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1. Australian Stock Exchange Release, dated August 22, 2002, relating to the address to
New Tel Limited’s shareholders by the Chairman of New Tel Limited.
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22 August 2002

Company Announcements Office

The Australian Stock Exchange Limited
Exchange Centre

20 Bond Street

Sydney NSW 2000

ASX RELEASE

By Facsimile: 1300 300 021

Dear Sir/Madam
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New@
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NEW TEL GENERAL MEETING - CHAIRMAN’'S ADDRESS TO SHAREHOLDERS

Please find atrtached a copy of the Chairman’s address for the General Meeting of ‘

the Company to be held this morning at 10,00am.

Yours faithfully

CRAIG PIERCY
COMPANY SECRETARY

Ervervbody wanls ir. We've got it/

Head Office 22 Rasler Road Herdsman WA 6017 Austrata * PO Bax 382 r Hawthom WA 6016 Avstahn Vel {+618] 9244 1166 Fax [+018} 9244 1175 Web www.newieHinted com
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CHAIRMANS ADDRESS TO SHAREHOLDERS New T-'él

GENERAL MEETING 22 AUGUST 2002

GOOD MORNING LADIES AND GENTLEMEN AND WELCOME TO TODAY’S GENERAL
MEETING OF NEW TEL LIMITED.

MY NAME IS HARRY SORENSEN AND | AM THE CHAIRMAN OF THE BOARD OF
NEW TEL. MY FELLOW DIRECTORS JOINING ME THIS MORNING ARE

MR PETER MALONE, CHIEF EXECUTIVE OFFICER OF THE COMPANY
MR GARY KOH and
MR AN ZHOU.,

ALSO JOINING US IS COMPANY SECRETARY MR CRAIG PIERCY.

AN APOLOGY HAS BEEN RECEIVED FROM MR MARK HAKE WHO HAS COMMIT-
MENTS IN THE UNITED STATES AND IS UNABLE TO ATTEND TODAY,

A QUORUM OF SHAREHOLDERS iS PRESENT SQ | NOW DECLARE THE MEETING
OPEN AT 10.00AM.

YOUR BOARD WELCOMES SHAREHOLDERS AND SELECTED VISITORS TO THE
MEETING. THE COMPANY'S ACCOUNTANTS AND AUDITORS ARE ALSO PRESENT
TODAY.

YOU WILL OF COURSE BE AWARE THAT ONLY SHAREHOVLDERS ARE ENTITLED TO
BE HEARD AND VOTE AT THIS MEETING. :

I ALSO ADVISE YOU THAT A CURRENT SHAREHOLDER LISTING AND REGISTER OF
DIRECTORS’ INTERESTS IS AVAILABLE FOR INSPECTION BY SHAREHOLDERS.

THE MEETING TODAY CONSIDERS A NUMBER OF MATTERS, MOSTLY RELATING

TO YOUR COMPANY’S PROPOSED ACQUISITION OF DIGIPLUS.

YOUR DIRECTORS BELIEVE THIS IS AN IMPORTANT ACQUISITION FOR NEW TEL.
COMPLETION QF THE DIGIPLUS ACQUISITION WILL CONSOLIDATE NEW TEL'S PO-
SITION AS A MAJOR TELECOMMUNICATIONS CARRIER, FAST TRACKING GROWTH
AND STRENGTHENING OUR PRESENCE IN ASIA PACIFIC,

AS A RESULT OF THIS TRANSACTION WE EXPECT TO DOUBLE OUR CUSTOMER
BASE TO AROUND 300,000 AND INCREASE REVENUES TO APPROXIMATELY $250
MILLION PER ANNUM.

i AM PLEASED TO WELCOME TO QUR MEETING TODAY, THE CEO OF DIGIPLUS
MIKE ROBINSON AND ALSO THE CFO NICK KOTZOHAMBOS.

DIGIPLUS IS A RESELLER THAT WAS ESTABLISHED IN SYDNEY IN 1997 OFFERING
COMPETITIVE LOCAL, NATIONAL, INTERNATIONAL, MOBILE CALLS AND INTERNET
SERVICES.




THE DIGIPLUS BUSINESS HAS A STRONG STRATEGIC FIT WITH NEW TEL WITH
BOTH COMPANIES PROVIDING INNOVATIVE PRODUCTS AND SERVICES SPECIFI-
CALLY TARGETED AT MIGRANT COMMUNITIES.

