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OATH OR AFFIRMATION

I, Robert Auditore , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

L & M Secutities Company, Inc, , as
of October 31, ~,2002 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

N7A
-

Signature

Treasurer

Title

Notary Public
X- 1/

This report ** contains (check all applicable boxes):

KBl (a) Facing Page.

&l (b) Statement of Financial Condition.

&l (c) Statement of Income (Loss).

& (d) Statement of Changes in Financial Condition.

&l (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

0O (b sStatement of Changes in Liabilities Subordinated to Claims of Creditors.

&kl (g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

kI (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

&l (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

&kl (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

&l (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X (o) Independent Auditors' Report on Internal Control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




L & M SECURITIES COMPANY, INC

INDEPENDENT AUDITOR'S ‘REEORT. ON INTERNAL CONTROL STRUCTURE
‘ .. ...~ . ‘REQUIRED BY SEC Rule 17a-5. ,
{'E@R THE YEAR ENDING OCTCBER.31, 2002 -

thﬂDA(}LIATSz(ZCL,IhHZ

' Certlfled Publlc Accountants ',
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- L & M Securities Company, Inc. .-
Walpole, Massachusetts - i

To the Board of Directors and Stockholders .

In planning. and performing our audit of the financial statements- of
L & M Securities’ Company, Inc. (the. Company) for the year ended Octocber
31, 2002, we fconsidered ~dts internal control structure, including
procedures - for safeguarding securities, 1in . order to determihne our
auditing procedures . for the purpose. -of expressing our opinion ‘ori the -
" financial -statements. ‘and not to. provideé assurance on the “internal
control structure. - - IS : ' e
-“”Also,vas‘reQUired‘bY‘RUIé‘1735(g)(l)-of»the Securities and Exchange
Commission (the ‘Commission);s*wé”_made‘?a' study ' of. the practices .and

B procedures followed'®by the” . Company including tests of such practices

and‘procedures'thatlwe;considéred‘releVant;to’the objectives stated'ih‘f:
Rule 17a-5(g): - S T o y _ .

*.In making the periodiC\“_computations - of  aggregate
indebtedness {or ‘aggregate debits) .and net capital under Rule
‘17a—3(a1(11)‘and'the‘réserve':equired by.-Rule 15c3-3(e). -
-* In making the quarterly seépritieSxexaminations, counts, . .
verifications. and  comparison, -and “the  recordation of
-différences.required by Rule 17a-13. L C R

* In complying withkﬁhé}fequiremenfsffor'prdmpt'payment,fof"
* securities “under Section78JOf%Regulation:I:Qf”the;Board of

GoVernors of the: Federal Reserve ‘System.

* In obtaining.” and” maintaining . ‘physical possession or . -
control . (as required by Rule 15¢3-30), -of customers' - fully.
rpaid'and<exce35'margin“segurities'of”customers as required by
Rule 15¢3-3.. = S - R -

‘ , The'manégemeht:offtheJCOmpany i§;rééponéib;é'fof_éétabliShing4énd,5V' '
- maintaining. an  internal -control .. structure  and the ' practices and =

procedures referred to. in ‘the preceding paragraph. In fulfilling this =
' responsibility, estimatéspand"jhdgemgnts;by-mana@ement'aré required to
~assess " the -expected benefits and related costs of ‘internal -control

‘structure policies and procédures- and of the practices and procedures
reférred to in the proceeding paragraph’ and to . assess whether those’

~practices and procedures ‘can be‘expeCted‘tO;achieve-the'CommiSsion'é"“

abbve~mentionedg objectivés. " Two ‘of the objectives .of ‘an internal
~control . structure ‘and the practices ‘and _procedures’ ‘are to provide
management'with'féasbnablé,‘but.not*absolute, assurance' that assets for
which the Company has responsibility are 'safequarded against loss from -
unauthorized ‘use or disposition, and that ‘transactions are executed in-
‘accordance with management 's authorization and recorded. properly to -
permit ‘preparation of financial statements in accordance with generally
accepted accounting principles. . Rule 17a-5(g). 1lists * additional
objectives "of the practices and. procedures listed 'in the preceding - -
paragraph. B P - . E S

