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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as (o i1s acetiracy or
completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole ar any part of the contents of

this announcement.

Television Broadcasts Limited

(Incorporated in Hong Kong with linited liability)

CONNECTED TRANSACTION

On 16 September 2002, Hsin Chi Broadcast Co., Ltd., a non-wholly owned subsidiary of Television Broadcasts Limited, entered into an Agreement (as
defined below) with ERA Communications Co., Ltd. which is a substantial shareholder of a non-wholly owned subsidiary of Television Broadcasts Limited.
The Agreement is in respect of the provision of professional know how, expertise and associated equipment for a multi channel per carrier services 10 ERA
Communications Co., Ltd. by Hsin Chi Broadcast Co., Ltd. from 15 June 2002 1o 14 June 2003 at a monthly fee of NT$I,150,000 (approximately
HK$266,800) excluding sales tax. '

ERA Communications Co., Ltd. is a connected person of the Company (as defined below). Accordingly, theAgreement will constitute connected transaction
of the Company under the Listing Rules (as defined below).

Details of the Agreement will be included in the next published annual reports and accounts of the Company in accordunce with Rule 14.25(1) of the Listing
Rules for the years ending on 31 December 2002 and 31 December 2003 respectively during the continuance of the Agreement.

On 16 Scptember 2002, Hsin Chi Broadcast Co., Lid., 4 non-wholly owned subsidiary of Television Broadcasts Limited, (“Hsin Chi”) and ERA Communications
Co., Ltd. ("ERA™), a substantial shareholder of Liann Yee Productions Co., Ltd. being a non-wholly owned subsidiary of Television Broadcasts Limited, entered
into an agreement whereby Hsin Chi agrees to provide to ERA multi channel per carrier services for the period of one (1) year commencing from 15 June 2002
("Agreement”).

Under the Agreement, the services provided by Hsin Chi covers transponder capacity, uplink, associated equipment, professional know how and expertise. ERA
shall be solely responsible for delivery of the program content to the control room of Hsin Chi and all other expenses and fees for the relevant permits and
licenses. In return, ERA shall pay Hsin Chi a monthly service fee of NT$1,150,000 (approximately HK$266,800) excluding safes tax. Further, there is a right for
either party (o lerminate the Agreement by giving the other thirty (30) days prior written notice. The terms of the Agreement are no more favourable than the sole
and existing agreement entered into between Hsin Chi and an independent company.

REASONS FOR THE AGREEMENT
Hsin Chi has been providing similar services to other companies. By entering into the Agreement with ERA, it will provide additional revenue stream to Hsin Chi

without any additional manpower and capital expenditure. The monthly service fee payable by ERA under the Agreement results from arm’s length discussion
between the parties.

The above Hong Kong dollars amounts are based on the exchange rate of approximately HK$0.232 = NT$1.

PRINCIPAL ACTIVITIES OF THE GROUP, HSIN CHI AND ERA

Television Broadcasts Limited ("Company”) and its subsidiaries (together “Group”) are principally engaged in television broadcasting, programme licensing and
production, animation production, magazine publishing and other broadcasting related activities. Hsin Chi is in the business of operating pay television and muli
chanmel per carrier services, ERA is in the business of film distribution, TV programmes production and channel transmission and operation.

IMPLICATIONS UNDER THE LISTING RULES

ERA is i substantial sharcholder of @ non-wholly owned subsidiary of the Company. ERA is accordingly a connected person as defined in the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules™) and the Agreement constitutes connected transaction for the Company.

As the value of the consideration payable by ERA to Hsin Chi pursuant to the Agreement represents less than 3% of the net tangible assets of the cons;)lidulcd
accounts of the Company, no shareholder approval is required and the Agreement is being disclosed in accordance with Rule 14.25(1) of the Listing Rules, The
directors of the Company, including the independent non-executive directors, consider that the terms of the Agreement are fair and reasonable and in the intercsts
of the sharcholders of the Company, and the Agreement was entered into in-the ordinary and usual course of business and on normal commercial terms. Details of
the Agreement will be included in the next published annual reports and accounts of the Company pursuant to Rule 14.25(1) of the Listing Rules for the years
ending on 31 December 2002 and 31 December 2003 respectively during the continuance of the Agreement.

By Order of the Bouard
Ho Chan Fai

Company Secretary

16 September 2002, Hong Kong




The directors are pleased to present the Group’s interim report and condensed accounts for the six months ended 30 June 2002. The
consolidated profit and loss account, consolidated cash flow statement and consolidated statement of changes in equity of the
Group for the six months ended 30 June 2002, and the consolidated balance sheet of the Group as at 30 June 2002, all of which are
unaudited and condensed, along with selected explanatory notes, are set out on page 7 to 25 of this report.

INTERIM DIVIDEND
The directors are pleased to declare an Interim Dividend of HK$0.20 (2001: HK$0.20) per share for 438,000,000 issued shares.

Dividend warrants will be despatched to shareholders on 4 October 2002. The transfer books of the Company will be closed from
25 September 2002 to 27 September 2002, both dates inclusive.

MANAGEMENT DISCUSSION AND ANALYSIS

Review of Operations

(a) Operating Results for the Period
For the six months ended 30 June 2002, the Group has achieved a turnover of HK$1,386 million representing a decrease of
10% over the same period last year. Profit attributable to sharcholders amounted to HK$162 million, a 35% decrease over the
same period last year. Earnings per share decreased to HK$0.37 (2001: HK$0.56).

(b) Business Review and Prospects
Terrestrial television broadcasting
TVB’s ratings and audience share performance were very good during the first-half of 2002, continuing our long tradition of
strong relative performance in the local free-to-air television market. The Chinese language Jade Channel’s average weekday
prime time audience share for the period was 83%, while the channel's audience share for the month of March hit 87%, the
highest in ten years. Pearl, our English channel, achieved an average weekday prime audience share of 76% for the first-half.

However, the overall performance of our business and industry is closely correlated to the macro economy and, regrettably, as
every one is well aware, Hong Kong’s economic situation worsened considerably in the first-half of 2002 compared to the
same period of the previous year. GDP was down substantially year-on-year, unemployment was much worse than in the
first-half of 2001, and retail sales were off significantly - all indications of an economic environment calculated to test the

mettle of all advertising media including television.

However, while our pre-tax local operating profit for the first-half was down a painful 57%, our consolidated net profits were
down only 35% year-on-year, indicating the continuing growth and strength of our offshore businesses.

Looking forward to the second-half, we see several factors that support expectations for improvement. First, given the tragic
events and attendant economic weakness of second-half 2001, our year-on-year comparison in the second-half of 2002 will
be easier. This alone should enable us to make up some ground lost in the first-half. Second, there is a typical seasonality to
our business that weights the second-half of the year heavier in sales than the first. Finally, if the underlying economy begins
to recover, the normal second-half seasonality should be amplified, further improving results.

