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A. REGISTRANT IDENTIFICATION 7
NAME OF BROKER-DEALER: OFFICIAL USE ONLY
HARDING/HALL, INC.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.
8676 BOW STREET
(No. and Street)
ELK GROVE. CALIFORNTA 95624
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

PATRICTIA HALL (916) 423-3033
(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
LOCKWOOD & BORN, AN ACCOUNTANCY CORPORATION

(Name - if individual, state last, first, middle name)

95661-7745

2380 PROFESSIONAL DRIVE ROSEVILLE CALIFORNIA
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certified Public Accountant B
PROCESSED

O Public Accountant

O Accountant not resident in United States or any of its possessions. \\3 SEP ﬁ 9 2@@2
FOR OFFICIAL USE ONLY " THOMSOM
FINANCIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

. Persons who respond to the collection of information contained
SEC 1410 (05-01) in this form are not required to respond unless the form displays

a currently vaiid OMB control number.
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OATH OR AFFIRMATION

[, PATRICIA HALL , swear (or affirm) that, to the best of my knowledge and
belief the accompanying financial statement and supporting schedules pertaining to the firm of
HARDING/HALL, INC. , as of
JUNE 30 _,2002 _, are true and correct. [ further swear (or affirm) that neither

the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely

as that of a customer, except as follows:

Signature

PRESIDENT

Title

"Dt Sl —

Notary Public

Ch OF
¥ G527, DIANE SAKAKIHARA &
B0 comm. £ 1238615
Q%gg NOTARY PUBLIC-CALIFORMA &)

SRy
gy o
%

This report ** contains (check all applicable boxes): B SACRAMENTO COUNTY

(2) Facing Page. ] iy cow.'..exp.ocr.m.zoca-‘l

X

& (b) Statement of Financial Condition.

Kl (c) Statement of Income (Loss).

(d) Statement of CHEIXEXNNKACRLCONMIXION. CASH FLOWS.

& (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

B (©) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

& (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

Bl (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report. WAIVED BY "NASD NOTICE TO MEMBERS 89-25.

[J (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X (0) AUDITORS REPORT ON INTERNAL CONTROL STRUCTURE.
**For conditions of confidential trearment of certain portions of this filing, see section 240.17a-3(g)(3).




FOCUS REPORT ooz
. FORM (Financial and Operational Combined Uniform Single Report)
X-17A-5 ~ PART A=
3/91 (Please read instrictions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(S))I

1) Rule 17a-5(a) 16 2) Rule 37a-5(b) [ | 17| 3) Rule 17a-11 [ ] 18],
4) Special request by designated examining authorily - 5) Cther

NAME OF BROKER-DEALER SEC FILE NO.
8-28114 (14]
HARDING/HALL, INC IR 0. O
S [13 012959 73]
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No) ‘
, FOR PERIOD BEGINNING (MM/CD/YY)
8676 BOW STREET 20 07/01/01 [2¢]
{No. and Street) A
ND ENDING (MM/DD/YY)
ELK GROVE [21) CA [32) 95624 (23] 06/30/02 [25]]
(City) (State} (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT  (Area Code)—Telephone No.
_ PATRICIA HARDING-HALL, PRESIDENT ‘ 130 (916) 423-3033 31
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
: ' : 32 33
34 - 138
36 37
38 | . 39
— DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO X [41]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT 42

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom it is executed represent hereby that all information contained therein is true,
correct and complete. It is understood that ail required items, statements, and schedules
are considered integral parts of this Form and thal the submission of any amendment
represents that all unamended items, statements and schedules remain true, correct and
complete as previously submitted.

aazealmg : ;{7TH’ day of MWW e Q\wJ/
1) W;ﬁw”@ '),L;./M

I;L'nbcip.al Executive O!licer\or Managing Partner

2) UL
Pringdpal Financial Officer ow

Principal Operations Officer or Partner

- . _l ATTENTION—Intentional misstatemenls or omissions of facts constilute
Federal Criminal Viclations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))




~ _TOBE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY: ;

" INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report’
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Name (1f individual, state last, first, middle name)

LOCKWOOD & BORN, AN ACCOUNTANCY CORPORATION

[ ]

ADDRESS - Number and Street City State Zip Code
2380 PROFESSIONAL DRIVE 71 JROSEVILLE 2] CA [ 5] 95661-7745 [T 7
Check One

(X) Certified Public Accountant FOR SéC USE

( ) Public Accountant T

{ ) Accountant not resident in United States or E

any of its possessions

DO NOT WRITE UNDER THIS LIiNE ... FOR SEC USE ONLY
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DOC. SEQ. NO.

