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The schedule(s) required to complete this quarterly report are attached and the disclosure contained
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the required filing of Schedule A and Schedules B & C.
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NOTICE TO READER

We have compiled the consolidated balance sheet of C Squared Developments Inc. as at June 30, 2092, the
‘consolidated statement of operations and deficit, the consolidated statement of cash flows and the
consolidated schédulé of deferred exploration and development costs for the six months then ended from
information provided by management. i S

We have not audlted rev1ewed or otherwise attempted to verify the accuracy or completeness of suchu
-information. Accoidmgly, readers are cautioned that these statements may not be appropriate for their
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C SQUARED DEVELOPMENTS INC /1 = 3¢ o}
CONSOLIDATED BALANCE SHEET. ¢+ 70 330
JUNE 30, 2002
(UNAUDITED)
(SEE: NOTICE TO READER)

(With -cormpé'f'af/ive audited consolidated figures for December 31, 2001)

Current Assets
Cash

Cash in trust

Accounts receivable
Goods and services tax recoverable
Prepaid expenses

- Deposit*

a6 o IR STt PR S :
Property, Plant and Equipment (Note 2) Toorimn
Mineral Properties (N ote 3)

Reclamatlon Bonds .

June 30, December 31,
2002 2001
ASSETS

$ 65,361 $ 2,747
' - 1,388

245 -

6,442 3,573
1,025 . -
rohe ookl a i ool e 1,\7t22 rg‘r<'.:-' z~;.1’722

PO Coaiie DTG0 o T S LRG3 RRUE) O T S L B
T 7%»795 9,430

197858

IR 1‘6;916

, 49500 . -
[V IS ] [ES J ok CroET S N T x,"U i Lot
. Negy L b tadd 0.0QJ 1.1 7,000

$ 150,853 $ 33,346
LIABILITIES

"jl < ) “) N :\‘\ )&:l". '(A’E-(,'\L,;“.h

Current Liabilities o
> Accounts payable andrabcried iabilitigs $ 85,652 $ 119,788
Due to related party 2,975 41,725
Convertible loan payable 165,000 165,000
253,627 326,513

Share Capital (Note 4)
Share Subscription Advances

Deficit

SHAREHOLDERS’ EQUITY (DEFICIENCY)

10,088,135: 5« .9,989,835
171,437 68 1 1144737
(10,362,346)  (10,297,739)
(102,774)  (293,167)
$ 150,853  § 33,346

Approved on Behalf of the Board:

TN IV D SRR KRG AN

“Jonathan George”

“R. Stuart Angus”

Director

Director

The accompanying notes are an integral part of these financial statements.




C SQUARED DEVELOPMENTS INC.
CONSOLIDATED:STATEMENT OF-OPERATIONS AND DEFICIT
FOR THE PER’IODS ENBED.J JNE 30 2002
R : (UNAUDITED) -
‘ (SEE NO’H(*E TO RFADER)
(With comparative unaudited consolidated figu:es {or the periods ended June 30, 2001)
FEEONNE gt e e apkios ot gl ot T D TGt L
Three Months Ended Six Months Ended
,)',{m,,ﬁ,; e '.-,;u;-; Ve, o v June 30, June 30, June 39, June 30,
TEE T 2002 2001 2002 2001
ADMINISTRATTON COSTS ..,;-_;\ ‘
Amortization T 8 1,040 § 1,086 $. 2,100 °§ 2,246
) Consu]tmg LT g . 3,600 20,500 6,000 v ~-<31,000
""Managemem fees =~ 10,500 10,500 21,000 ot 21,000
 Office . i o 6,458 2,637 12,069 2,658
' Professionalfees — - < 3,490 11,192 4,490 11,942
-"Promotion and travel -U- ¢ T 3,769 » 186 st G014 44D
Regulatory and transfer agent fees o 4,274 Y666 8 642 9,814
' Shareholdel communlcatlons “’ 5,574 6425 . 6529 - '. 7,147
i}..ﬁf;f"f ‘; n S 38,705 59,492 64844 2 07 86,047
Otherltem ‘,( ‘ Ce N L vl L, -

Interest and mvestment mcome

G (204) €20)) (ZJ (3ZJ
NET LOSS$ FOR THE PERIOD ., .- 38,501 59,381 64,607 85,920
DEFICIT AT BEGINNING OF PERIOD 10,323,845 10,176,590 10297.739" 10 150 051

