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1
CAUT]ONARY STATEMENTS CONCERNING FORWARD-LOOKING [
STATEMENTS j

Certain statements in this press release that are not historical facts are forward-looking
statements including, without limitation, statements that arc predications of futurce cvents,
trends, plans or abjectives. Such statements are based on management’s views and
assumptions and are subject 1o important risks and uncertainties that could cause actual
results to differ materially from those expressed or implied in forward-looking statements
(or in pagt results), Additional information regarding risks and uncenwainties is set forth
in the current Annual Report on Form 20-F of Suez on file with the Securities and
Exchange Commission. Forward-looking statements speak only as of the date on which
tbey are made, und Suez undertukes no obligation to update or revise any of them,
whether as a result of new informatjon, future events or otherwise.
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FIRST-HALF 2002 RESULTS
First-half 2002 highlights:

Paris, September 5, 2002

Press release

« build-up In business activity and aperating performance with operating
income up 7%

e net current income of global businesses up 3.7% ,and 11.5% excluding
Argentina

« Impact of the situation in Argentina and of fewer capital gains
9.9% increase in cash flow to EUR 2.9 billion and stable debt level

QOutiook for 2002:

« second half organic growth at least equivalent to first half
« under currant economic conditions, further advance in giobal business
net current income for the year 2002 ‘ !

GROUP
Revenues EUR 22.5 billion + 8,9%
Operating Income EUR 2.3 bitllon * 7%
Net exceptional loss Group - EUR 433 million
share (of which - EUR 500 mn. for

Argentina)* »
Net income, Group share EUR 184 million . 0.9%
Cseh flow EUR 2,968 million

ENERGY & ENVIRONMENT

Revenues organic growth + 4%

Net current Income, Group EUR 5986 mjlllon + 3.7%

share (+ 11.5% excl.
Argentina)

Cash flow EUR 2,917 million +8.1%

* Added to these EUR 500 million are EUR 200 million already recorded al December 31, 2001. This
aguates to eliminating SUEZ's foreign exchange risk on debl and writing off its net consolidated
equily.
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SUEZ Board of Direclors, chaired by Chairman and CEO Gérard Mestrallel, reviewead the Group’s
first-haif 2002 accounts on September 4, 2002.

During the first six months of 2002, despita a particularly difficult international econamic context
illustrated amongst other by the crisis in Argentina, SUEZ recorded a good operating performance,
with renewed growth in net current income Group shace for its global businesses (+ 3.7%).

Excluding Argentina, net current income, Group share, of its global businesses roge 11.5%.

Global businesses performance was sustained by good organic growth, both in revenues (+ 4%) and
EBITDA (+ 7.6%). This performance was strengthened by .new commercial breakthroughs recorded
since January 1, 2002, the impact of which in SUEZ accounts will start In the second semester.

At June 30, 2002, net exceptional income Group share came to - EUR 433 million versus the
EUR 652 million gain in 2001, This figure is mainly due to the exceptional charge recorded for
Argentina (EUR 500 million) and fewer capital gains recorded June 30, 2002 because of adverse
financial market condltions, (EUR 277 million compared with EUR 928 million the year before).

Consequently, ne! income, Group shars, amaunted to EUR 164 million versus EUR 1,319 million at
June 30, 2001°. Net income per share (dlluled) reached EUR 0.17 compared to EUR 1.32 for the first
half 2001

Since its inceplion in 1997, SUEZ organic growth of ils revenues has been 6.5% on a yearly average
basis, i.€. more than twice the GDP growth rate of the economic araas where il gperates.

The Group demonstrates the soundness of its business strategy and ils fundamentals:

- twa high-growth potential businesses: Energy and the Environment;

- business actlvity in two priority geographic areas, Europe and North America, which logether
account for 87% of Group revenues;

- two major customer calegories: municipal and industrial, which provide substantial recurrant
revanuss;

- a solid financial structure: a EUR 3 billion grawing cash flow (+ 9.9% growth) and a harnessed,
slable debl level.

*2001 comparable figure, taking inlo account Fortis de-conzoligation

EG!obal businesses slrong operating performance ﬁ
» Energy (Tractebel) |

World leader in energy and services with a distinctive business model, active In all key
markets

Revenues:* EUR 11,819 milllon - 8%
EBITDA; EUR 2,442 mililon +8.5%
Net current iIncome, Group share: EUR 471 milllon + 8.9%

* excluding trading f
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Significant events:

- EGE: Electricity and Gas Europe

- aggressive approach to growth markets in Europe: Spain and ltaly, notably with a partnership
wilh ACEA (Rome);

- develapments in France: CNR/EDR, SHEM,

- continued increase in prices to industrial customers in Europe (approximately + 4%},

- numerous contracts with industrial customers, including in Germany (Phillips...).