B




oL & M Securities Company, Inc. .
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the .practices’. and - procedures’ -referred. to | above, . errors . or
irregularities‘may occur. and not be detécted.f‘AlSO/'projection offany_
evaluatioanf'them”tb.futu;e~periods;is subject to the risk that  they

 ‘Because’ of .inherent limitatidnSfin?any internal control structure or

.may “become “inadequate’ because: of 'changes in ‘conditions or ‘that the
_effectivenesé;of-their’deSign and:ope:ation'may~deteriorate. ' CLe

. our VCohsidératibﬁV-bf__thé"ihternal -control fstpudturé_'woﬁld,,hot'

 necéssarily disclose all matters - in theAlnternal‘cOntfol,structure'that‘

~might  be material_'Weakneéses“LUndé:”fstahdardS-‘established by the. .
‘American:-Institqtev_of‘ Certified,’PUblict-Accountants. - A "material
‘weakness is. a .condition .iin - which ~the ‘'design -or -'operation of ‘the

specific Iinternal ~control - structure .‘elements does - not. ‘reduce to .a
relatively low level the risk that errors Qflifregularities<in»amounts,_
that would be material in. relation. to the.financial~statementsvbeing
audited . may . occur ~and’ not' be ‘detected within .3 timely period By
employees in the'normalucourSe?offpérforming their assigned functions.
However, we noted no mattersaihvdlvihg,the~intefdal_control‘structure,

including;procedures:forjsafeguarding'securities,}that we consider to

-be .material wedknesses as defined above.

We.“understénd.‘thatffpraéEiCési‘qnd7{pro¢edqres fthat‘\éccbmﬁiish ‘the
Objectives refefréd-'to“in  the - second paragraph. of -this report are.

considered by . the CommiSsiOn"tvabéf‘adequate‘ for its purposes in

accordance with - the Securitieés - Excharige . Act. of 1934 -and’ related
regulations, and that practices and procedures that do not . accomplish’

.such objectives infalljmaterialQrespects:indicate a‘matefial inadequacy -
for such purposes. ,BaSed,on_thiS‘understanding;and on' our study, we
vbelieVeathat'thejCompany”s practices and procedures  were adequate at

QctdbepﬂSI,tZOOZ td‘meet:the‘CommiSsion's‘objectives;

‘Thié report 'is iﬁtéhded‘"s¢lely ;fbx< the. .information ”and,*use of

- management, - the. SecuritieSY-andﬁfEXchange_?CQmmission,',the Naticnal’
‘Association of SecuritieSﬂDealersz‘and\other,regulatory.agencies*thatf

.rely on Rule 17a£5(g),.uhder'»the‘ﬂsécqritieS‘ EXchahge Act of 1934 ' in

their regulation ofAregistered<brokers and dealers, and should not be

used for any'other’pu:pqse,"_j

“Medaglia & Co., Inc. Tv', , u'*‘11f, ~:-'j..' Z C d ,f

Nashua, New Hampshire
December 11,2002
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L& M SECURITIES COMPANY

INC

, RECONCILIATION OF . THE. BROKERS UNAUDITED -AND ANNUAL AUDITED ,
. COMPUTATION: FOR DETERMINATION 'OF 'THE - RESERVE REQUIREMENTS UNDER
- EXHIBIT A OF RULE l5c3 -3 - .AS OF OCTOBER 31 1999

CREDIT BALANCES IN CUSTOMERS'

’fUnaudited*(

Audited Explanation. .