The construction of the new TV City at Tsueng Kwan O has been completed. We are commencing relocation this year, and
the entire move should be accomplished by mid-2003. This world-class, state-of-the-art production centre, providing us
increased capacity, and cutting-edge, digital technology across the board, will further enhance and upgrade our already

strong production capacity.

Our production operations in the mainland have expanded steadily in recent years and will further expand in 2002, increasing
the programme inventory drawn upon by our highly profitable licensing operations and international platforms and further

broadening our base of operations in the mainiand.




Programme licensing & distribution
First-half results clearly indicate the ongoing strength and growth of our licensing and distribution operations. Revenues were

up nearly 16% year-on-year, and profits up an impressive 58% over the same period the previous year. The major thrust of

growth is coming from telecast licensing to Malaysia, Singapore, Taiwan and North America. VCD sales have been affected

by the economic malaise in Hong Kong and the month-long World Cup competition, but the negative impact there has been

partially offset by substantial growth in our VCD business in the mainland. We anticipate continued growth in licensing and

distribution in line with recent years.

Overseas satellite pay TV operations

(a)

(b)

(©)

TVB Satellite Platform (TVBSP) USA
In the USA our multi-channel direct-to-home service showed double-digit first-half growth in its subscriber base. The
service has expanded to include more Mandarin language channels. A new service package has stimulated new subscriber

growth as well as increased average revenue per user.

TVB Australia (TVBA)

Through concerted marketing efforts in local communities, our multi-channel direct-to-home service in Australia enjoys
increased visibility and popularity in the market, generating double-digit subscriber growth in the first-half. Negotiations
are underway to add additional, quality channels from the mainland to enable the service to increase penetration into

Australia’s Mandarin-speaking community.

The Chinese Channel (TCC) Europe
Like other pay TV services in Europe, TCC’s business has been negatively impacted by smart card piracy. As a result,
growth in the subscriber base was stagnant. With the rollout of a new version of smart card, we anticipate the piracy

problem can be solved before the end of 2002, allowing for a resumption of subscriber growth.

Channel operations

(a)

(b)

Taiwan

Despite the popularity and strong ratings of our TVBS channels, advertising revenue was still affected by generally bad
economic conditions in Taiwan. The revenue shortfall has been partially offset by a substantial increase in channel
subscription income and double-digit revenue growth from our overseas channel, TVBS-Asia. Additional cost-cutting
initiatives helped us reduce by approximately 40% year-on-year losses in our channel operations in the first-half.

As we continue efforts to restructure and fine-tune our Taiwan business, we expect further second-half improvement in
both advertising revenue and operating costs and expect to be profitable in Taiwan in 2002.

TVB8 & Xing He

The landing of our TVBS channel in Malaysia in January has contributed considerable growth in subscription revenue
for the period. To capitalize on TVB8’s and Xing He’s increased penetration in the mainland, we opened advertising
sales offices in Shanghai and Beijing. We expect to see positive results from these initiatives in the coming months.

Other activities

(a)

Jade Animation
Jade Animation continues to perform well, achieving double-digit growth in profits in the first-half of 2002 and expanding
its involvement in original animation projects. Strategically, Jade Animation has launched its multimedia product activities

in Shanghai with an eye to exploiting licensing and merchandising potential in the mainland.




(b) Internet Operations (Hong Kong and Mainland China)
The first-half saw considerable growth in revenues to our Internet operations, with the greatest growth coming from a
substantial increase in interactive services related to TVB’s on-air programmes. Internet operations were responsible for
managing the Interactive Voice Response System for all games shows, musicals, and special events broadcast by TVB.
Additionally, partnerships with mobile phone operators enabled us to offer SMS-related services tied into popular TVB
programmes. We have also licensed other TVB content for use on 3G mobile phone networks. As a result of these and
other initiatives, our Internet operations should break even in the second-half of 2002.

In the mainland we have progressively accumulated content for the impending launch of our VOD services to subscribers
of Shanghai Telecom’s broadband Internet service.

(¢) Magazine Publishing
The first-half has been an extremely competitive period for the magazine industry as a whole. As a result, we have had to
increase on-magazine give-aways, and have given our publication a bold new look targeted at increasing its appeal with
readers. Cooperative marketing activities with advertisers have also been increased. We have implemented aggressive

cost control and have realized major savings in printing costs.

New business - Hong Kong pay TV

TVB has been granted an extension until February 2003, to sell down below 50% its ownership in Galaxy Satellite Broadcasting
Limited, TVB’s Hong Kong pay TV business unit. Negotiations with prospective investors are ongoing and we anticipate
securing the required financing within the February 2003 deadline.

Financial Review

(a)

Capital structure and liquidity

Apart from a gradual building up of fixed assets - mainly on account of more capital expenditure (HK$370 million) incurred
for our new TV City project at Tseung Kwan O - resulting in a depletion of our cash balances (HK$386 million), the capital
structure of the Group was unchanged during the first-half. Cash and bank balances stood at HK$287 million as at 30 June
2002, with further capital commitments over the existing cash level to be met in the remainder of the year. We have arranged
with our bankers additional facilities to cover the shortfall it it cannot be met by cash generated from operations. Cash and

cash equivalents held by the Group were principally in Hong Kong Dollars and US Dollars and were not related to debts.

The Group maintained a low gearing ratio of 11.8% as of 30 June 2002 (December 2001: 9.8%) which was measured by total

debts of HK$353 million (December 2001: HK$307 million) against a shareholders’ fund of HK$2,988 million (December

2001: HK$3,144 million).

—  Debts increased slightly over year-end 2001 due to additional funding requirements of overseas subsidiaries.

—  Debts were made up of short and long-term bank loans, notes payable and bank overdrafts taken out mainly for purchase
of properties, equipment and studio facilities in Taiwan and loans totalling HK$152 million (December 2001: HK$144
million) were secured by assets of the subsidiary companies.

—  All debts were subject to floating rates of interest at 1% to 2% above the prevailing basic lending rates of the banks.

— A profile of debts maturity was as follows: within one year, HK$285 million (81%); in the second year, HK$15 million
(4%); in the third to fifth years, HK$29 million (8%); and after the fitth year, HK$24 million (7%).



—  Debts were dencminated mainly in New Taiwan Dollars (86%), British Pounds (13%), and other currencies, such as

Canadian, US and Australian Dollars.
- The Group had no committed borrowing facilities during the period.

Capital commitments of the Group, excluding the Group’s share of commitments for jointly controlled entities, decreased by
35% to HK$840 million (December 2001: HK$1,298 million).

There was no material acquisition or disposal of subsidiaries and associated companies during the period.

