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2002 2001 Percentage
HK$'million HKS million change
Turnover (HKS billion)
98 99 00 01 02 Turnover
na g, Company and subsidiaries 5,343.8 10,803.3 51%
[ Share of associates and jointly
88 controlled entities 3,466.0 278.4 1145%
8,809.8 11,081.7 21%
Earnings (loss) before interest and taxation
Company and subsidiaries 19.4 34.4 44%
Loss on disposal and dilution of interests
in subsidiaries and associates (6.7) (282.2) Q8%
u U Share of associates and jointly controlied entities  112.5 15.3 635%
Total earnings (loss) before interest and
Total Assets (HKS'billion) taxation (EBIT) 125.2 (239.5) 152%
98 99 00 0l 02 Interest income 38.3 138.0 72%
Finance costs (38.3) (211.6) 82%
Profit (loss) before taxation 125.2 (313.1) 140%
10.9 Taxation 47.9) (50.0) 4%
ﬂ Profit (loss) after taxation 77.3 (363.1) 121%
62 o2 Minority interests (6.6) (21.3) 93%
Profit (loss) atftributable to shareholders 70.7 (454 4) 116%
Shares outstanding (million) 1,037 992 5%
- — Net asset value per share (HKS) 2.9 2.9 0%
Earnings (loss) per share (HKS$) 0.071 (0.463) 115%
Gearing Ratio Dividend per share (HKS) 0.02 0.02 0%
98 99 00 01 02
19 Total assets 6,193.0 6,1769 0%
Quick assets 2,403.2 2,340.8 3%
P 1.09 Net current assetfs 467.5 386.8 21%
] Shareholders’ funds 2,995.0 2,834.9 6%

Current ratio
Quuick ratio
Gearing ratio

Long term debt/equity ratio

ANNUAL REPORT 2002

e o o o o




Finonelial

e 8 & a o0 o

o

Highlighls (continuea)

n

e e @ a ©°o o

Y

a

o

a

@

2002 2001 Percentage
HK$’ million HKS$ million change
Turnover by Activity Turnover by Activity
Building construction 3,172.7 4,356.6 - 27%
Civil engineering 1,671.4 1,803.2 - 7%
Specialist works 586.9 755.1 - 22%
Construction materials 29.3 52.7 - 44%
Engineering & infrastructure 3.064.5 3,998.4 - 23%
Hotel & catering 68.6 5.0 +1272%
Property leasing & sales 216.4 110.7 + 95%
Total 8,809.8 11,081.7 - 2%
1 Building construction
D” 36.0%
EBIT by Activity L’:] Civil engineering
) — 19.0%
Building construction 1A 2181 - 95%
Y _
Civil engineering 28.5 (224.5) + 13% Shecialstworks
Specialist works (25.1) 04 - 6375% h Consiuction materals
Construction materials (18.9) (16.5) - 15% — 0.3%
Engineering & infrastructure 110.0 185.2 - 4% D Engineering & infrastructure
Hotel & catering (13.6) (14.2) 4% 34.8%
Property leasing & sales 50.3 57.9 - 13% [ Hotel & catering
Investments* 10.4 156.7 + o 93% .
¢ ) ( ) ? [ Property leasing & sales
Total 1319 49.7 + 165% — 2.4%
* exclude loss on disposal and dilution of interests in subsidiaries and associates
Turnover by Location Turnover by Location
Hong Kong 5,660.0 6,511.6 - 13%
Mainland China 85.3 27.6 + 209%
South East Asia & Ausfralasia 3,064.5 4,542.5 - 33%
Total 8,809.8 11,081.7 - 21%
EBIT by Location
y D Hong Kong
Hong Kong 27.7 (143.1) + 119% 64.2% -
Mainiand Ching (5.8) (19.2) + 70% h f]\ﬂ;i/nland China
i i - Q,
South East Asia & Australasia 1100 2120 48% : Eost Asia &
Australosia
Total 131.9 49.7 + 165% 34.8%

" oy
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- BOARD OF DIRECTORS PRINCIPAL PLACE OF BUSINESS
: Charles K K Chan (Chairmaon) 31/F Paul Y. Centre

° Tom K'Y Lau (Deputy Chairman) 51 Hung To Road

: FY Chan (Managing Director) Kwun Tong, Kowloon

» Rosanna MW Chau Hong Kong

° H K Cheung Tel : (852) 2831 8338

: Vincent T K Cheung Fax : (852) 2833 1030

= Ernest S K Kwok

PRINCIPAL SHARE REGISTRARS
- SECRETARY AND TRANSFER OFFICE

o Joanna C H Mui Butterfield Corporate Services Limited

Rosebank Centre

o 17 Bermudiana Road
. SOLICITORS Pembroke
: Herbert Smith (Hong Kong) Bermuda

- Conyers Dill & Pearman (Bermuda)

BRANCH SHARE REGISTRARS

- AUDITORS AND TRANSFER OFFICE
. Deloitte Touche Tohmatsu Secretaries Limited

: 5/F Wing On Centre

. 111 Connaught Road Central
. PRINCIPAL BANKERS Hong Kong

. ABSA Asia Limited

= Bank of China (Hong Kong) Limited

* BNP Paribas WEBSITE

. CEF Capital Limited hto://www.pyitc.com

° CITIC Ka Wah Bank Limited
International Bank of Asia Limited

+ The Hongkong and Shanghai Banking STOCK CCDE

° C tion Limit

" W orsoro on m'éé Hong Kong Stock Exchange 498
. ing Hang Bank, Limited Reuters 0498, HK
; Bloomberg 498 HK
. ADR Level 1 Programme PYCHY

. REGISTERED OFFICE

Clarendon House
. 2 Church Street

° Hamilton HM 11
Bermuda
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NOTICE IS HEREBY GIVEN that the annual general meeting of Paul Y. - ITC Construction Holdings Limited
(the "Company”) will be held at 11th Floor, Paul Y. Centre, 51 Hung To Road, Kwun Tong, Kowloon, Hong Kong

on Tuesday, 27th August, 2002 at 11:30 a.m. for the following purposes:

°

°

1. To receive and consider the audited financial statements and the reports of the directors and auditors for the year

ended 31st March, 2002.

2. To declare the final dividend for the year ended 31st March, 2002.

3. To re-elect retfiring directors and to fix the directors’ remuneration.

4. To re-appoint auditors and to authorise the board of directors to fix their remuneration.

5. To transact any other ordinary business of the Company.

By Order of the Board

Mui Ching Hung, Joanna
Secretary

Hong Kong, 18th July, 2002

Principal Place of Business:
31st Floor, Paul Y. Centre
51 Hung To Road

Kwun Tong, Kowloon

Hong Kong

Noftes:

Registered Office:
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

1. A member entitled to attend and vote at the above meeting is entitled to appoint a proxy to atfend and vote in his stead, A

proxy need not be ¢ member of the Company.

2. A form of proxy for the meeting is enclosed. In order to be valid, the form of proxy together with a power of attorney or other

authority, If any, under which it is signed, or a notarially certified copy of that power or authority, must be deposited at the

Company’s principal place of business at 31st Floor, Paul Y, Centre, 51 Hung To Road, Kwun Tong, Kowloon, Hong Kong not less

than 48 hours before the time appointed for the meeting or any adjournment thereof.
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The register of members of the Company will be closed for the purposes of determining the entitlements fo the proposed final
dividend from Wednesday, 2nd October, 2002 fo Friday, 4th October, 2002, both dates inclusive, during which period no transfers
of shares shall be effected. In order to gualify for the proposed final dividend, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s share registrars in Hong Kong. Secretaries Limited, at 5th Floor, Wing On

Centre, 111 Connaught Road Central, Hong Kong for registration by 4:00 p.m. on Monday, 30th September, 2002.

The register of warrantholders of the Company will be closed from Wednesday, 2nd Qctober, 2002 fo Friday, 4th October, 2002,
both dates inclusive, during which period no transfers of warrants shall be effected. Holders of the Company’s warrants who wish
fo exercise their subscription rights to subscribe for shares which will qualify for the proposed final dividend must lodge the relevant
warrant certificates together with the subscription forms, duly completed and signed, and the requisite subscription monies with
the Company’s share registrars in Hong Kong. Secretaries Limited, at 5th Floor, Wing On Centre, 111 Connaught Road Central,
Hong Kong for registration by 4:00 p.m. on Monday, 30th Septemibber, 2002.
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| have pleasure to present to
shareholders the annual report of
the Group for the year ended 31st
March, 2002.

REVIEW

Financial Performance and
Positions

For the fiscal year ended 31st
March, 2002, the Group’s
consolidated turnover decreased
by 51% to approximately HK$5,344
million when compared with that
of last year. The decline is mainly
due to the exclusion of the
turnover of Downer, which is no
longer consolidated in the
accounts of the Group. Excluding
the turnover of Downer for the
corresponding period last year,
reduction in furnover would be
narrowed down to approximately
15% mainly due to the decrease in
construction work in the building
sector.

The Group's profit from operations
decreased by 90% to
approximately HK$18 million. Such
decrease was mainly due to the
exclusion of Downer’s contribution
from operating profits, which is
now reflected as share of resuifs of
associates. For the same reason
and coupled with the lower
pborrowing costs, finance costs
dropped substantially by 82% to
HK$38 million. Net investment
income of about HKS$40 million
comprised mainly interest income,
net write-back of impairment loss
of the Group's inferests in
properties net of loss on securities
trading. Share of results of
associates registered a profit of
about HK$104 million which was
mainly attributable fo the
contribution from Downer. Profit for
the year was HKS71 million and
basic earnings per share was 7.1
cents.

Special attention is being drawn o
the fact that since Downer ceased
to be a subsidiary in mid February
2001 and given that Downer is
separately and independently
listed on the Australian Stock
Exchange, the Group’s resulfs for
this year refer only to those
publicly available information
published by Downer. As such, only
nine months results of Downer
ended 31st December, 2001 have
been accounted for in the
Group’s results for this year.

In addition, in order to provide @
closer comparative basis between
the Group’s results for this year
and those for last financial year,
the following proforma

PROFORMA INCOME STATEMENT

Turnover
Cost of sales

Chaoirman’s Statement

@ o a © © © e © © © o o o o

comparison has been prepared for
reference. Such proforma income
statement was prepared on the
basis as if Downer was equity
accounted for and reflected as a
share of results of associates for
the year ended 31st March, 2001.

When compared with the Group's
financial position as at last year
end, the total assefs of the Group
shown no material change and
stood at HK$6,193 million while net
current assets increased by 21% to
some HK$468 million. Current assets
have been maintained ¢t 1.2 times
of current licbilities. The net debt
to equity ratic increased slightly by
0.03 to 0.23 times at this year end.

Gross profit

Other revenue
Administrative expenses
Other operating expenses

Profit (loss) from operations
Finance costs

Investment income (expenses) - net

Loss on disposal and dilution of
inferests in subsidiaries
and associates

Share of results of associates

Share of results of jointly
controlled enfities

Profit (loss) before taxation
Taxation

Profit (loss) before minority interests

Minority interests

31/3/2002 31/3/2001
HK$’000 HK$'000
5,343,810 6,272,345
(5,174,038) (6.149,942)
169,772 122,403
23,829 14,297
(175,413) (222,997)
- (1,933)
| 18,188 (88,230)
| (38,301) (95,405)
3 39,584 (44,562)
|
‘ (6,688) (289,190)
103,901 87,817
8,559 203
125,243 (429,277)
(47,935) (41,348)
77,308 (470,625)
(6,605) 16,185

Profit (loss) for the year

70,703 (454,440)
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As a result of the release of OPERATIONS
translation reserve amounting o Contracting and Construction
some HK$101 million due fo the Materials

appreciation of the Australian During the year, the Group

doliars in relation to and the .
secured new contfracts with an
dilution of the Group’s interest in
Downer, dividends paid of HKS$11
million and the profit of HK$71

million during this year,

aggregate atftributable value of
approximately HK$5,261 million,
which comprised some HK$3,305

million of building consfruction
shareholders’ funds increased by

6% 1o HK$2,995 million which
represents HK$2.9 per share.

contracts, some HK$853 million of
civil engineering contracts and
some HKS1,103 million of specialist

works. When compared with |ast

Net cash inflow from operations ) )
financial year end, confracts on

was about HK$6 million and hand and fhe value of work

outflow of HK$73 million in respect remaining af this year end

i ing, fi i th , ,
of investing, financing and ofher increased by 29% to approximately
HK$14,599 million and 12% to

approximately HKS$6,055 million

activities, resulting in a net
decrease in cash of about HK$67
million for the year. Operatin

. ' year. Loperating respectively.
cash flow per share was 0.6 cents.

Cash on hand at year end was

HK$602 million.

Confracts On Hand as at 31st March, 2002

Value of contracts on hand
HK$14,599 million

Value of work remaining
HK$6,055 million

Building
79.9% construction 77.4%

Civil
13.3% engineering 8.8%
Specialist \
6.8% works 13.8%

Subsequent to the year end, the
Group secured further new
contracts with an aggregate
attributable value of
approximately HKS1,295 million,
which comprised some HK$1,241
million of building construction
contracts and some HK$54 million
of specialist works.

In general, contracts in Hong Kong
progressed well. Turnover of
building construction recorded a
20% drop to HK$3,117 million which
reflected the substantial decrease
in public housing works. The civil
engineering and specialist
segments also recorded 8% and
22% turnover drops to HK$1,329
million and HK$587 million
respectively. Despite highly
competitive market conditions, the
Group managed o improve the
margin by implementing various
cost control measures. Both
building construction and civil
engineering work delivered
positive contributions to the
operating margin while specialist
works suffered a loss due 1o severe
market competition.

The construction materials division
suffered losses due to a 50%
reduction in its turnover which was
caused by a shrinking public
housing market.

Site formation for Lamma Power Station Extension

ANNUAL REPORT 2002
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Some of the major contracts are as follows: Property, Hotel and Catering .
' o S Operations
Value of Value of work
. Total value of the property °
contracts on remaining .
lio, ing th -
hand as at as at portfolio, excluding those self
ied rties, amounted o -
31/3/2002 31/3/2002 occupied propert ounted fo

some HK$1,289 mill Fh
HK$'million HK$'million me HKS1,289 million as atthe

year end, equivalent to 21% of the
fotal assets of the Group. Included

Cheung Kong Cenfer, Central 2,890 187 . _
Cyberport Residential Development | 2e*:iep‘Tohzeg‘rfozgf:‘::;'jﬁir:- .
(Contract R1a & R1b) 2,558 2,558 ’ ’
Cyberport Commercial Development N Kwun Tong, Best Western
(Confract C1) 1,131 275 Rosedale on the Park in Causeway
The Victoria Towers, Tsim Sha Tsui 951 395 Bay. In-zone, @ shopping arcade in- -
Harbourfront Landmark, Hung Hom 800 84 | Wanehdi, and certain investment .
Lei Yue Mun Estate, Phase 1 796 269 properfies in Mainiand Chino. :
| Sife Formation for Lamma Power )
Station Extension 724 334 Although the overall renfal rates of
Tiu Keng Leng Station & Tunnels the investment properties had o
~ (MITRC Contract 602)* 709 23 been reduced, the occupancy 7
Tseung Kwan O Area 73A Phase 3 490 402 fate was mainfained at the :

‘ satisfactory level of dol%at -
Sheraton Hong Kong Hotel & Towers | sta viev aroun ?

Guestroom Refurbishment 232 232 | ;22\1:?;?::(% g::rzgog(j:se; o
Others 3,318 1,296 ' °
properties delivered a satisfactory  °

| ‘ contribution of HK$28 million to the
Total 14,599 6,055 operating margin with only @ few .
*70% joint venture residential flats of Cathay Lodge ¢

remained for sale which were all
sold subsequent to year end. °

Though hotel and catering
business was severely affected by .
the stagnant economy and the e
911 Crisis and recorded a negative

margin, there is a gradual .

recovery in 2002.

w A

Tamar 275kv substation

Harbourfront Landmark

. a5 K X Y-, °
Galoxy Room ot Rosedale on the Park
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- MAJOR ASSOCIATE - Downer, @ top 150 listed company MAJOR INVESTMENT -

. DOWNER “on the Australian Stock Exchange, CHINA STRATEGIC

. Downer reported a revenue of has total cssets of A$1.7 billion, HOLDINGS LIMITED

" A$1,624 million (HKS6,729 millon) 11,000 employees and an annual (“CHINA STRATEGIC™)

. and A$1,242 milion (HK$5,146 turnover of over A$2.5 billion. The 17.45% equity interest in China
°* million)y and a net profit after tax of Strategic, a diversified investment
© AS46 milion (HK$189 milion) and Its services are organised through holding and property group with ifs
+ A$20 million (HK$84 million) for the five operafing divisions fhat have shares listed on The Stock

: year ended 30th June, 2001 and common core competencies. Exchange of Hong Kong Limited

. six months ended 31st December, These core competencies include (the “Hong Kong Stock

° 2001 respectively. As atf this year value-adding skills in engineering, Exchange”), continues to be a

: end, the Group held 352,727,322 design and asset management long-term strategic investment of
. shares in Downer which is and maintenance to provide the Group. It is expected that the
* equivalent to about 36.86% of the clients with single source solufions. Group will benefit not only from

: then issued ordinary share capital the investment in but also the

° or about 33.49% on a fully diluted Downer’s divisions are: EDI Rail (rail business networking capabilities of
© basis. division), Downer Engineering China Strategic in Mainland China.
X (engineering division), Works

* Downer is a preferred supplier of Infrastructure (infrastructure Pursuont to a share placement of
: engineering and infrastructure division), Roche Mining (mining China Strategic completed after

- management services to the rail, division) and Century Resources the balance sheet date, the

° public and private road, (resource services division). Group’s equity interest in China

: telecommunications, power, and Strategic is diluted to 14.55%.

