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TAMBLYN & ASSOCIATES, INC.
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[ Public Accountant HOCESSED
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

. Persons who respond to the collection of information contained
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OATH OR AFFIRMATION

I, ROBERT D. TAMBLYN , swear (or affirm) that, to the best of my knowledge and
belief the accompanying financial statement and supporting schedules pertaining to the firm of
TAMBLYN & ASSOCIATES, INC. ’ , as of
JUNE 30 ,20.02 , are true and correct. I further swear (or affirm) that neither

the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely

as that of a customer, except as follows:

Swbsenibecl < Sipprmn +o ma = Sighemre .~ ¢ (’T‘\
ho a9 d%%&%ﬂd &w? LK
Title

Revio %e- PN
Notd#f Public—" . = - \ ROCIO GALA.zﬁmO’M’?
> £

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(¢) Statement of Income (Loss).
(d) Statement of RRAMMERXHXRNEICEOCOUANICNX  CASH FLOWS.
{(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X
&
X
X
X
%
& (g) Computation of Net Capital.
O
D¢
X
|
X
O

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3- 3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.
{(m) A copy of the STPC Supplemental Report. WAIVED BY NASD NOTICE TO MEMBERS 89-25.
{n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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" 1) Rule 17a-5a) [ X |16 ] 2) Rule 17a-5(b) [ [17] 3} Rule 17a-11 [ ] 18
4) Special request by designaled examining aulhority - §) Other
SEC FILE NO.

NAME OF BROKER-DEALER

8-17207 1)
, FIRM 1D. NO.

TAMBLYN & ASSOCIATES, INC. m , .
006290 (%]
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ROBERT D. TAMBLYN ' [30 (530) 662-8675 ]31 |
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
N/A 32 : 33
34 35
36 ar
38 | - 39
I~ DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO [ X[41]
CHECK HERE IF RESPONDENT iS FILING AN AUDITED REPORT 42
EXECUTION:

The registrant/broker or dealer submitiing this Form and its attachments and the person(s)
by whom it is executed represent hereby that all information contained therein is lrue,
correcl and complete. It is understood that all required items, statements, and schedules
are considered integral parts of this Form and that the submission of any amendment
represents that all unamended items, statements and schedules remain true, correct and
complete as previously submntterefq
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T S

Principal Executive Officer or Managing Parlner

2)

Principal Financial Otficer or Parlner

3)

Principal Operations Oflicer or Partner

ATTENTION—Intentional misslatements or omissions of facts constilule
Federal Criminal Violations. (See 18 U.5.C. 1001 and 15 U.S.C. 78:i(a))
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LOCKWOO[YQ BORN

ACccoupRTARCY conrpPpoOoRATION

INDEPENDENT AUDITORS’ REPORT

Board of Directors
Tamblyn & Associates, Inc.
Woodland, California

We have audited the accompanying statement of financial condition of Tamblyn & Associates, Inc. (the
Company) as of June 30, 2002, and the related statements of income(loss), changes in stockholder’s
equity and cash flows for the year then ended. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with U. S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Tamblyn & Associates, Inc. as of June 30, 2002, and the results of its operations
and its cash flows for the year then ended in conformity with U. S. generally accepted accounting
principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Schedules 1 and 2 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

Yoo bonll 5 for

Roseville, California
August 22, 2002

2380 Professional Drive, Roseville, California 95661-7745
Phowe :[9V86)TT71-0677 Fax.(916)}771-077¢




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. PART I1A

E;ROKER OR DEALER TAMBLYN & ASSOCIATES, INC.
y .

