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OATH OR AFFIRMATION

1, _PATRICK G. QUINN ‘ ' : : , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

WM, V. FRANKEL & CO., INC as of

SEPTEMBER 30, 2002 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

L

~_ JOHNR. QUINN
NOTARY PUBLIC OF NEW JERSEY
Wy Commission Exprres Nov 15 2034

WA -

Notary Public

This report** contains (check all applicable boxes): o
{a) Facing page. ) )

(b) Statement of Financial Condition.

(c) Statement of Income (Loss)

(d) Statement dfShiankéstin p el CASH FLOWS

(e) Statement of Cha.ngcs in Stockholdcrs Equity or Partners’ or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital:

(h) Computation for Determination of Reserve chuucmcms Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or contro!l Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
{(n) A report describing any material inadequaciss found to exist or found to have existed since the date of the previous at_xdit.

1 1l

**For conditions of confidential treaiment of certain portions of this filing, see section 240.17a-5(e)(3).




FOCUS REPORT

. FORM (Financial and Operational Combined Uniform Single Report)
X-11A-5 PART Il =
SEC 1695 (7-78) 3/78 (Please read instructions before preparing Form.)
This report is being filed pursuant to (Check Applicable Block(s):
1) Rule 17a-5(2) 2) Rule 17a-5(b) 3) Rule 17a-11
4) Special request by designated examining authority 5) Other '

NAME OF BROKER-DEALER SEC FILE NO.
WM. V. FRANKEL & CO., INC. 8-23175 [1a

‘ FIRM [D. NO.

[13]
12 01895 [15
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.) ZOR PERIOD BEGINNING (MM/DDIYY)
30 MONTGOMERY STREET ' [20] ocTOBER 1, 2001 m
(No. and Street) AND ENDING (MM/DD/YY)
JERSEY CITY [27] NEW JERSEY [22] 07303 [23] SEPTEMBER 30, 2002 [25
{City) : (State) {Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT  (Area Code)—Telephone No.
PATRICK G. QUINN rm (201) 434-5149 |’37
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: , OFFICIAL USE _
NONE 32 , 33
. 34 R
36 a7
38 39
r - DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES no [ T4t
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT (X Ta2
EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom it is executed represent hereby that all information contained therein is true,
correct and complete. It is understood that all required items, statements, and schedules
are.considered integral parts of this Form and that the submission of any amendment
represents that all unamended items, statements and schedules remain true, correct and
complete as previously submitted.

Dated the day of 19
Manual signatures of:

1)

'Principal Executive Officer or Managing Partner

2)

. . 3)
Principal Operations Officer or Partner

o o ATTENTION—Intentional misstatements or omissions of facts constitute
Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:f(a)) -

Principal Financial Officer or Partner
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SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, C.P.A.
SANFORD E. BECKER, C.P.A.
GEORGE 8. GETZ, CP.A.

1430 BROADWAY
NEW YORK, N.Y. 10018
TELEPHONE - (212) 21 - 9000
FACSIMILE - (212) 354 - 1822

SANFORD BECKER, C.P.A. 1922-1994

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Wm. V. Frankel & Co., Inc.
Jersey City, New Jersey

We have audited the accompanying statement of financial condition of Wm. V. Frankel
& Co., Inc. as of September 30, 2002 and the related statements of income, changes in
stockholder’s equity and cash flows for the year then ended, that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Wm. V. Frankel & Co., Inc. as of September 30, 2002 and the
results of their operations and their cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exhange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relatlon to the basic financial statements taken as a whole.

New York, New York | /ﬁ
November 8, 2002 L/%ﬁ( M i




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
‘ PART Nl

BROKERORDEALER M, v, FRANKEL & CO., INC.