SECURITY ACCOUNTS..;.,;u...,.,;q.;;;;]1f$??r
CUSTOMERS ", SECURITIES FAILED S
. TO" RECEIVE ..... S

" TOTAL. CREDITS.;,.;,.;;;;;;:J{;nf;,:[,3<3

-DEBIT BALANCES IN CUSTOMERS' CASH
ACCOUNTS (Net of l° Dlscount)

CUSTOMERS " SEEURITIES'EAILED'

TO. DELIVER.;.,;.g,..n..,t...,;,;.,f};'-fAT
TOTAL. DEBITS..;;};}..;;,LL.;{,;X.IJJ,c
RCREDITS OVER DEBITS.,,,..;L;;;;.Q;;;{ s

RESERVE REQUIRED

(105 of Credlts O&ér Deblts)L,{I.,.g' -8

. AMOUNT HELD oN DEPOSIT IN

"RESERVE BANK ACCOUNT"..{.};;;;.Tiﬁ:;‘ S
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L & M SECURITIES COMPANY, I‘NC‘.;, .

FINANCIAL STATEMENTS AND SUPPTEMENTAL INFORMATION

JEOR THE"YEAR$ﬁENDEDﬁOCTQBERf314 2002 AND 2001
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: Certlfled Publlc Accountants o
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as a whole.

MEDAGLIA & CO., INC. |

Certlfled PUbllC Accountants

: | 26 EAST PEARL STREET -
© NASHUA, NEW HAMPSHIRE 03060-3459. -

' INDEPENDENT AUDITOR'S REPORT

To the Board of Dlrectors and Stockholders
L & M Securities Company,,Inc

'Walpole, MassachusettS«

We have audlted the accompanylng statements of flnanc1al COHdlthnt
of L &-M Securities Company, Inc. as of October. 31, 2002 and 2001, and
. the related statements of -operations, changes in stockholders ‘equity,
~and cash flows for the years then ended. These financial statements

are the- respon51blllty of the Company s’ management. . - Our responsibility.
is to express an: oplnlon on these flnanc1al statements based on our

audit.

We conducted'dour audit in accordance with generally accepted
auditing standards. ~ Those standards require- that we plan and perform

_'the audit  to obtain reasonable assurance about whether the. financial
statements are .free of material misstatement. = An audit includes

examining, on  a test. basis, evidence.  supporting . the amounts and

~ disclosures in "the financial statements. An audit also includes
assessing the accountlng pr1nc1ples used and significant: estimates made -
- by management, ‘as well as evaluatlng the overall financial statement’

presentation‘ We belleve that our audlt prov1des a .reasonable’ ba51s
}»,for our oplnlon : :

In our oplnlon, the flnanc1al statements referred to above present

fairly,. "in all- materlal respects, the financial- position of L & M 3

Securltles Company, Inc. as- of- October 31, 2002 and 2001, and the
results of their operations and their cash flows. for the’ years ' then
ended in conformlty w1th generally accepted accountlng pr1nc1ples

Our audlt was conducted for the purpose of formlng an opinion: on-the

basic financial statements ‘taken as a whole. The information contained
-in’ Schedules' I, II and III is.preserited for purposes of additional

analy51s and is not a required part. of the baSlC financial statements;
but -is -supplementary information required by rule 17a-5 of the
Securities and Exchange - Commission. Such . information has been
subjected to. the auditing. procedures applled in the audit of the basic .
financial: statements and, in our opinion; 1is fairly stated in all
material respects in. relatlon to the basic’ flnanclal statements taken

W‘t 1C"7”é‘-
December 11, 2002 | K |

Nashua, New Hampshire. -

2=

PHONE 603- 889 4411 * FAX 603 882 7673 * TOLL FREE 800 833-3693
. . ‘B~ MAIL * tom@medagllaco com,




‘CURRENT ASSETS: . -

L g M. SECURITIES COMPANY INC, -
'STATEMENTS OF FINANCIAL CONDITION -
-OCTOBER" 31, 2002 AND 2001 o

t ASSETS cj,z

20027

2001

Cash unrestrlcted L _-J‘_f"'gfffv | -
Cash. restricted fund oo 28
 Marketablé securities, at market R