The financing requirements of the Galaxy pay TV project are kept separate from the Group and will be arranged with

investors to be brought in.

(b) Contingent liabilities
There were guarantees to the extent of HK$89.6 million (December 2001: HK$93.6 million) provided to bankers for banking

facilities and a performance bond issued to the Government of HKSAR.

On 18 July 2002, Galaxy Satellite Broadcasting Limited (GSBL), a wholly owned subsidiary of the Company was served a
court claim filed by Americom Asia-Pacific, LLC, issued in London for outstanding satellite transponder service fees in the
total sum of US$1,132,235 pursuant to the GE-1A Satellite Transponder Service Agreement made between the parties in
September 2000. GSBL is contesting the claim and therefore no provision has been made in the Group’s accounts for the

period.

(c) Exposure to fluctuations in exchange rates and related hedges
As of 30 June 2002, exchange contracts entered into with bankers to sell forward certain foreign currencies in order to hedge
against fluctuation for trade receipts from overseas customers amounted to HKS$7 million. When translated at rates ruling at
30 June 2002, there was a small exchange loss of HK$277,000 on those exchange contracts that has not been recognized in

the Group’s acccunts.

HUMAN RESOURCES

As at 30 June 2002, the Group employed, excluding directors and freelance workers but including contract artistes, a total of 4,996
(December 2001: 5,194) full time employees. About 25% of these were employed in overseas subsidiaries and they were paid on
a scale and system relevant to their localities and local legislation. For local employment, different pay schemes are operated for
contract artistes, sales and non-sales employees. Contract artistes are paid either on a show basis or by a package of shows. Sales
personnel are remunerated on the basis of on-target-earning packages comprising salary and sales commission. Non-sales personnel
are offered a monthly salary and the year-end bonus equivalent to one month’s salary has been withdrawn since 1 January 2002.

There was no share option scheme adopted by the Group during the period.

USE OF PROCEED3

The Company received net proceeds of HK$603 million by a placing of 4.87% shares on 30 April 1999 and a subscription of
20,355,000 new shares on 4 May 1999. The fund had a balance of HK$280 million as at 31 December 2001. Gilt-edged bonds
matured in late March 2002 were redeemed in full. All the funds have been used in full as at 30 June 2002 for capital expenditures

committed for the new TV City project.

PURCHASE, SALE OR REDEMPTION OF SHARES
During the six months ended 30 June 2002, the Company has not redeemed any of its ordinary shares. Neither the Company nor

any of its subsidiaries has purchased or sold any of the Company’s ordinary shares.



CORPORATE GOVERNANCE

During the six months ended 30 June 2002, the Company was in compliance with the Code of Best Practice as set out in Appendix
14 of the Rules Governing the Listing of Securities (the “Listing Rules™) on The Stock Exchange of Hong Kong Limited (the
“Exchange”) save that independent non-executive directors who have not been appointed for a specific term are subject to retirement
by rotation as specified by the Company’s Articles of Association.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the accounting principles and practices adopted by the Group and discussed
internal controls and financial reporting matters including a review of unaudited interim accounts for the six months ended 30 June
2002.

DIRECTORS’ INTERESTS IN SHARES
As at 30 June 2002, the beneficial interests of the directors and chief executive in the shares of the Company as recorded in the

register maintained under Section 29 of the Securities (Disclosure of Interests) Ordinance were as follows:

No. of Ordinary Shares of Nature of

HKS$ 0.05 each Interest

Sir Run Run Shaw (*) (Note} 141,174,828 Corporate

Chow Yei Ching 100,000 Personal

Mona Fong 1,096,000 Personal

Christina Lee Look Ngan Kwan 16,701,000 Corporate

{ 602,144 Personal

Lee Jung Sen 1,262,415 Personal

Li Dak Sum 200,000 Corporate
Kevin Lo Chung Ping Nil

Louis Page 150,000 Personal

Chien Lee 600,000 Personal
Anthony Hsien Pin Lee Nil

Note: For the avoidance of doubt and double counting, ir should be noted thar duplication of shareholdings occurred between parties (*)

shown above and below under “Substantial Shareholders”.

The above corporate interests in which the directors and chief executive are taken to be interested are the interests of corporations
where the directors and chief executive were either entitled to exercise (or were taken under the Securities (Disclosure of Interests)
Ordinance to be able to exercise) or control the exercise of one-third or more of the voting power in general meetings of such

corporations. Other than the above stated interests, none of the directors and chief executive have any other interests.

The Company or its subsidiaries did not grant to the directors or chief executive or their spouse or children under 18 years of age
any rights to subscribe for shares or debentures of the Company or any other body corporate.

Apart from the above, no interests were held or deemed or taken (under the Securities (Disclosure of Interests) Ordinance) to be
held by any directors or chief executive of the Company in the share capital of the Company or any of its associated corporations
(within the meaning of the Securities (Disclosure of Interests) Ordinance) as at 30 June 2002.




SUBSTANTIAL SHAREHOLDERS
As at 30 June 2002, the register of substantial shareholders maintained under Section 16(1) of the Securities (Disclosure of
Interests) Ordinance shaowed that, apart from that disclosed above in respect of the director marked (*) and chief executive, the

Company had been notified of the following interests, being 10% or more of the Company’s issued share capital.

No. of Ordinary Shares of

HK$0.05 each
Shaw Brothers (Hong Kong) Limited (*) (Note) 113,888,628
Note: For the avoidance of doubt and double counting, it should be noted that duplication of shareholdings occurred between parties (*)

shown here and above under “Directors’ Interests in Shares™.

Save for the shares referred to above, no other person was recorded in the register kept pursuant to Section 16 of the Securities
(Disclosure of Interests) Ordinance as having an interest representing 10% or more of the issued share capital of the Company as
at 30 June 2002.

INTERIM REPORT
The interim report of the Company for the six months ended 30 June 2002 containing all the information required by paragraphs
46(1) to 46(6) of Appendix 16 of the Listing Rules is also published on the Exchange’s website (www.hkex.com.hk) and the

Company’s website (www.tvb.com.hk).