° mining and resource sectors in

Australio, New Zealand and Asia.

ik i W

Millennium Train manufacture and maintenance

installation and maintenance

Mt Piper Power Station
elecftrical contfracting and maintenance Mining work at the Ulan Coal Mine

JXCl - ANNUAL REPORT 2002
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LIQUIDITY AND CAPITAL
RESOURCES

The Group currently maintains a
variety of credit facilities to meet
its working capital requirements.
During the year, the Group
obtained new bank loans in the
amount of HK$889 million. The
loans bear interest at market rates
and are with terms of repayment
ranging from one year to eight
years. The proceeds were used for
general working capital purposes
and to refinance the repayment of
the convertible note. As at 31st
March, 2002, the Group’s total
borrowings amounted to HKS1,296
million with HK$468 million
repayable within one year and
HK$828 million repayable affer one

year. Cash balances at 31st
March, 2002 amounted to HK$602
million.

Roadwork Maintenance

r

Drilling work by Century Resources

Chalrman’s Sialement (continued)
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As af the year end, dll of the
Group’s borrowings bear interest
at floating rates and are
denominated in Hong Kong
dollars. The Group's gearing ratio
increased slightly from 0.41 at last
year end to 0.43 which is
calculated based on the total
borrowings of HK$1,296 million and
the Group’s shareholders’ funds of
HK$2,995 million.

NUMBER OF EMPLOYEES,
REMUNERATION POLICIES
AND SHARE OPTION
SCHEME

Including the directors of the
Group, as at 31st March, 2002, the
Group employed a total of
approximately 1,780 full time
employees. Remuneration
packages comprised of salary and
year-end bonuses based on
individual merits. No share options
were granfed or exercised during
the vear.

PLEDGE OF ASSETS

As at 31st March, 2002, certain of
the Group’s properties and
debtors with an aggregate value
of approximately HK$1,554 million
and the issued shares of certain
subsidiaries of the Company and
its benefits under certain
consfruction contracts, have been
pledged to banks and financial
institutions to secure general credit
facilities granted to the Group.

o

°

°
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CONTINGENT LIABILITIES

As at the year end, the Group has
contingent lichilities in respect of
outstanding performance bonds
on construction contracts and
guarantees given to banks and
financial institutions on general
banking facilities granted 1o
associates and a jointly controlled
entity of HK$6Q7 million and HK$93
million respectively.

SECURITIES [N I1SSUE

As at 31st March, 2002, there were
1.036,744,924 shares in issue and
outstanding share options over &
total of 84,449,206 shares.
Subscription prices remained at
HK$0.6048 and HKS$0.5552 for the
share options over 38,349,206
shares and 16,100,000 shares
respectively.

During the year, an aggregate of
44,256,532 shares were issued by
way of scrip dividend while the
secured convertible redeemable
note of HK$450,000,000 was repaid
in full. In addition, the Company
granted bonus warrants o
shareholders at a pro-rata basis of
one warrant for every five shares
then held which confer rights to
the holders to subscribe up to
approximately HK$82 million in
cash for shares of HK$0.10 each at
an initial subscription price of $0.40
per share. These warrants are
exercisable at any time on or
before 29th August, 2003 and
none has been exercised up to
31st March, 2002.

ANNUAL REPORT 2002
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FINAL DIVIDEND

The board of directors has resolved
to recommend the payment of a
final dividend of 1 cent per share
for the year ended 31st March,
2002 (2001: 1 cent per share) to
shareholders whose names appear
on the Company’s register of
members as at the close of
business on 4th October, 2002. The
final dividend is expected to be
paid to shareholders by post on or
around 31st October, 2002.

The board of directors has also
proposed that the final dividend
should be satisfied by way of a scrip
dividend of shares, with an option 1o
elect cash in respect of part or all of
such dividend. The market value of
the shares to be issued under the
scrip dividend proposal will be fixed
by reference to the average of the
closing prices of the Company’s
shares for the three consecutive
frading days ending 4th October,
2002 less a discount of five per cent.
of such average price or the par
value of shares, whichever is the
higher. The proposed scrip dividend
is conditional upon the Hong Kong
Stock Exchange granting listing of,
and permission fo deal in, the new
shares to be issued and the passing
at the forthcoming annual general
meeting of the Company of an
ordinary resolution to approve the
final dividend. A circular giving full
details of the scrip dividend proposal
and a form of election will be sent
to shareholders.

ANNUAL REPORT 2002
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PURCHASE, SALE OR
REDEMPTION OF THE
COMPANY’S LISTED
SECURITIES

During the year ended 31st March,
2002, there were no purchases,
sales or redemptions by the
Company, or any of its subsidiaries,
of the Company’s listed securities.

OUTLOOK

In light of the continuing global
economic downturn, it is expected
that the local economy will also
remain stagnant. Gross value of
construction work in Hong Kong has
been on a downward trend in the
past few years. This has led to
infensified competition and
consequently tighter margin. Facing
these difficulties, the Group
continued to implement cost
reduction and sfreamlining measures
to enhance its cost competitiveness.
This is evident in the 29% growth of
the Group’s work on hand in the
past year. With its comprehensive
skill base, proven frack records and
diversified client base, the Group is
confident in securing new prospects
in local construction market.

. ~

Cyberport Commercial Development
(Confract C1)

Mainiand China is the Group’s
targeted growth market. With
established track record and
networking in China since the late
80's, the Group has further plans of
forming clliances to take
advantage of the opportunities in
the Mainland arising from China’s
entry to World Trade Organisation
and hosting of the 2008 Olympic
Games. The Group will also focus
on the export of Mainland based
expertise, personnel and products
to the international markets. To
suppart this expansion strategy.
the Group has already entered
info an agreement fo acquire a
sighificant equity inferest in @
state-owned grade 1 construction
company based in Beijing. This
company operates with a large
national footprint and over 40
years of successful tfrack record. It
is anficipated that permission to
proceed with this acquisition will
be granted by the relevant
attributes in this summer. This
mature and fully localised
operation will enable the Group fo
accelerate the Group’s growth
plans in Mainland China,

In Australia and the South Pacific
region, Downer has continued fo
increcse its forward order book
and, as the global frend towards
outsourcing engineering services
continues, its cutlook is

Lei Yue Mun Estate, Phase 1




encouraging and promising. With
its track record of steady earnings
growth, the board of directors is
confident that Downer will
continue to enhance the Group’s
ability to maintain a stable income
stream and create investment
value.

In the years to come, the Group
will continue ifs business and
investment diversification strategy
by venturing into different
geographical markets where
sound business opportunities are
identified, with its primary focus on
the China market, and investments
generating earnings growth.
Barring unforeseeable
circumstances, the Group is well
positioned to capture its prospects
and meet the challenges ahead.

APPRECIATION

On behalf of the board of
directors, | would like to take this
opportunity to express my
appreciation to the shareholders
for their support, to the
management and staff for their
dedicated efforts and o our
client, consultants and partners for
all thelr valuable assistance
offered during this past year.

Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 18th July, 2002
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Chan Kwok Keung, Charles, aged
47, is the Chairman of the
Company. Dr. Chan holds an
honorary degree of Doctor of Laws
and a bachelor’'s degree in civil
engineering and has over 22
years' international corporate
management experience in the
constfruction and property sectors
as well as in strategic investments.
He joined the Group in 1987 and is
responsible for ifs strategic
planning. Dr. Chan is the chairman
of ITC Corporation Limited (*ITC"),
Hanny Holdings Limited ("Hanny™),
China Strategic Holdings Limited
("China Strategic”), all of which
are companies whose shares are
listed on The Stock Exchange of
Hong Kong Limited (the "Hong
Kong Stock Exchange”), and
China Enterprises Limited, a
company whose shares are listed
on the New York Stock Exchange.
ITC is o substantial shareholder of
the Company as disclosed in the
section headed "Substantial
Shareholders” in the report of the
directors. He is also an executive
director of Ananda Wing On Travel
(Holdings) Limited, a company
whose shares are listed on the
Hong Kong Stock Exchange and a
non-executive director of Downer
EDI Limited ("Downer”), a
company whose shares are listed
on the Australian Stock Exchange.

Lau Ko Yuen, Tom, aged 51, is the
Deputy Chairman of the
Company. Mr. Lau has over 29
years’ international corporate
management experience in the
construction industry. He joined the
Group in 1991 and is responsible
for its general corporate
development and administration.
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Mr. Lau is the chairman of Downer,
the deputy chairman of ITC, a
director of ITC Investment Holdings
Limited ("ITC Investment”),
Hollyfield Group Limited
("Hollyfield”) and New World
CyberBase Limited, a company
whose shares are listed on the
Hong Kong Stock Exchange, and
an alternate director of China
Strategic. ITC Investment and
Hollyfield are substantial
shareholders of the Company as
disclosed in the section headed
“Substantial Shareholders” in the
report of the directors.

Chan Fut Yan, aged 48, is the
Managing Director of the
Company. Mr. Chan has over 29
years’ experience in the local
construction field specialising in
site supervision, planning of works
and progress monitoring. He joined
the Group in 1987 and is
responsible for its general
management. Mr. Chan is the vice
chairman of China Land Group
Limited ("China Land”), a
company whose shares are listed
on the Hong Kong Stock
Exchange. an executive director
of ITC, and a director of ITC
Investment and Hollyfield.

Chau Mei Wah, Rosanna, aged 47,
is an executive director of the
Company. Ms. Chau has over 22
years' experience in international
corporate management and
finance. She holds a bachelor’s
degree and a master’s degree in
commerce and is a member of
the Hong Kong Society of
Accountants, the CPA Australia
and the Certified General
Accountants’ Association of

Canada. She joined the Group in
1991 and is responsible for its
general corporate development,
administration and overall finance
activities. Ms. Chau is the
managing director of ITC, and an
executive director of Star East
Holdings Limited, a company
whose shares are listed on the
Hong Kong Stock Exchange, China
Strategic and China Land. She is
also a director of ITC Investment,
Hollyfield and Burcon
NutraScience Corporation, a
company whose shares are listed
on the TSX Venture Exchange.

Cheung Hon Kit, aged 48, is an
executive direcfor of the
Company. Mr. Cheung has over 24
years’ experience in real estate
development, property investment
and corporate finance. He
graduated from the University of
London with a Bachelor of Arts
degree. He has worked in key
executive positions in various
leading property companies in
Hong Kong. Currently, Mr. Cheung
is an executive director of [TC, the
executive vice chairman of China
Land and also ¢ director of Hanny,
Asean Resources Holdings Limited,
Companion Building Material
International-Holdings Limited,
Skynet (International Group)
Holdings Limited, all of which are
companies whose shares are listed
on the Hong Kong Stock
Exchange, Panva Gas Holdings
Limited, Cyber On-Air Group
Company Limited and Billybala
Holdings Limited, all of which are
companies whose shares are listed
on the Growth Enterprises Market
of The Stock Exchange of Hong
Kong Limited ("GEM-HKSE").
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Cheung Ting Kau, Vincent, aged ¢
60, has been an independent non-

executive director since 1993, Mr. .
Cheung is a practising solicitor and
the senior partner of the firm of

solicitors, Vincent T.K. Cheung, Yap e
& Co. He obtained a bachelor of
laws degree from University .
College. London and was °

admitted as a solicitor In the

United Kingdom in 1970 and in .
Hong Kong in 1972. Mr. Cheung is
an executive director of Global
Food Culture Group Limited, a °
non-executive director of Gold
Peak Industries (Holdings) Limited, o
Techtronic Industries Company °
Limited, all of which are

companies whose shares are listed .
on the Hong Kong Stock
Exchange. He is also an
independent non-executive °
director of Datronix Holdings

Limited, a company whose shares .
are listed on the Hong Kong Stock °
Exchange, and Sing Pao Media
Group Limited, a company whose o
shares are listed on the GEM-HKSE.,
Kwok Shiu Keung, Ernest, aged 66, °
has been an independent non-
executive director since 1993. Mr. .
Kwok is a practising solicitor, a °

chartered civil engineer and a
practising arbitrator. He was for .
more than 24 years a registered
structural engineer and an .
authorised person (List II) under the °
Buildings Ordinance. Mr. Kwok is a

member of the Institution of Civil .
Engineers, United Kingdom, ¢ °
fellow member of the Chartered

Institute of Arbitrators, United .
Kingdom and a fellow member of

the Hong Kong Institute of .
Arbitrators. °
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Directors’ Report
The directors present their annual report and the audited financial statements of the Group and the Company for the
year ended 31st March, 2002.

PRINCIPAL ACTIVITIES

The Company is an investment holding company.

The activities of its principal subsidiaries, associates and jointly controlled entities as at 31st March, 2002 are set out in

note 47 to the financial statements.

RESULTS AND APPROPRIATIONS

The resuits of the Group and appropriations of the Company for the year ended 371st March, 2002 are set out in the
consolidated income statement on page 25 of the annual report and in the accompanying notes to the financial

statements,

An interim dividend of 1.0 cent per share amounting to HK$10,246,000 was paid to the shareholders during the year.
The directors recommend the payment of a final dividend of 1.0 cent per share in scrip form with a cash opfion to
shareholders whose names appear on the register of members on 4th October, 2002, amounting to approximately
HK$10,367,000. Details of the dividends are sef out in note 11 to the financial statements,

RESERVES

Details of movements in the reserves of the Group and of the Company during the year are set out in note 35 to the

financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31st March, 2002, the five largest customers and the single largest customer of the Group
accounted for approximately 71% and 17% of the turnover of the Group, respectively. The aggregate purchases
attributable 1o the five largest suppliers of the Group during the year were less than 30% of the purchases of the Group.

As far as the directors are aware, none of the directors, their associates, within the meaning of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the "Hong Kong Stock Exchange”) (the “Listing
Rules”). or those shareholders which to the knowledge of the directors own more than 5% of the Company’s share
capital have an interest in any of the five largest customers of the Group for the year ended 31st March, 2002,

LIQUIDITY AND CAPITAL RESOURCES

The Group currently maintains a variety of credit facilities to meet its working capital requirements. As af 31st March,
2002, the Group’s total borrowings amounted to approximately HK$1,295,849,000 with approximately HKS468,267,000
repayable within one year, approximately HK$104,101,000 repayable between one to two years, approximately
HK$459,521,000 repayable between two to five years and approximately HK$263,940,000 repayable after five years.
Cash, bank balances and deposits ot 31st March, 2002 amounted to approximately HK$601,690,000. The Group's
current ratio was 1.2 and the long term debt to equity ratio was 0.3 as at 31st March, 2002.
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INVESTMENT PROPERTIES

The investment properties of the Group were revalued on 31st March, 2002 by an independent professional valuer on
an open market value basis. The resulting deficit on revaiuation of the properties amounting to approximately
HK$31,130,000 has been charged to the income statement,

Details of these and other movements in the investment properties of the Group during the year are set out in note 13
to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group spent approximately HK$32,248,000 on property, plant and equipment to expand and
upgrade its operating capacity.

Details of these and other movements in the property, plant and equipment of the Group during the year are set out in
note 14 fo the financial statements.

MAJOR PROPERTIES

Particulars regarding major properties of the Group as at 31st March, 2002 are set out on page 85 of the annual report,

SHARE CAPITAL AND WARRANTS

A bonus issue of warrants ("2003 Warrants”) was made on the basis of one 2003 Warrant for every five shares of the
Company held on 8th February, 2002. Each 2003 Warrant entitles its holder to subscribe in cash at @ price of HKS0.4 for
one new share of the Company, at any time from the date of issue to 29th August, 2003.

Details of these and other movements in the issued share capital and the warrants of the Company during the year
are set out in notes 32 and 33 to the financial statements, respectively.

SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was adopted on 1st September, 1993 for recognition of past
services contributed by the eligible directors and employees, and will expire on 31st August, 2003. Under the Scheme,
the directors of the Company may at their discretion grant options to any directors or full fime employees of the
Company or any of its subsidiaries, to subscribe for shares in the Company.

At 31st March, 2002, the number of shares in respect of which options had been granted and remaining outstanding
under the Scheme was 54,449,206, representing 5.25% of the shares of the Company in issue atf that date. The
maximum number of shares in respect of which options may be granted under the Scheme is not permitted fo exceed
10% of the issued share capital of the Company from fime to time.

No option may be granted to any individual under the Scheme which, if exercised in full, would result in the total
number of shares of the Company already issued and issuable under cll the options previcusly granted and to be
granted to him which are for the time being subsisting and unexercised exceed 25% of the aggregate number of
shares of the Company for the time being issued and issuable under the Scheme.
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The offer of a grant of options may be accepted within 28 days from the date of offer of options, upon payment of a
consideration of HK$1.00 by the grantee. In each grant of options, the directors of the Company may at their discretion
determine the specific exercise period and in any event such period of time shall not exceed a period of three years
commencing on the expiry of six months affer the date of acceptance of options. The exercise price is determined by
the directors of the Company, and will not be less than the higher of the nominal value of the shares of the Company,
and 80% of the average closing prices of the shares of the Company on the five frading days immediately preceding
the date of offer of options.

Details of the Company’s cutstanding share options which were all granted to the directors of the Company atf
beginning and end of the year were as follows:

Number of shares
of the Company

to be issued

Exercise price upon exercise of

Name of director Date of giant per share the share options
HKS

Chan Kwok Keung, Charles 18th December, 1998 0.6048 9,687,301

Lau Ko Yuen, Tom 18th December, 1998 0.6048 ©,587,301

17th December, 1999 0.5552 5,000,000

Chan Fut Yan 18th December, 1998 0.6048 ?.587,301

17th December, 1999 0.5552 5,000,000

Chau Mei Wah, Rosanna 18th December, 1998 0.6048 9,587,301

17th December, 1999 0.5552 6,100,000

The outstanding options can be exercised at any time during a period of three years commencing on the expiry of six
months after the date of acceptance of the options.