N|3

Ll 1

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

' CERTAIN OTHER BROKERS OR DEALERS

ASSETS

Allowable

75,496 200

Y ’ 295
8. Other 146 300 |$

as ol IMM/DD/YY)

06

/30/02

99

-1720Q7

88

SEC FILE NO. 8

Non-Allowabls

8,000

550

Consolidated l

198

Unconsolidated

Total

7,496

189

757

810

355

~ g

600

830

4. Securities and spotl caommodities
owned, at market value:

1,001 418
419
420
5,461 [ 424

Y 430

. Exempled securities ... .......... ...,

, Debt securities, ........,. e

moow®
[}
A=l
=
2
E

5. Securities and/or other investments

not readily marke(able:
A atcont 78_59,100 130

440

59,100

[s10]

6,462

850

59,100

[[es0 ]

B. Atestimated fairvalue ...............
6. Securities borrowed under subordination agree-

ments and partners’ individual and capital
460

630

880

securities accounts, at market value:
A, Exempted

securities $ 150
B. Other

securilies $ 160

470

[840]

oo

[[es0 ]

market value of callateral:
A, Exempied

securities $ 170
8. Other

securities $ 180

8. Memberships in exchanges:
A, Owned, at
market  $ 190

650

8. Owned,atcost  ....................
C. Contributed for use of the company,

500 ]

almarketvalue . ..o
9. Invesiment in and receivables from

sifiliates, subsidiyries and
480

670

910

associated parinerships ... ... L.
10. Property, furniture, equipment, ‘

feasehold improvements and rights

undaer leste agreements, st cost-net

ol accumulated depreck tion

490

2,319

680 | Y

2,319

920

NG AMOTLZALON . .., vvv v ine s
536

8,655

736

8,655

930

VU Otherassets, . .............ocvinunnnn..
12 TOTAL ASSETS ...... T

s 14,104 6540 |$

78,074

740 | $

92,178

840

OMIT PENNIES

1176 NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.




' FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT \
- PART HA

BROKER OR DEALER TAMBLYN & ASSOCTATES, INC. asof _06/30/02

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING i
AND CERTAIN OTHER BROKERS OR-DEALERS .

LIABILITIES AND OWNERSHIP EQUITY

) Al . Non-A.l.
Liabifities Liabilities Liabilities Total
13. Bank loans payable. .. .................. $ 1045 § [1255 |vs 0 [va0]
14, Payable to brokers or dealers: ' i )
A. Clearance account ... ... ... uunrn. ... 1114 1315 0 1560
B. Oher. ..ottt M 115 1305 ‘ Q__ |1s40
16, Payable 1o non-custamers, . .............. 1155 1365 0 1610
16. Securilies told not yet purchssed,
at market value .. .., .. P, ' I 1360 i 1620 l
17. Accounts payable, accrued liabilities,
expenses and other .. ................ 7,174 [1205] [1385 ] 7,174 1685
18. Nates and mortgages payable:
A Unsecured.................c0uun... 1210 0 1630
B Secured.............. i, LESRN M [1ase] 7, 0 1700
19, Liabilities subordinated to claims
of general creditors:
A. Cashborrowings: . .................. 50,000 11400 l ‘ 50,000 l ‘7‘0|

4
1. trom outsiders 9 $ 870

2. Includes equity subordination {15¢3-1 (d}) .
of ... $ 50,000 [ 980]

8. Securities borrowings, at market value:. . . ’ 1410 l 0 l 17201

from outsiders § 990
C. Purtuant to secured demand note

collateral agreements: ... ............. I 1420 l 0 1730
1. Irom outsider: $ 1000

2. -includes equity subardination {(15¢3-1 (d))

of .... $ ] 1010 |
D. Exchange memberships contributed for
]1430[ 0 | 1740]