!
[AFD

DEFICIT AT EI\{D OF PERIOD i $10,362,346 §10,235971 $ 10 362 346 $ 10 275 971

Loss pershare’ .00 .. e - $ 0.01) $ (0.03) $ 0 (0.02). 80 (0.04)
LT T ‘"f‘_fz ir Cno PJ Bl
2% IV VL ARpT et T
‘ C. 3- 5 « Oyt EERT
- 7 -.{4‘— o
IR -
. o . ‘ v v
A ANRD . ‘

The accompanying notes are an integral part of these financial statements., » - 3
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C SQUAREB DEVELOPMENTS e, Y
CONSOLIDATED S TATEMENT OF CASH FLOWS
FOR THE PERIODS ENDED JUNE 30 2002

{(UNAUDITED] :

o ' {SEE "NOTICE FO- READER) i s
(Wlﬂ] comparative unaudlted figures for the periods ended June 30, 2001)

i rv"i'l;lr—ee Months Ended

OF g R ”, ‘ Six Months Ended
Ll oo Ret o i June 30, June 30, June 30,
2002 2001 7' 2001
OPERATING ACTIVITIES: cAOL 2 DT 2 e
. Net loss for the period BUEN Gl g (38,501) $ (59,381) 8 (64},6,0?')'?25”1 ,(85;920)
+ Adjustment: {yir i - iz e e
.-+ " Amortization . [EAERS T 1,040 1,086 00 _ 2 246
: m o (37,461)  (58,295) (62 s'q'?) (83, 674)
'Change in non-cash working cap1tal 1tems e At Lo
“ 'Accounts recelvable e _( 30,000 S Lo
Goods and sérvices tax recoverable — - - - (1,713) 470 126
-.-Prepaid expenses ISR SO 513 - -, 125)
Accounts payable and accrued habllmes (2,337) 35,556 32 113
'_- Z_,,Due to related party S T ), . 2,500 16560 19 1250
. G b S 8,498)  (11,769) " (33 310)
FINANCING ACTIVITIES: T Co LI A e AL
" Issuance of share’ capltal for cash " - 5, r; -
| Shafe sibseriptién-advances el o B - - -
INVESTINGACTIVITIES: © (&G0 & (169 77 )
“*AE4iiisition cost of property plant and equipment - - -
Acquisition costs of mineral properties - (15,300) (15,300)
Deferred exploration and development costs - (727) (727)
- (16,027) (16,027)
INCREASE (DECREASE) IN CASH (8,498) (27,796) (49,337)
CASH AT BEGINNING OF PERICD 73,859 31,738 53,279
CASH AT END OF PERIOD § 65361 $§ 3942 3,942

e TP T R [ ILI
The accompanying fiotes are an mtegral part of these financial statements.
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. CSQUARED DEVE OPV’EN SIVC
CONSOLIDATED SCHEDULZE OF DEFERRED EXPLORATION
AND DEVELOPMENT COSTS
zwen o FORTHE SIX. MGNTHS ENDED JUNE 30, 20020
o (UNAUDITED)
v toecnen o o (SEEGNOTICE TO READER) i e ritpeurs (H. 000

AR

(Wnth compamtlve unaudlted consohdated figures for the six: memths ended June 30 2001)
" R . sl ~H 5 :i,i( "‘: LAY :{f;¢fi; E'. it uxuu AN 1"3r‘l"{:i )
Vo. bt . )'
= g Ly 2001

EXPLORATTON AND DEVELOPMENT COSIQ:»,:
Consulting

Balance begmmng of penod -

Balapce end of penod $§ - § 727

i "‘
- U - , o~
. ¥ N ,
. 3
{‘ “ |
<. v
I N : -
el
n 4r "’VA x .6
, o
. . . ‘i IR sl
- [ t v [ L T >3 Fid
L DT RTINS R R i
B Porereaibes , . roo e
. . . e . NN - RIS
S UG STt R ST A Pt A
3 B S A L T N R
.. YRy
i -
) S )
s Whet el g )
~i B 3
1
. / .1, N t oY
N r y F 1l N
; o ;. .-
AFEN o
. - ~ Coye { B !
4 / s ! il FRALY " Lo
b 1
{
L '
- - | LM AP T 4 !
i 4 . :
N - - . + ' N Vil
: pe-hy ry i . . [ETRN]
wobtagad, AR . .
Wi . el "
. - ) 4 i vl it
s