CARD

[_sof

[

[_s2]

(=)




LOCK\WOOD@ BORN

ACCOoOURTAMNRCY cenrnpPponRrRATION

Independent Auditors’ Report

Board of Directors
Harding/Hall, Inc.

We have audited the accompanying statement of financial condition of
Harding/Hall, Inc. as of June 30, 2002, and the related statements of
income (loss), cash flows, changes in stockholders’ equity, and changes
in liabilities subordinated to claims of creditors for the year then
ended. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted
auditing standards. Those standards require that we plan and perform
the audit to obtain reascnable assurance about whether the financial
statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit alsoc includes
assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis
for our opinion.

In cur opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of
Harding/Hall, Inc. as of June 30, 2002, and the results of its
operations, cash flows, changes in stockholders’ equity and changes in
liabilities subordinated to claims of creditors for the year then ended
in conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information contained
in Schedules 1 and 2 is presented for purposes of additional analysis,
and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a
whole.

Voihiroall %/

Roseville, California
August 16, 2002

2380 Professional Drive, Roseville, California 95661-7745
Phbone (916)7T7V-0677 Fax.[9V8}771-0774%




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

QRO KER OR DEALER

HARDING/HALL, INC.

N|3

INEENER

11.
12

1176

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
’ CERTAIN OTHER BROKERS OR DEALERS

Securities and spot commodities
owned, at market valye:
. Exempled securities ... ..., ... .. ...

. Debt securities, . ... ...... e

moowy»
o
2
=
a

Securities and/or other investmenis

not readily marketable:
A.Atcost 7§ 5,900 130

B. Atestimated fairvalue ...............
Securities borrowed under subordination agree-
ments and partners’ individual and capital

securities accounis, al market value:
A, Exempted
securities $

] 150 ]
8. Other

securtiies $ 160

market value of collateral:
A. Exempted

securities $
8. Other
securities l 180,

Mamvberships in exchanges:
A, Owned, at

market  $ 190
8. Owned, at cost
C. Contributed lor use of the company,

almarketvalue . .........,..........
Investment in and receivables from

aftiliates, subsidiaries and

atsociated partnerships .. .. ... ..., ...
Property, furniture, equipment,

leasehold improvements and rights

under {este agreements, at cost-net

of accumutated depreci: tion

N0 amMortzation. . ... .. ..
Otherassets...........................

NOTE:

as of IMM/DD/YY) ___06/30/02 99
SEC FILE NO.__8~28114 88
ASSETS . Consolidated l l 198
Unconsolidated 199
Allowable Non-AHowable Total
17,043 200 $ 17,043 [750 ]
861 295 | .
284 | 300 [s 17,409 | ss0 18,554 a10
355 600 |7 9 830
111,765 [ ais
419
420
141,381 424
430 253,146 850
440 5,900 | s10 5,900 860
460 630 0 [ 880
a70 [(8a0 | 0 [Teso]
650
z [0
480 670 910
490 1,460 r_a;o—];v 1,460 920
535 4,106 | 735 | 4,106 | 930
271,334 | 540 |$ © 28,875 | 1408 300,209 340

OMIT PENNIE!

SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT \
PART 1A '

BROKER OR DEALER HARDING/HALL, INC. as of

06/30/02

13.
14,

15.

16.

17.

19.

20,

23,
22,
23.

24,
25.

1/76

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING i
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Neon-A.l,

Liabilities Liabilities Liabilities Total
8ankloanspayable. .................... s 1045 $ [_7_25@.'33 0 ‘ 1470 }
Payable to brokers or dealers:

A, Clearance account . .................. ' 1114 1315 0 1560
B. OIRere. o eeeeieir i y 11185 1305 0__|1s40
Payable to non-customers. . .............. . i 1155 13565 ] 0 1610
Securities soid not yet purchased,

at market value .. ... .. e I 1360 0 [ 1620]
Accounts payable, accrued lishilities,

expensesand other . ................. 15,601 [1205] [1385 ] 15,601 [ ‘685]
Notes and mortgages payable:
A. Unsecured......................... 1210 0 1690
B. Secured............ ..ol 1211] Y [1390] ¥ 0 _|1700]
Lisbilities subordinated to claims

of general creditors:
A, Cash borrowings: ....,.............. 1400 l 0 I 1710 ]

