- ‘.

FAIR WIND SECRETARIAL SERVICES LIMITED
| EHXENERBERLA

3rd Floor, Kailey Tower, 16 Stanley Street, Central, Hong Kong. ‘g 9th Floor, Kailey Tower, 16 Stanley Street, Central, Hong Kong.
EAEAPRLIAANG T AARERNANE =B EBFBIAAMNEGETRNBREMNKRKE LR
Tel: 2827 1778 » Fax; 2827 4790 » E-mail: fw@fairwind.com.hk Tel: 2526 2186 » Fax: 2827 4836 ¢ E-mail: fw@fairwind.com.hk

Our Ref.: §/7911/94 LTO/kk ,

s cronss csmisin [N

25 SEP 2089

450 Fifth Street N.W. 02055063 =)
Washington, D.C. 20549 2
U.S.A. _ 0
2
Re:  China Resources Enterprise, Limited %%% m
Rule 12¢3-2(b) Materials, File No.82-4177 % ';)
Dear Sirs, ‘:‘l

We are instructed to enclose herewith a printed copy of 2002 interim report pursuant to Rule 12g3-2(b)(1)(iit)
under the Securities Exchange Act of 1934 (the “Exchange Act”), in connection with the exemption from
reporting under the Rule of China Resources Enterprise, Limited (the “Company™).

The above document has been marked in the upper right hand corner to indicate the Commission file number
for the Company’s 12g3-2(b) exemption.

Pursuant to Rule 12g3-2(b)(4) and (5), the enclosed material shall not be deemed “filed” with the Commission
or otherwise subject to the liabilities of Section 18 of the Exchange Act, and the furnishing of such material
shall not constitute an admission for any purpose that the Company is subject to the Exchange Act.

Kindly acknowledge receipt of this letter and the enclosure by stamping the enclosed copy of this letter and
returning it in the enclosed self-addressed envelope.

Yours faithfully,

For and on behalf of PROCESSED

FAIR WIND SECRETARIAL SERVICES LIMITED J/OCT 0 2 2002
, THOMSON

LO Tai On FINANCIAL

Director :

Encl.

c.c.  Mr. Jonathan H. Lemberg, _ L)
Morrison & Foerster, 23/F Entertainment Building ‘ . J
30 Queen’s Road Central, Hong Kong (30318/1)

(w/o enclosure)

Mr. Bryan Ho

The Bank of New York, 620 Avenue of the Americas, 6th Floor
New York, N.Y. 10011, U.S.A.




Lo *,

FAIR WIND SECRETARIAL SERVICES LIMITED

=
rgg e -~ = n 4 — /-\ p— )[‘
EENWERTBIRL A 2\
3rd Floor, Kailey Tower, 16 Stanley Street, Central, Hong Kong. 9th Floor, Kailey Tower, 16 Stanley Street, Central, Hong Kong.
EEPFPETAANEGTARRENRE=ZR . (&2 EEAPRBLIAANGT T REEANKRE A E

Tel: 2827 1778 » Fax: 2827 4790 » E-mail: fw@fairwind.com.hk Tel: 2526 2186 » Fax: 2827 4836 « E-mail: fw@fairwind.com hk

Our Ref.: §/7911/94 LTO/kk

Securities and Exchange Commission 2 5 OFP 233?
Office of International Corporation Finance

450 Fifth Street N.W.

Washington, D.C. 20549

U.S.A.

Re:  China Resources Enterprise, Limited
Rule 12¢3-2(b) Materials, File No.82-4177

Dear Sirs,

We are instructed to enclose herewith a printed copy of 2002 interim report pursuant to Rule 12g3-2(b)(1)(iii)
under the Securities Exchange Act of 1934 (the “Exchange Act”), in connection with the exemption from
reporting under the Rule of China Resources Enterprise, Limited (the “Company”).

The above document has been marked in the upper right hand corner to indicate the Commission file number
for the Company’s 12g3-2(b) exemption.

Pursuant to Rule 12g3-2(b)(4) and (5), the enclosed material shall not be deemed “filed” with the Commission
or otherwise subject to the liabilities of Section 18 of the Exchange Act, and the furnishing of such material
shall not constitute an admission for any purpose that the Company is subject to the Exchange Act.

Kindly acknowledge receipt of this letter and the enclosure by stamping the enclosed copy of this letter and
returning it in the enclosed self-addressed envelope.

Yours faithfully,
For and on behalf of

FAIR WIND SECRETARIAL SERVICES LIMITED We hereby acknowledge receipt of
T — the documents herein referred.

LO Tai On |

Director e eteessnnntonessssnneresanns

EI]C] Dated thls . day Of nn.ing. ..... :

c.c. Mr. Jonathan H. Lemberg,

Morrison & Foerster, 23/F Entertainment Building

30 Queen’s Road Central, Hong Kong (30318/1)

(w/o enclosure)

Mr. Bryan Ho

The Bank of New York, 620 Avenue of the Americas, 6th Floor
New York, N.Y. 10011, U.S.A.



File No.82-4177

CHINA RESOURCES ENTERPRISE, LIMITED

2002 INTERIM REPORT

R

N &8 REd

. s
. PR
iy N #ﬁl E
B R -
R -

a4

g

B LI

I
¢
[

-
(&S]

\.3
e
—

CU Mn.

¥



W ER

CORPORATE INFORMATION

¢ 5

]
T
8

GRS e 58

SRR

Gl b
B
A ithis
B¢
EHE

ANES
B E
b
L
3%
B

FRTESR
it
i B

B IEHITES
52N
WRE
W ZEEE

ATIRE

FEE

A
) o BT T

WeAn s P &G R
EIE RS ETE RAA
HHPERTHEIRE
TR L5

AL R
ST EE 6T
FEKE3908F

Chairman
Ning Gaoning

Deputy Chairman & Managing Director

Song Lin

Deputy Managing Directors
Chen Shulin

Qiao Shibo

Yan Biao

Keung Chi Wang, Ralph

Executive Directors
Lau Pak Shing

Chan Wai Mo

Wang Qun

Zhong Yi

Kwong Man Him

Non-Executive Directors
Jiang Wei
Xie Shengxi

Independent Non-Executive Directors
Chan Po Fun, Peter

Houang Tai Ninh

Loo Wun Loong, John

Company Secretary
Lee Yip Wah, Peter

Auditors

Deloitte Touche Tohmatsu

Share Registrars

Standard Registrars Limited

5/F Wing On Centre

111 Connaught Road Central, Hong Kong

Registered Office
Room 3908, China Resources Building,
26 Harbour Road, Wanchai, Hong Kong



H 2k

CONTENTS

19
20
21
22
23

39

it 755 L
Financial Highlights

0 T A R

Analysis of Turnover and Profit

i

Chairman’s Statement

B0 55 4 R 3

Condensed Consolidated Profit and Loss Account

i s EEAEK

Condcnscd Consolidated Balance Sheet

GRS RER
Condensed Consolidated Cash Flow Statement

i B 75 IR I 2R 22 B 3R

Condensed Consolidated Statement of Changes in Equity

i BA B S e I AR

Notes to the Condensed Financial Statements

H it 8

Other Information



B 5

FinancialL HIGHLIGHTS

BEANA=Z1+THIEAMEHA
Six months ended 30th June
e SEE—i
T HE T T
2002 2001
HK$’000 HK$’000
A 12,933,223 12,059,464
s F Profit from operations 925,166 1,050,869
FE A B o ) B 4R Share of results of associates 208,601 247,167
i BRI {5 3 A Profit attributable to shareholders 720,069 787,835
BERAEF GE¥IT) Earnings per share (HKS)' 0.35 0.39
EBHFHRE GE¥T)  Interim dividend per share (HK$) 0.09 0.08
RoFESHE O ROFE-F
NA=+H +ZE=+—H
BT T
At 30th June At 31st December
2002 2001
HK$°000 HK$’000
AR R %2 Shareholders” funds 12,768,982 11,987,385
DEBEERELS Minority interests 3,157,723 2,867,842
el R Consolidated net borrowings 386,428 1,684,944
B fE == Net Gearing? 2.43% 11.34%
il i = Current ratio 173% 160%
BREEIFE: Net assets per share:
AR (B (% 0) Book value (HK$) 6.15 5.95
fitat - Notes:
1. R B W T A% RR SRR (G B LA B B AT I Earnings per share have been calculated by dividing the profit attributable to

W 4y 2 3 T 5

shareholders by weighted average number of shares in issue during the period.

[}

PEELEEGRFEER RS R ER 2. Net gearing represents the ratio of net borrowings to shareholders™ funds and
HHER Lt -

minority interests.

A R4 CHINA RESOURCES ENTERPRISE, LIMITED
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ANALYSIS OF TURNOVER AND PROFIT

KEANAZTHIEAWEA
Six months ended 30th June

ZREIE

=

WL e T
2002 2001 -

HK$’000 HK$'000
BIEHEBZBEN Turnover by segment
O R AL A Petroleum and Chemical Distribution 4,557,996 5,149,517
EE Retail 2,637,798 1,893,776
5 0D Tk 4R Y Food Processing and Distribution 2,388,627 2,854,054
5 Beverage 1,845,602 1,130,956
& 4% Textiles 999,517 —
L ES Property 302,743 727,221
WE RS Investments and Others 272,646 380,252
N Subtotal 13,004,929 12,135,776
BHEHFMZZS Elimination of inter-segment transactions (71,706) (76,312)
T Total 12,933,223 12,059,464
FHEEBZRE Profit attributable to shareholders by segment

JRE £ Y3 )
il R 5 2R 4 Petroleum and Chemical Distribution 181,172 90,766
Z & Retail 16,789 (6,086)
BRI KR Food Processing and Distribution* 171,613 220,662
B Beverage 41,606 48,094
Fi 4k Textiles 43,231 —
L/ Property 140,885 249,108
HE REMER Investments and Others 188,595 296,676
E Subtoral 783,891 899,220
NEEE R E Net corporate interest and expenses (63,822) (111,385)
FERAER

MR Total 720,069 787.835
* TEHIBE E B S ER L EIR R * Excluding the decrease in net interest income of HKS$43.1 million arising mainly

R 5 1,300.000.000 7T 48 i ECR B A i E
B %43,100.0000C % - BR SER R B % 0R
BB T 8k3.2% -

from the post-privatisation dividend pay-out of HK$1,300 million in 2001, the net

profit only fell slightly by 3.2% compared 1o the same period last year.