No share options were granted or exercised during the year.
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DIRECTORS

The directors of the Company during the year and up 1o the date of this report were:

Execulive directors

Chan Kwok Keung, Charles (Chairman)

Lau Ko Yuen, Tom (Deputy Chairman)

Chan Futf Yan (Managing Director)

Chau Mei Wah, Rosanna

Cheung Hon Kit (appointed on 4th December, 2001)

Non-executive directors

Cheung Ting Kau, Vincent *
Kwok Shiu Keung, Ernest *

Wong Kam Cheong, Stanley (resigned on 8th November 2001)
George Colin Magnus (resigned on 4th December, 2001)
Fok Kin Ning, Canning (resigned on 7th December, 2001)
ip Tak Chuen, Edmond (resigned on 7th December, 2001 and also ceased to be alternate

director to Fok Kin Ning, Canning on 7th December, 2001)

*

independent non-executive directors

In accordance with Clauses 87(1) and 87(2) of the Company’s bye-laws, Mr. Cheung Ting Kau, Vincent retires by
rotation, and is eligible for re-election, at the forthcoming annual general meeting.

In accordance with Clause 86(2) of the Company’s bye-laws, Mr. Cheung Hon Kit retires, and is eligible for re-election,
at the forthcoming annual general meeting.

The term of office of each non-executive director is the period from the date of appointment up to his retirement by
rotation in accordance with the Company’s bye-laws,

DIRECTORS’ SERVICE CONTRACTS

None of the directors proposed for re-election at the forthcoming annual general meeting has a service contract with
the Group which is not determinable by the Group within one year without payment of compensation, other than
statutory compensation.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 31st March, 2002, the interests of the directors of the Company in the securities of the Company and its
associated corporations, within the meaning of the Securities (Disclosure of Interests) Ordinance (the “SDi Ordinance”),
as recorded in the register kept by the Company under Section 29 of the SDI Ordinance or as otherwise notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies in the Listing Rules (the "Mcdel Code”) were as follows:

Number of shares
of the Company
to be issued upon

Number of Number of exercise of the

shares of the the 2003 share options of

Name of director Nature of interest Company held Warrants held the Company
Chan Kwok Keung, Charles Corporate interest (Nofe) 441,579,452 86,465,812 -
Personal interest - - 9,587,301

Lau Ko Yuen, Tom Personal inferest - - 14,587,301
Chan Fut Yan Personal interest - - 14,587,301
Chau Mei Wah, Rosanna Personal interest - - 15,687,301
Cheung Hon Kit Personal interest 400 80 -

Note: Dr. Chan Kwok Keung, Charles was deemed to be interested in 441,579,452 shares in the Company and 2003 Warrants for
86,465,812 shares in the Company by virtue of his shareholding in Chinaview International Limited. Galaxyway Investments
Limited, a wholly-owned subsidiary of Chinaview International Limited, owned more than one-third of the issued ordinary share
capital of ITC Corperation Limited (*ITC”) which in turn owned the entire issued share capital of ITC Investment Holdings Limited
("ITC Investment”). Hollyfield Group Limited, a wholly-owned subsidiary of [TC Investment, owned these shares and 2003

Warrants.

Save as disclosed above, as at 31st March, 2002, none of the directors of the Company had any interests in any
securities of the Company or any of its associated corporations, within the meaning of the DI Ordinance, as recorded
in the register kept by the Company under Section 29 of the SDI Ordinance or as otherwise nofified to the Company
and the Hong Kong Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section headed "Share Options” above, at no time during the year was the Company or
any of its subsidiaries a party to any arangements to enable the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debt securities including debentures, of the Company or any other body
corporate, and none of the directors, chief executives or their spouses or children under the age of 18, had any right to
subscribe for the securities of the Company, or had exercised any such right during the year,
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Interests of directors of the Company in competing businesses as at 31st March, 2002 required to be disclosed pursuant

to Rule 8.10 of the Listing Rules were as follows:

Name of director Name of company

Chan Kwok Keung, Charles China Strategic Holdings
Limited ("China Strategic”)

and its subsidiaries

Star East Holdings Limited
("Star East") and ifs subsidiaries

Lau Ko Yuen, Tom China Strategic and its subsidiaries

New World CyberBase Limited
("New World CyberBase”)
and its subsidiaries

Chan Fut Yan China Land Group Limited

("China Land”) and its
subsidiaries

Chau Mel Wah, Rosonna China Land and its subsidiaries

China Strategic and its subsidiaries

Star East and its subsidiaries

Cheung Hon Kit

China Land and its subsidiaries

Nature of
competing business

Property business in Hong Kong
and Mainland China

Property business in Hong Kong
and Mainland China

Property business in Hong Kong
and Mainland China

Property business in Hong Kong

Property business in Hong Kong
and Mainiand China

Property business in Hong Kong

and Mainland Ching

Property business in Hong Kong
and Mainland China

Property business in Hong Kong
and Mainland China

Property business In Hong Kong
and Mainland China

Nature of interest

As the chairman
and a substantial
shareholder of
China Strategic

As @ substantial
shareholder of Star Eqst

As an alternate director of
China Strategic

As ¢ director of

New World CyberBase

As the vice chairman of
China Land

As ¢ director of

China Land

As a director of
China Strategic

As a director of
Star East

As the executive vice
chairman of China Land
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The changes in details of the directors’ interests in competing businesses previously disclosed in the annual report of the
Company for the year ended 31st March, 2001 were set out below:

1. Dr. Chan Kwok Keung, Charles retired as a director of New World CyberBase on 29th August, 2001;

2. Mr Lau Ko Yuen, Tom resigned as a director of China Strategic on 10th July, 2001 but he remains as an alternate
director of China Strategic;

3. Ms. Chau Mei Wah, Rosanna resigned as the managing director of Star East on 13th December, 2001 but she

remains as a director of Star East;

4. During the year, New World CyberBase disposed of certain of its subsidiaries of which Ms, Chau Mei Wah, Rosanna

is a director;
5. Mr Cheung Hon Kit was cppointed as a director of the Company on 4th December, 2001; and

6. Mr Fok Kin Ning. Canning. Mr. Ip Tak Chuen, Edmond, Mr. George Colin Magnus and Mr. Wong Kam Cheong,
Stanley resigned as directors of the Company during the year.

Having considered the nature, size and scope of the above businesses, the directors of the Company believe that
there is unlikely to be any significant competition with the businesses of the Group.

Save os disclosed above, none of the directors is interested in any business apart from the Group’s businesses which

competes or is likely fo compete, elther directly and indirectly, with the businesses of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

Save as disclosed under the section headed “Connected Transactions” below, nc contracts of significance to which
the Company or any of its subsidiaries was a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time during the year.

CONNECTED TRANSACTIONS

During the year, the Group entered into the following fransactions with ITC and its associates:

Name of company Nature of fransactions Amount
HK$'000
Dreyer and Company Limited Purchase of building materials and related 882

installation works by the Group

Rentals and related building management 186
fee charged by the Group

ITC Management Limited Rentals and related building management 77
fee charged by the Group

Tung Fong Hung Finance Renfals and related building management 14
(HK) Limited fee charged by the Group
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The above companies are associates, within the meaning of the Listing Rules, of ITC, a substantial shareholder of the e
Company. Dr. Chan Kwaok Keung, Charles, Mr. Lau Ko Yuen, Tom, Mr. Chan Fut Yan, Ms. Chau Mei Wah, Rosanna and
Mr. Cheung Hon Kif, directors of the Company, are also directors of ITC. .

The independent non-executive directors confirm that the transactions were entered into by the Group in the ordinary
course of ifs businesses and in accordance with the terms of the agreement, if any, governing such fransactions.” °

In addition, the Group also advanced funds to a non-wholly owned subsidiary and an associate as follows: .

(@) Asat 31st March, 2002, a subsidiary of the Company advanced approximately HK$27,123,000 to Hamker Concrete
Products Limited ("Hamker”) which is 70% owned by the Group for financing its operations. Such advance was the -
only financial assistance given by Hamker's shareholders to Hamker, and is unsecured, has no fixed terms of
repayment and is inferest free except for an amount of approximately HK$24,580,000 which bears interest at
commercial rate; and .

(b) Asat 31st March, 2002, the Group advanced approximately HK$S9,013,000 to Sino Grace Enterprises Limited ("Sino .
Grace”) which is equally-owned by the Group and Mr. Cheung Hon Kit, a director of the Company. Such °
advance has been made in proportion to the Group's equity interest in Sino Grace, and is unsecured, interest free
and has no fixed terms of repayment. .

SUBSTANTIAL SHAREHOLDERS

Save as disclosed under the section headed “Directors’ Interests In Securities” above, the Company has not been
notified of any other interests representing 10% or more in the issued share capital of the Company as at 31st March, .
2002 as shown on the register of substantial shareholders maintained by the Company under Section 16(1) of the SDI °
Ordinance and so far as is known to the directors of the Company.

RETIREMENT BENEFIT SCHEMES °
Information on the Group’s retirement benefit schemes is set out in notes 5(kb) and 41 to the financial statements. .
PRE-EMPTIVE RIGHTS Z

There are no provisions for pre-emptive rights under the Company’s bye-laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis fo existing shareholders although there are no restrictions o
against such rights under the laws of Bermuda.

CORPORATE GOVERNANCE .
In the opinion of the directors, the Company has complied throughout the year ended 31st March, 2002 with the Code
of Best Practice as set out in Appendix 14 of the Listing Rules, °
PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES :

During the year, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.
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- DONATIONS
. During the vear, the Group made charitable and other donations of approximately HK$33,000.

- AUDITORS

° Messrs. Deloitte Touche Tohmatsu have acted as auditors of the Company for the past three years. A resolution will be
submitted to the annual general meeting to re-appoint Messrs. Deloitte Touche Tonmatsu as auditors of the Company.

° On behalf of the Board

. Dr. Chan Kwok Keung, Charles
* Chairman

* Hong Kong. 18th July, 2002
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RE - BEEOSSET °
Certified Public Accountants ESEDPBRTFHETINSR ° .
26/F, Wing On Centre RBMI26E DeIOItte .

111 Connaught Road Central

Hong Kong TOUChe °
Tohmatsu !

TO THE MEMBERS OF PAUL Y. - ITC CONSTRUCTION HOLDINGS LIMITED .

(Incorporated in Bermuda with limited liability) °

We have audited the financial statements on pages 25 fo 83 which have been prepared in accordance with

accounting principles genercally accepted in Hong Kong. .
RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS °

The Company's directors are responsible for the preparation of financial statements which give a true and fair view. In -,
preparing financial statements which give a true and fair view it is fundamental that appropriate accounting policies °
are selected and applied consistently. °

[t is our responsibility to form an independent opinion, based on cur audit, on those statements and to report our

opinion to you. o
BASIS OF OPINION ’
We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong Society of o
Accountants, An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in °

the financial statements. It also includes an assessment of the significant estimates and jJudgments made by the
directors in the preparation of the financial statements, and of whether the accounting policies are appropriate to the
circumstances of the Company and the Group, consistently applied and adequately disclosed. .

We planned and performed our audit so as to obtain all the information and explanations which we considered °
necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the financial
statements are free from material misstatement. In forming our opinion we also evaluated the overall adeguacy of the

presentation of information in the financial statements, We believe that our audit provides a reasonable basis for our .
opinion. .
OPINION ;

In our opinion the financial statements give a frue and fair view of the state of affairs of the Company and the Group °
as at 31st March, 2002 and of the profit and cash flows of the Group for the year then ended and have been properly
prepared in accordance with the disclosure requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu

Certified Public Accountants .
Hong Kong, 18th July, 2002 .
° PAULY.
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Consolidated Income Stalement
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FOR THE YEAR ENDED 31ST MARCH, 2002

2002 2001
Notes HK$°000 HK$'000
(As restated)
Turnover
The Company and subsidiaries 5,343,810 10,803,255
Share of associates and jointly controlled entities 3,465,959 278,445
8,809,769 11,081,700
Group turnover 5,343,810 10,803,255
Cost of sales (5,174,038) (10,046,207)
Gross profit 169,772 757,048
Other revenue 23,829 14,297
Administrative expenses (175,413) (654,923)
Other operating expenses - (25,246)
Profit from operations 18,188 191,176
Finance costs (38,301) (211,650)
Investment income (expenses) - net 39,584 (18,742)
Loss on disposal and dilution of interests in
subsidiaries and an associate 8 (6,688) (289,190
Share of results of associates 103,901 14,969
Share of results of jointly controlled entities 8,559 293
Profit (loss) before taxation 125,243 (313,144)
Taxation i0 (47,935) (49,953)
Profit (loss) before minority interests 77,308 (363.097)
Minority interests (6,605) (91.,343)
Profit (loss) for the year 70,703 (454,440)
Dividends 11
Interim dividend paid 10,246 2.801
Final dividend proposed 10,367 9,925
20,613 19,726
Earnings (loss) per share 12
Basic HK$0.071 HK$(0.463)
Diluted HK50.068 HKS$(0.471)
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AT 31ST MARCH, 2002

2002 2001
Notes HK$'000 HKS$ 000
(As restated)
NCN-CURRENT ASSETS
Investment properties 13 675,900 585,130
Property, plant and equipment 14 1,180,615 1,200,272
Gooawill 15 18,442 20,747
Interests in associates 17 848,552 702,905
Interests in jointly controlied entities 18 7,823 276
Investments in securities 19 659,029 768,315
Other long term investments 20 16,289 16,226
3,406,650 3,293,871
CURRENT ASSETS
Properties under development held for resale - 174,359
Properties held for resale 7,692 -
Amounts due from customers for contract works 21 375,414 367,784
Debtors, deposits and prepayments 22 1,371,982 1,441,677
Amounts due from related companies 23 34,095 144,534
Amounts due from associates 24 58,007 55,576
Unsecured loans receivable 25 189,840 87,487
Investments in securities 19 141,829 16,903
Taxation recoverable 5,800 4,247
Short term bank deposits 559,437 527,260
Bank balances and cash 42,253 63,180
2,786,349 2,883,007
CURRENT LIABILITIES
Amounts due to customers for contract works 21 613,91 804,685
Creditors and accrued expenses 26 1,135,357 1,275,854
Amounts due to related companies 23 1,467 1,582
Amounts due to associates 24 4,482 6,164
Amounts due to jointly controlled entities 24 91,694 13,390
Taxation payable 3,661 11,960
Obligations under finance leases 27 - 6,450
Bank borrowings - due within one year 28 468,267 54,341
Other loan 29 - 321,760
2,318,839 2,496,186
NET CURRENT ASSETS 467,510 386,821
TOTAL ASSETS LESS CURRENT LIABILITIES 3,874,160 3,680,692
MINORITY INTERESTS 15,664 15,162
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2002 2001
Notes HIK$’000 HK$’'000
(As restated)

NON-CURRENT LIABILITIES
Bank borrowings - due after one year 28 827,582 338,270
Convertible note 30 - 450,000
Deferred taxation 31 35,884 42,358
863,466 830,628
NET ASSETS 2,995,030 2,834,902

CAPITAL AND RESERVES

Share capital 32 103,675 99,249
Reserves 35 2,891,355 2,735,653
SHAREHOLDERS' FUNDS 2,995,030 2,834,902

The financial statements on pages 25 to 83 were approved and authorised for issue by the Board of Directors on 18th

July, 2002 and are signed on its behalf by:

Chan Fut Yan Chau Mei Wah, Rosanna
Managing Director Director
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2002 2001
Notes HK$’000 HK$'000
(As restated)
NON-CURRENT ASSETS
Interests in subsiciaries 16 3,503,602 4,137,333
CURRENT ASSETS
Debtors, deposits and prepayments 522 914
Taxation recoverable - 21
Bank balances 179 178
701 1,113
CURRENT LIABILITIES
Creditors and accrued expenses 792 13,133
Bank borrowings 28 17,738 -
18,530 13,133
NET CURRENT LIABILITIES (17,829) (12,020)
TOTAL ASSETS LESS CURRENT LIABILITIES 3,485,773 4,125,313
NON-CURRENT LIABILITY
Convertible note 30 - 450,000
NET ASSETS 3,485,773 3,675,313
CAPITAL AND RESERVES
Share capital 32 103,675 99,249
Reserves 35 3,382,098 3,576,064
SHAREHOLDERS' FUNDS 3,485,773 3,675,313

Chan Fut Yan
Managing Director

Chau Mei Wah, Rosanna
Director
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29 - Consolidated Statemen? of Recognised Gains and Losses
- FOR THE YEAR ENDED 31ST MARCH, 2002
; 2002 2007
. HK$’000 HK$'000
. (As restated)
. Exchange differences arising from fransiation of overseas cperations
° not recognised in the consolidated income statement 79,793 (119.529)
* Profit (loss) for the year 70,703 (454,440)
° Total recognised gains ((osses) 150,496 (673.969)
« Prior period adjustments arising from the effects of changes in
° accounting policies on adoption of new/revised SSAPs
. - decrease in goodwill reserve at 1st April, 2000 841,501
° - decrease in accumulated profits ot 1st April, 2000 (424,953)
. 416,548
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FOR THE YEAR ENDED 31ST MARCH, 2002