" Other current assets L A e 9

699
, 000 -
o 145
Accounts receivable’ —.stockholders - ’V;ylﬂ' ' :_43;781

, 731 -

s 2,839

50,000
. 93,167

925

,356

TOTAL‘CURRENT ASSETS . 0 oo Tl g

EQUIPMENT ' S o N
Office equlpment R C __7:"} ‘”-f . A."; 47

,880

146,931 "

47,880 .
45,931

Less accumulated deprec1atlon NI o S 47,

274

EQUIEMENT,‘NET‘

, 962

606

1,949

© TOTAL ASSETS: ~ - ... . ... . . $ 19

CURRENT LIABILITIES: N _ S e
Accounts payable - trade o IR ,F‘$v C 3

o Accrued’ payroll and relatéd llabllltles
'~ Accrued corpcrate taxes - :

LIABILITIES AND STOCKHOLDERS' EQUITY

585
456

456

s 148,880

s 3,480

107
456

,497

4,043

TOTAL CURRENTfLIABILITIES” N R

STOCKHOLDERS” EQUITY ‘
Common stock - no par value,”
-200,000 shares authorized, - : e
1,000 shares- 1ssued and outstandlng;._"‘. 1,
“Additional paid- in capltal N o '_.f‘ o 2l4,
' Accumulated def1c1t . R , : (140,

000
985 -
520)

1,000
214,985
(71,148)

TOTAL STOCKHOLDERSf:EQUITY S PN E Ry 1

, 465

144,837

962

$ 148,880

See accompanylng notes and 1ndependent audltors
. _3_ v

TOTAL LIABILITIESQAND'STOCKHOLDERS! EQUITY: . s 79,

report.
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L & M SECURITIES COMPANY,

INC. .

EOR THE YEARS ENDED OCTOBER 31

STATEMENTS OF OPERATIONS

2002 AND 2001

See accompanylng notes and 1ndependent audltors
CosA-

. report.

g , 5002 2001
- Amount & . " Rmount %.
REVENUE : ) - S - o
CommlsSLOns and R H_qﬂr- N o
‘dealer profit. L8 194,732 99.8 316,316 99.7
Tnterest and dividends . 372 . 0.2 - 982 0.3
TOTAL REVENUE . - ' " - 195,104 -100.0.. 317,298 100.0
OPERATING EXPENSES : S B _ -
Comm1551ons to salesmen_brﬁ"f‘f . 7/439RT' ~3.8‘7 65,222 20_6
Salaries ‘and wages . 18,200 - 9.3 68,800 21.7
Rent S 82,5950 . 32.1 19,619 6.2
;Deprec1atlon and R S T ' : _
- amortization o 1,343 0.7 - 1,969 . 0.6
Professional fees S - ;f¢;4,745 - 2.4 7,730 2.
Insurance . . 746,718 - 24.0 140,325 '12.7
‘Massachusetts corporate e I T ‘
“excise: : o 456 0.2 _ 456-» 20,1
Office expenses = - . . 62,257 34.5 75,784 23.9
Payroll taxes . S, Ts2 0.9 6,029 1.9
Other operating expenses. 58,034 ~ 27.2 40,707 12.8
TOTAL OPERATING EXPENSES 263,539 135.1 326,641 . 102.9
©  LOSS FROM OPERATIONS 'Iu"',‘ ©.(68,435) T (35.1) (9,343) (2,9)
OTHER EXPENSES o o
Interest expense 937 0.5 - -
NET LQSS._ v s (89,372) . (35. (9,343) (2.9)
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Ls M- SECURITIES”COMPANY INC.