N R T CHINA RESOURCES ENTERPRISE. LIMITED
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CHAIRMAN’S STATEMENT

E S

RERABRE_BE_ERAZ+THIES
A2 REEZGESEEHIERREAS
it F 4 Bl & i 5 12,933,200,0000C K #
720,100,0007C - #2X & 4 [F 8 7 R & A
T2% R T BE8.6% o KT - MR - EE—
ErLEEHETHEEEN=ZFBEKRE
PR B 2 25590 % 0 15 2 i R B
59,100,0007C1% : AEHEE —EEX _F
NAZTH AW A Z RS R R &
TER1.2% o AN R BE S H W
AEMGREMBERCIST  MZEZE
— 4 R FERHEF0.39TT -

A A B

BEHROEHERBE_FEZT _F+ A=+
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ERMAEHRAT  CHINA RESOURCES ENTERPRISE, LIMITED

RESULTS

The Group’s unaudited consolidated turnover and profit attributable to
shareholders for the six months ended 30th June 2002 amounted to
HK$12,933.2 million and HKS$720.1 million respectively, representing
an increase of 7.2% and a decrease of 8.6% over the same period of
last year. Excluding the profit of HK$59.1 miliion from the disposal of
a 25.5% stake in China Resources (Shenyang) Sanyo Compressor Co.,
Lid. in the first half of 2001, profit attributable to shareholders .
declined only by 1.2% for the six months ended 30th June 2002.
Earnings per share for the Group, based on weighted average number
of shares, was HK$0.35 compared with HKS0.39 in the first half of
200t.

INTERIM DIVIDEND

The Directors have declared an interim dividend for the year ending
31st December 2002 of HK9 cents per share (2001; HK8 cents)
totalling approximately HK$186.7 million (2001: HKS161.1 million)
to shareholders, whose names appear on the register of members of the
Company on 7th October 2002. The interim dividend will be payable

on or about 1st November 2002,

CLOSURE OF REGISTER

The Register of Members will be closed from 7th October 2002 to 11th
October 2002, both days inclusive. In order to qualify for the interim
dividend, all completed transfer forms accompanied by the relevant
share certificates must be lodged into the share registrars of the
Company, Standard Registrars Limited, Sth Floor, Wing On Centre,

I Connaught Road Central, Hong Kong not later than 4:00 p.m. on
4th October 2002.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Review of Operations
Petroleum and Chemical Distribution

The Group’s petroleum and chemical operation is engaged principally
in the marketing and distribution of petroleum, LPG and chemical
products in Hong Kong and the Chinese Mainland. For the six months
ended 30th June 2002, turnover amounted to HK$4,558.0 million,
representing a decrease of 11.5% over the same period of last year. Net
profit before corporate interest and expenses for the first half of 2002
amounted to HK$181.2 million, showing an increase close to 100%
over that of last year. The performance of the operation relates closely
to the international oil price trend and effective inventory cost
management. Despite the decline in turnover, the operation has been
able to achieve a higher profit due to improved profit margins and

effective marketing strategies.

The petroleum and gas operation sells and distributes the refined oil
and LPG products purchased from the world’s major oil suppliers to
wholesale agents and direct account customers including shipping
companies, bus companies, airline, public utilities companies and the
Government of the Hong Kong Special Administration Region (“the
Hong Kong Government™). 1t also distributes its products through 19
petrol and LPG stations in Hong Kong and 22 petrol stations in the
Chinese Mainland. For the six months ended 30th June 2002, turnover
tor the petroleum operation amounted to HK$3.515.2 million,
representing a decrease of 13.8% over the same period last year.
Despite the decrease in overall sales volume and fall in selling prices
for the petroleum, the operation has been able to enhance the gross
margins for most of its products through effective inventory cost
control. The Group anticipates the current level of demand tor
petroleum to sustain in the second half of 2002. In the event oil

production for OPEC remains at its present low level and tension in

EMAKGHAT CHINA RESOURCES ENTERPRISE. LIMITED
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E A XA T CHINA RESOURCES ENTERPRISE, LIMITED

the Middle East continues, international oil prices are likely to

escalate.

Petrol and LPG stations in Hong Kong have experienced a remarkable
increase of 51.4% in sales volume over the same period of last year.
Sales volume for LPG sold at own stations soared by over 80% over
last year due to the increasing number of LPG operated vehicles as a
result of the introduction of environmental friendly LPG taxis by the

Hong Kong Government and an addition of 2 new LPG stations.

The chemical operation, which markets and distributes petroleum by-
products, organic and inorganic chemicals, enjoyed a good
performance in the first half of 2002 due to strong demand in the
Chinese Mainland and improved distribution network. For the six
months to June 2002, the operation reported a turnover of HK$438.0
million, up 40.8% against the same period of last year and an operating

profit of HK$22.5 million, as compared to an operating loss last year.

Retail

The Group’s retail segment reported a turnover of HK$2,637.8 million,
up 39.3% over the same period of last year and a net profit before
corporate interest and expenses of HK$16.8 million as compared to a

net loss of HK$6.1 million for the same period last year.
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EEHE  CHAIRMAN'S STATEMENT

Supermarket

The supermarket operation reported a turnover of HK$1,665.2 million

for the six months ended 30th June 2002, representing an increase of

55.3% over the same period last year. There were 450 self-operated
and franchised stores in Hong Kong and the Chinese Mainland as at
end of June 2002, compared with 333 for the same period last year.
Consistent with the Group’s strategy, growth mainly came from the
Chinese Mainland. For the period under review, the number of stores
in the Chinese Mainland grew from 265 to 379. Based on the
remarkable retail growth for the Chinese Mainland, the Group has
reasons (0 be optimistic for sustainable growth of its supermarket

operations in the second half of 2002.

In keeping up with its strategic direction to transform into a retail-led
distribution company, the Group acquired in July 2002 from China
Resources National Corporation (“CRNC™) of 65% equity interests in
China Resources Vanguard Supermarket Company Limited (“China
Resources Vanguard”) (previously China Vanguard Super Department
Company Limited), the largest hypermarket operator in Guangdong
province at a consideration of RMB372 million. The combined
operations of China Resources Vanguard and the existing supermarket
chain of the Group enable the Group to become the largest retailer in
Guangdong province in terms of sales and to spearhead the execution

of our retailing plan.
Brand-fashion distribution

The Group’s brand-fashion distribution business in the Chinese
Mainland continues its stable growth. Agreements were signed for 3
new brands during the first half of 2002 for designated cities, making a
total of 19 brands to-date. For the six months ended 30th June 2002,
turnover rose 30.0% to HK$399.4 million while net profit before
corporate interest and expenses amounted to HK$6.5 million.

Substantial start up costs were incurred for brand development. As at

QMAAE AT CHINA RESOURCES ENTERPRISE. LIMITED
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30th June 2002, the Group had 727 self-operated and franchised
boutiques, compared with about 520 boutiques as at 30th June 2001.
The Group is pushing ahead with its expansion plan through opening
new shops and growing its distribution network with a view to

improve profit.

Hong Kong Retail

The Group, being one of the largest operators in its field, owns a chain
of 9 department stores under the household name of CRC Store and
Chinese Arts & Craft Stores (“CAC Stores™) located in the prime
business and shopping districts of Hong Kong. Excluding stores within
CRC Stores, the Group also operates 11 stores as of end of June 2002
under the brand name of “CRC Medichall” to sell Chinese drugs and
medicines. In the first half of 2002, the CAC stores at Wanchai and
Star House have been refurbished while the CRC Store at Central was
ciosed for business in March this year. Despite the weak local
economy, the Group’s retail stores still achieved an 11.5% of turnover
growth over the first half of 2001 to HK$573.2 million. The
satisfactory performance was due to effective marketing campaigns
and higher-than-expected closure and renovation sales for some of the
stores. High unemployment and slow economy will continue to
adversely affect the retail sector in Hong Kong for the second half of

2002.

Food Processing and Distribution

For the first half of 2002, the Group’s food processing and distribution
segment reported a turnover of HK$2,388.6 million, representing a
decrease of 16.3% over that of last year. The weak consumption and
lifting of the quota on frozen meats export to Hong Kong early this
year have led to the decline in revenue. Through prudent marketing

strategy and increased direct sourcing of foreign and Chinese
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Mainland meat products, the Group has improved the gross profit
margin of frozen meats substantially by 5.8 percentage points. Net
profit before corporate interest and expenses for the period under
review amounted to HK$171.6 million. Excluding the decrease in net
interest income of HK$43.1 million arising mainly from the post-
privatisation dividend pay-out of HK$1.300 million in 2001, the net

profit only fell slightly by 3.2% compared to the same period last year.

Operating profit for the food distribution for the first half of 2002 was
13.4% below that of last year. The decline was distorted by the
exceptionally high demand in the first half of 2001 for live pigs,
triggered by the outbreak of bird flu and suspension of chilled meat
from Thailand. The grocery and other food products within the food
distribution operation reported an increase of 13.7% in turnover and
6.9% in operating profit for the first half of 2002 over last year. due to
efforts taken by the Group to develop and launch new products,

strengthen its sales force and increase the number of new customers.

