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Stop 3-2 =]
450 Fifth Street, NW A —
Washington, D.C. 20549 %\%\7 =
Re: UHM URALMASH % -
Exemption No.: 82-5063 -

[

Dear Mr. Coco:

In connection with UHM URALMASH’s exemption, pursuant to Rule 12g3-2(b) from
the registration and reporting requirements of the Securities Exchange Act of 1934, and

in compliance with its ongoing requirements under Rule 12g3-2(b)(1)(ii1), enclosed

please find the Financial Summary for the year of 2001.

The Bank of New York acts as depositary bank for the above referenced company under
the Form F-6 registration statement number: 333-13066, which was declared effective by

The SEC on January 1, 2001.
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General Information

JSC "United Heavy Machinery
(Uralmash-Izhora Group)"

Full company name

Main Office

" Telephone / Fax

Auditors” Ernst & Young, Prominvest-Audit

Board of Directors
Management
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Seppo Remes

Shareholding Structure

UMM equity consists of 35,350,000 common shares and 2,750,000 cumulative
non-voting preferred shares with the par value of 0.1 Rubles each. Preferred
shares are entitled to the annual dividend of 12% of the par value. The Company's
charter provides for additional 30,000,000 authorized common shares for future
issuances. As of May 8, 2002, the Company had 4,690 shareholders.

Major Nominee Shareholders (as of May 8, 2002)
Common Preferred

Total

Shareholder

2221%

22.21% 23.14%
9% 088% . 1051%
6.63% 0.44% 7.07%

Other shareholders include: The Bank Of New York, Morgan Stanley, GMO
Emerging Markets Fund, The Templeton Russia Fund, NIKoil, UBS, Alfa Capital,
Deutsche Bank, Brunswick Emerging Markets.

UHM Ownership Breakdown
Foreign Inslitutional Investors

R

Russian Institutional Invest 9%
Russian Private Investors. ; s
Treasury Stock 11%

Subsidiaries & Affiliates

Business Summary

United Heavy Machinery {(Uralmash-lzhora Group, UHM) is the
largest heavy engineering corporation in Russia. The corporation was
created through a merger of the Russian companies Uralmash, Izhorsky
Plant, Krasnoye Sormovo and others. UHM organizes its business along six
major lines: oil and gas rig equipment, equipment for nuclear power plants
(NPP), metallurgical equipment, mining equipment, shipbuilding, and
special steels. The corporation employs over 40,000 people. UHM
controls 70% of the Russian market of oil and gas drilling equipment, 60%
of the special steels market, 78% of the metallurgical equipment market,
50% of the nuclear power plant equipment market and more than 90% of
the mining equipment market. UHM's products are exported to over 30
countries around the globe. The company's customer base includes major
companies in each of the sectors of its operation, such as Gazprom,
LUKOIL, YUKOS, Surgutneftegaz, Sibneft, Rosneft, Severstal, Magnitogorsk
Ferrous Metals Factory, and Vostsibugol. A successful track record of
long-term business relationships with the key clients in the Russian market
helps UHM to retain strong market position. UHM has a strong R&D team
in the European heavy machinery industry, employing over 3,600
research, design, and engineering staff that cover ail of its product lines.
UHM sales in 2000 scored USD239 million, demonstrating a 55% growth
compared to 1999. In 2001, sales equaled USD330 million, a 40% growth
compared to 2000. The portfolio of orders exceeds USD720 million.
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Recent Acquisitions

In April 2001 UHM through Lotterby Limited, its affiliated company, acquired 73.5% of Upet S.A., a Romanian producer of drilling equipment, specializing in
mobile drilling units, for the total consideration of $4 million. During January-April 2002 UHM announced its acquisitions of controlling stakes in a number of
companies: Zavod Nizhegorodsky Teplokhod, Central Design Office "Korall" (Ukraine), Shipbuilding Company "Almaz", Volzhsky Planning Institute "Proektverf”,
Pavlovsky Mashinostroiteliny Zavod. UHM announced on May 24, 2002 it had bought U.S. offshore rig designer Friede Goldman Ltd., a subsidiary of Guifport,
Mississippi-based Friede Goldman Halter Inc. (OTCBB:FGHLQ), for $15 million.

Financial Highlights

Income Statement (pro-forma US GAAP, US$ mn)
1999 2000 2001 2002E 2003E 2004E 2005E 2006E 2007E 2008E

Balance Sheet (according to US GAAP, US$ mn)

1999 2000 2001 2002E 2003E 2004E 2005E 2006E 2007E 2008E
TASSETS L, ' 7 ‘
Current assets 155.9 301.8 333.8 380.1 392.2 453.5 502.5 567.4 627 0 687.9
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Cashflow Statement (according to US GAAP, US$ mn)
1899 2000 2001 2002E 2003E 2004E 2005E 2006E 2007E 2008E

: 0 ) :8) e !
Change in Cash 25,33 8,89 59 12,8 (0.1) 30,7 188 40,6 40,0 453
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