On behalf of the Board
Run Run Shaw

Executive Chairman

Hong Kong, 4 Septembter 2002




CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT

For The Six Months Ended 30 June 2002

Unaudited
Six Months Ended 30 June

Note 2002 2001

HK$°000 HKS$'000

Turnover 2 1,385,947 1,542,374
Cost Of Sales (741,375) (799,274)
Gross Profit 644,572 743,100
Other Revenues 3 18,491 39,845
Selling And Distribution Costs (211,930) (216,161)
General And Administrative Expenses (243,533) (262,811)
Other Operating Income/(Expenses) 1,843 (4,569)
Operating Profit 4 209,423 299,404
Finance Costs (12,024) (11,516)

Share Of Profits Less Losses Of

Jointly Controlled Entities (8,852) (9,241)
Associated Companies 1,317 3,036
Profit Before Taxation 189,864 281,686
Taxation 5 (29,895) (56,828)
Profit After Taxation 159,969 224,858
Minority Interests 1,897 22,330
Profit Attributable To Shareholders 161,866 247,188
Dividends 6 87,600 87,600

Earnings Per Share 7 HK$0.37 HK$0.56




CONDENSED CONSOLIDATED BALANCE SHEET

As At 30 June 2002
Unaudited Audited
30 June 31 December
Note 2002 2001
HK$’000 HKS$’000
Fixed Assets 8 2,024,206 1,653,700
Jointly Controlled Entities 91,280 104,753
Associated Companies 22,356 19,247
Investments In Securities 4,824 4,550
Loans To Investee Companies 11,298 10,824
Current Assets
Programmes and film rights 645,750 532,481
Stocks 26,478 24,837
Trade and other reccivables, prepayments and deposits 9 986,263 1,146,967
Investments in securities - 49,825
Pledged bank deposits 1,401 7,134
Cash and bank balances 287,336 673,062
1,947,228 2,434,306
Current Liabilities
Trade and other payables and accruals 10 670,990 692,005
Short term loans 217,944 175,947
Bank overdrafts 43,250 37,579
Current portion of long term liabilities 13 23,853 20,911
Taxation 36,970 30,089
. 993007 956,531
Net Current Assets 954,221 1477775
Total Assets Less Current Liabilities 3,108,185 3,270,849
Financed by:
Share Capital 11 21,900 21,900
Reserves 12 2,878,366 2,793,701
2001 Proposed Final Dividend 6(a) - 328,500
Proposed Interim Dividend 6(b) 87,600 -
Shareholders’ Funds 2,987,866 3,144,101
Minority Interests 1,467 2,068
Long Term Liabilities 13 68,460 72,242
Deferred Taxation 50,392 52,438
3,108,185 3,270,849




CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For The Six Months Ended 30 June 2002

Unaudited
Six Months Ended 30 June

2002 2001

HK$’000 HK$’000

Net Cash Inflow From Operating Activities 258,159 314,200
Net Cash Used In Investing Activities (353,074) (252,163)
Net Cash Used In Financing Activities (297,092) (251,123)
Decrease In Cash And Cash Equivalents (392,007) (189,086)

Cash And Cash Equivalents At | January 549,916 1,147,688

Effect Of Foreign Exchange Rate Changes (5,923) 3,824

Cash And Cash Equivalents At 30 June 151,986 962,426

Analysis Of Balances Of Cash And Cash Equivalents:

Cash and bank balances 287,336 1,050,424
Bank overdrafts (43,250) (37.513)
Short term bank loans repayable within three months (92,100) (50,485)

151,986 . 962,426




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For The Six Months Ended 30 June 2002

At 1 January, as previously reported - total equity

Changes in accounting policy
Effect of adopting SSAP 9 (revised)

At 1 January, as restated

Exchange differences

Net gains/(losses) not recognised in the profit and loss account

Profit for the period

Dividends

At 30 June - total equity

10

Unaudited
Six Months Ended 30 June

2002 2001
HKS$’000 HK$°000
3,144,101 2,654,908
- 328,500
3,144,101 2,983,408
10,399 (4,117)
10,399 (4,117)
161,866 247,188
(328,300) (328.,500)
2,987,866 2,897,979




NOTES TO CONDENSED INTERIM ACCOUNTS

BASIS OF PREPARATION AND ACCOUNTING POLICIES
These unaudited consolidated condensed interim accounts are prepared in accordance with Hong Kong Statement of Standard
Accounting Practice (“SSAP”) 25, Interim Financial Reporting, issued by the Hong Kong Society of Accountants.

These condensed interim accounts should be read in conjunction with the 200! annual financial statements.

The accounting policies and methods of computation used in the preparation of these condensed interim accounts are consistent
with those used in the annual accounts for the year ended 31 December 2001 except that the group has changed certain of its
accounting policies following its adoption of the following Statements of Standard Accounting Practice (SSAPs) issued by
the Hong Kong Society of Accountants which are effective for accounting periods commencing on or after 1 January 2002:

SSAP 1 (revised) : Presentation of financial statements
SSAP L1 (revised): Foreign currency translation

SSAP 15 (revised): Cash flow statements

SSAP 25 (revised): Interim financial reporting

SSAP 34: “Employee benefits” issued by the Hong Kong Society of Accountants has not been adopted in this interim accounts.
However, the group is prepared to adopt it in the annual accounts of the year. Arrangemenis are being made to ensure
compliance by year end. Despite this, no material impact to the interim accounts is expected.

Certain presentational changes have been made upon the adoption of SSAP 1 (revised): “Presentation of financial statements”,
SSAP 15 (revised): “Cash flow statements™ and SSAP 25 (revised): “Interim financial reporting”.

The change to the group’s accounting policy and the effect of adopting SSAP 11 (revised) is set out below:

SSAP 11 (revised): Foreign currency translation

The balance sheet of subsidiaries, jointly controlled entities and associated companies expressed in foreign currencies are
translated at the rates of exchange ruling at the balance sheet date whilst the profit and loss is translated at an average rate.
Exchange differences are dealt with as a movement in reserves.

In prior periods, the profit and loss of foreign enterprises was translated at closing rate. This is a change in accounting policy,
however, the translation of the profit and loss of foreign enterprises in prior periods has not been restated as the effect of this
change is not material to the current and prior periods.




NOTES TO CONDENSED INTERIM ACCOUNTS (continucq)

SEGMENT INFORMATION

The group is principally engaged in terrestrial television broadcasting with programme production, programme licensing and
distribution, overseas satellite pay TV operations, channel operations and other related activities.