The ice-cream business under the food production and processing
operation performed well. Such results are attributable to the Group’s
continuous efforts to expand the product range, enhance sales
promotion and accelerate market exploration. For the period under
review, turnover of ice-cream business rose 23.3% and operating profit
jumped 34.1% compared to that of last year. However, due to
competition from South American prawn suppliers to European market
and the declining consumption in the Japanese market, operating profit
for the food production and processing operation for the first half of

2002 fell by 23.1% when compared to last year.

Due o enhanced efficiency and effective cost control, abattoir and
other operations reported an 8.7% increase in operating profit for the
period under review over that of last year, despite a slight decline in

slaughtering volume and revenue.

A% G CHINA RESOURCES ENTERPRISE. LIMITED
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Beverage

The Group’s beverage segment reported a turnover of HK$1,845.6
million for the first 6 months of 2002, representing an increase of
63.2% over that of last year. Net profit before corporate interest and
expenses for the first half of 2002 amounted to HK$41.6 million,
representing a 13.5% decline over the same period of 2001 mostly
attributable to higher interest expenses and advertising costs for

national brand.

Sales volume for beer and purified water for the first half of 2002
amounted to approximately 1,129,000 kilolitres and 123,000 kilolitres
respectively. showing an increase of 73.4% and an increase of 17.1%
over the same period last year. The strong growth for beer was
attributable to the Group’s plan to expand its market presence in the
Chinese Mainland through acquisition of breweries. Ignoring the
growth for the newly acquired breweries, breweries at Shenyang,
Dalian, Jilin, Anhui, Tianjin and Anshan have contributed a combined
organic growth of about 5.4% in sales volume. One additional brewery
in Wuhan City was acquired by the Group in April this year, bringing
the total number of breweries to 27 and a combined annual production
capacity of 3,700,000 kilolitres. The Group will rationalise the
allocation of resources on integration of the new breweries with the
existing operation, thereby improving the bottom line of the brewery

segment.

Textile

In January 2002, the Group acquired from China Resources (Holdings)
Company Limited its textile manufacturing and distribution

operations, at a consideration of approximately HK$940 million.

The textile business was established in the late 1950s and is now one
of the largest players in the Chinese Mainland’s export of textile yarn
and fabrics to overseas. The distribution network thus far established

will benefit the Group as a whole in advancing the Group’s retail and
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distribution businesses in both Hong Kong and the Chinese Mainland.
The acquisitions of minority equity stake for textile manufacturing

operation at Shangdong have been completed in May 2002.

For the five months to June 2002 since acquisition, the Group’s new
textile segment reported a turnover of HK$999.5 million and a net
profit before corporate interest and expenses of HK$43.2 million. The
performance in the first six months of 2002 was low due to
seasonality, relatively high cotton prices, weakened demand from the

United States and surge in guota costs. The Group anticipates

improved performance in the second half of 2002 with the arrival of

Christimas orders for the period.

Property

The Group’s property segment reported a turnover of HK$302.7

million and a net profit before corporate interest and expenses of

HKS$140.9 million as compared to last year of HK$727.2 million and
HK$249.1 million respectively. The change to last year was due to the
reduction in property development business consistent with the

Group’s strategy to focus on its core businesses.

Property development

The Group’s Hong Kong property development segment, which
comprises its 55% interest in the Villa Esplanada project, recorded a
turnover of HK$66.1 million (2001: HK$498.3 million) and a net
profit before corporate interest and expenses of HK$9.9 million (2001:
HK$102.5 million) for first half of 2002. The development has been

completed with all residential units substantially sold in prior years. As

WAL HAT CHINA RESOURCES ENTERPRISE. LIMITED
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at end of June 2002, only 3 residential units were left unsold. Of the

500 car parks, 204 have been sold as at end of June 2002.

Rental Properties

The Group’s rental properties segment, which comprises godown, cold
storage warehouses, retail stores, office and industrial premises,
reported a turnover of HK$236.6 miilion, representing an increase of
3.4% over the first half of 2001. Net profit before corporate interest
and expenses amounted to HKS$131.0 million for the first half of 2002

as compared to HK$146.6 million over the same period of last year.

The Group’s retail properties, which are situated in the prime districts
in Hong Kong including Causeway Bay, Mongkok, Tsimshatsui and
Tsuen Wan, have a total floor area of approximately 398,000 square
feet. As of June 2002, most retail properties were leased out. The
Group’s rental properties held for industrial, office and residential use,
has a total floor area of approximately 954,000 square feet, which
together with retail properties have contributed a total rental income of

HK$148.6 million in the first half of 2002,

The Group is one of the major godown and cold storage operators in
Hong Kong with a total floor area of 1,550,000 square feet, operating
at its own properties. Due to the poor economy, occupancy rates for
godown and cold storage operations fell from last year’s 88% and 85%
to this year’s 85% and 82% respectively. Despite the growing
competition and low demands, the operation still reported a stable
performance in turnover of HK$88.1 million (2001: HK$82.3
and net profit of HK$27.0 million (2001: HK$30.2 million) for the

first half of 2002.

million)
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Investments and others

The Group’s other investments segment reported a turnover of
HK$272.6 million (2001: HK$380.2 million) and a net profit before
corporate interest and expenses of HK$188.6 million (2001: HK$296.7
million). Excluding the asset disposal income of HK$59.1 million,

profit for the period under review fell by 20.6%.

Container Terminal

HIT Investments Limited, in which the Group has 10% interest,
reported satisfactory growth in throughput and earnings. Overall, Hong
Kong and Yantian deepwater port operations, which together serve the
Shenzhen and Southern China manufacturing basin, reported combined
throughput growth of 18% and an EBIT growth of 10%. In Hong
Kong, Hong Kong International Terminals and COSCO-HIT. an
associated company, reported a 4% increase in combined throughput
but a 4% decline in EBIT, both of which was offset by Yantian

Terminal’s 56% growth in throughput and a 58% growth in EBIT.

Building Materials

The Group’s building materials segment is engaged principally in the
manufacturing and distribution of ready mixed concrete. Turnover and
net profit before corporate interest and expenses for the six months
ended June 2002 amounted to HK$218.7 million and HK$35.2 million
respectively, representing a decrease of 35.1% and 51.0% over the
same period of last year. Demand for construction materials i3 low as
local property market has yet to fully recover. Relatively fewer
government infrastructure projects were available for the period under
review. Downward pressure on concrete selling prices is expected to
stay in the second half of 2002. In a bid to maintain the profit margin,

AETRO0NEA 2 CHINA RESOURCES ENTERPRISE. LIMITED
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the Group has taken active steps to control the materials costs and to
trim down overhead. The Group is also considering expanding the

operations into the China market.
Capital and Funding

The Group centralizes surplus fund and funding requirements for all its
operations to achieve better treasury operational control and lower
average cost of funds. The Group continues to finance its operations
and capital structure principally by strong recurring cash inflow from

operating activities, equity capital and bank borrowings.

After full repayment of the Floating Rate Notes of US$175 million in
April 2002, the Group’s committed borrowings as at 30th June 2002
was HK$6,543.7 million with HK$1,540.2 million payable within |
year, HK$4,887.1 million within 2 to 5 years and HK$116.4 million
over 5 years. The Group’s consolidated cash as of 30th June 2002
amounted to HK$6,157.3 million. Calculated on the basis of the
Group’s net borrowings over shareholders’ funds and minority
interests, the Group’s net gearing ratio remained low at approximately
2.4%. On that basis, the Group has adequate financial resources to

cope with its future plans for its material investments in the

foreseeable future.

The Group has a substantial portion of its assets denominated in Hong
Kong dollars, U.S. dollars and Renminbi. As of 30th June 2002, the
Group has 48.7% of its cash and cash equivalent denominated in Hong
Kong dollars and 29.3% in U.S. dollars with the remainder largely
held in Renminbi. As of 30th June 2002, the Group has 47.1% of its
borrowings denominated in Hong Kong dollars. 37.9% in U.S. dollars
and 14.7% in Renminbi. Except for the zero coupon convertible

guaranteed bonds, the majority of the Group’s borrowings are subject
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to floating interest rates. As of 30th June 2002, the Group had no
material exposure to foreign exchange contracts, interest or currency

swaps or other financial derivatives.

At the balance sheet date of 30th June 2002, the Group has pledged its
fixed assets with a net asset value of HK$933.5 million (December
2001: HK$654.0 million) to secure short-term loans in the sum of
HK$589.8 million (December 2001: HK$438.3 million) and.long-lerm
loans in the sum of HK$37.6 million (December 2001: HKS$37.6

million).

Capital Commitments

As at 30th June 2002, the Group’s outstanding capital commitments
which will be funded by internal resources, amounted to HK$334.6

million.
Contingent Liabilities

As at 30th June 2002, the Group has no material contingencies.

Employees

As at 30th June 2002, excluding associated companies, the Group
employs approximately 65,000 people, of which approximately 59,000
are employed in the Chinese Mainland, with the remaining
predominantly in Hong Kong. The Group’s employees are remunerated
according to the nature of job, individual performance and market

trends with built-in merit components, paid in the form of bonuses. A

WMHRARAT CHINA RESOURCES ENTERPRISE. LIMITED
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new share option scheme to replace the old one was approved by the
shareholders in the general meeting on 31st January 2002. Details of

the scheme are described in the Group’s 2001 annual report.
Prospects

Over the past few years, the Group has made strenuous efforts to
create a driver for its distribution businesses while reducing its
reliance on the property development sector in Hong Kong. Pursuant
to the restructuring plan announced in June 2000, the Group has
completed the acquisition of the petroleum and chemical distribution
operation and the textile operation as well as privatisation of Ng Fung
Hong Limited. Non-core assets, including stakes in China Resources
Land Limited, China Resources Logic Limited and HONGKONG
CHINESE LIMITED (previously HKCB Bank Holding Company
Limited), were disposed. Today, our efforts are gradually paid off as
evident from the earnings stability in the first half of 2002 with profit
from our local development project, Villa Esplanada, already
exhausted. Looking forward, the Group will focus on using retail
businesses in the Chinese Mainland to drive future growth thus

earnings are expected to be more recurrent.