N|2

[T N B '1JL@

STATEMENT OF FINANCIAL CONDITION

As of (MM/DD/YY) SEPTEMBER 30, 2002 [

SECFILENO. 8-2317S . [Te

Consolidated 19
Unconsolidated 19

ASSETS
Allowable Nonallowable ma_l
1Cah ettt U £ 3,284,742 [200] $ 3,284,742 [
2. Cash segregated in compliance with
federal and other requlations . ........... 210 m
3. Receivable from brokers or dealers
and clearing organizations:
A. Failed to deliver:
1. Inctudable in “Formula for Reserve
Requirements” . ....... e . ' 220
2. Other ..,iivivuvvennn,. T 260,284 |230 260,284 [T
B. Securities borrowed: i
1, Includable in *“Formula for Reserve .
Requirements” .. ....... AN e 240
2. Other vovvvvnnnn.. i 250 [
C. Omnibus accounts: ‘ ’
1. Includable in ““Formula for Reserve
Requi ements” .......vevvvinin.. o 260
2. Other ........ AT | 270 [7
D. Clearing organizations: o
1. Includable in *’Farmula for Reserve . -
Requirements” ... .... s 280 »
2 Other cuveeii e i ~[290 ' (8
E. Other.......c.vnne. e 177,882 |300] $ |ss0] ¥ 177,882 |s
4. Receivables from customers: o ' ' ' ) :
A. Securities accoynts: . L ) .
1. Cash and fully secured accounts....-.. [310]
2. Partly secured accounts ............. . 32ﬂ 560
3. Unsecured accounts . .. ......uuuenes —| 570
B, Commodity 3CCOUNtS. « S vvva'veren v, 330 580 ' :
C. Allowance for doubtfui accounts......... M 335 ) | 590 E
5. Receivables from non-customers: ' .
A. Cash and fully secured accounts ...... cee 340
8. Partly secured and unsecured accounts . ... 350 | 600 [e
6. Securities purchased undervagréements
toresell oo . i i e rﬁ! 605 E

7. Securities and spot commadities owned,
at market value: v
A. Bankers acceptances, certificates of .

deposit and commercial paper ..,...... 370
B. U.S. and Canadian government

obligations . ....viiii i 380
C.-State and municipal government.

obligations .. ..o reicnncinsnaann 390
D. Corporate obligations . .......ce0vivn. ! 400

THE ACCOMPANY NG NOTES ARE AN |NTEGRAL PART OF THESE FINANCIAL STATEMENTS

/76 : : - ‘ : Page 2

OMIT PENP




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II

BROKER OR DEALER

WM V. FRANKEL & CO., INC,

as of SEPTEMBER 30, 200!

10.

12,

13.

14,

16.

1/76

STATEMENT OF FINANCIAL CONDITION

ASSETS
Allowable Nonallowable Total
E. Stocksand warrants ................. Ts 1,576 ,869 410
FOPtioNS s e et 420
G, ArDItrEgE. v evvviter s e nnnnnnns 422
H. Other securities . ...ooiveeeeeeenn.n.. 153,139 424
1. Spotcommodities........oviinn.n.. o laa $ 1,730,008 8t
Securities owned not readily marketable:
A. AtCost ¥§ [130]
B. Atestimated fairvalue ............... @ $ 610 E
Other investments not readily marketable: '
A. AtCost ..$ [1a0]
B. Atestimated fair value «......vvvs.. .. 450 620 Te
Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market value:
A. Exempted
securities. . $ 150
8. Other ....$ » 160 | ¥ 480 530 [et
. Secured demand notes-
market value of collaterat:
A. Exempted
securities. . $ 170 ‘
B. Other ....$ ' 180 470 [6a0] e
Memberships in exchanges:
A. Owned, at market :
value. .....$ [190 ] v
B. OWned atcost .. . vivunvinaranennaans [E(ﬂ
C. Contributed for use of company,
atmarketvalue . ...coniviennvnaa,, E lﬁ] {_9
Investment in and receivables from )
affiliates, subsidiaries and :
associated partnerships «.............. [480] 2,202 555 6707, 2,202,555 [
Property, furniture, equipment, leasehold ’
improvements and rights under
lease agreements: )
At cost {net of accumulated :
depreciation and amortization) . ..... . 490 204,031 680 204,031 [
Other Assets: V ‘ '
A. Dividends and interest receivable. ... ... . 500 690
B. Freeshipments .........coovuiunn.,. 510 700
C. Loans and advances......... s e 520 587,577 710 _
D. Miscellaneous .....ovvivennennn.., . ’ 530 41,707 720 629,284 ‘
TOTAL ASSETS ....vvuenn.. .8 5,452,916  |ss0i%s 3,035,870 740|$__ 8,488,786
. : OMIT PEN!

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

Pane 2




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART |1

' BROKER OR DEALER WM, V, FRANKEL & .CO. , INC

asof _SEPTEMBER 30, 2002

20.

21.

23.

