provision for inventories and doubtful debts, tannery business for the period resulted
in an increase in attributable loss to the Group, compared to the corresponding period last year, by HK$23,560,000.
Affected by the cut-throat price war of “Hong Kong Tour”, being the major income source of the Group’s tour
business, revenue during the period dropped substantially. The tour and travel business, for the first six months
of 2002, recorded an increase in attributable loss to the Group by HK$45,786,000.
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(continued)

A summary of the performance of the Group’s major businesses during the period under review is as follows:

Utilities
Profit contribution from the Water Project remained significant to the Group. Rainy climate in southern part of

the Guangzhou Province led to a decrease in the sales volume of water for the first six months of 2002 in

Shenzhen and Hong Kong. However, effective cost and management controls together with the implementation -

of an improved water tariff collection system in the Dongguan area have brought about an increase in the
operating profit before finance costs of the Water Project (2002: HK$831,805,000; 2001: HK$816,760,000).

For Shaoguan Power Plant D, dry weather in northern part of the Guangzhou Province resulted in less reliance
on hydro-electricity and higher demand for the thermal electricity in the first half of 2002. This therefore led to
an increase in the sales of electricity by 31.9% to a total of HK$269,087,000. During the period, sales of

electricity amounted to 680 million kwh, compared to 526 million kwh in the corresponding period last year.

The associate of Shaoguan Power Plant D, namely E R EHHE T E EH M E LA H (Guangdong Shaoguan
Yue Jiang Power Supply Limited), continued to generate satisfactory operating result during the period, making
an attributable profit of HK$9,470,000 to the Group. Electricity sold in the first six months of 2002 was 799

million kwh, compared to 71.3 million kwh in the same period last year.

Sales of electricity by the Group's power plant in Meixian, an investment of an associate, amounted to 835
million kwh, compared to 724 million kwh in the corresponding period last year, which continued to provide a

stable income to the Group.

Infrastructure

In the first six months of 2002, an after-tax profit of HK$50,097,000 (2001: HK$25,487,000) was generated from
the “2 Roads and 2 .Bridges” projects, namely Qinglian Highway, Guangzhou-Shantou Highway (Huizhou Section),
Shantou Haiwan Bridge and Humen Bridge. The increase in profit was mainly due to large savings in interest

expense resulting from the refinancing of the then syndicated bank loan successfully arranged during 2001.

Qinglian Highway, which links Qingyuan and Lianzhou in Guangdong Province, recorded a slight decrease of
2.7% in the traffic flow, resulting in a decrease in revenue to HK$132,070,000 during the period under review
(2001: HK$143,000,000). Average daily traffic for the period was 32,301 vehicle trips as compared to 33,204

vehicle trips in the same period last year. The Company’s effective interest in this project is 7.2%.

Guangzhou-Shantou Highway (Huizhou Section) recorded an increase of 3.7% in the traffic flow, resulting in an
increase in revenue to HK$58,447,000 during the period (2001: HK$58,100,000). The average daily traffic in 2002
was 23,163 vehicle trips as compared to 22,342 vehicle trips in the same period last year. The Company’s

effective interest in this project is 26.0%.

Shantou Haiwan Bridge had a slight increase in traffic flow. Average daily traffic during'the period was 12,641
vehicle trips while in the same period last year it was 11,348 vehicle trips. Revenue for the period was
HK$56,854,000 (2001: HK$53,000,000). The Company's effective interest in this project is 15.3%.
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(continued)

Infrastructure (continued)

Humen Bridge recorded a 15% growth in the traffic flow. Average daily traffic for the period was 29,026 vehicle
trips while in the same period last year it was 25,234 vehicle trips. Revenue reached HK$247,342,000 (2001:
HK$212,000,000). The Company’s effective interest in the project is 15.3%.

The performance of the two Pak Kong Bridges in Qingyuan remained stable, generating a steady cash return to

the Group.

For the Yingkeng Highway, an increase in traffic flow by 7% led to an increase of 10% in revenue, as compared

to the corresponding period last year. The Company currently holds an indirect interest of 70% in the project

Property

Mainland China

Teem Plaza in Guangzhou continued to enjoy high occupancy rates and high rental income. In particular, rental
income in the first six months of 2002 increased by HK$14,190,000 to HK$130,519,000 (2001: HK$116,329,000).

The Group currently holds 24.8% interest in the Riverside Garden project in Panyu, Guangzhou. The project
contributed, in the first six months of 2002, an attributable profit of HK$6,081,000 to the Group.

Following the sales of most of the residential and shop units in the Suzhou GD Plaza project in 2001, the Group
during the period generated little amount of revenue from the project. The Group however expects to complete
the sale of its remaining units as well as the hotel commercial project under development in the second half of
2002.