2. {nciudes equity subordination {15¢3-1 {dl}

7
ol ... $ | 8]

8. Sscurities borrowings, at market value:. . . ] 1410 I 0 [ 1720 l
from outsiders $ ‘ 990 l

C. Pursuant to secured demand note

4
1. from outsiders 3 $ I ] Ol
980

H

1420 0 {1730

a
o
&
-3
®
2
®
o

o
2
o
a
3
]
2
hed

1. lrom outsidar: $ 1000
2. -Inciudes squity subardinatian (15¢3-1 {d))

of ... s [1010]

D. Exchange memberships contributed for
use of company, at market vatue., .. ..... ‘ 1430 , 0 l 1740 '
€. Accounts and other borrowings not
quaiilied or net capital purposes ....... 1220 1440 0 1750
TOTAL LIABILITIES ........... $ 15,601 {1230} s 0 Jiwso] s 15,601 | 1760
Ownership E quity
SOIE PIrOPIBIOTNID + v vt vttt it e et e e e e e e e e xS 1770
Partnership (limited partners . ........,.. AL l 1020 ]) 178&‘
Corparation: .
A PIBIRITE 810CK + o\ a oo u ettt it vete (htrt e et et e e e e e e e e e e e 1791
BL COMMION SE0CK & . v« v vttt ettte sttt ettt ettt e e e s e et e et e e e e e 11,250 |92
C. AQitional Paid-in CABIMBL . . ..o\ \ ittt ettt et e e e e s e e 18,663 [1783
D, REINed BBrMIOGE . o oo v sttt st et i e e e e e e e e e e 254 5 695 1794
L I T T PP e e e e e 284,608 1795
Fo L3S CODItAl STOCK N 1FBIUMY . . o oottt ve vt ettt enaeeaienn] T M It 1796
TOTAL OWNERSHIP EQUITY L.t titt ittt ittt e et a et a e e et e e $ 284,608 | 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY Lottt ittt ettt et ot e e $ + 300,209 | 1810

OMIT PENNIES

NOTE: BSEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.
BASIC FILERS ONLY




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

:

BROKER OR DEALER HARDING/HALL, INC. o
i ' For the perlod (MMDDYY) trom ¥, 07/01/01 ] 3932] 10 06/30/02' 3833

