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B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
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OATH ‘OR AFFIRMATION

1 Stephen C. Dvorak

-swear (or -affirm) that, to the
best.of my knowledge .and ‘belief the -accompanying financial statement and supporting -schedules pertaining to the firm of

Stephen Dvorak & Company

as of

August 31, 2002, are true and correct. 1 further swear ‘(or affirm) that neither the company
TOr any ‘partner, proprietor, principal officer or director has any proprietary interest.in any account classified soley as that of
.a customer, except as follows:

St & L ek

Sole Proprietor
“Titke

Notary Public”

uﬁC&MAW&muﬁm-Lﬁwbu) aaaaf?

is report** contains (check all applicable boxes):

(@) Facing page.

{b) Statement of Financial Condition.

(c) Statement of Income (Loss).

-{d) Statement of Changes in Financial Condition. i

(¢) Statemment of Changes in Stockholders’ Equity or Panners or Sole Propnctor s Capital.

(f) Statement of Changes in Liabilities Subordinated to -Claims of Creditors.

() Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condmon with respect to methods of con-
solidation. ‘

() An Oath or Afﬁrmanon
(m) A copy of the SIPC Supplemental Report. .
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

oo® ® D@mmmnmmamg

**For conditions of conﬂdentwl treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR’S REPORT

Mr. Stephen C. Dvorak
Stephen Dvorak & Company
Westfield, N J 07090

We have audlted the statement of financial condltlon of Stephen Dvorak & Company as of August 31, 2002

and the related statement of income, changes iri sole proprietor’s- equity, and cash flows for the year then
‘ended that you are filing pursuant to rule-17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. Our respons1b1hty 1S to express an opinion
on these financial statements based on our audit.

We conducted our audxt n accordance w1th-ge‘nerally accepted auditing standards accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on -

- . a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
mcludes assessing the accountmg principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentatxon We beheve that our audit prov1des a reasonable basis
for our opinion. : . :

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Stephen Dvorak & Company at August 31, 2002, and the results of its operations and its cash |
‘flows for the year then ended in conformity with generally accepted accounting prmc1ples accepted in the
United States of Amerlca -

Our audlt was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in the schedules of computation of net capital, reconciliation of focus report
and claim for exemption under rule 15¢ 3-3 is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by rule 17a-5 under
the Securities Exchange Actof 1934. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opnuon 1s fairly stated in all material respects n
relation to the basic fxnancxal statements taken as a whole.

September 27 2002

N #iw/f we _‘

Members of

Amaerican Institute of New Jersey Society of -1- New York Society of California Society of
Certified Public Accountants Certified Public Accountants . . - Certified Public Accountants Certified Public Accountants




STEPHEN DVORAK & COMPANY
' STATEMENT OF FINANCIAL CONDITION.
AUGUST 31, 2002 :

| A_ssets

- Cash(note2) . . -~ . ' , - $ 16,442
Div’idend‘silleceivable'v ; ST " L T 36

Securitiés - at market value (note 2) ‘ . :
(Cost of $199,712) Lo - . 220,532
~ Total assets ' . B - § 257,010

Llablhtles and sole propnetorshlp equnty ‘

Sole pr0pr1etorsh1p equlty (notc 3) 237,010
‘Total habxhtxes and sole proprietbrship equity: | $ 237,010

The accompanying'audit(-yr’s reporf and notes are an.ihtcgral part of the financial statements.

2.




STEPHEN DVORAK & COMPANY
'STATEMENT OF INCOME =
FOR THE YEAR ENDED AUGUST 31, 2002

Commission inéome - o o o A § 3,764
Dividend income - | SR 3315
Interest income - | o S . ‘318
Tradiné lossés (notes 2 and 4) - | ’ o : (56.409)

 Totalless . T oo
bperating expenses : ' - \ N . o 5,747
Chz;ritable cqntribﬁtions (n’lot‘e 5 S 1 e 2,028
" Foreign .taxe‘s withl;eld o - | | . 6
‘Net»loss o N o . | $(36.793)