2002 2001
Notes HK$°000 HK$000
NET CASH INFLOW FROM OPERATING ACTIVITIES 36 6,105 650,164
RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
Interest paid (67,927) (199.468)
Dividends paid (11,463) (15,093)
Dividends paid to minority shareholders of subsidiaries (3,150) (58,095)
Interest received 42,468 121,276
Dividends received from associates 31,695 1,902
Dividend received from a jointly controlled entity 6,000 -
Dividends received from investments in listed securities - 2,877
Dividends received from investments in unlisted securities - 24
NET CASH QUTFLOW FROM RETURNS ON
INVESTMENTS AND SERVICING OF FINANCE (2,377) (146,577)
TAXATION
Hong Kong Profits Tax paid (18,082) (59,113)
Overseas tax paid (3,339) (60,573)
Hong Kong Profits Tax refunded 96 444
NET CASH QUTFLOW FROM TAXATION (21,325) (109,242)
INVESTING ACTIVITIES
Loans advanced (118,840) (39,500)
Additions to investment propertfies (36,900) -
Additions to property, plant and equioment (32,248) (381,000)
Amounts advanced to associates (26,338) (16,529)
Amounts advanced to related companies (25,054) (35,405)
Additions to other investments (22,694) (640)
Additions to short term investments (22,000) -
Amount advanced to a jointly controlled entity (5,000) -
Additions fo investment securities (1,000) (322,270)
Additions to other long term investments 63) (258)
Amount repaid by a related company 144,285 -
Repayment of loans receivable 40,316 333,333
Proceeds from disposal of other investments 8,627 86,316
Proceeds from disposal of property, plant and equipment 5,106 135,922
Acquisition of subsidiaries, net of cash and
cash eqguivalents acquired 37 - (127.634)
Expenditure on properties held under development - (91.183)
Proceeds from disposal and dilution of interests in
subsidiaries, net of cash and cash equivalents disposed of 38 - (566,007)
Additional investments in associates - (23,340)
Proceeds from redemption of debts securities - 67,001
Proceeds from disposal of investment securities - 23,935
Amounts repaid by associates - 19,492
NET CASH QUTFLOW FROM INVESTING ACTIVITIES (91,803) (427,767)
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Consolidated Cash Flow Statement (continued)
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FOR THE YEAR ENDED 31ST MARCH, 2002

2002 2001
Notes HK$'000 HK$'000

NET CASH OUTFLOW BEFORE FINANCING (109,400) (33.422)
FINANCING 39
New bank loans raised 888,882 200,594
Repayment of convertible ncte (450,000) -
Repayment of other loan (321,760) -
Repayment of bank loans (64,179) (337,448)
Repayment of obligations under finance leases (6,450) (56,186)
Repayment of loans from mincrity shareholders (2,953) (95.100)
Amount (repaid to) advanced from a jointly

controlied entity (890) 13,390
Share issue expenses (535) (293)
Repurchase and redemption of convertible bonds - (1,076.451)
Conftributions from minority shareholders - 746
NET CASH INFLOW (OUTFLOW) FROM FINANCING 42115 (650,748)
DECREASE IN CASH AND CASH EQUIVALENTS (67,285) (684,170)
CASH AND CASH EQUIVALENTS BROUGHT FORWARD 588,216 1,314,426
EFFECT OF FOREIGN EXCHANGE RATE CHANGES - (42,040)
CASH AND CASH EQUIVALENTS CARRIED FORWARD 520,931 588,216
ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS
Short term bank deposits 559,437 527,260
Bank balances and cash 42,253 63,180
Bank borrowings with less than three months of

maturity when raised (80,759) (2,224)

520,931 588,216
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Nofes fo the Finoncial Statements

FOR THE YEAR ENDED 31ST MARCH, 2002

1. GENERAL

The Company is an exempted company incorporated in Bermuda with limited liability. Its shares and warrants are
listed on The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange ™).

The Company is an investment holding company and the activities of its principal subsidiaries, associates and
jointly controlled enfities are set ouf in note 47,

2. ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted for the first time a number of new and revised Statements of Standard
Accounting Practice ("SSAP(s)”) issued by the Hong Kong Society of Accountants. Adoption of these SSAPs has
led to o number of changes in the Group’s accounting policies. In addition, the new and revised SSAPs have
infroduced additional and revised disclosure requirements which have been adopted in these financial
statements.

The adoption of these new and revised SSAPs has resulted in the following changes to the Group's accounting
policies that have affected the amounts and disclosure reported for the current or prior years:

Dividends proposed or declared after the balance sheet date

In accordance with SSAP 9 (Revised) “"Events affer the balance sheet date”, dividends proposed or declared after
the balance sheet date are not recognised as ¢ liability at the balance sheet date, but are disclosed in the notes
to the financial statements. This change in accounting policy has been applied retrospectively, resulting in a prior

period adjustment.

Leases

SSAP 14 (Revised) “Leases” has introduced some amendments to the basis of accounting for finance and
operating leases, and to the disclosures specified for the Group’s leasing arrangements. These changes have not
had any effect on the resulfs for the current or prior years and, accordingly, no prior pericd adjustment is required.
Disclosures for the Group’s leasing arrangements have been modified so as to comply with the requirements of
SSAP 14 (Revised). Comparative amounts and disclosure have been restated in order to achieve a consistent
presentation.

Segment reporting

The Group hos changed the basis of identification of reportable segments to that required by SSAP 26 "Segment
reporting”. Segment disclosures for the prior year have been amended so that they are presented on a consistent
basis.

Goodwill

The Group has adopted SSAP 30 “"Business combinations” and has elected to restate goodwlll previously
eliminated against reserves. Accordingly, the amount of such goodwill has been remeasured in accordance with
the requirements of SSAP 30. Accumulated amortisation and past impairment losses in respect of goodwill
between the date of acquisition of the relevant subsidiary, associate or joint venture and the date of adoption of
SSAP 30 have been recognised retrospectively, resulting in prior period adjustments. Following restatement,
goodwill is presented as an asset in the balance sheet and is amortised over its estimated useful life. Premium
arising on the acquisitions of an inferest in an associate or a jointly controlled entity is dealt with in the same
manner as that described for goodwill except that it is capitalised as part of the Group's interests in associates/
jointly controlled entities.
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Nofes o The Financial Statements (continued)
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FOR THE YEAR ENDED 31ST MARCH, 2002

ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING PRACTICE (Confinued)
Goodwill (Continued)

The effect of these changes in accounting policies on goodwill reserve and accumulated profits (losses) at 1st

April, 2000 is summarised below:

THE
THE GROUP COMPANY
Goodwill Accumulated Accumulated
reserve  piofits (losses) Total profits
HK$'000 HK$ 000 HK$'000 HK$'000
Restatement as an asset of goodwill
previously writfen off against reserves
with refrospective recognition of
accumulated amortisation and
past impairment losses 841,501 (466,565) 374,936 -
Exclusion of previously amortised
goodwill from calculation of gain/
loss on disposal and dilution of
interests in subsidiaries - 31,811 31,811 -
Derecognition of liability for dividend
proposed - 2.801 9,801 9.801
841,501 (424,953) 416,548 9,801

Past impairment losses of goodwill in aggregate amounting fo approximately HK$258,786,000 recognised
retrospectively in prior years were related to certain subsidiaries and an associate which are principally engaged
in the manufacturing and trading of concrete products, building and civil engineering works, and elevators and
escalators installation and maintenance in Hong Kong. Impairment losses represented the excess of the carrying
amounts of the goodwill over its recoverable amount estimated by reference to the cash flows of the subsidiaries
and associate discounted at the prevailing inferest rates at the respective financial year ends,

The effect of these changes in accounting policies on the results for the current and prior year is summarised

below:
THE GROUP
2002 2001
HK$’000 HKS$'000
Amortisation of goodwill (2,305) (29.346)
Share of amortisation of goodwill of associates (18,723) -
Exclusion of previously amortised goodwill from calculation
of gain/loss on disposal and dilution of interests in subsidiaries
and associates 10,447 44,726
(10,581) 15,380
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FOR THE YEAR ENDED 31ST MARCH, 2002

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost convention as modified for the revaluation
of investment properties and investments in securities, and in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and its subsidiaries
made up to 31st March each year.

The results of subsidiaries, asscciates and jointly controlled entities acquired or disposed of during the year are
included in the consclidated income statement from the effective date of acquisition or up to the effective date
of disposal, as appropriate.

All significant infercompany transactions and balances within the Group are eliminated on consolidation.

Investment properties

Investment properties are completed properties which are held for their investment potential, any rental income
being negotiated at arm’s length. Investment properties are stated at their open market values based on
independent professional valuations at the balance sheet date. No depreciation Is provided on investment
properties except where the unexplired term of the relevant lease, including the renewable period, is twenty years

or less.

Any surplus or deficit arising on the revaluation of investment properties is credited or charged to the investment
property revaluation reserve unless the balance of this reserve is insufficient fo cover a deficit, in which case the
excess of the deficit over the balance of the investment property revaluation reserve is charged to the income
statement. Where a deficit has previously been charged to the income statement and a revaluation surplus
subsequently arises, this surplus is credited to The'income statement to the extent of the deficit previously charged.
On disposcl of an investment property, the balance of the investment property revaluation reserve aftributable to
that property is tfransferred to the income statement.

Property, plant and equipment

Property, plant and equipment, other than hotel properties and freehold land, are stated at cost less depreciation
and amortisation and any identified impairment loss.

Hotel properties are stated at cost and no depreciation is provided on hotel properties held on leases of more
than twenty years. It is the Group’s practice to maintain the properties in a continual state of sound repairs and
maintenance and, accordingly, the directors consider that depreciation is not necessary due to their high residual
value. The related maintenance expenditure is dealt with in the income statement in the year of expenditure.

No amortisation is provided for freehold land. The cost of leasehold land is amortised over the remaining period of
the relevant leases using the straight line method.

The cost of buildings is depreciated over the remaining period of the relevant leases or fifty years, whichever is
shorter, using the straight line method.
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FOR THE YEAR ENDED 31ST MARCH, 2002

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Confinued)

Depreciation is provided to write off the cost of other assets over their estimated useful lives, using the straight line
method, at rates ranging from 10% to 33'/,% per annum.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as assets
owned by the Group or over the terms of the relevant leases, whichever is shorter.

The gain or loss arising from disposal or refirement of an asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is recognised in the income statement.

Properties held for resale and properties under development held for resale

Completed properties and properties under development held for resale are classified under current assets and
are stated at the lower of cost and net reclisable value. Cost comprises the acquisition cost, borrowing costs
capifalised and other direct costs attributable to such properties. Net realisable value is determined by reference
to management estimates of the selling price based on prevailing market conditions, less all estimated costs to be
incurred in marketing and selling.

Investments in subsidicries

Investments in subsidiaries are included in the Company’s balance sheet at cost, less any idenfified impairment
loss.

Interests in associates

The consolidated income staterment includes the Group’s share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interests in associates are stated at the Group’s share of the net
assets of the associates plus the premium on acquisition in so far as it has not already been written off or
amortised or released to income, less any identified impairment loss.

Interests in jointly controlied entities

Joint venture arrangements which involve the establishment of a separate enfity in which each venturer has an
interest are referred to as jointly controlled entifies.

The Group’s inferests in jointly controlled entities are included in the consolidated balance sheet at the Group’s
share of the net assets of the relevant jointly controlled enfities, less any identified impairment loss. The Group's
share of the post-acquisition results of jointly controlled entities is included in the consolidated income statement,

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assefs have suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less than ifs carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. Impairment losses are recognised as an expense immedictely.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, so far as the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment 10ss been recognised for the asset in prior years. A
reversal of an impairment loss is recognised as income immediately.
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FOR THE YEAR ENDED 31ST MARCH, 2002

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments in securities

Investments in securities are recognised on a trade-date basis and are initially measured at cost,
Investments other than held-to-maturity debt securities are classified as investment securities or other investments.

Investment securities, which are securities held for an identified long term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any impairment loss.

Ofther investments are measured af fair value, with unreadlised gains and losses included in net profit or loss for the
year.

Other long term investments

Other long term investments are stated at cost, less any identified impairment loss.

Construction contracts

When the oufcome of a construction contfract can be estimated reliably, contract costs are recognised as
expenses by reference to the stage of completion of the contract activity at the balance sheet date on the same
basis as confract revenue. When the outcome of a construction contract cannot be estimated reliably, contract
costs are recognised as expenses in the period in which they are incurred. Provision is made for foreseeable losses
as soon as they are anticipated by management.

Where contract costs incurred to date plus recognised profit less recognised 10ss exceed progress billings, the
excess is shown as amount due from a customer for confract work. Where progress bilings exceed contract costs
incurred to date plus recognised profit less recognised loss, the excess is shown as amount due to a customer for
contract work.

Convertible bonds

Convertible bonds are separately disclosed and regarded as liabilities unless conversion actually occurs. The
finance costs, including the premium payable upon the final redemption of the convertible bonds, recognised in
the income statement in respect of the convertible bonds are calculated so as to produce a constant periodic
rate of charge on the remaining balances of the convertible bonds for each accounting period.

The costs incurred in connection with the issue of the convertible bonds are deferred and amortised on a straight
line basis over the lives of the convertible bonds from the date of issue of the bonds to their final redemption date.
If any of the bonds are converted, redeemed or purchased and cancelled prior to the final redemption date, an
appropriate portion of any remaining unamortised costs will be charged immediately to the income statement.

Assets held under finance leases

Leases are classified as finance leases whenever the terms of the leases tfransfer substantially all the risks and
rewards of ownership of the assets concerned to the Group. Assets held under finance leases are capitalised at
their fair value at the date of acquisition. The corresponding liability to the lessor, net of inferest charges, Is
included in the balance sheet as a finance lease, Finance costs, which represent the difference between the
total commitments and the outstanding principal amount at the inception of the finance leases, are charged to
the income statement over the period of the relevant leases so as to produce a constant periodic rate of charge
on the remaining balances of the obligations for each accounting period.
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FOR THE YEAR ENDED 31ST MARCH, 2002

3.

SIGNIFICANT ACCOUNTING POLICIES (Confinued)
Assets held under finance leases (Continueq)

All other leases are classified as operating leases and the rentals payable are charged to the income statement
on a straight line basis over the terms of the relevant leases,

Turnover

Turnover represents the total value of contract work certified and the gross proceeds received and receivable
from project management services in connection with contract work rendered by the Group, revenue genercted
from hotel operations, property rental and related income, and gross proceeds received and receivable from sale

of property during the year.

Revenue recognition

Revenue from a fixed price construction confract is recognised on the percentage of completion method,

measured by reference o the value of work certified during the year.

Income from properties pre-sold prior to completion of develocpment is recognised over the period from the
execution of a binding sales agreement to the completion of development on the percentage of completion
method, measured by reference to the value of work certified during the year. Where purchasers fail to pay the
balance of the purchase price on completion and the Group exercises its entitiement to resell the property, sales
deposits received in advance of completion are forfeited. The excess or short fall between the sales deposits
forfeited and the profits recognised up to the date of forfeiture is credited or charged to the income statement.

Revenue from hotel operations is recognised when services are rendered.

Dividend income from investments is recognised when the Group’s right to receive payment has been
established.

Interest income is accrued on a time basis, by reference to the principal outstanding and atf the interest rate
applicable.

Rental income under operating leases is recognised on a straight line basis over the terms of the relevant leases,

Capitalisation of borrowing costs

Borrowing costs directly affributable to the acquisition, construction or production of qualifying assets i.e. assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are capitalised as
part of the cost of those assets. Capitalisation of such borrowing costs ceases when the assets are substantially
ready for their infended use or sale. Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs capitalised.

All other borrowing costs are recognised as an expense in the period in which they are incurred.

Refirement benefit schemes

The amount of the contributions payable in respect of the current year to the Group’s defined contribution
retirement benefit schemes is charged to the income statement,
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FOR THE YEAR ENDED 315T MARCH, 2002 -

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) )
Taxation °
The charge for taxation is based on the results for the year after adjusting for items which are non-assessable or .

disallowed. Timing differences arise from the recognition for tax purposes of certain items of income and expense  °
in a different accounting period from that in which they are recognised in the financial statements. The tax effect
of timing differences, computed under the liability method, is recognised as deferred taxation in the financial °
statements to the extent that it is probable that a liability or an asset will crystallise in the foreseeable future,

Foreign currencies .

Transactions In foreign currencies are fransiated af the rates ruling on the dates of the transactions. Monetary .
assets and liabilities denominated in foreign currencies are re-fransiated at the rates ruling on the balance sheet °
date. Gains and losses arising on exchange are dealt with in the income statement.

On consolidation, the financial statements of operations which are denominated in foreign currencies are
translated at the rates ruling on the balance sheet date. All exchange differences arising on tfranslation are dealt
with in reserve. .
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BUSINESS AND GEOGRAPHICAL SEGMENTS
Business segments

For management purposes, the Group’s operatfions are organised into eight operating divisions namely building
construction, civil engineering, specialist works, construction materials, engineering and infrastructure services,
hotel and catering, property letting and sale of property. These divisions are the basis on which the Group reports

its primary segment information.

In the opinion of the directors, the inclusion of the proportionate share of furnover of the associates and jointly
controlled entities is meaningful in providing @ clearer indication of the Group’s activity.

