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OATH OR AFFIRMATION ST |

1, BENJAMIN L. LUBIN , swear (or affirm) that, to the best of ’

my knowledge and belief the accompanying financial statement and supporting schedu]es pertaining to the firm of
SECURITIES INDUSTRY  MANAGEMENT CORP. , as

of SEPTEMBER 30, , 2002 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/////%// =

’.””  Yignature
RESIDENT
Title
' Notary pablic . . FRANK G‘ MEARA"

NOTARY PUBLIC

This report ** contains (check all appHEAGRMMISRION EXPIRES MAY 31,2008

@ (a) Facing Page.

R (b) Statement of Financial Condition.

A (c) Statement of Income (Loss).

3 (d) Statement of Changes in Financial Condition.

[ (e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetors Capital.

3 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

8 (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 (§) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

@ (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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A. L. Wellen & Co. LLP Phone: (201) 653-2181
Certified Public Accountant Fax: (201) 653-7266
880 Bergen Avenue Suite # 801

Jersey City, NJ 07306-4310

Independent Auditor's Report

Board of Directors
Securities Industry Management Corp.

We have audited the accompanying statement of financial condition of Securities
Industry Management Com. as of September 30, 2002, and the related statements
of income, statement of cash flows, changes in stockholders’ equity, and changes in
liabilities subordinated to claims of general creditors for the year then ended that you
are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our
audit. -

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Securities Industry Management Corp. as of
September 30, 2002, and the results of their operations and their cash flows for the
year then ended in conformity with generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information contained is presented
for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by rule 17a-5 of the Securities
and Exchange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion,
is fairly stated in all material respects in relation to the basic financial statements

taken as a whole. ,
& \Wallde LLP
A.L. Wellen & Co. LLP

Jersey City, New Jersey
October 16, 2002




SECURITIES INDUSTRY MANAGEMENT CORP.

STATEMENT OF FINANCIAL CONDITION

AS OF SEPTEMBER 30, 2002

ASSETS

CURRENT ASSETS
Cash in bank
Due from broker
Accounts Receivable
Misceilaneous Receivables
Officer's Advances

SECURITIES OWNED
Securities (at market value)

OTHER INVESTMENTS
Investments in non-public company

TOTAL ASSETS

LIABILITIES & SHAREHOLDER'S EQUITY

LIABILITIES
Customer Deposits

TOTAL LIABILITIES

SHAREHOLDER EQUITY
Common stock $ 100 per value, 2,000
Share authorized, issued and outstanding $ 200,000
Retained Eamings _1.690.852

TOTAL SHAREHOLDER'S EQUITY

TOTOL LIABILITIES & SHAREHOLDER'S EQUITY

THE ACCOMPANYING NOTES ARE AN

$ 99,159
572,106
15,914
5,253
80,000

1,111,150

9.350

————————

$1.892.932

$ 2,380

1,890,552

$1.892.932

INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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SECURITIES INDUSRTY MANAGEMENT CORP.

STATEMENT OF INCOME & EXPENSES
SEPTEMBER 30, 2002

FOR THE PERIOD OCTOBER 1. 2001 TO

INCOME

Consulting fees

Commissions

Dividends & Interests

Risk Trading Profit Realized $ 121,938

Unrealized Risk Trading (Loss) (100.661)

TOTAL INCOME
EXPENSES

General Office Expenses
Rent & Occupancy
Insurance

Travel & Entertainment
Telephone

Postage & Supplies
Employment Benefits & Payroll Taxes
Professiona! Fees
Business Services
Retirement Plan

Officer's Compensation
Clearance Costs

Auto Expenses

TOTAL EXPENSES
NET PROFIT BEFORE TAXES
Federal Tax Expense

State Corporate Tax Expense
NET INCOME

$ 119,950

$

49,351
38,883

21,277

13,197
15,900
8,038
15,801
2,281
5,595
7,410
8,640
5,414
8,282
30,000
15,502
6.771

6.043

$ 229,461

$ 142921
$ 86,540

6.043

THE ACCOMPANY!ING NOTES ARE AN
INTEGRAL PART OF THESE FINANCIAL STATEMENTS

-3-
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SECURITIES INDUSTRY MANAGEMENT CORP.

STATEMENT OF CASH FLOWS

FOR THE PERIOD OQCTOBER 1, 2001 TO SEPTEMBER 30, 2002

CASH FLOWS FROM OPERATING ACTIVITIES:

Net lncome

Adjustments to reconcile net income to net cash
Provided by operating activities:

Decrease in Accounts Receivable $ 2,909
Decrease in Miscellaneous Receivabies 1,083
Decrease in Due from Broker 55,152
Increase in Securities Owned-At Market (78,364)
Decrease in Customer Deposits ( 6.570)

Total Adjustments
Net Cash Provided by Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES

Decrease Investment in non-public company 1.850
Net Cash Provided by Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid $ {40.000)
Net cash provided by operating activities

Cash and cash equivalents October 1, 2001
Cash and cash equivalents September 30, 2002