.
Number of months Inciuded in this statement 12 |as
' STATEMENT OF INCOME (LOSS)
REVENUE
1. Commisslons:
a. Commisslons on lransacilons In exchange llsted equity securities executed on an exchange. . ...............c.0nn [ 16 s 506 3333
b. Commiasions on (18160 OpLON 1raNSACHONS L ..ttt it ins e tosturornoatorenennsensisceaseanssareniiisees ,', 3938
C. All Other B8CUMIIBS COMMIBBIONS L.\ .ttt ittt ietatn e ire e satters et s eseninceaoensnsassorneneuorneeerons 3939
G. TolBl S8CUMNHBS COMMIBSIONS . ... ...ttt int et eta sttt an e et e se e re e e te s et mteaee et tvetr e aenaereins 16,506 3940 |
2, Gains or losses on flrm securities trading accounts
8. From markst making !n options on & nalional SecUTIIes BXChAMGE ... ov vttt et it e ene et en s ee e ereaneaereennas 3945
D, From sl 0lher (TAOING ... oov ittt ittt e ese e e et teten s et e e o et e e et st eesveae e ar e eiean 3004
O Tt GaIN (IOBB) oot ittt ittt it it e et e e e e e e 0 3050
3, Gaina or 108ses on Nrm 88CUTINEB INVEBIMBN! BCCOUMIE . .\ v u ettt er e ar e e e etnnntees e eaeeeneressannnnens (44 s 209) JDEI}_
4. Profit {loss) from underwriling Bnd SBIHING GrOUDS .. vvutt vt thetinevrenaneestartornnneseroreonnes tivansnres ,'. ' 1958
5. Revenue from 888 of INVESIMEN] COMPBNY BhBIES . ... uie vttt ettt ee ettt e e et et e ttevtar e ciaanens 123,210 2070 |
8. COMMOGINOS TBYENUB ... .. ...ttt itit et tneeeeatar e e tetetrae et ae st ae e ase et i ann e 3900
7. Fees for accounl suparvision, Invesiment advisory and adminislr&Uve SBIVICES ... .. ..veonirnvrean e e innenn, 24,668 3'—7;
8, OWhBr 16VANUE .\ .... . viiiiinirs vt nnenrennenennns et ieaee e e 522 3915 |
L L L T s 120,697 4030 |
EXPENSES
10, Satarles snd olher smployment costs for genseral partners and voting stockholder offlcers ..................c...... s 47,400 4120
11, Other amployes cOMPEnSALON BNd BONOILS ... .....\..ervreneeeneestteenanssrnennmneers e anneann, y 24,943 4118
12, Commiasions paid 10 Other BroKer-dBAIBIS ..\ \u vttt et ate s trtres taoenetesreonanennanss tennnnsneoneeneesss 4140
LI LT LT T O 4076
a. Includes Interest on accounis subject to subordination agresments ................ [4—0;61
14, RBQUIAIONY 1863 BT BXDBNEBS ... ... ... \eeiutnetnttenee sttt thte e et et aba b b e e s e e 5,123 FAT!ﬂ
15, OIhOr @XDENBOE . ...\ iutin it rseenonnnerarnosesonnesintornens e e e 113,530 4100
10, TOUB BXPBNMBOE ... o\titiiin ittt it tat e et et e b e e e e e et e e s e e et .3 190,996 ﬂi—'
NET INCOME
17. Net income (loss) belore Federal Income laxes and ltems below (llam D lesa llem 16 }.........c..covviiniinninns s (70 s 299) 4210
18, Provision for Federal Income taxes (for parent only) ......... NOL . BENEFTIT . ... ... . ..., Yy (3,796) 4220
19. Eqully in earminpgs (losses) of unconsolidated subsidlarles nol Included BbOVS ............c.ccviuviirinnniniiaan. 4222
&, Alter Federal INnCome taxes Of ..............iiieiuiienrieeaiitininiiroroarrarnnes [42_Si] o
20, ExIraordinAry QRING (OBBBB) ... .. . uuttunnontotnnesenassosososonosasseensnonetosatesassenooensnosasunseissss L‘HLJ
8. Aller Federal INCome 18X88 Of .......o.vinuniiirinnnenrorcnnotnenerearasnnnenss ’ 1423ﬂ
21, Cumulailve eHect of changes In BCCOUNIING DIINCIDIBS ... .u 't n et it ntetneear s anssananneesoresssansessenenenns v 4228
22. Net Income (ioss) alter Federal income taxes and exiraordinary I18Ms ......vs.s.s et e e e e s (66,503) 4230

MONTHLY INCOME

s 17,799 4:11]

23. Income (current month anly) belore provision lor Federal Income taxes and extraordinary ltems....................

7 NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
o PART lIA

BROKER OR DEALER  _ HARDING/HALL, INC.

Exemptive Provision Under Rule 15¢3-3

25. If an exemption from Rule i5c3-3 is claimed, identily below the section upon
which such exemption is based (check one only} »
A. (KI (1)—$2,500 capital CR1EgOry 85 Per RUIE 15C3-T +u . euuusssetceenent et et e cine ettt taeereaneaneaernns
(k) (2}{A)—"Special Account for the Exclusive Benefit of

w

CUSIOMANS' ' MaAINIAIMEE ...ttt e iit s tetne e tearaneneanseaatesnsosnsserasnonnonessaansasnannsns
C. (k) (2}(B}—All customer transactions cleared through another
broker-dealer on a fuily disclosed basis. Name of clearing

fiem % "8-11922; EMMETT A. LARKIN COMPANY, INC.; ALL 14335] X| 457
. 458

D. (k) (3)—Exempied by order of the CommMISSiON ... .. ciutr ittt ittt ittt et e antenanonecaanseanenn

NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART 1A

BROKER OR DEALER  HARDING/HALL, INC.