The accompanying notes are an integral part of these financial statements. 5




C SQUARED DEVELOPMENTS INC.
. NOTES TO THE. CONSOMDATED HNANCIAL STATEMENTS
: L1 SJUNE 80,2002 ¢ wi e

< . : UL H
LR ,1,-,~"‘1'..-.Q'

1. NATURE OF OPERAFTONS AND. SIGNI'FICA‘NT ACCOUNTING POLICIES

o
‘\_,aa{n N 3

C Squared Developments Inc. (the “Cdiipany” ) is- engaged in'the acquisition of mining propertles
. The interim financial:statements of the'Compadiy have beeriprepared'iii Socordari@dhiitt the same
accounting policies and methods of their application as the most recent audited financial statements
for the year ended December 31, 2001, except that they do not include all note disclosures required
. .~ for annual financial statements. It is suggested that the 1nter1m ﬁnanc1al staltements be read in
VY T U S

" conjunction with the annual financial statements; 3

TERTINEDT

S

2. ° PROPERTY, PLANT AND EQUIPMENT i
. " June 30, December 31,

PR . 2002 - 2001
e e -7 Accumulated  Net Book Net Book
Cost Amortization Value Value
Office furniture and equipment $ 43,867 $ 28,594 $ 15,273 $ 14,839
Computer equipment 27,838 23,553 4,285 2,077

$ 71,705 $ 52,147 $ 19,558 § 16,916

3. MINERAL PROPERTIES

Otish Mountain Joint Venture

The Company has acquired by staking a 100% interest in 450 mineral claims located in the Otish
Mountain area in the Chibougamau Mining District of Quebec for consideration of:

- paying staking costs totalling $49,500; and

- issuing 200,000 shares of the Company’s capital stock (subsequently issued at a price of $0.12
per share, based on the issue price of the most recent private placement entered into by the
Company).

By a Joint Venture Agreement dated February 1, 2002, the Company and Georgia Ventures Inc. of
Vancouver, British Columbia formed the Otish Mountain Joint Venture (“OMIV”). Each party has
a 50% interest in the OMIJV.

The OMJV currently consists of 900 mineral claims located in the Otish Mountain area in the
Chibougamau Mining District of Quebec. The Company’s contribution to the OMIV is its 100%
interest in the 450 mineral claims described above.




C SQUARED DEVELOPMENTS INC:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS .
JUNE 30, 260%
4.  SHARE CAPITAL T A R

. . 'The quthorized share capital, of;the Ca*npany comsists of 100,600,000 shates, w1fhout par .value.
PN PR P cpoci e e sl anoe D oagnne b e 1
The Company has 1ssued shares of 1ts caprtal stock as follows:

H f Y’ L QRPN . ;
. G !f"hrf(,lr i DS ATVLI ST )

Jure 30, 2002 December 31, 2001
e Number Number
At ‘ y L R ) Of of
S e T L S Shares Amount Shares Amount
" * Balance, Beginning of Period/Year 2,447,219 "' 9,989,835 2,246,557 " $79,789,173
. Issued During the Period/Year for: o : P et
" Cash ¢ - - 925,000 98,300 T ) -
CloeDebt e e . STl Y 000:662 7 H - £200,662
N Balance End ofPerlod/Year o 3 372 .419 $ 10,088,135 2,447,219 $ 9,989,835

epLmbe . . - Lt
PETSR IR LI TR

Transactions for the Issue of Share C'la'pital” S
‘During the. Period Ended June 3@@002:

,j i

cpop e . T ST TR R . ) :
SRS 7NN LF S DR B PR R o PERERCR i1

a. The Company entered mto a private placement financing for the issue of up to 2, OOO 000
b‘p ecial Warrants. To l’une 30, 2002, the Company had issued 635,000 Special Warrants at
) pnce 0f $0.10 per bpecral Warrant for a total consideration of $63,500. Each special
Warrant was converfed at 1o addltlonal cost, intoc one (l) unit. Each umr consrsts of one

AN RN

.b. The Company entered into a prrvate placement ﬁnancmg for the i issue of up te 500,000
o Speeral Warrants To June 30 7002 the Company had 1ssued 290 000 Spec1a1 Warrants at
~1 ~ . g'price. of $0 12 per Spemal Warrant for'a ‘total consrderatron of $34,800. Each Special
B Warrant was, converted, at no addltlonal cost, 1nto one ( 1)1 unit. Each unit cons1sts of one
| 1) share and one (_ l)rlon-transferable share mlrchase Wal"‘am exercrsable to acqurre one (1)

“* additiorial share'at'a price ‘of $0.15° per ‘shate on of before J2 anuary 21 2004

[ B SR Y

Stock Options: .