THE ACCOMPANYING NOTES ARE AN

$ 80497

(25.820)
$ 54,677

1,850

(40.000)
$ 16,527

82,632
$_99.159

INTEGRAL PART OF THESE FINANCIAL STATEMENTS

A. L. WELLEN & CoO.
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SECURITIES INDUSTRY MANAGEMENT CORP.
STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY .~
FOR THE PERIOD QCTOBER 1, 2001 TO SEPTEMBER 30. 2002

COMMON  RETAINED

STOCK EARNING TOTAL
Balance October 1, 2001 $200,000 § 1,650,055  $1,850,055
INCREASES
Net Income -0- 80,497 80,497
$200000 § 1,730,552 $1.030.552
Less Dividend Paid -0- 40,000 40,000
BALANCE SEPTEMBER 30, 2002 $200,000  $1.690,552 $ 1,890,552

STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
FOR THE PERIOD ENDED SEPTEMBER 30, 2002

Total October 1, 2001 none
Changes for period none
TOTAL SUBORDINATED LIABILITES - SEPTEMBER 30, 2002 none

THE ACCOMPANYING NOTES ARE AN
INTEGRAL PART OF THESE FINANCIAL STATEMENTS

A. L. WELLEN & CoO.

CERTIFIED PUBLIC ACCOUNTANTS




NOTE 1 -

NOTE 2 -

SECURITIES INDUSTRY MANAGEMENT CORP.
NOTES
SEPTEMBER 30, 2002

GENERAL INFORMATION

The fim is authorized to operate as a broker / dealer in securities under
the Securities & Exchange Act of 1934 and is a member of the National
Assaociation of Securities Dealers and the Securities (nvestor Protection
Corporation.

Securities transactions are recorded on a settlement date basis, generally
the third business day following the transaction date. The Financial
Statements are presented on a settlement date basis which does not
differ materially from trade date basis.

The firm clears its customers’ transaction through another brokerage firm
on a fully disclosed basis. The firm promptly transmits all customer funds
and securities to the clearing broker. The firm files reports pursuant to
the Securities and Exchange Commission Rule17a-5(b).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Financial Statements have been prepared in accordance with
generally accepted accounting principles. Marketable securities are
valued at market value and securities not readily marketable are valued at
fair value as determined by the Board of Directors. The resuiting
difference between cost and market (or fair value) is included in income.

USES OF ESTIMATES:

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the report amounts of assts and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during
the reporting period. Actual results couid differ from those estimates.

TAXES ON INCOME

For income tax purposes, the corporation files returns on a calendar year
basis. The Company has adopted the liability method of accounting for
tax assets and liabilities.

A. L. WELLEN & Co.

CERTIFIED PUBLIC ACCOUNTANTS




SECURITIES INDUSTRY MANAGEMENT CORP.

NOTES (CONTINUED)
SEPTEMBER 30. 2002

NOTE 3 - LEASE COMMITMENTS

—

Lease commitments — The firm rents office space and equipment on a
month to month basis with no lease at $ 950 per month.

NOTE 4 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule 15¢ 3-1, which requires the maintenance of
minimum net capital. As of September 30, 2002, the company had net
capital of $ 1,665,672 which is $ 1,415,672 in excess of its minimum net
capital requirement of § 250,000. A copy of the firm’s financial
statements as of September 30, 2002 is available for inspection at the
firm’s office or at the regional office of the Securities Exchange
Commission.

NOTE 5 - DIFFERENCES IN NET CAPITAL COMPUTATION

There were no materiai differences in the computation of net capital
between the audited report and the submitted focus report as of
September 30, 2002. (See attached)

NOTE 6 - INTERNAL CONTROL

There were no material inadequacies in the accounting system, internal
accounting control, procedures for safeguarding securities or the
procedures followed in complying with Rule 17a-15 of the Securities and
Exchange Commission.

A. L. WELLEN & CO.

CERTIFIED PUBLIC ACCOUNTANTS




SECURITIES INDUSTRY MANAGEMENT CORP.

NOTES (CONTINUED)
SEPTEMBER 30, 2002

NOTE 7 - RETIREMENT PLAN

The company terminated their retirement plan December 2000.

NOTE 8 - SUPPLEMENTAL DISCLOSURE OF CASH FLOWS INFORMATION

Cash and cash equivalent is cash in a checking account. The company
paid $ 6,043. for corporate income taxes dunng the year ended
September 30, 2002.

A. L. WELLEN & Co.

CEATIFIED PUBLIC ACCOUNTANTS




SCHEDULE 1

SECURITIES INDUSTRY MANAGEMENT CORP."