CASH FLOWS FROM OPERATING ACTIVITIES
./ Net loss '
to net cash prov1ded (used) by operatlng
act1v1t1es ‘ : ,‘ L
Deprec1atlon and amortlzatlon . .
Change. in operatlng assets and’ llabllltles
Decrease (increase) in:
'-,Marketableﬂsecurities
Other current assets’ -
Increase (decrease) in:
Accounts payable - trade

NET CASH'PROVIDED_{USED) BY OPERATING.ACTIVITIES_;

CASH FLOWS FROM FINANCING ACTIVITIES
Advances to stockholders

NET DECREASE IN CASH o

. CASH, INCLUDING RESTRICTED CASH
. BEGINNING OF YEAR

_ CASH, INCLUDING,RESTRICTED'CASH}‘END~OF YEAR

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash pald durlng the perlod for lnterest

_6_

STATEMENTS OF CASH. FLOWS -
FOR THE YEARS ENDED OCTOBER 31 2002 AND 2001

2002

Adjustments to reconc1le net loss SR

Accrued payroll and related llabllltles.

2001
5.(69,372) S (9,343)

1,343 1,969
93,022 (9,332)
(8,806) 11,742
105 989
349 (352)
16, 641 (4,327)
(43,781) -
" (27,140) (4,327)
52,839 57,166

$ 25,699  § 52,839
s 937 S -

‘See accompanylng notes .and 1ndependent audltors' report.
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I, & M SECURITIES COMPANY, INC.
'NOTES TO FINANCIAL STATEMENTS
_ OCTOBER 31, 2002 AND 2001"

| SUMMARY OF SIGNiFrCANT‘ACCOUNT;NG*POLICIES o

,Organlzatlon

L & M Securities Company, Inc (the Company) ‘was. 1ncorporated under"

- the laws of the Commonwealth of Massachusetts on ‘November 1, 1896. f‘The_

Company ' is ' 'primarily engaged_ in brokerage, and . ;nvestment adv1sory

‘services

Revenue Recoqnltlon

" Customers' securities and commodltles transactlons are recorded on a
settlement "date “basis: with related _commission’ income and expénses
recorded .on a - trade date: basis. - Securities and commodities

'transactlons of the Company are recorded ‘on a trade date ba31s

.Use of Estimates

The . preparatlon of flnanc1al statements in. conformlty with generally

‘accepted accountlng pr1nc1ples ‘requires management - to make estimates
" and assumptions ~that affect ' the reported amounts of assets and

liabilities ‘and dlsclosure of contlngent assets-.and liabilities at the:

~date :of the flnanc1al statements and the reported amounts of revenues

and expenses during the reportlng perlod Actual results could differ
from those estlmates . N o - 3 ' »

Egulpment : R : ‘ ' . ‘ o
Equipment is stated at cost Major 1mprovements and addltlons are.'
capitalized. . Expendltures for malntenance and repairs which do - notyv-i

_extend the life of the applicable  assets are charged to expense as

incurred. 'When items become fully deprec1ated .or are disposed of, the
cost and accumulated deprecratlon are eliminated from the accounts.-  Cn

- dlsposals, any gain or loss is 1ncluded in the results of operatlons

,Deprec1atlon

Deprec1atlon of equlpment has been prov1ded for by the use of the

~ straight-line method to extlngulsh the - cost of ‘the; assets over thelr

estlmated useful llves

Income Taxes. o T A : o S
- Income taxes are provided for the tax  effect of transactions

" reported. in tHe flnanc1al statements. There are. no material tlmlng

dlfferences between flnanc1al statement and . tax reportlng

;Marketable Securities

Marketable 'securities are valued. at Inarket value The resulting-

_ dlfference between cost and market 1s lncluded 1n 1ncome

See 1ndependent audltors report.
=T7= , 4




'L & M SECURITIES COMPANY, INC.
NOTES TO .FINANCIAL STATEMENTS
OCTOBER 31 2002 AND 2001

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash and Cash Equlvalents‘ ' . *
For purposes of the statement of cash flows, the Company con51ders

all highly liquid, debt . instruments’ purchased with a maturlty of three"v
_months or less to be cash egulvalents ' "

'CLEARING AGREEMENT AND RESTRICTED CASH

- The Company has entered -into a one year clearlng agreement with

~Mesirow Financial, . Inc. -whereby - the Company. executes all customer
. trades through Mesirow‘ - Net ' commissions earned are credited to 'an
account in the "Company's name at Mesirow. " The agreement will be