use of company, at market value........
E. Accounts and other borrowings nat ————q
qualilied tor net capital purposes ....... 1220 1440 1750
20. TOTAL LIABILITIES ........... $ 7,174 [1230] § 50,000 |1450] § 57,174 j1760
Ownaership Equity
21, S0l8 PrOPIIBIOIINID « ottt st te ettt e e e e e e .'53 1770
22, Partnership {limited parwners  ............ AL l 1020 h 1780
23. Corporation: . .
Ay PrefRrrad $100K + oo v vesv it e e e e e e 179N
B, COMMON SOCK v vttt ettt e ettt et e e e et et ettt et e e e e e 34,175 1792
C. AJUITIONA) PAIL-N CADIIBE « . o .ot v ittt e et et et et ettt r e e e n et e e s 44,407 1783
D. Retained 08rRings . ..o v v ivnnnnnsoraneens NN (43 > 5 78) 1784
- T G I T e e e e 35,004 1795
F. Less capitel stock in 1reasury. .. ...... P T P T M I 1786
24, TOTAL OWNERSHIP EQUITY L. ttetettt ittt ete et te e et te e et e e e e $ 35,004 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY L0ttt ittt ettt es i iiee i eiianns $ - 92,178 1810

. * OMIT PENNIES
NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCTAL STATEMENTS.
1/78 BASIC FILERS ONLY




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

I

BROKER OR DEALER TAMBLYN & ASSOCIATES, INC.

L

h‘For the perlod (MMDDYY) from ¥, 07/01/01 [ssamo 06/30/02‘ 1933

Number ol months Inciuded In this statemenl 12 3931
' STATEMENT OF INCOME (LOSS)
" REVENUE
1. Commisslons:
a. Cammissions on transaclions in exchange listed equily securitles sxeculed on an exchange. . ............. .. ... s 3935
b, Commissions on 1isled Oplion traNBBCHONS ... vttt ieer ettt eeurn i tenensasnsenssoetsasininsonaarseioinens ,', 3938
C. All olher 38CUMIlEs COMMIBBIONS ... it i it ie it ittt ittt ae et et a e st ant s 3—;_3—6:
d. Tolal securltles commiaslons .................... e e e e e s 0. w40
2. Gains or losses on firm securilies irading sccounis
a. From market making in opllons on & national secUrilies BXChaNge . ... o vt iiiniiir et riirareeaanihenns 3945
b. From all othsr trading .........coiiviiiinnrinneenens PN 3949
c. Total galn {loss) .............. P 0 3080
3. Galns or losaes on Nrm §8CUNIBE INVEBIMBNE BCCOUNIS ..\ v v tvsverresen et antasenrnnesernre e renreseeeneens (1,160) sz
4, Proflt (loss) from underwrlling and S8IINg GrOUPS .. ouurt i ritiuuetiion oresienernuenns canarenre benoieiin ','. 3955
5. Revenue Irom sale of Investment company shares ............. e e e e e 102,306 3970 |
B, COMMOGIION rOVBRUB .. ...\ttt st tntiateriie s it ne e atattanaas s tias s aentane s aaneas e e 3900
7. Feea for accounl supervision, Investment advisory and administrallve services ..............covvivineriiennnn.n. 66,059 'a'n'r_'i:
B, Oher revenue . ..u..uviierinneeeenrrorrneenennnrvannens ot et e ettt et et e e e e e 1,081 ’"L
LR T LI T D s 168,286 4030
EXPENSES
10. Salarles and other smployment cosls for general partners and voting stockholder officers . ....................... $ 33,333 4120
11. Olher employes cOmpensslion And DenBIHS .. ... ...t vruernusentoneeerseinnaressosennsoennsaeinssarenseionss y 73,519 4118
12. Commiaslons pald 10 01har broKer-deBIBIS . ...\ .y euetuernnanenerannsreeesannssaonnsinaesesaeissesneeonoeens 4140
13, INLOIOST BXPENBO . .eovrrnrereerreiernnneerenneeeenenns e e e 2,775 4078
a. Includes interesi on accounts sublect.lo aubordinallon sgreements ............c... 2,500 @-]
4. Regulatory feus and expenses ..............c.c.ceienenveinnreriierensine, P NP 1,012 (4105 ]
15, Othar expENses ... ... vuiuiiisiininninsinessnionrnniiinens b e i e e e 82,278 4100 |
L T LTI T T T PN 3 192,917 4200
RET INCOME
17. Nel income (loss) belore Federal Income taxes and ltems below (Item B Jess flem 18 ). ............. .o [ (24, 63D 4210
18. Provislon for Federal income taxes (for parent only) ......cvovvuiuvreninreneas e h e e e e e y 120
18. Equily In eamnings (losses) of unconsolidated subsidiarias nol Included sbove ...............coiiiiiviiieneninnes 4222
8. Aller Foderal INCOM® 1MX@8 Of . ... .iintioriniiournnetinsanissonesrooranisnaas Ldgﬂ o
20. Exiraordinary galns (1o33es) ..........c.coiviniiniininenans e e e e e i e [‘224J
A, Allar Federal InCOmMe 18X OF ... .. ...oi.nuitiiiniiitieieistarananataion s inﬂ
21, Cumulative etiect o! changes In accounling principles .............. v e e e 4223
22, Net incoms (loss) sfier Federal Incoms taxes and exirsordinary items . e P S $ {24,631) 42% |
MONTHLY INCOME
23. Incoms {ourrsnt month only) before provision lor Federal Income taxes and extraordinary ems. .......c..... .00 $ (2, 760. 54) E;@