COMPUTATION OF NET CAPITAL

PURSUANT TO RULE 15¢ 3-1 (e}

AS OF SEPTEMBER 30, 2002

SHAREHLODER'S EQUITY - Per Audited Statement

Less: Non Allowable assets:
Other investments
Accounts Receivable
Officer's Advances

TENTATIVE NET CAPITAL

Securities Haircuts:

Money Market Funds 2%
Listed Securities~Common 15%
Listed Securities-Preferred  10%

Undue Concentration
NET CAPITAL

Minimum Capital Requirement
Excess Net Capital

Excess Net Capital over $300,000 or 5% of Combined Aggregate Debt

(31,042,106)
(3 409,640)
($ 231,510)

$ 9,350
15,914
-80.000

$20,842
61,446
23,151

14177

THE ACCOMPANYING NOTES ARE AN
INTEGRAL PART OF THESE FIFNANCIAL STATEMENTS ..

$ 1,890,552

105,264

$ 1,785,288

119616

$ 1,665,672

250,000
$1.415672

$1,365,672

A. L. WELLEN & Co.
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SCHEDULE

SECURITIES INDUSTRIES MANAGEMENT CORP.
RECONCILIATION OF FOCUS REPORT WITH THE
FINANCIAL STATEMENTS
SEPTEMBER 30, 2002

Net Capital — per computation of Net Capital $ 1,665,672
September 30, 2002 on the audited report.
Add: Investment in Non Public Company 9.350
$ 1,675,022
Less: Decrease in Securities Haircuts 1,226
NET CAPITAL PER FOCUS REPORT SEPTEMBER 30, 2002 $ 1,673,796
-10-
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|, the President of Securities Industry Management Corporation, 42 Winding Lane,
Greenwich, CT 06830, hereby attest that the Financial Statements and Operational
Reports as at September 30, 2002 submitted by our auditors, A. L. Wellen & Co. LLP
880 Bergen Avenue, Jersey City, NJ 07306 have been or will be made available to all
members of our organization.

/BENJAMINL. LUBIN

ATTESTED BY:

G2 watle H P

A. L. WELLEN & CO., LLP CPA'S

-11-
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STATE OF CONNECTICUT |
TOWN OF GREENWICH ] Ss:
COUNTY OF FAIRFIELD ]

Benjamin L. Lubin, being duly sworn according to law, deposes and says:
I am the president of Securities Industry Management Corporation, 42 Winding
Lane, Greenwich, CT. 06830.

The report submitted by our accountants, A.L. Wellen & Co., LLP
Certified Public Accountants, as at September 30, 2002 showing Statement of
Financial Condition, Statement of Income Expenses, Statement of Cash Flows,
Changes in Shareholders Equity, and all other supporting schedules, is true and
correct to the best of my knowledge and belief. |

| also affirm that |, or any Officer or Director, do not have any Propriety

Interest in any Accounts classified as that of a customer.

5? MIN LUBIN ~

Subscribed and sworn to before me

;]
this <3/ o dayof __ <7 2002

Linnd Hfas’

FRANK O'MEARA
NOTARY PUBLIC
MY COMMISSION EXPIRES MAY 31, 2008

-12-
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Securities Industry Management Corporation.

Two of the objectives of an intemal control structure and the practices and
procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are
executed in accordance with management's authorization and recorded properily
to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5 (g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitation in any intemnal control structure or the practices
and procedures referred to above, errors or irmegularities may occur and not be
detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in conditions or
that the effectiveness or their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose
all matters in the intemnal controf structure that might be material weaknesses
under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or
operation of the specific intemal control structure elements does not reduce to a
relatively low level the risk that errors or irmegularities in amounts that would be
material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normatl course of
performing their assigned functions. However, we noted no matters involving the
internal control structure, including procedures for safeguarding securities, that
we consider to be material weakness a defined above, except for:

The size of the business and resuitant limited number of employees
imposes practical limitations on the effectiveness of those intemnal control
structure procedures that depend on the segregation of duties. Since this
condition is inherent in the size of the Company, the specific weaknesses
are not described herein and no corrective action has been taken or
proposed by the Company.

The foregoing condition was considered in determining the nature timing and
extent of the procedures to be performed in our audit of the financial statements
of Securities Industry Management Corporation for the year ended September
30, 2002 and this report does not affect our report thereon dated October 16,
2002.

-14-
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Securities Industry Management

We have advised you of the limitations of our audit regarding the detection of
fraud that is immaterial to the financial statements (including immaterial
misappropriation of cash or other assets). We have offered to perform other
agreed-upon procedures specifically designed to detect such immaterial fraud for
an additional fee. Although you understand the limitation of our audit, you did not
wish to engage us to perform any such additional procedures at this time.

We understand that practices and procedures that accomplish the objective
referred to in the second paragraph of this report are considered by the
Commission to be adequate for its purpose in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all materiai respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company’s practices and procedures were adequate at
September 30, 2002, to meet Commission’s objectives.

This report is intended solely for the use of management, the Securities and
Exchange Commission and other regulatory agencies which rely on Rule 17a-5

(g) under the Securities Exchange Act of 1934 and should not be used for any
other purpose.

67'5( W) 2l e LLP

A.L. Wellen &Co. LLP
Jersey City, New Jersey

October 16, 2002
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