Business segment information for the year ended 31st March, 2002 is presented below:

Engineering
and
Building Civil  Specialist Constuction infrastucture  Hotel and Property Sale of
construction  engineering works  materials services catering leasing property  Eliminations Consolidated

HK$°000 HK$'000 HK$ 000 HKS'000 HKkS'000 HKS'000 HK$ 000 HK$ 000 HK$"000 HK$ 000

TURNOVER
External sales 316878 1,329,728 586,850 25,389 - 68,563 49,030 167,372 - 5343810
Inter-segment sales 49,240 1,564 61173 45,765 - - 23,679 - (187,421) -
3166118 1,331,292 654,023 71,154 - 68,563 72,709 167,372 (187.421) 5343810

Share of associates and

jointly controlled entities 55,862 34,737 - 3862 3064498 - - - - 3465959
Total 320980 1673029 654,023 75016 3064498 68,563 72,709 167,372 (187.421) 8809749
RESULT
Segment result 7,756 19.210 (25079) (20,394) - (13,607) 21,994 28,308 18,188
Finance costs (38,301)
Net investment income 39,584
Loss on dilufion of inferest

in an associate (6,688)
Share of resuls of associates 3,368 694 - 1,509 110,000 - - - 115,571
Share of results of jointly

controlied entties - 8,559 - - - - - - 8,559
Impairment loss for interast

in an associate (1,670)
Profit before taxation 125,243
Toxation (47,935)
Profit before minarity inferests 77,308
Minority interests {6.605)
Profit for the year 70,708
Inter-segment sales are charged at market price or, where no market price was available, at terms determined
and agreed by both parties.
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FOR THE YEAR ENDED 31ST MARCH, 2002 -

4. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) )
Business segments (Confinued) ¢
Engineering .

and °

Building Civil  Specialist Construction infrastructure  Hofel and Property Sale of .

consfruction  engineering wotks  materials services cafeting leasing property Others Consolidated e

HKS'000 HKS 000 HKS'000 HKS 000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 RSO0

BALANCE SHEET , ’
ASSETS
Segment assets 1,494,521 707,593 354,230 78,857 - 675,450 77,610 2,874 - 4088195 .
Interests in associates 58,043 1,52 - 3519 713,794 - - - 11,670 Bagos2  °
Inferests in joinfly controlled

entifies - 7823 - - - - - - - 1823 e
Uncllocated corporate assefs 1,208,429
Tofal ossets 6,192,999 °
LIABILITES ’
Segment fiabilfies 960,621 628,893 182572 26,993 - 9,552 13,024 9.231 - 180886 °
Unallocated corporate libilfies 1,351,419
Total abiftes 3mxs
OTHER INFORMATION ' ' ’ ' :
Capital additions 1941 1,280 1930 8,745 - 14,163 3,118 - 2962 6,148
Amortisation of goodwil 2,305 - - - - - - - - 2,305 °
Deficit arlsing on revalugtion of °

investment properties - - - - - - 31130 - - 3130
Depreciation and amortisation e

of property, planf and

equipment 18,069 6,594 19.272 5,670 - 14602 8,633 - 6092 78932 .
Write back of impairment °
losses of property inferests - - - - - 45,000 8,629 - - 53,829
Impaiment loss on unlisted o
invesiment securifies - - - - - - - - 1,000 [0
Impcirment loss on listed
investment securities - - - - - - - - 1,462 1462 °
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FOR THE YEAR ENDED 31ST MARCH, 2002

Business segments (Continued)

Business segment information for the year ended 31st March, 2001 is presented below:

o

e o o

o o
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°
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Engineering
and
Building Civil  Specialit Construction infrashucture  Hotel and Property Sale of
construction  engineering works  materials services cafering leasing properdy  Eliminations Consolideted
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HKS"000 HKS 000 HKS 000 HK$'000 HK§'000
TURNQVER
External soles 4301679 1675977 755,121 50754 3904039 5,033 47,572 63,074 - 10803256
Infer-segment scles 134,884 2,663 182,209 108,375 - - 24,765 - (452.896) -
4436563 1,678,640 937,336 189129 3904089 5,083 72,387 63,074 (452,896) 10,803,255
Share of associates and
jontly confrofled entities 54918 127,190 - 1,964 94,373 - - - 278,445
Tofal 4,491,481 1,806,830 937,336 161,003 3998412 5033 72,337 63,074 (452,896) 11,081,700
RESULT
Segment result 216,491 (232.276) 363 (15,592) 178,467 (14197} 23,153 34,767 191,176
Finance costs {211,680y
Net investment expenses (18,742)
Loss on disposal and diution
of Inferests in subsidicries (289,190)
Share of resuls of associates 1,586 7518 - (887) 6,782 - - - 14,99
Share of results of @ jointly
controlled entity - 293 - - - - - 293
Loss before taxation (313,144)
Toxation (49.953)
Loss before minorty interests (363,007)
Mincrity interests (91,343)
Loss for the year (454,440)

Inter-segment sales are charged at market price or, where no market price was available, at terms determined

and agreed by both parties.
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FOR THE YEAR ENDED 31ST MARCH, 2002 -

4. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) ;
Business segments (Continued) °
Engineering °

and

Building Civil  Specialist Construction infrastucture  Hotel and Property Sale of o

construction  engineering works  materials services calering leasing property Others Consolidated °

HKS 000 HK$°000 HKS 000 HK$'000 HK$'000 HKS 000 HKS'000 HKS'000 HK3'000 HKSCOO

BALANCE SHEET .
ASSETS .
Segment assets 1313816 730,677 386,604 196,786 - 625,069 662,468 239,743 - 4185068 ¢
Inferests in associates 42,442 (1,469) - 2746 635,846 - - - 23,340 702,905
Inferest in @ jointly controlled o

enfify - 276 - - - - - - - 276 ’
Unallocated carporate assefs 1318534
Total asse bI688
LIABILITIES °
Segment liabilfies 1112939 677,83 124n 43,932 - 78903 15,674 42613 - 2084367 .
Unallocated corporate liabilities 1,242,447 °
Total liabilities 3326814 o

OTHER INFORMATION

Capltal additions 6,298 4529 15210 6,525 37512 58,731 1772 50,429 10,379 81385 .
Amorfisction of goodwil 2,305 - - - 27,001 - - - - 20,346 °
Deficit arising on revaluation of
investment properties - - - - - - 13,000 - - 13,000 .
Depraciation and amortisction
of property, plant and o
equipment 2.476 5744 18922 5172 278,912 2157 8,678 - 5514 Wisn e
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FOR THE YEAR ENDED 31ST MARCH, 2002

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Geographical segments

The Group’s operations are located in the People’s Republic of China other than Hong Kong (the "PRC™), Hong
Kong. and Pacific region and South East Asia.

The following table provides an analysis of the Group's furnover and profit (loss) from operations by geographical
market, irrespective of the origin of the goods/services:

Profit (loss)
Turnover from operations
2002 2001 2002 2001
HK$°000 HK$'000 HK$'000 HK$’'000
Hong Kong 5,262,554 6,329,493 25,623 7,098
PRC 81,256 25,682 (7.435) (18,288)
Pacific region and South East Asia - 4,448,080 - 202,366
5,343,810 10,803,255 18,188 191,176

The following is an analysis of the carrying amount of segment assets and capital additions, analysed by the
geographical area in which the assetfs are located:

Carrying amount

of segment assets Capital additions
2002 2001 2002 2001
HK$’'000 HK$'000 HK$°000 HK$'000
Hong Kong 5,225,775 5,399,101 24,907 148,942
PRC ’ 134,551 96,065 44,241 4,931
Pacific region and South East Asia 832,673 681,712 - 327,512
6,192,999 6,176,878 69,148 481,385
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PROFIT FROM OPERATIONS

Profit from operations has been arrived at affer charging:

Nofes o the Financial Stalemenis (continuea)
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2002
HK$’'000

2001
HKS 000

Amortisation of goodwill (included in administrative expenses) 2,305 29,346 o
Auditors’ remuneration 2,138 6.503 :
Depreciation and amortisation of property, plant and .
equipment (note (a) below) 78,932 347,575 °
Loss on disposal of property, plant and equipment 8,768 2,269
Minimum lease payments under operating leases in respect of: o
Premises 5,788 24,140 °
Plant and machinery 9,206 84,321 .
Staff costs (nofe (b) below) 137,284 1,146,456 .
and after crediting: .
Rental income under operating leases in respect of:
Premises, net of outgoings of HK$13,437,000 o
(2001: HKS$12,871,000) 23,925 21,470 ¢
Plant and machinery 1,454 941 .
Notes: B
2002 2001 °

HK$’000 HK$'000 .

(@) Depreciation and amortisation of property, plant °
and equipment: °
Owned assets 76,321 320,327 °
Assets held under finance leases 6,710 31,777 °
83,031 352,104 e

Less: Amount capitalised in respect of contracts in progress (4,099) (4,529) °
78,932 347,575 o
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FOR THE YEAR ENDED 31ST MARCH, 2002

5.

PROFIT FROM OPERATIONS (Continued)

Notes: (Continued)

2002 2001
HK$’000 HK$ 000
(b) Staff costs:
Directors’ remuneration:
Fees 90 100
Other emoluments 20,587 28,501
20,677 28,601
Other staff cosfs:
Salaries and allowances 473,714 1,569,152
Retirement benefit scheme contributions, net of
forfeited contributions of approximately
HK$6,203,000 (2001: HK$3,238,000) 9,947 43,377
504,338 1,641,130
Less: Amount capitalised in respect of contracts in progress (367,054) (494,674)
137,284 1,146,456
FINANCE COSTS
2002 2001
HK$°000 HK$'000
Borrowing costs on:
Amortisation of deferred expenditure on convertible bonds - 4,409
Bank borrowings wholly repayable within five years 26,703 49,197
Bank borrowings not wholly repayable within five years 15,793 58,290
Convertible bonds, including amortisation of premium
payable upon final redemption of the convertible bonds - 45,467
Convertible notes 1,275 26,833
Obligations under finance leases 265 15,734
Others 3,273 20,922
47,309 220,852
Less: Amount capitalised in respect of properties under
development held for resale and contracts in progress (9,008) (9,202)
38,301 211,650
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FOR THE YEAR ENDED 31ST MARCH, 2002 -

7. INVESTMENT INCOME (EXPENSES) ~ NET ;
2002 2001 :

HK$°000 HKS'0CO |

Amortisation of redemption premium of debt securities - 6,396 ‘
Deficit arising on revaluation of investment properties (31,130) (13,000)
Dividend income from: .
Listed securities - 2.987
Unlisted securities - 24 o
Gain (loss) on disposal of; °
Unlisted investment securities - 21,354
Unlisted short term investments (22,000) - B
Listed other investments 4,795 (155,771 °
Impairment loss on:
Unlisted investment securities (1,000 - °
Listed investment securities (1,462) -
Interest income 38,312 137.996 .
Net realised and unrealised holding loss on ¢
listed other investments (1,760) (18,728)
Write back of impairment losses on: o
Hotel properties 45,000 - °
Properties under development held for resale 8,829 -
39,584 08742

8. LOSS ON DISPOSAL AND DILUTION OF INTERESTS IN SUBSIDIARIES AND AN ASSOCIATE

2002 2001 .
HK$’000 HK$000 >
(As restated)

Loss on disposal and dilufion of interests in subsidiaries - (289,190) ¢
Loss on dilution of interest in an associate (6,688) -

(6,688) (289.190) °
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DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

Particulars of the emoluments of the directors and five highest paid individuals for the year are as follows:

(a) Directors’ emoluments

2002 2001
HK$’000 HKS$'000
Fees:
Executive directors 43 40
Non-execufive directors 47 60
90 100
Other emoluments:
Executive directors
Salaries and other benefits 18,705 17.619
Discretionary bonus - 9,000
Retirement benefit scheme conftributions 882 882
Non-executive directors
Salaries and other benefits 1,000 1.000
20,587 28,501
20,677 28,601

The amounts disclosed above include directors’ fee of HK$20,000 (2001; HK$20,000) and other emoluments of

HK$1,000,000 (2001: HK$1,000,000) paid to independent non-executive directors.

The emoluments of the directors were within the following bands:

Nil to HK$1,000,000

HK$4,000,001 to HK$4,500,000
HK$4,500,001 to HK$5,000,000
HK$6,000,001 to HK$6,500,000
HK$6,500,001 to HK$7,000,000
HK$7.000,001 to HK$7,500,000

Number of directors

2002

2001
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FOR THE YEAR ENDED 31ST MARCH, 2002

9. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS (Continued)
{b) Employees’ emoluments

o

e o o o

°

°

°

o ©o © o

°

The five highest paid individuals in the Group for the year included four (2001: four) directors, details of whose

emoluments are included in paragraph (@) above. Particulars of the emoluments of the remaining one (2001

one) individual are as foliows:

2002 2001

HK$'000 HKS$'000

Salaries and other benefits 2,428 2,492
Discretionary bonus - 3.000
Retirement benefit scheme contributions 115 -
2,543 5,492

During the year, no emoluments were paid by the Group to the five highest paid individuals, including

directors, as an inducement to join or upon joining the Group or as compensation for loss of office. In

addition, none of the directors has waived any emoluments during the year.

10. TAXATION

2002 2001
HK$'000 HK$ 000

The charge comprises:

Hong Kong Profits Tax:
Current year 7,721 58,756
(Overn)underprovision in previous years (638) 30
7,083 58,786
Overseas taxation 4,390 25,586
Share of tax on results of associates 42,924 5,278
Share of tax on results of jointly controlled entities 12 13
54,409 89,663
Deferred taxation (6,474) (39,710)
47,935 49,953

Hong Kong Profits Tax is calculated at the rate of 16% (2001: 16%) of the estimated assessable profits derived from

Hong Kong for the year.

Overseas taxation is calculated at the rates prevailing in the respective jurisdictions.

Details of deferred taxation are sef out in note 31.
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FOR THE YEAR ENDED 31ST MARCH, 2002

17. DIVIDENDS

2002 2001
HK$°000 HK$'0C0
(As restated)

Interim dividend paid for 2002 - 1.0 cent (2001: 1.0 cenf) per share 10,246 2,801
Final dividend proposed for 2002 - 1.0 cent (2001: 1.0 cent) per share 10,367 9,925
20,613 19,726

Final dividend paid for 2001 - 1.0 cent (2000 : 1.0 cent) per share ‘ 9,925 9,852

Of the final dividend for the year ended 31st March, 2001 and the interim dividend for the year ended 31st March,
2002, approximately HK$5,674,000 and HK$3,034,000 were setftled in shares under the Company’s scrip dividend
schemes announced by the directors of the Company on 14th July, 2001 and 17th December, 2001, respectively.
The amounts were credited to the accumulated profits during the year (nofe 35).

The amount of the final dividend proposed for the year ended 31st March, 2002, which will be in scrip form with a
cash option, has been calculated by reference to the 1,036,744,924 issued shares as at the date of this report.
Pursuant to the adoption of SSAP ¢ (Revised), the final dividends proposed for the current and prior years after the
balance sheet date are not recognised as liabilities in the financial statements.

12. EARNINGS (LOSS) PER SHARE

The calculation of the basic and diluted earnings (I0ss) per share for the year is based on the following data:

2002 2001
HK$’000 HK$ 000
(As restated)

Earnings (loss):

Earnings (loss) for the purposes of basic earnings (foss)
per share 70,703 (454,440)

Effect of dilutive potential ordinary shares:

Adjustment to the share of results of subsidiaries based
on dilution of their earnings per share - (7.866)

Adjustment to the share of results of an associate based on
dilution of its earnings per share (2,892) -

Earnings (loss) for the purposes of diluted earnings (10ss)
per share 67,811 (462,3006)

Number of shares:

Weighted average number of ordinary shares for the

purposes of basic and diluted earnings (loss) per share 1,002,323,116 981,793,807
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FOR THE YEAR ENDED 31ST MARCH, 2002 -

12. EARNINGS (LOSS) PER SHARE (Continued) ;

For the year ended 31st March, 2002, the computation of diluted earnings per share does not assume the °
conversion of the Company’s share opfions, warrants and secured convertible redeemable note since their
exercise prices are higher than the average market price per share for the year, .

For the year ended 31st March, 2001, the computation of diluted loss per share does not assume the conversion of
the Company’s share options, warrants, secured convertible redeemable note and convertible bonds since their °
exercise would result in a decrease in 10ss per share from continuing operations.

The adjustment to the basic and diluted loss per share for the year ended 31st March, 2001, arising from the e
changes in accounting policies set out in note 2 above, is as follows;

Basic Diluted
HKS HKS$ .
Loss per share:
As originally stated (0.479) (0.487) ¢
Adjustments arising from the adoption of new/revised SSAPs 0.016 0016 )
As restated (0.463) (0.471)
13. INVESTMENT PROPERTIES )
THE GROUP °
2002 2001 o
HK$’000 HK$’000 °
VALUATICN .
Balance brought forward 585,130 598,130
Transfer from properties under development held for resale 85,000 - .
Other addition 36,900 - °
Deficit arising on revaluation (31,130) (13.000)
Balance carried forward 675,900 585,130 ‘

The Group’s investment properties are held for rental purposes under operating leases. They were revalued on 31st

March, 2002, on an open market value basis, by RHL Appraisal Ltd,, an independent professional valuer. The .
valuation attributable to the investment properties amounted to approximately HK$675,900,000 (2001:
HK$585,130,000) and the deficit arising on revaluation of these properties amounting to approximately
HK$31,130,000 (2001: HKS$13,000,000) has been charged to the income statement. .