The successful acquisition of China Resources Vanguard is an
important step to implement our retailing plan. The Group aims to
achieve a total retailing turnover of RMBS50 billion in the Chinese
Mainland in five years’ time through organic growth as well as by
acquisition. Supermarket store opening will accelerate with initial
focus on two strategic formats — hypermarket and superstore. A third
store format, discount store which sells mainly our own private labels,
is also under study. Accordingly, we anticipate rising significance of

our supermarket turnover in the coming years.
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CHAIRMAN’S STATEMENT

To capitalise on the strong performance of the mainland economy and
opportunities brought by China’s accession to the World Trade
Organisation, the Group has expanded its investments in the mainland.
During the period under review, the proportion of turnover and profit
before tax from the Chinese Mainland increased to 40% and 25%
respectively. This compares with 31% and 22% respectively in the first

half of 2001,

The deflationary environment in Hong Kong and uncertain pace of
economic recovery in the US will continue to post challenges to the
Group. However, prudent measures to control cost and enhance
operating efficiency have been implemented. Coupled with our strong
balance sheet and steady cashflow from the existing businesses. the
Group is well positioned to capture the opportunities ahead. We will
further strengthen our management functions and improve
transparency so that investors can clearly measure the progress of our
restructuring plan. Barring any foreseen circumstances, the Directors
are confident that the Group will continue to report satisfactory results

to its shareholders in the remainder of this year.

CORPORATE GOVERNANCE

Since late 2001, several global corporate events have shaken investors’
confidence in the standards of corporate governance, ethical behaviour
and accounting discipline. The Group remains committed to ensure
that shareholders receive excellent corporate governance in all aspects.
In order to reinforce independence, accountability and responsibility,
the role of the Group’s chairman has always been separated from that
of the Group’s managing director and the Group will establish a
remuneration committee chaired by an independent director later this
year. The Group will also commence the announcement of its quarterly
results on a voluntary basis starting the next quarter of this financial
year. Going forward, the Group will continue to further improve its
standards of corporate governance and transparency in its operations

and development.

WEIMPHATRL ] CHINA RESOURCES ENTERPRISE. LIMITED
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INVESTOR RELATIONS

To strengthen the Group’s relations with investors, a designated team
has been established since February 2002 to facilitate timely and
etfective communication with the press, analysts and investors locally
and abroad. Apart from that, in order to provide investors with a
comprehensive perspective of our businesses, a number of company
visits and investors’ tours were organized during the period under
review. The Group’s first non-deal roadshow also took place during
June 2002, where over 140 investors from all over the world were able
to have direct and keen discussions with the senior management. The
Group will continue its best efforts and commitment to strengthen its
communication with investors via taking the initiative in frequent
dialogues with investors and the media as well as active participation

in key industry conferences and forums.

APPRECIATION

On behalf of the Board of Directors, I would also like to take this
opportunity to express my sincere thanks to all the Group’s employees

for their continuous support and dedicated services.

By order of the Board
Ning Gaoning
Chairman

4th September 2002
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CoNDENSED CONSOLIDATED PROFIT AND 1LOSS ACCOUNT

BE_EZ_EXRA=Z+HIEREA
for the six months ended 30th June 2002

BHEANAZFHALEASMEA
Six months ended 30th June

ZERFTE ZEE A

(R B#H %) (RBER)

W Tt T

2002 2001

bff 5% (unaudited) (unaudited)

Notes HK$’000 HKS$’000

EEE Turnover 4 12,933,223 12,059,464
B E AR Cost of sales (10,274,753) (9,841,622)
EF Gross profit 2,658,470 2,217,842
H b i 5 Other revenue 223,414 289,630
HERSHEM Selling and distribution expenses (1,210,822) (863,210)
— % R AT B T A General and administrative expenses (745,896) (593,393)
R g Profit from operations 925,166 1,050,869
B A A Finance costs 5 (171,046) (223,172)
FE 5 & N A SR Share of results of associates 208,601 247,167
¥ 58 B v A Profit before taxation 6 962,721 1,074,864
i I8 Taxation 7 (139,284) (123,214)
b i 1% i F Profit after taxation 823,437 951,650
RS R Minority interests (103,368) (163,815)
A% 3T A 5 A Profit attributable to shareholders 720,069 787,835
i Dividends 8 912,250 462,899

BB T Earnings per share 9

BN Basic HK$0.35 HK$0.39
#i Diluted _ HK$0.35 HK$0.39

EHmRAMAG CHINA RESOURCES ENTERPRISE, LIMITED
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CoNDENSED CONSOLIDATED BALANCE SHEET

RIBRIF i BRI
AA=+H +ZA=Z+—H
(R 28 % #%) (&)
W T T o
At 30th June At 31st December
2002 2001
B 5 (unaudited) (audited)
Notes HK$°000 HKS$000
ERBEE Non-current assets
EEEE Fixed assets 10 12,550,310 11,232,754
BILEE Intangible assets 11 913,213 962,780
NEE LR ZER Interests in associates 1,813,362 3,203,171
HibRE Other investments 181,880 81,749
T {1 20E Prepayments 378,000 388,800
15,836,765 15,869,254
B A E Current assets
& Stocks 2,766,275 2,197,371
5 R EMBEWIIE  Trade and other receivables 12 3,203,928 2,671,743
AT 4R (=] 5 IH Taxation recoverable 14,702 15,365
B & AR Stakeholder accounts — 29,264
H2RAFO
EEMBITIR Pledged bank deposits 39,947 12,136
Be MBITET Cash and bank balances 6,117,353 5,883,818
12,142,205 10,809.697
FEAE Current liabilities
B 5 REMMES ZIB  Trade and other payables 13 (5,289,142) (4,081,247)
ECIR RSN Short term loans (1,540,204) (2,592,128)
T 7 i I8 Taxation payable (182,821) (95,741)
(7,012,167 (6,769,116)
B A Net current assets 5,130,038 4,040,581
A8 IR B A A Total assets less current liabilities 20,966,803 19,909,835
FEmE B E Non-current liabilities
RHIA & Long term liabilities (5,003,524) (5.018,034)
i IE A I Deferred taxation (36,574) (36,574)
15,926,705 14,855,227
A B B R 2 Minerity interests 14 (3,157,723) (2,867,842)
12,768,982 11,987,385
B R Capital and reserves
R 2 Share capital 2,074,611 2,015,550
1 Reserves 10,694,371 9,971,835
12,768,982 11,987,385
HMEFAELT  CHINA RESOURCES ENTERPRISE. LIMITED
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CoNDENSED CoNSOLIDATED CASH FLOW STATEMENT

BE_ZFZ _FXNAZ+HIEASMEE
for the six months ended 30th June 2002

SEEDE SEE—H
CREHB)  CREER)
L ST i 05 5T

(E5)
2002 2001
(unaudited) (unaudited)
HK$°000 HK$ 000
(Restated)
REXBZHE Net cash from operating activities 1,212,298 559.384
A EH
WEFGHZH4A Net cash from/(used in)
WA GREY) F%H investing activities 476,315 (1,867,064)
REZ B A (i)~ Net cash (used in)/from financing (1,469,966) 1,339,208
MANGEH
He kB &% M  Increase in cash and cash equivalents 218,647 31.528
P—H—HZHESE Cash and cash equivalents at 1st January 5,879,936 6,848,276
WA HAZ=+HZB 4 Cash and cash equivalents at 30th June 6,098,583 6,879,804
Y& A
HaehBHeSH Analysis of the balances of cash
itk Z and cash equivalents
Re LBRITHF Cash and bank balances 6,117,353 6.880.021
BITESX Bank overdrafts (18,770) 217
6,098,583 6,879,804

HMAFABAT CHINA RESOURCES ENTERPRISE. LIMITED
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CoNDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BME_FZE _EXNAF=Z+HIEAHEA
for the six months ended 30th June 2002