Hong Kong

Average occupancy rate of Guangdong Investment Tower (the “GDI Tower") has dropped to 83%, compared to
100% in the same period last year. In addition, the current depressed state of the local commercial rental market
brought a slight reduction in the average rentals in respect of lease renewals and new leases. Rental for the GDI
Tower for the first six months of 2002 amounted to HK$13,628,000 (2001: HK$13,745,000),

Guangdong Parking Limited’s interest in the car park located in North Point showed a small operating profit after
finance costs (before the property revaluation deficit) of HK$226,000 for the period (2001: an operating loss after
finance costs of HK$1,621,000). The improvement in operating result was mainly because of the reduction of

interest cost.



A B

BUSINESS REVIEW, DISCUSSION AND ANALYSIS, PROSPECT AND OTHER INFORMATION
(continued)

Hotels

Mainland China

Most of the hotels in Mainland China have recovered from the depressed conditions prevailing in the second half
of 2001. The average occupancy rate of ¥ & B /E (Yue Hai Hotel, Zhuhai) has increased from 69% in last
period to 83.9% in current period. However, the average occupancy rate of Guangdong Hotel Shenzhen has
decreased to 82.2% (2001:95%), mainly due to the renovation work being carried out in the hotel during the

period under review.

Hong Kong
The entry to World Trade Organisation by China helped to bring a positive impact to the Mainland China

economy. This in turn caused the number of Mainland China visitors to Hong Kong to continue to grow steadily.

Despite the keen competition in the Hong Kong hotel market, the average occupancy rate of both the Wharney
Hotel and Guangdong Hotel remained high at 92.0% and 88.3% respectively, compared to 87% and 82% in the

same period last year.

Cost controls and effective utilisation of available resources have improved the hotel group business (before the
hotel property revaluation deficit) in the first six months of 2002, and thereby increasing the attributable profit 1o
the Group from HK$10,819,000 to HK$28,658,000.

Other Business

Brewery

Though the beer market in South China continued to be very competitive, the consolidated turnover and sales
volume for the six-month period ended 30 june 2002 of Guangdong Brewery H'old'mgs Limited (“*GD Brewery™),
respectively, recorded at HK$276,433,000 and 95,000 tonnes, representing a respective increase of 8.9% and
31.9% over the same period last year. As a result of better business opportunities arising from the 2002 FIFA
World Cup, an improved distribution network, effective cost controls, interest savings and credit control, GD
Brewery was able to increase its attributable profit to the Group, for the current period, from HK$7,260,000 to
HK$31,385,000.

Tannery

The attributable loss for the period of Guangdong Tannery Limited to the Group increased by HK$23,560,000, as
compared to the same period last year. Provisions for inventories and doubtful debts, respectively, of HK$11,057,000
and HK$32,574,000 were recorded.

Sales for the period decreased by 13.66% compared with 2001 while the gross profit margin dropped from
12.54% in 2001 to 8.7% in 2002.

Malting

The Group’s malting business during the period achieved a production of 74,716 tonnes (2001: 89,996 tonnes)
and 59,200 tonnes (2001: 66,000 tonnes), respectively, for its Guangzhou plant and Ningbo plant. The respective
turnover for Guangzhou plant and Ningbo plant amounted to HK$207,479,000 (2001: HK$221,112,000) and
HK$162,847,000 (2001: HK$156,178,000) in the first six months of 2002. ¥

Reduction in the turnover for the malting plants reflected the continuous fierce market competition leading to a

drop in unit selling price and production volume, by an average of 2.8% and 13.5% respectively.
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Other Business (continued)

Tours/Travel

The Group’s tours/travel business showed a substantial decline in the first half of 2002, with an attributable loss
to the Group amounted to HK$54,168,000 (2001: HK$8,382,000). The decline was mainly as a result of the sharp

price reduction in “Hong Kong Tour” business.

Liquidity, Gearing and Financial Resources

As at 30 June 2002, cash and bank balances of the Group fell by HK$257 million to HK$1,348 million (as at 31
December 2001: HK$1,605 million), balances of which are mostly denominated in Hong Kong dollars (HK$98
million) and Renminbi (HK$1,106 million). This is mainly due to the repayment and prepayment of bank
borrowings under debt restructuring agreements during the period. As at 30 June 2002, the Group had financial
borrowings amounting to HK$18,426 million (as at 31 December 2001: HK$19,390 million). Of the Group'é total
financial borrowings, HK$527 million was repayable within one year while the remaining balances of HK$4,787

million and HK$ 13,112 million would be repayable before or in 2005, and after 2005, respectively.

As at 30 June 2002, the Group’s total available credit facilities amounted to HK$20,075 million, of which
HK$18,426 million have been utilised (as at 31 December 2001: HK$21,033 million and HK$19,390 million,
respectively). The unutilised banking facilities amounting to HK$1,649 million (as at 31 December 2001: HK$1,643

million).

The gearing for the Group as at 30 June 2002 was 2.05 times (as at 31 December 2001: 2.22 times). The
improvement came about mainly as a result of the reduction in the level of the Group's financial borrowings due

to early prepayments in the first six months of 2002, and an increase in net asset value of the Group.

The existing cash resources and available credit facilities of the Group, together with cash flows generated from

its operations, is sufficient to meet the Group's payment obligation and business requirement.

