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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
OFFICIAL USE ONLY
BRIMBERG & €0, |
FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
- 45 ROCKEFELLER PLAZA - SUITE 2570
(No. and Streer)
NEW YORK NEW YORK 10111

’ (City) (Stzte) @p Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
FRANCIS A, MLYNARCZYK, JR, : » (212) 333-5400

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
SANFORD BECKER & CO., P.C.

(Name — jf individual, state last, first, middle name)

1430 BROADWAY - 6TH FLOOR NEW YORK NY ' 10018
(Address) (City) (State) , Zip Code)
CHECK ONE:

¥ Certified Public Accountant

O Public Accountant ' PROCESSED

O Accountant not resident in United States or any of its possessions. / : '
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FOR OFFICIAL USE ONLY S - ]
THOMSO\n
FINANCIAL
‘ *Claims for exemption from the requirement that the annual repd ¢ vered by the opinion of an independent public accountant

must be supported by a statement of facts and circumstances r \ the basis for the exemption. See section 240.17a-5(e)(2).

SEC 1410 (3-91) Potential persons who are to respond to the collection of information .

contained in this form are not required to respond unless the form displags
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® | OATH OR AFFIRMATION

I, _JACK_ BRIMBERG , swear (or affirm) that, to the
best of my knowledge and belief the accompanying finandial statement and supporting schedules pertaining to the firm of
BRIMBERG & CO. as of

OCTOBER 31 2002 are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of

a customer, except as follows:

. Lo ) Bl Tlon Ol e -
G Tie | /- G
'  4EATHER M. SEAL
\ Nousy Pubic Q Notary Public, State of New York

. No. 01SE6055767
| ' : Qualified in Queens County

Commission Expires 1 March 05,

This report** contains {check all applicable boxes):

X' (a) Facing page.
- X (b) Statement of Financial Condition.
‘X (c) Statement of Incomc (Loss)
¥ (d) Statement of Ghinigkd e O e '
L (¢) Statement of Changcs in Stockholdcrs Eqmty or Partners’ or Sole Proprietor's Capital.
— (O Statemnent of Changes in Liabilities Subordinated to Claims of Creditors.
X (g) Computation of Net Capital
Z (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
— (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
— () A Reconciliation, including appropriate expianation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
Z (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
‘ solidation.
X () An Oath or Affirmation.
— (m)A copy of the SIPC Suppiemental Report.
X

(n) A repon describing any material inadequaciss found to exist or found to have existed since the date of the previous audit.

-

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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FOCUS REPORT
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(Please read instructions before preparing Form)

This report is being filed pursuant to (Check Applicable 8lock(s)):

1) rule 172-5¢a) [ X_[ 18 23 Rule 172-5¢by __|_17) 3y Rule 172-11
4) special request by designated examining authority 5) Qther | 26
HAME OF BROKER-DEALER SEC FILE NO
8-5281
BRIMBERG & CO, TOR FIRM 10 1O ‘ r—1
3 G
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.0. Box No.) .
FOR PERIOCD BEGINNING (MM/DD/YY)
45 ROCKEFELLER PLAZA - SUITE 2570 ,
[z 11/1 /o1 C
{No and Street) -
AND EMDING (MM/DD/YY)
EW YORK 10111
NEW YORK 1 [l 23l 10 /31 /02 1
(City) (State) Zip) .

NAME AND TELEPHONE NUMBER QF PERSON TQ CONTACT IN REGARD TO THIS REPORT (Area Code) - Telephone No.

JACK BRIMBERG =l (212) 333-4500
30
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT OFFICTAL USE

’ ~ NONE . T

32

34

36

33
I \ DOES RESPONDENT CARRY ITS OWN CUSTCMER ACCOUNTS ? ves | 40] RO l—ﬂ 41
HLCK HERE [F RESPONDENT 1S FILING AN AUDITED REPCRT L X

EXECUTION:

The registrant/broker or dealer submitting tﬁis Form and its attachments and the person{s) by w

it is executed represent hereby that all information contained therein is true,correc.t and comple
It {s understocd that all required items, statements, and schedules are considered integral parts |
this Form and that the submission of any amencdment represents that all unamended jtems, statem
and schedules remain true, correct and complete as previously submitted.

Dated the ///; W day of :szc.a—;../[w— 29‘@'7;

Manual Signa )ures of

s {% — x/\
Pr!nt:]ﬁ? Executive Of u;er or anagxp

2y ‘ﬂ/r/pwn

‘ Principal Fimancial th /tnec/ /
3 «2;/12!«%% &/ﬁ 2. ST

Priﬁcxpaﬁ)peratlons vOyer’y/P/;:her P

ATTENTION - Intentional misstatements or omissicns of facts constitute Federal
| ‘ Criminal Violations (See 18 U.$.C. 1001 and 15 U.S.C. 78:f (a) )
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SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, C.P.A.

