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REPORT FOR THE PERIOD BEGINNING _JUNE 1 1999
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MM/DD/YY

MM/DO/YY
A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER:
. QOFFICIAL USE ONLY
WECHSLER & CO., INC. :
FIRM 1ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

105 SOUTH BEDFORD ROAD ,
(No. and Street)
MT. KISCO NY 10549
‘ (City) (Stae) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

JAY MITTENTAG (914) 242-6060

{Area Code — Telephone No.)

-

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

SANFORD BECKER & CO., P.C.

(MName — if indivitual, state last, first, ruddle name

1430 BROADWAY NEW YORK NY 10018
" (Address) . (Ciry) (State) Zip Code)
CHECK ONE: . PROCESSED
X Centified Public Accountant
Z Public Accountant ' A SEP 2 () 2002
- T Accoumant not resident in United States or any of its possessions
THOMSON
FOR OFFICIAL USE ONLY FINANUIAL

‘ *Claims for exemnption from the requirement that the annuai report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, JAY MITTENTAG ‘ , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
WECHSLER & CO., INC.

MAY . 31 , 2000

as of

are true and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows: '

1{ i D y@f f’;‘q/%ﬂ/clh @Pﬁ(@%
o ,ZDJWLJO;@Q%}A Finep

’ DEBORAH A. BERWA

Nodwy Pt ‘ Notary Public, State of New York

i - No 01BE601 5404C y
Gualified in Westchester Coun
m‘tjsston Expires November 18, 200

~

Th.xs report®* contains (check all applicable boxcs)

(a) Facing page.

(b) Statement of Financial Condition.

() Staternent of Income (Loss). -

(d) Statement of KXMNXXMRXOAHANXDOWAKING. CASH FLOWS

(e) Statement of ‘Changes in Stockholders' Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Recondiliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition wuh respect to methods of con-
solidation,

() An Oath or Affirmation. '
(m) A copy of the SIPC Supplemental Report.

(n) A repont describing any material inadequac:ss found to exist or found to have existed since the date of the previous audit.
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. **For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




WECHSLER & CO., INC.

. FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
ON PART IIA OF FORM X-17A-5

YEAR ENDED MAY 31. 2000




FOCUS REPORT

. FORM (Financial and Operational Combined Uniform Single Report)
X~17A-5
PART IIA E‘
10/85 (Please read instructions before preparing Form)
This report is being filed pursuant to (Check Appticable Block(s)):
1y Rule 17a-5¢a) 2) Rule 17a-5¢by L | 17] 3) Rule 17a-11 || 18]
4) Special request by designated examining suthority - §) Other -
NAME OF BROKER-DEALER SEC FILE NO .
8-9545 ] |
WECHSLER & CO., INC. 4 s R L1
I 13[ - ﬁ
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.D. 80X NG.) 13-1944376 15
FOR PERIOD BEGINNING (MM/DD/YY)
105 SOUTH BEDFORD ROAD m
2 JUNE /1 / 1999 [ 2
{No and Street)
AND ENDING (MM/DD/YY)
MT. KisCo [ 21] MY ] zzl 10549 23} MAY /31 /2000 . ( 25]
(City) (State) (Zip)

NAHE AND TELEPHONE MUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) - Telephone No.

JAY MITTENTAG [ 30 (914) 242-6060 [ 1]
‘E(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT OFFICIAL USE
NONE _ 32 33
34 ‘ ‘ 35
36 37
38) 39
I"_ l DOES RESPONDENT CARRY [TS GWN CUSTOMER ACCOUNTS ? YES L L.A_D_] NO LX.LJ“
CHECK HERE [F RESPONDENT IS FILING AN AUDITED REPORT x| 42
EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by whom
it is executed represent hereby that all information contained therein is true,correct and complete.
1t is understood that all required items, statements, and schedules are considered integral parts of
this Form and that the submission of any amendment represents that all unamended items,
and schedules remain true, correct and complete as previously submitted.

