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OATH OR AFFIRMATION

I, \74‘/775{' p %77 , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
rEE ¥ Oy SECL ) iPEY CERER o ON as

of ‘72)/1@ 1) , 20 22, , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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W A/L ’fl( W—’ My Commission Expires June 30. 2003
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This report ** contains (check all applicable boxes)
(a) Facing Page.
(b) Statement of Financial Condition.
E/ (c) Statement of Income (Loss).
B/(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sale Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
O (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
[B/(l) An Oath or Affirmation.
U (m) A copy of the SIPC Supplemental Report.
0 (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditors’ Report

Board of Directors and Shareholder
Palmer & Cay Securities Corporation
Savannah, GA

We heave audited the accompanying statement of financial condition
of Palmer & Cay Securities Corporation as of June 30, 2002, and the
related statements of loss, changes in shareholder’s equity, and cash
flows for the year then ended that you are filing pursuant to rule
17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing
standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above
present fairly, in all material respects, the financial position of
Palmer & Cay Securities Corporation at June 30, 2002, and the results
of operations and cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of
America.

Respectfully Submitted,

A/“"J/ 4;«4.., v /o./ (Ll

Savannah, Georgia
August 28, 2002
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PALMER & CAY SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION
JUNE 30, 2002

ASSETS
Cash $ 15,378
Due from Parent Company 11,800
Prepaid Expenses 1,450
$_28,628
SHAREHOLDER’S EQUITY
Common Stock $ 1,000
Additional Paid-In-Capital 50,574
Accumulated Deficit (22,9456)
$ 28,628

The accompanying notes are an integral part
of these financial statements.




PALMER & CAY SECURITIES CORPORATION )
STATEMENT OF LOSS

FOR THE YEAR ENDED JUNE 30, 2002 AN
COMMISSION REVENUE S 14,8064
OPERATING EXPENSES
Taxes and Licénses 13,410
Cffice 10,623
Professicnal Fees 22,085
Insurance 1,074
Management Fee _ 2,418
49,610
LOSS BEFORE INCOME TAX BENEFIT (34,74¢6)
INCOME TAX BENEFIT 11,800
NET LOSS $(22,946)

The accompanying notes are an integral part
of these financial statements.




Balance,
June 30, 2001

Capital
Contributed

Net Loss

Balance,
June 30, 2002

PALMER & CAY SECURITIES CORPORATION
STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY
FOR THE YEAR ENDED JUNE 30, 2002

COMMON STOCK

Number Of Shares ADDITIONAL
Issued and Par PAID-IN
Authorized Outstanding Value CAPITAL
25,000 1,000 $1 $ 8,000
41,574
25,000 1,000 $1 $50,574

The accompanying notes are an integrél part
of these financial statements.

ACCUMULATED
DEFICIT

$(22,946)

$(22,9456)




PALMER & CAY SECURITIES CORPORATICN
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2002

OPERATING ACTIVITIES
Net Loss $(22,946)
Adjustment to Reconcile Net Loss
to Cash Used for Operating Activities:
Changes In:

Prepaid Expenses (1,450)
Due from Parent Company (11,800)
Cash Used for Operating Activities (36,196)

FINANCING ACTIVITY

Capital Contribution 41,574
INCREASE IN CASH 5,378
CASH - JUNE 30, 2001 10,000
CASH - JUNE 30, 2002 $ 15,378

The accompanylng notes are an integral part
‘ of these financial statements.
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PALMER & CAY SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2002

NOTE 1 - DESCRIPTION OF BUSINESS AND SUMMARY COF SIGNIFICANT ACCOUNTING
POLICIES

Palmer & Cay Securities Corporation (the Company) i1s a broker-
dealer in mutual funds and variable annuities and is a member of the
National Association of Securities Dealers.

The accounting and reporting policies and practices of the
Company conform with generally accepted accounting principles. The
following is a summary of the more significant of such policies and
practices.

Income Taxes

Income taxes are provided for the tax effects of transactions
reported in the financial statements and consist of taxes currently
due.

The Company, its Parent Company and other subsidiaries of the
Parent Company file a consolidated federal income tax return. The
Company reports its loss to various states separately from its Parent
Company. The income tax expense of the consolidated group is
allocated to the Company on the basis of the Company’s pretax loss.

Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Exemption

The Company is exempt from Rule 15¢3 of the Securities Exchange
Act of 1934 which requires a supplemental schedule of computation of
net capital under paragraph 240.15c3-1. The exemption is based on the
limited business provision for a company dealing exclusively in mutual
funds and wvariable annuities.