I

B
3
S|
<

|
i

ANNUAL REPORT 2002 -

© © e © © © o ©® o o 5 B © 8 @




e © o 6 @ o o o o o

Notes o the Financial Stalements (continuea)

o © © ©® o0 © ¢ ©°o © o

FOR THE YEAR ENDED 31ST MARCH, 2002

e o © o

13. INVESTMENT PROPERTIES (Continued)

The carrying amount of investment properties held by the Group as at the balance sheet date comprises the

following:
2002 2001
HK$°000 HK$'000
Long term leasehold properties in:
Hong Kong 85,000 -
PRC 3,900 6,130
Medium term leasehold properties in:
Hong Kong 525,000 539,000
PRC 62,000 40,000
675,900 585,130
14. PROPERTY, PLANT AND EQUIPMENT
Motor Furniture
Hotel Land and Plant and vehicles and
properties buildings machinery and yachts fixtures Total
HK$'000 HK$°000 HK$"000 HK$'000 HK$"000 HK$'000
THE GROUP
COST
At 1st April, 2001 560,000 277,441 479,143 69,424 166,579 1,652,587
Additions - - 6,874 854 24,520 32,248
Disposals - - (20,081) (8,424) (2.687) (31.192)
Write back of impairment loss 45,000 - - - - 45,000
At 31st March, 2002 605,000 277,441 465,936 61,854 188,412 1,598,643
DEPRECIATION AND
AMORTISATION
At 1st April, 2001 - 23,717 250,774 33,419 44,408 352,315
Provided for the year - 5,353 44,352 6,587 26,739 83,031
Eliminated on disposals - - (9.785) (56,937) (1,596) 17.318)
At 31st March, 2002 - 29,070 285,341 34,069 69,548 418,028
NET BOOK VALUES
At 31st March, 2002 605,000 248,371 180,595 27,785 118,864 1,180,615
At 315t March, 2001 560,000 253,724 228,369 36,005 122174 1,200272
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FOR THE YEAR ENDED 31ST MARCH, 2002

14. PROPERTY, PLANT AND EQUIPMENT (Continued)

The net book value of hotel properfies and land and buildings held by the Group as at the balance sheet date

15.

comprises the following:

°

°

°

3
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Notes to the Financial Stalements (continuea)

°

2002 2001
HK$’000 HK$ 000
Long term leasehold properfies in:

Hong Kong 605,000 560,000
PRC 1,680 1,714

Medium term leasehold properties in:
Hong Kong 246,068 251,369
PRC 623 641
853,371 813,724

As at 31st March, 2001, the net book value of property, plant and equipment of the Group included an

aggregate amount of approximately HK$35,841,000 in respect of assets held under finance leases.

As at 31st March, 2002, the directors reviewed the carrying value of the hotel properties and identified that the

recoverable amount of the hotel properties, estimated by reference to the cash flows from the hotel properties

discounted af the prevailing interest rates, exceeded its carrying value. Accordingly, an impairment loss of

approximately HKS45,000,000 was written back to the consolidated income statement for the year.

GOODWILL
THE GROUP
2002 2001
HK$°000 HK$'000
(As restated)
COsT
Balance brought forward 385,531 841,501
On acgquisition of subsidiaries - 84,862
Eliminated on disposal and dilution of inferests
in subsidiaries - (540,832
Balance carried forward 385,531 385,531
AMORTISATION AND IMPAIRMENT
Balance brought forward 364,784 434,754
Provided for the year 2,305 29,346
Eliminated on disposal and dilution of interests
in subsidicaries - (99,316)
Balance carried forward 367,089 364,784
NET BOOK VALUE
Balance carried forward 18,442 20,747

The amortisation period adopted for goodwill is 20 years.
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FOR THE YEAR ENDED 31ST MARCH, 2002

16. INTERESTS IN SUBSIDIARIES

THE COMPANY

2002 2001

HK$’000 HK$°000

Unlisted shares 212,921 212,921
Loans o subsidiaries 160,900 166,500
Amounts due from subsidiaries 3,587,249 3,757,912
3,961,070 4,137,333

Less: Impairment loss recognised (457,468) -
3,503,602 4,137,333

The unlisted shares are stated at their carrying values which are based on the book values of the underlying net

assets of the subsidiaries attributable fo the Group as at the dafe on which the Company became the holding

company of the Group under a group reorganisation in 1993.

In the opinion of the directors, the loans fo subsidiaries and amounts due from subsidiaries will not be repayable

within twelve months from the balance sheet date and are therefore shown as non-current.

None of the subsidiaries had any loan capital outstanding at the end of the year or at any time during the year.

Particulars of the Company’s principal subsidiaries as at 31st March, 2002 are set out in note 47.

At 31st March, 2002, the directors reviewed the carrying value of the Company’s interests in subsidiaries and

identified that certain loss making subsidiaries are not expected to generate income from their future cperations.

Accordingly, impairment losses of approximately HK$457,468,000, which represent the excess of carrying value of

the interests in subsidiaries over their recoverable amounts estimated by reference to the net selling prices of the

underlying assets and liabilities of the subsidiaries, were recognised in the income statement for the year.
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FOR THE YEAR ENDED 31ST MARCH, 2002 -

17. INTERESTS IN ASSOCIATES ;
THE GROUP ¢
2002 2001 .
HK$’000 HK$ 000 o
(As restated) °
Share of net assets: .
Listed investments overseas (note (a) below) 495,691 392,999 °
Unlisted investments 10,723 29,361 )
Premium on acguisition of associates (note (b) below) 278,103 242,848 .
784,517 665,208

Amount due from an associate (nofe (c) below) 64,035 37,697 o
848,552 702,905 o

Mcrket value of listed investments 1,500,600-7"' o 57100
Notes:
(@) In February 2001, Downer EDI Limited ("Downer”), which was formerly a subsidiary of the Company, became the Group’s °

principal associate. Downer is a company listed in Ausfralia and its financial year end date is 30th June. In the consolidated
balance sheet af 31st March, 2001, the Group's interests in associates included the Group's share of net assets of Downer R
calculated based on the financial information made up to 31st March, 2001. Commencing on 1st April, 2001, only published
financial information of Downer will be available and used by the Group in applying the equity method. Accordingly, the
Group’s share of interest in Downer at 31st March, 2002 is calculated based on the net assets of Downer at 31st December,
2001 and the results from 1st April 2001 to 31st December, 2001. o

The following details have been exfracted from the published financial information of Downer, the Group's significant

associafe, for the six months period ended 31st December, 2001:

HK$°000 ¢
Results for the period:
Revenue from ordinary activities 5,145,763 °
Profit from ordinary activities before taxation 129,025 ¢
Profit from ordinary activities after taxation 84,285 .
Financial position: B B o o i o °
Non-current assets 3,789,308 B
Current assets 3,300,160 °
Current licbilities (1.860,501) ’
Non-current ligbilities (2.393,676) .

Preference share capiftal (251.613) °
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FOR THE YEAR ENDED 31ST MARCH, 2002

17. INTERESTS IN ASSOCIATES (Confinued)

Notes o fhe Financlal Slatements continued)

°

(b)  Movement of premium on acquisition of associates is analysed as follows:

THE GROUP
HK$'000
COsT
At 1st April, 2001 297,438
On acquisition of associates 100,195
Eliiminated on dilution of interest (56,664)
At 31st March, 2002 340,969
AMORTISATION
At 1st April, 2001 54,590
Provided for the year 18,723
Eliminated on dilution of interest (10,447)
At 31st March, 2002 62,866
NET BOOK VALUE
At 31st March, 2002 278,103
242,848

At 31st March, 2001

The amortisation period adeopted for goodwlll is 20 years.

(c) The amount due from an associate is unsecured and bears interest at 1% (2001: 1%) over Hong Kong prime rate, In the

opinion of the directors, the amount will not be repayable within twelve months from the balance sheet date and is

therefore shown s non-current,

Particulars of the Group's principal associates as at 31st March, 2002 are set out in note 47.

The Group's share of losses of an associate amounting to approximately HK$123,735,000 (2001: HKS$125,701,000) has not been

accounted for by the Group as those losses arise on a contract are recoverable in full under guarantees provided by an ex-

shareholder of the associate. The Group proceeded a court action against the ex-shareholder to recover the losses together

with interest and other expenses incurred. The directors, having taken legal advice, believe that the suit is valid and the

losses can be fully recovered from the ex-shareholder.

18. INTERESTS [N JOINTLY CONTROLLED ENTITIES

THE GROUP
2002 2007
HK$'000 HK$ 000
Share of net assets 2,823 276
Amount due from a jointly controlled entity 5,000 -
7,823 276

The amount due from a jointly controlled entity Is unsecured and interest free. In the opinion of the directors, the
amount will not be repayable within twelve months from the balance sheet date and is therefore shown as non-

current,

Particulars of the Group’s jointly controlled entities as at 31st March, 2002 are set out in note 47.
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Notes fo the Financial Statements (continuea

a

Investment Other
securities investments Total
2002 2001 2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
THE GROUP
Listed equity securities:
in Hong Kong 644,030 644,030 34,005 16,903 678,035 660,933
in overseas 22,823 24,285 - - 22,823 24,285
Unlisted debt securities - - 100,000 100,000 100,000 100,000
666,853 668,315 134,005 116,903 800,858 785,218
Market value of listed securities 64,045 112,939 34,005 16,903 98,050 129,842
Carrying amount analysed
for reporting purposes as:
Current 7,824 - 134,005 16,903 141,829 16,903
Non-current 659,029 668,315 - 100,000 659,029 768,315
666,853 668,315 134,005 116,903 800,858 785,218

Name of company

China Strategic Holdings
Limited

129(2) of the Companies Ordinance are as follows:

Place of

incorporation

Hong Kong

Type of
investment

Ordinary shares

Proportion of

nominal value of

issued share capital
held by the Group

In the opinion of the directors, the above investments are worth at least their carrying value.
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FOR THE YEAR ENDED 31ST MARCH, 2002

. 20. OTHER LONG TERM INVESTMIENTS

THE GROUP
2002 2001
HK$'000 HK$ 000
Unlisted investments, at cost:
in Hong Kong 15,901 15,901
in overseas 388 325
16,289 16,226
In the opinion of the directors, the above investments are worth at least their carrying value.
. AMOUNTS DUE FROM (TO) CUSTOMERS FOR CONTRACY WORKS
THE GROUP
2002 2001
HK$'000 HK$ 000
Contracts in progress at the balance sheet date:
Contract costs incurred to date 31,249,672 27,368,751
Recognised profits less recognised losses 941,835 867,038
32,191,507 28,235,789
Less: Progress billings (32,430,004) (28,672,690)
(238,497) (436,901
ii_ébresenfed by:
Amounts due from customers for contract works 375,414 367.784
Amounts due to customers for contract works (613,911) (804,685)
(238,497) (436,901

At 31st March, 2002, retentions held by customers for contract works included in debtors, deposits and
prepayments amounted to approximately HK$544,866,000 (2001: HK$530,644,000). Advances received from
customers for contract works included in creditors and accrued expenses amounted to approximately

HK$7.346,000 (2001: Nil).
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FOR THE YEAR ENDED 31ST MARCH, 2002 -

22. DEBTORS, DEPOSITS AND PREPAYMENTS )

The Group's credit terms for ifs confracting business are negotiated with, and entered into under, normat

commercial terms with its frade customers. Trade debtors arise from property letting business are payable monthly
in advance and the credit terms granted by the Group to other frade debtors normally range from 30 days to 90 -
days.

Included in debtors, deposits and prepayments are frade debtors of approximately HK$640,904,000 (2001: °
HK$721,077,000) and their aged analysis is as follows;

THE GROUP °

2002 2001 |

HK$’000 HK$'000 .

Within 90 days 590,357 636,065 .

More than 90 days and within 180 days i 14,520 24,277 .

More than 180 days 36,027 60,735

640,904 721,077 °

23. AMOUNTS DUE FROM (TO) RELATED COMPANIES °

The balances represent amounts due from (to) the subsidiaries and associates of certain substantial shareholders o
of the Company. The amounts are unsecured, have no fixed terms of repayment and are inferest free, except for

the amount due from a related company of approximately HK$25,054,000 (2001: HK$144,285,000) which bears .

interest at 3% (2001: 2%) over Hong Kong prime rate. ¢

24, AMOUNTS DUE FROM (TO) ASSOCIATES AND AMOUNTS DUE TO JOINTLY CONTROLLED

ENTITIES :
The amounts are unsecured, inferest free and have no fixed terms of repayment. o
25. UNSECURED LOANS RECEIVABLE :

The amounts are unsecured, receivable within one year and bear interest at the following rates:

THE GROUP °

2002 2001 )

HK$'000 HKS$'000 .

1% over Hong Kong prime rate 144,340 25,500
2% over Hong Kong prime rate 40,500 56,987 °
3% over Hong Kong prime rate 5,000 5,000 :
189,840 87,487 °
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FOR THE YEAR ENDED 31ST MARCH, 2002

. 26. CREDITORS AND ACCRUED EXPENSES

Included in creditors and accrued expenses are trade payables of approximately HKS$514,356,000 (2001:

HK$537,037,000) and their aged analysis is as follows:

THE GROUP
2002 2001
HK$’000 HK$°000
Within 90 days 492,249 515,432
More than 90 days and within 180 days 7,581 9.479
More than 180 days 14,526 12,126
514,356 537,037

. OBLIGATIONS UNDER FINANCE LEASES

Minimum
lease payments

Present value
of minimum
lease payments

2002 2001 2002 2001
HK$'000 HK$'000 HK$’000 HK$000
THE GROUP
Amounts payable under finance leases
due within cne year - 6,763 - 6,450
Less: Future finance charges - (313) - -
Present value of finance leases - 6,450 - 6,450
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THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$°000 HK$’000 HK$°000
Bank borrowings comprise:
Mortgage loans 816,328 264,335 -
Bank loans 391,725 124,562 10,000
Trust receipt loans 7,037 1,490 5,743
Bank overdrafts 80,759 2,224 1,995
1,295,849 392,611 17,738
Analysed as:
Secured 1,168,053 388,897 -
Unsecured 127,796 3.714 17,738
1,295,849 392,611 17,738
The bank borrowings are repayable as follows:
Within one year or on demand 468,267 54,341 17,738
More than one year, but not exceeding
two years 104,101 324,895 -
More than two years, but not exceeding
five years 459,521 11,197 -
More than five years 263,960 2,178 -
1,295,849 392,611 17,738
Less: Amount due within one year or
on demand shown under current
liabilities (468,267) (564,347) (17,738)
Amount due affer one year 827,582 338,270 -

OTHER LOAN

The amount represented a secured note payable bearing interest at 7.5% per annum and was fully repaid during

the year.

CONVERTIBLE NOTE

The amount represented convertible redeemable note which was secured by a first mortgage on a hotel property

of the Group, and a charge over the shares in certain subsidiaries of the Company, interest free during the pericd
from its date of issue to 30th September, 2000 and thereafter bore interest at 6% per annum. No conversion rights

were exercised and the amount was fully redeemed at par during the year,
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FOR THE YEAR ENDED 31ST MARCH, 2002

. 31. DEFERRED TAXATION

S (Continued)

o

°

°

°

°

o

THE GROUP THE COMPANY

2002 2001 2002 2001

HK$’000 HK$'000 HK$'000 HK$'000

Balance brought forward 42,358 216,852 - 370
Transiation adjustments - (35,080) - -
On disposal of subsidiaries - (99,704) - -
Credit for the year (6,474) (39.710) - (370)
Balance carried forward 35,884 42,358 - -

At the balance sheet date, the major components of the provision for deferred taxation liability (asset) are as

follows:

THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$'000 HK$'000 HK$'000
Tax effect of fiming differences
attributable to:
Excess of tax allowances over
depreciation 28,425 35,515 - -
Prepayments claimed for taxation purposes 4,091 2,867 - -
Different method in recognition of
contract income for accounting and
taxation purposes 5,187 16,469 - -
Unutilised tax losses (1,819) (12,008) - -
Others - (485) - -
35,884 42,358 - -
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FOR THE YEAR ENDED 31ST MARCH, 2002

31. DEFERRED TAXATION (Continued)

The major components of deferred taxation (charge) credit not recognised for the year are as follows:

°

THE GROUP
2002 2001
HK$’'000 HK$'000
Tax effect of timing differences attributable to:
Difference between tax allowances and depreciation (5,993) @.770)
Prepayments claimed for taxation purposes 226 332
Different method in recognition of contfract income .
for accounting and taxation purposes (3,069) 8,750
Tax losses arising 970 10,291
(7,866) 14,603

At the balance sheet date, the majer components of potential deferred taxation asset (liability) not recognised in
the financial statements are as follows:

THE GROUP
2002 2001
HK$’000 HKS$'000
Tax effect of timing differences attributable to:
Difference between tax allowances and depreciation (11,299) (5.300)
Prepayments claimed for taxation purposes (24) (250)
Different method in recognition of contract income
for accounting and taxation purposes (2,155) 914
Unutilised tax losses 43,834 42,864
30,356 38,222

The net deferred taxation asset has not been recognised in the financial statements as realisation of this asset in
the foreseeable future is uncertain.

The Company did not have any significant unprovided deferred taxation as at the balance sheet date,
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FOR THE YEAR ENDED 31ST MARCH, 2002

33.

. 32. SHARE CAPITAL

Number
of shares Value
HK$'000
Ordinary shares of HKS0.10 each:
Authorised:
At Tst April, 2000, 31st March, 2001 and 31st March, 2002 3,000,000,000 300,000
Issued and fully paid:
At 1st April, 2000 980,115,103 98,011
Issue of new shares pursuant to scrip dividend scheme 12,373,289 1,238
At 31st March, 2001 992,488,392 99,249
Issue of new shares pursuant 1o scrip dividend scheme 44,256,532 4,426
At 31st March, 2002 1.036,744,924 103,675

Pursuant to the scrip dividend schemes which were announced by the Company on 14th July, 2001 and 17th
December, 2001, the Company issued 32,113,356 and 12,143,176 new shares of HK$Q.10 each in the Company to
shareholders who elected to receive scrip dividends in respect of the final dividend for the year ended 31st
March, 2001 and the interim dividend for the year ended 31st March, 2002, respectively. The scrip shares did not
rank for the final dividend for the year ended 31st March, 2001 and the interim dividend for the year ended 31st
March, 2002, respectively.

