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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICIAL USE ONLY
SELECT INVESTMENTS OF LOUISIANA, LTD.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM'1.D. NO.

2121 AIRLINE DR., SUITE 600
{No. and Street)

METAIRIE LOUISIANA 70001-7220
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
GEORGE J . SCHAEFER, JR. (504) 833-0044 (ext. 206)

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

PATLET, MEUNIER, LEBLANC, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS

{(Name - if individual, state last, first, middle name)

3421 N. CAUSEWAY BLVD., SUITE 701 METAIRIE, LA 70002

(Address) (City) (State) (Zip Code)

CHECK ONE:
K] Certified Public Accountant

O Public Accountant ‘ ROCESSED

[J Accountant not resident in United States or any of its possessions. ¢ \ DEC i1 2002 6_5
FOR OFFICIAL USE ONLY THOMSON —_—
FINANCIAL N

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5{e)(2)}
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E 'OATH OR AFFIRMATION ~ °

L, LEON L. GIORGIO ’ : ' ' , swear (or affirm) that, to the best of

my knowledge and belief the accompanying. fmancxal statement and supportmg schedules pertaining to the firm of
SELECT INVESTMENTS OF LOUISTIANA, LTD L oy . , as
of SEPTEMBER 30 ,2002 " are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

% MMMN

Slgnz}ture

- PRESIDENT
Title

0 Notary Pubhc

This report ** contains (check all applicable boxes):

K (a) Facing Page.

K] (b) Statement of Financial Condition.

& (c) Statement of Income (Loss).

Kl (d) Statement of Changes in Financial Condition.

i1 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

3 (m) A copy of the SIPC Supplemental Report.

&1 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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PAILET, MEUNIER and LeBLANC, LLP

Certified Public Accountants
Management Consultants

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
SELECT INVESTMENTS OF LOUISIANA, LTD.

We have audited the accompanying balance sheet of SELECT INVESTMENTS
OF LOUISIANA, LTD., as of September 30, 2002 and 2001 and the related statements
of income, changes in stockholders' equity and cash flows for the years then ended.
These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of SELECT INVESTMENTS OF LOUISIANA,
LTD. as of September 30, 2002 and 2001 and the results of its operations and its cash
flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the
financial statements taken as a whole. The supplemental information on page 12 is
presented for purposes of additional analysis and is not required for a fair presentation
of the financial statements, but is supplementary information required by Rules 17a-5
and 15c3-1 of the Securities and Exchange Commission. Such information has been
subjected to the audit procedures applied in the audit of the financial statements and,
in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

Roilet; Mewnion 2o Blane, XXV

Metairie, Louisiana
November 15, 2001

3421 N. Causeway Blvd., Suite 701 « Metairie, LA 70002 0:0 201 St. Charles Ave., Suite 2559 » New Orleans, LA 70170
Telephone (504) 837-0770 « Fax (504) 837-7102 Telephone (504) 522-0504 « Fax (504) 837-7102
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SELECT INVESTMENTS OF LOUISIANA, LTD.

BALANCE SHEET
September 30,
2002 2001
_ ASSETS
CURRENT ASSETS
Cash & Cash Equivalents $ 14,492 12,750
TOTAL ASSETS $ 14,492 12,750
LIABILITIES & STOCKHOLDER'S EQUITY
CURRENT LIABILITIES
Income Tax Payable $ 371 332
TOTAL CURRENT LIABILITIES 371 332
STOCKHOLDER'S EQUITY
Common Stock 1,000 1,000
Additional Paid-In-Capital 6,000 6,000
Retained Earning 7,121 5,418
TOTAL STOCKHOLDER'S EQUITY 14,121 12,418
TOTAL LIABILITIES & STOCKHOLDER'S EQUITY § 14,492 12,750

See accountant's report and notes to financial statements
Page 4




SELECT INVESTMENTS OF LOUISIANA, LTD.
INCOME STATEMENT
For the Years Ended September 30,

2002 2001

REVENUE
Consulting Fees $ 6,000 $ 6,000
NASD Reimbursement . 239 61
Interest Income 139 281
TOTAL REVENUE 6,378 6,342

EXPENSE
Registration Fees 1,480 1,480
Professional Services 2,500 2,500
Office Expenses 300 461
Taxes - Franchise 0 18
Taxes - State Income 71 64
Miscellaneous 24 37
TOTAL EXPENSE 4375 4,560
INCOME BEFORE INCOME TAXES $ 2003 $ 1,782
INCOME TAX EXPENSE 300 250
NET INCOME (LOSS) $ 1,703 § 1,532

See accountant's report and notes to financial statements
p
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SELECT INVESTMENTS OF LOUISIANA, LTD.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
For the Years Ended September 30,

2002 2001
COMMON STOCK
Beginning of Year $ 1,000 1,000
ADDITIONAL PAID-IN-CAPITAL
Balance at Beginning of Year 6,000 6,000
CONTRIBUTION
Made during Year 0 0
DISTRIBUTION
Made during the Year 0 0
ENDING CAPITAL STOCK 7,000 7,000
RETAINED EARNING
Balance at Beginning of Year $ 5,418 3,886
Net Income (Loss) for the Year 1,703 1,532
Dividends 0 0
ENDING RETAINED EARNING 7,121 5,418
TOTAL STOCKHOLDERS' EQUITY $ 14,121 12,418

See accountant's report and notes to financial statements
Page 6




SELECT INVESTMENTS OF LOUISIANA, LTD.