1776

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l,
Liabilities Liabilities + Liabifities * Total
SETE—— ————— oty —
Bank loans payable:
A. Includable in "Formula for Reserve —
Requirements” .........cooniienn... $ 1030 $ 1240 | 3 1460
B. Other ..iviiireniniiiniinnrennnss 1040 1250 1470
Securities sold under repurchase agreements ., , 1260 1480
Payable to brokers or dealers and
clearing arganizations:
A. Failed to receive:
1. Includablein “Formula ibr Reserve —
Requirements”. ... ......... D . 1050 1270 1490
2 OMther ... ivirt ey eieineennnns, 1060 148,817 |1280 148,817 (1500
B. Securities loaned: o
1. Includable in “Formula for Reserve . ——
Requirements”. ... .......... . 1070 ] 1510
2. Other............ e M 1080 [1290 | 1520
C. Omnibus accounts:
1. Includable in “Formula for Reserve .
Requirements'”. ............. yeere 1080 1530
2 Other......eeeenenn. C 1085] Y, | 1300 | 1540
D. Clearing organizations: ‘
1. Includable in "' Formula for Reserve : N
Requirements”. ... .......... s 1100 155¢
2. Other........... e e 1105 1310 156(
E. Other ......... S 1110 1320 157
Payable to customers: "
A. Securities accounts -including free credits P
of......08 850, 1120 A 158
B. Commodities accounts «.............. S 113¢ 1 '33‘ﬂ 159
Payable to non-customers: .
A. Securities aCCOUNS . . ovveenseen. .. Y 8,556 1140 1340 8,556 160
B. Commodities accounts v .............: : 1150 1350 161
Securities sold not yet purchased at market
value - including arbitrage 7
O verennnn, s 0 [363] 236,883  [1380 236,883 [1&2
Accounts payable and accrued liabilities :
and expenses: . —
A, Drafts payable ... v veerirennereenns 1160 16t
B. Accountspayable .....viveivnninens 20,958 1170 20,958 16
C. Income taxes pavable . ... e : 1180 zv: ] 16!
D. Deferred income taxes. ........cc0o0vu.. : A [ 1370' : ‘ 16!
E. Accrued expenses and other liabilities, . .. 16 2972 1190 16,972 18
L o T I 18 ~192.179 1200 l 133°| 192.179 16
OMIT PENN:

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.

THE ACCOMPANY ING 'NOT‘iES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

Page 4




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART i

BROKER ORDEALER WM, V. FRANKEL & €O., INC.

as of SEPTEMBER 0, 2002

24,

25.

25.

27.
28.

29,

30.

3

1/76

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY (continued)

Al Non-Al.
Liabilities Liabilities » Liabilities « Total
——— —— ‘ ———a— ——
Notes and mortgages payable: . ——
A Unsecured . ..u v et $ 1210 $ 1690
B. Secured. ...ttt y 1211 | ¢ { 1390 | 1700
Liabilities subordinated to claims of .
general creditors:
A, Cashborrowings .........o0ivevnnnnn ] l 1400 l W
1. from outsiders 3, $ 970
2. Includes equity subordination {15¢3-1 {d))
of ....... $ l 980 I
B. Securities borrowings, at market vatue; ' l 1410 ] ﬁTm
from outsiders $ 990
C. Pursuant to secured demand note
collateral agreements; ... caeeres esees . m ,', Fﬁ
1. from outsiders $ 1000
2. Includes equity subordination {15¢3-1 (d)).
of ....... $ 1010
D. Exchange memberships contributed for
use of company at market value ........ y l 1430 l 1741
E. Accounts and other borrowings not —_—
qualified for net capital purposes ....... _ 1220 1440 175!
TOTALLIABILITIES .. ........... $ 238,665 1230 | § 385,700 |14as0] s 624.365 |176
Ownership Equity
S0l PrOPI IO SR o vttt it ittt et e e e e e e et e e e $ I—m
Partnership- limited )
partners ..... $ |1020 I ....................................................... ﬁ
Corporation: —
A. Preferred ST0CK o\ v uv e vrvrcr et enieenas et e et e e e e U 17¢
B. COMMON STOCK ot v v v v te vt vees e sasonunssesonoennnnnnn e e e e A 400,000 17¢
C. AdGItioNnal Paig-in €DITAN &+« v e v e ettt ee et et et ettt e e et e e e et e e et e e et 1,000,000 |17
D. Retained BAMMINGS « ¢« 4t s te ettt renunaennserassnnnsnnnseesannensseesoanasesesnneesesannsneans 6,627 .863 1%
= T e, 8,027,863 - |7
F. Less capital stock in treaSUIY. . ..o in ot ite s cisine et i ot ensontassesoniosonsosssaninas ceenen | 163,442 17
TOTAL OWNERSHIP EQUITY Lttt ittet it tatente et inaeaeeaseeimanear e eneenesseneaninnen $ 7.864,421. 18
TOTAL LIABILITIES AND OWNERSHIP EQUITY .............. NP $ 8,488,786 18
OMIT PENN

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

Page §




WM. V. FRANKEL & CO., INC.
STATEMENT OF EARNINGS

FOR THE YEAR ENDED SEPTEMBER 30, 2002

REVENUE
Principal Transactions - Trading
Other Revenue

EXPENSES

Employee Compensation and Benefits
Communications

Interest

Occupancy Expenses

Clearance Charges

Promotional Costs

Other Operating Expenses

Net Loss Before Federal Income Tax
Federal Income Tax (Note 1)
Net Loss After Provision for Federal Income Tax

TOTALS

TOTALS

4,032,223
25,394

4,057,617

2,073,534
503,406
57,875 .
148,979
266,662
92,171
1,688,966

4,831,593

(773,976) -

(773,976) .