« EGI- Eloctricity and Gas International

- integrated approach to target markets, particularly the United States and Brazil;

- continuad development of generaling capacity (stanup of the Red Hills and Ennis power plants
in the U.S,, and of Cena Brava and Machadinho in Brazil);
LNG activity: tripling shipping capacity and doubling the Everett (USA) lerminal's re-
gasificalion capacity,

- strengthened commercial presence ‘o serve industrial customers in energy and services.

- Energy and Industrial Services
- streamiined arganization and refocusing around two operating enlities: TES / Tractebel Energy
Services (Tractebel Elyo and Tractebel Axima) and TIM / Traclebel Instaliations Maintenance

(Fabricom, ineo and Endel)
- disposals of non-strategic assels (car parks, scaffolding and others)

a  Environment (Ondeo and SITA)

In June, an Environment Division was set up and organized to serve municipal customers on
the one hand and industrial customers on the other in order to strengthen the Group's
efficlency and competitiveness |n fast-changing markets that offer slgnificant profitable
growth prospects.

Excluding Argentina, the Environment Division's EBITDA and net current income, Group share, grew
4.8% and 8.7% respectively.

1/ Water (Ondeo)
Revenues: EUR 4,795 milllon -2.2% <+ 3.6% (excl. Argentina)
EBITDA: EUR 1,002 million -10,1% <+ 3% (excl. Argentina)
Net current Income, Group share: EUR 98 million -8.8% + 28.9% (excl. Argentina)

Significant events:

- Ondeo Locsl Services: 10 milllon new customers since January 1, 2002
- major contracls in high-growth international markets: North America (Pono Rico, Halifax,
Cancun, Laredo); Asia (Shanghal, Qingdao, Chongqing);
- new and renewed contracts in Europe (Lostock and Rivington in the United Kingdom,
Schwerin in Germany, atc.) and panticularly in France (Villefranche-sur Saéne, Angers, etc.);
- acquisitions of US Watar (USA), Eurawasser (Germany). :
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- Ondeo Industrisl Services:
- substantial OIS commercial successes (Aventis, Naphtachimie, Shanghal Chemical
Industrial Park, Danone Villecomtal):
- firmnaess of Ondeo Nalco's aclivity despite the impact of the U.S. downturn on majar
American industrial companies; achieved cost-savings well in excess of targets announced at
the time of the acquisition.

2/ Waste Services (SITA)

Revenues: EUR 2,789 mllllon +4.8%
EBITDA: EUR 439 milllon +9.1%
Net current income, Group share! EUR 27 milllon -22.6%

Significant even!s.

- consolidation of existing footprint after 5§ years of expansion: 80% of revenues genersled in
Europe,

- new and renewed contracts in the municipal waste sector (Brisbane, Australia) and nen-

hazardous industria) waste treatment (Ford);

- strenglhened presence in the hazardous industrial waste treatment market (acquisition of

100% interest in Teris and of the specialized activitiss of BP);

[2) Sustained growth of business activity largely based on organic growth ]

Revenues from global businesses up 9.1%

Toetal revenues raached EUR 22.8 billion, up 8.9% compared with the .first-half 2001, or + 4.8%
exciuding energy trading aclivities. Revenues generated in Europe and North America represent 87%
of the total. up 10.7% over the same periad in 2001.

Sustained organic growth of global businesses: + 4%

Excluding change in consolidating scope, exchange rate fluctuations, energy trading, and natural gas
price variations, total organic growth was 4.1% and may be compared with the growth rates of 2001's
four quariers (7,8%. 4.1%, 4.2% and 6.5%). and with the rate for the entire year 2001 (5.7%) and the
first quarter of 2002 (4.9%).

Growth through acquisitions of global businesses (+ 5.4%) resulted mainly from acquisitions during
2001 in energy and industrial services.

Dual source of growth: the industrial customer and municipal customers

The Group's future growth will bensfit from the greal number of contracts it has won since
January 1, 2002, both from municlpal customers (10 milllon néew water customers served) in Europe
and Nonh America and from industrial customers {Danone, Naphtachimie, Aventis Pharma, and
athers) which naw represent over 50% of Group sales,
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[ 3) Good stvance in EBITDA and net eurren{ incoms of global businesses i

Global businessas’ EBITDA cama to EUR 3.8 nillion, up 3% fram Jupe 30, 2001. Exaluding
Argentina, lhe incresse was 7.8%, Including vrgunic growth above B%.

Net eurrent incoma Group share of global husinoeses 10se 3.7% and, uaoluding Argenting, by
11.8%.

