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China Southern Airlines Company Limited (the "Company") on August 30, 2002
published in two local newspapers in Hong Kong an announcement in Chinese and
English regarding the connected transactions among the Company and Southern
Airlines (Group). A copy of each of the announcement is included in this Form 6-K of

the Company.




The Stock Exchange of Hong Kong Limited takes no resporsibility for the consents of this imakes no rep as 1o i1s accuracy.or completeness and
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CONNECTED' TRANSACTIONS -

mp ny ‘has on August 29, 2002 entered into the Guangzhon Aviation Hotel Agreement, the Acvemsmg'. -
Company A;reement and the Travel Company Agreement with SA' Group relatipg 1o the transfer, of 90% regm:nd capital in ench:of |
Guangzhou Aviation Hotel, Trave! Comp d Advenising Company from SA Group to the Company SA Grobp is the ultimete controlling
 shareholder: of-the Compaiy. The aggregateconsideration involved in the Guangzhou-Aviation Hote} Agieement, the Advertising Company

2pproval of the Compeny's' ind The Directors (including the ind e Directors) are of the view that
the terms of the are fair and are in the )nmexu of 1 the Company insofar as lhe mdepcndenl shuchold:u of lhe
Company are.concerned and are ‘on normal commercial terms. : :

.THE CUANGZHOU AVIATION BOTEL AGREEMENT DA‘I‘ED - 'onsedited. net proﬂ before snd after nx of. Tnvel Corpany'f far the
. AUGUSF 29, 3002 BETWEEN SA GROU AS TRANS}‘EROR) financial year’ ended December 31, 2001 was- lpproximnzly RMB
+ YAND THE COMPANY' (AS TRANSFEREE) . .0.1Bmillion (equivalent to approxi
. DR .t motax pnyable doring Lbal pmod
Gnangzhon Avhl!on Holel PERTRS
- Conslderndon )nd Te
u-ngr_hon Avistion’Hotel mumly :ng:gas o proﬂdnng ho\el g
ccommodanon :nd food and beveng services:

+. Porsuant‘to;the Truv Cbmpmy Agreemenl. sa Gmup 310 ransfer its
. 90% registered capital .of Travel, Company 1o, the" Company- for .tbe
' consideration-of. RMB3.79" million (:quxvn)enl to HK$3,59 on),
the remaining 10% of the registered: capital ‘of Trave): Compl.ny i'be:
“Based on ihe \'llut of - hcld by SA Group. Following the trangfey; Travel Conipeny:will become!
-30, 2001 25 prepared by . bsidiery of the Company, The amount: of. the consideration: was
Gnnngzhon Zhongnan Vul\m)on Company Limited, an indepe den! . 'delermmgd efter arm'’s length ncgouauon between the; Cnmpny 2nd
svaloer: fegistered in the PRC; The ited net profit ‘before anj -, *SA Groop, after taking into account, dmang, other things, the independént
1ax of Guangzhou Aviation Hote) for the-financial year ended Deceinber *. ‘valuation by ‘Guangzhou® Zhongtian- Valuaijon' Company Limited
31, 2000 was approximately RMB0.10 million(equivalent..10.. described in the preceding paragraph. The amount of contideration
w'«wmﬁhwymso 09mxlhoan At 1] ndwubltwms that. N2l b ihAded by infePal restibftes of the Cothpdily si® Will be

"f of: Gugoglhou “Tby OREGod wWithin 13 Beys aficr the Travel CEbinyiKypeemtni
tion . Hmel for; the. ﬁnuncTA YeTEr ¥was©  effective. The Travel: Company Agreement shall:become effective vpon

the. due 3 f.1he, by.the Company.and SA G:onp
"Reasons I‘or En!erﬁng ipto lbe Travel Cempanj Agrnmm

: ) Travcl Company has vnlnabl: trave) sgen:
rsuant to'the Gnnngzbou Aviation Holel ‘Agreement, SA: Gmup 10 part'of PRC, the Board believes tbat by acq ring Travel Company, the
- transfer its 90% Yegistered, capital of Gmngzhou Aviation: Hotel to-the' Company will be'able to expand its client base, achieve cost ‘coniro) in
Company for the consideration of RMB9S.03 million {equivalent 10 tickels sale and 10 strengthen ji6 domgstic sirtines business., , neh
HK$93.56 million), the remeining 10% of the regi d capital of i o - A