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

Page 6




WM. V. FRANKEL & CO., INC.
STATEMENT OF STOCKHOLDERS' EQUITY

FOR THE YEAR ENDED SEPTEMBER 30, 2002

ADDITIONAL
COMMON  PAID-IN CAPITAL STOCK RETAINED
TOTAL STOCK CAPITAL IN TREASURY  EARNINGS

Balance - October 1, 2001 $ 9,938,397 400,000 1,000,000 (163,442) 8,701,839

Deduct:

Net Loss (773,976) (773,976)
Drawings ~(1,300,000) (1,300,000)
Balance - September 30, 2002 7,864,421 400,000 1,000,000 (163,442) 6,627,863

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

Page 7




WM. V. FRANKEL & CO., INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2002
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH FLOWS FROM OPERATING ACTIVITIES
Net Loss For The Year $ (773,976)
Adjustments to Reconcile Net Income to Net Cash
Used for Operations

Depreciation and Amortization 145,780
Decrease in Receivables From Brokers or Dealers 154,890
Decrease in Other Assets 364,757
Decrease in Payables to Brokers or Dealers (161,271)
Decrease in Accounts Payable and Accrued Expenses Payable (135,107)
Decrease in Payables Non-Customers ' {2,715)
Total Adjustments 366,334
Net Cash Used For Operating Activities (407,642)
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in Securities Owned (Net) 978,845
Net Cash Used For Investing Activities (978,845)
CASH FLOWS FROM FINANCING ACTIVITIES
Stockholder Drawings , (1,300,000)
Net Decrease in Cash and Cash Equivalents (2,686,487)
Cash and Cash Equivalents at Beginning of Year 5,971,229

Cash and Cash Equivalents at End of Year 3,284,742

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

Page 8
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WM. V. FRANKEL & CO., INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2002

Summary of Significant Accounting Policies:

Accounting for securities transactions is on a settlement date basis (normally three
business days after trade date).

The corporation and shareholders have elected, effective January 1, 2000, to be treated as
a Subchapter S corporation under applicable Federal and New Jersey State law.
Accordingly no provision has been made for Federal Corporation Income Tax.

Capital Stock:

Capital Stock consists of the following:
Common Stock without par value
Authorized 2,500 shares
Issued and Outstanding 2,239 shares

Net Capital Requirements:

The Company is subject to the uniform net capital rule (Rule 15¢3-1) of the Securities
Exchange Act of 1934 which requires that the company maintain a ratio of aggregate
indebtedness to net capital as defined, not to exceed 15 to 1. At September 30, 2002 the
corporation’s net capital was $4,526,115 whereas the required net capital was
$1,000,000. Total aggregate indebtedness was $238,665 and the percentage of aggregate
indebtedness to net capital was 5.27% compared to a maximum allowable percentage of
1,500%.

General Business:

The corporation was incorporated in the State of New Jersey on June 14, 1978 to succeed
to the business of Wm. V. Frankel & Co., Inc., a New York Corporation.

Wm. V. Frankel & co., Inc. operates one office in Jersey City, New Jersey. Their
primary source of revenues is market making in low priced securities listed as part of the
NASD market.

Commitments and Contingencies:

In June 1998, the corporation was named as defendant in a Class Action lawsuit, Rollins
Vs. Wm. V. Frankel & Co., Inc., Superior Court, Arizona, Pima County seeking
rescission of the purchases of certain stock occurring in 1997 and seeking damages in an
undetermined amount. Management and Legal Counsel do not consider this pending
lawsuit to have any material effect against the corporation.

William V. Frankel, Inc. is obligated under the terms of a lease, for its office space, dated

April 1, 1998, expiring March 31, 2003. The yearly base rent is $90,200.00 in addition to
the cost of utilities.

Page 9A
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WM. V. FRANKEL & CO., INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2002

The preparation of financial statements in conformity with generally accepted accounting
principals requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and
expense during the reporting period. Actual results could differ from these estimates.
We do not consider any differences in these financial statements to be material.

The corporation maintains cash in bank accounts which, at times, may exceed federally
insured limits.

Furniture, equipment and leasehold improvements are stated at cost less accumulated

depreciation and amortization. Depreciation and amortization are computed using
accelerated methods over the estimated useful lives of the related assets.