Primary reporting format - business segments

An analysis of the group’s turnover and results for the period by business segments is as follows:

Six Months Ended 30 June 2002

Terrestrial  Programme Overseas
television licensing and satellite pay Channel Other Group
broadcasting  distribution TV operations operations activities Elimination total

HK$°000 HKS$’000 HK$000 HKS$'000 HKS$000 HK$'000 HKS$’000

Turnover (note)

External sales 759,353 216,133 87,933 262,392 60,136 - 1,385,947
Inter-segment sales - 61,457 2,637 6,466 27,406 (97,966) -
759,353 277,590 90,570 268,858 87,542  (97,966) 1,385,947
Segment results (note) 152,120 141,612 (33,266) (51,908) 1,816 (951) 209,423
Finance costs (12,024)
Share of profits less losses of
Jointly controlled entities - - - (3,655) (5,197) (8.852)
Associated companies - - - 1,317 - 1,317
Profit before taxation 189,864
Taxation (29,895)
Profit after taxation 159,969
Minority interests 1,897

Profit attributable
to shareholders 161,866

Note: The above segments include activities at their initial stage of operations (i.e. not more than five years since

commencement of commercial operations) and an analysis of their respective turnover and results is as follows:

Turnover - - 53,621 20,110 11,227 84,958

Operating losses - - (29,790 (37,771) (7,280) (74,841)




NOTES TO CONDENSED INTERIM ACCOUNTS (continued)

2

SEGMENT INFORMATION (Continued)
Primary reporting format - business segments (Continued)
Six Months Ended 30 June 2001

Terrestrial Programme Overseas
television licensing and satellite pay Channel Other Group
broadcasting  distribution TV operations operations activities Elimination total

HK$°000 HK$'000 HK$°000 HK$'000 HKS$'000 HKS$'000 HKS$’000

Turnover (note)

External sales 964,392 183,813 83,574 248,914 61,681 - 1,542,374
Inter-segment sales 1,803 56,215 2,530 5,328 23,437 (89,313) -
966,195 240,028 36,104 254,242 85,118  (89,313) 1,542,374
Segment results (note) 359,153 89,655 (56,659) (75,029)  (15.602) (2,114) 299,404
Finance costs (11,516)
Share of profits less losses of
Jointly controlled entities - - - 4,212) (5,029 (9.,241)
Associated companies - (105) - 3,144 - 3,039
Profit before taxation 281,686
Taxation (56,828)
Profit after taxation 224,858
Minority interests 22,330

Profit attributable
to shareholders 247,188
Note: The above segments include activities at their initial stage of operations (i.e. not more than five years since

commencement of commercial operations) and an analysis of their respective turnover and results is as follows:

Turnover - - 47,678 12,052 33,398 93,128

Operating losses - - (54,797) (41,814) (22,277) (118,888)

The group is organised on a worldwide basis into five main business segments:

Terrestrial television broadcasting - free to air broadcasting of television programmes and commercials and production of
programmes

Programme licensing and distribution - provision of television programmes to homevideo markets and overseas broadcasters

Overseas satellite pay TV operations - provision of satellite pay television services to subscribers in USA, Europe and
Australia

Channel operations - compilation and distribution of television channels in China, Taiwan and other countries

Other activities - animation production, merchandising services, website portal, magazine publication, uplinking and playback

services and other related services
The group’s inter-segment transactions mainly consist of licensing of programmes and film rights and provision of services.

Licensing of programmes and film rights were entered into at similar terms as that contracted with third parties. The services

provided were charged on a cost plus basis or at similar terms as that contracted with third parties.

13




NOTES TO CONDENSED INTERIM ACCOUNTS (continuec)

SEGMENT INFORMATION (Continued)
Secondary reporting format - geographical segments

Although the group’s five business segments are managed on a worldwide basis, the sales are generated in eight main

geographical areas:

Hong Kong - terrestrial television broadcasting with programme production, website portal and magazine publication
Taiwan - cable television channel services

USA and Canada - licensing and distribution of television programmes and satellite pay TV operations

Australia - licensing and distribution of television programmes and satellite pay TV operations

Europe - licensing and distribution of television programmes and satellite pay TV operations

Mainland China - licensing and distribution of television programmes and satellite TV channel services

Malaysia and Singapore - licensing and distribution of television programmes

Other countries - principally licensing and distribution of television programmes

An analysis of the group’s turnover and contribution to operating profit/(loss) for the period by geographical segments is as

follows:

Turnover Operating Profit/(Loss)
Six Months Ended 30 June Six Months Ended 30 June
2002 2001 2002 2001

HKS$’000 HK$’000 HK$°000 HK$°000

Geographical segments:

Hong Kong 800,387 1.007.620 143,057 337,652
Taiwan 260,821 251,157 (769) (31,803)
USA and Canada 93,361 96,673 21,172 (9,519
Australia 20,509 17,651 (25,086) (25,229)
Europe 40,994 41,089 2,607 (3,186)
Mainland China 33,193 30,344 3,139 1,012
Malaysia and Singapore 120,551 80,141 59,909 27,579
Other countries 16,131 17,699 5,394 2,898
1,385,947 1,542,374 209,423 299,404

Sales are based on the location in which the customers are located. There are no sales between the geographical segments.

OTHER REVENUES

Six Months Ended 30 June
2002 2001
HK$’000 HKS$’000
Interest income 5,627 29,305
Others 12,864 10,540
18,491 39,845




NOTES TO CONDENSED INTERIM ACCOUNTS (continued)

4

OPERATING PROFIT

Operating profit is stated after crediting and charging the following:

Six Months Ended 30 June

2002 2001
HK$’000 HK$'000
Crediting
Gain on disposal of fixed assets 103 649
Write back of provision for programmes and film rights - 13,141
Charging
Depreciation - owned fixed assets 83,168 90,007
Depreciation - leased fixed assets 132 -
Cost of programmes, film rights and stocks 466,717 536,746
TAXATION

Hong Kong profits tax has been provided at the rate of 16% (2001: 16%) on the estimated assessable profit for the period.
Taxation on overseas profits has been calculated on the estimated assessable profit for the period at the rates of taxation
prevailing in the countries in which the group operates.

The amount of taxation charged to the condensed consolidated profit and loss account represents:

Six Months Ended 30 June
2002 2001
HK$’000 HK$’000
Hong Kong profits tax 29,717 55.401
Overseas taxation 2,071 2,822
Under/(over) provisions in prior periods 46 (3.834)
Deferred taxation (1,939) 2,439
29,895 56,828
DIVIDENDS
Six Months Ended 30 June
2002 2001
HK$°000 HK$ 000
Interim dividend, proposed, of HK$0.20 (2001: HK$0.20)
per ordinary share (note (b)) 87,600 87,600
87,600 87,600

Notes: (a) Atameeting held on 27 March 2002 the directors proposed a final dividend of HK$0.75 per ordinary share for the
year ended 31 December 2001, which was paid on 5 June 2002 and has been reflected as an appropriation of

retained earnings in these condensed interim accounts for the six months ended 30 June 2002.

(b) Ata meeting held on 4 September 2002 the directors declared an interim dividend of HK$0.20 per ordinary share
for the year ended 31 December 2002. This proposed dividend is not refected as a dividend payable in these
condensed interim accounts, but will be reflected as an appropriation of retained earnings for the year ended 31
December 2002.



NOTES TO CONDENSED INTERIM ACCOUNTS (coniinues)

7 EARNINGS PER SHARE
The earnings per share is calculated based on the group’s profit attributable to shareholders of HK$161,866,000 (2001:
HK$247,188,000 and 438,000,000 shares in issue throughout the six months ended 30 June 2002 and 2001.