kS
1t
RA BHET BEABHE  Property EXMH —HMEH REEH
Share Share Capital  valuation Exchange  General  Retained &
capital  premium reserve reserve reserve reserve profits Total
T OEWTE T E¥WTRT E®TX RWTR B¥TI B¥Tx
HKS'000  HKS$'000  HKS'000  HKS'000  HK$000 HKS000 HKS'000  HK$000
i Exchange rate adjustments — — — — (61) — — (61)
EHEH Deficit on revaluation — — — (19.947) - — — (19.947)
Eh Gz BE  Release due to disposal
of propetties — — — 105 — — — 105
KPS A HEEE  Net losses not recognised in the
MR ZERIEH  condensed consolidated profit
and loss account — — — (19,842) 61y — — (19,903)
17 1 05 R Exercise of share options 2,761 13,046 — — — - — 17.807
LB O Allotment of shares 56,300 414.931 - - - - — 471,231
AT % A Share issue expenses - (19) — — — — — (19)
(B i & o 7 Released due to disposal of
ZHE an associate — — 313,656 — 4231 - — 317907
BRI 1E i 7 Profit attributable to shareholders - — - — - — 720069 720,069
k& Dividends — — — — — —  (725495) (725,493)
g Transfer — — — — — 5233 (3.233) —
Net changes in equity 59,061 429958 313,656 (19.842) 4.190 5.233 (10,659)  781.597
Balance at Ist January 2002 2,015,550 9,900.730 (5,730.249) 20418 5.905 4709 5770322 11.987.385
—HZ#R
MZZEEZHENA  Balance at 30th June 2002 2074611 10,330,688 (5,416,593} 576 (0.095 9942 5759.663 12,768.982
ZTHZ&R
Ezm Exchange rate adjustments — — — —_ (430) — — (430)
[ B A Release due to disposal '
Z of associates — — - — (147) - - (147)
RISHRLG 5184 R Netlosses not recognised in the
MR ZERFHE  condensed consolidated profit
and loss account — — — — (577) — — (577)
A8 i fe Exercise of share options 10,752 70,684 — — — - — 81,436
BE— 5 M S Allotment of shares for acquiring
£ ) R T AL 3% additional interest in a subsidiary 4263 114818 — — — — — 129,081
T
BITBRHER Share issue expenses — (120) — — — — — (120)
B G5 E A Released due to disposal
2R of associates — — — — — (5.862) 5.862 —
i SRR £ i R Profit attributable to shareholders — — — — — — 787835 787.835
BB Dividends — — — — — —  (301,795)  (301,795)
i Transfer — — — — — 423 (423) —
Hﬁﬁeﬁﬁ BHIFH  Net changes in equitiy 25015 183.382 — — (377)  (3.439) 491479 695,860
: Balance at st January 2001 1,988,785  9.705.022  (6.020,946) 45963 7.407 9454 5,023,762 10.759.447
Balance at 30th June 2001 2,013,800 9,890,404 (6,020,946) 45.963 6.830 4015 5515241 11455307

TR AR T
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1.

fiy A B o Ay A R
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FZEREE+ZA=+—HLLE
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B9 (eI - [HERE]
WA T REENTUE TN E

WIEZEERERABRE - o
MESgAEa 2 ERZRRTYBERENE
BT  BEREHEOEARMEZE
B ok o

1.

Basis of Preparation of the Condensed
Financial Statements

The interim financial statements have been prepared in
accordance with Hong Kong Statements of Standard Accounting
Practice No. 25 “Interim financial reporting” (“SSAP 257) issued

by the Hong Kong Society of Accountants.
Principal Accounting Policies

The interim financial statements have been prepared under the
historical cost convention, as modified for the revaluation of

investment properties.

The accounting policies used in the preparation of the interim
financial statements are the same as those used in the annual
financial statements for the year ended 31st December 2001
except the following change in accounting policy for adoption of
the revised SSAP stated below which became effective for

accounting periods commencing on or after Ist January 2002:

SSAP I (revised): “Foreign currency translation”

The balance sheet of subsidiaries and associates expressed in
currencies other than Hong Kong dollars are translated at the
rates of exchange ruling at the balance sheet date whilst the
profit and loss account is translated at an average rate. Exchange

differences are dealt with as a movement in reserves.

WEPRORATHAT CHINA RESOURCES ENTERPRISE. LIMITED
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2. FEFFHER® 2. Principal Accounting Policies (continued)

WELATEEAM - B AR REE L H In prior periods, the profit and loss account of subsidiaries and
LI B RRZEBRE N associates reported in currencies other than Hong Kong dollars
BB ZEERERET - 2 was translated at closing rate. This is a change in accounting
GETHOR 2 BB - AT RN LA policy; however, the translation of the profit and loss account of
GETEER S AR R LA foreign enterprises in prior periods has not been restated as the
MEABE MU REFETUES effect of this change is not material to the current and prior
Ml bREZEZINE - periods.

3. RETZIHBHE 3. Revised Disclosure Requirements

(HIRERER (a) Cash Flow Statements
EEHEFRLEANS T HHEEE SSAP 15 (revised) “Cash flow statements” has introduced
P REeEmERIGIET ZIE revised classifications of cash flows under three headings
BEFTZReEREEI 0 — — operating, investing and financing, rather than the
e mEHEYE IR previous five headings. Comparative figures for the prior
Rz TEEE - DEWE period have been restated in order to achieve a consistent
HEREFEC/ES - E2RFT presentation.

HER—2 -

) B RORE 4R N 3R (b) Statement of Changes in Equity
R ERELNE - (BB SSAP 1 (revised) “Presentation of financial statements”
M dmFEZ ERIHAE - kK requires to present the statement of changes in equity as a
R R A IR R AR E separate component of its financial statements.
B 23 o LI 2 By Comparative figures for the prior period have been
FEMEEY - FEHRHTAER restated in order to achieve a consistent presentation.
.

SEWHATIES T CHINA RESOURCES ENTERPRISE, LIMITED




4. BEBELNBEEHR

BRI A — IS E

4. Turnover and Segment Information

Primary reporting format — business segments

Ak EmLT
e 2 i 4 8 REH BER
Petroleum Food KR
and Processing Investments
Chemical FE and B 5 % M and HEH #t
Distribution Retail ~ Distribution  Beverage Textiles  Property Others  Elimination Total
BT ORETT O RRTIL OEMTI O EBTA O E%T O EBTr %Ik NI
HK'000 HK'000 HK'000 HK 000 HK'000 HK'000 HK'000 HK'000 HK'000
BEZFECE Six months ended
~AZ+H 30th June 2002
LA A
g REVENUE
it External Sales 4557996 2636914 2372444 1845602 999517 248,104 272,646 — 12933273
EHWMHE Inter-segment Sales - 884 16,183 — — 54,639 — (71,706) —
4557996 2637.798 2,388.627 1,845,602 999,517 302743 272,646 (71,706) 12,933,223
Hibs Other revenue 9.895 34,964 15928 9,063 16,913 £.038 47,115 — 144936
4,567.891  2,672.762 2414555 1,854,665 1,016,430 303,801 319,761 (71,706) 13.078.159
NE LS Segment Result 207,118 54418 200,779 150,969 51,310 172,161 38.648 — 875603
KB Unallocated corporate
NEF M expenses (28.915)
B A Interest income 78,478
Profit from operations 925.166
Finance costs (171,046}
Share of net profits
of associates 3516 — 24,571 — 5,068 — 145,980 -_— 179,135
HIE Taxation {109.818)
Fr 7% A Profit after taxation 823437

AR CHINA RESOURCES ENTERPRISE. LIMITED



4. BFEBLLTEER 4. Turnover and Segment Information

(%) (continued)
il R BEMT
b2 & 4 R&Eg RER
Petroleum Food Hib &%
and Processing Investments
Chemieal 5 and B 5% uES and HE A
Distribution Retail  Distribution ~ Beverage Textiles  Property Others  Elimination Total
BT OR¥TIL E%TRH EWTxX R¥Tx E¥TT B¥TIT E¥TxR EFTX
HK'000 HK000 HK’000 HK'000 HK'000 HK'000 HK'000 HK"000 HK'000
BE_ZR—F Six months ended
AAZTH 30th June 2001
EREA
g REVENUE
HMHE External Sales 5449517 1,885,656 2837112 1,130,956 — 675,971 380,252 — 12,059,464
ERMEE Inter-segment Sales — 8,120 16,942 — — 51,250 — (76,312) —
5,149,517 1.893,776 2,854,054 1,130,956 — 727,221 380,232 (76,312) 12,059,464
Hit & Other revenue 26,226 5,365 21,600 12,919 — 2,236 6,050 — 74,596
5175743 1,899,341 2,875,654 1,143,875 — 729,457 386,302 (76,312) 12,134,060
FEER Segment Result 98,477 8,230 232,717 123,235 — 335150 63,287 — 861096
RROEZ Unatlocated corporate
AR expenses (25.261)
FEAA Interest income 155,949
WHEEERBEA  Profit on disposal
of investments 59,085
Profit front operations 1,050,869
Finance costs (223,172)
ElLBEARHA  Share of net profits
of associates 6,265 1,432 20,749 — — — 191,937 — 220,433
BIE Taxation (96.480)
B B 45 6 A Profit after taxation 951,650

YA R T CHINA RESOURCES ENTERPRISE, LIMITED



4. BEREIEEMN @ 4. Turnover and Segment Information (continued)
IR R A — it 1 ) Secondary reporting format — geographical segments
FEAE HMEE
B Chinese Other M
Hong Kong Mainland Countries Total
BT T EWTT BT E%TR
HK$000 HK$000 HK$000 HKS$000
BREEFE Six months ended
ANAZ+HIEAEHA 30th June 2002
pig -l V& Segment revenue
B Turnover 6.878.650 5,159,245 895,328 12,933,223
Ho A il 55 Other revenue 106,835 36,470 1,631 144,936
6,985,485 5.195715 896,959 13,078,159
BRE BRI Six months ended
NAZTHIEAHBA 30th June 2001
kL€ Segment revenue
HE Turnover 7,789,469 3,733,837 536,158 12,059,464
HA dr 2 Other revenue 54,953 19.033 610 74,596
7,844,422 3752870 536,768 12,134.060
5. BB R A 5. Finance Costs

BREAA=ZFTHLEAHEA
Six months ended 30th June

ZERE ZEE—F

2002 2001

wET T T

HK$’000 HKS$’000

BEM AR E Interest on finance leases 1,196 2,175
EMAERNEBHERZBITER Interest on bank loans and