Page 9B




FINANCIAL AND OPERATIONAL gg}g&:rso UNIFORM SINGLE REPORT

. BROKEROR DEALER WM, V. FRANKEL & CO,, INC,

asof _SEPTEMBER 30, 2002

COMPUTATION OF NET CAPITAL

1. Total awnership equity {from Statement of Financial Condition — 1tem 1800). . .......... e iise et .S 7,864,421 [348
2. Deduct: Ownenhip equity not allowable for net capital .. .......... e aeareen s Creees i e, o )| 349¢
3. Total ownership equity qualified for net capital. .. ............ e ey e, 7.864,421 3501
4, Add:

A. Liabilities subordinated to claims of general creditors allowable in tomputation of net capital. ...... e areee ) [352i
8. Other(deductions)crallowablecredits(List).....,,,,.,,,,_,,__,,,,_,,_,,,,,,.....,. ....... e pA . 352!
5. Total capital andallowable subordinated Habilities. « . vv e veu ey asvesesrmeerarersrneen s e e, $ 7,864,421 - | 353

6. Deductions and/or charges:
A. Total non-aliewabte assefs from
Statement of Financial Condition {Note B and C} .
1. Additiona! charges for customers’ and

ceererieiienienei.... $__3,035,870 [73540]

non-customers’ security accounts . ...... el retcteaneran ieeen [3550]
2. Additional charges for custdmgrs' and :
non-<customers’ commodity accounts. ... .. P v reenen ceeraraenn 3560
B. Aged fail-to-deliver: ....... Cerrieens Canenee et ae et iatiiae e 42,935 3570

1. Numberofitems ......

PO 4 47 [ 350 |

C. Aged short security differences-less

reserve of ... ........ Ceriereess . $ 3480 |Y 3580
number of items. .. coveunnin s, 3470
D. Secured demand NOte AefiCIeNCY « . v v v encerenerernrnnenesrnseersensens [(3se0]
E. Commadity futures contracts and spot commadities )
. — proprietary capital charges . et a e itere e e eiateerates 3600
F. Other deductions and/or charqes e ereeenana.s : 3610
G. Deductions fer accounts carried under Rule 15c3-1(a)(6). {a)(7) and (c)(z)(x) . 3615 _
H. Total deductions and/or charges ............. e aN e s eeseuitunaterar st teracse e denteanenas 3 3,078,805 - 13
7. Other additions and/or allowable credits (List}...... PPN Cereian '. Ceeeieeiaes Crerdetennae RPN eee 3
8. NetCapnalbeiorehalrcuzsonsecum:esposutions....'................. ........ e teerae e veer...%___4.785 616 - |3
9. Haircuts on securities: {computed, where applicable,
pursuant to 15¢3-1 (f) ): 4
A. Contractua| securities commitments .. ..... et eraineiianens eireneen 3660
B. Subordinated securities BOFTOWINGS . . . v vvverraneessn e erereereier e, 3670
C. Trading and Investment securities:
1. Bankers’ Vacceptances. certificates of deposit )
and commercial paper-. .......... .3'1 3680
2, U.S. and Canadian government obligations . e ererae e erar e 3690
3. State and municipa!l government obhgatlons et ettt 3700
4, Corporate obligations . ..v.iiurennensnrnreacrasoneenn Ceeeariaen . 37110
5. Stocksand WarrantS. «v.veeeensvonss 236,530 3720
B. OPLONS . vevviereiienrernnennns Cerireeans e eereeaeae 3730
7. Arbitrage ......... Cererearaea Cesheseieeteaseanrracacatntanrre 3732
B. OUhersECUITIES & v vuvseensononenenssosssnenensessarsons cerereee B 22,971 | 3134
D. Undue conCeNtration. . v uuvueureereranrernrsoasaees saseneneen 3650 '
E. Other(list). . evvvunnnnn. e 3736 | 259,501 -~ 1§
10, NetCapitaleeereeseroanseenens e rne e e et st aanna e Ceeeenn et e 84,526,115
: 4 : o - oMIT P

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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FINANCIAL AND OPERATIONAL gg#rBWED UNIFORM SINGLE REPORT

BROKER OR DEALER M, V. FRANKEL & CO., INC, as of_SEPTEMBER 30, 2002

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

(A) The minimum net capital requirement shuuld be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requlrement or
2. 6-2/3% of aggregate indebtedness or 4% of aggregate debits if alternative method Is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satigfactory form and the market values of memberships in
_ exchanges contributed for use of company (contra to item 1740) and partners’ securities which were
Included in non-allowable assets,

{C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a tist of material
non-allowable assets.