‘Guangzhou-Avietion Hotzl 'will-be held by SA Group. Folowing the ~. CONNECTED TRANSACTIONS
transfer, Gunngzhcn Avxanon Hote) will become:a subsidiary of the

length negotiation between, thé: Company and SA Group, after:taking.. .| transfer of 90% registered copital in each of Guangzhou Aviation Hotel,
,mg ,,écngnm | 2mong ;other :‘pmi mdepm’,?mp‘,., on ‘,; -Advertising:Company. 2dd’. Travel Company from SA.Gioup to the
rmpany ‘Limited describéd!in the.
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setsof the! Company a5 disclosed ip the latest published audited:
ccounts’of the Company. Therefore the eotering into] chi’ of the
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‘shaseholders. The Directors (including ‘the indep u

Directors) are of the view that the terms of the sgreements;arc fai lnd
. reasonsble, are in the interests of the Compnny +insofar ‘as: the
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THE ADVERTISIN MPANY'AGREEMENT DATED AUGUST =" &' : mein .
.28, 2002 BETWEEN:SA'GROUP lAS.TRANSFEROR) AND THE Advertising Compan outhern -Airlines ' Advertising
COMPANY (AS TRANSFEBEE - Company,.a wholly PRC state-owned

enterprise controlied by SA‘QIDUF;‘ O
Advcnlslng Cnmpnny - iy B e

the . interest transfer-: agreement
between the Company and SA Groop
5 relating to the.transfer of Advertisin

Company’s'90% registered copital from
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* . assets 2nd i
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and-after 1ox of Advertising. Company for.the financial, .year ended . - Fomp}ny et Ehnn‘:dSonlhc(rn A;:}mc ;ompm
- December 31, 2000 was approximately- RMB1.76 million (equivalent L imied, & joint stock limited compan,
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a8 approximately RMB:
K$2.20 million), ther

“Directo
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. Aviation Holed's 20% zegmcred capi
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Tnvel Compmy
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Tnvel Compauy mainly engages ravel-agency services, which
nvolvel among other things, sclling air'tickets and ‘providing doméstic
and international travel-services. Travel- Company'bas been'awarded as .
"Tbe Bes( Salcs Agent” m the Gunngzh provmce A

SA: Group to'the Company;  ~*

By order of the Buaxc‘lv
. Suldang 7
Company Secretary =

1 d Dt agsel yalve of: Tnvel Company as;at Seplembn 30: ¢
£1 ppmximncly RMB4.22. million- (equiyalent to’approximately . R,
on the ;‘yh;}e of the l;“;‘ ;:: :Gusngzhob, the People’s Republic of China
P P

al 1 Coinpany Limited.-The nnauducd net profit.before and after - Augus! 29, 2002

tax-of Travel-Company for- the financis} yeat ended December 31,:2000

* was: approximately RMB0.34° million- (equivalent: to approximately  Hxji 00 =« RMB 1.0587,

32 million), theze was no tax payable during that period. The A

Agreement and the Travel Company- Agreement does not exceed 3% of: “the ook valo of the net tangible assets of the Company as disclosed | .
in the latest published amjncd nccounls of lhe Cnmpnny Therefore the entering into each of the eforesaid agreements is not’ :nbju! to o

erience in the southérn

‘Company. The amount of the Consideratian was determined after srm’s "$A Group i ihe sitimate W“‘YD“’"B {hatehotder of ibe Compxny Y

Compnny-respecuv:ly'., * connected-transactior uf me :

giedmernit-does not exceed 3% of the book value of the net tangible

ne services, the Board believes that by acquiring independent shareholders of the Company are concerned and are on T
1, .t
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

CHINA SOUTHERN AIRLINES COMPANY LIMITED

s

Nam Su Liang
Title: Company Secretary

By

Date: August 30, 2002