asof 06/30/02

AW M -

‘ COMPUTATION OF NET CAPITAL

[

Total awnership equity from Statement of Financial Condition. ... ......... SO O $ 284,608 3480
Deduct ownership equity not allowabie for Net Capital .. ........... S e e e M )} 3480
Total ownership equity qualified for NEt Capital « o .o\ o vttt ettt et e e e 284,608 3500
Add:
A, Lisbihties subordinated to clasms of general creditors allowable in computation ol netcapital, . ... .. ... .. ..., 0 (3620 ]
8. Other (deductions) or allowable credits [Listh. . ... . .t et e e 0 3525
Total capital and allowable subordinated Habilities. . . ..o\ vttt ottt ettt e e $ 284,608 3530
Deductions and/ar charges:. ,',
A. Total nonsliowable assets from Statement of Financial Condition {Notes B and C) $ 28 »875 [3540
B. Secured demand NOte defiCiBNCY .. ... . v o vttt i e e 3590
C. Commodity [utures contracts and spot commodities-

proprietary capital charges. . .. ... oo nrnn e e e 3600 _
D. Other deductions and/or charges. ... . ... v ittt 36104 | 28,875 )} 3620
Other additions and/or allowabie credits TList). ... ... ..ttt ettt e 0 3630
Net capital before hairCuts 0N SBCUMILIES POSITIONS ., o .ttt et ettt te s ettt et e e MR 3 255,733 3640
Haircuts on securities (computed, where applicable,

pursuant to 15¢3-1 {f}):
A. Contractual securities COMMIMMIBATS . . . .. .ttt et en ot s ein et enns $ 3660
B. Subordinated securitigs bOrrowings. . . ... ... it it e 3670
C. Trading and investment securities:

V. EXempted SBCURITIBS . . ... oot i i e e ‘V, 2 L235 3735

2. DEDUSECUMEIES .\ oo\ttt et e e 3733

e OBtIONS i e e e e 3730

4. Other s8CUFITIES . . ... ittt e e e 21,207 3734
D. Undue Concentralion . .. ... ... .t e e 3650 :
[ o T T O T P 3736 | 23,442 /] 3740
NEE CaPItB] . . oottt ettt ettt ettt e e e e e e e e e e e e e e e $ 232,291 3750

OMIT PENNIES

NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.

3/78




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
: PART {IA

BROKER OR DEALER  HARDING/HALL, INC. as of 06/30/02

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

11, Mimimum net capital required (6-2/3% of e 19) L. . o e e s 1,041 137.55—“

12, Maintmuns doblar net captal seqguuoment ol vaporteng brokor o desdes und aninion ol empntal pogiagpneng .
of subnidiaries computed 1n accardance with Note (A} . o e $ 50 ,000 _:”E’E_‘

13. Net caputal requirernent lgreater of ine 11 0r 12} . L. L e $ 50,000 3760

14. Excess netcapital time 109855 13) .. . L. e $ 182,291 3770

15, Excess net capital at 1000% (line 10 1ess 10% 0f e 19) ... 0ot vttt et e M3 230,731 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

$ 15,601 3730]

16. Total Al liabslities from Statement of Financial Condition. . . .. . . .. e e

17. Add:
A, Drafts lor immediate credit. ., ... .ot e ,'.S [.5800
B. Marke! value of securities borrowed {or which no equivalent
value is Paid OF Crediled . . . ...ttt s 3810 e
C. Otherunrecorded amountsflist). . ... .. . ... . . ... . . .. e s 0 3820 % 0 Ja3o
19, Total aggregate INdBBIEANESS . . .. . oo\ ottt e e $ 15,601 3840
20. Percenitage of aggregate indebtedness 10 net capital {line 192by 1ine VOV . .. .. o ittt et % 6.7167% | 3850
21. Percentage of debt 10 debt-equity total computed in accordance with Rule 15¢3-V {d) .. ... ..o oot % 0 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregate debit items as shawn 10 Formula for Reserve Raquirements pursuant to Rule
15¢3-] prepared as of the date of the net capital computation including buth brokers or dealers _
and consolidated subsSIdIaries’ debils . . .. . ... .ttt e e e 3 J870 I
23, Minimum dollar net capital requirement of reparting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Nate {A) ... . .. ... . . . ,'J$ 33?0_4
24, Net capital requirament {greater of lne 22 0r 23] . .ot i e e e e e 3 3__76.,0
25. Excess net capital e 10 0ess 24) ... . . o e $ 3910
26. Nntcapital in excess of:
5% of combinad aggregate debst 11BMS 0f $120,000 .. ... .ttt ettt e e e e $ 3920
OMIT PENNIES
NQTES:

{A} The minimum net capital requirement should be computed by adding the minimum doliar net capital requirement
of the reporting broker dealer and, lor each subsidiary la be consalidated, the greater ol:
1. Minimum dollar net capital requirement, 6r
2. 8-2/3% of sggregsie indabtadnes or 2% of sgyregste debits if alternstive method is used,
(B} Do nct deduct the vaiue of sacurities borrowed under subordination sgreemants or secured demand note
covered by tubordination agreemants noi in satisfactory form and the market values of membarships in
exchanges cvonlribmed for use of company {(conira to item 1740) and partnert’ securities which were
included in non-siiowable asets,
{C) For reparis filed pursuant to paragraph (d} of Rule 17a-5, respondent should pravide a Jist ol material

nan-aliowsble assets.