3/78

NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
L PART IlIA

BROKER OR DEALER  TAMBLYN & ASSOCIATES, INC. as of -

Exemplive Provision Under Rule 15¢3-3

25. It an exemplion from Rule 15¢3-3 is claimed, identify below the section upon

which such exemption is based (check one only)

A, (K} {1)—$2,500 capital calegory as per Rule 15C3-1 .\ L. ittt iiineit ittt e e l 455¢(
B. (k) (2)(A)—'"Special Account for the Exclusive Benefit of
CUSIOMEIS - MAINMIAINEG L ottt ittt iieiestse e et tee e ensinbnsaneneeeosoanseneeeeseneeeseneenois X I 456(

C. (k} (2){B)—All customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing

firm :'. ’ ] 4335 I 4570

D. (k) (3)—Exempled by order of the CommMISSION .. ut iiut ittt ittt i it et et et e e e eneeenenns : 458(

‘NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART 1A
BROKER OR DEALER TAMBLYN & ASSOCIATES, JINC. asof ___06/30/02
: COMPUTATION OF NET CAPITAL ;
v .
i. Total ownerthip equity from Statement of Financial Condition. ............ N $ 35 ’ 004 3480
2. Deduct awnership equity not allowable for Net Capital .. ........... e % )] 3490
3. Total ownenship equily qualified for Net Capital . . ...\ vt it it e I 35,004 3500
4, Add: .
A, Listilities subordinated to clunns ol general creditors allowable 10 computation of netcspiial, . ., oo v 50 1000 Tﬁgz
B. Other (deductions) or allowsble credits ILIsth. . . . ..o\ v vvee ettt e e e e e 0 3526
5. Total capital and allowable subordinated Habilities. . . ... ..ottt it ittt et i et e e $ 85.004 3530
6. Deductions and/or charges: ’v7
A. Total nonallowable assets (rom Statement of Financial Condition{Notes B and C} $ 78,074 3540
8. Secured demand note defiCiBNEY . . . .. oo vi vttt i e N 3 590[
C. Commodity futures contracts snd spot cammoaodities-
proprietary CaPItAl Charges. . . ... .. ittt it i e e e 3600
D. Other deductions and/orcharges. ....... ...ttt ronne. 3610) | 78,074 1| 3620
7. Other additions andfor alTOWable Credits {Cisth. ... oo\ o vt e ettt et e e e e e 0] 3630
8. Net capital before haircuts 0n SBCUFILIES POSHIONS . . .00ttt ittt et o e et ettt e e e e ,'0 s 6, 930 3640
8. Haircuts on securities [computed, where applicable,
pursuant to 15¢3-1 (fh )
A. Contractual SECUFIties COMMITMENTS « o\ o\ v\ttt et $ 3660
B. Subordinated securities borrowings. .. ... ... .. e 3670
C. Trading and investment securities:
1. EXeMPIEO JBCUMNITIBS . L ot ittt et e e e |‘; 20 3735
2. DEDUSBCUMNIIBS L.\t v it ettt ettt et e 3733
3 OPlIONS Lttt e e 3730
4. Other s8cuUNties . ... ..ttt 819 3734
D. Undue Concentration ................. e e 3650
E. Other (List)......... R 0  |373] 839 )|37140
10, ' $ 6,091 3750