B B 5 3R B other loans wholly repayable

within five years 157,146 214,742

BMEXH Financing charges 12,704 6,255

171,046 223,172

BEWMEGRAT CHINA RESOURCES ENTERPRISE. LIMITED



6. BRBiHT A 6.

Profit before Taxation

BEAA=Z+HIEAMEA
Six months ended 30th June

ZREE ZEE—F
2002 2001
i AT i T
HK$°000 HK$’000
R R I - Profit before taxation has been arrived
at after charging:
e Depreciation
—EE4E — Owned assets 369,912 256,293
— IERETRAEE — Assets held under finance leases 2,663 3,467
ZEE
ETC G B v eSS Amortisation of intangible assets
(6L 9E 7t — g AT EL (included in general and
HHm administrative expenses)
— HE — Goodwill 30,005 15,187
— WELUSIEILEE — Intangible assets other than goodwill 6,167 4,972
& E & E A Impairment losses recognised of
55 18 13 fixed assets 8,522 —
WEFA And after crediting:
REHEMELTIRE Dividend from other unlisted investments 2,087 597
ZRER
o B o e RS T 18 i R Gain on disposal of land and buildings 198 —
T s ) 43 2 B B iR The analysis of profit before taxation by
SR geographical location is set out below:
i Hong Kong 685,213 816,078
o R R Chinese Mainland 239,111 231,517
B 5 52 Other countries 38,397 27,269
962,721 1,074,864

AL B
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Taxation

BEAAZ+THIESMEA
Six months ended 30th June

SEETE CEFF
2002 2001
Wi T BT
A HK$’000 HKS$’000
A H 1 A 1E Current taxation
it Hong Kong
A K AT Company and subsidiaries 74,352 78,686
/N Associates 21,238 22,871
o B P Chinese Mainland
bt i 2> 7 Subsidiaries 35,466 15,798
i /N Associates 8,228 3,863
139,284 121,218
R Wit i 1H Deferred taxation
Pl 3 Hong Kong
Bt 12 2> Subsidiaries —_ 1.996
139,284 123,214

B R BRI AR PR A 4 2
whRE SRR s R R R R 6% (2
FEE—E 6% FHHE - FE
PR 3 B 75 B T AR 0 M A AR 4
M 2w [ o Bl A B R s 1 4
il w1 JE R B s B

Hong Kong Profits Tax is calculated at 16% (2001: 16%) on the
estimated assessable profits for the period. Chinese Mainland income
tax has been provided for based on the estimated assessable profits in
accordance with the relevant tax laws applicable to the Group in the

Chinese Mainland.

PEMEEGRLE CHINA RESOURCES ENTERPRISE, LIMITED
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8. Bﬁ J%\ 8- DiVidendS
BKEAA=Z+HILAEA
Six months ended 30th June
ZREFIE —EE—F
2002 2001
Pk R T T
HK$’000 HKS$’ 000
ZEECEZEAMER R A 2002 special interim, paid,
R R 0.25 T of HK$0.25 per ordinary
(ZEZE—5F . &) share (2001: Nil)
(Wfz: - +HA(2)) (Note 15(b)) 518,142 —
TERE-FRIRMTZEERE 2001 final, payable,
FRREERERI0T of HK$0.10 (2000: HK$0.15)
(ZEEZE  EH0.157T) per ordinary share 207,353 301,795
NZEEZHENANHA 2002 Interim, declared
BERZ _EFE & on 4th September 2002
A S E AR R of HK$0.09
i 0.097T (2001: HK$0.08)
(ZEE—F . E80.0870) per ordinary share 186,755 161,104
912,250 462,899
FERER_FT_ENATAESE At the meeting held on 4th September 2002 the directors declared an
T ERTHREERYE interim dividend of HK$0.09 per ordinary share. The aggregate
WATAE0.000C - ZHEMEH amount to HK$186,755.000 were calculated based on the number of
B 186,755,00000 2 1A % shares in issue as at the date of report. This declared dividend is not
EHRBERERARSEZO# reflected as a dividend payable in these condensed accounts, but wil
TRGEBEME - EFIEN be reflected as appropriation of retained profits for the year ending
ZR% B AR & A UL B R B TS R 31st December 2002,
HRBAEMEE > BT
BAREZZZ_H+H=
THILFEEARERMNZ
ST L .
BHARARAT  CHINA RESOURCES ENTERPRISE. LIMITED




i & A

Earnings Per Share

BENAZ+HIEAWA
Six months ended 30th June

“REFE —EFE-5
2002 2001
WO & T T
HK$’000 HK$000
BRERRIBEEFT The calculation of the basic
RIET 5 SRR and diluted earnings
per share is based on the
following data:
gl Earnings
FUFTESREAR Profit attributable to
B IR 7 R TR shareholders for the purpose
FRE 15 ¥ | of calculating basic and
diluted earnings per share 720,069 787.835
ZRRTLE “EREAE
2002 2001
i 41y B H Number of shares
FLARE 54 I R 2 A Weighted average number
2 g RE ST 4 9 of ordinary shares for the
purpose of calculating
basic earnings per share 2,063,501,624 2,005,183,625
R i R AT RE B 2 T M L Effect of dilutive potential
2Ny g ordinary shares in respect
of share options 12,158,950 22,561,378
P LS S A B R Weighted average number
Z 5 R AT of ordinary shares for the
purpose of calculating
diluted earnings per share 2,075,660,574 2,027,745,003

TEMER TR A

CHINA RESOURCES ENTERPRISE. LIMITED
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10. [ € & &

10. Fixed Assets

i T o
HK$'000
W_EE_F—A Net book values-at Ist January 2002 11,232,754
— A ZIRMEE
Wi P 6 B 2 D B A Relating to acquisition of subsidiaries 1,404,682
B o B R Relating to disposal of subsidiaries (6,233)
mE Additions 353,014
farl- Disposal (32,863)
iR Depreciation (372.575)
= f 1 & Revaluation deficit (19,947)
W E S 1R A Impairment loss recognised (8,522)
NZEFETHENRA Net book values at 30th June 2002 12,550,310
=+ HZR®EIEE
A, .
11. EEEE 11. Intangible Assets
Gk A HE BEAK
Purchased Negative Brand Development Ek
goodwill goodwill names costs Total
EEFT O BBTT  EWTT B¥TR ERTx
HK$'000  HK$'000  HK$000  HKS'000  HK$'000
WA Cost
M_FE_H—-R—H At st January 2002 845,841 — 185,008 25365 1,056,214
o B i I 22 Acquisition of subsidiaries 200,767 (142,138 — — 58,629
BRI Ll Tncrease in equity interest
In subsidiarics 7.066 (78.523) — — (71.457)
e Disposal — — (546) — (546)
BoEEZEAAZTE At 30th June 2002 1,053,674 (220.661) 184,462 25365 1,042,840
A3t Accumulated amortisation
{ZFFE-F-H At Ist January 2002 37,330 - 37472 18,632 93,434
DERE Written back on disposal — — (200) — (200)
BEERER Impairment loss recognised - — 1,831 1.974 3,803
g Charge for the period 30,005 (3.584) 5,108 1059 32,588
WZEFZERAZTH At 30th June 2002 67,335 (3.584) 44211 21,665 129,627
Wi T 5 {4 Net book values
BWoEEZERBZTH At 30th June 2002 986,339 (217,077) 140,251 3,700 913,213
ZEF-FE+Z2FAZ+-H At 315t December 2001 808,511 — 147,536 6733 962,780

M A RO T
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12. B 5 S 3 ft M Wik o]

BinE 5 RN E BERE S R
e B IE TR BN B IR B AR
T

12. Trade and Other Receivables

Included in trade and other receivables are trade receivables and

their ageing analysis is as follows:

MoEEF WZHEE—F
AA=+A +ZA=Z+—H

At 30th June At 31st December

2002 2001

W T it 5T

HK$’000 HK$'000

0— 30K 0-30 days 1,312,560 942,845
31— 60K 31-60 days 185,906 205,087
61—90K 61-90 days 99,820 42,982
> 90K > 90 days 191,275 129,568
1,789,561 1,320,482

FEM-—METEFUTZES
HE

(F) GBI R
(Z) RN+ RIEK -

The Group normally trades with its customers under the

following credit terms:

(a) cash upon delivery; and

(b) open credit within 60 days.

WA T CHINA RESOURCES ENTERPRISE, LIMITED
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13. B 5 R H BN 3 E 13. Trade and Other Payables

BANELERCBENE S LH Included in trade and other payables are trade payables and their
FESTERIE N - BT E B IR Z IR ageing analysis is as follows:
AT

RoRBEDHE O ROEF—E
~HAZ+H +Z—_H=+—H
At 30th June At 31st December

2002 2001
T T o
HK$’000 HK$’000
0— 30X 0-30 days 1,158,677 752,262
31— 60K 31-60 days 435,676 413,297
61— 90K 61-90 days 187,750 148,770
> 90K >90 days 324,900 237,592
2,107,003 1,551,921
VN . .
14. LB RER 14. Minority Interests
DB REROEE RS BUR Included in the minority interests are amounts advanced to subsidiaries
FEAT T A & 2 I by the respective minority shareholders of HK$275,311,000 (31st
275,311,000C (ZEFZ—~E4 December 2001: HK$286.748,000) which are considered as part of
AZ+—H : #7286,748,000 their contributions, together with paid up capital, made to finance the
Jo) o BRERBEHE A2E operations of these subsidiaries.