" B O G . . .
I A PO A SR A v

eyl

The Company has adepted an 1ncent1ve stock optxon plan (the “Plan”) The essentlal elements of
the Plan provide that the. aggregate number of shares 'of the Company’s capitl stock issuable
pursuant to options granted under the Plan may not exceed 402,311. Options granted under the
Plan will have'a maxiinum term of ten (10) years. The exercise price of options granted under the
Plan will not be less than the market price of the shares (defined as the average closing market price
of the Company’s shares for the ten (10) trading days immediately preceding the day on which the
TSX Venture Exchange receives notice regarding the granting of such options), or such other price
as may be agreed to by the Company and accepted by the TSX Venture Exchange.



C SQUARED DEVELGPMENTSINC.”
NOTES TO THE GONSOGLIDATED FENANCIAL STATEMENTS
FUNE 30,2002

4. SHARE CAPITAL (CONT’D) RUUNTE FI T P

* A sumitary'of the status.of the Company?s §tock option planas'efJune 30,2002"4nd December 31,
2001, and changes during the penod/year then ended is as follows
ool Pk donteigvont 2t Lo oel ani vawnine S ol l
June 30, 2002 December 31, 2001

R ‘ - i Weighted Weighted

_h,! ar Average Average
Exercise Exercise

e o ..‘Shares Price Shares Price
thlons outstandlng, begmmng of penod/year . 69,000 $ 2.00, 104,000 - $.2.00
 Granted 300,000 0. 1Q P
Forfeited/cancelled L . £§9 000) (2. OO) “7(35,000) | (2.00)

[ Y
VAR

(R4S

an ~_Options outstanding, end of period/year _ 300 000 $ 0.10 69,000 ;=0;8 2.00

-~At June‘30 2002 the Compan/y)llad “omstandlng stock optlons exe(r}elsable to acqulre 300 000
shares at a price of $0.10 per share on or before J January 8 2007

L P & T N DI
VIREL T BEOETLLRRG

"1

: . : R AR R T
The following table summarizes information about the"stock optton’soutstandln'g‘and‘ &xercisable
. as at June 30 2002

Cotean S TR EEST 5t PR R

VRS WIS G T
il o0 \& 1ghtecL -
A[tverage‘_ L0L0z

" Rema1 mg
YL

Jo.i s 'fc""l'

- . ;ermse
HUpw 300 i gLorane

R 14y “'i' i} 1”e‘_,( Lot )lfu sl (ll;Jnce
IRANTRE N MR P I T AP lul L;‘, PEEN A S RS ORI FRVLAR 8 3§ L NG o) o
. § Nu o (Years) T S
L TR RO (_ T e d U nu IUREFLE [V RN} S SEUEES EEAN AT ey

0.10 300,000 200L o v | o483 e o srneln aen Li0000.10

.....

U THe Cotnpany follows th settlement 'ac‘countmg metlnod, of account]mg for stock-based
compensat1on avv’ardsJ gra ted to em ’loyees and. non employee Dlrectors Accordmgly, no
compensat10n eXpense hasbéen recogmzed n the consohdated statements of ¢ operatlons for stock
opt1ons ‘granted. Had compensatlon costs Been deter,rmned based on the fair valyes at the dates of

the’ gfants for those oﬁtl,o'n rveste(d in the penod net loss and oss per share would have been the
amounts'showr befow? ™ =7 71T

Yo

Net loss for the period ended June 30, 2002 $ 64, 07—
‘ Unrecorded stock optmn compensatton adjustment PR 23 130,
S SRS S NG k s t PN
Pro forma net loss for\the penod ended June 30, 2002‘ g r$; ‘87 737 . .
by At SRS RTTEN FO T B el :‘J it U
. Pro forma ].ogs per share PN T ) (0 03)

e
! P Lo et
po e PR R IS RPN ,ff\"ff [EEN l &l l [S RN S S RN

, .