The accompanying auditor’s report and notes are an integral part of the financial statements.
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: , - STEPHEN DVORAK & COMPANY :
STATEMENT OF CHANGES IN SOLE PROPRIETOR’S EQUITY
' FOR THE YEAR ENDED AUGUST 31,2002

B_élance-ai September 1,2001 ‘4 I s 293,693
Netloss - _— o “ ’ | ; (5'6,793)
Proprietor’s contributions - o o , i ,‘ - L v_66'0‘
PFQPrietor’s distributi'dn'sl b‘ - ; ‘ . o | S (550
Balance - at August3l.‘,‘2002‘_ | ,‘ - - - $237,010

The accompanying auditor’s report and notes are an iﬁtegral part of the financial statements.
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STEPHEN DVORAK & COMPANY
STATEMENT OF CASH FLOWS
- FOR THE YEAR ENDED AUGUST 31, 2002
Cash flows from operating ;iétivities:'
Net loss . S " o . $(56,793)

Adjustments to reconcile net income to net cash
. provided by (used in) operating activities:

(Increase) decrease in:

Trade accounts receivable , T : (36)
-Increase (decrease) in: o o .
Contributions of noncash assets (note 5) © 0 _2.253
~ Net cash used in operating activities o . : (54,576)

Cash flows from investing activities:

Decrease in market value of securities S . 61,482
Proceeds from sale of securities o \ - 554
Purchases of securities : ‘ : E (6.853)
Net cash };rovided by invésﬁng activities | 1 ; 55.183

Cash flows from financing activities:

Proprietor’s distributions - B B ' (550)

Proprietor’s contributions = ‘ T o 660

Net ca’.s’h‘pr-ovided by’ ﬁnaﬁcing activities o - __11_0

‘Net increase in cash B ) T o | 717

Cash at 59ginning of year | . S j — | 15725

Cas'haténdofyéar{ - | S | - $ 1=_§_,i4;=2=
'/

The accompanying auditor’s repoﬁ and notes are an integral part of the financial statements.

-5-
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Note .2

STEPHEN DVORAK & COMPANY
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2002

Organization and Nature Of Busineés

Stephen Dvorak & Company (a sole proprietorship) conducts business primarily in the
greater New York Metropolitan area as a Broker/Dealer in Securities and is a regxstered :
member of the National Assomatlon of Secunty Dealers. :
Summary Of Significant Accountmg Policies

Method of Accountin

The srgmﬁcant accounting pohcms of Stephen Dvorak & Co. do conform with generally

accepted accounting principles. The policies reflect practices appropriate to the business in
which the Company operates which is governed by the Security and Exchange Commission.

Cash and Cash Equivalent

Cash and cash equivalents ‘inc'lu"de -cash on hand, cash in banks and all highly liquid

investments. For purposes of reporting cash flows, the Company considers all liquid
investments with a maturity of thiee months or less when purchased to be cash equivalents.

Markc;able Egu‘i:[y‘ Sgcuri;i;s

Stephen Dvorak and Company nvests in marketable equlty securmcs that consist of common -
stocks and mutual funds. The investments in these securities are being held for an indefinite
period and, in accordance with the Financial Accountmg Standards Board’s Statement 115
(FASB 115), and are classified as available for sale and are recorded at fair value or
amortized cost. The unrealized gains and losses are reported as part of trading gains and
(losses) (seenote 4). . ‘

Income Taxes

These financial statements contain no provision for income taxes since all income tax
liabilities and/or benefits of the proprletorshlp are passed through to the sole proprietor and

-are computed-on the total from all sources.

‘nrvn ion of Cr Rrsk.

Stephen Dvorak and Company is a ‘Brokcr/Dealer -doing' business in the New York
Metropolitan area. The Company is highly dependent on the stock market and on the
industry in whrch it operates.



Note 2

’ _Note 3

Vo

STEPHEN DVORAK & COMPANY
NOTES TO FINANCIAL STATEMENTS
| " AUGUST 31, 2002
(Continued)

Summary Of Sig’niﬁcant_Aeeonnting Policies (continued)

ncentration in Revenue =~ - . ' s

Stephen Dvorak and Company eamns a majorlty of its revenues from the marketable equity
securities that it holds. The income it earnis on these securities is hxghly dependent on the

- stock market

Sgg;:_ig Hgirgu

All securities are sub_;ect to a 15% harrcut as defined under the prov1srons of SEC.Rule

15¢3-1.