1430 BROADWAY
SANFORD E. BECKER, C.P.A.
GEORGE S. GETZ, CP.A. NEW YORK, N.Y. 10018
TELEPHONE - (212) 921 - 9000
SANFORD BECKER, C.P.A. 1922-1994 FACSIMILE - (212)354 - 1822

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACOUNTANTS

Partners
Brimberg & Co.
New York, N.Y.

We have audited the accompanying statement of financial condition of Brimberg & Co.
as of October 31, 2002 and the related statements of income, changes in partners’ equity and
cash flows for the year then ended, that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Brimberg & Co. as of October 31, 2002 and the results of their
operations and their cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

New York, New York
December 10, 2002 %// M ﬁ‘/ / C




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

BRIMBERG & CO.

Ni3 [ 1 11 L1 ] {100
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

As of (M#/0D/YY40 /31 / 02

99
SEC FILE NO. ~8-§281 o8
ASSETS Consolidated 198
Unconsol idated E
. Allowable Non-Allowable Total
LIPS oF- T 307,832 200 307,832 m
2. Receivables from brokers or dealers:
A. Clearance 8CLOUNE v.everesreveernonae 445,300 295 )
Bo OtRET veuuererensveennnsenanennenneses 300 550 445,300 810
3. Receivable from Non-CUSTOMETS veeeerecvnenas 355 37.475 400 37,475 830
4. Securities and spot commodities owned, at market value:
A. Exempted securities ...... Ceresenannie 88,578 418
B. Debt Securities ...eevveeas crereece 419
C. OPtioNS sisicesarenenrcnnvenncvnsancnns 420
D. Other securities ...... Ceeenean 3,220 424 '
E. Spot commodities vuveveecesss veeneesae . 430 91,798 [—85_0

5. Securities and/or other investments not readily marketable:
A. At cost .... [_13_0_]
~ B. At estimated fair value ..... vesesnaae
6. Securities borrowed under subordination agreements
an partners’ individual and capital

440 610 I 860

securities accounts, at market values ‘ 460 630 . I-;&
‘ A. Exempted
securities m
B. Other
securities 160
7. Secured demand NOTeS! s.veevasads Cesesescnns 470 l_e_aﬂ 8
Market value of collateral:
A. Exempted
securities 170
B. Other

securities l 180|

8. Membership in exchanges:
A. Owned, at
market 190
B. Owned, at cost

....................... , 450
C. Contributed for use of the company
at market value ....... Careeeraenas . 60 ] 1_9'
9. Investment in and receivables from
affiliates, subsidiaries and
associated partnerships ..... Censseens 480 670 [_9
10, Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accumulated depreciation _
and amortization ...c.ceesesosanssrsres : 490 : 480 : !
11, Other 3SSELS veuveerevensnsasarsaenaosansnas 535 19,618 735 19,618 '
. 12. TOTAL ASSETS ........ crrtrreeireeas 844,930 540 57,093 740 902,023 - |