Dated the é ﬁ day of%kmw &00 o

Manual Signatures of

1 N
Pri%ecutivﬁﬁWParmer

2) ¢ C
prifcipal Hinancial Officer or Partn€® )

3 - : ‘
Principal Operations Officer or Partner

statements

' ATTENTION - Intentional misstatements or omissions of facts constitute Federal
‘ Criminal Violations (See 18 U.S.C. 1001 and 15 U.S.C. 78:f (a) )
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SANFORD BECRER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, C.P.A.

1430 DWAY
SANFORD E. BECKER, C.P.A. New v BRO‘; YA f
GEORGE S.GETZ, C.P.A. EW YORK, N.Y. 10018
TELEPHONE - (212) 921 - 9000
SANFORD BECKER, C.P.A. 1922-1994 FACSIMILE - (212) 354 - 1822

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACOUNTANTS

Board of Directors
Wechsler & Co., Inc.
Mt. Kisco, New York

We have audited the accompanying statement of financial condition of Wechsler & Co.,
Inc. as of May 31, 2000 and the related statements of income, changes in stockholder’s equity
and cash flows for the year then ended, that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Wechsler & Co., Inc. as of May 31, 2000 and the results of
their operations and their cash flows for the year then ended in conformity with generally
accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities Exhange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

New York, New York /é & /%
December 14, 2001 | . /M/ o
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

DPART TIA

T BROKER OR DEALER
WECHSLER & CO,, INC.

N i3 | | 1 1 | Lt | [1od)
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
As of (MH/DD/YY)S /31 /2000 )
SEC FILE NO. 8-93540 98

ASSETS

Allowable
R o7 T 92,206 200

~n

. Receivables from brokers or dealers:

"A. Clearance aCCOUNT .v.u.eesocseseenenes 32,371,575 295

8. Other

3090

Consol idated 198
Unconsol idated 199

Non-Allowable

Total

550

92,206 [7s0]
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355

600

830
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. Securities and spot commodities owned, at market value:
A. Exempted securities ....ceeverrocasse-

418

B. Debt Securities

...................... 3,035,495 419

C. Options

------------------------------

420

D. Other securities .eocivvensse vesnseans 105 .842 .498 424

E. Spot commodities .ccveerennnnvacranans

430

5. Securities and/or other investments not readily marketable:
A. At cost .... 130
B. At estimated fair value ....vvvennnans

440

610

108,877,993 850

860

6. Securities borrowed under subordination agreements
an partners’ individual and capital
. securities accounts, at market value:
A

440

630

880

. Exempted

securities I 150|

B. Other
securities 160
7. Secured demand notes:

470

890

Harket value of collateral:
A. Exempted

securities l 170!

B. Other
securities FTEE]
8. Membership in exchanges:
A. Owned,at
market 190
B. Owned, a3t COSt .v.cennncnrernnarnvanns
C. Contributed for use of the company
at market value ...vvveeincannncrncnnen
9. Investment in and receivables from
affiliates, subsidiaries and
~associated partnerships ....vivvennns

480

650

660

[s00

1,695,100

670

1.695.100 [

10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accunulated depreciation
and amortization ....... Veeesssncsnsna

490

51,647

680

51.647 920

535

129,926

735

129,926 93¢

‘1. Other assets ....... ceeaseas ceeerrsieinnans
2. TOTAL ASSETS evveennnonncacecrnnnenns 141 341 774 .| 540