Pledge of Assets
At 30 June 2002, certain of the Group's fixed assets, investment properties and bank deposits, with a total net
book value of HK$1,553,165,000 (as at 31 December 2001: HK$1,560,761,000) were pledged to secure general

banking facilities granted to the Group.

In addition to the above, a property under development in Mainland China held under a long term lease with a
carrying amount of HK$64,000,000 as at 30 June 2002 (as at 31 December 2001: HK$64,000,000) was held by the
court in Mainland China as security for the steps taken by the Group to freeze the assets of the defendants in

certain PRC legal proceedings.

Capital Expenditure
The Group’'s total capital expenditure for fixed assets were HK$41 million in the first half of 2002, which related
principally to the upgrading of certain facilities of the Water Project and the additions of plant and machinery for

the power plant and the tannery business.
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(continued)

Exposure to Fluctuations in Exchange Rates and Related Hedges

As at 30 June 2002, total foreign currency borrowings amounted to HK$6,886 million, of which HK$1,009 million
was Renminbi (as at 31 December 2001: HK$7,522 million, of which HK$951 million was Renminbi).

Certain of the Group’s foreign currency borrowings which are denominated in United States dollars and Euro

(and which amounted to HK$3,112 million as at 30 June 2002) are hedged by currency swap agreements.

Contingent Liabilities — Litigation

Two separate legal proceedings have been commenced against Guangdong (H.K.) Tours Company Limited
(“GD Tours”), a wholly-owned subsidiary of the Company, claiming for damages in respect of traffic
accidents in Mainland China involving members of tour groups organised by GD Tours. Both proceedings

have reached the stage of discovery.

Also, subsequent to the balance sheet date, GD Tours received certain claims in respect of another traffic
accident in Mainland China involving members of a tour group organised by GD Tours. However, up to

the date of this report, no legal proceedings have been commenced in respect of those claims.

Based on legal advice, the directors are of the opinion that it is premature to estimate the outcome and

hence, no provision has been made in the financial statements on account of the claims.

In any event, according to legal advice, GD Tours is not at fault. It has therefore denied liability and will

further continue to vigorously contest all such claims.

In March 2001, Yue Sheng Finance Limited (“Yue Sheng”), a wholly-owned subsidiary of the Company,
commenced legal proceedings in Mainland China to recover two outstanding loans in the total sum of
HK$40,000,000 together with interest from the two Chinese parties who were the guarantors for those
loans. The case has already been heard. However, up to the date of this report, the judgment of the court

was still pending.

After trying without success to dispute the jurisdiction of the Chinese Court in the aforesaid proceedings,
the two guarantors together with the borrower of those two loans commenced legal proceedings in Hong
Kong against Yue Sheng and a former subsidiary of the Group in July 2001 seeking, inter alia, a
declaration that they were under no legal obligation to repay the two loans and compensation. Yue Sheng
has been applying to stay or alternatively to strike out the action and will undertake further interlocutory

appeal thereon.

Based on legal advice, the directors are of the view that the claim brought against Yue Sheng is without
merit and no provision for the claims of the guarantors and the borrower was considered necessary as at
30 June 2002,
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(continued)

Contingent Liabilities — Litigation (continued)

In January 2002, two subsidiaries indirectly held by the Company, namely Guangdong Enterprises (North
America) Fur Holdings Limited (“GDNA") and Harbour Hill International Limited (“Harbour Hill”), commenced
an action in the Southern District of New York against a company called Hennessy International Group,
Inc. (*HIGI") and its owners/controllers. HIGI is one-third held by GDNA and is an associate of the
Group. GDNA and Harbour Hill are attempting to recover approximately US$2.25 million in financing that
GDNA and Harbour Hill provided to HIGI. Defendants have counterclaimed for US$2 million, claiming
that GDNA and Harbour Hill wrongly terminated HIGI's financing. Since the balance sheet date, the
parties have reached a settlement whereby GDNA and Harbour Hill not only were exempted from all

liabilities, they also secured certain partial recovery.

The Directors, based on the settlement reached, consider that no provision would be necessary as at the

balance sheet date,

Following the change in senior management of GD Tannery in June 2002, it was discovered that certain
former executives (the “Former Executives”) of Nanhai Tannery & Leather Products Co. Ltd. (“Nanhai
Tannery”) (one of whom was also a former director of GD Tannery) had been involved in certain
irregularities. Nanhai Tannery is a wholly-owned subsidiary of GD Tannery and is a sino-foreign cooperative

joint venture company established in Nanhai, the People’'s Republic of China (the “PRC”).

Upon discovery of the irregularities, an internal audit team of the Company and its immediate holding
company, working with the new management of GD Tannery, conducted a preliminary investigation of the
irregularities. The investigation revealed that the Former Executives had apparently been operating a
business in parallel to the operations of Nanhai Tannery (the “Parallel Operation”) for their own personal

gain for a number of years.

The incident has been reported by GD Tannery to the relevant PRC authorities who have detained the
Former Executives in the Nanhai Municipality and seized the relevant documents related to the Parallel
Operation for investigations. GD Tannery has also instructed its auditors and the PRC lawyers to carry out
special investigations with a view to ascertain the effects of the Parallel Operation on the business of

Nanhai Tannery and to advise management of GD Tannery possible recourses against the Former Executives.