8 CAPITAL EXPENDITURE

Property, plant

and equipment

HK$’000
Six months ended 30 June 2002
Opening net book amount 1,653,700
Additions 426,617
Disposals (432)
Depreciation (note 4) (83,300)
Exchange differences 27,621
Closing net book amount 2,024,206

9 TRADE AND OTHER RECEIVABLES, PREPAYMENTS AND DEPOSITS

Included in trade and other receivables, prepayments and deposits are trade receivables and their aging analysis is as follows:

30 June 31 December

2002 2001

HK$°000 HK$’000

Current 368,594 451,462
1-2 months 235,171 276,536
2-3 months 120,084 131,018
3-4 months 39,890 52,552
4-5 months 17,285 19,421
Over 5 months 95,950 77,877
876,974 1,008,866

Note:
The group operates a controlled credit policy and allows an average credit period of forty to sixty days to the majority of the
group’s customers who satisfy the credit evaluation. Cash on delivery, advance payments or bank guarantees are required

from other customers of the group.



NOTES TO CONDENSED INTERIM ACCOUNTS (continuea)

10 TRADE AND OTHER PAYABLES AND ACCRUALS

Included in trade and other payables and accruals are trade payables and their aging analysis is as follows:

30 June 31 December
2002 2001
HK$°000 HK$°000
Current 115,780 139.638
1-2 months 26,703 17,320
2-3 months 4,381 2,942
3-4 months 1,657 809
4-5 months 1,071 683
Over 5 months 2,568 2,211
152,160 163,603
11 SHARE CAPITAL
Number of
ordinary shares Nominal
of HK$0.05 each value
HKS$ 000
Authorised:

At 1 January 2001 and 2002 and 30 June 2002 1,300,000,000 65,000

Issued and fully paid:
At 1 January 2001 and 2002 and 30 June 2002 438,000,000 21,900




NOTES TO CONDENSED INTERIM ACCOUNTS (continued)

12 RESERVES

Exchange Capital
Share General Capital Legal fluctuation redemption Retained
premium reserve reserve reserve reserve reserve earnings Total
HK$'000 HKS$'000 HK$'000 HKS$'000 HK$000 HK$000 HK$'000 HK$°000
At 1 January 2001,
as previously reported 602,026 70,000 1171 7468 3,435 40,118 1,908,790 2,633,008
Effect of adopting
SSAP (revised) 328,500 328,500
At 1 January 2001, as restated 602,026 70,000 1,171 7,468 3,435 40,118 2237290 2,961,508
Arising on consolidation
- subsidiaries (8.302) (8,302)
- jointly controlled entities (9,613) (9,613)
- associated companies (1,542) (1,542)
Exchange translation differences 5,557 (5,557)
Profit for the year 596.250 596,250
2000 Final dividend paid {328,500y (328,500)
2001 Interim dividend paid (87.600) (87.600)
At 31 December 2001 602,026 70,000 1171 7468 (10,465) 40,118 2411883 3,122,201
Representing:
2001 Final dividend proposed 328,500
Others 2,083,383
Retained earnings at 31 December 2001 2,411,883
At | January 2002 602,026 70,000 1,171 7468 (10,465) 40,118 2411883 3,122,201
Arising on consolidation
- subsidiaries 1,376 - 1,376
- jointly controlled entities 7231 7231
- associated companizs 1,792 - 1,792
Exchange translation differences 2,811 (2.811)
Profit for the period 161,366 161,866
2001 Final dividend aid (note 6(a)) (328,500) (328,500)
At 30 June 2002 602,026 70,000 1,171 7,468 2,745 40,118 2,242438 2,965,966
Representing:
2002 Interim dividend proposed 87.600
Others 2,154,838
Retained earnings at 30 June 2002 2,242,438
18
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NOTES TO CONDENSED INTERIM ACCOUNTS (continued)

13 LONG TERM LIABILITIES

30 June 31 December

2002 2001

- HK$°000 HK$000

Loans and notes payable

- Unsecured 950 910
- Secured 90,806 91,652
91,756 92,562

Obligations under finance leases 557 591
92,313 93.153
Current portion of long term liabilities (23,853) (20,911)
68,460 72,242

At30 June 2002, the group’s bank loans, other loans and notes payable (excluding finance lease liabilities) were repayable as

follows:
Other loans
Bank loans and notes payable
30 June 31 December 30 June 31 December
2002 2001 2002 2001
HKS$’000 HK$7000 HK$°000 HK$’000
- within one year 22,617 19,736 1,048 1,004 ° )
- in the second year 15,007 19,444 107 102 T
- in the third to fifth year 24,438 23,394 4,322 4,375
- after the fifth year 24,217 24.507 - -

86,279 87,081 5,477 5,481

At 30 June 2002, the group’s finance lease liabilities were repayable as follows:

30 June 31 December

2002 2001

HKS$'000 HK$’000

- within one year 244 223
- in the second year 244 223
- in the third to fifth year 182 274
670 720

Future finance charges on finance leases (113) (129)

Present value of finance lease liabilities 557 591




NOTES TO CONDIENSED INTERIM ACCOUNTS (continued)

13 LONG TERM LIABILITIES (Continued)

14
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30 June 31 December
2002 2001
HKS$’000 HKS$’000
The present value of finance lease liabilities is as follows:
- within one year 188 171
- in the second year 188 171
- in the third to fifth year 181 249
557 591
CONTINGENT LIABILITIES
30 June 31 December
2002 2001
HKS$’000 HK$°000
(a) Guarantees for banking facilities granted to
an investee company 1,610 5,611
(b) Guarantees for a performance bond granted
to a subsidiary 88,000 88,000
89,610 93,611
(¢) Inrelation to the dispute between the company and the Composers and Authors Society of Hong Kong Limited (“CASH”)

(d)

with respect to the basis for determining annual licence fee payable to CASH for the performing rights controlled and
administered by CASH, despite that the terms of the settlement were agreed in principle in early February 2001, the
settlement agreement was not concluded due to CASH rengeing from the agreed terms. The dispute was therefore
referred back 1o the Copyright Tribunal for determination. Prior to the hearing of the reference, the company has entered
into a Licence Agreement with CASH on 17 April 2002. The agreement provides the company a licence of seven years
commencing | January 2002 and an option of automatic renewal, year after year, after 31 December 2008 unless terminated
by either party with six months’ written notice. The final fee agreed on the new licence has no significant impact on the

group’s accounts for the period.

On 18 July 2002, Galaxy Satellite Broadcasting Limited (GSBL), a wholly owned subsidiary of the company was served
a court claim filed by Americom Asia-Pacific, LLC, issued in London for outstanding satellite transponder service fees
in the total sum of USS$1,132,235 pursuant to the GE-1A Satellite Transponder Service Agreement made between the
parties in September 2000. GSBL is contesting the claim and therefore no provision is made in the group’s accounts for

the period.