1,876,673 -

740

143,218,447 .| 94

SEE NOTES TO FINANCIAL STATEMENTS

10/85
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

WECHSLER & €O., INC. as of 5/31 /2000

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

A' I. No.n-'A..I-
LIABILITIES Liabilities Liabilities Total

13. Bank {0ans Payable cvvveveeeevennoesnenonens |1045| |1255] |147OI

14, Payable to brokers or dealers

A, Clearance 2CCOUNT wvueevueevsresescenarons 1114 16,788,764 1315 16,788,764 1560
B, Other cevieceiniinincreensnssncocntanssonss 1115 1305 1540
15. Payable tO NON-CUSTOMErS seeeseccrsenarenanse 1155 1355 1610
16, Securities sold not yet purchased
at market value ..uiveuviesecnnncrennncnns 43,018,548  |1340 43,018,548 ’_162_01
17. Accounts payable, accrued \iabilities
expenses and Other v.u.veeeeeveceecacesnoes 1,097,737 m 30,579,518 [@ 31,677,285 [1685
18. Notes and mortgages payable:
A, Unsecured sieveiiireraiacsncncasitensenane 1210 1630
Be SECUFEd wuvneunersnensnnsnenenerneeennnns 1211 11394 1700

19. Lisbilities subordinated to claims
of general creditors:

A. Cash BOrroWinNgs: civievecvesavassnsncesnes l1600| [1710[

1. from outsiders I 97o|
. 2. Includes equity subordination (15¢3-1(d})

of civveannnns | 98Ul

B. Securities borrowings, at market value: .. . l |1410| 1720
from outsiders 990
C. Pursuant to secured demand note
collateral agreements ....eevecevescceceen ﬁl.—éa 1730
1. from ocutsiders 1000 ' ‘
2. Includes equity subordination (15¢3-1(d))
of coecennnnns 1010
D. Exchange memberships contributed for
use of company, at market value .......... r‘lm l%
E. Accounts and other borrowings not ‘ N
qualified for net capital purposes ....... 1220 1440 ' 175¢
20, TOTAL LIABILITIES tuvvvnerenerinannnans 1,097,737 1230 90,386,830 . {1450 91,484,567 - l17ec

ownership Equity

21. sole proprietorship

................................................................................. 177
22. Partnership (limited partners ...cccveeeveess 1—1-0_20—1 b) 178

23. Corporation: o

AL PreferTBA SEOCK 1uiseanacuentoacenennosersosterneinsesnnasssesneasesnnansasesessesassnsesnsesssnes 795,652 179

Be COMMON STOCK 4aeueesencecronsoasanaaossesnsaseasssassesenncssnsnenstsseesinsasenansassssnsseannesse 50,247 179

C. Additional paid-in caPital tuveeencaeasucesaneesaranessnaasnrosaiorasonsscatocercascasnsosssoracnns 179

D. Retained EAMMTNGS surerutecseessaiaannranacasesnoroncnensnsssetaresassssesmessssssessnsnrsnssnsssnse 50,887,981 179

O ereeeeeen 51 .733.,880 175

F. Less capital STOCK §N treBSURY teeureeenrcereseresoaneraennesettsossanssosassesanassssenssesassasss { Y17s

' 24, - TOTAL OWNERSHIP EQUITY uuteuvucuetoescncnanannosnsassusassassasesonasonnnsesessaraanes reerenaes 51,733,880 18¢
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY . uueuueennoocannnacensessasnrasasennseessarnesasncnssasses 143,218,447 18

OMIT PENNIE

SEE NOTES TO FINANCIAL STATEMENTS
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Revenue

Commissions 14,654
Profit - Trading Securities 13,999,123
Dividends & Interest (Net) 292,724
Other 1,387,298
Totals 15,693,799
Expenses
Employee Compensation and Benefits 8,213,975
Communications 257,091
Interest 2,956,242
Occupancy Expenses 124,115
Other Operating Expenses 8,749,270
Clearance Charges 84,917
Totals 20,385,610
Net Loss Before Federal Income Taxes and Unrealized Gains (4,691,811)
Unrealized Gains - Trading and Investment Securities 54,705,640
Net Income Before Federal Income Tax 50,013,829
Provision For Taxes
Current 856,084
Deferred 21,429,481 22,285,565
Net Income $27,728,264

WECHSLER AND CO,, INC.
STATEMENT OF EARNINGS
YEAR ENDED MAY 31, 2000

SEE NOTES TO FINANCIAL STATEMENTS
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WECHSLER AND CO,, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