Based on the findings of the auditors and the advice of the PRC lawyers, the directors of GD Tannery are
of the opinion that the Parallel Operation should not be incorporated in the financial statements of GD
Tannery, and hence, the Group. However, the Parallel Operation appeared to have involved various

irregularities in their transactions under the applicable PRC laws and regulations.

As the investigations of the PRC authorities are still ongoing, it is not possible to ascertain with certainty
the consequential actions that may be taken by the PRC authorities for the aforesaid irregularities and the
existence or otherwise of any penalties and claims. As of the date of this report, no provision has been

made in the financial statements for such contingencies.
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Number and Remuneration of Employees

As at 30 June 2002, the Group had a total of 6,340 employees. Among the employees, 5,687 were employed by
subsidiaries in Mainland China and 653 were employed by the head office and subsidiaries in Hong Kong. Qut of
the total number, 1,231 were managerial employees of the head office and its subsidiaries. Total remuneration

paid for the period under review was approximately HK$145,000,000.

The Group advocates the corporate culture which seeks to excel in terms of financial performance and economic
benefit. Performance of staff is reviewed at least annually. Employees’ compensation and reward policies are
performance driven. People are the Company's key assets and key to success. The Group encourages employees
to participate in external training programmes to develop themselves on a continuous basis. For existing
employees’ career develcpment, the Group provides opportunities through on-the-job training by regular job
rotation. The Group continues to control operating costs even more effectively by streamlining organization
structure and staffing level and to strengthen the competitive edge of the Group as a whole in the market by
enhancing the appraisal, supervision and guidance of management staff, especially those in key positions, and to

encourage and stimulate their initiatives and motivation.

The Company has adopted a new share option scheme in May 2002. The purpose of the new share option
scheme is to provide incentives to the participants to contribute to the Group and to enable the Group to recruit

and retain good quality employees to serve the Group on a long-term basis.

Prospect

Going forward, the Group will continue to proceed with its business and asset restructurings, to take effective
measures to maximize the operating efficiency and profit potentials of its businesses, to further improve its
management, to optimise its debt structure and to help subsidiaries to secure favorable terms in financing and

refinancing.

Following on the series of repayments or prepayments of certain bank debts since the completion of the Group’s
debt restructuring on 22 December 2000, the Group will continue to further reduce its debt level and improve its
gearing ratio with a view to accomplish the refinancing of all of the Group’s remaining restructured bank debts

well before the scheme period for the debt restructuring coming to an end in June 2005 as originally scheduled.

Though recovery of the economy in the United States and Hong Kong is slow, the business environment in
Mainland China is likely to remain favorable in the second half of the year. However, even then the Group is
still faced with challenges and opportunities in every segment of its core businesses. In response to these new

challenges, the Group will strive to control operating costs and to improve the quality of its management.

The Company recognises its obligation to justify the trust the shareholders have placed on it. The. Company takes
its long term responsibilities to its shareholders and creditors seriously and values and counts on their continued

support for the Company as the Company continues to press ahead with its transformation.

46



47

SHARE OPTION SCHEME

I. The following share options were outstanding under the share option scheme of the Company during the
period:
Price of
Company's
Number of share options shares*"*
Date Exercise

Name or At Granted Cancelled Exercised At of grant price At date of
category of 1 January during during during 30 June of share Exercise period of  of share grant of
participant 2002 the period the period the period 2002 options * share options #  options **  options
HKS HK$