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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Part A
11. Minimum net capltal required (6-2/3% of IN€ 19) ....vr vvrirrnrrneenennerneeens e retreer et Ceenin $ 15,911 ﬁ
12, Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of o
subsidiaries computed in accordance with Note (A) ... ............... ceeeens e veceeeee § 1,000,000 375
13. Net capltal requirement (greater of 1ine 11 0f 12) .....c.evveennreenes e rrererieereneens e bereenreesieaeas $ 1,000 .0‘00 376
14. Excess net capltal (line 10 less 13) ...... . Cerernes ereraberieirieans e erenrabes ceeees s 3,526,115 |arnt
15. Excess net capital at 1000% (Hne 10 less 10% of line 19) ............. P Ceeeeaens w0 s 37¢
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al llabilities from Statement of Financlal Condition . .....cevvuveenns e Creeaes e trereieenss 8 238,665 37¢
17. Add: ‘
A. Drafts for immeadiate credit 3'1 $ | 3800'
B. Market value of securities borrowed for which no
equivalent value s paid or credited .........oovuviienenn Ceserenae veer  § 3810
C. Other unrecorded amounts (List) ........... PO e erieans ceveeies s 3820 |$ 38!
18. Deduct: Adjustment based on deposits In Special Reserve Bank Accounts (15¢3-1 (¢) (1) (vil)} .........cvnnnt $ 38
19. Total aggregate Indebtedness ............ . et Ceerreereeneee e R $ 238,665 38
:20.. Percentage of aggregate Indebtedness to net capital (line 19 + by line 10) ........................... ciereee % 38!
‘21, Percentage of Aggregate Indebtedness to net capital gft_er anticipated capital withdrawais
(line 19 by line 10 less Item 4880 page 11) ............ T, eveenens e Cerereea e % [zs
‘ ' ‘ COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B _ ‘ .
22. 4% of combined aggregate deblt items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3
prepared as of the date of the nst capital computation Including both brokers or dealers. ' NOT
. and consolidated subsldiaries’ debits .............. e e, Cerreenes vevverseriieeieeneeeiew 8 _APPLICABLE IET
23. Minimum doilar net capital requirement of reporting broker or dealer and minimum net capital —
requirement of subsidiaries computed in accordance with Note (A) cievaiinnans P 3¢
24, Net capital requirement (greater of line 22 0r 23) .....v.ov.s Netesenasasertesnane P Ceasterersiearaanens $ 37
25, Excess net capital (line 10 less 24) ...... Cerr e hetieree et raress Ceresrasarerass haaees reereresiarans eiren $ 39
26. Percentage of Net Capital to Aggregats Debits (line 10 <= by line 17 page B) ....... eiieneees ereresessiess Y% 3¢
27. Percentage of Net Capital, after anticipated capital withdrawals, to Aggregate Debits :
) (iine 10 less ltem 4880 page 11 =- by line 17 page 8) .. .... ‘. Cherereaas vereas Feeaseeteittesneccneeannnotans - % [_3-*
28. Net capital in exéess of the graéter of: _
A. 6% of combined aggregate debit items or $120,000 ........ Cerarees eaeens Chreeresenasiesentanns veersee. § 3!
B. 7% ot combined aggregate debit items or $120,000 ......... ............ raesrereans cerreeraes 3'1 $ 3
. OTHER RATIOS
Part C .
29, Percentage of debt to debt-equity total computed in accordance with Rule 1563-1 {d) . ..vvervrrernnneensnes eee % E
30. Options deductions/Net. Capital ratio (1000% test) total deductions exclusive of quuidatlng equity under
Ruls 15¢3-1{a)(8), (a}(7) and-(c)(2}(x) = Net Capital .. ........... Cerererecanna N Ceesireiaees cevens % ﬁ
NOTES:




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKER OR DEALER yM_ V., FRANKEL & CO., INC, k : - asof _SEPTEMBER 30, 2002

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15e3-3
{See Rule 15¢3-3, Exhibil A and Retaled Notes)

CREDIT BALANCES

1. Free credit halances and other c¢redil balances in customers'

| secunty accounts [sce Noto A, Exhibil A, Rule 1563-3) ..e.uuenueieeennenen S [(4340]

2. Monies boricwed collatefatized by securiies carried for the azcounts

O CustOmers {SE8 NOTE B oot vievevnnnennianeees et ernernaennses ’ 4350
3. Mcmes payable aganst customers’ securities loaned (see Note (o I 4360
4. Customers’ sezunties laed o receve {see Note D) oeevnnisenoinannns R 4370 | .
] 5. Cfedu' balances in firm accounts which are aliributable to ) ' )

