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OATH OR AFFIRMATION

1, GLENN I, HALPRYN swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
UNITED SECURITY CORPORATION

as of

JUNE 30, 192002 ‘are true and correct. I further swear (or affirm)-that neither the company
nor any partner, proprietor, principal ofﬁcer or dxrector has any propneta:y interest in any account classified soley as that of
a customer, except as follows:

Title
L)JLLAQL-/ CD"@)\M o,\FRY Pyg, OZFICIALNF\:EOCT:RY SEAL
Notary Public Fme {’% COARLE BRERA
" % COMMISSION NUMBER
LA &
N ’*i\cﬁﬁ & DD129222
€ 0p 0 OF MY COMMISSION EXPIRES
F JULY 12,2006

This report** contains (check all applicable boxes)
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(e} Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(3) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. '
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

MO O OUKRMERERENEG

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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l ISKE CERTIFIED PUBLIC ACCOUNTANTS

COMPANY AND CONSULTANTS

INDEPENDENT AUDITORS' REPORT

Stockholders and Directors
United Security Corporation
Miami, Florida

We have audited the accompanying statement of financial condition of United Security
Corporation as of June 30, 2002, and the related statements of operations, changes in
stockholders’ equity, and cash flows for the year then ended that you are filing pursuant
to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements
are the responsibility of the Company's management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan to perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence’
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of United Security Corporation at June 30, 2002, and the
results of its operations and its cash flows far the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on page 9 is presented for
purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by rule 17a-5 of the Securities
and Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as

a whole.

Db & Comrr

Hollywood, Florida
August 26, 2002

Members of: American Institute of Certified Public Accountants ¢ Florida Institute of Certified Public Accountants

6100 Hollywood Boulevard, Suite 209 < Hollywood, Florida 33024-7982
Broward: (954) 967-8600 » Dade: (305) 6534200 * Facsimile: (954) 894-5604
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UNITED SECURITY CORPORATION
STATEMENT OF FINANCIAL CONDITION
JUNE 30,2002

Assets -
Cash and cash equivalents ‘ $ 26,309
Receivable from broker . 71
Prepaid expenses N 430
Total assets - ' $ 26,810
i ers’
Aggregate indebtedness:
Accounts payable $ 9,148
$ 9,148
- Stockhoiders' aquity: o
Common stock, $1.00 par vaiue;
500 shares authorized; issued
and outstanding 500
Additional paid-in capital ‘ 126,198
Accumulated deficit ' - (109,036) '
= : 17,662
Total liabilities and stockholders' equity $ 26,810

The accompanying notes are an integral part
of these financial statements.
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| UNITED SECURITY CORPORATION
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED JUNE 30, 2002

Revenue:
Interest 3 921
- Other— - S : : 4 ‘ 4
Total revenue , $§ 925
Administrative and general expenses ‘ o ‘ 9,799
Net loss 8.874

The accompanying notes are an integral part
of these financial statements.

-3-
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UNITED SECURITY CORPORATION .
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED JUNE 30, 2002

Additional
Common paid-in Accumulated
Balance, June 30, '2001 $ 500 $ 118,048 $ (100,162) $ 18,386
Capital contributions - 8,150 . 8,150
Net loss ' (8,874) (8,874)

Balance, June 30, 2002 $ 500 $ 1.26,198 $ (109,036) § 17,662

The accompaning notes are an integral part-
of these financial statements.
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UNITED SECURITY CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2002

Cash flows from operating activities:
Net loss $ (8.874)
Adjustments to reconcile net loss to
net cash used in operating activities:

Decrease in receivable from broker 563
increase in prepaid expenses (22)
Decrease in due to broker : (279)

Net cash used in operating activities (8,612)

Cash flows from financing activities:

Capital contributions - B 8,150
Net cash provided by financing activities 8,150 -
Net decrease in cash and cash equivalenté | ' (462) |
Cash and cash equivaleAnts, June 30, 2001 26,771
Cash and cash equivalents, June 30, 2002 - | $ 26,309

The accompanying notes are an integral part
of these financial statements.

-5-




- UNITED SECURITY CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies that affect the more significant elements of the
Company's financial statements are summarized below.

ORGANIZATION

The Company is registered with the United States Securities and Exchange
Commission, the National Association of Securities Dealers, Inc. and the Florida
Division of Securities as a broker/dealer in securities. Consequently, its record
keeping is in accordance with rules and regulations prescribed by these
Agencies.

NET CAPITAL

The Company is subject to the "Net Capital Rule" of the Securities and
Exchange Commission which requires that the Company's "Aggregate
Indebtedness" as defined, shall not exceed 1,500% of "Net Capital", as defined.
At June 30, 2002, the Company's "Net Capital” was $17,232 and the "Required’
Net Capital", as defined, was $5,000. The ratio of "Aggregate Indebtedness"” to ‘
"Net Capital” was less than one to one.

CASH AND CASH EQUIVALENTS

The Company considers all highly liquid investments with a maturity of three
months or less to be cash equivalents.