Directors
WU Jiesi 12,000,000 - - - 12,000,000 01.11.2001 02.05.2002 to 01.05.2007 0.74 0.74
- 9,000,000 - - 9,000,000 07.05.2002 08.11.2002 to 07.11.2007 0814 081
LI Wenyue 12,000,000 - - - 12,000,000  10.08.2001 11.02.2002 to 10.02.2007 0.5312 0.67
- 9,000,000 - - 9,000,000 07.05.2002 08.11.2002 to 07.11.2007 0.814 0.81
ZHANG Yaping 12,000,000 - - - 12,000,000  10.08.2001 11.02.2002 1o 10.02.2007 0.5312 0.67
- 9,000,000 - - 9,000,000 07.05.2002 08.11.2002 to 07.11.2007 0.814 0.81
CHAN Cho Chak, 1,000,000 - - - 1,000,000 01.11.2001 02.05.2002 to 01.05.2007 0.74 0.74
John - 1,000,000 - - 1,000,000 07.05.2002 08.11.2002 to 07.11.2007 0.814 081
LI Kwok Po, 1,000,000 - - - 1,000,000 01.11.2001 02.05.2002 to0 01.05.2007 0.74 0.74
David - 1,000,000 - - 1,000,000  07.05.2002 08.11.2002 to 07.11.2007 0.814 0.81
CHENG Mo Chi, 1,000,000 - - - 1,000,000 01.11.2001 02.05.2002 to 01.05.2007 0.74 0.74
Moses - 1,000,000 - - 1,000,000  07.05.2002 08.11.2002 to 07.11.2007 0.814 081
FUNG Daniel R. 1,000,000 - - - 1,000,000 01.11.2001 02.05.2002 to 01.05.2007 0.74 0.74
- 1,000,000 - - 1,000,000  07.05.2002 08.11.2002 to 07.11.2007 0.814 0.81
YE Xuquan 12,000,000 - - ~ 12,000,000 10.08.2001 11.02.2002 to 10.02.2007 0.5312 0.67
- 9,000,000 - - 9,000,000 07.05.2002 08.11.2002 to 07.11.2007 0814 0.81
LI Wai Keung 1,500,000 - - - 1,500,000  01.11.2001 02.05.2002 to 01.05.2007 0.74 0.74
- 1,500,000 - ~ 1,500,000  07.05.2002 08.11.2002 to 07.11.2007 0.814 081
WANG Man Kwan, 1,500,000 - - ~ 1,500,000  10.08.2001 11.02.2002 1o 10.02.2007 0.5312 0.67
Paul - 1,500,000 - ~ 1,500,000 07.05.2002 08.11.2002 to 07.11.2007 0.814 081
ZHAL Zhiming - 1,000,000 - - 1,000,000  07.05.2002 08.11.2002 to 07.11.2007 0.814 0.81
GU Shunan 1,000,000 - - ~ 1,000,000 01.11.2001 02.05.2002 to 01.05.2007 0.74 074
- 1,000,000 - ~ 1,000,000 07.05.2002 08.11.2002 to 07.11.2007 0.814 0.81
WANG Xiaofeng - 1,000,000 - ~ 1,000,000 07.05.2002 08.11.2002 10 07.11.2007 0.814 0.81

.
56,000,000 46,000,000 - ~ 102,000,000




SHARE OPTION SCHEME (continued)

1. (continued)

Price of
Company's
Number of share options shares***
Date Exercise
Name or At Granted Cancelled Exercised At of grant v price At date of
category of 1 January during during during 30 June  of share Exercise period of  of share grant of
participant 2002 the period the period the period 2002 options * share options #  options **  options
HKS HKS
Others
Employees 1,490,000 - (1,490,000 - - 09.12.199 10.06.1997 to 09.06.2002 4.536 5.90
6,003,000 - (45,000) - 5,960,000 18.02.1998 19.08.1998 to 18.08.2003 2.892 3.70
5,350,000 - {1,350,000) - 4,000,000 16.03.1998 17.09.1998 to 16.09.2003 3.024 375
129,500,000 - - (12,300,000* 117,200,000  10.08.2001 11.02.2002 to 10.02.2007 0.5312 0.67
1,000,000 - (1,000,000) - - 0L11.2001 02.05.2002 to 01.05.2007 0.74 0.74
- 14,300,000 - - 14,300,000  07.05.2002 08.11.2002 to 07.11.2007 0.814 0.81
Consultant - 31,393,939 - - 31,393,939 03.06.2002 By 03.06.2007 ## 0.816 0.81
143,345,000 45,693,939  (3,885,000) (12,300,000) 172,853,939
199,345,000 91,693,939  (3,885,000) (12,300,000) 274,833,939
~ i . The vesting period of the share options is from the date of the grant until the commencement of the exercise

period.

-

The exercise price of the share options is subject to adjustment in the case of rights or bonus issues, or other
similar changes in the Company's share capital.

e The price of the Company's shares disclosed as at the date of the grant of the share options is the closing price
on The Stock Exchange of Hong Kong Limited on the trading day on which the options were granted.

# If that day is not a business day in Hong Kong, the option period shall end on the business day preceding that
day.

L Being conditional upon successful completion of consultancy project.

A The weighted average closing price of the shares immediately before the date on which the share options were

exercised: HK$0.8195.

48




SHARE OPTION SCHEME (continued)

. IL Share options granted during the six months ended 30 June 2002:

1. Date of Grant
Vesting Period
Exercise Period

Exercise Price

Grantee:
WU Jiesi
LI Wenyue
ZHANG Yaping

CHAN Cho Chak, John

Notes:

€))]

2)

| 49

LI Kwok Po, David
CHENG Mo Chi, Moses
FUNG Daniel R.

YE Xuquan

LI Wai Keung

WANG Man Kwan, Paul
ZHAT Zhiming

GU Shunan

WANG Xiaofeng

Aggregate total of employees

Total

07/05/2002

07/05/2002 - 07/11/2002
08/11/2002 - 07/11/2007
HK$0.814

Number of Options Number of Options
Options Value Options Value
At 07/05/02 At 07/05/02 At 30/06/02 At 30/06/02

(Note (2)) (Note (3))