WARRANTS
Number of Aggregate
shares upon subscription
subscription amount
HK$'000

2003 Warrants

Warrants at a subscription price of HK$0.40 each:
Bonus issue of warrants during the year and

balance in issue at 31st March, 2002 204,920,349 81,968

During the year, a bonus issue of 204,920,349 2003 Warrants was made to shareholders whose names appeared on
the register of members on 8th Feloruary, 2002 on the basis of one warrant for every five shares of the Company
then held. The 2003 Warrants conferring rights to the holders thereof to subscribe for up to HKS81,968,140 in cash
for shares of HK$0.10 each in the Company at an initial subscription price of HKS0.40 per share, subject to
adjustment, at any time from 1st March, 2002 up to and including 29th August, 2003.
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FOR THE YEAR ENDED 31ST MARCH, 2002 -

34. SHARE OPTIONS )

At 31st March, 2002, the options to sulbscribe for shares outstanding under the Company’s share option scheme ¢

are as follows:

Number of shares

to be issued .

Exercise price upon exercise of °

Date of grant per share. the share options
HKS .

18th December, 1998 0.6048 38,349,206 .
17th December, 1999 0.6552 16,100,000 .

54,449,206 .

The above cutstanding options can be exercised at any time during a period of three years commencing on the &
expiry of six months after the date of acceptance of the options. °

No share options were granted or exercised during the vear. o
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FOR THE YEAR ENDED 31ST MARCH, 2002

* 35. RESERVES

ntinued)

o @ 9o o

Accumulated
Share Specidal Capital  Translation Goodwill profits
premium reserve reserve reserve reserve (losses) Total
HK$'000  HKS$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS'000

THE GROUP
At 1st April, 2000

As originally stated 221,338 124,933 3,126,941 (189,048) (841,501) 350,194 2,822,857

Prior period adjustments

(note 2) - - - - 841,501 (424,953) 416,548

As restated 221,338 124,933 3,126,941 (159,048) - (74,759) 3,239,406
Exchange differences arising

from translation of overseas

operations - - - (119,529) - - (119,529)
Issue of shares under scrip

dividend scheme (1,238) - - - - - (1,238)
Credit arising on scrip dividends

(note 11) - - - - - 4,560 4,560
Share issue expenses (293) - - - - - (293)
Reclised on disposal and dilution

of interests in subsidiaries - - - 86,841 - - 86,841
Loss for the year - - - - - (454,440) (454,440)
Dividends paid (nofe 11) - - - - - (19,653) (19,653)
At 31st Mareh, 2001 219,807 124,933 3,126,941 (191,736) - (544,292) 2,735,653
Exchange differences arising

from translation of overseas

operations - - - 79,793 - - 79,793
Issue of shares under scrip

dividend scheme (4,426) - - - - - (4,426)
Credit arising on scrip dividends

(nofe 11) - - - - - 8,708 8,708
Share issue expenses (535) - - - - - (535)
Redalised on dilution of interests

in associates - - - 21,630 - - 21,630
Profit for the year - - - - - 70,703 70,703
Dividends paid (note 11) - - - - - (20.171) (20171)
At 31st March, 2002 214,846 124,933 3,126,941 90.313) - (485,062) 2,891,355

The accumulated losses of the Group include accumulated profits of approximately HK$42,331,000 (2007
HK$20,061,000) and HK$2,827,000 (2001: HK$280,000) retained by the associates and jointly controlled entities of

the Group, respectively.

ANNUAL REPORT 2002

e & 9 © o o © o o o




35. RESERVES (Continued)

Notes o fhe Financial Statemen’s (continued)

o

e o o

°

o o & o

°

6 o o o

FOR THE YEAR ENDED 31ST MARCH, 2002

°

°

°

5 o o

o

o

o

o

a

o

o

Share Capital  Contributed Accumulated
premium reserve surplus profiis Total
HK$ 000 HK$ 000 HK$°000 HK$'000 HK$ 000

THE COMPANY
At Tst April, 2000

As originally stated 221,338 3,126,941 155,846 78,026 3,582,151

Prior period adjustments (nofe 2) - - - 9,801 9,801
As restated 221,338 3,126,941 155,846 87,827 3,591,952
Issue of shares under scrip

dividend scheme (1.238) - - - (1,238)
Credit arising on scrip dividends

(note 11) - - - 4,560 4,560
Share issue expenses (293) - - - (293)
Profit for the year - - - 736 736
Dividends paid (note 11) - - - (19,653) (19,653)
At 31st March, 2001 219,807 3,126,941 155,846 73,470 3,576,064
Issue of shares under scrip

dividend scheme (4,426) - - - (4,426)
Credit arising on scrip dividends

(note 11) - - - 8.708 8,708
Share issue expenses (535) - - - (535)
Transfer - - (155.,846) 155,846 -
Loss for the year - - - (177,542) (177,542
Dividends paid (note 11) - - - 20.171) (201713
At 31st March, 2002 214,846 3,126,941 - 40,311 3,382,098

The special reserve of the Group represents the difference between the nominal amount of the share capital and

share premium of the subsidiaries at the date on which they were acquired by the Group and the nominal

amount of the share capital issued as consideration for the acquisition.

The capital reserve of the Group and the Company represents the credit arising from the cancellation of share

premium and the paid up share capital upon the capital reorganisation.

The contributed surplus of the Company represents the difference between the underlying net assets of the

subsidiaries acquired by the Company and the nominal amount of the Company’s share capital issued as

consideration for the acquisition. During the year, the contributed surplus was transferred to accumulated profits

for future distribution.
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FOR THE YEAR ENDED 31ST MARCH, 2002

. 35. RESERVES (Continued)

Under the Companies Act 1981 of Bermuda, the contributed surplus account of the Company is available for
distribution. However, the Company cannot declare or pay a dividend, or make a distribution out of contributed

surplus, if:

(a) the Company is, or would after the payment be, unable to pay its liabilities as they become due; or

(b) the redlisable value of the Company’s assets would thereby be less than the aggregate of its liabilities and its

issued share capital and share premium accounts,

Pursuant to the lefter of undertaking enfered into between the Company and a bank. the Company cannot
reduce or distribute or use the capital reserve account, including the transfer to the confributed surplus account,
SO long as any sums remain outstanding under a loan agreement, over which the Company has given a
guarantee in favour of the bank, entered into between certain subsidiaries of the Company and the bank,

In the opinion of the directors, the Company’s reserves available for distribution to shareholders as at the balance

sheet date were as follows:

2002 2001
HK$’000 HK$'000
(As restated)

Contributed surplus - 155,846
Accumulated profits 40,311 73,470
40,311 229,316
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36. RECONCIUIATION OF PROFIT (LOSS) BEFORE TAXATION TO NET CASK INFLOW FROM

Noftes o the Financial Stalements (continved

°

OPERATING ACTIVITIES
2002 2001
HK$'000 HK$°000
(As restated)
Profit (loss) before taxation 125,243 (313,144)
Share of results of associates (103,901) (14,969)
Share of resulfs of jointly controlled entities (8,559) 293)
Loss on disposal and dilution of inferests in
subsidiaries and an associate 6,688 289,190
Impairment [0ss on investment securities 2,462 -
Deficit arising on revaluation of investment properties 31,130 13,000
Write back of impairment loss on properties under development
held for resale (8,829) -
Wirite back of impairment loss on hotel properties (45,000) -
Write back of allowance for loans receivable (23,829) -
Allowance for amount due from an associate receivabie after
one year - 20,000
Interest expenses 38,301 211,650
Interest income (38,312) (137,996)
Amortisation of goodwill 2,305 29,346
Depreciation and amortisation of property, plant and equipment 78,932 347,575
Dividends from investments in listed securities - (2,987)
Dividends from investments in unlisted securities - (28
Neft realised and unrealised holding loss on listed other investments 1,760 18,728
Loss on disposal of unlisted short term investments 22,000 -
(Gain) loss on disposal of listed other investments (4,795) 165,771
Gain on disposal of unlisted investment securities - (21,354)
Amortisation of redemption premium of debt securities - (6.396)
Loss on disposal of property, plant and equipment 8,768 2,269
Increase in properties under development held for resale (39,635) (28,948)
Decrease in properties held for resale 130,904 -
(Increase) decrease in amounts due from (o) customers for
contfract works, net of attributable interest expenses and
depreciation and amortisation (186,070) 887,457
Decrease (increase) in debtors, deposits and prepayments 65,539 (654,557)
Increase in amounts dug from related companies (8,792) (249)
Decrease in amounts due from associates 2,277 7,274
Decrease in creditors and accrued expenses (119,879 (153,300)
Decrease in bills payable - .118)
Decrease in amounts due to related companies (115) (1,882)
(Decrease) increase in amounts due fo associates (1,682) 5121
Increase in amounts due to jointly controlled entities 79,194 -
Net cash inflow from operating activities 6,105 650,164
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. 37. ACQUISITION OF SUBSIDIARIES

Nofes to the Financial Stlalements (continued)
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FOR THE YEAR ENDED 31ST MARCH, 2002

2002 2001
HK$°000 HK$'000
Net assets acquired:
Property, plant and equipment - 69,250
Amounts due from (o) customers for contract works - net - 21,465
Debtors, deposits and prepayments - 137,246
Bank balances and cash - 10,845
Creditors and accrued expenses - (108,552)
Taxation payable - (100)
Bank loans - 287)
Minority inferests - (1,312)
- 128,655
Goodwilll arising on acquisition of subsidiaries - 168,378
- 286,933
Satisfied by:
Cash paid - 138,479
Issue of shares in a subsidiary to minority shareholders - 138,191
Consideration payable - 10,263
- 286,933

Analysis of the net outflow of cash and cash equivalents in respect of the acquisition of subsidiaries:

2002 2001
HK$’000 HKS$'000
Cash consideration - (138,479)
Bank balances and cash acquired - 10,845
Net outflow of cash and cash equivalents in respect of
the acguisition of subsidiaries - (127,634)

The subsidiaries acquired during the year ended 31st March, 2001 contributed approximately HK$179,547,000 to
the Group's turnover and a profit of approximately HKS10,148,000 to the Group’s profit from operations and did
not make a significant impact on the Group’s cash flows for that year.
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Net assets disposed of:
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fo the Financial Statemends continuea)

o

FOR THE YEAR ENDED 31ST MARCH, 2002

2002
HK$’'000

2001
HK$'000
(As restated)

Property, plant and equipment - 1,828,524
Goodwill - 441,516
Interests in associates - 38,500
Amounts due from (to) customers for contract works - net - (26,384)
Debtors, deposits and prepayments - 1,738,764
Amounts due from associates - 126,448
Short ferm bank deposits, bank balances and cash - 103,385
Creditors and accrued expenses - (600,855)
Taxation payable - (45,010)
Obligations under finance leases - (134,654)
Bank loans - (933.129)
Other loans - (5676.394)
Convertible notes - (133,980)
Deferred taxation - (99.704)
Minority inferests - (722.910)
- 1,004,117
Transiation reserve realised - 86,841
Loss on disposal and dilution of interests in subsidiaries - (289,190)
Interests in associates - (633.009)
- 168,759
Satisfied by: )
Cash received - 47.378
Unlisted debt securities - 100.000
Amounts due from associates - 21,381
- 168,759
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- 38. DISPOSAL AND DILUTION OF INTERESTS IN SUBSIDIARIES (Confinued)

Analysis of net outflow of cash and cash equivalents in connection with the disposal and dilution of inferests in

subsidiaries:

2002 2007
HK$'000 HK$°00C
Cash consideration received - 47,378
Short term bank deposits, bank balances and cash disposed of - (103,385)
Net outflow of cash and cash equivalents in connection
with the disposal and dilution of interests in subsidiaries - (56,007)

The subsidiaries disposed of during the year ended 31st March, 2001 contfributed approximately HKS61,818,000 to
the Group’s net operating cash flows, paid approximately HKS$148,387,000 in respect of the net returns on

investments and servicing of finance, paid approximately HK$50,573,000 for taxation, paid approximately
HK$298,718,000 for investing activities and raised approximately HK$466,380,000 in respect of financing activities.
The subsidiaries disposed of contributed approximately HK$220,880,000 to the Group's profit from operations for

that year.
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FOR THE YEAR ENDED 31ST MARCH, 2002

39. ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR
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Notes fo the Financial Statements (continued)

°

Bank
borrowings
with more Amount
than three  Obligations duetfoa
Share months of under jointly
capital and  Convertible maturity finance Minority Other  Convertible  controlled
premium bonds when raised leases interests loans notes entity
HK$'000 HK$"000 HK$"000 HKS'000 HK$'000 HK$ 000 HKS"000 HKS'000
At st April, 2000 319,349 1,066,214 860,013 238,440 733,195 715,975 616,425 -
Translation adjustments - - (89,930) (41,150) - (139.581) (32.445) -
Share issue expenses (293) - - - - - - -
Repurchase and redemption of the
convertible bonds - (1,076,45)) - - - - - -
Amortisation of deferred expenditure
on convertible bonds - 4,409 - - - - - -
Amortisation of premium payable
upon final redemption of the
convertible bonds - 5828 - - - - - -
New loans raised - - 900,594 - - - - -
Repayments - - (337,448) (56,186) (95.100) - - -
issue of shares in a subsidiary to
minority shareholders upon
acquisition of a subsidiary - - - - 138,191 - - -
On acquisition of subsidiaries - - 287 - 1,312 - - -
On disposal and dilution of interests
in subsidiaries - - (933,129) (134,654) (722.910) (576,394) (133,980) -
Contributions from minority
shareholders - - - - 746 - - -
Minority share of goodwill of
subsidiaries - - - - (73,520) - - -
Minority share of results for
the year - - - - 91,343 - - -
Dividends paid to minority
shareholders - - - - (58.095) - - -
Additions to investment securities - - - - - 321,760 - -
Advances - - - - - - - 13,390
At 315t March, 2007 319,056 - 390,387 6,450 15,162 321,760 450,000 13,390
Share issue expenses (535) - - - - - - -
New loans raised - - 888,882 - - - - -
Repayments - - (64.179) (6.450) (2,953) (321,760 (450,000) (890)
Minority share of results for the year - - - - 6,605 - - -
Dividends paid to minority shoreholders - - - - (3,150) - - -
At 31st March, 2002 318,521 - 1,215,090 - 15,664 - - 12,500
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FOR THE YEAR ENDED 31ST MARCH, 2002

- 40. MAJOR NON-CASH TRANSACTIONS

During the year, the Group issued additional shares as scrip dividends as sef out in note 32,

For the year ended 31st March, 2001, in addition to the nen-cash consideration involved in the acquisition, and
the disposal and dilution of interests in subsidiaries set out in notes 37 and 38, respectively, and the issue of
additional shares ¢s scrip dividends, the Group also had the following major non-cash transactions;

(@) Issue of loan note of HK$321,760,000 as part of the consideration for the acquisition of certain investment

securities; and

(b) Receipt of scrip dividends of HK$110,000 from investments in listed securities.

41. RETIREMENT BENEFIT SCHEMES

The Group operates defined contribution retirement benefit schemes for qualifying employees. The assets of the

schemes are separately held in funds under the conftrol of trustees.

The cost charged to the income statement represents contributions payable to the funds by the Group at rates
specified in the rules of the schemes. Where there are employees who leave the schemes prior to vesting fully in
the contributions, the confributions payable by the Group are reduced by the amount of forfeited contributions.

At the balance sheet date, there were no material forfeited contributions which arose upon employees leaving
the schemes prior to their interests in the Group’s contributions becoming fully vested and which are available to
reduce the conftributions payable by the Group in future years.

With effective from 1st December, 2000, the Group has joined a mandatory provident fund scheme ("MPF
Scheme”). The MPF Scheme Is registered with the Mandatory Provident Fund Scheme Authority under the
Mandatory Provident Fund Schemes Ordinance. The assets of the MPF Scheme cre held separately from those of

the Group in funds under the control of an independent trustee. Under the rules of the MPF Scheme, the employer

and its employees are each required fo make contributions fo the scheme at the rafes specified in the rules. The

only obligation of the Group with respect to MPF Scheme is fo make the required contributions under the scheme,

No forfeited confribution is available to reduce the contribution payable in the future years.

The refirement benefit scheme contributions arising from the MPF Scheme charged to the income statement
represent contributions payable 1o the funds by the Group at the rates specified in the rules of the scheme.
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FOR THE YEAR ENDED 31ST MARCH, 2002 -

42. CONTINGENT LIABILITIES )
THE GROUP THE COMPANY °

2002 2001 2002 2001 .

HK$’000 HK$ 000 HK$’000 HK$'000 ¢

Outstanding performance bonds in .
respect of consfruction contfracts 607,447 598,556 - -
Guarantees given to banks and o

financial institutions in respect of

general banking facilities granted to: o
Subsidiaries - - 1,886,345 1,337,858 °
Associates 84,717 84,206 84,717 84,206 .
A jointly controlled entity 8,360 4,180 8,360 4,180 °

700,524 686,942 1,979,422 1,426,244 o

At the balance sheet date, the Group had a number of employees who have completed the required number of -
years of service under the Employment Ordinance (the "Ordinance”) to be eligible for long service payments on
termination of their employment. The Group is only liable to make such payments if the termination of .
employment meets the circumstances which are specified in the Ordinance. Had the employment of all eligible °
employees been ferminated on 31st March, 2002 ond long service payments been paid under the Ordinance, the
amount payable would have been approximately HK$52,072,000 (2001: HK$45,724,000). An amount of .
approximately HK$29,279,000 (2001: HK$22,220,000) will be offset by the Group's retirement benefit scheme and no  °
provision has been made for the remaining balance in the financial statements.