3/83 NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.




Ownership Equity and Subordinated Liabilities maturing or proposed o be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed
withdrawal or - Amount to be With-- {(MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to

See below for Qutsider? and/or Net Capital Maturity Renew

code to enter Name of Lender or Conlributor (In or Out) Value of Securities) Dats {yes or no)
M ] 4600 [ _ NONE ] 4601[ l 4502} | 4603] 4604 I 4605]
M 4610 l 4611 l ] 4512] . 4613 l 4614 4615
M [ 4520 [Ta621] [ 4622 4623 4624 4625
M l 4630 4631 ] I 4632 4633 l 4634 4635 ]
M ] 4640 l 4641 } 4642 ] 4643 l 4644 4645
,', ] 4650 l l 4651 I l 4652 { 4653 [ 4654 I 4855!
,‘.' 4660 ] I 4661 ] l 4662 l I 4663 l 4664 l 4665 JI
A [ Tas70 ] [[a671] [4872] [4673] 4674 | 4675 |
M I 4680 ] l 4681 ! l 4682 [ ] 4683 4684 l [ 4685|
A‘: I 4690 l [ 4691 1 4692 l l 4693 1 4694 46395 I

TOTAL S % 0. [4699]

OMIT PENNIES

Instructions: Detail listing must include the totat of items maturing during the six month period following the

3/78

NOTE:

report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must aiso include proposed capital withdrawals scheduled within the six month

period following the report date inciuding the proposed recemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capitai computation
pursuant to Ruie 15¢3-1(c)(2)(iv)), which could be required by the lender on demand ar in less

than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
4. 15¢3-1(¢c){2)(iv) Liabilities

SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER HARDING/HALL, INC.

l:or the period IMMDDYY) trom 07/01/01 wo_ 06/30/02

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION]

1. Buiance, haginmng of penod, . ... ' . S________3___5__]_-_1_]_-_l_‘];_‘__ rfélﬂjj
ANt income (10ssh. . .o e (66 ,5031 4250
8. Additions (Includes non-contorming capital of .. ... ... ..\ AR 4262 | 4260
C. Deductions [Includes nonconformingcaprtal of ., ... ... ... ... ... $ 4272 | 4270

2. Baiance, end of pariod (From item 1800} ... ittt e $ 284,608 [—4290 ]

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, Leginning Of DEriOT .. .ttt ittt e e e e e e e e e ;! 3 4300
AL TNGIBASES L oottt ittt e i e e e e e e e e e e 4310
Bl DCreBSES. . . i i e e e e e e e e e e 4320
4. Balance, end of period (From item 3820}, . . ... . i e e e 3 0 4330

OMIT PENNIES

1/78 NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL' STATEMENTS.




EXHIBIT C
HARDING/HALL, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED JUNE 30, 2002

Common Paid-In Retained

Stock Capital Earnings Total
Balances, July 1, 2001 S11,250 $18,663 $321,198 $351,111
Net Income for period o 0 (66,503) (66,503)
BALANCES, JUNE 30, 2002 $11,250 518,663 $254,695 $284,608

See the accompanying Audit Opinion.
The accompanying notes are an
integral part of these financial statements.




EXHIBIT D
HARDING/HALL, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2002

CASH FLOWS FROM OPERATING ACTIVITIES
Net Loss (Exhibit B)

Adjustments to reccncile net income to net cash
provided by operating activities:
Depreciation
Provision for Deferred Income Taxes . '
Realized Gain con Firm Investment
Reinvested Stock Dividends
Unrealized Gains on Firm Investments
Decrease in Commissions Receivable
Decrease 1in Prepaid Expenses
Decrease in Other Assets
Decrease 1n Commissions Payable
Increase in Accrued Liabilities

Total adjustments
Net cash provided (used) by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from Sale of Marketable Securities

Net cash provided (used) by investing activities

Net increase (decrease) in cash and equivalents
Cash and Cash Equivalents, July 1, 2001

Cash and Cash Equivalents, June 30, 2002

Supplemental disclosures of cash flow information

$( 66,503)

1,076

{ 10,190)
( 4,224)
( 2,735)
54,830
17,807
755

702

( 19,426)
509

39,104

$(27,399)

12,324

S 12,324

$( 15,075)

143,883

$ 128,808

The Company acguired investments of $2,736 in non-cash transactions

resulting from dividend reinvestments.