NOTES TO CONDENSED INTERIM ACCOUNTS (continueq)

15 CAPITAL COMMITMENTS

The amounts of commitments for fixed assets are as follows:

30 June 31 December

2002 2001

HKS$’000 HKS’000

Authorised but not contracted for 382,317 651,314
Contracted but not provided for 458,089 646,946
840,406 1,298,260

The group’s share of commitments for fixed assets of the jointly controlled entities themselves not included in the above are

as follows:
30 June 31 December
2002 2001
HK$’000 HKS$’000
Authorised but not contracted for 107 98
Contracted but not provided for 47 42
154 140

16 OPERATING LEASE COMMITMENTS

At 30 June 2002, the group had future aggregate minimum lease payments under non-cancellable operating leases as follows:

30 June 2002 31 December 2001
Land Equipment Land Equipment
and and and and
buildings transponders buildings transponders

HK$°000 HK$°000 HK$°000 HKS$000

-not later than one year 107,032 94,362 110,690 138,945
-later than one year and not later than five years 111,756 246,759 159,095 401,091
-later than five years - 127,647 - 142,733

218,788 468,768 269,785 682,769
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NOTES TO CONDENSED INTERIM ACCOUNTS (coniinued)

17 SIGNIFICANT RELATED PARTY TRANSACTIONS

The following is a summary of the significant related party transactions, which are carried out in the normal course of the

22

group’s business:

(a)

(b)

(©

(d)

(e)

()

Since 5 May 1992, Shaw Brothers (Hong Kong) Limited (Shaw), a substantial shareholder of the company, has been
providing certain production facilities to the company under a production management agreement. On 31 January 2001,
the company and Shaw entered into a new production management agreement for a term of two years from 1 February
2001 to 31 January 2003 at a monthly fee of HK$445,000. The amount paid by the company during the six months ended
30 June 2002 was HK$2,673,000 (2001: HK$2,673,000). In addition, an amount of HK$44,000 (2001: HK$42,000) was
paid by the company to Shaw during the six months ended 30 June 2002 as a reimbursement of the government rates in

respect of the production facilities.

On 19 May 1997 and 15 December 1997, the company and Shaw entered into separate tenancy agreements, whereby
Shaw granted to the company tenancies of certain office and car parking spaces. The term of the two tenancies commenced
on | July 1997 and 1 November 1997 respectively and both will expire on 30 June 2005. The amount of rental paid by the
company during the six months ended 30 June 2002 was HK$8,866,000 (2001: HK$8,866,000).

On 30 March 2001, the company entered into a Letter of Intent with Chevalier (Network Solutions) Limited (CNSL).
The controlling shareholder of the holding company of CNSL is also a director of the company. The Letter of Intent was
in relation to the supply, installation and maintenance of the private automatic branch exchange system and structured
cabling network by CNSL at the new TV City of the company at a lump sum fee of HK$20,526,000, which shall be
settled by way of installments. The formal contract containing the terms as stated in the Letter of Intent was signed in
November 2001. The amount paid by the company during the six months ended 30 June 2002 was HK$6,549,000 (2001:
nil).

Era Films (Hong Kong) Limited (Era Films) through its agent, Red River Agents Limited (Red River), has purchased
from the company advertising airtime available on the company’s channels in Hong Kong subject to terms and conditions
set out in the rate card published by the company to all advertisers from time to time. Both Era Films and Red River are
associates of Era Communications Co. Ltd. (Era), which is a minority shareholder of Liann Yee Production Co. Ltd.
(LYP), a non-wholly owned subsidiary of the company. During the six months ended 30 June 2002, the income accrued
by the company by selling advertising airtime to Era Films was HK$1,391.000 (2001: HK$302,000).

Since 1 January 1995, Era has been acting as the sole distributor of LYP’s cable channels in Taiwan and is responsible for
collecting the income generated from broadcast of LYP’s television programmes on behalf of LYP. On 16 November
2000, the parties renewed the distribution agreement for a period of two years from 1 March 2001. On 13 March 2002,
LYP and Era entered into a supplemental agreement to the distribution agreement varying the amount of commission
payable by LYF to Era as from 1 January 2002. The fee paid by LYP to Era during the six months ended 30 June 2002
was HK$5,383,000 (2001: HK$4,259,000}.

Since 1995, Era has been placing advertisements on the cable television channels operated by LYP, as well as the
channels or magazines of which LYP has been appointed as an agent for recruiting advertisements. The amount received
by LYP during the six months ended 30 June 2002 was HK$2,973,000 (2001: HK$5,141,000).




NOTES TO CONDENSED INTERIM ACCOUNTS (continued)

17 SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued)

(2)

(h)

(i)

G

(k)

M

Since 1995, LYP has been representing Era as a marketing agent to recruit advertisements for certain television channels
operated by Era in Taiwan. On 12 July 2001, the parties renewed the agreement for one year from 1 July 2001. Under the
agreement, LYP would deduct 15% of the gross advertising income payable by third party advertisers arising from
advertisements placed through LYP on the channels operated by Era as commission and pay the balance to Era on a
monthly basis. It was agreed between the parties that LYP would not receive any commission for the advertisements paid
by non-cash consideration. The amount (before volume rebates) received by LYP during the six months ended 30 June
2002 was HK$20,535,000 (2001:HK$17,321.000). The volume rebates paid by LYP to third party advertisers was
HK$20.841,000 (2001: HK$11,340,000).

Since 1 August 1998, Era has been providing LYP with optical fibre networking service in Taiwan. On 27 July 2001, the
parties renewed the agreement for a period of eleven months from 1 August 2001. Pursuant to the new agreement, Era
would provide 14 lines of optic fibre to LYP at a monthly fee of HK$48,000 (exclusive of sales tax) per line. The fee paid
by LYP to Era during the six months ended 30 June 2002 was HK$4,134,000 (2001: HK$5,914,000).

LYP has obtained licenses from various independent news agencies to use their respective reports for television broadcast
in Taiwan. Since 19 June 2000, LYP has sub-licensed its right to use such news reports to Era for television broadcast in
Taiwan on the channels owned by Era at a fee based on actual usage and the fee payable to the news agencies by LYP. The
fee charged by LYP to Era during the six months ended 30 June 2002 was HK$470,000 (2001: HK$807.000).

Since 28 October 2000, LYP has been providing Era with satellite equipment and technical services in Taiwan at a
monthly fee of HK$1,229,000 and Era has been providing LYP with satellite relay programme services in Taiwan at a
monthly fee of HK$611,000. The fees were exclusive of 5% sales tax. On 27 December 2001, the parties renewed the
agreement for one year from 1 January 2002 on the same terms and conditions. During the six months ended 30 June
2002 the fee received by LYP from Era was HK$7,790,000 (2001: HK$7,926,000) and the amount paid by LYP to Era
was HK$3,875,000 (2001: HK$3,943,000).