YEAR ENDED MAY 31, 2000

COMMON PREFERRED RETAINED :
STOCK STOCK EARNINGS TOTAL
BALANCE - JUNE 1, 1999 188,530 1,052,652 26,949,031 28,190,213
ADD:
Net Earnings for the Year (as previously filed) 33,469,089
Adjustment to Net Eamings for Deferred Taxes (5,740,796)
Net Earnings Less Deferred Taxes 27,728,263 27,728,263
DEDUCT:
Adjustment to Retained Eamings for
Deferred Taxes Prior to June 1,1999 (1,947 ,427) (1,947,427)
Redemption 257 Shs Pfd Stock (257,000) (229,011) (486,011)
Redemption 18 Shares Common Stock {138,283) (1,612,875) (1,751,158)
BALANCE: -MAY 31, 2000 $50,247 $795,652 $50,887,981 $51,733,880

SEE NOTES TO FINANCIAL STATEMENTS
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WECHSLER AND CO,, INC.
CORRECTION OF PREFERRED STOCK
YEAR ENDED MAY 31, 2000

Fiscal Year Ending Fiscal Year Ending

May 31, 2000 May 31, 2001
PREFERRED PREFERRED
STIOCK STOCK
Beginning Balance: - 1,052,652 795,652
ADD:
Adjustment to Correct Pfd Stock Booking 3,017,008
DEDUCT:
Redemption 257 Shs Pfd Stock (257,000)
Redemption 1208 Shs Pfd. Stock (1,208,000)
Ending Balance: $795,652 $2,604,750

The issued and outstanding shares of Preferred Stock for Fiscal Year End 2000 is 3,812.75 shares

The stock has a $1,000 Cumulative Preferred 6% No Par Value. Therefore the stock value
for Fiscal Year End 2000 is understated by $3,107,098.

The correction has been reflected in the Amended Annual Audited Report for year end May 31, 2001
dated August 26, 2002.

SEE NOTES TO FINANCIAL STATEMENTS
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WECHSLER & CO., INC.
STATEMENT OF CASH FLOWS
YEAR ENDED MAY 31, 2000

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Profit For The Year
Adjustment To Reconcile Net Loss To Net Cash
Provided by Operating Activities
Depreciation
Increase in Receivable From Brokers or Dealers
Increase in Other Assets
Decrease in Payable to Brokers or Dealers
Increase in Accounts Payable and Accrued
Expenses Payable
Total Adjustments

Net Cash Provided by Operating Activities
CASH FLOWS FROM INVESTMENT ACTIVITIES:

Increase in Securities Owned (Net)
Capital Expenditures

Net Cash Used for Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Redemption of Preferred Stock - 257 Shares
And Accrued Dividends
Redemption of Common Stock - 18 Shares

Net Cash Used for Financing Activities
Net Decrese in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

$ 27,728,263
(52,546)
31,764,046
180,245
1,120,184
(29,403,441)

(3,608,488)

$ 24,119,775 -
21,848,006
34,879

(21,882,885)

2,236,890
486,011
1,751,158

2,237,169

(279)

92,488

92,209

SEE NOTES TO FINANCIAL STATEMENTS
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1)

2)

3)

4)

WECHSLER & CO., INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MAY 31, 2000

General Business:

The company is registered as a broker/dealer in securities with the Securities and
Exchange Commission. In this capacity, it executes principal and agency transactions.
The Company conducts business primarily with broker/dealers for its own proprietary
accounts and also introduces customer transactions to Bear Stearns Securities Corp. on a
fully disclosed basis.

In the normal course of its business, the Company enters into financial transactions where
the risk of potential loss due to changes in market value (market risk) or failure of the
other party to the transaction to perform (credit risk) exceeds the amounts recorded for
the transaction. The Company has a policy of reviewing the credit standing of each
customer and counter party with which it conducts business. Wechsler & Co., Inc. does
not do business in foreign currency, futures or forward contracts.

