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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Stralem & Company Incorporated
New York, New York

We have audited the accompanying statement of financial condition of Stralem & Company
Incorporated (the "Company") as of October 31, 2002, and the related statements of operations,
changes in stockholders’ equity, and cash flows for the year then ended that you are filing pursuant to
rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements enumerated above present fairly, in all material respects, the
financial position of Stralem & Company Incorporated as of October 31, 2002, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The schedule of computation of net capital is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 of the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

Ganar 1P

New York, New York
November 27,2002

Independent Member of Baker Tilly International




STRALEM & COMPANY INCORPORATED

Stat@éﬁt of Financial Condition -
October 31, 2002

ASSETS
Cash and cash equivalents
Restricted cash
Receivables:
Correspondent broker
Investment advisory fees
Cash surrender value of life insurance policies
Other assets

LIABILITIES
Accounts payable and accrued expenses

Commitments and contingencies

STOCKHOLDERS’ EQUITY
Common stock, $.01 par value:

Voting - authorized and outstanding 31,845 shares
Class A nonvoting - authorized and outstanding 63,690 shares

Additiona! paid-in capital
Retained earnings

See notes to financial statements

$ 539,925
336,102

26,825
182,000

1,195,282
130,010

$ 2,410,144

$ 423998

319

637
1,177,773
807.417

1,986,146

$ 2,410,144