STATEMENT OF CASH FLOWS
For the Years Ended September 30,

Cash flows from operating activities

Net Income

Adjustments to reconcile net income to net cash
provided by operating activities:
Increase (decrease) in income taxes payable
Increase (decrease) in deferred taxes payable

Total adjustments

Net cash provided (used) by operating activities

Net increase (decrease) in cash and equivalents

Cash and equivalents, begining of year

Cash and equivalents, end of year

2002 2001
1,703 ' § (113)
39 332
0 0
39 332
1,742 219
1,742 219
12,750 10,904
14,492 $ 11,123

See accountant's report and notes to financial statements
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SELECT INVESTMENTS OF LOUISIANA, LTD.
NOTES TO FINANCIAL STATEMENTS

September 30, 2002 & 2001

NOTE A - ORGANIZATION

SELECT INVESTMENTS OF LOUISIANA, LTD. (the Company) is a broker-dealer in
securities and real estate syndication sales. As a registered broker-dealer, the
Company is subject to certain rules and regulations of the Securities and Exchange
Commission, the National Association of Securities Dealers, Inc. and various state
regulatory agencies.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies consistently applied in the preparation
of the accompanying financial statements follows.

Basis of Accounting

The financial statements of the Company are prepared on the accrual basis of
accounting and in accordance with generally accepted accounting principles.

Cash and Cash Equivalents
- For purposes of statements of cash flows, cash and cash equivalents represent
unrestricted cash and certificates of deposit with original maturities of 90 days or less.
The carrying amount approximates fair value because of the short period to maturity of
the instruments.

Cash and Other Deposits

All bank balances of deposits, up to $100,000 in amount, as of September 30, 2002,
are deposited in institutions insured by the FDIC. Account balances over $100,000
have been collateralized with the Federal Reserve.

Statement of Cash Flows

For purposes of the statement of cash flows, the Company considers all unrestricted
deposits to be cash equivalents. _

Page 8




SELECT INVESTMENTS OF LOUISIANA, LTD.
NOTES TO FINANCIAL STATEMENTS

September 30, 2002 & 2001

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due, plus deferred taxes if applicable.
Deferred taxes are recognized for differences between the basis of assets and
liabilities for financial statement and income tax purposes. The components of income
taxes are detailed in Note F. The deferred tax assets and liabilities represent the
future tax return consequences of those differences, which will either be taxable or
deductible when the assets and liabilities are recovered or settled.

NOTE C - ESTIMATES

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

NOTE D - TRANSACTIONS WITH AFFILIATES AND RELATED PARTIES

During the years ended September 30, 2002 and 2001, the Company earned $6,000
and $6,000, respectively, in consulting fees in connection with services performed for
an affiliated entity. These fees are subjectively determined on an annual basis by the
Board of Directors of the Company and the affiliate.

NOTE E - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1. The uniform Net Capital Rule precludes the withdrawal of
equity capital if the resulting net capital ratio exceeds 10 to 1. The Company's net
capital requirement was $5,000 at September 30, 2002 and 2001; as of those dates,
the Company had net capital of $14,121 and $12,418, respectively, which is in excess
of the requirements. There was no aggregate indebtedness at September 30, 2002
and 2001.
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SELECT INVESTMENTS OF LOUISIANA, LTD.
NOTES TO FINANCIAL STATEMENTS

September 30, 2002 & 2001

NOTE F - COMPONENTS OF INCOME TAXES

The components of income taxes are as follows:

2002 2001

Federal $ 300 - $250
State 71 64
Total $ 371 $314

Income tax expense may differ from the "expected" amount, due to the offset of net
operating loss carryforwards and because of the effect of graduated income tax rates.
The Company had a federal net operating loss carryforward of $0 for the fiscal year
ended September 30, 2002 and had a $113 net operating loss carryforward for the
fiscal year ended September 30, 2001.

NOTE G - SUBORDINATED INDEBTEDNESS

The Company had no subordinated indebtedness at September 30, 2002 and 2001, or
at any other time during the years then ended.

NOTE H - EXEMPTION FROM RESERVE COMPUTATION AND CUSTODIAL
REGULATIONS '

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange
Commission since the Company does not carry margin accounts or perform custodial
functions relating to customer funds or securities. Therefore, the Company is not
required to make the periodic computation of the reserve requirement for the exclusive
benefit of customers.

NOTE | - ADVERTISING

The Company incurred no advertising costs in 2002 and 2001. Advertising costs will
be expensed in the financial statements as incurred.

Page 10




SUPPLEMENTAL INFORMATION