378

LA L 0. V< 1T U

NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART {IA
BROKER OR DEALER TAMBLYN & ASSOCIATES, INC. asof ___06/30/02
B B - T
; COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11, Minimum net capital required {6-2/3% 0f 1ne 19) . ..o ittt e e s 478 13;557
12, Mimimuns dattar nat caprtal rogueemont of copostong Dok o vhealos aned idnanam ne copitol tasinropng .
of subsidiaries computed (n accordance with Note LAl ..o oo o $ 5,000 3758
13. Netcapital requirement lgreater of hne 11 ar 12) ... i e e e $ 5,000 3760
14, Excess nat capital (5ine 10 1ess V) ..o $ 1,091 3770
15. Excess net capital at 1000% {line 10 1ess 10% of Hne 19) ... o v ittt M 5.374 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. liabilities Irom Statement of Financial CONGILION. . . ..o vt ettt e e e e $ 7,174 37_9.61
17. Add:
A, Dralts for immediate credil . . .. ... ... . Xs FEBOO
B. Market value of securities borrowed for which no equivalent
value 1spaid or credited . . .. .. .. L e $ 3810
C. Otherunrecorded amounts(List). . ... ... . . . .. . $ U 3820 $ 0 3830
19, Tolal 3g0regate IndBDIEANESS . . ... ..\ttt ettt e e e $ 7,174 3840
20. Percentage of aggregate indebtedness to net capital (tine 19+by line 10} . ... ... . . e e % 117.78] 3850
21, Percentage of debt to debt-equity total computed in accordance with Rule 16¢3-1 (d) .. . ... v i oo % 58.82] 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22, 2% of combined aggregate debit items as shown 1n Formula for Reserve Requirements puuua-nl to Rule
15¢3-3 prepared as ol the date of the ne\ capital computation including buth brokers or dealers B
and consotidated subSIdIanies debils . . ... ... .ttt vttt e S $ [3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidianies computed in accordance with Note {A) ... ... ... ... . i i ,',3 358(]&
24. Net capstal requiroment lgreater of line 22 0r 23 L L e e e $ _3_76_0__4
25. Excess net capntal [hine 101655 24) . . .. vttt e $ 3310
26. Nnt capital in axcess ol
5% ol combinad aggregate debit items oF $120,000 . . ... .ottt e e $ 3920
OMIT PENNIES
NOTES:
(A} The minimum net cagital requirement should be computed by sdding the minimum doliar net capital iequirement
al the reporting broker dealer and, Jor each subsidiary to be consahidated, the greater of:
I. Minimum dollar net capital requirement, or
2. B:2/3% of sggragate indabiadness or 2% of sggregste debits if siternative method is used,
{81 Do nol deduct the veilue of securities borrowsd under subordinstion sgreements or secured demand note
covered by subordination sgreemaents not in satisfactory form snd the market values ol mamberships in
exchanges contyributed lor use of company {contra to item 1740} snd partners’ securities which were
included in non-silowsbie ssets.
{C) For reports tiled pursuant to paragraph (d) of Rule 17a-5, respondent should provide a )ist ol material

3/83

non-aliowable assets.

NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.