See the accompanying Audit Opinion.

The accompanying notes are an

integral part of these financial statements.




HARDING/HALL, INC.

Notes to Financial Statements
JUNE 30, 2002

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES

Nature of Business:

Harding/Hall, Inc. was incorporated under the laws of the State of
California on July 2, 1981. On November 1, 1982, the Company
registered as an over-the-counter broker/dealer pursuant to Section
15(b) of the Securities Act of 1934.

Accounting Methods:

Harding/Hall, Inc. employs the accounting practices and policies
required by the Securities and Exchange Commission for Brokers and
Dealers in securities for this financial statement presentation. The
accrual method is used for Federal and State income tax reporting

purposes.

The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make
estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those

assumptions.

Cash and cash equivalents used in reporting cash flows include
cash on hand, cash in banks, and cash in short-term money market

funds.

Marketable Securities are valued at market value and securities
not readily marketable are valued at fair value as determined by the
Board of Directors. The resulting difference between cost and market
{(or fair value) is included in income.

Deferred income taxes are provided when income and expenses,
principally relating to the valuation of investment securities, are
recognized in different years for financial and tax reporting

purposes.

Depreciation is provided on a straight-line basis over an
estimated useful life of seven years for financial statement
presentation and state income tax reporting. For federal tax
reporting, depreciation is computed using accelerated methods in
accordance with current tax regulations.

The Company holds no customers' securities on account.

See the accompanying Audit Opinion.
Page 1 of 3




HARDING/HALL, INC.

Notes to Financial Statements
JUNE 30, 2002

NOTE 2: INVESTMENT IN MARKETABLE SECURITIES

Marketable securities are reported at market values as required by
the Securities and Exchange Commission for Brokers and Dealers. Exempt
securities of $111,765 consist entirely of a short-term investment in
Franklin Money Fund and are considered cash equivalents. Other
marketable securities held for investment and their respective values
at June 30, 2002 are as follows:

Putnam Vista Fund 10,044 Shares $ 69,908
Putnam Voyager Fund 3,630 Shares 52,348
WPS Resources Corporation 360 Shares 14,699
Sempra Energy 200 Shares 4,426
Nasdag Stock Market, Inc. 500 Shares 5,900

Total Fair Market Value $147,281

Unrealized losses on marketable securities total $11,260 at June
30, 2002. Unrealized losses of $54,830 have been charged to current
year income as losses on firm investments.

NOTE 3: INCOME TAX EXPENSE

Income tax for the year ended June 30, 2002 is composed of the
following:

Federal Income Tax Benefit S- 3,796
California Franchise Tax 800
Provisicn for Deferred Income Tax -10,190

Total Income Tax Benefit é:i;:iéé

See the accompanying Audit Opinion.
Page 2 of 3




HARDING/HALL, INC.
Notes to Financial Statements
JUNE 30, 2002
NOTE 3: INCOME TAX EXPENSE (continued)
Deferred Income Taxes at June 30, 2002, resulting from timing

differences in the reporting of unrealized gains from firm investments
and accelerated depreciation methods, are as follows:

Deferred Federal Income Taxes S 0
Deferred California Franchise Taxes 0
Total Deferred Taxes S 0

Income taxes for the year include a tentative refund of $3,796
resulting from the carryback of the current year net operating loss.

NOTE 4: RELATED PARTY TRANSACTIONS

The Company rents office space on a month-to-month basis from a
partnership in which Patricia Harding Hall, an officer and shareholder
of the Company, is a partner. The statement of income includes
$22,500 of rent expense paid to this partnership during the vyear.

The Company expensed $12,324 in commissions to Hall's Financial
Services, a sole-proprietorship of shareholder Patricia Hall, during
the vyear.

See the accompanying Audit Opinion.
Page 3 of 3




SCHEDULE 1

HARDING/HALL, INC.