'automatlcally extended -for one year perlods unless terminated by .a
thirty. day written notice by either party. Under this agreement - the -

Company is. requlred to keep .$25,000 on deposrt at Mesirow for’ the :

‘duratlon of the clearlng agreement

’MARKETABLE SECURITIES o

Marketable securltles consrst of the‘ followrng as of October 31,
2002 and 2001 o : ,

| o , 2002 2001
-iMarketable securltles, atf» S o o
Cost ~ + - S $. 1% o . $. 96,196
Unrealized depreciation ¢ (51) S (3,029
Marketable securities, at. S o
 market value- S s 145 - s 93,167

NET CAPITAL REQUIREMENTS

In accordance w1th Securltles and Exchange Commission Rule 15c3-1

‘the Company is requlred to maintain a minimum net capital of $5,000 .and

a ratlo of aggregate - 1ndebtedness to net capltal (both as defined), of
no greater than 15:to 1. :

' At. October 31 2002, and 2001 “the Company's net'capltal'-was $30'628

.- and. $140, 467 respectlvely and the aggregate indebtedness to net capltal
- ratio was .14  to 1 and 03 ‘to 1, respectlvely

- INCOME TAXES

. The Company has net operatlng losses of approx1mately $97 490. The
net operatlng .loss’ carryover will explre 1n the year 2021 o

'RELATED PARTY TRANSACTIONS

The Company leases -its facilities as a . tenant at will from the
stockholders of the Company. -The total amount pald in 2002 and 2001
was $62 595 and $l9 619 respectlvely

- During . 2002 the Company made unsecured advances to- 1ts stockholders
The advances were unsecured and non 1nterest bearing. - Balances due

under this agreement were $43,781 and -0- .as of October 31, 2002 and‘ )
12001, respectlvely ' . : 1 , , . SR

See 1ndependent audltors report.
. -8- N
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e T L 'SECURLTIES COMPANY,

SCHEDULE I -- COMPUTATION OF NET CAPITAL

UNDER RULE 15¢3-1

OF THE . SECURITIES AND - EXCHANGE COMMISSION
' ’AS OF OCTOBER 31 2002 AND_ZOOI

VATOTAL OWNERSHIP

' DEDUCT OWNERSHIP EQUITY NOT
ALLOWABLE FOR NET CAPITAL h

TOTAL OWNERSHIP EQUITY QUALIFIED FOR NET

‘ CAPITAL

a. Liabilities Subordinated to claims
‘ of general creditors. allowable in -
Computation-of net capital -

b 'Other (deductlons) -0r- allowable credltsi

: TOTAL CAPITAL AND ALLOWABLE SUBORDINATE

LIABILITIES

 DEDUCTIONS AND/OR CHARGES:‘

‘.a. Non-allowable assets

Office equlpment .

Accounts receivable = stockholders
~c. Aged fail-to-deliver. :
‘d. - Aged short securlty dlfferences

‘ NET CAPITAL BEEORE HAIRCUTS ON SECURITY

POSITIONS

HAIRCUTS ON SECURITIES (COMPUTED WHERE o
APPLICABLE, PURSUANT TO RULE"I5C3-1(f))-
Tradlng and investment. securltles - stocks
and warrants . .

NET CAPITAL'

See accompanylng notes and 1ndependent audltors

._9_

75,465

75,465

(606)

(43,781)

31,078

$°31,078

2001

144,837

’144}837

144,837

1(1(949j

142,888

' report. .