Ownership Equity and Subordinated Liabilities maturing or proposed to be - |
withdrawn within the next six months and accruals, (as defined below), ‘
which have not been deducted in the computation of Nel Capital.

v

Type of Proposed .
withdrawal or Amount o be With- (MMODYY) Expect

Accrual Insider or drawn {cash amount Withdrawal or to
See below for Outsider? and/or Net Capital Maturity Renew
code to enler Name of Lender or Contributor (In or Out) Value of Securities) Date (yes or no)

y 4600 NONE 4601 4602 4603 4604 4605

B

gl i

T 4610 4611 4612 4613 4614 4615

il ¢

4621 4622 4623 4624

M 4620 4625

i 1 [ ¢

4631 4632 4635

y 4630 4633 4634

4641 4642 4643 4644 4645

4640

4651 4652 4653 4654 4655

Y 4650

v 4660 4661 4662 4663 4664 4665

y | 4870 4671 4672 4673 4674 4675

4684 4685

HRERERENE

Y 4680 4681 4682 4683

HEEEEEE

4695

g & [ e
I B E e
e EE
SHHEREEEE

3

4691 4692 4693 4694

J 4690

£

TOTAL § 1 0. [a699

OMIT PENNIES

Instructions: Detail listing must inglude the total of items maturing during the six month period following the
report date, regardless of whether or not the capital contribulion is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period tollowing the repon date including the proposed recemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computalion
pursuanl to Rule 15¢3-1(c){2)(iv)), which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equity Capital
2. Subordinated Liabilities
a. Accruals
4. 15¢3-1(c)(2)(iv) Liabilities

3/78

NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II1A

BROKER OR DEALER TAMBLYN & ASSOCIATES, INC.
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f:or the period IMMDDYY) from 07/01/01

o 06730702

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION])

. Balancw, baglnaung of peoond. . 0 PR s 50,635 ["az240
AL NBLINCOME Hl0SS) . . o oo e e e e e e (24:631l 4250
8. Additions {{ncludes non-conlorming capital of , .. . .. .. .. ... . ,! $ 4262 | 9,000 4260
C. Deductions (Includes nonconformingcapital of ., . ... .. . . .. 4272 |; 4270
Balance, end of period [Fromitem 1800) .. . ... . i i e e s 35 L) 004 1—4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
Balance, DEQGINNING OF PErIOT .. .ot ittt i et e e e e s 50,000 4300
AL TNETEBSES . o ot ittt et e e e e e e e e e e e e e 0 4310
B, DECIBaseS. . . . .ot e e e e e P T 0 4320
Bailance, end af period [(From item 3520) . . .. o it e e e $ 50,000 ] 4330 I

OMIT PENNIES

NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.




TAMBLYN & ASSOCIATES, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2002

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Income/(Loss)

Adjustments to Reconcile Net Income to Net Cash
Provided by Operating Activities:

Depreciation

Reinvested Stock Dividends

Gains on Firm Investments

Decrease in Commissions Receivable
Decrease in Other Assets

Decrease in Accounts Payable
Increase in Accrued Liabilities

Total Adjustments
Net Cash Provided (Used) by Operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from Investment Sales

Net Cash Provided (Used) by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Contributed Capital

Net Cash Provided (Used) by Financing Activities
Net Increase (Decrease) in Cash and Equivalents
Cash and Cash Equivalents, July 1, 2001
CASH AND CASH EQUIVALENTS, JUNE 30, 2002
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid during the period for:

Interest
Income Taxes

$ 1,991
(67)

1,232
2,895

918
(2,630)
865

$ 4.000

$ 9,000

$ (24,631)

5,204

(19.427)

4,000

9,000

S (6427)
14.924

$ 8497

$ 2775
$ 800

The Company acquired investments of $67 in non-cash transactions resulting from dividend

reinvestments.

See notes to the Financial Statements




TAMBLYN & ASSOCIATES, INC.

Notes to Financial Statements
June 30, 2002

NOTE 1 - ORGANIZATION

The Company is a broker which engages in the purchase, sale, and redemption of redeemable shares of
registered investment companies. Substantially all of the Company’s business is derived from clients
who live in Northern California. The Company is a member of the National Association of Securities
Dealers, Inc. and is required to maintain a net capital of not less than $5,000 under the rules of the
Securities and Exchange Commission. The Company does not hold funds or securities for any person
and is not required to maintain a special reserve account for the exclusive benefit of customers.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Depreciation is provided on a straight-line basis using an estimated useful life of 5 to 10 years.
Depreciation expense amounted to $1,991 for the fiscal year ending June 30, 2002.