S G RAT CHINA RESOURCES ENTERPRISE. LIMITED



{DENSED FINANCIAL STATEMENTS

15, W R & 15. Acquisition and Disposal

() PR EZZEEZZFNA (a)  Acquisiton of subsidiaries during the six months ended 30th
=+ HELNEA R BT June 2002 are summarised as follows:
0 2 B B 2 &) € BB
e
SEETHE CBE—A
2002 2001
W T T T T
Wz 16 88 2 ) Acquisiton of Subsidiaries HK$’000 HK$°000
B & & Fixed assets 1,404,682 328,131
17 & Stocks 483,635 111,642
Y5 K i PR Sk IE Trade and other receivables 528,925 139,426
B 5 K B AT 2 0E Trade and other payables (812,613) (14,677)
4 1] B 2% Short term loans (333,670) (29,140)
A U i R 35 Minority interests (397,719) (57.870)
i & A A fE Other assets less liabilities 501,193 23,500
1,374,433 501,012
WeRb stk > B Negative goodwill arising
on acquisition (142,138) —_
W B B A 2 T A Purchased goodwill arising
an acquisition 200,767 106,640
1,433,062 607,652
W R R 2 Less: Net assets of an associate
AT GRS M held prior to acquisition (42,108) —
1,390,954 607,652
PLF B H R AT : Discharged by:
H4erE Cash consideration 833,264 334,722
BEAT Issue of shares 471,231 —
JE {5t 15 7F Accounts payable 86,459 272,930
1,390,954 607,652
W EEZBEEHE Net cash outflow arising
& on acquisiton
i R | Cash consideration 833,264 334,722
W R B 4 K Cash and bank balances
WITETE acquired (290,680) —
W B R R AT Bank overdraft acquired 5,443 —
548,027 334,722

AL

CHINA RESOURCES ENTERPRISE, LIMITED



S=AIOES TOLTHE CONDEN

15. WX HE @

|

() LEBEAR

i

WoEE—E+A=1+—
H: &*EEFT7—EAK
e BB ERENE
HEANFRA T (FEE
EEABTEHERL
)z et BAE
B O 1,809,190,000
I HEFEHEEWZER
ZHE—-HASEM . Mitte X
TR £ B B ERE S
MoswEll > BEEHE
# #5518,100,0007T o

16. & A& 5

15. Acquisition and Disposal (continued)
(b) Disposal of an associate

On 31st October 2001, the Group entered into a conditional
agreement to dispose of its entire interest in HONGKONG
CHINESE LIMITED, formerly known as The HKCB Bank
Holding Company Limited, at an aggregate consideration of
approximately HK$1,809.19 million. The disposal was
completed in January 2002 and a special cash dividend of HK25
cents per ordinary share of the Company totalling approximately

HK$518.1 million was paid.

16. Capital Commitments

RoERETHE ROFE
~H=+H T+TZA=Z+—H
At 30th June At 31st December

2002 2001
W T OT BT T
HK$’000 HK$’000
BEEEEREMMBSEA Capital commitment for
HMARTE R E R purchase of fixed assets
AREWT outstanding at the balance
sheet date are as follows:
EENEMEREZ Contracted for but not
BAREEEEEE provided for purchase
and construction
of fixed assets 140,630 124,987

EHEEmMRENZ
HEMEZ X

WA R E R

Authorised but not
contracted for
Expenditure in
leasehold properties 13,343 75.536
Purchase and
construction of
fixed assets 180,648 307,699

334,621 508,222

T A R A A
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17. HER 5

i

MZEEZERAZH AR
B EREANF (R
B UK R EERE S AR -
A —IEAE WS &R
A R B (RS RE ( E
EHHBERAE BEHZ A+
B2 B EA A
R % 372,000,0005T = P E A
B NE T REERZ 2 &
J& 2N ] - T e B G A A AR
B Z BB RAT - RETIHE
HEFEBATHEIESH
BREMEE > SELHER
ZEFZERAZTHER

°

&

17. Related Party Transactions

The Company entered into an acquisition agreement with
China Resources National Corporation (*CRNC”) and
B R E 5 7 on 3rd June 2002 for the acquisition of
65 per cent equity interests in China Vanguard Super
Department Co., Ltd. (now known as China Resources
Vanguard Supermarket Company Limited) at a
consideration of RMB372 million. F{HE & & 5 4 7 is
a wholly-owned subsidiary of CRNC and CRNC is the
ultimate holding company of the Company. The
consideration was arrived at after arm’s length negotiation
between the parties thereto and with reference to price
earnings multiple. The transaction was completed

subsequent to 30th June 2002.

WEMAEGRAT CHINA RESOURCES ENTERPRISE, LIMITED
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17. BER 5 @) 17. Related Party Transactions (continued)

Z. B KEMIGEHES B. During the period, the Group also entered into transactions with
i N 1 VA & W S related parties as follows:
5
BREANAZ=ZTAHESNEH
Six months ended 30th June
xR ST E
2002 2001
T T T T
HK$’000 HK$ 000
[l 4 B S M 2 B 4 A Sales of goods to fellow
FELR (K subsidiaries (note a) 12,381 7,978
TEAFEWZHMEAR Purchases of goods from fellow
TEA R & (S EEFD subsidiaries (note a) 3,279 6.507
EIRS /NN el ol = 7N | Operating lease payments and
TAEERARIER other charges paid to fellow
Hin# B (W) subsidiaries (note b) 34,069 22,419
BT B Wz — B S Construction services provided
NI = by a fellow subsidiary
(KR 2) (note b) 42,207 211,574
EAERATDEEATERZ Tank storage service fees
—ME AR ZEmRES payable to a holding company
(ft3E2) and a fellow subsidiary
(note b) 70,800 70,800
PR W LG AR 4 ] Bt Storage facilities management
FNEEHZ— WM E fees receivable from
NAZBEREERER immediate holding company
Btz ) and a fellow subsidiary
(note b) 9,996 9,996
MfaE - Notes:
(FLD gC % 2 5 & & W 7T (a) The transactions were carried out with refercnce to the prevailing
17 o market price.
(Z) Sz B RRIEA MR (b)  The transactions were carried out in accordance with the pricing
FE B MR AT . policies set out in the relevant agrecments.
() Mk A SR MR R S M (c) During the period, the Group also leased certain premises owned
B MEFTHRALEZ K by the Company's holding company with a nominal amount.

NV R ZRBAL -
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Share Options

During the period under review, the Company operates two share
option schemes, namely the “Old Scheme” and “New Scheme” which
were defined in the 2001 Annual Report. The Old Scheme terminated
on 31st January 2002. Share options disclosed below and granted on or
after 31st January 2002 are issued under the New Scheme while the
remaining options are under the Old Scheme. Certain share options
granted before Ist January 1999 under the Old Scheme are vested from
the date of grant to 16th September 2002. For share options granted
after st January 1999 under the Old Scheme and for share options
granted under the New Scheme, these share options are vested for a
period of 10 years immediately after the date of grant. Share options
granted under the Old Scheme and the New Scheme are generally
either exercisable within a period of 10 years immediately after the
date of grant or between 20% and 33% of shares (o be subscribed
under relevant share options will commence to be exercisable in each

calendar year after the acceptance of a grant.

Save disclosed below, no other share options have been granted (or
granted in excess of individual limit) and exercised, cancelled or
lapsed in accordance with the terms of the relevant share option
scheme during the period under review in relation to cach of the
directors, chief executive, substantial shareholder of the Company or
their respective associates and the suppliers of goods and service of

the group (which is not an eligible participant under the New Scheme).

AR A H) CHINA RESOURCES ENTERPRISE. LIMITED



% H;LX% (#) Share OptiOIlS (continued)

() #EZE (a) Directors
MZEEZEXRNF=ZTH . THE As at 30th June 2002, the following directors had interests in
SRAERBEALAZ HEEKRES respect of options to subscribe for shares under both share option
BT ARy 2 B AR 55 - AR schemes of the Company. Share options granted to directors
BUMEEREFSFETESMD under both share option schemes are set out below:
REMZ RN
MRREEE v Aaalidiist g
Number of share options Price of Company’s shares'’
RZZRIAE RANE  RAEE ROKEIR RAREN RZEFZE
—HB—H il frfe Ei %% AA=+H Bfilbz  BA#Z
R3] PiFATHE Granted  Evercised  Cancelled Lapsed PR AT i it i 1
FUHY  Exercise  Outstanding during during during during  Outstanding  For options For options
WIS Name of directors ~ Date of grant price at 1/1/2002  the period  the period  the period the period  at 30/6/2002 granted  exercised
T BT BT
HKS$ HKS HKS
Ning Gaoning 1110511996 3.856 3.300.000 - - - — 3300000 - -
1111997 1430 1,200,000 - — 1200000 - - - -
20062000 7.190 3.300.000 - - - — 3300000 - -
07/02/2002 7.170 — 1,200,000 — — — 1,200,000 7.100 —
x Song Lin 20/06/2000 7.190 200.000 - — — — 200.000" — —
07/0212002 7.170 — 2,000,000 - — - 2,000,000 7.100 —
B4 Chen Shulin 20002000 7.080 1,186,000 — - — — 1. 186,000 — -
2111172000 16.86 442,000 — — 442,000 — — — -
2141172000 11,95 884,000 — — 884,000 — — — —
07/02/2002 7470 — 1,326,000 — — — 1.326,000 7.100 —
Bt Qiao Shibo 02/04/2001 8.430 1.800.000 — — 1,800,000 — — — —
07/02/2002 7.170 — 1,800,000 — — — 1,804,000 7.100 —
[ Yan Biao 1110571996 3.856 1,700,000 — — — — 1.700,000 - —
1711171997 14.30 1.000.000 — — 1,000,000 — — — —
20/06/2000  7.190 3,000,000 — — — — 3,000,000 — —
07/02/2002 7170 —  1.000.000 — — — 1,000.000 7.100 —
EEE Keung Chi Wang, Ralph  17/11/1997 14.30 500,000 — — 500.000 — — - —
20/06/2000 7.190 1,400,000 — — — — 1,400,000 — —
07/02/2002  7.170 — 500,000 - — — 500.000 7.100 -
BE R Lau Pak Shing 17111997 1430 500.000 - — 300,000 - - -~ —
20/06/2000 7.190 1,000,000 — — — — 1.000.000 - —
07/02/2002 7.170 — S06.000 — — — 500,000 7.100 —
W R Chan Wai Mo 13/10/1999 8.480 300,000 — — 300,000 - — - —
20/06/2000 7.190 800,000 — — — — 800,000 — —
07/0212002 7.170 — 300.000 — — — 300,000 7.100 —
OBt Wang Qun 1110371996 3.856 40,000 — — — — 40,000 — —
06/01/2000 9.790 400,000 — — 400,000 — — — —
20/06/2000 7.190 400.000 — — — — 400,000 — —
07/02/2002 7.170 — 400,000 — — — 400,000 7.100 —
Zhong Yi 11/05/1996 3.856 80,000 — — — — 80.000 - —
2010612000 7.190 1.500.000 — — — — 1,500,000 — —
Kwong Man Him 07/02/2002 7.170 — 2,000.000 — — — 2.000,000 7.100 —
Jiang Wei 08/03/2002 7.500 — 600,000 — — — 600,000 7.630 —
Xie Shengxi 08/03/2002 7.500 — 380,000 — — — 380,000 7.650 —
Lu An (Resigned on 07/12/1998 8.980 200,000 — — — 200,000 — - —
SE T 1dth January 2002)  20/06/2000 7.190 770,000 — 392.000 — 378.000° — — —
—A-mA
Xu Zhiming (Resigned  13/10/1999 8.480 1,500.000 — — — 1,500,000 — — —
~4&  on 13th November
[ —At+=H 2001)