Eamrgy net current invome, Group share come o CLIR 471 milion [+ 8.9%). CGI's parformance mere
than compensatcd \he impact of phasad Elacirabel rate reductians and the transfur of Tactebel's
Europenn assets 1o Electsbel. EGl's contribution wes up strangly (+ EUR §7 million). mainly gue o
bonefite darived from the setitement of the eleetriglty mationing in Brazll In 2001. Energy and industriul
sarvices activiy posted a positive organie growth st B net income Gmup share level, In spite of the
first-lime consalidation of Axime Wintnmhur whose result during tho firet $ix months &5 taditionally
negative due 10 he seasonal nalure of s business,

Nel currenl Incoma in Water reached EUR 88 million {an increase of 78.5% excluding Argenting)
under the combined affect ol impraved perdormunces of water manugement at the Intemalivnal lavel,
Lyorraise des Eaux France, Degrémont, Nulca, and of a dechinc in interest rétes, On the international
side, Nonhumbrian (United Kingdom). Agbar {Spain), Eurawasser (Germany), und Aguas Andinas
|Chilg) comributed to this sirong expansion.

Waste Services taw it9 contribution drop by 22,6% 1o FUR 27 million, Desple fine perfurmancas in
France, Spain, and Swadan, amang others, thass msults wure hil by difficulties in Belglum, Germany,
and Argenting whore adjustment plans have been Implumented.

Exoeptlonal income came 1o - EUR 433 million.

Excluding the impact of Argentina (- EUR 500 milion) the figure was EUR + 67 million, raflecting
adverse condlions in (he financial’ markets. During firel-haif 2001, vxeeptional income came in
EUR 652 miliion, of which more than ELR 200 million came from vupital gains.

The axceplional charge recorded for Argantllna crme on lop of EUR 200 million aliuady recordad at
December 31, 2001. This equates o eliminating SUEZ's foreign exghange risk on debt and writing alf
its net conenlidated equity,

Due to adverse markct conditions, the Group adjustad thu paca of its non-stratenic aseat disposa's,
thus generatng lewer capital gains (han dunng the firet half of 2001, Nevartheless, the Group sold
30% of Fiia (kia System Operstor, ownur of Belgium's high-vollage network) 1o Publl T, its entire
ciokae in Arcelor and Coficsm/Sagam. and closed the sake of TPS in july.

Congaquently, net Incoma, Group share, simountad to EUR 164 million,

4) Seund financlal structure

Group cash flew amountrd to EUR 3 billion, Up 9.9%. Cash flow from global businaseae cams to
EUR 2.9 billion up 8.1% over the 1st-hal 2001 figure (or +13% axcluding Argentina). Afler
malntenance capital expenditures and chenga in working capital needs, close to EUR 1.9 billlen In
frer cash flaw was generated over the six-miwnith period,

Net economic debt® was stable at EUR 24,8 billion. Graip's lung-term the ralings (A- from 3 & P, A2
from Moody's} and tha sabifity of s bond epreads illusliate the qualily of the creditworthiness of

8UEZ. The Group's shon-iem liquidity requiramurts are covered. Thunke lo its free cash flow,
azizting cash and cash equivalents, confirmud credlt lines, and unpledged tinancial assels, Group
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liguid financial resaurces cover more than twice the amount of its maturing debt between now and
June 30, 2003.

As at June 30, total Group equity amounted to EUR 17.8 billion after dividend payment and the impact
of exchange rate fluctuatiens,

At June 30, 2002, the market value of non-strategic assets available for disposal was EUR 7.2
billion.

* Net debt excluding cash, cash equivalent and rmonetized assets.

[ s) Outiook

The Group's priorities are profitability improvement and consolidation of the Group's financial
structure.

SUEZ holds strong sustainable growth potential in its Energy and Environment Divisions. During the
firsl half of 2002, this was boistered by successes wilh industrial customers (in particular wilh
Danone). Moreover, some global trends such ag priority treatment granted (o waler and sanitation
issues during the Johannesburg Summit open up imponant prospects.

Within this comtext, SUEZ will focus on:

- priority to profitability over growth

- priority to organic growth over acquisilions

- accelerated refocusing on Energy and Environment

- asset porifollo rolation within the two divisions with strong emphasis on lower capital inlensive
devslopments

- stepped up cost control and synergies between businesses

- consolidation of the Group's sound financial structure,

For 2002, the Group expects;

- organic growth during the 2nd half at least equivalent to that posted during 1* haif

- under current economic conditions, funther advance in global business net current income for the
year 2002,

SUEZ is one of the world's premier services groups, with & staff of 190,000 employsas at work In 130 countrios,
serving industrial, individual, and municipal customers, SUEZ is s leading international player in each of its
businesses: the world leader in water related services, the world leader in waste services oulside the U.S,,
amang the warld's leading energy groups, and n°1 in energy services in Europe. It generated 2001 revenues of
EUR 42.4 billion, 87% of which originated in Europe and North America.