Princinal sa!es 10 CUSIOMEIS . iouineniarervannneneneonns e e, r“—aa
6. Markel value of stock dividends, slock splils and similar distnibulions '

receivabic oulstanding over 30 calendar €aYS ...... .......... e ees L 4390
7, **Macket value of shor‘l securily count dillerencas over 30 calendar diys old ..., ) 4400
8. **Markel value of shorl sccurities and crodits {nol lo be nli:.cl by longs or by

debits) in all suspense accounts over 30 calendar days .. ..........i...ns T i 4410 ,

9. Market vatue gl sceunlias which ace 10 transter in excess ol 40 calendar days
arnd have noi becf-u confirmed o be in transler by Ihe transier agent or
TN GSSURT JUNING ThE A0 OBYS . uevvrvrreenennnrresernneesonenneeennnnn 4420
10, OMEE LLISI 1ottt ettt ettt et e 4425

1. TOTAL CREQITS

NOT
APPLICABLE

| 4430 l

DEBIT BALANCES

12. *'Debil balances in customers’ cash and margin accounts excluding unsecured

accounts and accounls doubliul ol collection net of deduclions pursuant to

Note €, Extibat A, Rule 15633 ...ovnvernninn..ns, B 3 ( 4440 l
13. Sccunitics borrowed 1o elfectupie short sales by cuslomers and

securilies borrowed 10 make delivery on customers’

securities laled 1o deliver .. ........... PRI U 4450
14, Fa.lcdv lo delwer ol customers® securities not older Than 30 calendar days . ..... . -4460
15, Margin requied and on deposit with the Opticns
' Clearing Corpacation for alt option conttacts .
wiitten ©r purchased in customer accounts {See Note F} ....oevvivnannnn, ' 4465
16, Other (List) ....... e P P PR 4469
17, °‘Aggregale debit lems ... iiee.. . ettt et s e I s 4470
18, *‘less 3% (lor allernative Method only — sea Rule 15C3o1 (1) (5] 1) .\t eevenneenaean o cnvevrnanreseeneans o ( )| 4471
19. " "TOTAL 15¢3.3 DESITS ......c0vvaienn... e e e s 4472
RESERVE COMPUTATION _ . v
20. Excess of totat debits over total credits (line 19 less line 11} F PP ) 4"50
21. Excess of tolal credits over total deblis (ne T1less Hna 19) . . . Ll e e 4490
22. It cemputalion permilled on a monlhly basis, enter 105% ol
excess of lotal credils over tolal BEBITS Lt uisten it cre ettt e e e e l 4300 I
23. Amounl held on denosi[ i", “Reserve Bank Account{s)”, including . —
value of quahlied securities, al end of reporting period... ....... e e e, feeeens e | 4510}
24, Amount ol depastt {or withdsawal) including . v o ri_s'z_u— ‘
H yTsTs'_lva'lueotquahho.osccumies~- ‘ )
25. Mew amount in Resevve_ai\k Account(s) after adding deposst or sum:ai:\ing withdrawal including s 4510 |
3 4525 | val I qualilied UTITEOS o v e v e e n v ao oms toanoneaanonses s recasacscsenssasnss
26. Date of deposit (MMgaT)_]"e°‘l°5°°¢ .................................................... L] 4540 !

FREQUENCY OF COMPUTATION

27. Dany » 4332] Weekly [4333] Mommy [a334]

““In It gvent 1the Net Captlai Hegquirement iy computed under the altemative method, this ““Tieserve Formula®™ shall be
prepareg o accordance walh the requisements of parageaph (1) of - flute 15¢3-1,

Page 112
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OMIT PENMIES

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART i

BROKER OR DEALER WM. V. FRANKEL & €O, , INC, asof _SEPTEMBER 30, 2002

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

EXEMPTIVE PROVISIONS

28. If an exemption from Rule 15¢3-3 is claimed, identity below the section upon
which such exemption is based (check one only)

