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The Registrant hereby reports the following:

At the Registrant’s Board meeting thar was convened Thursday evening, August 22,
2002, 1o discuss the condition of the Registrant’s subsidiary, Pacific Information
Systems, Ing. (“Pacinfo”), and how to implement a prior decision to sell its operations,
there were barsh differences of opinion regarding the identity of the director who
would conduct the negotiations and oversee the sale process. Pursuant 1o 2 zesolution
that was passed at the meetng, t0 appoimt Mr. Istael Gal (the Regiswant’s Pounder
and President, and the Chairman of the Board of Directors of Pacinfo), to oversee the
sale, in place of Mz, Moti Weiss (CEO of the Registrant and Director of Pacinfo), Mr.
Avi Wertheim (Chairman) announced his resignation as chairman of the board and as
director of the company. Mr, Werthiem indicated that his resignation was due to his
opinion that Mr. Gal’s visit to Pacinfo was inappropriate, and due to the decision of
the board w0 appoiat Mr. Gal to oversee the sale of Pacinfn, which he felt was
damaging the future of the company. Following his announcement three directocs, Mr.
Moti Weiss, Ms. Ariella Zochovitzky (externzl director) and Mr. Aharon Dovrat,
followed suit and resigned as well. The reason stated by the tizee directors was that
the rivalry between the controlling sharcholders and the differences of opinion
amongst the directors, prevent the Company from functioning propexly.

Mz, Moti Weiss also resigned from his position as a Director in 211 of the Registrant’s
subsidiaries, and gave advance notice of his resicnation as the Registrant’s CEQ. Mz.
Weiss stated that as Pacinfo {s in & severe situation and his ¢fforts to rectify the
situation had not received the support of some of the memhers of the Registrant’s and
Pacinfo’s Board, he was left with no choice but to resign.

Unril the Registrant’s Board of Directors elects 2 new Chairman, Mr, Israel Gal shall
teraporarily serve as Chairman.

2d WOIS:@T 2pee S Bny 1219.p8-b-2L6-88 2148 b 226 01 NOILYINY LHg0N3Y @ WOoNd




Signature

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant
has duly caused this Report to be signed on its bebelf by the undersigued, thereunto

duly authorized.
B.0.S. Better On-Line Solutians, Lid,
(Registrant) .
‘ President
Dated: August 23,2002
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