IN ADDITION THE ACQUISITION OPENS UP OPPORTUNITIES TO PROVIDE FURTHER
SERVICES TO NEW TEL'S OTHER TARGET MARKET NICHES OF COMMUNITY, CUL-
TURAL AND SPORTING ASSOCIATIONS.

THE ACQUISITION OF DIGIPLUS WILL PROVIDE SOLID OPPORTUNITIES FOR NEW
TEL BOTH IN TAKING ADVANTAGE OF THE SYNERGIES BETWEEN THE TWO BUSI-
NESSES AND IN PROVIDING ACCESS TO ADDITIONAL CASH FLOW FROM THE
DIGIPLUS BUSINESS.

THE PURCHASE CONSIDERATION FOR DIGIPLUS IS $40 MILLION IN CASH AND
$10 MILLION IN ORDINARY SHARES IN NEW TEL, SUBJECT TO CERTAIN ADJUST-
MENTS AND RELATED INDEMNITIES.

AN INITIAL CASH COMPONENT OF $11.5 MILLION WILL BE FINANCED FROM A
PLACEMENT, WITH THE REMAINING $28.5 MILLION TO BE PAID IN THREE
TRANCHES OVER A 15 MONTH PERIOD AND PROPOSED TO BE FUNDED FROM
ONGOING CASHFLOW GENERATED BY THE DIGIPLUS BUSINESS.

QVER THE FIRST QUARTER OF THIS YEAR, THE DIGIPLUS OPERATION HAS GEN-
ERATED REVENUES OF AROUND $24 MILLION WITH A CASH FLOW SURPLUS OF
ARQUND A$1.4 MILLION PER MONTH.

AS PART OF THE ACQUISITION, NEW TEL WILL CONTRACT EXISTING DIGIPLUS
MANAGEMENT EXECUTIVES, MIKE AND NICK, TO CONTINUE RUNNING THE
DIGIPLUS OPERATION,

WE ANTICIPATE FURTHER SAVINGS IN THE DIGIPLUS OPERATION THROUGH AC-
CESS TO SERVICES AT THE WHOLESALE RATES APPLICABLE TO CARRIERS.

IN ADDITION, NEW TEL PLANS TO ADD VALUE BY CROSS SELLING OUR OWN
SUITE OF PRODUCTS AND SERVICES TO DIGIPLUS CUSTOMERS, LEVERAGING
ECONOMIES OF SCALE ACROSS THE COMPANY AND REDUCING TOTAL CUS-
TOMER ACQUISITION COSTS.

YOUR DIRECTORS ARE QF THE VIEW THAT THIS ACQUISITION IS IN THE BEST IN-
TERESTS OF THE COMPANY.

BEFORE WE MOVE ON TO THE FORMAL BUSINESS OF TODAY’'S MEETING |
WOULD LIKE TO ASK OUR CEQO PETER MALCONE TO GIVE YOU AN UPDATE ON
NEW TEL'S ACTIVITIES AND OUR PLANS MOVING FORWARD.

(SEE POWERPOINT PRESENTATION ATTACHED).

AS PETER HAS DETAILED, OUR TELECOMMUNICATIONS OPERATION HAS MADE
SIGNIFICANT GAINS SINCE OCTOBER LAST YEAR AND ON COMPLETION OF THE
DIGIPLUS ACQUISITION NEW TEL EXPECTS TO ACHIEVE NET PROFITS BEFORE
AMORTISATION OF $1.5 MILLION PER MONTH.
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Company Announcements Office

The Australian Stock Exchange Limited
Exohange Centre

20D Bond Street

Sydney NSW 2000

ASX RELEASE

By Facsimile: 1300 300 021

Dear Sir/Madam

RESULTS OF GENERAL MEETING

In accordance with section 251AA of the Corporations Law, please find attached
information relating to resolutions passed by members of New Tel Limited at the
General Meeting held today.

Yours faithfuily

CRAIG PIERCY
COMPANY SECRETARY

Evervbody wenls (L. We've gor iz!

Head Offics 22 Hoslar Rood Herdsman WA 60)7 Avardlia ¢ PO Bon 382 M Hawthom WA 6016 Aviraha Tel (+618) 9244 1186 Fax [+618) 9244 1175 Web www.newHimited com
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