INCOME TAXES

Deferred income tax assets and liabilities are computed annually for differences
between the financial statement and tax bases of assets and liabilities that will
result in taxable or deductible amounts in the future based on enacted tax laws
and rates applicable to the periods in which the differences are expected to.
affect taxable income. Valuation allowances are established when necessary to
reduce deferred tax assets to the amount expected to be realized. Income tax
expense is the tax payable or refundable for the period pius or minus the change
during the period in deferred tax assets and liabilities.

COMMISSIONS

Commissions and related clearing expenses are recorded on a trade-date basis
as securities transactions occur.
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UNITED SECURITY CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2002

NOTE 2 - INCOME TAXES

The Company has a net deferred tax asset resulting from Federal and State
net operating loss carryforwards. The deferred tax assets and the valuation
allowance are as follows:

Federal defetred tax asset $10,698

State deferred tax asset 3,844
Valuation allowance (14,542)
$_-0-

The valuation allowance increased $1,842 in 2002.

The Company has net operating loss camryforwards of approximately $63,600
which are available to offset future taxable income. The carryforwards will
expire as follows: :

Year Amount
2007 9,020
2008 : 8,730
2009 _ ‘ . 2,230
2012 11,880
2013 .. 6,830
2014 _ 11,910
2015 6,400
2016 4,800
2017 1.842
563,642

NOTE 3 - CLEARING ORGANIZATIONS

The Company clears all of its proprietary and customer transactlons through
another broker-dealer on a fully disclosed basis.
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UNITED SECURITY CORPORATION
COMPUTATION OF NET CAPITAL PER UNIFORM
NET CAPITAL RULE 15c 3-1
JUNE 30, 2002

CREDITS |
Shareholders' Equity ‘ : $17.662
DEBITS | |
Prepaid Expenses _ 430
NET CAPITAL | 17,232
MINIMUM NET CAPITAL REQUIREMENT _5.000
EXCESS NET CAPITAL . $12,232
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL .53
SCHEDULE OF AGGREGATE INDEBTEDNESS $9,148

RECONCILIATION OF COMPUTATION OF NET CAPITAL
PER UNIFORM NET CAPITAL RULE 15¢ 3-1 TO COMPANY'S CORRESPONDING
UNAUDITED FORM X-17A-5, PART Il FILING

No material differences exist between the net capital computation above and the computation
inciuded in the Company's corresponding unaudited Form X-17A-5, Part Ii filing.

COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO RULE 15¢ 3-3

The Company is exempt under Section (k){(2)ii) of the rule. All customer transactions are cleared
through another broker-dealer on a fully-disclosed basis.

SUBORDINATED LIABILITIES

There were no liabilities subordinated to the claims of general creditors at June 30, 2002, or at any
time during the year then ended.

SIPC SUPPLEMENTAL REPORTS
The Company is not required to file a SIPC Supplemental Report pursuant to Rule 17A-5(e)(4) since
its gross revenue is’ less than $500,000. -
See the Accompanying Independent Auditors' Report
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I I: ;I( I : CERTIFIED PuBrLic ACCOUNTANTS

COMPANY ' AND CONSULTANTS

INDEPENDENT AUDITORS' REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY
SEC RULE 17a-56

Board of Directors
United Security Corporation

In planning and performing our audit of the financial statements of United Security
Corporation for the year ended June 30, 2002, we considered its internal control
structure, including procedures for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures followed by the Company, including
tests of such practices and procedures followed by the Company, that we considered
relevant to the objectives stated in rule 17a-5(g) in the following:

(1) Making the periodic computations of aggregate indebtedness and net capital
under rule 17a-3(a)(11) and the reserve required by rule 15¢3-3(e).

(2) We did not review the practices and procedures followed by the Company in
making the quarterly securities examinations, counts, verifications and
-comparisons, and the recordation of differences required by rule 17a-13; or in
complying with the requirements for prompt payment for securities under section
8 of Regulation T of the Board of Governors of the Federal Reserve System; and
in obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by rule 15¢3-3, because the
Company utilized the services of a clearing organization and therefore, held no
securities.

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of internal control structure
policies and procedures and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be
expected to achieve the Securities Exchange Commission’s above-mentioned

objectives.
10

Members of: American Institute of Certified Public Accountants * Florida Institute of Certified Public Accountants

6100 Hollywood Boulevard, Suite 209 « Hollywood, Florida 33024-7982
Broward: (954) 967-8600 « Dade: (305) 6534200 « Facsimile: (954) 894-5604
Website: https//www.fiskeco.com * Email: fiske@fiskeco.com
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“do not accomplish such objectives in all material respects indicate a material

Two of the objectives of an internal control structure and the practices and procedures
are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate. Our consideration of the
internal contro! structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the -
American Institute of Certified Public Accountants. A material weakness is a condition
in which the design or operation of the specific internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that
would be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving the internal controi
structure that we consider to be a material weakness as defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the Securities Exchange
Commission to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulat.ons and that practices and procedures that
inadequacy for such purposes. Based on this under-standing and on our study, We
believe that the Company’s practices and procedures were adequate at June 30, 2002,
to meet the Commission's objectives.

This report is intended solely for the use of the Board of Directors, management,
Securities and Exchange Commission and other regulatory agencies that rely on rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and should not be used for any other purpose.

?ﬁ/éb + Commony

Hollywood, Florida
August 26, 2002
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