Significant Accounting Policies:

Securities sold, but not yet purchased include marketable securities stated at quoted
market values, with unrealized gains and losses reflected in income. Subsequent market
fluctuation of securities sold, but not yet purchased may require purchasing the securities
at prices which may differ from the market values refiected on the statement of financial
condition.

Capital Stock:

Capital stock consists of the following:

$1,000 Cumulative Preferred 6% No Par Value
Authorized 10,000 Shares

Issued and Outstanding 3,812.75 Shares $795,652
Common Stock without Par Value ‘

Authorized 482 Shares

Issued and Outstanding 178 Shares § 50,247

Cumulative dividends remain unpaid and undeclared
As of May 31, 2000 in the amount of $4,291,761.85

Net Capital Requirements:

The Company is subject to the uniform net capital rule (Rule 15¢3-1) of the Securities
Exchange Act of 1934, which requires that the Company maintain a ratio of aggregate
indebtedness to the net capital as defined, not to exceed 15 to 1. At May 31, 2000 the
Company’s net capital was $36,740,413 whereas the required net capital was $100,000.

Aggregate indebtedness was $1,097,737. The percentage of aggregate indebteness to the
net capital was 3%.

The corporation presently has under appeal to the appellate division of the Internal
Revenue Service for the tax year ended May 31, 1992 and May 31, 1993 proposed
adjustments to Income. The proposed additional tax claimed due by the Internal Revenue
Service is $2,530,888.18 plus interest. The firm considers these to be without merit.

(Continue on next page)
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The current and deferred portions of the income tax expense included in the statement of
operations as determined in accordance with FASB statement No. 109 “Accounting for
Income Taxes,” are as follows:

Current Deferred Total
Federal $ 856,084 $ 22,887,020  $23,743,104
State 272.039 7.692.500 7.964.539

$1,128,123  § 30,579,520 , $31,707,643

Deferred income taxes are applicable to unrealized appreciation of investment securities.

Page 8




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE RETORT
TART ITA
3RORER OR DEALER
. WECHSLER & CO., INC. as of 5/ 31/ 2000 ;

COMPUTATION OF NET CAPITAL

* .
. Total ownership equity from Statement of Financial Conditien ........ Ceiascesaaaane feteatesanraranans 51,733.880 E.a_a
., Jeduct Ownership equity not atlowable ¥or net €apital .overcriiiiiiiiiiiiiiiiiiiiiiiiniiiinnenenenenas { J3s30i
“ctal ownership equity qualified for net capital .........c..... eeteteeieiaeaaeaan, Cesereeseteataraas 51,733,880 |3zz0i
. Add: ’
A, Liabilities subordinated to claims of general creditors allowable in cemputatieon of net cezpital ... 352014
3. Other (deductions) or allowable credits (LiST) ciiiueieiiniiierinncnnennaananearannn 3322
. Total capital and allowable subordinated liabilities ...oevivvonnt veneas Ceeseaiecsecnanes Ceeacareenas 51,733.8380 |z535
. Daductiens and/or charges:
A. Total non-allowable assets from
Statement of Financial Condition (Note B and €) +veevvennann Cemetneneea 1,876,673 (3540
3. Secured demand note deficiency ...... secetasescaserensaans rernsaas . 3550
¢, Commodity futures contracts and spot commodities
-oroprietary capital charges ..ciecsescscesnccescoroscacssassosacannas 3600

9. Other deductions and/or charges ..veieeecesnracansne
. Gther additions and/or allowable credits (List) ...

190,652 |3319

. Net Capitél before haircuts on securities positions .......... Ceeteceneienas teeeras Mretaseasesennan

). ¥aireuts on securities (comouted,where applicable,
pursuant to 15¢3-1 (f) ):