[Jsg of Estimates
The preparation of the financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported

- amounts of assets and liabilities and disclosure of contingencies at the date of the financial

statements and the reported amounts of revenues and expenses during the reportmg period.
Actual results could differ-from those estunates :

Mxmmum Net Capltal Requlrements

Under SEC Rule 15¢3-1, the Company is requrred to maintain net caprtal of not less than -

$5,000 as of August 31, 2002.

Note 4

. Note 5

Trading Gains and (Losses)

' Tradmg gams and (losses) for the year ended August 31, 2002 cons1st of the followmg

Actual gains $ 5,073
~Unrealized losses (note 2) - 3 - - (61,482)
Tradinglosses -~ C T 8(56.409)

Supplemental Disclosure of Cash Flow Information

- Noncash Trgl_r. sactions

Contribution of stock
Cost of stock - . $2253
Less: Fair market value ‘ , - 2,028

" Loss on contributions of sfock o ' $_225

The accompanying auditor’s report is an integral part of the financial statements.
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-STEPHEN DVORAK & COMPANY |
 SCHEDULE OF COMPUTATION-OF NET CAPITAL
PURSUANT TO SEC RULE 15¢ 3-1°
AUGUST 31, 2002

Total ownership equity from statement of

 financial condition : . $237,010
Less 15% reduc'tioh in market value of secuﬁtigs (I’IO'[C 2) o : : , Mk
‘Net capital N . o | EE | | | 203,930
Minimum net capft;ll fgquired (note 3j . | , . | _5.000
Excess net capital e $ 198,930

The accompanying auditor’s report and notes are an integral part of the financial statements.

-8-



STEPHEN DVORAK & COMPANY ; n
SCHEDULE OF RECONCILIATION OF FOCUS REPORT
TO COMPUTATION OF NET CAPITAL
AUGUST 31, 2002 :

Net capital, as reported in the (unaudited) broker dealer Lo :
Focus Report, Part Il A, as of August 31,2002 - : $ 197,638

Increase in fair market value of securities owned - due to

addition errors 3,478
InCrégse in acﬁcduﬁts‘ receivable o o o - 36
Re-calculation of 15% securities hafrcut oﬁ ﬁlérkei value > 4 ,

of $220,532 - : ) ‘ - -(522)
Audit adjustméﬂt to feverse aﬁco"uhts payal;lé - ‘ | - © 3,000 :
Other audit adju'stme|‘1t5 o ) | o ‘ ,- o - 300

Net capitél o : | ‘ o . | ASM

The accompanying atiditor’s-report and notes are an integral part of the financial statements.

9.



STEPHEN DVORAK & COMPANY
SCHEDULE OF CLAIM FOR EXEMPTION UNDER RULE 15c3 3
’ : AUGUST 31,2002 .

..Exemption from Rule 15¢3-3 is claimed under Sectioﬁ (ky (1).

-10-
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September 27, 2002

Securities and Exchange Commission |
. Washington, DC. 20549

Gentlemen:

Stephen Dvorak & Company claim exemption from memberéhip in the Securities Investor Protection
Corporation under Section 3(A) (2) of the Act The income reported 1s consrstent with this exemptlon

The sole proprictor drd not have an excess of personal habrhtles whrch have not been incurred in the course
of busmess asa broker or dealer over personal assets not used in the business.

_' Our review of the accounting system, the internal accounting control and procedures for safeguardmg
securities did not disclose any material inadequacies under Rule 17A- 5(g)(3)

| Very truly yours

Z 64/ Ce

RED IELD BLONSKY CO,LLC

Members of

Arr\erican Ir\stitute of o New Jersey Sociéry of . New York Society of California Society of
Certified Public Accountants - Certified Public Accountants . Certified Public Accountants Cenrtified Public Accountants