L (2,017) -
$ 140,871




.AGGREGATE INDEBTEDNESS

o ‘L& M SECURITIES COMPANY INC
SCHEDULE I.~-- COMPUTATION OF NET. CAPITAL
. ;. UNDER RULE -15¢3-1 - :
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF OCTOBER 31 2002 AND 2001

"éooz

Items ‘included in: statement of
“financial condltlon ' 3

" Accounts .payable - trade ﬂrlfib‘ S _S‘_3:3,585
~Accrued payroll and related llabllltles S . .456

s 3, 480“

107

Accrued corporate taxes S [ 456

. 456

s 4,043

',“TOTAL AGGREGATE INDEBTEDNESS j:g.i .;‘ o “: s 4,497

c YCOMPUTATION OF. BASIC NET' CAPITAL REQUIREMENT R
' Mlnlmum net capltal requlred ‘f\ N -._$~ 5,000

'S 100,000

Excess net capltal '7cf‘}7_f{fiitiffg\ fid : ’:'Eé6,078_r

Excess net capltal at 1, OOO°'Ai, ‘.UTLJ]“ifV'S‘ 30,628

10,871

Ratlo of aggregate 1ndebtedness S

$ 140,467

.03 to1

to net capltal L S ‘;;“'.15 to 1

.- See accompanylng notes and 1ndependent audltors reoort."'

=10~




; Ls M SECURITIES COMPANY, INe. L - :

SCHEDULE II - COMPUTATION 'FOR_DETERMINATION OF RESERVE REQUIREMENTS ’
" .UNDER RULE.15c3-3

OE THE SECURITIES AND EXCHANGE- COMMISSION

AS'OF OCTOBER 31, 2002 AND 2001

‘j“zooz - 2001

CREDIT BALANCES IN CUSTOMERS' SECURITY ACCOUNTS s 0 s 0

TOTAL - CREDITS e ,f B C"‘?vﬂ4~fk-ulE..fﬂ';?_ - o ‘o

AZDEBIT BALANCES IN CUSTOMERS CASH ACCOUNTS oL me T o
(net of | 1° dlSCOUHt) N R o .0

| CUSTOMERS;SECURITTES-EAILED,TO;DELIVER,," el 0 o0

C _TOTAL DEBITS. i]‘7k‘7lyf'ﬂR”§1";L B AR « RO |

"CREDITS OVER DEBITS . '3'1_ - I7fEs‘~ S S I SR

RESERVE REQUIRED (105 of credlts over debltsj” o 0 0

" AMOUNT HELD ON DEPOSIT ON- RESERVE BANK ACCOUNTS ‘s .. 0 s 0O

v

Ce See accompanylng notes and Independent audltors report.
o I ‘ —11— S -

: , oo N B ‘ . . . . . - . N

CUSTOMERS. SECURITIES FAILED TO. RECEIVE 5f,“._f7 :“~J 0 - ol




PR . . 5o .

- L& M SECURITIES COMPANY,. INC.
SCHEDULE III -- INFORMATION RELATING TO POSSESSION OR
. | " CONTROL: REQUIREMENTS -

v P v

: : - UNDER RULE '15¢3-3 -~
OF THE SECURITIES AND EXCHANGE" COMMISSION
’ AS OF OCTOBER 31 2002 AND 2001

vi. Customers ‘ fully pald securltles and '

‘excess. margin securltles not inc the
i”respondent S posse551on or control as.
Jof the report date. (for _which
instructions  to reduce to: posse531onO.
_or ‘control--had been 1ssued as. .of the
report: - date) - but for whlch the .
, requ1red -action . was not “taken by - .
réspondent w1th;n‘_the time frames . . - . S ,
speécified under rule 15¢3-3 © . o 0.8 None $° . .None “

-el_rﬁumberbef,itehe :O_L "”}k ﬂVi, Off“Oi,w< -t L 0 s V'va'o

2. Customers' . fully pald securltles andrw

excess - margin securities ‘for which.
1nstructlons to.: reduce to- posseSSlonl,
or ‘control’ had - not been.issued as of .
the report date, . excludlng 1tems‘
arising -from ""temporary -lags which = ..
result - from . normal: - business.. '
operations" permltted under rule

"15¢3-3 . . . . ... 7 s Nome$ __ None

a. Nﬁmber‘bf,iteﬁe'"7ﬁﬂ ’ﬂjj”“:ﬂ-~;"O'*:“{: s 0s N

See accompanylng notes and 1ndependent audltors report:'
R Y .