SEI e el v e I0T AgEHE 2 TVAAT G 2 L
oot o R B SRS E L ARV s 1 FYVR
3 b, PR ;'('u o ..




C SQUARED DEVELOPMENTS INC.
.NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
JUNE 3¢, 2402

P R
K PSR »\ v
Jeooo LU

4.  SHARE CAPITAL (CONT'D) .7 ..

The fair values of options vested during the six months ended June 30, 2002 was estimatedj,atm,,.(
the grant date using the Black-Scholes option pricing model with the following weighted
average assumptions:

. ORI R S A RSTROR I O TEE S SRS NN N
Expected volatility s 1OL 65% L
Risk-free interest rate SR 't /A
Expected life 2 years
Dividend yield 0%
Warrants e e ey
: R A OV S0 T fl e

At J une 30 2002, the Company had outstandlng share purchase warrants to acqulre 1,193,072
common shares as follows:**’

PR

" ceriNGber GO B Y Exerc1se Pnce K - o ExplryDate.
268,072 $1.40 ' August 22, 2003
635,000 $0.1C or January §, 2003
$0.12 January 8, 2004
290,000 $0.15 January 21, 2004
1,193,07200 £ 0k Gl W B LY T oo
| : ‘,ﬂ“ e :
5. RELATED PARTY TRANSACTIONS | ", o
' .f':f\;'{,z W ¢ : . . e
Suiff Sl "_‘_ ST o
- 'Managemem fees totalhng $21 000 (2001 $2 1,000 have be;en 1ncu'red w1th the Presndent ofthe
Company. N
- . ,,‘ oL

» The above noted transactlons have been in the nomal colirse -of operations and, in management’s
opinion, undertaken w1th the same terms and conditions as tra.nsactlons w1th unrelated partles

3 ,PL..”L.,‘E"'; PR L O Y A

6. COMPARATIVEFIGURES

..(j.] /, X Ll ;

o o . v

v (,ertam comparative . ﬁgures have been recla551ﬁed to ronf@rm w1th the current. perlod s
) ’. , consohaated ﬁnan01al state'nents presentatlon

3 .
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C SQUARED PEVELOPMENTS INC.

S~

JUNE 30,2002 (<7 33y LATe AL A

o UL 0T nnd b g 2inone 2 srlh ot DUIBD Y 200N T SIS B L

R I e
Section 1 _ o - U e S ane s ot Lo
ko e ivendiog o miiw fobont griorg 00 Igh S inet e ol sy Ll
BT TR R DAL R AL

A. ANALYSIS OF EXPENSES AND DEFERRED COSTS:

Lo L . ITITTRR L RN :l!/."
See the accompanying financial statements. . *.ﬁ} YT
Section 2 L -
sbegrs
A. RELATED PARTY TRANSACTIONS FOR THE CURRENT FISCAL YEAR-TO-DATE:
HE "-,-J; BRIV TR

Cete !h TORT
'See Note 5 of the accompanylng consolidated” ﬁnanmal statements B o e A0 e

The aggregate amount of expenditures, made. fo. partles not at arms ler;gth.,from the issuer are

1il|-‘l

$21; 7000 durmg the current fiscat year {o date

JicLEN]

ISRIRANS

LI i)
NI

Section 3
K ¢

A. SECURITIES ISSUED DURING PERIOD ENDED JUNE 30, 2002‘., n .:

Number

Date Type Type Of /,Pr;ce‘ Vi e T Igg: ORTEANS
of of of Shares ~" Per” ° Totaf Commission

Issue Security Issue Issued Share Proceeds Con51derat10n Paid

. o \,(\ lioatz TS TS IV

© o Ape 13102 Contimof 1 Heivhie <0 (B35 goo *$b10" " ke s0b T S Nl

Shares Placement
Jun 5/02 Common Private 290,000 §$0.12 $34,800 Cash Nil
5 ~ Sha1;¢§, o PlACOINGRY | et i) ot tsud aver! Artiasgnn g D Ve LY

B.. OPTIONS GRANTED DURING PERIOD ENDED JUNE 30, 2002:

Date Name of Number of CExetéise 1-3 - ¢ Edpiry
Granted Optionee Options Price Date
e | Jan8/02 =] Geotge < 100,000" v’$0 io j iranuarys 2007
Jan. 8/02 R. Angus 100,000~ “60.10 7" January 8, 2007
Jan. 8/02 M. Wong 50,000 $0.10 January 8, 2007
Jan. 8/02 L. Riccio 25,000 $0.10 January 8, 2007
Jan. 8/02 R. Watts 25,000 $0.10 January 8, 2007
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Specige it 0 ot 2 Schedule B: Supplementary Information - Page 2

C SQUARED DEVELOPMENTS INC.
JUNE 20, 2602..