A. (k) (1)~3$2,500 capitai category as per Rule 18¢3-1 .. ............. e eer ettt e eerae s ceriiieee Y 455(
B. (k) (2)(A)—"Special Account for the Exclusive Benefit of .
customers” Maintained .........evvveririiersnnereneennne veerereenien.. JEXEMBT.LON.UNDER (K) (2) (1) 456(
C. (k) (2)(B)}—All customer transactions cleared through anothe ‘
broker-dealer on a fully disclosed basis, Name of clearing
firm oY [4335] 457(
D. (k} (3}—Exempted by order of the Commission ............ N e 458(
Information for Possession or Control Requirements Under Rule 15¢3-3
State the market valuation and the number of items of: .
1. Customers’ {ully pald securities and excess margin securlties not in the respondent’s possession
or control as of the report date {for which Instructions to reduce to possession or control had
been issued as of the report date) but for which the required action was not taken by respondent . .
within the tima Irames speclﬁed under Rule 15¢3-3. NotesAandB B U ciereress NONE 458!
A. Number of OMS evvvenetereinrnneees 458
2, Customars fully paid securltles and excess margin sacurities for which instructions to reduce
to possession or control had not been issued as of the report date, excluding items arising
from ‘‘temporary lags which result from normal business operations” as permitted under
Rul@ 15¢3-3, NOtS B, G 8NA D .. vaeeuvnsunauenresnnssseneioisivbnssonsrasimmaressiessssnsssesrneisine $ NONE 458
A. Number of Items ......... cereienn Creieeerenes e iererenas rreesinreeiaeee s v Chrerees . 3 458
‘ ' ‘ ‘ OMIT PENNI
-3, The system and p'roceduqea utitized In complying with the roqulremérit to mAintaln physical possassion or
control of customers’ fully paid and excess margin securlties have been tested and-are functioning in a »
manner adequate to fulflll the requirements of Rule 15¢3-3 .........ccceero. YoS X [a584] No [ass

NOTES

A—Do not include in item one cdstomers' tully pald and excess mérgin sacurities required by Rule 15¢ 3-3 to be in
possession or control but for whlch no action was required by the respondent as of the report date or required action
was taken by respondent wnhin the time frames specified under Rule 15¢3-3,

B—State separately In response to items one and two whether the securities reported in rasponse thereto were
subsequently reduced to-possession or control by the respondent.

C—Be sure to include in item two only items not ‘arising from “temporary lags which result from normal business
operations” as parmitted under Rule 15c3-3

D—Item two must be responded to only with report which is filed as of the date selected for the broker's or dealer’s
annual audit of financial statements, whether or not such date is the end of a calendar quarter. The response to item
two should be filed within 60 calendar days after such date, rather than with the remaindsr of this report. This
information may be required on a more frequent basis by the Commission or the designated examining authority
in accordance with Rule 17a-5(a)(2){iv). : '

Y7 THE ACCOMPANY'ING- NOTES ARE-AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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WM. V. FRANKEL & CO., INC.
RECONCILIATION OF COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15C3-1 TO CORPORATIONS
CORRESPONDING UNAUDITED FORM X-17A-5 PART Il

FILING SEPTEMBER 30, 2002

Net Capital per Computation Pursuant to
Rule 17A-5 $ 4,526,115

Net Capital Per Corporation's Unaudited )
Form X-17A-5 Part Il Filing $ 4,526,115 .
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SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, C.P.A.

SANFORD E. BECKER, C.P.A 1430 BROADWAY

GEORGE S.GETZ, C.P.A. NEW YORK, N.Y. 10018
TELEPHONE - {212) 921 - 8000

SANFORD BECKER, C.P.A. 1922-1994 FACSIMILE - (212)354 - 1622

REPORT ON INTERNAL CONTROL

Board of Directors
Wm. V. Frankel & Co., Inc.

In planning and performing our audit of the financial statements of Wm. V. Frankel &
Co., Inc., for the year ended September 30, 2002, we considered its internal control structure
including procedures for safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal control structure.

Also, as required by rule 17A-5 (g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by Wm. V. Frankel & Co., Inc., that we considered relevant
to the objectives stated in rule 17A-5 (g), (1) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17A-3 (a) (11) and the reserve
required by rule 15C3-3(e); (2) in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required by rule 17A-13; (3) in
complying with the requirements for prompt payment for securities under section 8 of
Regulation T of the Board of Governors of the Federal Reserve System; and (4) in obtaining and
maintaining physical possession or control of all fully paid and excess margin securities of
customers as required by rule 15C3-3.

The management of the Company is responsible for establishing and maintaining an
internal control structure and practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to asses whether those
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility and safeguarded against loss from
unauthorized use or disposition and that the transactions are executed in accordance with
management’s authorization and recorded properly to permit preparation of financial statements
in conformity with general accepted accounting principals. Rule 17A-5 (g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitaitons in an internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluaiton of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
mattters in the internal control structure that might be material weaknesses under standards
established by American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing theier assigned
functions. However, we noted no matters involving the internal control structure, including -
procedures for safeguarding securities, that we consider to be material weaknesses as difined
above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such obectives in all material respects
indicated a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures were adequate at September 30,
2002 to meet the Commision’s objectives.

This report is intended solely for the use of management, the Securities Exchange
Commission, and other regulatory agencies which rely on Rule 17A-5(g) under the Securities

Exchange Act of 1934 and should not be used for any other purpose.
4 %M% G P

New York, New York,
November 8, 2002 - -
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