Cash and cash equivalents include cash and money market accounts.

Marketable equity securities are carried at market value and securities not readily marketable are valued
at fair value as determined by the Board of Directors. The resulting difference between cost and market
(or fair value) is included in income.

The Company maintains a profit sharing plan covering substantially all employees. The annual
contribution is made from earnings and profits and ranges from 0% to 15% of total compensation for the
taxable year of all eligible participants under the plan, as determined by the Board of Directors. The
Company also maintains a deferred compensation (401k) plan for the benefit of its employees. Pension
expense for the year ended June 30, 2002, was $4,215.

The preparation of financial statements in conformity with U. S. generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from these estimates.




TAMBLYN & ASSOCIATES, INC.

Notes to Financial Statements
June 30, 2002

NOTE 3 — INVESTMENT IN SECURITIES

Marketable securities owned at June 30, 2002, and their market values consist of the following
investment securities:

American Small Cap World Fund $ 3,161
American New World Fund 2,300
TOTAL $ 5461

Securities not readily marketable include investment securities (a) for which there is no market on a
securities exchange or no independent publicly quoted market, (b) that cannot be publicly offered or sold
unless registration has been effected under the Securities Act of 1933, or (¢) that cannot be offered or
sold because of other arrangements, restrictions, or conditions applicable to the securities or to the
Company.

At June 30, 2002, these securities at estimated fair values consist of the following:

Equities $ 39,000
Options and Warrants 20,100
TOTAL § 59.100

NOTE 4 — SUBORDINATED BORROWINGS

Borrowings under subordination agreements at June 30, 2002, consist of a $50,000 subordinated equity
capital loan due to the shareholder, Robert D. Tamblyn. The note bears interest at 5% per annum,
payable monthly, and has a scheduled maturity date of January 31, 2004.

The subordinated borrowings are available in computing net capital under the SEC’s uniform net capital
rule. To the extent that such borrowings are required for the Company’s continued compliance with
minimum net capital requirements, they may not be repaid.




TAMBLYN & ASSOCIATES, INC.

Notes to Financial Statements
June 30, 2002

NOTE 5 - LEASES

The Company leases its office facilities under a five-year noncancelable net operating lease which
terminates December 31, 2005. The lease agreement calls for increases on the anniversary of the
commencement date based on the Consumer Price Index.

The Company leases various office equipment under five-year noncancelable operating leases which
terminate February 15, 2006.

The following is a schedule of future minimum lease payments for capital and operating leases with
initial or remaining lease terms in excess of one year as of June 30, 2002:

Year Ending
June 30 Amount
2003 $ 18,408
2004 18,408
2005 17,742
2006 8.982
Total Minimum Lease Payments $ 63,540

Rental expense amounted to $18,303 for the fiscal year ending June 30, 2002.




TAMBLYN & ASSOCIATES, INC.

Notes to Financial Statements
June 30, 2002

NOTE 6 - INCOME TAXES

The provision for income taxes is summarized as follows:

Federal State
Currently Payable $ 0 $ 800
Deferred 0 0
TOTAL $ 0 $ 800

State income tax expense is included in other expenses in the statement of income.

A net operating loss of $35,681 is available to offset future income, if any, and expires in the years
ending June 30, 2010, June 30, 2011, June 30, 2012, and June 30, 2017, if not previously utilized.

The Company’s total deferred tax liabilities, deferred tax assets, and deferred tax asset valuation
allowances at June 30, 2002, are as follows:

Total Deferred Tax Assets $ 5,553

Less Valuation Allowance (5,318)

Total Deferred Tax Liabilities (235)
NET DEFERRED TAX LIABILITY $ 0

The deferred tax assets result from a net operating loss carryover and state income taxes for the current
year, which is not deductible for tax purposes until the following year. The deferred tax liabilities result
from the use of accelerated methods of depreciation of property, plant, and equipment; and unrealized
gains on firm investments.