Section 4
LGt RS

A. AUTHORIZED AND ISSUED SHARE CAPITAL AS AT JUNE 30 2002:

HEr v ORISR R MENNE BOVIOVEITANE AME FSREIETTES BURS SR il R IR SO IV

. \ \,;, , ," _2
g L .
o e

oo

Authonzed share capltal 100 OOO 000 shares without par value SRERAOEE
A total of 3,372,219 shares have been issued for a total of $10,088,135. A P

B. . OPTIONS, WARRANTS'AND CONVERTIBLE SECURITIES OUTSTANDING . AS AT
JUNE 36;2002:.. | . s

Cn f:’ . ::4::l ’ AL PR T IV 6 PEESURED § B N ST ¢ b i . I

ype bf vt e S ot e s UM Bxerciseor 0 TR Expiry B
Secunty Number or Amount Conversion Price Date!” - =

Options 300,000 $0.10 January 8, 2007,
Warrants 268,072 $1.40 August 22, 2()03
.| Warrants - 635000 - .80100r .. . Janyarys8,2003

‘J’].’Jit,

_ R "?‘ e e 9012 . January 8, 2004
SIS )"~‘.'~“” 4 RS NPT .. [EES SN DI AES S0 W e A RSy
: “Warrants 290 OOO B oo 8008 JanugryZl 2004
! NKSVR CaalA B e i'. N LR T T T — -
f»f";;‘i;a ottt e ul T e c:,ff ai:i;i;‘rfu SR AP RR T PR

C. SHARES IN ESCROW OR SUBJECT TO POOLING AS AT JUNE 30 2002

C o 3 }NIL ‘;‘,./ st ol B s ot wl e U
V) AOHS ares m escmw e e e e e
P :lIn:q Yoot a ol olrnar sy s D A R S A;_,A.\V\.}Lf“”\)b._% (3.).)“”,.’ L AT ST

37

Cy . Y [ Yl ey T T S~ TR TR S R Lt R T
dgoean SRR saa fsatd o e o \:.::.};x(.)i,,.{ CHoua T T IR EERSUE R
WL gl BTG ceehig B UL GE TR e Ll TR

Sections ¢
A.  LIST OF DIRECTORS AND OFFICERS AS AT AUGUST 16, 2002:

Jonathan George President/Director

LucaRlccm o, Directer.. T T T T PSSR S N i
RobertA Watts i Dlrector el b ai s e U
R Stuar* Angus = Secretary/Dtr\ector :,.1:‘-)\“,~ R L T TR A CTE S S T L P

Marilyn Wong Assistant Secretary
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PR
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Schedule C: Management Discussion

C SQUARED DEVELOPMENTS'INC.:

JUNE 30, 2002:
N,
Tl
REVIEW OF OPERATIONS
SO R YL W AR itk e GBI 2 e A EANTHOHTU A .
During the period ending June 30, 2002, the Company acquired a mineral project and completed two
private placements. oy weg foafiie o (00 0C000T Lo uay eds oninndivA
Acquisitions 3 SR 2o defol ¢ w R ez e sduved L CTTLTE D Toleind g

On February. 14, 2002, the Company-acquired-g 30%interest in 900 minerak claifs iri.the Gtishi Mountain
area of central Quebec. The claims were acquired to explore their potential to host kimberlitepipes, six of
which have been located by Ashton Mmmg of Canada in the reglon The Company paid 10% above
-Staking costs and has agreed to issue 200,000 ‘shares to an arm’s length party who. fablhtated the
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On J anuary 9 2002 the Company' éntered into a non- brokered pnvate placement of up to two million
spemal warrants 4t price of $0.10 per spec1a1 warrant for grass, proceeds of $200, OOO . Each special
warrant is exertisable. into one unit, eacTPumt being compnsed of one share and one- share purchase
warrant. Each share purchase warrant entitles the purchaser to acquire an additional share at a price of
$0.10 per share 1n year one and at a prrce of $0 12 per shga,re;%rsl year t,w%r“r A
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On January 22, 2002, the Company entered into a non-brokered prrva}e placement of up to 500 OOO spemal
warrants for gross proceeds of $60,000. Each special warrant is exermsabfe into one un1t eac'h unit being
comprised of one share and one share purchase warrant. Each share purchase warrant entitles the
purchaser to acquire an additional share at a price of $0.15 per share for a term of two years.
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Proceeds of the ﬁnancmgs are to be used towards acqurs;tlons debt and general workmg capltal