#in)
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Share Options (continued)

OTHER INFORMATION

By virtue of Section 3 of the Securities (Disclosure of Interests) Ordinance (*SDI
Ordinance™), Mr. Song Lin is deemed to be interested in the share option for
200,000 ordinary shares granted by the Company to his wife.

()R B RHAM2 HE (b) Employees and other participants
BRET B FERTERS AL Except for all non-executive directors, all directors of the
FERHYAREMZER  HHEEH Company are employees of the Group and their respective
ZERE RO N (B E aggregate share options are disclosed in paragraph (a) above.
DTRANBRETAEMER LR Summary of options granted to employees of the Group and
fih 25 B 0 B I RE AL - other participants are set out below.
(i) EBERREFEZR (iy  Employees (other than directors)
RS A2 E RO AR
i Number of share options Price of Company’s shares'
i BARBE AR RARBE RAEE RZFRZ4E
—A—H gzl i R £ AAZTHE Bl BT
i R AT Granted  Exercised  Cancelled Lapsed B R AT bl 378 Z R
iR Exercise Outstanding during during during during Outstanding  For options  For options
Date of grant price at 1/1/2002  the period  the period  the period  the period at 30/6/2002 granted exercised
HE T ok HE T
HKS HKS$ HKS
it
Old Scheme
11/05/1996 3.856 3.030,000 — 610,000 — 2,112,000 308,000 — 8.346
L7/11/1997 14.300 700.000 — — — — 706,000 — —
07/12/1998 8.980 2,278,000 — ~  1,540.000 388,000 350,000 — —
13/10/1999 3.480 20,000 — — 20,000 — — — —
06/01/2000 9.790 170.000 — — 170.000 — - — —
18/02/2000 9.590 2.000,000 — —  2,000.000 — — — —
20/06/2000 7.190 6.843.000 — 134,000 — 992,000 5.717.000 — 9.122
17/0712000 8.860 922,000 — — 922,000 — — — —
14/08/2000 9.670 1,000.000 — — — 1.000,000 — - —
22/08/2000 9.720 240,000 — — 240,000 — — — —
21/11/2000 7.080 6,118,000 — 1,013.000 — 503,000 4,602,000 — 3.532
21/11/2000 9.290 214,000 — — 214,000 — — — —
21/11/2000 10.820 1,026,000 — — 980.000 46.000 — — —
21/11/2000 10.860 46,000 — - 46,000 — — — —_
211172000 11.730 §00.000 — — 666,000 134,000 — - —
2171172000 11.950 798.000 — — 798,000 — — — —
11/01/2001 8.730 400,000 — — 400.000 — — — -
02/04/2001 8.430 7.778.,000 — — 6,846,000 932,000 — - —
30/07/2001 9.120 400,000 — — 400,000 — — — —
34,783,000 — 1757.000 15,242,000 6,107.000 11,677,000
Hat i
New Scheme
07/02/2002 7170 — 18,100,000 122,000 — — 17,978,000 7.100 9.283
19/04/2002 7.400 — 15,742,000 490.000 — 12,000 15,240,000 7.450 9.280
23/05/2002 8.900 — 300,000 — — — 300.000 8.900 —
— 34,142,000 612.000 — 12,000 33.518.,000
EWMLHRET  CHINA RESOURCES ENTERPRISE. LIMITED
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Share OptiOﬂS (continued)

(i) Other Participants

MR E

Nurber of share options

AT R 1 B

Price of Company’s shares’

RIZFFEZE O RARME AREN RAHE  RARE RZFR24
—~H—H i f7 6 ik KB ARZTH 2l 2T
17 1 8 R AT Granted  Exercised  Cancelled Lapsed MAETE  ZMERE ERE
BEwEH Exercise Outstanding during during during during Outstanding  For options  For options
Date of grant price at 17172002 the period  the period  the period  the period at 30/6/2002 granted exercised
BT T T
HK$ HK$ HKS
05/03/2002 7.350 — 24,720,000 — — 112,000 24,608,000 7,200 —
23/05/2002 8.900 — 80,000 — — — 80.000 8.900 —
— 24,800,000 ~ — 112.000 24,688,000

IS BT L 7]

! [N e e 3 I AT A
1B BBRESWREZN BN ML EH
F 0 1 B 22 BT 22 U MR o SR AT (S U A R T
s&é/ii“jﬂzfﬁﬂafﬁ BEEERETEA
A AT RZ (9 1% 6 2 B 22 i 7l 22 R

EHZERER

C

B EZZEXRNAZTA REFE L

MAEREEHE AN T 5060008 58 %
B LAZZ RN B (3 R A28 7170,00008 % 48
Bt - RMEEAREERAE Z AL A
200,000 B MR BHAZ S RGO
RS -
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fm - MEANEAZBREFIERETE
EEZEREC R EXTHRE] - R
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CHINA RESOURCES ENTERPRISE, LIMITED

1 The price of the Company’s shares disclosed for options respective granted is the
closing price quoted on the Stock Exchange on the trading day immediately before
the date of the grant of the respective options. The price of the Company’s shares
disclosed for the exercise of options is the weighted average of the closing prices

quoted on the Stock Exchange immediate before the date of exercises of options.

Directors’ Interests in Securities

As at 30th June 2002, Dr. Chan Po Fun, Peter was personally
beneficially interested in 506,000 ordinary shares and held 70,000
ordinary shares as trustee in the Company. Mr. Song Lin is deemed to
have interest in 200,000 ordinary shares of the Company by virtue of

his wife’s interest in these shares.

At the same date, certain directors had interests in respect of options to
subscribe for shares under the share option schemes of the Company.
Options granted to respective directors are set out under the section

headed “Share Options™ above.
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Directors’ Interests in Securities (continued)

Apart from the foregoing, none of the directors, chief executives or
their associates had any beneficial or non-beneficial interest in respect
of options to subscribe for shares under the existing share options
schemes of the Company, in the share capital and debt securities of the
Company or its associated corporation which is required to be
recorded in the Register of Directors’ Interests pursuant to Section 29
of the Securities (Disclosure of Interests) Ordinance or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (“the Exchange™) pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies.
Substantial Shareholders

As at 30th June 2002, the following declaration of interests by
shareholders holding 10% or more of the issued share capital of the
Company has been recorded in the Register of Interests pursuant to

Section 16(1) of the Securities (Disclosure of Interests) Ordinance:

Hm R E

& Name No. of ordinary shares
A B i N A China Resources National Corporation

(e B2 ) (“CRNC”)* 1,153,776,475

(%MW GRAF
(THEMEMS) =

* TEEMREAAFTZEBERLF TP ®H
WU AENERERAT - Bt - f%
A EERHELD) BROUAS MR - T RS
) e WA T ) W 23 MR AR 2 F) ) 45 M AR

% .

China Resources (Holdings) Company

Limited (“CRH”)* 1,153,776,475

CRH is the immediate holding company of the Company. CRNC is the holding
company of CRH. Therefore both CRNC and CRH are deemed to have the same
interests in the share capital of the Company by virtue of Section § of the

Securities (Disclosure of Interests) Ordinance.

HEWMUFAHAT CHINA RESOURCES ENTERPRISE, LIMITED
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HEMORATIRAT CHINA RESOURCES ENTERPRISE, LIMITED

Specific Performance Obligations on
controlling Shareholder

According to a loan agreement, CRH is required to remain as a
beneficial owner of at least 35% of the voting shares of the Company
and or remain as a single largest shareholder (whether directly or
indirectly through its subsidiaries) of the Company. As at 30th June
2002, the amount of such facility was HK$2,900 million and was fully

drawn down. Such facility is wholly repayable within five years.

Purchase, Sale or Redemption of Listed
Securities

Neither the Company nor its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months ended

30th June 2002.
Code of Best Practice

With the exception that non-executive directors have no set term of
office but retire from office on a rotational basis, none of the directors
is aware of any information that would reasonably indicate that the
Company is not, or was not during the six months ended 30th June
2002 in compliance with the code of Best Practice set out in Appendix

14 to the Rules Governing the Listing of Securities on the Exchange.
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“Qingming shanghe tu” is a famous silk scroll,
painted during the Song dynasty, portraying urban
activity along the Bian River. Reflecting the
greatness of the era, with numerous commerce
opportunities, symbolizes the company’s prosperous

future, with lots of business, and loads of return.
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