2,067,325 )izsz0
3430

49,666,555 |zeug

Contractual securities COMMITMENTS .iciesncaacarecranressoassatoconoan 3440
. Subordinated securities DOrroOWINgS ..vvececricararrosevccoccscroacnaas 3470
C. Trading and investment securities
1. Exemoted securities ....cveivicecanss et esestrecssasaattaanctonoranan 3735
2. Debt securities ....euuueenns Crieiereeeeeneieeas Ceeensrans Ceeeaees 910,648 |3733
3. OPtionNs suveececncanss et etasecasneitensatetarnan tencesenctatanens . 3730
4. Other securities .cv..... Ceeaanen e treeeeeternteraaans ermreraeennn 8.849,145 |37,
0. Undue CONCentration weeveeeveesrseesresseaaanes Ceraeenn. Ceeveerrennee 3,166,349 3430
E. Other (LIST) teeeurevncsarsccsncssnanannsans evasesresanases treeaasans . 3736
10, Net Capital ciievinniannnans Cheiie eeenes- Neeace saserena ceeseans eeetessreeasensrsasetennenanan R

SEE NOTES TO FINANCIAL STATEMENTS.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

WECHSLER & CO., INC. . of 5 /31 /2000

" COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

11. Minimm net capital required (6-2/3% of Line 19) ......... B etesrecerancnconanoas Chessecsamasannns cee * 73,219 {37561

12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement .
‘ of subsidiaries computed in accordance With NOTe (A) 4ueessuvueeereresssseneonnarsenssessnssnasasnes 100,000 3738]

13. Net capital requirement (greater of line 11 or 12) ...iveiu.enn. Ceeenneeeaas Ceeeeeens Cheeeenenas 100,000 37401

14, Excess net capital (line 10 less 13)eeeercrnnen creereareee e rireneseecanes Ceeeetcanenranarecantaen .e 36,640,413 37701

15. Excess net capital at 1000% (line 10 less 10% of line 19) .eviivvivicenaann teecemsrsaenearasattaovanan 3720}

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.I. liabilities from Statement of Financial Condition .....oeveveeen teereraerertesranananran .. 1,097,737 ‘3790j
17. Add:

A. Drafts for immediate credit .i.eviicesecvancasnorcnsncees

B. Market value of securities barrowed for which no
equivalent value is paid or credited ....... 3810

C. Other unrecorded amounts (List) .....

feetseasareesatstettenrcanraeannn 3820 3830
19. Total aggregate iNdebtedneSS . uvreeereceraeeceeteresetosasoronnacesssransessresessossasorsnsassassne 1,097,737 3340
20. Percentage of aggregate indebtedness to net capital (line 19 / by line 10) .iviivenercncncnee cresses o 3% 3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢-3-1 (d) tvievencnenneas % 3860

q COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

art B

22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant
to Ruie 15c3-3 prepared as of the date of net capital computation including both

brokers or dealers and consolidated subsidiaries’ debits .....cvveeevaes erersensecannan theesceaanns N/A i387(
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A) ..covvennans teseerecanceannnn 383!

24, Net capital requirement (greater of line 22 or 23) ......

25. Excess net capital (line 10 less 24) .....

26. Net capital in excess of the greater of:
A. 5% of combine aggregate debit items or $120,000 .......

....... Ceerseseseecseaserareteeanannsnceaen : 376

Ceteeatsiartanstansetneeinrnecatananan “essstsseanrenstnnvas 3%

RO RURROPPRRPIOPIOR . 352

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dotlar net capital requirement, or

2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternate method is used.
(B) Do not deduct the value of securities borrowed under subordination agreements or secured demard notes
covered by subordination agreements not in satisfactory form and the market values of memberships in

exchanges contributed for use of company (contra to item 1740) and partners’ securities which were
. included in non-allowable assets. :

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5 respondent should provide a list of material
non-allowable assets.

SEE NOTES TO FINANCIAL STATEMENTS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

25.