Since 1 July 1999, LYP has been acting as the advertising agent of its associated company, Interface Company Limited
(Interface) to recruit advertisements in the magazine published and distributed by Interface and responsible for business
planning in Taiwan, whereby LYP received an agreed percentage of the advertising revenue as commission. On 11 April
2002, the parties renewed the agreement for one year from 1 January 2002 on the same terms and conditions. The income
received by LYP during the six months ended 30 June 2002 was HK$4,319,000 (2001: HK$2,467,000).

LYP entered into various agreements with a jointly controlled entity, Hsin Chi Broadcast Co. Ltd. (HCB) to provide
satellite transmission service to LYP. The service fees paid by LYP to HCB during the six months ended 30 June 2002
was HK$5,105,000 (2001: HK$5,193,000).

(m) On 16 April 1999, TVBI Company Limited (TVBI), a wholly owned subsidiary of the company, agreed to sub-lease part

of the satellite transponder capacity to Era. The sub-lease agreement was superseded by a revised agreement dated 13
January 2000 varying the monthly fee and the contract period to commence on 1 January 2000 and expire on 31 March
2006. On 28 April 2001, TVBI and Era entered into a supplemental agreement to the revised agreement, pursuant to
which the parties agreed that the transponder capacity leased from TVBI to Era would be reduced as from 1 March 2001,
The fee received by TVBI from Era during the six months ended 30 June 2002 was HK$2,584,000 (2001: HK$5,218,000).
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17 SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued)
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(o)

(p)

(@

(x)

(s)

®

On 30 June 2000, TVB (Overseas) Limited (TVBO), a wholly owned subsidiary of the company, entered into a master
production agreement with Era, to produce certain programmes for Era for a period of one year from 1 July 1999. On 5
January 2001, both parties agreed to renew the agreement for another one year from 1 July 2000 on the same terms and
conditions except that the right of Era in exploiting the programmes was extended to video compact disc format. The fees
received by TVBO from Era during the six months ended 30 June 2002 was nil (2001: HK$6,079,000).

On 8 October 1995, TVBO entered into agreements with Measat Broadcast Network Systems Sdn. Bhd. (MBNS), an
associate of the minority shareholder of one of the company’s non-wholly owned subsidiaries, in respect of technical and
management support and sales and marketing support by TVBO to MBNS for the period from 1 October 1996 to 30
September 2001. On 30 May 2001, TVBO entered into a supplemental agreement with MBNS to extend the terms of the
agreements to cover a new channel acquired by MBNS and All Asia Programming Systems (BVI) Ltd. (AAPS), a wholly
owned subsidiury of MBNS. The income accrued by TVBO during the six months ended 30 June 2002 was nil (2001: ..
HK$7,677.000).

On 7 October 1995, TVBO entered into a main supply agreement with AAPS for the supply of programming by TVBO
for distribution by AAPS in Malaysia for the period from 1 October 1996 to 30 September 2001. On 8 October 1995,
TVBO entered into a sub-license agreement with MBNS and AAPS where AAPS sub-licensed the programming to
MBNS. On 8 December 1997, supplemental agreements were entered into between the parties to supplement the then
arrangement. On 30 May 2001, TVBO entered into the letter agreement with AAPS and MBNS, pursuant to which
various amendments were made to the terms of the agreements, including the fees payable, the extension of licensed
territories for distribution to Brunei, certain arrangements in relation to subscription by hotel and commercial establishments
and the replacement of programming. The income accrued by TVBO during the six months ended 30 June 2002 was nil
(2001: HK$8,695,000).

On 30 May 2001, TVBO entered into an agreement with MBNS and AAPS for supplying a channel to AAPS (which then
sub-licensed to MBNS) for distribution in Malaysia and Brunei for the period from 1 November 1999 to 30 September
2001. The income accrued by TVBO during the six months ended 30 June 2002 was nil (2001: HK$9,424,000).

On 30 September 2001, TVBI and TVB Satellite TV Entertainment Limited (TVBSE), both are wholly owned subsidiaries
of the company, entered into a conditional deal memorandum with MBNS in relation to (i) the granting by TVBI to
MBNS of subscription television distribution rights in relation to certain Chinese language programming for distribution
in Malaysia and Brunei, and (ii) the provision of services by TVBSE to MBNS in relation to the selling of advertising
and sponsorship on certain television channels for a period of three years from 1 October 2001. MBNS may sub-license
such distribution rights to its affiliates or related companies. The agreement was mutually terminated with effect from 16
April 2002. The income accrued by TVBI and TVBSE during the six months ended 30 June 2002 was HK$32,828,000
(2001: nil).

On 21 May 2002, TVBI and MBNS entered into a deal memorandum, pursuant to which TVBI would license television
programmes to MBNS as part of the programmes line up of a channel owned and operated by MBNS for the period from
16 April 2002 to 30 September 2004 on an exclusive basis in Malaysia and Brunei. The income accrued by TVBI during
the six months ended 30 June 2002 was HK$ 11,749,000 (2001: nil).

On 25 June 2002, TVBI, acting as an agent of LYP, entered into a deal memorandum with MBNS for the grant of
broadcast right in respect of a Mandarin language channel for the pay television services operated by MBNS and its
affiliated company for the period from 16 April 2002 to 30 September 2004 on an exclusive basis in Malaysia and
Brunei. The income accrued by LYP during the six months ended 30 June 2002 was HK$4,606,000 (2001: nil).




NOTES TO CONDENSED INTERIM ACCOUNTS (contirued)

17 SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued)

(u) On 26 June 2002, TVBSE entered into a deal memorandum with MBNS for the supply of two Mandarin language
channels to MBNS for broadcast on the pay television services of MBNS and its affiliated company from 16 April 2002
to 30 September 2004 in Malaysia and Brunei. The income accrued by TVBSE during the six months ended 30 June
2002 was HK$1,101,000 (2001: nil).

(v) On 8 July 2002, TVBSE and MBNS entered into an agreement pursuant to which MBNS appointed TVBSE as its
advertising agent responsible for advertisement and sponsorship sales of certain channels in Malaysia and Brunei for the
period from 16 April 2002 to 30 September 2004. The income accrued by TVBSE during the six months ended 30 June
2002 was HK$5,065,000 (2001: nil).

Apart from the above, the other related party transactions, the amounts of which involved were not significant to the group,

include:

-Rental income from leasing of facilities and office premises,
-Income from providing the use of information system,
-Expenses on licensing of film rights, and

-Rental expense on leasing of production spaces.

4
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