HK$ HK$
9,000,000 3,780,000 9,000,000 3,240,000
9,000,000 3,780,000 9,000,000 3,240,000
9,000,000 3,780,000 9,000,000 3,240,000
1,000,000 420,000 1,000,000 360,000
1,000,000 420,000 1,000,000 360,000
1,000,000 420,000 1,000,000 360,000
1,000,000 420,000 1,000,000 360,000
9,000,000 3,780,000 9,000,000 3,240,000
1,500,000 630,000 1,500,000 540,000
1,500,000 630,000 1,500,000 540,000
1,000,000 420,000 1,000,000 360,000
1,000,000 420,000 1,000,000 360,000
1,000,000 420,000 1,000,000 360,000
14,300,000 6,006,000 14,300,000 5,148,000
60,300,000 25,326,000 60,300,000 21,708,000

The closing price of the shares of the Company immediately before the date on which the options were granted

was HK$0.81,

According to the Black-Scholes model!, the total value of the options was estimated at HK$25,326,000 as at 7
May 2002 (when the options were granted) with the following variables and assumptions:

Risk Free Rate

Expected Volatility

Expected Dividend Yield
Expected Life of the Options

Assumptions

4.82%, being the approximate yield of 5-year Exchange Fund Note
traded on 07/05/2002

50.9%, being the annualized volatility of the closing price of the shares
of the Company from 07/05/2001 - 07/05/2002

Nil

5.5 years

There is no material difference between the expected volatility over
the whole life of the options and the historical volatility of the shares
of the Company over the period of 07/05/2001 - 07/05/2002.



SHARE OPTION SCHEME (continued)
1I.

Share options granted during the six months ended 30 June 2002: (continued)

Notes:

3 According to the Black-Scholes model, the total value of the options was estimated at HK$21,708,000 as at 30
June 2002 with the following variables and assumptions:

Risk Free Rate : 4.39%, being the approximate yield of S-year Exchange Fund Note
traded on 28/06/2002

Expected Volatility : 46.7%, being the annualized volatility of the closing price of
the shares of the Company from 28/06/2001 - 28/06/2002

Expected Dividend Yield : Nil

Expected Life of the Options : 5.36 years

Assumptions : There is no material difference between the expected volatility over
the whole life of the options and the historical volatility of the shares
of the Company over the period of 28/06/2001 — 28/06/2002.

(C)) Options forfeited, if any, before expiry of the options will be treated as lapsed options which will be added
back to the number of shares available to be issued under the relevant share option scheme.

: The Black-Scholes model (the “Model™) is developed to estimate the fair value of publicly traded options that
have no vesting restriction and are fully transferable. The Model is one of the commonly used models to
estimate the fair value of an option. The value of an option varies with different variables of certain subjective
assumptions. Any change in the variables so adopted may materially affect the estimation of the fair value of an
option.

Date of Grant : 03/06/2002

Vesting Period : 03/06/2002 - Date?

Exercise Period : Date? — 03/06/2007 (subject to certain conditions fulfilled by grantee)

Exercise Price : HKS 0.816

Number of Options Number of Options
Options Value Options Value

At 03/06/02 At 03/06/02 At 30/06/02 At 30/06/02
(Note (2)) (Note (3))

HKS$ HKS$

Grantee:

Consultant 31,393,939 11,929,697 31,393,939 10,673,939
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SHARE OPTION SCHEME (continued)

11. Share options granted during the six months ended 30 June 2002: (continued)
Notes:
D The closing price of the shares of the Company immediately before the date on which the options were granted
was HK$0.81.
(2} According to the Black-Scholes model!, the total value of the options was estimated at HK$11,929,697 as at 3
June 2002 (when the options were granted) with the following variables and assumptions:
Risk Free Rate : 4.80%, being the approximate yield of 5-year Exchange Fund Note
traded on 03/06/2002
Expected Volatility : 47.5%, being the annualized volatility of the closing price of the shares
of the Company from 03/06/2001 — 03/06/2002
Expected Dividend Yield : Nil
Expected Life of the Options : 5 years
Assumptions : There is no material difference between the expected volatility over
the whole life of the options and the historical volatility of the shares
of the Company over the period of 03/06/2001 - 03/06/2002.
[€))] According to the Black-Scholes model!, the total value of the options was estimated at HK$10,673,939 as at 30
June 2002 with the following variables and assumptions:
Risk Free Rate : 4.39%, being the approximate yield of 5-year Exchange Fund Note
traded on 28/6/2002
Expected Volatility : 46.7%, being the annualized volatility of the closing price of the shares
of the Company from 28/6/2001 - 28/6/2002
Expected Dividend Yield : Nil
Expected- Life of the Options : 4.92 years
Assumptions : There is no material difference between the expected volatility over
the whole life of the options and the historical volatility of the shares
of the Company over the period of 28/06/2001 ~ 28/06/2002.
4 Options forfeited, if any, before expiry of the options will be treated as lapsed options which will be added

back to the number of shares available to be issued under the relevant share option scheme.

The Black-Scholes model (the “Model”) is developed to estimate the fair value of publicly traded options that
have no vesting restriction and are fully transferable. The Model is one of the commonly used models to
estimate the fair value of an option. The value of an option varies with different variables of certain subjective
assumptions. Any change in the variables so adopted may materially affect the estimation of the fair value of an
option.