BROKER OR DEALER
WECHSLER & CO., INC, as of 5 /31 /2000

Exemptive Provisions Under Rule 15c¢3-3

1f an exemption from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based (check one only)

A. (k) (1)-$2,500 capital category as per Rule 15¢3-1 ........ Creaeranrersaresseen siersetssssanannanes

l4550|

B. (k) (2)(A)-"Special Account for the Exclusive Benefit of

customers" maintained ..... CeecamsecssusaEasest s nnruesaansensanrnunn caseestansrre veessanans ..

‘|4560l

C. (k) (2)(B)-All customer transactions cleared through another

broker-dealer on a fully disclosed basis. Name of clearing

firm BEAR STEARNS SECURITIES CORP, |4335| X 4570
D. (k) (3)-Exempted by order of the Commission ........ccnev... cieesesasniens tenasassassasrenes reeesans 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type Of Proposed
withdrawal or Amount to be With - (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawat to
See below for Outsider ? and/or Net Capital or Maturity Renew
code to enter Name of Lender or Contributor (In or Qut) Value of Securities) Date (yes or no)
[4600] las01] 14602} [4603) [4604) [4605]
[4610] la611) l4612] [4613] [4614) [4615)
[4620] [4621) [4622] [a623] [4624) [e625]
[4630] {4631 [4632) [4633] [4634] [4635)
[4640] 4641 [4642] [4643) [4644) [4645)
[4650] [4651] [4652] [4653] [4654) [4655]
[a660] lag61] ls662) [a663] [a664) [4665)
[s670] 4671] [u672] 4673 [s674] 4675
[4680] [a681) ls682) [4683) [4684) [4685)
[4690] [a691] [a692) [4693] [4694) [4695]
TOTAL [ 4699]

OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the

report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month

period following the report date including the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computation

pursuant to Rule 15¢3-1(¢e)(2)(iv)), which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equity Capital
2. Subordinated Liabilities
3. Accruals SEE NOTES TO FINANCIAL STATEMENTS
4, ) 15¢3-1(e)(2)(iv) Liabilities
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RECONCILIATION OF COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15C3-1 TO CORPORATIONS
CORRESPONDING UNAUDITED FORM X-17A-5 PART IlIA
AMENDED
FILING MAY 31, 2000

Net Capital Per Corporation's Unaudited
Form X-17A-5 Part lIA Amended Filing
May 31, 2000 $ 36,740,413

Net Capital Per Computation Pursuant to Rule 17a-5(d) $ 36,740,413

Audited Filing May 31, 2000

SEE NOTES TO FINANCIAL STATEMENTS
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SANFORD BECKER & CO,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, C.P.A.

SANFORD E. BECKER, C.P.A 1430 BROADWAY
' PA NEW YORK, N.Y. 10018
GE S. GETZ, C.P.A. ’
cror o , TELEPHONE - (212) 921 - 9000
SANFORD BECKER, C.P.A. 1922-1994 FACSIMILE - (212) 354 - 1822

REPORT ON INTERNAL CONTROL

Board of Directors
Wechsler & Co., Inc.

In planning and performing our audit of the financial statements and supplemental
schedules of Wechsler & Co., Inc. for the year ended May 31, 2000 we considered its internal
control structure including procedures for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the finanacial statements and
not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by Wechsler & Co., Inc.
including tests of such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a) (11) and or determining compliance with
the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisions.
2. Recordation of differences required by rule 17a-13.
3. Complying with the requirements for prompt payment for securities under Seciton 8 of

Federal Reserve Regulaton T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an
internal control structure and practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the company has responsibility and safeguarded against loss from unauthorized use or
disposition and that the transactions are executed in accordance with management’s
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authorization and recorded properly to permit preparation of financial statements in conformity
with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in an internal control structure or the practies and
procedures referred to above, errors or irregularities may occur and not be detected. Also,
projection on any evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under standards
established by American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving the internal control structure, including procedures for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the Commission to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy of such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and procedures were adequate at May
31, 2000 to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities -
Exchange Act of 1934 in their regulation of registered brokers and dealers and should not be
used for any other purpose.

New York, New York
December 14, 2001
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