OMIT PENNIES

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

Page 2




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART TIIA
BROKER OR DEALER
BRIMBERG & CO. as of 10/31/02
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
A.I. Non-A.I.
LIABILITIES Liabilities Liabilities Total
13. Bank loans payable ..iicvvieiiiiinninnnanass m IT25—5] @
14. Payable to brokers or dealers
A. Clearance acCOUNT ..vvevuesanceassansnnssa 1114 1315 1560
B, Other .iiiieiienruinnansresasansanssaracnnn 1115 1305 1540
15, Payable to NON-CUSTOMErS ..evveevsscnncnsnes 1155 1355 1610
16. Securities sold not yet purchased
at market value ..cveeeccoccaansacsansance [TZZE} m
17. Accounts payable, accrued liabilities
expenses and Other vueeeeversscessecnseons 314,181 IEI FSE 314,181 ﬁa
18. Notes and mortgages payable:
A, UnSeCUred seeecesncescensansarassasannsnns 1210 1690
B. Secured ...ccieiiinnnnns ersseseceisennanns 1211 |1390] 1700
19. Liabilities subordinated to claims
of general creditors:
A. Cash BOrroWings: cvcieencecsonanecsansnsen mo—ol m
1. from outsiders [_9_731 ‘
2. Includes equity subordination (15¢3-1(¢d))
Of terrennnens 980 '
. B. Securities borrowings, at market value: .. m m
from outsiders lm
C. Pursuant to secured demand note
collateral agreeMents ......sssveaenceases [1_4—2-0—1 1730
1. from outsiders 1000
2. Includes equity subordination (15¢3-1(d))
Oof ceineecenns 1010
D. Exchange memberships contributed for
use of company, at market value .......... m 1740
E. Accounts and other borrowings not .
qualified for net capital purposes ....... 6 059 1220 1440 6,059 1750
20. TOTAL LIABILITIES tevuuevenunccsensaras 320,240 - {1230 1450 320,240 1760
Ownership Equity
21, SOle ProprietorShiD ceeseiieracsaseseceseoenaestonasnssassssasansosnsnsssvosassonsnsrsssassnsassnsass 1770
22. Partnership (limited partners ....cvevecnes, 61,286 1020} ) 581,783 1780
23, Corporation: -
A. Preferred stock soveeceenas PN Ceesnersacssanasannarae 1791
B. COMMON STOCK tieeneceionnsnsesanrosesasassssasosesssessoanusansesasnsaces sassssscasnannsssosossannss 1792
C. Additional paid-in €apital v.viieeuiuiienuieenettiesesersneseinecesonasasessnsannssesssansconnocncnns 1793
D, Retained arniNgS c.ceecsvesrensassreasaronsssosasassssssssorsaasesnsnssesesnsascnsssssssneasasnnnons 1794
By TOtAl tueuuieeeeinnerecnsanessenesusasesssnassossannnsssosinsscsssoneranenensacsssasnsesnsosssocsnna 1795
F. Less capital STOCK TN TI@ASURY «uueceecauannrrecessecsrnnoatrannsosnnsesasssasarnasssnsnsesssasanes )i 179¢
24. TOTAL OWNERSHIP EQUITY L.uicuecuusaunncaranreacasssnsnsarcasacstossssasosasssionsassnsasassasaea 581,783 180(
'25. TOTAL LIABILITIES AND OWNERSHIP EQUITY L.uuiiicuccneneetunaionicnenanottarannsncancnanecsannnans 902,023 . |18

OMIT PENNIES

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

Page 3




. BRIMBERG & CO.
STATEMENTS OF EARNINGS

FOR THE YEAR ENDED OCTOBER 31, 2002

REVENUE
Commissions $ 4,035,458
Other Revenue ‘ . 222,718
$ 4,258,176 -~
EXPENSES
Employee Compensation 1,037,616
Interest ‘ 4,319
Regulatory Fees 15,607
Other Operating Expenses 2,251,508
$ 3,308,950 -
. NET INCOME (NOTE 1) $ 949,226 -

‘ THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
PAGE 4




BRIMBERG & CO.
STATEMENTS OF PARTNERS' EQUITY

FOR THE YEAR ENDED OCTOBER 31, 2002

BALANCE - November 1, 2001 426,405

Add:  NetIncome 949,226
1,375,631 .

Deduct: Drawings (Net) 793,848
BALANCE - October 31, 2002 581,783 *

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
PAGE 5




STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED OCTOBER 31, 2002

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income For the Year
Adjustment To Reconcile Net Income To Net Cash
Used For Operating Activities:
Increase in Accounts Payable and Accrued Payable
Increase in Receivables From Brokers or Dealers
Increase in Receivables From Non-Customers

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Decrease in Securities Owned (Net)

CASH FLOWS FROM FINANCING ACTIVITIES:
Partnership Liquidations & Drawings
Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

$ 949,226

119,423
(150,967)

(3,196)

914,486 .

243,075

1,157,661 .

793,848
363,713

(65,881)
307,832

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

PAGE 6




1)

(2)

3)

BRIMBERG & CO.
NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2002

Summary of Significant Accounting Policies:

Accounting for securities transactions is on a settlement date basis (normally three
business days after trade date).

Securities owned are valued at market and the unrealized gains and losses are
reflected in principal transactions.

Federal income taxes have not been provided as partners are individually liable
for their own tax payments.

Net Capital Requirements:

The Company is subject to the uniform net capital rule (Rule 15¢-3-1) of the
Security Exchange Act of 1934 which requires the partnership to maintain a ratio
of aggregate indebtedness to net capital as defined, not to exceed 15to 1. At
October 31, 2002 Brimberg & Co.’s net capital was $518,007 whereas the
percentage of aggregate indebtedness to net capital was 62% compared to a
maximum allowable percentage of 1,500%.

Brimberg & Co. is exempt from Rule 15¢3-3 and the conditions of exemption
were being complied with as of October 31, 2002 and that no facts came to our
attention that the exemption had not been complied with during the period since
our last examination.