Successful completion of consultancy project.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2002, the interests of the Directors and their associates in the equity or debt securities of the
Company and its associated corporations (within the meaning of the Securities (Disclosure of Interests) Ordinance
(the “SDI Ordinance”)) as recorded in the register maintained by the Company pursuant to Section 29 of the SD1
Ordinance or as otherwise notified to the Company and The Stock Exchange of Hong Kong Limited (“Hong Kong
Stock Exchange”) pursuant to the Model Code for Securities Transactions by Directors of Listed Companies under
the Rules Governing the Listing of Securities on the Hong Kong Stock Exchange (the “Listing Rules”) were as

follows:

I. Shares

(i) The Company

Number of

Name of Director Type of Interest Ordinary Shares Held

GU Shunan Personal 76,000

(ii)  Guangnan (Holdings) Limited

Number of

Name of Director Type of Interest Ordinary Shares Held

] LI Kwok Po, David Personal 150,000
YE Xuquan Personal 55,000,000
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DIRECTORS’ INTERESTS IN SECURITIES (continued)

II. Options

The Company

Name of Director

WU Jiesi

LI Wenyue

ZHANG Yaping

CHAN Cho Chak,

John

LI Kwok Po,
David

Number of
options held
1 january
2002

12,000,000

12,000,000

12,000,000

1,000,000

1,000,000

Options granted
Jan - Jun 2002

Date

granted

07.05.02

07.05.02

07.05.02

07.05.02

07.05.02

Number

granted

9,000,000

9,000,000

9,000,000

1,000,000

1,000,000

Period
during which
option is

exercisable

02.05.2002 -

01.05.2007

08.11.2002 -
07.11.2007

11.02.2002 -
10.02.2007

08.11.2002 -
07.11.2007

11.02.2002 -
10.02.2007

08.11.2002 -
07.11.2007

02.05.2002 -
01.05.2007

08.11.2002 -
07.11.2007

02.05.2002 -
01.05.2007

08.11.2002 -
07.11.2007

Price per

Ordinary Number

Share  of options

payable on exercised

exercise Jan - Jun

*  of option 2002

HKS

0.74 -

0.814 -

0.5312 -

0.814 -

0.5312 -

0.814 -

0.814 -

0.814 -

Number of
options
held

30 June
2002

12,000,000

9,000,000

12,000,000

9,000,000

12,000,000

9,000,000

1,000,000

1,000,000

1,000,000

1,000,000



DIRECTORS’ INTERESTS IN SECURITIES (continued)

1I. Options (continued)

The Company (continued)

Price per

Ordinary

Number of Options granted Period Share

options held Jan - Jun 2002 during which  payable on

1 January Date Number option is exercise

Name of Director 2002 granted granted  exercisable *  of option

HKS

CHENG Mo Chi, 1,000,000 - - 02.05.2002 - 0.74
Moses 01.05.2007

- 07.05.02 1,000,000  08.11.2002 - 0.814
07.11.2007

FUNG Daniel R. 1,000,000 - -~ 02.05.2002 - 0.74
01.05.2007 -

- 07.05.02 1,000,000  08.11.2002 - 0.814
07.11.2007

YE Xuquan 12,000,000 - - 11.02.2002 - 0.5312
10.02.2007

- 07.05.02 9,000,000  08.11.2002 - 0.814
07.11.2007

LI Wai Keung 1,500,000 - - 02.05.2002 - 0.74
01.05.2007

= 07.05.02 1,500,000  08.11.2002 - 0.814
07.11.2007

WANG Man Kwan, 1,500,000 - - 11.02.2002 - 0.5312
Paul 10.02,2007

- 07.05.02 1,500,000  08.11.2002 - 0.814
07.11.2007

ZHAI Zhiming - 07.05.02 1,000,000  08.11.2002 - 0.814

07.11.2007

Number
of options
exercised
Jan - Jun
2002

1

Number of
options
held

30 June
2002

1,000,000

1,000,000

1,000,000

1,000,000

12,000,000

9,000,000

1,500,000

1,500,000

1,500,000

1,500,000

1,000,000
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DIRECTORS’ INTERESTS IN SECURITIES (continued)
II. Options (continued)

The Company (continued)

Price per
Ordinary Number  Number of
Number of Options granted Period Share  of options options
options held Jan - Jun 2002 during which  payable on exercised held
1 January Date Number option is exercise Jan - Jun 30 June
Name of Director 2002 granted granted exercisable*  of option 2002 2002
HK$
GU Shunan 1,000,000 - - 02.05.2002 - 0.74 - 1,000,000
01.05.2007
- 07.05.02 1,000,000 08.11.2002 - 0.814 - 1,000,000
07.11.2007
WANG Xiaofeng - 07.05.02 1,000,000  08.11.2002 - 0.814 - 1,000,000
07.11.2007
* If that day is not a business day in Hong Kong, the option period shall end on the business day preceding that
day.

No consideration has been paid by the Director for the options granted by the Company.