p . i. L' LI 4

Subsequent Events
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On July 9, 2002, the Company entered into a Letter of Int@nt w‘rth Terrawest Management Inc.

(“Terrawest™), a non-related Vancouver, B.C. based private corporatlon regardlng the potentlal acq_ulsrtlon
of two advanced gold projects situated in the People’s Repubhc of China e B
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The Letter of Intent provides that the Company will advance up to $50 000 to purchase existing data and
sponsor a site inspection and visit to China.

After completion of the inspection and analysis of the data, the Company will have the sole and exclusive
right to acquire Terrawest’s rights to complete valuations and perfect joint ventures on both projects.
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In connection with Project #1, Terrawest will grant to the ‘Company the right to acquire its joint venture
interest in the project, based upon an independent valuation to be completed during the August to
November 2002 period, for 50% of the 1ssued and outstandmg shares of the Company on a fully diluted
basis. , o ¥ A

Terrawest will also grant to the Company the option to acquire its interest in Project #2, by funding a
program of work in the amount of US $2.45 million over a {wo year period. At any time after completion
of at least 50% of the work programs, the Company will have the right to acquire Terrawest’s interest for
shares of the Company, on the basis of a valuation satisfactory to it and to the TSX Venture Exchange.

Both projects are located in the Qin Ling gold mining district of China. Typifying the district are high
grade, polymetallic mesothermal deposits occurring in the Archean-Taihua complex, which is composed
mainly of felsic gneisses and metamorphosed supracrustal rocks interbedded with mafic to ultramafic
rocks.

Further details will be made available upon the completion of the Cdmpany’s"ihitial assessment.

At the time of writing a four person crew including two independent geologists are in Chma assessing the
properties.

During the period, there were no material differences in the actual use of proceeds from the previous
disclosure by the Company regardrng its intended use of proceeds
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There were 10 mvestor relatrons actwltres undertaken by the Company dunng the current fiscal year-to-
date, and no investor relations arrangement or contracts entered into by the Company during that period.
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The Company has gfénted stock options to purchase up to 100,000 shares, exer01sab1e at
a pnce of 24¢ per share for a term of ﬁve years under its Stock Optlon Plan' " ’ ¥ ‘: Ce
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ON BEHALF OF THE BOARD OF

C SQUARED DEVELOPMENTS INC. |
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The TSX Venture Exchange has not rev1ewed and does not accept respon51b111ty for the adequacy or
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MATERIAL CHANGE REPORT

BC FORM 53-901F
Under Section 85(1) of the British Columbia Securities Act

FORM 27
Under Section 118(1) of the Alberta Securities Act

Reporting Issuer

C Squared Developments Inc. (the “Company”)
735 - 1489 Marine Drive

West Vancouver, B.C. V7T 1B8

Telephone: (604) 913-0613

Date of Material Change

September 17, 2002

Press Release

A news release was issued on September 17, 2002, and disseminated through the
facilities of Canada Stockwatch and Market News.

Summary of Material Change(s)
The Company has granted 100,000 stock options.
Full Description of Material Change(s)

The Company has granted stock options to purchase up to 100,000 shares, exercisable at a price
of 24¢ per share for a term of five years, under its Stock Option Plan.

Reliance on Section 85(2) of the Act (British Columbia)
Not Applicable

Omitted Information

Not Applicable

Senior Officer

Jonathan George
Telephone: (604) 913-0613




9, Statement of Senior Officer

The foregoing accurately discloses the material change referred to herein.
DATED at Vancouver, British Columbia, this 18m day of September, 2002.
C SQUARED DEVELOPMENTS INC.
Per:
“Jonathan George”

Jonathan George, President