Brimberg & Co. is obligated under the terms of a lease covering their office space

as of 10/31/02. Monthly payments are due in the amount of $21,238.67 until
December 31, 2003 totaling $297,341.38.

PAGE 7




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REFORT

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

o pn 8

: , PART TIIA
3RORER OR DEALEZR
BRIMBERG & CO, s o 10 /31 /02
COMPUTATION OF NET CAPITAL
: . .
t. Total ownership egquity from Statement of Financial Condition .i.iieiiiiiiineninretennnosoncncassenonns 581 .783 [_3:
2. Jeduct Ownership equity not atlowable for net €apital Livererieeiiiiociiorenniceiieeeascearvesnacnaans { N33
3. “ctal ownership equity qualified for net cazpital ........ et tieeieeatattacaeeaann Certeecesesirenas 581,783 35¢
S, Add: ) .
A Lisbilities subordinsted to claims of general creditors allowable in cemoutation of net czpital ... 35
3. Qther (deducticns) or allowable credits (LiST) .cevunevceiionisnnirsosceccrcnnssanes ceennee 33;
3. Total capital and allowable subordinated liabilities ....cceeun.. ceeeenee Cheretserenaeretennccanananns 581,783 « |z3
5. deductions andfor charges:
A. Total non-allowable assets from )
Statement of Financial Condition (Note B and €) .....vevenne. 57,093 {3540
3. Secured demand NOTE dEfiCieNEY veeeiernerecnerenceeansanannersssannnns ' 3550
C. Commedity futures contracts and spot commodities
-proprietary capital Charges ...cicieecessnesoees tesececerananes 3600 _
D. Other deductions BnA/Or CRBFGES eeeueereoieeersecacannseaseranseaasns 3510 57,093 )iz
7. Sther additions and/or allowable credits (LiST) veiecueencnresacrccnsnnanenanne Ceneeretacteanerone 3é
3. Net Capital before haircuts on securities positions .......... e taeaatecateeieeteracianacannennn ceanee 524 690 - |3
9. Haircuts on securities (computed,where applicsble,
_pursuant te 15¢3-1 (f) ): :
A. Contractual securities cOMMItMENTS .iveeceveeneen vesmssareens ceteasne 3860
3. Subordinated securities borrowings ....iceevnnn redrerenenasanans ceraes 3570
. Trading and investment securities
1. Exempted securities ...occeuveen. 6,200 {3735
2. Debt securities ......c........ Cereieereenaaan Cecetreimcrescrnaanns . 3733
3. Options ...... cessevesseruinsancacan Cetatatenseccsarussecacnea cenann 3730
4, Dther SECUritiesS «cuueeeeeresccoascenens Cetteetenasiserannenrann 483 13734
D. Undue concentration .......c..e... Cesesennan Ceeraeean ceeasanns sveas 2450
E. Other (LiST) iievecerennncecnnnnn teerae Cerecenarenens feereniens 3738) 6,683 - )i3
10, Net Capital vevivivenrenaennn Crcre emeseireanen e eeeteeaseetraastatteitatsrnans Creees 518,007 . I3

OMIT PERN!




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART TIA
BROKER OR DEALER
BRIMBERG & CO. as of 10 /31 /02
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11. Minimum net capital required (6-2/3% of Line 19) cucieivseesarcccsnacsssesnsssnsacsarsccacsssosnnnnss 21,349 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance With NOte (A) .ueueeciceronnssncenssssssascarsssacsnnssnsense 100,000 3758
13. Net capital requirement (greater of Line 11 OF 12) cuvesceveceesranmnosernsasrssanaasssacsssnnnscnsan 100,000 3760
14. Excess net capital (Line 10 1eSS 13)cvvreccvrencsrsnesacaanrases Ctetersesentrensecsaranenearraatanas . 418,007 3770
15. Excess net capital at 1000% (line 10 less 10% of Line 19) .ccveneiiienenensonroscsacnncssernsscarnenne 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.1. liabilities from Statement of Financial CONdition ...ceiseiseecseseasesaserarcrsncassnaass 320,240 _ i3790
17. Add: _ ’
A. Drafts for immediate credit ...... sesesananans csusseserasssitscenennne Em
B. Market value of securities borrowed for which no
equivalent value is paid or credited ..ucvvvesiaresens veeranrees 3810
€. Other unrecorded amounts (List) ...... Ceesesanciarrens Crerereraeecenes 3820/ 3830
19. Total aggregate TNdeDtEdNESS vuueuerererseoncsnocurensosesreasanssassssensnsasaransssenns Cemeanveann . 320,240 ; |3s40
20. Percentage of aggregate indebtedness to net capital (line 19 / by line 10) .ccevevvrernncrcecnannens % 62% 3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢-3-1 (d) svevvnnnvrances % 3840