Save as disclosed above, as at 30 June 2002, none of the Directors or their associates had any personal, family,
corporate or other interests in the equity or debt securities of the Company or any of its associated corporations
which were required to be notified to the Company and the Hong Kong Stock Exchange pursuant to Section 28
of the SDI Ordnance, including interests which they were deemed or taken to have under Section 31 or Part I of
the Schedule to the SDI Ordinance, or which were required, pursuant to Section 29 of the SDI Ordinance, to be
entered in the register referred to therein or as otherwise notified to the Company and the Hong Kong Stock

Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed Companies under the

Listing Rules.

Save as disclosed above, the Company or any of its associated corporations did not grant to any Director or chief
executive of the Company, spouse or children under 18 years of age of any such Director or chief executive any
right to subscribe for equity or debt securities of the Company or any of its associated corporations, or had there

been any exercise of such right by such persons during the period under review.



SUBSTANTIAL SHAREHOLDERS

As at 30 June 2002, the following interest of 10% or more of the issued Ordinary Share capital of the Company

was recorded in the register of interests required to be kept by the Company pursuant to Section 16(1) of the
SDI Ordinance:

Number of Percentage

Name of Shareholder Ordinary Shares Held Holding
BERBEREERERLA 2,977,810,099 57.87

(Guangdong Yue Gang Investment Holdings

Company Limited)
GDH Limited 2,977,810,099 57.87
Guangdong Trust Ltd. 578,762,146 11.25
Notes:
1. The atributable interest which BEBH R E KA MR AT (Guangdong Yue Gang Investment Holdings Company

Limited) has in the Company is held through its 100% direct interest in GDH Limited.

2. The interest in GDH Limited set out above includes atiributable interest held through its wholly-owned subsidiary,

Guangdong Trust Ltd.

PURCHASE, SALE AND REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the Company’s listed

securities during the six months ended 30 June 2002 save and except that—

®

64

the Company has issued 12,300,000 new Ordinary Shares to certain option holders at HK$0.5312 per share
at a total cash consideration of HK$6,533,760 pursuant to the Company's share option scheme during the

period; and

in accordance with the Earnout Agreement, the Company has agreed to allot and issue to GDH Limited,
66,000,000 Ordinary Shares, for each year of the Earnout Period (subject to adjustment, up to a total of
330,000,000 Ordinary Shares) upon the performance of WaterCo meeting the milestones as set out in the
Earnout Agreement. As WaterCo has attained the performance milestones for the first, second and third
years of the Earnout Period in September 2001, March 2002 and September 2002, respectively. Accordingly
the Company has an obligation to issue a total of 198,000,000 Ordinary Shares to GDH Limited pursuant to
the Earnout Agreement upon the later of 21 December 2003 and the completion of the Phase IV Renovation
Project (expected to be completed in mid-2004). The issuance of any further Ordinary Shares remains
contingent upon WaterCo meeting its performance milestones under the Earnout Agreement in subsequent

years,

During the six months ended 30 June 2002, no Preference Shares were converted by way of redemption into

Ordinary Shares of the Company. .
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CORPORATE GOVERNANCE

Board

The Board of Directors now comprises 13 Directors, and among them, four are Independent Non-Executive
Directors the independent status of all of whom is strictly in compliance with the Listing Rules. There were three

full Board meetings held during the period, and the average attendance rate of Directors stood at about 60%.

In accordance with the Articles of Association of the Company, the amendments of which has been effected
since 31 May 2002, all the Directors are subject to retirement and re-election at the annual general meeting in
their first year of appointment and the provision requiring one-third of them to retire by rotation and to offer
themselves for re-election at each annual general meeting thereafter. Each of the Non-Executive Directors is

appointed for a specific term.

Audit Committee

The Company has established an Audit Committee in September 1998 comprising all of the Independent Non-
Executive Directors of the Company in accordance with the Code of Best Practice as set out in Appendix 14 to
the Listing Rules (the “Code of Best Practice”). The principal duties of the Audit Committee include the review of
the completeness, accuracy and fairness of the Company’s financial reports and the effectiveness of the Company’s

internal control system.
During the period under review, one regular meeting of the Audit Committee has been held.

Internal Audit

The Company has established an Audit Department responsible for the overall internal monitoring of the Group.
The key functions of the Department include undertaking comprehensive audits, supervision and appraisal of the
operational, financial and governance activities of each of the companies of the Group; commenting and making
recommendation on such matters; and submitting regular reports to both the Chairman of the Board and the

Audit Committee.

Supervision of Management and Operation
The Group has continued to enforce a series of rules and regulations to monitor the management and operation

of all the members of the Group. These include:

6] total prohibition on the use of off-balance-sheet accounts;

(ii)  strengthening of the board’s supervision of management;

(iii)  maximization of the control and supervisory functions of the checks and balances and thereby, the mutual
monitoring among the board chairman, general manager and the financial controller; and

(iv)  strict regulation of investments, loans and guarantees with outside parties.

Code of Best Practice
None of the Directors of the Company is aware of information that would reasonably indicate that the Company

is not, or was not for any part of the period under review, in compliance with the Code of Best Practice.
By order of the Board
LI Wenyue

Chairman .

Hong Kong, 18 September 2002