By virtue of its three global businesses, SUEZ is at the heart of envirenmental and suslainable development
challenges. 116 solutions mestl the fundamental needs of the world's populations, helping to lake up the challengs
of sustainable development, which means to blend praofitability and economic development, respect for the
environment and optimal use of natural resources.

SUEZ (SZE) is listed on Euronext Paris and Euronext Brussels, as wall as on the Luxembourg, 2urich and New

York Stock Exchanges. It is the only name from its sector represented on every major international index: CAC
40, Burostoxx 50, FTSE Eurotop 100 and MS| Europe {(Morgan Stanley Index).
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Disclaimer Regarding Forward-Lochking Statements

This press refease contains centaln forward-looking statements, particularly with respect to future events, trends,
plans or objectives. These statements are based on management's current views and assumptions and invealve a
number of rlgks and uncertaintles which may lead to a significant difference between actual results and those
suggested either explicitly or implicitly in these statements (or suggested by past results). Additional information
about these rlsks and uncertainties appears In documents tiled by SUEZ with the U.S, Securities and Exchange
Commisslon and the French Commission des Opérations de Bourse. The present forward-looking stalements are
otfered as of the date of release, with ne undertaking by SUEZ to update or revise them, whether in connection
with new information, future events, or any other factor,

Press contacts; Financlal apalyst contacts.

Anne Liontas : 331 4000 0854 Fredéric Michselland: 331 4006 6835
Antcine Lenoir: 331 4008 66850 Arnaud Erbin: 331 4006 6489

For Belgium:

Guy Dellicour: 00 322 507 02 77

This release is also available on the Internat: htip://www,suez. com
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BALANCE SHEET

(EUR mmillion)

NE5807

June 30, 2002 Dec 31,2001

ASSETS
FIXED ASSETS ...ccciirrciiieceree s 60,883.6 63,709.1
CURRENT ASSETS ...ccoovirevrrnanne 20,674.7 20,021.1
MARKETABLE SECURITIES AND CASH 4,897.9 5,751.2
TOTAL ASSETS .......cc..c.. §6,456.2 89,4814
(EUR million)
June 30,2002 Dec 31, 2001
LIABILITIES '
SHAREHOLDERS’ EQUITY GROUP 12,3330 14,397.2
SHARE... Cerrerer i iaees
MINORITY INTERESTS ....................... 5,475.5 6,447.0
TOTAL SHAREHOLDERS’ 17,808.5 20,344.2
EQUITY......ccocoviviiniriinininnnn.
SPECIAL CONCESSION ACCQOUNTS 4,770.5 4,668.6
RESERVES FOR CONTINGENCIES AND 9,742.5 9,437.1
LOSSES .t tnr e e
FINANCIAL DEBTS. ....... 33,1753 33,760.6
OTHER LIABILITIES 20,959.4 20,770.9
TOTAL LJABILITIES............. 86,456.2 89,4814
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STATEMENT OF INCOME
(EUR milllan) June 30, Juns 30, Variatlon
_ 2002 2001 T

REVENUES........oconevennie e s 22,4505 20,6144 +BB%

OPERATING INCOME..........o....e..... 225/6 210890 +7.0%

Financial INGOMe .......cviiiivmmnnciniinn (626.6)  (847.5) +18.7%

NET CURRENT INCOME OF

CONSQUDATED COMPANIES 1,731.0 1,461.5 +184%

Exceptiong] INGOme ......coovenieenen (208.6) 627.8

INCOME TAX, 1 rcerrursrasssoeerearss oo (505.7)  (292.0)

Share in income of cémpanies accounted »

for under the equity method............... (16.2) 229.6

Minarity Inferests before amartization of (643.3)  (440.2)

Qoadwlll ..o

NET INCOME GROUP SHARE BEFORE

GOODWILL AMORTIZATION a57.2 15B6.7

Goodwil BMOMIZAON ........cveessserens (193.4)  {178.5)

NET INCOME GROUP SHARE ....... . 163.8  1,408,2 -BRA4%

STATEMENT OF CASH FLOWS
(EUR mliilion) June 30, Decd1,  Deo 30,
2002 2001 2001

GROSS CASH FLOW 2,967.7 4,816.7 2,700
CHANGE IN WORKING CAPITAL NEED (288.0) (546.6) 2615
CASH FLOW USED IN INVESTING (2,873.3) (4,331.8) [1,865.9)
ACTIVITIES
CASH FLOW FROM {USED IN) (504.0) (888.3) (518.4)
FINANCING ACTIVITIES
Change in exchange rates, method und (45.6) (18.4) 38.0
other
TOTAL CASH FOR THE PERIOD (743.2) 163.1 634.3
Cash at beginning of period 4,686.4 47234 47234
Cash at period end 4,743.1 48364 50357.8

£IS4300F 1 €C
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