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

rt B
t 24 of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant
to Rule 15¢3-3 prepared as of the date of net capital computation including both
brokers or dealers and consolidated sUBSTAiaries! debits u.veueussecicaceencsnsscsnnessaassananaees N/A m
23, Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A)

........................ Yemmassses 3380
24. Net capital requirement (greater of line 22 or 23) ..uiiciiiiiensniecnsonnasssnsscscnctsensansannanne 3760
25. Excess net capital (line 10 less 24) ....c.iiiircnnnnesnansusnrasaresassscasnsne esetesustnenestnnnansan 3910
26. Net capital in excess of the greater of: _

A. 5% of combine aggregate debit items or $120,000 ...... teeteesemacseascatnnsatnansasiosssnnannansnns l}qzol
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of: '
1. Rinimum dollar net capital requirement, or

2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternate method is used.
(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes

covered by subordination agreements not in satisfactory form and the market values of memberships in

exchanges contributed for use of company (contra to item 1740) and partners’ securities which were
included in non-allowable assets.

) For reports filed pursuant to paragraph.(d) of Rule 17a-5 respondent should provide a list of material
non-allowable assets.

THE "ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

10/85 Page 9




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART II2

BROKER OR DEALER

BRIMBERG & CO, 10/ 31/ 02

as of

Exemptive Provisions Under Rule 15c3-3

25. 1f an exemption from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based (check one only)
A. (k) (1)-32,500 capital category as per Rule 15€3-1 .. iiiiiiiieiinnroartoiesesacnsesossscansnnannsns

I4SSOI

B. (k) (2)(A)-"Special Account for the Exclusive Benefit of
customers” maintained

--------------------------------------------------------------------------

14560|

C. (k) (2)(B)-All customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing

firm BNY CLEARING SERVICES LLC [4335) X 4570
D. (k) (3)-Exempted by order of the COMMISSION tiivinrnniierriniieiaarincioncneosesssrsceasssasnnnssan 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type Of Proposed
withdrawal or Amount to be With {(MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal to
See below for Outsider ? and/or Net Capital or Maturity Renew
code to enter Name of Lender or Contributor (In or Out) Value of Securities) Date (yes or no)

4600

[4600] [4601] [4602] [4603] [a604] [a0s]
[as10] ert) __ [uad] [4613) [4614] [as15)
[a620] sea] __ [se22] [423] [as24] [as25]

‘ [430] [4631) [4¢32] [4633] 4634 [as35)
[a640] [seat) __ [uesd] [443] [4g4s] 4645
[4es0] [a651] [ass2) [4653] [4654) [ag53]
[4e0] [ss81] [as¢2] [4663) [ages] [4se5]
[4670] [4671] [as72) [4673] [4674) [4s75]
[4680] [a81] [as22] [4683) a684) [4s8s]
[4690] 4691 4692 [4693] {4694} 695

ToTAL [ 4659)

OMIT PENNIES
Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report date including the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital cbmputation

pursuant to Rule 15e3-1(c)(2)(iv)), which could be required by the lender on demand or in less
than six months.

.lHDRAHAL CODE:

DESCRIPTION
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
4. 15¢3-1(c)(2)(iv) Liabilities
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REPORT ON INTERNAL CONTROL

The Partners
Brimberg & Co.

In planning and performing our audit of the financial statements and supplemental
schedules of Brimberg & Co. for the year ended October 31, 2002 we considered its internal
control structure including procedures for safeguarding securities, in order to determine our

auditing procedures for the purpose of expressing our opinion on the finanacial statements and
not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by Brimberg & Co.
including tests of such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a) (11) and or determining compliance with
the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisions.
Recordation of differences required by rule 17a-13.
3. Complying with the requirements for prompt payment for securities under Seciton 8 of

Federal Reserve Regulaton T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an
internal control structure and practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the company has responsibility and safeguarded against loss from unauthorized use or
disposition and that the transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in conformity
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‘ with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in an internal control structure or the practies and
procedures referred to above, errors or irregularities may occur and not be detected.
Also, projection on any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose
all matters in the internal control structure that might be material weaknesses under
standards established by American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the specific internal control
structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for safeguarding securities,
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the Commission to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and

. related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy of such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at October 31, 2002 to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities Exchange

Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and

should not be used for any other purpose.

New York, New York
December 10, 2002
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