COMPUTATICN OF NET CAPITAL UNDER RULE 15¢3-1
SECURITIES AND EXCHANGE COMMISSION

JUNE 30, 2002

Total Stockholders' Equity (Exhibit A) $ 284,608
Less: Non-Allowable Assets:
Office Egquipment s( 1,480)
Other Assets - Prepaid Expenses ( 4,106)
Concessions Receivable over 30 days ( 17,409)
Non-Marketable Securities (__5,500)
Total Non-Allowable Assets ( 28,875)
Net Capital before Haircuts on Securities $ 255,733
Haircuts on Securi;ies
Trading and Investment Securities:
Exempted Securities S( 2,235)
Other Securities (21.,207)
Total Haircuts {( 23,442)
AUDITED NET CAPITAL, JUNE 30, 2002 $§ 232,291
AGGREGATE INDEBTEDNESS $ 15,601
MINIMUM NET CAPITAL REQUIREMENT S 50,000
EXCESS NET CAPITAL AT 1000% $ 230,731
PERCENTAGE OF AGGREGATE INDEBTEDNESS TO NET CAPITAL .067161

See the accompanying Audit Opinion.
The accompanying notes are an
integral part of these financial statements.




SCHEDULE 2
HARDING/HALL, INC.
RECONCILIATION OF BROKER/DEALER NET CAPITAL

TO AUDITED NET CAPITAL
JUNE 30, 2002

BROKER/DEALER NET CAPITAL, JUNE 30, 2002 $ 234,931

Changes effecting Stockholders' Equity:

1. Decrease in current and deferred income

tax benefits : S{ 1,522)
2. Increase in Concesgssion Income 12,785
3. Increase in Commission Expense ( 2,640)

Total changes effecting ,
Stockholders' Equity 8,623

Changes effecting Allowable Credits
and Non-Allowable Assets:

1. Decrease in Income Tax Refund Receivable S 1,522
2. Increase in Receivables from Brokers or
Dealers over 30 days (12,785)
Total changes effecting Allowable
Credits and Non-Allowable Assets (11,263)
AUDITED NET CAPITAL, JUNE 30, 2002 $ 232,291

See the accompanying Audit Opinion.
The accompanying notes arxe an
integral part of these financial statements.
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INDEPENDENT AUDITORS’ REPORT
ON INTERNAL CONTROL STRUCTURE

Board of Directors
Harding/Hall, Inc.

In planning and performing our audit of the financial statements of
Harding/Hall, Inc. (the Company) for the year ended June 30, 2002, we
considered its internal control structure, including procedures for
safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange
Commission (the Commission), we have made a study of the practices and
procedures followed by the Company including tests of such practices
and procedures that we considered relevant to the objectives stated in
rule 17a-5(g) in making the pericdic computations of aggregate
indebtedness and net capital under rule 17a-3(a) (1l1) and for
determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company dces not carry security accounts for customers or
perform custodial functions relating to customer accounts, we did not
review the practices and procedures followed by the Company in making
the guarterly securities examinations, counts, verifications and
comparisons, recordation of differences required by Rule 17a-13 or in
complying with the requirements for prompt payment for securities under
Section 8 of Regulation T of the Board of Governors of the Federal
Reserve System.

The management of the Company is responsible for establishing and
malntaining an internal control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control
structure policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s
above mentioned objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to
permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding
paragraph. ‘

2380 Professional Drive, Roseville, California 95661-7745
Phone:{918)771-0677 Fax:(%2V6)771-077%




Because of inherent limitations in any internal control structure or
the practices and procedures referred to above, errors or
irregularities may occur and not be detected. Also, projection of any
evaluation of them to future pericds is subject to the risk that they
may become inadegquate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

OQur consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure that
might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material
weakness 1s a condition in which the design or operation of the
specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts
that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.
However, we noted no matters involving the internal control structure,
including procedures for safeguarding securities, that we consider to
be material weaknesses as defined above.

We understand that the practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and the related
regqulations, and that practices and procedures that do not accomplish
such objectives in all material respects indicate a material inadequacy
for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adequate at
June 30, 2002 to meet the Commission’s objectives, and that the Company
was in compliance with the exemptive provisions of rule 15¢3-3 during
the year then ended.

This report is intended solely for the use of management, the
Securities and Exchange Commission and other regulatory agencies which
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and should not be
used for any other purpose.

Roseville, California
August 16, 2002