SCHEDULE 1
TAMBLYN & ASSOCIATES, INC.
SUPPLEMENTAL COMPUTATION OF NET CAPITAL

PURSUANT TO RULE 15¢3-1
FOR THE YEAR ENDED JUNE 30, 2002

Total Ownership Equity $ 35,004
Allowable Subordinated Liabilities 50,000
Total Equity and Subordinated Liabilities 85,004

Less Nonallowable Assets:

Commissions Receivable, Brokers (8,000)
Office Furniture and Equipment, Net (2,319)
Securities not Readily Marketable (59,100)
Other Assets (8,655)
2% Haircut on Money Market Fund (20)
15% Haircut on Other Securities (819)

NET CAPITAL § 6,091




SCHEDULE 2
TAMBLYN & ASSOCIATES, INC.
SUPPLEMENTAL COMPUTATION OF NET CAPITAL

PURSUANT TO RULE 15(d)(4)
FOR THE YEAR ENDED JUNE 30, 2002

Net Capital Per Unaudited Focus Report
Dated July 12, 2002 $ 9,463

Less: Decrease in Retained Earnings for Audit Adjustments:

Provision for Profit-Sharing Contribution § (2,107)

Provision for Accrued Vacation (1,483)

Other Adjustments (841) (4,431)
Add: Decrease in Nonallowable Assets — Prepaid Expenses 1.059

NET CAPITAL PER AUDIT REPORT (SCHEDULE 1) $ 6,091
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ACcCcoy s TARCY coapPoRAaTIONM

INDEPENDENT AUDITORS’ REPORT
ON INTERNAL CONTROL STRUCTURE

Board of Directors
Tamblyn & Associates, Inc.

In planning and performing our audit of the financial statements of Tamblyn & Associates, Inc. (the
Company) for the year ended June 30, 2002, we considered its internal control structure, including
procedures for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal control
structure.

Also as required by 17a-5(g)(1) of the Securities and Exchange Commission (the Commission), we have
made a study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by Tamblyn & Associates, Inc. that we considered relevant to the objectives stated
in rule 17a-5(g)(1) in making the periodic computations of aggregate indebtedness (or aggregate debits)
and net capital under Rule 17a-3(a)(11). The Company engages only in the purchase, sale, and
redemption of redeemable shares of registered investment companies, and the business of insurance and
sales of variable annuities and limited partnership syndications. The Company does not hold funds or
securities for any person. Funds received from customers for purchase of investment company shares,
life insurance, or variable annuities are forwarded directly to the various companies on the day in which
they are received.

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the Commission’s above mentioned objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures referred
to above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

2380 Professional Drive, Roseville, California 95661.-7745
Phone:{916)771-0677 Fax:(916)771-077%




Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively low
level the risk that errors or irregularities in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted the following matters
involving the control environment, accounting system and control procedures and their operations that
we consider to be a material weakness as defined above. These conditions were considered in
determining the nature, timing, and extent of the procedures to be performed in our audit of the financial
statements of Tamblyn & Associates, Inc. for the year ended June 30, 2002, and this report does not
affect our report thereon dated August 22, 2002.

An inadequate segregation of duties exists with respect to cash transactions that results in inadequate
control over cash sales, collection of accounts receivable, and cash disbursements.

We understand that the practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and the related regulations, and that the practices and
procedures that do not accomplish such objectives in all material respects indicate a material inadequacy
for such purposes. Based on this understanding and on our study, we believe that the Company’s
practices and procedures were adequate at June 30, 2002 to meet the Commission’s objectives, and that
the Company was in compliance with the exemptive provisions of rule 15¢3-3 during the year then
ended.

This report is intended solely for the use of management, the Securities and Exchange Commission and
other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 and
should not be used for any other purpose.

Yo kool 2o

Roseville, California
August 22, 2002