In addition to the above, the Group has received claims for damages and injuries relating to its construction
business. No provision has been made for these claims as they are either covered by insurance or will be o
indemnified by other parties. °
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- FOR THE YEAR ENDED 31ST MARCH, 2002

" 43. OPERATING LEASE ARRANGEMENTS

(@) The Group as a lessee:

(o)

At the balance sheet date, the Group had commitments for future minimum lease payments under non-

cancellable operating leases in respect of (rented premises), which fall due as follows;

THE GROUP
2002 2001
HK$’000 HK$ 000
Within one year 2,409 4,020
In the second to fifth year inclusive 908 2,532
After five years 476 257
3,793 6,809

Leases are negotiated and monthly rentals are fixed for an average term of two years.

The Group as a lessor:

At the balance sheet date, the Group had contracted with tenants for future minimum lease payments
which fall due as follows:

THE GROUP
2002 2001
HK$'000 HK$000
Within one year 28,808 23,916
In the second to fifth year inclusive i 9,025 15,570
37,833 39,486

The properties held have committed tenants for the next two years.

The Company did not have any significant operating lease arrangements as at the balance sheet date.

. 44. COMMITMENTS

s o

°

THE GROUP
2002 200
HK$°000 HKS'000
Capital expenditure contracted for but not provided in the
financial statements in respect of the acquisition of
property, plant and equipment - 3,003

The Company did not have any significant capital commitments as at the balance sheet date.

°
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46.

PLEDGE OF ASSETS
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FOR THE YEAR ENDED 31ST MARCH, 2002

At 31st March, 2002, certain of the Group’s properties, investment securities and debtors with an aggregate value
of approximately HK$1,553,970,000 (2001: HK$2,489,008,000) and its benefits under certain construction contracts,
have been pledged to banks, financial institutions and lenders 1o secure general credit facllities granted to the
Group. Faciiities amounting to approximately HKS1,168,053,000 (2001: HK$1,160,657,000) were utilised as af 31st

March, 2002.

RELATED PARTY TRANSACTIONS AND BALANCES

During the year, the Group entered into the following fransactions with certain related parties:

Class of related party

Associates of the Group

Jointly controlled entities
of the Group

Subsidiaries of ITC
Corporation Limited ("ITC")

Associates of ITC

Subsidiaries of Premium Land
Limited ("Premium Land"”)

Nature of transactions

Construction works charged by the Group

Purchase of concrete products by the Group

Subcontfracting fees charged to the Group

Interest income charged by the Group

Loan commitment fee charged by the Group

Rentals and related building management fee
charged by the Group

Service fees charged to the Group

Purchase of equipment

Construction works charges by the Group

Project management fees charged by the Group
Subcontracting fees charged to the Group
Service fees charged by the Group

Rentals and related building management fee
charged by the Group

Purchase of building materials and related
installation works by the Group

Rentals and related building management fee
charged by the Group
Interest income charged by the Group

Rentals and related building management fee
charged by the Group

2002 2001
HK$°000 HK$ 000
177,418 163,625
145 15
57,192 79
4975 5,359
236 -
3,667 1,466
493 -

832 -
11,257 -
6,125 -
350,683 -
342 -

247 348

882 266
8,049 1,023
7,221 18,178

- 2,316

ITC is a substanfial shareholder of the Company. Premium Land was ¢ substantial shareholder of the Company

prior to 19th January, 2007,
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FOR THE YEAR ENDED 31ST MARCH, 2002

" 46.

RELATED PARTY TRANSACTIONS AND BALANCES (Continued)

The above transactions were carried out on the following bases:

(@) Construction works and subcontracting fees were charged at market price or, where no market price was

available, at terms determined and agreed by both parties.

() Purchase of equipment, concrete products and building materials were carried out in accordance with the

negotiated prices.

(c) Interest was charged by reference to the principal outstanding and at the interest rate determined and
agreed by both parties.

(d) Building management fee, service fee, project management fee and loan commitment fee were charged af

the pre-agreed rates,
(&) Rentals were charged af the pre-cgreed fixed monthly amounts.

Details of the balance with associates, jointly controlled entitfies and related companies at the balance sheet
date are set ouf in notes 17, 18, 23 and 24,
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Name of subsidiary

Calisan Developments

Limited

Corless Limited

Cycle Company Limited

DH Holdings Limited

Full Winners Limited

Gunnell Properties
Limited

Hamker Concrete
Products Limited

Hanfull Enterprises

Limited

Hey Wealth Limited

Place of
incorporation/
registration

British Virgin

Islands

British Virgin
Islands

Hong Kong

British Virgin
Islands

Hong Keng

British Virgin

Islands

Hong Keng

British Virgin
Islands

Hong Kong

°

Nofes fo the Financial Stalements (continvea)
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Issued and

fully paid

share capital/
registered capital

Ussi
ordinary share

uss2
ordinary shares

HK$2
ordinary shares

HKS2
non-voting
deferred shares
(note (i) below)

Us$1
ordinary share

HKS2
ordinary shares

Uss1
ordinary share

HK$5,000,000
ordinary shares

uss1

ordinary share

HK$2
ordinary shares

°

° o o o

Percentage of issued

°

s o o

FOR THE YEAR ENDED 31ST MARCH, 2002

share capital/

registered capital
attributable
to the
Group Principal activities

held by the

Company */

subsidiaries
%

100

100

100

70

100

%

100

100

100

70

100

100

°

°
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47. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED
ENTITIES

(@) Particulars of the Company’s principal subsidiaries as at 31st March, 2002 are as follows:

Investment holding

Investment holding

Property investment
and holding

Investment holding

Property sale and

holding

Property investment
and helding

Manufacturing and
trading of concrete

products

Securlties investment

Propertfy holding
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FOR THE YEAR ENDED 31ST MARCH, 2002

ENTITIES (Continued)

Name of subsidiary

Nation Cheer Investment
Limited

Paul'Y. - CREC
Engineering Co., Limited

Paul'Y. - CREC
Joint Venture

Paul Y. - TC (E & M)
Contractors Limited

Paul'y. - [TC Construction
Group Limited

Paul'Y. - ITC Construction
Limited

Paul Y. - ITC Construction
& Engineering Co.
Limited

Paul'Y. - ITC General

Contractors Limited

Paul V. - ITC Interior
Contractors Limited

ANNUAL REPORT 2002
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Place of
incorporation/
registration

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Heng Kong

Hong Kong

Hong Kong

e @ o e o6 o© o ©

Issued and

fully paid

share capital/
registered capital

HK$1,200,000
ordinary shares

HK$10
ordinary shares

(note (ii) below)

HK$20,000,000
ordinary shares

HKS2
ordinary shares

HK$1,000,000
non-voting
deferred shares
(nofe (iif) below)

HK$102,000,000
ordinary shares

HK$42,000,000

ordinary shares

HK$36,000,000
ordinary shares

HK$2
ordinary shares

¢« © o e © © © ° u o

Percentage of issued
share capital/
registered capital

held by the attributable
Company */ to the
subsidiaries

% %

100 100

70 70

70 70

09.9998 99.9998

100 100

100 100

100 100

100 100

100 100
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. 47. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED

Group Principal activities

Securities investment
and frading

Civil engineering

Civil engingering

Provision of electrical,
mechanical and
building services

Investment holding

Building construction

Building constfruction
and specialist works

Civil engineering
and building
construction

Interior decoration

works



ENTITIES (Continued)

Name of subsidiary

Paul' Y. - ITC Investrments
Group Limited

Pauly. - TC Management
Limited

Paul Y. - {TC Plant Hire

Limited

Paul Y. Building

Management Limited

Paul Y. Construction
Company, Limited

Paul Y. Foundation
Holdings Limited

Paul Y. Foundation
Limited

Paul Y. Properties
Group Limited

Place of
incorporation/
registration

British Virgin

Islands

Hong Kong

Hong Kong

Hong Kong

Hong Kong

British Virgin
Islands

Hong Kong

Brifish Virgin
Islands

e o o o o o

Issued and

fully paid

share capital/
registered capital

Uss1
ordinary share

HK$2
ordinary shares

HKS2
ordinary shares

HKS2
ordinary shares

HKS2
ordinary shares

HK$50,000,000
non-voting
preferred shares
(note (iv) below)

Uss1
ordinary share

HK$10,000,000
ordinary shares

Uss$1
ordinary share

o o o o

o o

Percentage of issued

share capital/

registered capital
attributable
to the

held by the
Company */
subsidiaries
%

100

100

100

100"

Group Principal activities

%

100

100

100

100

100

°
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Hire of motor

vehicles and plant
and machinery

°

47. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED

Investment holding

o

Management services

o

Property management

Civil engineering.

Investment holding

Civil engineering and

Investment holding

services

building construction

and investment
holding

foundation works

°

°

°

°

°
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FOR THE YEAR ENDED 31ST MARCH, 2002

ENTITIES (Confinued)

Name of subsidiary

Paul'Y. Tunnel

Engineering Co. Limited

Rosedale Hotel
Manogement Limited

Rosedale Park Limited

Tai Shon Paut Y,
Construction Co., Ltd.

Trend Cheer Limited

Unicon Concrete
Products (HK) Limited

Unistress Concrete
Products (H.K.) Limited

Unistress Group Limited

Place of
incorporation/
registration

Hong Kong

Hong Kong

Hong Kong

PRC

Hong Kong

Hong Kong

Hong Kong

British Virgin
Islands

°

o

°

e o © o e o

Issued and

fully paid

share capital/
registered capital

HKS2
ordinary shares

HK$2
ordinary shares

HKS$2
ordinary shares

885,005,340
registered capital

HK$2
ordinary shares

HK$12,000,002
ordinary shares

HK$200
ordinary shares

HK$1,000,000
non-voting
deferred shares
(note (iii) below)

Uss$1
ordinary share

°

© © © & ©o o a o

Percentage of issued
share capital/
registered capital

°

°

held by the attributable
Company */ to the
subsidiaries

% %

100 100

100 100

100 100

100 100

100 100

100 100

100 100

100 100

100 100

© © © © e © o o

_ 47. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED

Group Principal activities

Civil engineering

Hotel management

Hotel operation

Civil engineering
and building
consfruction

Investment holding

Manufacturing ond
trading of concrete
products

Manufacturing and

trading of
concrete products

Investment holding

All of the above subsidiaries operate in Hong Kong except Hamker Concrete Products Limited and Tai Shan

Paul Y. Constfruction Co., Ltd. which opercte in the PRC.

All of the above subsidiaries are private limited companies except Paul Y. - CREC Joint Venture which is an

unincorporated business.
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FOR THE YEAR ENDED 31ST MARCH, 2002 -

47. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED
ENTITIES (Continuea) .

Noftes:

0} The holders of the non-voting deferred shares are not entitled to vote, are not entitied to any dividends unless the net °
profits of the company avcilable for dividend exceed HK$100,000,000,000,000 in which case they should be entitled to
a fixed non-cumulative dividend at the rate of 5% per annum for any financial year and are, on winding up, only
enfitled out of the surplus assets of the company to a return of the capital after a total sum of HK$100,000,000,000,000 -
has been distributed to the holders of the ordinary shares of the company. °

(i No capital has been confributed by the joint venture partners of the joint venture.

iy  The holders of the non-voting deferred shares are not entitled to vote, are not entitled to any dividends for any
financial year and are, on winding up or otherwise, only enfitled out of the surplus assets of the company to a return of
the capital after a total sum of HK$100,000,000,000,000 has been distributed to the holders of the ordinary shares of the .

company. o

(iv) The holders of the non-voting preferred shares are not entitled to vote, are not entitled to any dividends uniess the net
profits of the company available for dividend exceed HK$100,000,000,000 in which case they should be entitled to a °
fixed non-cumulative dividend at the rate of 5% per annum for any financial year and are, on winding up, only entitied
out of the surplus assets of the company to a returmn of the capital affer a total sum of HK$10,000,000,000 has been

distributed to the holders of the ordinary shares of the company. o

(b) Particulars of the Company’s principal associates as at 31st March, 2002 are as follows:

Issued and Percentage of ¢
fully paid issued share .
Place of share capital/ capital/registered o
incorporation/ registered capital attributable °
Name of associate registration capital to the Group Principal activities .
% o
Bongear Elevafor (HK) Limited  Hong Kong HK$57,500,000 450 Elevators and escalators  «
ordinary shares installation and °
maintenance .
Downer EDI Limited Australia AS8478,496,924 36.9 Investment holding
("Downer™) ordinary shares .
Hang Pak Engineering Limited  Hong Kong HK$100,000 500 Elevators and escalators
ordinary shares maintenance o
Icfox International Limited Cayman [slands UsstH 27.3 E-construction business
ordinary shares .
Paul'Y. - CREC Construction Hong Kong HK$100 50.0 Civil engineering o
Co., Limited ordinary shares °
* paniy
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FOR THE YEAR ENDED 31ST MARCH, 2002

ENTITIES (Continued)

Name of associate

Paul Y. - SELI Joint Venture

Ting Kau Contractors
Joint Venture ("TKCJV")

Zhujiang Kwan On Concrete
Products Co., Lid.

Nofes fo the Financial Statements (continved)

6 o © © o © o o6 o © © o o

Issued and

fully paid

Place of share capital/
incorporation/ registered
registration capital
Hong Kong -
(note below)

Hong Kong -
(note below)

PRC RMB6,320,000

registered capital

Percentage of
issued share

capital/registered
capital atiributable

to the Group
%

50.0

50.0

" 47. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED

Principal activities
Civil engineering
Civil engineering

Manufacturing and
trading of concrete
products

All of the above associates are private limited companies except (i) the joint ventures which are

unincorporated businesses and (i) Downer which is listed in Australia.

All of the above associates are held by the Company indirectly.

Note: No capital has been contributed by the joint venture partners of these joint ventures, although the Group has

contributed working capital amounting fo approximately HK$44,693,000 to TKCJV.

The above tables list the subsidiaries and associates of the Company which, in the opinion of the directors,
principally affected the results for the year or formed a substantial portion of the net assets of the Group. To
give details of other subsidiaries and associates would, in the opinion of the directors, result in particulars of

excessive length.

(c) Particulars of the Company’s jointly controlled entities as at 31st March, 2002 are as follows:

Name of jointly
controlled entity

DL & PY JV Limited

Paul Y. - Penta-Ocean Joint
Venture

Issued and

Place of fully paid
incorporation share capital
Hong Kong HK$2
ordingry shares

Hong Kong -

(note below)

Percentage of
issued share

capital attributable

to the Group

74
70

50

50

Principal activities

Civil engineering

Civil engineering

Note: No capital has been contributed by the joint venture partners, although the Group has contributed working capital

amounting to HK$5,000,000 to this joint venture.

ANNUAL REPORT 2002

e e o o o a © o




e
Iy

Financial Summary - &

© e © o e © © e © © & o 6 6 6 & e @ & o6 o oo o 06 o © o ©o© o o 6 o o © © o 0o © © 6 ©w © © 6 © 0 @ o © o 0o 0 o

AT 31ST MARCH, 2002 -

°
°
°

For the vear ended 31st March,

1998 1999 2000 2001 2002 o

HKS'000 HK$'000 HK$°000 HK$"000 HK$°000 °

RESULTS .
Group turnover 10,380,136 11,748,746 11,111,678 10,803,255 5,343,810 .
Profit (loss) before taxation 129,780 (970,227} 238,162 (313.144) 125,243 ¢
Taxation (72,993) (41,303) (96,303) (49,953) (47,935) :
Profit (loss) before minority °
interests 56,787 (1,011,830) 141,849 (363.097) 77,308 .
Minority interests 104,647 §2,202 (56,603) (91,343) (6,605) °
Profit (loss) for the year 161,434 (919,328) 85,246 (454,440) 70,703 .
As at 31st March, °

1998 1999 2000 2001 2002 i

HK$'000 HK$'000 HK$'000 HK$ 000 HK$°000 .

ASSETS AND LIABILITIES °
Total assets 12,225,682 12,120,536 10,886,959 6.176,878 6,192,999 .
Total liabilities (8,498,010) (8,193,497)  (6,911,448) (3,326,814) (3,182,305) .
Minority inferests (270,863) (829,155) (638,095) (15,162) (15,664) °
Shareholders’ funds 3,456,809 3,097,884 3,337,416 2,834,902 2,995,030 °
Note: The prior periods’ figures have been restated pursuant 1o the changes in accounting policies following the adoption of new/ °

revised SSAPs as sef out in note 2.

it
<
&
<

- o
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AT 31ST MARCH, 2002

1. [INVESTMENT PROPERTIES

Location Purpose

Paul' Y. Centre Industrial/Office
51 Hung To Road

Kwun Tong

Kowloon

Hong Keng

In-Zone Commercial
Shopping Arcade

125 Wanchai Road

Wanchai

Hong Kong

57/F and 6Q/F Commercial
Shun Hing Square

Shenzhen

China

A 3 storey house in Beijing Residential
Riveria Garden

Beijing

China

2. HOTEL PROPERTIES

Location Purpose

Best Western Rosedale on the Park Hotel
8 Shelter Street

Causeway Bay

Hong Kong

ANNUAL REPORT 2002
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Term of lease

Medium term

Medium term

Medium term

Long term

Term of lease:

Long term

Group interest

%

100

100

100

100

Group interest
%
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KEF 221,338 3,126,941 155,846 87,827 3,591,952
R LARR K B 5T 8l
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